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unanswered questions could be put on the record and
HOUSE OF ASSEMBLY answered later.

The Hon. Dean Brown: That is correct. Any outstanding
replies are included in the supplement.

The CHAIRMAN: When questions are unable to be
asked, it is a requirement that they not be simply handed to
the Minister in written form but that they are formally read
into Hansard

The Hon. M.D. RANN: With rats and mice questions we
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Members: could read them out and say that they have not been answered
Mr M.J. Atkinson because we have run out of time.
The Hon. Erank Blevins The Hon. Dean Brown: | thought you were talking about
Mr S. Condous a situation where a question is asked and it requires a
Mrs J. Hall prepared answer. In terms of other questions, they must be

asked today. At the end of the day you cannot produce
another 200 written questions.

The Hon. M.D. RANN: During the Estimates when my
Party was in Government and | was a Minister, at the end of
the day we would allow gquestions to be read out if the time
for asking questions had run out, and the replies were
supplied at a later date.

The CHAIRMAN: That was the practice during the
Estimates Committees last year.

Mrs E.M. Penfold
The Hon. M.D. Rann

The Committee met at 11 a.m.

Legislative Council, $2 736 000 The Hon. Dean Brown: Yes. That is acceptable, provided
House of Assembly, $5 132 000 they are read out today.
Joint Parliamentary Services, $8 272 000 The CHAIRMAN: They must be read intHansard It
is a requirement that the Leader and his team leave sufficient

Witness: time to read in any outstanding questions before the Commit-

The Hon. Dean Brown, Premier and Minister for Multicul- tee closes at 10 p.m. | see no problem. That has been the
tural and Ethnic Affairs. standard practice for some years.
The Hon. Dean Brown: Before beginning the formal

Advisers: procedure, | comment on the Auditor-General’s Report. The
Mr G.D. Mitchell, Clerk of the House of Assembly. situation has occurred because of the change in the timing of
Mr K.R. Simms, Leadeftdansard the introduction of the budget. Everyone agrees that the early
Mr A.M. Schulze, Accounting Officer to the Legislature. introduction and debating of the budget puts a lot more
Mr H.F. Coxon, Parliamentary Librarian. meaning into the budget process, because departments know
Mr J.C.Sibly, Catering Manager. what their budgets will be before the start of the financial

year whereas, under the old procedure, it would be at least
The CHAIRMAN: Has a program been agreed betweeriwo months and, in fact, three or four months into the year
the Government and the Opposition? before the budget was finally approved. The Government was
The Hon. Dean Brown: Yes, Mr Chairman. | flag to the aware that this anomaly would occur as the Auditor-General’'s
Committee that questions concerning the South AustraliaReport cannot be prepared until the completion of the
Development Council should be asked at 12 o’clock. Thdinancial year.
Executive Officer of the South Australian Development If discussion with the Opposition has not occurred already
Council, Professor Dick Blandy, has a key appointment thist is about to in terms of allowing a one-day discussion on the
afternoon and | have given him leave to attend it. | am noAuditor-General’s Report. We agree there needs now to be
saying that questions cannot continue into the afternoon, bspecial provision for some discussion of the Auditor-
Professor Blandy will be here in the morning and in the veryGeneral’s Report, and the Deputy Premier will be in touch

early part after lunch. with the Opposition to discuss that matter.
The CHAIRMAN: Does the Leader of the Opposition =~ The CHAIRMAN: | declare the proposed expenditure
wish to make a statement? open for examination. Does the Premier wish to make a

The Hon. M.D. Rann: | have only a couple of points. formal statement?
First, the Estimates Committee this year does not have the The Hon. Dean Brown: No.
benefit of the Auditor-General's Report, which perhaps The Hon. M.D. RANN: Last year’s Estimates Commit-
slightly alters the role of the Estimates Committee. The reportees were somewhat historic because they were held in Old
has always been a fundamental resource for the Committézarliament House, but on 30 June Old Parliament House will
to work from in terms of questioning the role of Governmentclose. This has caused a considerable amount of disquiet in
expenditure. the community as to the loss of a very valuable historic asset

Secondly, in the past, with the concurrence of the Premieon North Terrace, which is our cultural boulevard and one of
or the Minister being questioned, both sides, with the Chairsur premier tourism attractions. There is the feeling that it has
concurrence, have given permission for unasked questions itmvolved the destruction of an admirable institution, in terms
be recorded itdansardand subsequently answered at the endf handing it over to parliamentary offices and committee
of the evening. Is that still the case today? When the Liberalaork. Extra space for parliamentary use is available in the
were in Opposition, we always had an agreement thaRiverside building and, in the event, | understand an addition-
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al $600 000 must be spent on Old Parliament House before The Hon. M.D. RANN: One of the roles of Old Parlia-
anyone can move into it. ment House has been to have a Speaker's Corner where
Currently, about $13 million has been committed topeople from all parts of the State, including country areas,
upgrading this Parliament. Does the Premier support theepresenting different political and interest groups have come
closure of Old Parliament House? Given the recent push bi@ put on displays or have held forums and debates, some of
the Commonwealth for a major national campaign on cividhem somewhat controversial, ranging from prostitution to the
education, will the Premier reconsider the decision to includéights of the Irish, and so on. Where will Speaker's Corner
a substantial historical presence for the education of younle relocated and when will it be able to accept new bookings?
people particularly about the role of Parliament? The Hon. Dean Brown: The Minister for the Arts has

The Hon. Dean Brown: First, there is nothing in these already announced some proposals in that regard, and |
lines relating to Old Parliament House. The operation of Oléuggest quite rightly that that is a matter which should be
Parliament House is at present under the History Trust. Anjaken up with her as the responsible Minister.
capital works carried out there come under the Minister for The Hon. M.D. RANN: One minute it is Industrial
Industrial Affairs and there is no provision in these lines forAffairs, the next minute it is the Parliament and the next
capital works here. Any specific questions on that matter neethinute it is the Arts: | cannot see why we cannot get a
to be dealt with by the two respective Ministers. straight-out answer. Will the Premier detail the program of

The statement about the closure of Old Parliament HouséPgrading Parliament House and the proposed expenditure?
and shutting off an important part of history like that is not The upper floor has been completed and work is well under
correct. The old Chamber will be open for people to go in andvay on the basement. In terms of the upgrade of Ministers’
look around, and it can be used for appropriate occasions. Tidfices, other members’ offices, and so on, will the Premier
detail of this needs to be taken up with the Minister for thedetail the program and also the expenditure?

Arts, but the History Trust as such will not continue to  The Hon. Dean Brown: | will need to get the detailed
operate as it has in the past from Old Parliament House. Information for the honourable member. Stage 1 has largely
will be used for other purposes relating eventually to theénvolved upgrading the facilities for the Leader of the
legislature, and any capital works carried out will be doneOpposition and the Opposition in the Parliament. If anyone
through the Minister for Industrial Affairs. has benefited from that it is the Opposition in this Parliament.

The Hon. M.D. RANN: As a supplementary question, | | was one, as Leader of the Opposition, who said that
cannot understand the inference that we cannot discuss tHi@mething needed to be done. The Opposition has had
matter here, because it will be the home of House ofnadequate facilities, and that essential work has been long
Assembly committees. Therefore, it is directly relevant to thisoverdue. We have done that as a Government; that is the main
line. Part of the legislature is not just what happens in thigevel of expenditure over the past year. | will get the details
Chamber but what happens in terms of the offices of thior the Leader of the Opposition in terms of each stage and
Parliament and its committees particularly. | understand thdhe work proposed under each of those stages.
there will be recurrent expenditure out of the parliamentary Mrs HALL: | refer to page 28 of the Estimates of
line as well as capital works expenditure involved in theReceipts and Payments under the heading, ‘Joint Services
transfer of both resources to Old Parliament House anBivision'. In the line ofHansard—Printing and publishing
people. there was a considerable saving of nearly $.5 million in the

Itis silly to say that there will still be a role for it. It will Past 12 months. Will the Premier give the Committee some

be a static role: we are talking about a positive, active role fofnformation that specifically relates to that line?

Old Parliament House in terms of the education of our kids. The Hon. Dean Brown: There has been a considerable
All of us have had kids coming through this Chamber andsaving here, involving a reduction from approximately
been asked where Bob Hawke sits and various other thing§1.4 million to $911 000. That is a saving of 30 per cent or
There is a crying need for decent civic education in Soutfalmost $500 000 in expenditure. That has largely been
Australia as well as Australia. It seems to me that a numbechieved by on-line printing. Kevin Simms might like to give
of questions relating to Old Parliament House need to b&ore detail on that but we have always argued that modern
answered. For instance, will any Ministers’ offices be locatedechnology with computers opens the way for considerable
in Old Parliament House, or has that been ruled out? savings, and here is the direct evidence of what can be

The Hon. Dean Brown:| should like to pick up a couple achieved.
of points. First, the education role of Old Parliament House Mr Simms: Previously, whereas a major partiééinsard
will not be diminished: it will be changed in scope perhapsproduction took place at State Print, it is now all undertaken
in that it will be administered through the Parliament. A largein-house, with the exception of photocopying which is still
number of students come into this Parliament, and thearried out at State Print; but that is a very minor aspect of
education role of this Parliament will now be extended to Oldour overall production.

Parliament House. Therefore, in some ways it is enhanced, Mrs HALL: Again referring to page 27 under ‘House of
because the education role will come under the one umbrell&ssembly’, a considerable saving is predicted in the printing
which is Parliament itself, rather than being divided betweemf parliamentary Bills, Acts and regulations. Could you give
the two bodies. some detail on that?

In terms of relocating Ministers into that area, | understand The Hon. Dean Brown: The reason for that is that last
that on an interim basis two Ministers may be located thergear Cabinet agreed to a standard format. Part of the reason
simply while renovations are being carried out in thisfor doing that was to achieve considerable savings, and this
building. However, eventually, | understand that all Ministersis the benefit of that decision. The cost has dropped from $1.2
will be housed in this building. | stress that there is nomillion to $1.16 million. There are apparently similar savings
provision here for capital works on the Old Parliament Housen the Legislative Council, with a drop from almost $800 000
building. to $713 000.
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Mr ATKINSON: Will the Premier explain why the use Mrs PENFOLD: Provision for funding for video linkages
of the alternative to the closure of Old Parliament Housewithin country areas appears to be one way of overcoming
Museum—that is, the use of the Riverside building—hadravel costs. Has this been considered?
been ruled out, and will he detail the cost of the move? The Hon. Dean Brown: At present, video conferencing
The Hon. Dean Brown:In terms of the cost of the move, is rather expensive. At this stage, there is no specific thought
I will need to get those details for the honourable memberof introducing video conferencing for parliamentary commit-
I do not have the figures here. Some of those costs are stiites. That technology could be looked at, but before we get

being worked on in detail. to that point we would need to improve video conferencing
Mr ATKINSON: Why was the alternative use of the facilities. Video conferencing facilities are available now in
Riverside building rejected? a number of TAFE colleges, and the objective is that by the

The Hon. Dean Brown: There was potential to make €nd of this year all TAFE colleges will be linked together
overall savings to the whole of Government in terms ofwith video conferer_]cing facilities; a_nd_, at least potentially,
relocating some of the parliamentary functions into Olgschools should be linked Fogetherwnhlnthe next12 months
Parliament House. The History Trust undertaking in Oldor SO: Whether schools will have the necessary equipment to
Parliament House was making a considerable loss, as tr%lablg video conferencing to occur is another matter, but
Minister has already indicated. It is up to the Minister toPotentially that could be supplied. ) )
highlight the extent of that loss, but the loss was considerable There are anumber of companies here in Adelaide. I have
and it was decided that it could not continue to be sustaineds€d video conferencing facilities. They are still not readily
Therefore, the decision was made that, whilst retaining th@vailable and, until the fibre optic network is laid more
whole concept of Old Parliament House and keeping th&ffectively throughout the community, | do not think the
education function, it could be carried out under the ParliaSyStem will become a common method of conferring between
ment as such rather than under the History Trust. Th&VO parties. | would expect that over the next two years we
accommodation costs at Riverside are $223 000 a year, 4!l see some very dramatic changes in that regard, as the
fairly considerable amount. fibre optic network is expanded throughout the State.

Mr ATKINSON: When and where will the panoramabe . 1heé CHAIRMAN: There being no further questions, |
made available to the public, and how can a half-timgl€clare the examination of the vote completed.
education officer in Parliament House be expected to
undertake all her current activities plus those of the displaced
full-time education officer based at Old Parliament House?

The Hon. Dean Brown: To answer the second part of the
question first, much of the education role is picked up by the State Governor's Establishment. $1 514 000
members themselves. Members bring students from their '
schools into Parliament House—I have done so on numerous
occasions and still do. | would have thought that the honour-
able member would appreciate that members probably put igx
more hours collectively even than any permanent staff. The
panorama is a specific question on which | will need to obtain
details from the Minister for the Arts.

Mr ATKINSON: | understand that improvements are  The CHAIRMAN: | declare the proposed expenditure

planned for the provision dflansardservices to members open for examination. Does the Leader wish to make an
and staff in the House. Further, | understand that considegpening statement?

ation has been given to on-line electronic accestaosard The Hon. M.D. RANN: Yes, Mr Chairman. | refer to the

When is this likely to occur? Will it take the form of on-line yeneral role of the State Governor, for whom we have the
access through remote access or some other form, and W{gst profound respect. Dame Roma Mitchell has been an
copies on CD ROM be produced? | am sure that all of ugytstanding Governor of this State, and all of us who have
greatly appreciate the work dfansardbut equally look paq any dealings with her, both in the community and in an
forward to the improvement in the provision of this important sfficial ‘parliamentary role, salute her contribution to our
service. State, both in her previous career and most recently as
Mr Simms: Our consultant is at present looking into Governor. Following my questions in the House of Assembly
setting up a pilot system of on-lindlansard with, it is  on 8 June, the Opposition and | and a number of members of
proposed, a terminal in tHeansardarea, and the Librarian the community remain confused concerning the Premier’s
will be invited to accommodate a terminal in his area. Ourgnd the Government's views about where the State is going
consultant is examining this at the moment and intends tgh terms of the republic debate. Obviously, that concerns the
have a report in to us by the end of the month. role of the Governor as well as that of the Governor-General.
Mrs PENFOLD: | refer to select committee travelling I note that in New South Wales yesterday the Premier
expenses. Has adequate provision been made for committg@vb Carr) talked about whether a republic President could
to travel into country regions if necessary? replace the State Governor. He said that the role of the State
The Hon. Dean Brown: Yes, adequate provision has beenGovernor in an Australian republic could be assumed by the
made, provided that travel into the country is at about theéew national President in Canberra; that, alternatively, Bills
normal level. If there were some unforeseen circumstancesf Parliament in the State Legislature would automatically
that led to additional travel over and above the norm, thabecome law without the final approval of a Governor on
would have to be looked at, but there is standard provision fdoeing passed by both Houses; and that the Governor now
parliamentary committees to undertake normal travel botimust give his or her assent to Bills before they technically
intrastate and interstate. become law. The Premier of New South Wales said that he

Departmental Advisers:
Mr Mike Schilling, Chief Executive Officer, Department
the Premier and Cabinet.
Mr John O’Flaherty, Director, Corporate Services.
Mr Steve Archer, Manager, Financial Services.
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was encouraged by the modern German political modelnishmash of, say, a republic at the Federal level and all six
where provinces do not need Governors or their equivalenisdividual State Governments being monarchy States.
to have laws passed, and he noted that we must look at the | believe there should be this joint approach and out of that
range of options available. joint approach, with a convention in 1997, we will find that
Mr Carr has invited the Leader of the Opposition (Peteit may be appropriate for the States to hold individual
Collins) and the Leader of the National Party (lan Armstrongyeferendums. It may be on the same day or on a separate day
to join a working party on a bipartisan basis to look at theto what happens federally. I have also indicated that so far as
various options that confront the State in terms of the republitam concerned this is an issue that should go to the people.
debate and of the future role of a State Governor. Does thiehave argued that for two years, and | would accept the
Premier support an Australian head of Government and aitdgment of the people. The other point | take up is that |
Australian republic by the year 2001, in terms of his beliefhave always been a very strong advocate that whoever is head
that there should be a convention and our belief that theref state, whether under a monarchy or a republic, should be
should be a referendum? He has already pointed out that Hastralian. In fact—
sees problems with a monarchy in each of the States and a The Hon. M.D. Rann interjecting:
Federal republic. What work is being done in terms of what The Hon. Dean Brown: The Governor, as such, is an
the Government sees as the options for the role of the Stafgustralian.
Governor or some replacement, or does he support the Carr The Hon. M.D. RANN: | desire to ask a supplementary
model of the Federal President’s replacing that role? Wher@uestion, because | still feel somewhat confused about the
does the Premier stand on this issue? Premier’s position. We all agree that the public has to make
The CHAIRMAN: | am not convinced that this line of UP its mind and that we will follow the views of the public.
questioning is related to a line within the budget papers. We do that at each election and referendum, but we also go
The Hon. M.D. RANN: This issue is currently being into election and referendum campaigns with a position. The

debated. Under certain models and options that have been urtemier is talking about the Prime Minister's position, butat

forward the position of State Governor may cease to exis{cast e has stated his position. At least Jeff Kennett, the
We do not know the Premier’s intentions. ictorian Premier, has stated his position. At least Bob Carr

The CHAIRMAN: The Leader does not have to convinceg%i:tﬁ;?g B'rséggﬁtlgg?hﬁ f&si:isr:ghard Court and Wayne
Fhe Chair about the_ need for de_bate. All the C_)halr IS SayINg  \ne are saying that, if there is to be a convention, does the
is that | am not convinced that this relates to a line of fundlnggl y !

. X . remier have a position, like Bob Carr, for a bipartisan
Should the Premier wish to respond, the Chair has absolute bmmittee, because of its importance for the State, or a

no objection. . . similar view to work up the options. Would the Premier go
The Hon. Dean Brown:| agree with the Chair’s assess- into that convention with a view of what he wants as Premier
ment that there is absolutely nothing in this line that relategf the State in terms of the Governors role? Is the
to the republican debate and what form of head of State Wgovernor's role to continue, will it be replaced by some other
might have in the year 2001. This line relates to the allocatiooje or will it be abolished? All those things should have been
of funds to the Governor for the next 12 months, and | cafpoyght about already. We have stated our position, but what
assure the Leader of the Opposition that there is no proposgl the Premier's position.
to change or to abolish the position of Governor within that  The CHAIRMAN: 1 still have to be convinced that the
period. That is why we have allocated the full amount Wejine of questioning is pertinent to the lines under review
have this year. However, | am prepared to take up the PoiNigealing with salaries, goods and services, administration,
that the Leader of the Opposition has raised. | will do soyccommodation, receptions, expenses and building works.
briefly, because this really does not relate to the line beforgps js really an extraneous debate that is being introduced.
the Committee. The Premier at his own discretion may respond but the Chair
First, | have made it quite clear publicly—and | suggestis ruling that this line of questioning is not relevant.
that the Leader of the Opposition look at some of my Mr CONDOUS: Mr Chairman, | wish to take a point of
statements—that | believe there is a need for a coordinateastder. We are here to understand the financial implications
approach by the State Governments with the Federal Goverthvolved in running Government House and the role of the
ment in terms of any debate on becoming a republic. | havgovernor over the next 12 months, and the Premier should
indicated that | believe that itis inevitable that Australia will not continue along this line.
become a republic and, if that is the case, | would have The Hon. M.D. Rann interjecting:
thought it also equally inevitable that the States would Mr CONDOUS: You can bring that up in Parliament.
become republics. However, that needs to be done on Hhis is the Estimates Committee.
coordinated basis. The CHAIRMAN: | thank the member for Colton and the
That is where | differ from the Prime Minister, because heLeader. It is the Chair’s discretion to rule whether lines of
is proposing to look at it purely from the point of view of the questioning are relevant or not. It does not take much
Federal Government with no consultation with the Staténtelligence to realise that the question is not related directly
Governments at all. That is where | agree with the Federab the financial affairs of the State. It is a difficult question
Leader of the Opposition, John Howard, in having a people’that requires far more debate or decision than this Committee
convention so that the States can be represented at thatcapable of.
convention, as he has undertaken that they should be, and soThe Hon. Dean Brown: | am willing to touch on the
that we work out a coordinated approach. At the same timpoints raised by the Leader of the Opposition. It is important
as putting this at a Federal level—as to what should happethat the States maintain their independence. What concerns
with the Federal level—the State Governments equally came greatly with the Labor Party right across Australia is that
work out their approach within their respective States at théhe Labor Party clearly has an agenda to abolish the inde-
same time. In that way we would not end up with an absolut@endence of the States under the proposed move to a republic.
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That is outrageous and the Governor herself has made publRoyce will be removed and replaced with a white Holden
statements about the importance of maintaining the indepen@aprice.
ence of the State. The former Governor, Sir Mark Oliphant, | have discussed this matter with Her Excellency, and she
has made similar statements as well. | have had discussioagrees with that. The exact timing of it will be subject to final
with Her Excellency, a person for whom all of us have theconsultation with her and to any conditions that might apply,
highest regard not only as a person but in terms of her legdlut some time next the Rolls Royce will be sold on the retail
understanding of the Constitution. Therefore, | would wantsecond-hand car market and replaced with a Holden Caprice.
to see an independent head of state in all circumstances $bat is a mark of this State giving due recognition to the car
that this State does not have a Governor who is answerabiledustry here. The Holden Caprice is a world-class car and
to a President sitting in Canberra. at a much lower price than some imported vehicles. Itis time,
That concerns me because, under the Labor Party’s mod@ind | am delighted, that our Government has taken that step.
it wants to make the Governors or heads of state in each Stat@ppreciate the support by Her Excellency the Governor.
answerable to a President sitting in Canberra. | do not accept The CHAIRMAN: | thought that I heard an honourable
that model at all. The States ought to maintain their independnember asking for a Victorian vehicle, but spare the thought.
ence. We came together as a Federation with due independ- The Hon. Dean Brown:It might be of some interest that
ence, and | and the Liberal Government will always fight tothe present arrangement whereby the Rolls Royce was
retain that independence. replaced on a routine basis was put in place firstin a contract
The Hon. M.D. RANN: The Governor is also responsible Negotiated with United Motors in 1960, when the Govern-
to Her Majesty the Queen, as head of state of Australia. | affent purchased the first Rolls Royce for £5 211. Since that
not sure what the Premier is saying. Indeed, some model¥ne, a replacement vehicle has been provided at two yearly
propose that there be no similar State representative, whidRtervals free of cost but subject to some adjustment prices.
is what | read out before. In terms of the Governor’s positionl hat arrangement was approved by the Supply Board in
and drawing on the member for Colton’s need to move on—September 1982. In April 1994, the Supply Board again
The Hon. Dean Brown: Before moving on, | wish to  "€viewed the purchase agreement with United Motors at the
clarify a point. In fact, the Governor here is not answerabldime of replacing the then Governor's vehicle. That order for
to the Governor-General in Canberra. the then Governor’s vehicle was placed in March 1993, under
the former Labor Government. Therefore, at our first
opportunity to do so, we have reviewed that policy and, as a
Cabinet in consultation with Her Excellency, we have
decided that from now on the Governor will have a Holden

The Hon. M.D. Rann interjecting:

The Hon. Dean Brown: | understand, but under the
model put forward by the Labor Party, it would like to have
the head of state in each State answerable to the Australi price
President, and | do not accept that. We are an independe ?Mrs HALL: The Premier has referred to the importance
State and it concerns me that the Labor Party is trying t%f the car industry. | now refer to another matter of import-
erode or abolish the independence of the States. This oA

openly boasted about by members of the Labor Party in thg ce, and that is tourism in South Australia. Given the
Federal Parliament daily in interjections and comment ontinuing interest in the Governor's residence, can the

within the House Premier say whether there are any details in respect of

. . . opening up Government House for the public? As we focus

g ThF CHIAI.RMAN' hTh?A Challr_ seeé this debate r‘k‘]‘_orheonthe future—we have obviously taken great interest in our

rectly relating to the Australian Constitution, Which past | wonder whether the Premier can give any details on
certainly is not reviewed under the lines which seek t

. - “that initiative.
administer properly Government House in South Australia.

L ; The Hon. Dean Brown: Of course there is a unique
Constitution matters are outside the scope of the debaﬁstory in Government House. Therefore. the Governor
currently before this Chamber. y !

) herself has been willing to open Government House on
Mrs HALL: | refer to page 31 of the Estimates of gnhropriate occasions so that the public can see some of the
Payments and Receipts and make the observation for th&y history of our State. It is a magnificent residence. It has
Leadgr that, no matter who resides in that elegant establisRaep undergoing renovations in terms of exterior paving and
mentin the future— other improvements. They are now almost finished.
The Hon. M.D. Rann interjecting: Her Excellency is rather keen to open Government House
Mrs HALL: Thatis a good idea—we still are looking at to the public on one or two occasions a year. That is entirely
what is happening now. Can the Premier tell the Committe@er prerogative. | have been very pleased with the way in
whether South Australia will continue to maintain a Rollswhich she has taken that initiative. From the one open day
Royce for the current Vice Regal incumbent? that she talked to me about, | understand that there was huge
The Hon. Dean Brown: As everyone realises, the publicinterestin it and huge public attendance. | can assure
Governor has a Rolls Royce, which is replaced on a routinghe honourable member that Her Excellency—I know that she
basis with 12 months’ notice given for the order of the nextwill read the Hansard record of this discussion—uwill
Rolls Royce. The Government has decided not to reorder eontinue to pursue that matter and when appropriate will open
Rolls Royce but to replace it with a Holden Caprice. WeGovernment House.
believe it is more appropriate that our head of state in South Mrs HALL: Will the Premier give an assurance that an
Australia have a South Australian-made vehicle which is okntrance fee is not on the agenda for the future?
world quality and world class. Therefore, in March thisyear The Hon. Dean Brown: That is entirely up to Her
when the 12 months’ notice to replace the Rolls Royceéxcellency the Governor. The Government does not deter-
needed to be given, we indicated that we would not benine those matters. It would be safe to say that | cannot
replacing it with or ordering another Rolls Royce. Thereforejmagine Her Excellency charging an entrance fee; she has not
in 1996—the exact timing of that change-over has not beedone so in the past, and | do not imagine her doing so in the
determined, but it is likely to be around March—the Rollsfuture.
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| also appreciate, however, the way in which Her Excel+elates to the Governor’s position, will there be a new
lency uses Government House very much for the publi&Governor in the next financial year?
purpose. For major events such as the Festival of Arts, Her The Hon. Dean Brown: The Government has not taken
Excellency holds significant functions. One key functionany decision to replace the Governor; therefore, she carries
involves inviting all participants and performers in theonin her role as Governor. When the Government has made
Festival of Arts to luncheon at Government House. Orthe decision, an appropriate announcement will be made. |
another occasion each year she invites all year 12 studentannot say when the Government might make that decision:
who are awarded certificates for outstanding performance tbwill be some time in the future.
come to a garden party at Government House to receive their The Hon. M.D. RANN: Looking at those arrangements
certificates. for 1997, and as it is not that far away, would you support (as

There are many other occasions as well. Her Excellencgloes the Premier of New South Wales) a joint committee at
regularly opens Government House for charity functionsthe State level, involving the Opposition and the Democrats,
There will be a function at Government House this year iffooking at the various options and recognising the import-
relation to the Grand Prix. It being the last Grand Prix, sheédnce, as you say, of the State’s independence and the
has agreed to host a function there for the Duke ofmportance, too, of getting it right for South Australia, so that
Edinburgh’s award scheme on the Saturday night. there can be some coordination; so that we have a position;

During the financial year 1993-94 there were approximate@nd so that we do not follow the rest of the country, both
ly 18 000 visitors to either Government House or its garden§ationally and the other States? Would you support, as we
or both. Those figures are made up as follows: official callerg/euld, & joint committee on constitutional arrangements?
160, ceremonies 1 934, receptions and concerts 2 567, official 1he CHAIRMAN: Mr Premier, the Chair rules that a
dinners and lunches 636, tours of the gardens 1 560, tours BfSPONSe is not required for anything that happens beyond the
the house and gardens, which is the open day, 5 520, a,ﬁ@anmal r_espon3|b|_l|t|es c_)f these papers or beyond, in fac_t,
garden functions for charities 5 626. That comes to a total o€ financial year with which we are dealing: the response is
18 003. That shows that Her Excellency has used the buildingiScretionary upon the Premier. .
and the gardens for considerable public purposes, and she The Hon. Dean Brown:|f the Leader of the Opposition
does an excellent job in that regard. looks at statements | made more than two years ago he will

The Hon. M.D. RANN: The Premier mentioned the find that the Liberal Party at that time supported, first, a

Governor expressing views both publicly and privatelyaboupat'onal _con_ventlon and, secondI){, a b_r_oad community
the role of the Governor's position and constitutionalConSUItat'on.'n dgvelopmg our State’s position to pu_tthatto
arrangements. Given the uncertainty about the variou‘st;1e convention in 1997. That, of course, would include
constitutional roles, has thought been given to inviting the-onsultation with the Opposition and any other political Party
Governor to extend her term? That would certainly be" t?ﬁesﬁzf'gé‘; l\?QSBV\lI_?Er\I/TNEe'SAre ou brepared to have
supported by the Opposition—if she were so willing, of o . you prep v
course. the committee? . .

The Hon. Dean Brown: | have said there will be

The Hon. Dean Brown: There seems to be a perception L ; o : "
that the Governor has a fixed term. | should have thought th%ﬁgstlﬁléagggtlgﬁ :r\]/ %Z?\;Z%:gtast position with the Opposition

the Leader of the Opposition, having been in government, The Hon. Frank Blevins interjecting:

would understand that there is no fixed term for the Governor The Hon. Dean Brown:No. we are iﬁdependent of New
at all. The Governor is appointed at the pleasure of thg, i, Wale:s T
Government. The Government, as Her Excellency has The CHAII.?MAN'
indicated also, understands fully that it is up to the Govern- '
ment to decide when her term should be finished an
therefore, when a new appointment should be made. It is

incorrect to ask whether we would extend her term, becau%ﬁdependent of New South Wales and New South Wales
she has no fixed term. . expressed that independence, too.
The Hon. M.D. RANN: If you readHansard Premier, The Hon. FRANK BLEVINS: My guess is that New

you will see that that answer is illogical. You said that theregoth \Wales might have the last say on the tactics you
is no term but that she understands the nature of her term agiopted, so do not look so smug: we have seen them in

when itwill end. Given the constitutional uncertainties in thegperation.
lead-up to the convention which you support but on which = pr condous interjecting:

you do not have a fixed position, would you like the role of  The Hon. FRANK BLEVINS: No, fearful for the State.

the present Governor, Dame Roma Mitchell, to continue pasthese people are blundering around in areas like big kids.

the point of that convention, given that there is no set term{yhen the chips are down and the finances are being sorted
The Hon. Dean Brown: This matter was raised in the out, you wait and see.

media earlier this year, and the Governor herself agreed to a Mr Condous interjecting:

statement being issued. | should like to quote from that The Hon. FRANK BLEVINS: It may well prove pyrrhic.

statement: ‘Her Excellency does not have a fixed term The Hon. Dean Brown: Does the honourable member

appointment’. Therefore, Her Excellency is there at thavant 1 000 jobs in a national loan centre in South Australia

pleasure of the Government, and the Government will decider does he not?

when a replacement will be made. | have indicated that an The Hon. FRANK BLEVINS: | am very happy to

announcement will be made when the Government decidegswer that, Mr Chairman.

there should be a replacement. The CHAIRMAN: The role reversal is not acceptable to
The Hon. M.D. RANN: Given that we are discussing the Chair. The Premier is obviously here to answer questions

matters relating to the next financial year, and as that directlgather than to pose them to the member for Giles. The Leader

If the member for Giles wishes to ask
guestion rather than lay down a position, the Chair is
illing to accommodate him.

The Hon. Dean Brown: Yesterday we showed we are
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has indicated he had no further questions on this linémplication that any member is involved inimproper practice

involving the State Governor's establishment. The earliers simply not good. The Chair read in a slight inference there

request to the Chair was that a further line be opened up about other members who were named. Bearing in mind past

about noon and, if members on both sides are happy to closkebates in this House, | point out that the inference is there

the line, | can do so; otherwise we can open up a fresh linto be taken. | invite the Premier to respond.

and leave this line for conclusion a little later. The Chairis The Hon. Dean Brown: The Leader of the Opposition

in the Committee’s hands. opened by making statements that were not correct at all. Of
The Hon. FRANK BLEVINS: | am responding to the course, the Leader has a habit, when he comes to things such

statement which was quite out of order by the Premier. As igs this, of wanting to get into the gutter. He grandstanded in

was allowed, | thought it worthy of response. Does thethis Parliament on political donations; he said that something

Premier have details of the total cost to the State of hostingrossly improper had occurred and referred it to the Federal

the visit of the Duchess of Kent? Electoral Commissioner, who found no grounds whatsoever
The Hon. Dean Brown:| suggest the honourable member for further investigation.

wait until we reach the Premier's Department line for that, As | pointed out, despite the way that the Leader of the

because it does not come under this line. Opposition carried on in this Parliament, he was the one who
The CHAIRMAN: There being no further questions, | ultimately ended up with egg on his face. | come back to
declare the examination of the vote completed. some of the initial statements that were made. The Auditor-

General did not warn the Government. In fact, the Auditor-

General, at my request, was brought in at the very beginning
of the discussions in the due process for going through the
outsourcing of our data processing. | asked the Auditor-

Premier and Cabinet, $11 492 000 General, even before the BAFO documents were issued, to
Premier and Minister for Multicultural and Ethnic scrutinise the process and to notify me immediately if at any
Affairs—Other Payments, $41 500 000 stage he had any concerns. To suggest that the Auditor-
General asked to come in at some stage and be involved is
Additional Departmental Advisers: preposterous. The opposite was the truth: the Government
Ms Susan Maclintosh, Director, Cabinet Office. invited the Auditor-General to scrutinise the entire process
Professor Richard Blandy, Chief Executive Officer, Southand to report regularly to the Government on that process if
Australian Development Council. he had any concerns. In fact, the Auditor-General indicated

that he was entirely happy with the process. If at any stage he

The CHAIRMAN: | declare the proposed expenditure asked for it to be slowed down, which he did on one occasion,
open for examination. we slowed it down.

The Hon. M.D. RANN: | note that a key focus of the The other point was that the so-called EDS arrangement,
public sector reform and management improvement estimateghich was announced in September, was the result of secret
at page 20 is the promotion of principles relating to contractnegotiations between EDS and me: that is not true at all. The
ing out initiatives through the public sector, and ‘develop-Government had a negotiating team led by Peter Bridge. Peter
ment of accountability’ is the term used on that page. It is n@ridge, who reported to the Cabinet subcommittee, led all the
secret that the Opposition has been most disappointed witfegotiations and was responsible for any final arrangements
the Government's record of accountability to date and will bethat were made.
asking questions about EDS, which followed from the IBM  In answer to the question about any political donation, in
deal, and so on. There has been a litany, particularly with thiact it has to be made public, as the Leader of the Opposition
EDS deal, of unaccountable practices and arrangementaows. Therefore, once again, he is trying to grandstand,
which were agreed to almost privately between the Premieknowing what the facts are. There are no grounds whatsoever
and EDS from which Treasury was excluded. for him to grandstand; there is absolutely no evidence

Indeed, the Auditor-General had to advise the Governoanywhere that EDS has ever made a donation to the Liberal
to observe due diligence in this matter and pointed out somearty in South Australia.
of the acute dangers of the Premier’s approach. As | say, this The Hon. M.D. RANN: We have had a bit of discursive
is the same Premier who as Opposition Leader announcediscussion about the republic, as we have had in Parliament
we were told, a firm deal with IBM. The first session of as well as in the community. It would be nice to get an
Parliament this year saw many questions raised over thénequivocal answer. Will the Premier unequivocally rule out
donations of large sums of money to the Liberal Party. Théor the next election the acceptance by the Liberal Party of
Premier said that he did not know about donations and th&outh Australia of any donations from EDS, and will he rule
these were left to the President of the Party. There was aut unequivocally the acceptance by the Liberal Party of any
considerable degree of confusion day to day about who wagonations from any of the water companies currently bidding
involved, to whom the buck was being passed, and so on. for contracts to operate Adelaide’s water supply? The Premier

Will the Premier today unequivocally rule out any has ruled out British Rolls-Royces, which is good, but he is
acceptance by the Liberal Party of donations from EDStalking about the British running our water supply. Will the
without having to refer it to the President of the Party, Vicki Premier rule out accepting any sling or campaign donation
Chapman? Will he rule out unequivocally, considering thefrom either the British or French water companies or from
importance of this contract to the Government, any accep&DS? It is simple to say: just rule it out.
ance or soliciting of donations by this Government from  The Hon. Dean Brown: That has nothing to do with the
EDS? line we are on, and the Leader of the Opposition knows it. He

The CHAIRMAN: | caution any member of the Commit- should not be trying to grandstand for television over this
tee that, under longstanding parliamentary Standing Orderissue.
emanating from Erskine May on the table before us, any The Hon. M.D. Rann interjecting:
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The CHAIRMAN: Order! The line of questioning is The Hon. Dean Brown: The Department of the Premier
obvious to the Chair: it is not directly related to the financialand Cabinet has been required to make savings to the overall
affairs currently under review. Itis a speculative question, atargets, and in 1995-96 that saving will be $650 000 on the
the Leader will be well aware, and it also speculates about thgo-called no policy change for forward estimates. This is in
possible future intentions of someone who is completehaddition to the $400 000 of savings that it met in 1994-95.
private. | am not sure that this Committee can determine suctWhat needs to be appreciated when looking at the Department
future activities. of the Premier and Cabinet lines is that more new additional

The Hon. M.D. RANN: The actual line is in the Program functions have been taken on in the department and we are
Estimates at page 20 where we note in the program thachieving these savings in relation to existing functions. In
‘promotion of principles relating to contracting out initiatives addition, the number of positions on a no policy change basis
throughout the public sector,” and the ‘development ofhas been reduced by 10 within the department since the
accountability’. What we want to ensure, and what | hope thelection.

Premier would want to ensure, is that there is absolutely no  Mr CONDOUS: According to page 33 of the Estimates
suggestion of impropriety in dealing with these majorof Receipts and Payments there is a significant increase in
contracts. We are talking about contracts originally ofrecurrent receipts budgeted for 1995-96, from $2.7 million
$1.2 billion for EDS, which then went down to $700 million, jn 1994-95 to more than $3.9 million next financial year. Will
and the contracting out or outsourcing of water of abouthe Premier explain the reasons for this increase?

$1.5 billion. Would it not be great if the Premier would say, The Hon. Dean Brown: There is a substantial increase

I rule out that the Liberal Party will accept any donations for, racrrent receipts, and that is due to a number of factors.

the B%ﬁ.eleai?n froErT:)gpg/_lc_);‘]those \I/éater companitesbwrfliqfhrst, there is an additional $1.225 million in receipts from
grek ' mgdofr .rlom ; blat would seem to me to be faify e £conomic Development Program, and this is in the form
inkum and fairly accountable. of a contribution from the Economic Development Program

The Hon. Dean Brown: Again, the Leader of the e gperations of the South Australian Development
Opposition is more interested in trying to grab a sensationgh, el 1n other words, part of the activity of the South
headline for himself than in dealing with these issues. We\ | stralian Development Council is through the EDP

Saw thi$ over §evera| weeks in the Parliament earllier thiﬁrogram. Secondly, there are receipts of $1.586 million from
year. If it is of interest to the Leader of the Opposition, Nerea5ry_the Office of Commissioner of Public Employ-

should be aware that | had a discussion last year with the, . and OMEA—for the combined corporate services
President of the Liberal Party indicating that | think it is ¢, tion. In terms of achieving savings within Government,

inappropriate for the Liberal Party to accept any donationy o 5,e brought together corporate services for four different

from any company with which the Liberal Government is g oyermment offices, and that has allowed us to achieve
negotiating. considerable savings.

The Hon. M.D. RANN: The Liberal Party accepted Wh 0G twe found that th .
donations from motor traders, which was an issue before th enwe came o Lovernment we found that the previous
overnment had duplicated every single service in every

Parliament; from insurance companies which wanted to se L . .
changes in the WorkCover arrangements; and it sought alﬂngle Government department. This is a shift considerably
accepted donations from companies related to Gerarl respect of where this State was 10 or 15 years ago when

Industries. | should like to hear a categorical ruling out of an);:orporate services tended to be centralised and applied to the

donation being either sought or accepted from EDS or any gl of Gozlgrnmetnt. V\:e thaveﬂ?een aglt?] to bnng these fcr)1ur
he water companies: yes or no? overnment departments together, and they each pay a share

The Hon. Dean Brown: Perhaps the Leader of the for the corporate services. The third area is the offset against
these increases in the form of a reduction in the receipts from

Opposition might like to look in a mirror, because the Labor . . .
Party accepted a donation from the Submarine Corporatioff!® Regional Development Task Force, which will complete

The Hon. M.D. RANN: So did the Liberal Party, in equal its work next financial year.
numbers. Mr CONDOUS: | refer to the Royal Commission into
The Hon. Dean Brown: The Labor Party was in Govern- Aboriginal Deathsin Custody at page 33 of the Estimates of
ment at that stage. The Labor Government brought th&eceipts and Payments and page 19 of the Program Estimates
Submarine Corporation to this State and accepted a signifind Information. Will the Premier report on the progress of
cant donation from it. the implementation of the commission’s recommendations
The Hon. M.D. RANN: It gave $5 000 to the Liberal in South Australia?
Party and $5 000 to the Labor Party. We are talking about The Hon. Dean Brown: A report is due to be tabled in
EDS before the contract was signed and the water companieRarliament in October detailing the progress made in
That is a different matter: it is about tendering and themplementing the commission’s recommendations during
accountability and transparency of tendering arrangement$994-95. Recent examples of South Australia’s response
and you know it. include the success of community based programs such as the
The Hon. Dean Brown: | have explained that my Aboriginal Visitors Scheme and the Mobile Assistance Patrol.
personal view, which | expressed to the President of th&he Mobile Assistance Patrol, which has been awarded a
Liberal Party last year, is that it is inappropriate for thecertificate of merit by the National Violence Prevention
Liberal Party to accept any donation from a major contracProgram, has been very effective. The Department of
like this that the Government is negotiating, and she agree#liboriginal Affairs is assisting the Aboriginal Sobriety Group
with my point of view. to establish an exchange program with the Canadian Indian
Mr CONDOUS: My question relates to the Estimates of Rehabilitation Centre as part of its investigation into alterna-
Receipts and Payments, page 33. Can the Premier say whizes to holding people in custody. The third program
contribution the Department of Premier and Cabinet willinvolves the devolution of the Aboriginal Visitors Scheme
make to the savings targets in the 1995-96 budget? from the Department of State Aboriginal Affairs to the
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Aboriginal community. The scheme is now being managedhat Telecom MobileNet is setting up its national customer
by the Aboriginal Legal Rights Movement. service centre for the whole of Australia here in Adelaide,

The Hon. FRANK BLEVINS: Through the Premier, | and that will create 140 jobs. Yesterday Westpac announced
have a question for Professor Blandy. | am sure that Professtirat by November this year it will establish its national loans
Blandy saw Professor Cliff Walsh, a highly paid consultantcentre for the whole of Australia here in Adelaide, and that
to this Government, on th230 Reportast night. Professor  will create 900 new jobs in this State.

Walsh stated that a bidding war, such as we have seen over For the benefit of the honourable member who asked the
the Westpac decision, was not the way for South Australia tquestion, | will quote one small section of the editorial in the
go as New South Wales is stronger and will eventually beaEinancial Reviewas follows:

us by sheer financial power. As a key player in these bidding | fact, the two decisions, first by Statestreet—that is, to invest
wars, will Professor Blandy inform the Committee of his in New South Wales—and then by Westpac, are excellent examples
views on this? Are these bidding wars desirable, and in thef how everyone can win from the much more aggressive bidding
long term can we win against the financial might of the'©" business that now exists within Australia.

Eastern States. | indicate that Cliff Walsh said, ‘No, weThat is what competition is all about. That is how this State
can't.? got a motor vehicle industry when Tom Playford went out

The CHAIRMAN: All questions are to be addressedand took a very aggressive stance to do so. Equally, we
through the Chair to the Premier. It is at the Premier'sattracted companies such as Philips, etc. We made sure in
discretion whether he invites his advisers to respond. those days that we had a very competitive State environment.

The Hon. Dean Brown:First, it disappoints me that the This Government is adopting the same principles. We will
Labor Party has not even acknowledged what a significar@ictively go out and pursue companies. We are pursuing other
achievement it was to attract the Westpac national loangompanies at present, and | am confident we will attract some
centre to Adelaide. | find it disappointing that we have aof them to come here and establish either national or Asian
member of the Labor Party clearly trying to knock thatWestern Pacific regional headquarters in this State.
achievement for South Australia, as it does with every other Another company we have attracted is Transition Optical,
development that occurs. | suggest that the honourablhich was about to establish in Singapore but decided to
member read the editorial in todayRinancial Review locate its manufacturing facility here in Adelaide. Again, that
because it talks about how it is a win win situation, and itfacility will service the whole of the Asian area with the
supports strongly what has occurred. The States need to Bgclusion of Japan. It shows what can be achieved in just 18
competitive out there. months if you adopt a much more aggressive stance com-

| have always argued that the best thing going forpared to 11 years when nothing was achieved at all.
Australia as a Federation is the fact that the States are out An honourable member interjecting:
there creating competition. It means that we have a much The CHAIRMAN: The Chair’s authority is still being
more competitive nation. It is what countries like Singaporechallenged. | ask the member for Hart to sit on the back
have been doing for many years. Singapore is where it ibenches until he has formalised his appointment to the
today because it has been able to attract companies to {@mmittee. He is not a member of the Committee.
shores, build up high technology and, in particular, buildup The Hon. Dean Brown: The honourable member
regional headquarters. That has been an objective of thisisquoted what Professor Cliff Walsh said last night on
Government. television. Professor Walsh said that he wanted to make sure

When you look at what we have achieved in the pasthat there was a net benefit for South Australia out of this,
18 months, members of the Labor Party must be sitting therand | gave that assurance. | am delighted that the honourable
pretty embarrassed about what they did not achieve in the Iember would like to hear from Professor Blandy on this,
years they were in Government. They sat there in Goverrbecause Professor Blandy has been a keen supporter of the
ment and were unable to attract any major new industries tstance taken by this Government.
this State. This Government has had a clear objective of Professor Blandy:| did not see Cliff Walsh on th&.30
making sure that we establish Adelaide as a very competitivBeportso | cannot comment directly on what he had to say,
base for international and national companies to set uput | am willing to comment on the general issue. We have
administrative and data processing centres in South Australia.situation whereby what might be termed a strategic game
I will run through some of the successes in that area. Wés being played amongst the States. It is not at all obvious that
attracted Motorola to set up one of its four software centretaking a stance, which is that you will not participate in the
for the whole of the world— game, is advantageous for the people taking that stance. In so

An honourable member interjecting: far as that is the nature of the game, that there is bidding and

The CHAIRMAN: Order! The Committee has an unusualincentives are being offered by the various States, it is not at
situation where we have interjections, which are not allowedall clear that the optimal position for a single State like South
from a member of Parliament who has not yet signed on a8ustralia is simply not to participate. | would regard that,

a member of the Committee but who has assumed a positiapuite frankly, as extremely unlikely. Therefore, whether you

on the Committee. If the member intends to sign on, | askike it or not, in that sort of environment, unless you want to

him to bring his nomination paper forward so that histurn out as a loser, you have to play; and, if you are going to
presence can be noted formally. play, in my view, you should try to win.

The Hon. Dean Brown: | was pointing out that we have My personal view is that this is an outstanding result for
attracted Motorola with one of its four worldwide software South Australia and, if | may say so, itis not simply based on
development centres. Two weeks ago we announced thabme sort of financial bidding. What we have to offer in this
Tandem was setting up its advanced development centre f&tate—and | know that this is part of the case that has been
the whole of Asia here in South Australia. Galaxy has set upnade to a number of firms—is a very strong competitive
its customer service centre for the whole of Australia here irmdvantage in terms of our costs. This was referred to in the
Adelaide at Technology Park. This morning it was announcedétinancial Revieweditorial mentioned by the Premier. |
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believe it is a major reason why, in the absence of bidding If they are considering being there for some time, it would
wars—if a truce were called—South Australia would dobe unlikely that they would not consider more permanent,
fabulously well. In that scenario we can establish that wepersistent advantages than ephemeral bundles of cash that one
have a very strong competitive position in terms of our costparty or another might dangle in front of them. | would expect
in this State relative to Sydney and Melbourne in particularthat, in a continuing strongly competitive Federalism of this
The Hon. Dean Brown:| will add two points. Oneisthe kind, South Australia would win its share—and hopefully
fact that we as a Government have had a specific policy ahore than its share—without having to outlay very much.
becoming more competitive. Under the last three years of th@&ne might hope that a truce would be called, but | think that
Labor Government South Australia had the biggest States unlikely and | do not think South Australia will lose
taxation increase of any Government in the whole ofheavily from this process in the long run.
Australia, which made this State far less attractive. On The Hon. Dean Brown: | point out that the important
coming to power | gave the commitment of no new taxes anthing is that, if there is a net benefit to South Australia and a
no increase in the rate of taxation and, as a result of that, thizet improvement in the funds going into the State Treasury,
Government now is in a much more competitive position angarticularly if it is a big net benefit, the deal is worth doing
we have come down the scale of taxing States in Australiafor South Australia, and it is worth doing 10 times over if
We now sit in a position where our per capita Statethere are 10 such deals to do. This Government continues to
taxation is about 20 to 30 per cent less than our competitorgursue that, because we believe that it is important to create
on the eastern seaboard of Australia. That is a very significafibs and give a future to the young South Australians in this
achievement of which these companies are now sitting up arfstate.
taking significant note. They recognise that South Australia The honourable member seems to overlook another
has an excellent quality of life—in fact, the best in matter, which company after company has raised with us.
Australia—and that we now have a very competitive businesgvhat they see as one of the most important factors is the
environment, which was not the case previously. availability of suitably trained people within the State and
Some of these States have been making rather extravagansking sure that we have that competitive environment.
claims in the past couple of days, but people should look a@bouth Australia has cheaper land, housing and labour costs:
what those States themselves have acknowledged, and tlieis generally accepted that our labour costs are 5 per cent to
is that they have put in significant bids. The New Southabout 8 per cent less than those of other States of Australia.
Wales Government acknowledged that it put in a major bid— The Hon. Frank Blevins: From 25 years of Labor
and what it thought was a winning bid—to Westpac. The factGovernment.
is that we had a better understanding of what the company The Hon. Dean Brown:| would suggest that 27 years of
wanted, and we responded to its needs. It is not just aboltlayford established the industrial base of this State, and 25
money; it is about making sure you respond to a whole ranggears of Labor Governments has eroded that base significant-
of things, including the availability of personnel, etc., and wely, where the manufacturing base was eroded because they
did that more effectively than New South Wales. had no understanding whatsoever of the importance of
The Hon. FRANK BLEVINS: As a supplementary ensuring a competitive environment. We have been able to
question, | would like to congratulate the Premier onre-establish that competitive environment very quickly.
maintaining exactly the same taxation policies as the previous Mrs PENFOLD: | refer to Estimates of Payments and
Government. | think they are pretty sound. Having congratuReceipts, Program 1, on page 33, dealing with planning and
lated the Premier, | hope he will allow Professor Blandy topolicy development. This program supports activities
respond once more. | am sure the professor is eager to put tassociated with the State’s relationship with the Prefecture of
views to the Committee. | do not think he has been terriblyOkayama in Japan. Will the Premier explain recent develop-
overtaxed in what | am sure has been a brief but pleasaments in this relationship?
outing for him. I know the professor did not see Cliff Walsh  The Hon. Dean Brown: Certainly. | was concerned that
on television last night, but the comments he made didhe relationship with Okayama needed a more commercial
concern me. He said that, if these bidding wars continudpcus. In June last year | visited Okayama and met the
South Australia will lose because we cannot stand up again§&overnor. We agreed that from now on the prime focus
the financial might of the Eastern States. should be economic development cooperation between the
It seems to me that that is a position worthy of considertwo regions as well as other cultural, social and friendship
ation, and certainly not one to be dismissed, particularly abenefits and so on. In February of this year a municipal and
Professor Walsh is a highly paid consultant to this Governfriendship delegation from Okayama visited Adelaide for
ment. | know that Professor Blandy will accept my word thatdiscussions, which concentrated on economic, cultural and
that is what Professor Walsh had to say. Is Professor Blandsducational issues. The Department of the Premier and
prepared to comment on that, because it is a key issue? Cabinet will be supervising a delegation from Okayama in
Professor Blandy: This is rather speculative because it August of this year, and in November of this year Okayama
concerns what might or might not happen in the future. | ams proposing to send two Government staff members to South
sure that my friend Cliff Walsh would have put the view that Australia. They are members of a study group whose charter
South Australia would lose against the financial might of thes to promote trade, business and economic exchange with
bigger States. Certainly one would not expect that we woul@outh Australia, and their visit will be coordinated by the
win them all but, in so far as they are bidding like mad, it isEconomic Development Authority.
hard to see why they would win any more than their share As part of this relationship with Okayama, the Okayama
against us; otherwise they would be shelling out a lot morérefecture Government has been sending a trainee to South
than their share in terms of the payments referred to. At thAustralia for a three month study tour each year for the past
end of the day, what will really matter is the relative competi-six years. This year the South Australian Government will
tiveness of the situations that the various companies amaffer a scholarship as part of that fellowship exchange
looking at. between our two regions. This scholarship will be offered to
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the private sector to help promote commercial ties with Japarwork on developing abalone aquaculture technology has been
Funding will come from a trust fund and private sectorproceeding for about 10 years, and that technology is
contributions. With regard to other developments in theavailable. | have been to one of the abalone farms near Port
relationship, the South Australian music group Dya Singh.incoln and was very impressed. Quite clearly, there is the
will go to Okayama'’s international festival in August 1995 chance to produce greenlip of a suitable plate size over a
to help promote cultural understanding between the twdhree to four year period under aquaculture. Commercial
regions. The visit has been coordinated by the Department fanterests are looking at mussels, another area where there is
the Arts and Cultural Development. Then in October thehuge potential.

Okayama Youth Goodwill Mission will be held in Adelaide. | personally wanted to make sure we had better technology
It will be coordinated by Youth SA and overseen by thein this area. As a result of my visit to Shandong last year, |
Department of the Premier and Cabinet. Twenty newarranged for a delegation of people from the aquaculture
university graduates are being sent from the Okayamandustry of South Australia to visit the Sea Water Research
Prefecture Government to exchange views with young Southnstitute in Shandong, which is the research institute for the
Australians on the future relationship between our twowhole of China, as well as the Freshwater Research Institute,

regions. also in Shandong. That was a very successful visit, as a result
of which there is an exchange of technology from China to

Membership: here. In some areas China is a world leader in aquaculture,
Mr Foley substituted for the Hon. Frank Blevins. and we can now benefit from that. The important thing is to

make sure that we have the right planning procedures and that
Mrs PENFOLD: | refer to page 32, Program 1. | am we give some longer-term tenure to people involved in the
aware of a report on the status of aquaculture in Southquaculture industry. | expect the report to be available within
Australia. What recommendations of economic significancene next few weeks from the Government. As | say, it paints
have been made as a result of this report? a very exciting picture as to the potential for the industry.
The Hon. Dean Brown: Under the South Australian Mrs PENFOLD: From Program 1, page 33, | understand
Development Council | set up a committee that lookedthat a review has been completed into South Australia’s
specifically at the opportunity of developing aquaculture inoverseas representation. What changes are being made as a
South Australia. | have driven this personally, because tesult of this review?
believe that there is enormous potential in aquaculture and The Hon. Dean Brown: We have reviewed the whole of
that we have not been fully realising that potential, so thisur strategy in terms of overseas representation. This has
committee was formed. It was chaired by Mr Bob Thomasheen done jointly by the EDA and the South Australian
and it involved a wide cross-section of people in fishingDevelopment Council. We have looked at the areas of growth
industries, aquaculture, etc. A report has been prepared whigivtential in the world as areas on which we should focus, as
has been presented to the South Australian Developmentell as looking at our established markets and the level of
Council, and | think the council considered that reportrepresentation we should have there. As a State we need to
yesterday. | expect it to go to Cabinet very shortly and, onc@ut the effort into the growth areas rather than into the mature
it has gone to Cabinet, | expect it to be released. trade markets. Under the CEO of the Department of the
The report highlights that there is enormous potential irPremier and Cabinet (Mr Schilling) we have established an
South Australia for the development of aquaculture. We hav®verseas Representation Board, which includes the CEOs
the embryo of a very substantial industry. Aquaculturefrom a number of different Government agencies including
already contributes about $100 million a year to the State’the EDA, the Tourism Commission, the Department of
economy, of which $90 million is through the tuna farms atPrimary Industries and the Department of Mines and Energy.
Port Lincoln and about $5 million is expected this year fromThe objective of that board is to oversee all the overseas
oysters. Then there is barramundi farming, which producesepresentation. We are now achieving a much more coordi-
about $3 million and on a smaller scale there is marronpated approach, whereas there had been a very fragmented
largely from Kangaroo Island and the South-East, an@pproach under the previous Government.
yabbies and some other minor areas. The report has con- We have decided to expand our offices with new office
sidered the areas for growth, the factors holding back thagpace in both Hong Kong and Singapore. When | say
development and growth and, if that growth occurs, the actiofexpand’, the offices are actually in a different location; they
the Government should be taking to ensure that we havare better and more suitable offices. Also, a new office in
adequate administration of the aquaculture industry. All | caindonesia has recently been opened; an office is due to be
say is that the growth potential is huge; | expect it to be evewpened in Shanghai later this year; and the new office in
faster than we have seen in the wine industry. | am firmly oHong Kong is also due to be opened very shortly. The office
the view that within 15 to 20 years aquaculture could be equah Thailand is in the process of being closed, since we believe
in size to the wine industry in South Australia, if we get it that Thailand is a lesser priority in terms of growth potential
right over that period. than are some other areas. We are refocusing the position of
One needs to look at the world’s wild fish stocks to see thehe Agent-General in London to concentrate particularly on
extent to which the catches are declining at an alarming ratigade into broader areas of Europe.
at the same time as the world demand for fish products is The Hon. M.D. RANN: Whilst the budget recorded
increasing at an alarming rate. There is now a clear shortagggnificant reductions in terms of funding to many areas such
of fish and fish products in the world and, because of itsas education, schools, TAFE and hospitals, it seems that there
unigue and unpolluted coastline, South Australia is in éas been a major increase in funding for both the Premier’s
unique position to develop that aquaculture. | see furtheDepartment and the Treasury. In fact, the Premier's own
growth in the tuna farms at Port Lincoln, in oysters: | think department has done quite nicely. The Department of the
we could very quickly increase our production of oystersPremier and Cabinet’'s budget is up from $12.1 million in
fivefold from its present level, and in aquaculture of abalone1993-94 to $16.2 million for 1995-96, a 34 per centincrease.
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During that period staff numbers have gone up from 108 tdion, obviously with a prepared speech he concocted last night
145, a 25 per cent increase, while there have been cuts o trying to think how to grab headlines, not even bothering
schools and hospitals. The increase in funding to Treasury—ta listen to the substance of answers already given this
45 per cent increase—ballooned from $26.5 million inmorning.
1993-94 to $38.3 million in 1995-96. In both departments that The area where there has been a change in terms of new
is an increase of $16 million from the taxpayer, the equivalenfunctions brought into the department is the reason why, on
of funding for 12 average schools or for 1.5 Noarlungatop of that reduction of over $1 million, we have an increase
hospitals. in expenditure. | will run through some of those. If the Leader
We remember that, when the Premier was Leader of thikes to listen, there is a perfectly simple explanation that has
Opposition, in his policy speech he said ‘| can't overspencbeen given, in some cases, previously. | will be brief, but |
and Government shouldn’t overspend. My Government willwill touch on it and enlarge on it in more detail after lunch.
not overspend: it is that basic.” Apart from those very bigFirst, the South Australian Development Council is now
increases—the big winners in this budget being the Premier&inded under the Department of the Premier and Cabinet. The
own department and the Treasury—it seems that in thbody it replaced, the Economic Development Board, was
Department of the Premier and Cabinet numbers employegteviously under the line of the EDA. Therefore, funds were
will rise next year by over 14 per cent and total expenditurgransferred from the EDA to the Department of the Premier
will increase by 11.5 per cent. Much of this appears to bend Cabinet.
driven by a whole range of economic development and The Strategic Policy Unit was set up as a new function,
economic policy functions, many of which appear towith an allocation of $375 000 for this year. Incidentally, the
duplicate the responsibilities of the Economic Developmenéllocation under the Premier’'s Department line for the South
Authority. In particular, there is an increase in funding to theAustralian Development Council is $600 000 plus, on top of
South Australian Development Council of 25 per cent. that, $1.225 million under the economic development
Everyone in this Parliament, in the corridors, in the medigorogram. The project coordination, which | announced before
and in the business community is aware of this ongoinghe election, has been set up with lan Kowalick heading that
rivalry between the Premier and the Minister for Industry,unit, with an allocation of $250 000. We have brought the
Manufacturing, Small Business and Regional Developmentorporate services for Treasury, the Office of the Commis-
and between Professor Blandy’s operation and the EDAsioner for Public Employment and the Office of Multicultural
Should the taxpayer’s dollar be called upon to subsidise and Ethnic Affairs together in the Premier's Department
rivalry that involves staff members arguing with companieswhich, naturally, is a much bigger office but smaller than the
about who will do openings, who will have the most minutes,combined four previously. That means $455 000.
and so on? Will the Premier explain the reasons for the e have transferred to the Premier's Department overall
apparent blow-out in his budget next year, because there fgsponsibility for regional development and in the past year,
clearly overlap and duplication? | note that the objective ofyith some ongoing involvement in the coming year, there has
the planning and policy development function within hisbeen significant input into the development of native title.
department includes setting strategic directions for the Statgfter lunch 1 will enlarge on those points, but it should be
(page 19 of the Program Estimates). Can we have a cle@corded immediately that there have been significant savings
assurance about duplication with other agencies? in the traditional areas and significant new functions put into
Will the Premier advise whether, in the aftermath of thethe Premier’s Department as a means of giving clear leader-
Arthur D. Little report, the Government is planning to setship to the whole of the Government sector within the State.
down in detail for public discussion its strategic policy
directions, because around the business community there is [Sitting suspended from 1.3 t0 2 p.m.]
confusion about the role of the EDA and Professor Blandy in
his operations role. Rather than that streamlining of the The Hon. Dean Brown: A number of functions which
Premier’'s Department that the Premier talked about—that heere outside the Premier's Department have now been
would cut out the bureaucracy and the red tape—and rath#ansferred into the department. | mentioned a number of the
than more resources being put into the EDA, we have seetreas, and one was regional development, which came across
a competitive apparatus that can lead only to confusion, to reidlom HUD because people in regional communities were
tape and to a continuation of the backbiting at departmentaisking for the same sort of broad approach to regional
officer level, private ministerial office level, and also at planning as was done 2020 Visionfor the metropolitan
ministerial level between the Premier and the Minister forarea. Whilst HUD is the specialist planning department, and
Infrastructure. When will the two of you sort it out and why there was always a broad function under the Premier as part
should the taxpayer have to subsidise these continuingf the ongoing view, it was necessary for us to bring econom-
arguments? ic planning and infrastructure planning in with the broad
The Hon. Dean Brown: Before we break for lunch, | planning issues.
think | should answer that diatribe from the Leader of the So, regional development in terms of broad regional plans
Opposition: it shows that at times he has a mind as big aswas brought in. Through the Department of Premier and
pea. First, he did not bother to listen to the answer | gav€abinet we do not deal specifically with individual regional
earlier, which was that, if you take the operations of thedevelopment issues. They are dealt with on a planning level
Department of the Premier and Cabinet, with no policyeither by the Department of Housing and Urban Development
change at all, we have made savings of $1.05 million in th@r on an economic basis by the EDA. In fact, these regional
years 1994-95 and 1995-96. That is a very significant savingplans are proceeding and have been well received out in the
Whereas other Government departments have been asked¢gional areas. We are well advanced in the Upper Spencer
make savings, we have done it within the Premier’s DepartSulf region and they are also working on one at present for
ment and reduced staff by 10 people within that area of nthe Riverland, Eyre Peninsula, Yorke Peninsula, Kangaroo
policy change. Yet, here we have the Leader of the Opposisland, the Upper Spencer Gulf region and the South-East.
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These are the areas where we are working on developmeligtened, asks the very question | have answered. What we are
of the regional plans. dealing with in regional development in the Premier’s

Another area brought across to the Premier’s Departmermepartment is a coordinated regional plan, that is, a physical
is deregulation, which I think previously sat with either theinfrastructure plan and an economic development plan and
Attorney-General or the Department for Industrial Affairs buteverything else for the regions that | outlined. The EDA is
which was more appropriate in the Premier's Departmentesponsible for specific areas: first, control over regional
because it dealt with the whole of Government, and so a un#&conomic development boards and then for specific negotia-
has been set up to deal with that. That is another area whetiens with any individual companies involved in that regional
there has been a transfer of function and in that transfer thedevelopment. One is setting the policy framework and the
had to be additional allocations. We are looking at a numbeother is implementing the policy. The same applies with the
of specific areas—and | will not go into detail now—but we South Australian Development Council.

are |00king into areas of deregulation or the Simplification of There was enormous confusion when we came to Govern-
regulations. Another area where up until now there has beafient. We found that the EDB was really no more than a
no overview or overall coordination is that involving subset of the EDA. Everyone acknowledged the enormous
communications. That has now been done by a specialist unibnfusion that existed with the EDB, which was supposed to
inthe Premier's Department, as is the case with the Strategjge setting a broad economic development agenda across the
Policy Unit. The previous Government did have peoplestate. It was answerable to only one agency and in fact the
within Premier and Cabinet looking specifically at socialagency had the same CEO as the officer who chaired the

development policy, but that is now in a specialist unithoard. We had the incredible situation where, clearly—
headed by Christine Charles. It is called the Strategic Policy The Hon. M.D. Rann interjecting:

Unit, which has had an increase in allocation for this year. i .
y The Hon. Dean Brown: | did not support putting the

The South Australian Government is acting as the ; f the d d of the board:
coordinating body for each of the Australian State GovernS&Me person in as CEO of the department and of the board:

ments in putting a case to the Federal Government on natiJélid not support that at all. | have never supported that as a
fitle. Therefore, we still have a significant role at the Managementstructure. That management structure is fraught

Premiers’ level in relation to compiling all of the areas whergWith danger, as we saw occur on that occasion.

State Governments throughout Australia believe there should The Hon. M.D. Rann interjecting:

be amendments to the Federal Act and presenting that case The Hon. Dean Brown: What we effectively had was the

to the Federal Government. The South Australian Developdepartment running the board that was supposed to be setting
ment Council is the main area of expansion. One of the bighe broad economic agenda for the State instead of what the
problems that South Australia has had for a long time is thalegislation clearly expected, which was to set up a board that
whilst there are various agencies with specific functions andet the agenda. One of the agencies implementing that agenda
roles to implement economic policy, there was no one bodyas the authority.

setting a clear direction about where this State should head. The Hon. M.D. RANN: | refer to public sector reform,

That is where we brought in Mr lan Webber, as chair, and &anagement improvement, accountability, open scrutiny,
group of eminent business people and also some academiggnsparency and so on. Last year, the Premier agreed to
to be members of the council. Professor Dick Blandy is thenforce disclosure by members of his Cabinet of company
Chief Executive Officer of that council and I think that they interests, as required by the Cabinet rule book. The Premier’s

have made a very significant contribution already. They havggde of conduct, which was released at the time of the 1993
a number of working groups looking at areas such agjection, states:

aquaculture, to which | referred earlier, and also manufactur-

ing industry, tourism, transport infrastructure and small_  Directorships. No Minister shall be a member of a board of a
publicly listed company. On assuming office, a Minister shall resign

business, to name just some of those areas. any directorship of any private company whose interests are such as
The Hon. M.D. RANN: | desire to ask a supplementary to be likely to give rise to a conflict of interest within the portfolio
guestion regarding the Premier's comments about his allegeésponsibilities of the Minister unless, in the case of a family
cost cutting in his own department. | have some problem§ompany, the Premier approves the retention upon conditions which
with his response because he claims to have made cuts o@%ﬁ}'&'ﬁﬁ&“ﬂ}ﬁ‘éﬁter exercising official functions in respect of the
no policy change basis as a means of hiding the 34 per cent ] ) ) ]
growth in spending by and on his own department in the pagtater, in Parliament the Premier said that he had asked
two years. | refer to the claim that his department is taking oMinisters to drop their company responsibilities. Has the
new functions, which justifies this fairly major increase in Premier approved any Minister continuing involvement in a
expenditure, which seems to be strange. For example, tH¥ivate or family company? If so, which Ministers have been
Premier claims the department has taken on new responsibiiiven that exemption?
ty for regional development. The fact is that while his The Hon. Dean Brown:That policy has been implement-
department spent $466 000 on regional development lasd. You need to appreciate that all the records—all the
year, the EDA spent an estimated $5.7 million and isdocumentation and statements of pecuniary interests—are
projected to spend $5.1 million next year on regionalheld by the Cabinet office at the Department of the Premier
development programs and on a Regional Development Unind Cabinet: they are not held within my own office. It is
with dozens of employees. There is still that duplication andimportant that they be held in an independent office, which
again, that duplication seems constantly to reflect thés the Cabinet office. | will need to go through and carefully
Premier’s problems with his Minister. check, but | think that the policy has been fully implemented.
The Hon. Dean Brown: If only the Leader of the The instructions as required in the handbook have been
Opposition would listen to what | have been saying, insteaédhered to, to my knowledge. If the honourable member has
of talking to his colleague next to him: | have just beenany evidence otherwise, | would certainly welcome his
through all that and now the Leader, who has clearly nobringing it to my attention.
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The Hon. M.D. RANN: | would certainly appreciate preserve native vegetation, two commercial allotments near
knowing when any exemption was given and which Ministerg¢he marina, 90 car parks to serve the marina, an upgrade of
would be affected. | understand that at least one Minister isoads and also the creation of a new beach in the marina area.
involved in attending partnership meetings and so on in At the honourable member’s invitation, | was at Port
respect of companies of which they have ownership or paitincoln on Saturday to witness my wife launching the new
ownership. Because our pecuniary interests statements aea rescue craft. | had a chance, with the honourable member,
made public in Parliament, in order to be assured of théo inspect the proposed site for the expansion of the Lincoln
transparency and accountability that the Premier constanti@ove development. The State Government has put through
tells us about, he should actually list which Ministers arethe planning approval for the whole of stage 2. In addition,
involved on the boards of companies or in partnerships anthe State Government has given agreement for the transfer to
say when they were given that exemption. the developer of certain interests that the State Government

The Hon. Dean Brown: First, | do not think that that is had in land.
appropriate. There is no requirement for Ministers to go There are two pieces of land in particular. One was a small
further than the pecuniary interests, as required by thparcel of land in which the State Government had a one-third
legislation, in terms of public disclosure. There is full andinterest, which was a key part but within the development
complete public disclosure, at any rate, under the legislatiorarea. We have transferred that across to the developer and
What | insist upon—it has been adopted on a number oforgone stamp duty on that transfer of our portion of the land.
occasions—is that, if any Minister has a direct pecuniarylhe value of the land is fairly small. We have provided that
interest in a matter, automatically that Minister is required tdand free of charge. It is worth about $30 000, but we see that
leave the Cabinet room. | have adhered to that, and it is noteab part of our contribution to the overall infrastructure for the
on the Cabinet submission at the time that the Ministedevelopment.
withdraws. The State Government also had a 50 per cent share in what

The Hon. M.D. RANN: But are you prepared to tell us was called the Port Lincoln landfill project. It is probably
which Ministers have been given an exemption to take aknown to the locals as the local rubbish dump. We are willing
active part in decisions affecting private companies, giverto transfer our half share in that area across to the developer.
your categorical statement in the House last year? The land is clearly not suitable for residential development.

The Hon. Dean Brown: The handbook requirements are We believe that it could be suitable for a recreational
there. As | have said, those handbook requirements are beidgvelopment, and in particular a golf course, and we are
adhered to, and we will continue to adhere to them. If thewilling to help contribute to the cost of an assessment of the
honourable member has any evidence that they are not beiegvironmental residue that might exist as a result of the
adhered to, | suggest that he give me the evidence and | wilkndfill project and, if that is suitable, the development of a
look into it. golf course on that land.

The Hon. M.D. RANN: Will you allow us to know That has been the Government's involvement. | should
whether any Minister has been given an exemption to blave thought that that is an excellent development. When you
involved in the running of a private company. Consideringgo into the marina now, you see how huge the shipping
both the code of conduct and your constant references wperation is there and how it is exceeding the capacity of
accountability and transparency and your statement texisting marina facilities and, therefore, the need for further
Parliament last year, surely all you have to do is to say thagxpansion. In talking to the developer on Saturday, | appreci-
this or that Minister has been given an exemption. ated the significant input that is being made, particularly in

The Hon. Dean Brown: Ministers have had to put a employing long-term unemployed people on the project under
detailed case to me in terms of how any area of persona Federal Government employment program.
interest that they may have is being administered in a That, initself, was an innovative way of imparting to those
completely neutral way while they are a Minister. No, | doyoung unemployed people specific skills which would allow
not think that it is appropriate that | disclose the details of anythem to be involved in the broader development of the
individual arrangements individual Ministers may have,project. The first stage of this $100 million development of

because of their personal nature. the marina again reflects that things are underway in South
The CHAIRMAN: The member for Flinders now has the Australia.
floor. The Leader has asked his questions. The Hon. Frank Blevins interjecting:

The Hon. Dean Brown: The handbook clearly sets out ~ The Hon. Dean Brown: The original approval for the
the procedures under which that must be complied with, angdroject was put through by the former Liberal Government.
it is complied with. | know; | was in Cabinet at the time.

Mrs PENFOLD: I refer to program 1. | understand that  Mrs PENFOLD: From November last year it has been a
the Office of Project Coordination has been involved inGovernment requirement that family impact statements be
facilitating further work on the Lincoln Cove development included in all Cabinet submissions which contain proposals
project. Will the Premier report on the latest progress of thalikely to have a significant impact on families. What action
program? has the Government taken to ensure all departments and

The Hon. Dean Brown:| am delighted to say that | have agencies follow this requirement, and what has been the
announced today that the Government has approved stage 2ésponse?
of the marina and residential development of Lincoln Cove The Hon. Dean Brown: Family impact statements have
proceeding. It is a very substantial new development. Stageeen adopted by the Government, and they have been very
2 has four parts, and it has a total value of $100 million. Thesuccessful. We gave that undertaking during the election
first part, 2A, which is worth $20 million, will involve the campaign and, as the honourable member would appreciate,
development of 140 residential allotments comprisinghe Office for Families was established in May last year. By
waterfront, beachfront and other blocks, a deep-wateearly November last year it was a requirement that family
commercial marina for 120 boats, extensive reserves tonpact statements be included in all Cabinet submissions



20 June 1995 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 15

which contained proposals that had a significant impact otet alone 150 different agencies. The due diligence process
the family. These statements are designed to enhantkerefore is enormously detailed. Those negotiations are
Cabinet’s decision-making process and, in particular, ensuggroceeding, and | will not talk about them in more detalil; it
that it focuses on potential impacts on the family. is inappropriate to do so during negotiations.

The Office for Families carried out an extensive education Mr FOLEY: | have a supplementary question. Do you
program within Government, so that Government agenciestill stand by your often-stated claim that a minimum saving
preparing Cabinet submissions understood how to prepatsf $140 million to Government is locked in over the course
family impact statements and knew what they should contairof the nine year contract?

Over 30 briefing sessions were held with ministerial officers, The Hon. Dean Brown: That f|na||y depends on the exact
agencies and Government departments, and more than 7R8ture of the contract and what work is included in the
information kits containing guidelines for developing thosecontract. As | said, | will not detail that. Some pretty loose
family impact statements were distributed. The Governmengnd wild claims were made earlier today by the Leader of the
has undertaken a review of the impact and effectiveness @pposition. At one stage he claimed that we had said the
family impact statements in their first six months of opera-contract was worth $1.2 billion. That is not the case at all. A
tion. The review shows an incredibly high standard ofcouple of the media outlets were running that sort of figure,
compliance with the requirements and a very high quality inand | am not sure where they got it from. We said that the
terms of the statements themselves. contract we saw was for about $700 million. In terms of the

That assessment was carried out by the Office foletails of that contract, until something is finalised, | will not
Families. The South Australian family impact strategy hasalk about it.

attracted national and international attention as an innovative \jr FOLEY: What you are now saying, Premier, is that
way of dealing with this public policy. The system of family the $140 million that was locked in is now not necessarily

impact statements will continue to be monitored and apyocked in and that, in fact, the saving of $140 million may not
proved so that the best interests of South Australian familiege achieved in this contract.

are considered when the Government makes decisions. The Hon. Dean Brown: The honourable member should

Mrs PENFOLD: Provision of $185 000 is made for ; e ai

: . . ait and see what comes out when the contract is signed.

1995-96 to assess the impact of the Native Title Act amyv . -

Hilmer. What action is the Government taking in relation to tMr tFOLEK' : ?a\t/)e b%e]n mostt pattlent, : ?mbnot sure hgw

the administration of native title in South Australia? patient one has to be. 1S contract was 1o be wrapped up
some three or four months ago. You are now at least four

Wol—lrgjea H?géigtga\?veBr:g\\:\lene:: ng}igier(]ﬁgoglgg:; {E%rg:ﬁ;/it onths over the deadline you set. It would be fair to say that
pp ' 9 e Opposition has every right to be somewhat inquisitive as

the issue of native title, and the Environment, Resources a when you will sign this contract.

Development Court and the Supreme Court hear native titl The Hon. D B “The h bl b ked
matters. There are several outstanding issues relative to the ' "€ 0N Uéan Brown: 1he honourablé member worke
for a previous Government which, over a 3% year period,

Commonwealth’s approval of South Australia’s legislative . ;
bp g de three attempts and achieved absolutely nothing. It

arrangements. Those arrangements must be approved un - o .
the Federal Act. Also, the Federal Act requires the appoint:orMed Information Utility No. 1 and then, when that failed
ment of native title commissioners in South Australia. Weafter 12 months, scrapped it and formed Information Utility

expect those two matters to be resolved in the near future NO- 2- When that failed after about 172 years it deC|de.d.to
As | mentioned. we continue to have concerns with the]‘orm Southern Systems. The whole process cost $3.5 million

Federal legislation. South Australia has been nominated 3"d: after 3%z years, it did not achieve a single thing.
coordinate and put before the Federal Government responses N terms of information technology or anything else, it did
from those States and Territories that are seeking amen@9t attract a single company to the State. This Government
ments to the Federal Act. The Commonwealth Speciaﬁ‘as shoyvn in 18 mpnths that itis well down the path towards
Minister for State has been provided with a list of thosecontracting outits information technology. More importantly,
proposed amendments. He has indicated the need for clodpterms of new companies it has attracted to this Stz_ate_, it has
liaison with the State Governments in this matter, and that i&€ companies on the ground at Technology Park. I invite the
coming back through South Australia. A Cabinet subcommitfonourable member to go out to the Motorola and Galaxy
tee has been dealing with the native title issue. Initially, I@ctories, or the Tandem building, and be photographed in
chaired that subcommittee, but it is now chaired by thdront of what this Government has achieved in the past 18
Attorney-General. The process has worked very effectivelynonths.
even though we regard the procedures required by the Federal Mr FOLEY: | am always pleased to be photographed
Act as cumbersome and slow; and, because of the procegiXt to such important investments in this State, but | want
they create enormous uncertainty. to know when | can be photographed in front of the EDS
Mr FOLEY: | turn to the EDS negotiations. In the facility, whichis all I am inquiring about. Premier, you were
Advertiserof 13 June, the Premier confirmed that the signing€ported as saying that the size of the contract would be
of the contract with EDS would not occur before his own$1 billion. The figure was then reduced to $700 million. Will
June deadline, which is now the third deadline publiclyyou confirm that in all likelihood the contract will be
floated by the Premier. When are the EDS negotiation§omewhat less than $700 million?
expected to be finalised? The Hon. Dean Brown:| have just said that | did not say
The Hon. Dean Brown: No, | cannot give any further itwas a$1 billion contract. Some of the journalists picked up
specific detail. The honourable member needs to appreciatigures of $1 billion and $1.2 billion, and the Opposition
that this is the first time this has happened anywhere in theeems to have repeated that. | do not think they are our
world. We are bringing together the data processing for 15figures at all.
Government agencies. To my knowledge, no other Govern- Mr FOLEY: The $1 billion figure goes back to pre-
ment has even brought together 10 or 20 different agenciesl|ection and post-election discussions.
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The Hon. Dean Brown: There we were talking about the to be a very effective product, the lamps will have significant
potential size of it, but that is not what we have talked abouexport order potential; in fact, there is not just export
with the EDS deal at all. | will not elaborate further on it for potential because they can also be used in remote areas of
the reasons | have already stated. Australia where power is not readily available. The project

Mrs HALL: | refer to page 33 of the Estimates of is designed specifically to try to identify major areas of new
Receipts and Payments and page 19 of the Program Estimateshnology that we should look at in terms of alternative
and Information. Under the heading ‘1994-95 specificenergy. We could then start to set up a nucleus of that
targets/objectives’ reference is made to a renewable energiydustry in South Australia. | do not envisage that a new
industrial opportunities study. Can the Premier provide anyndustry will immediately mushroom out of this: it involves
information about the work of that study or any outcomes otooking for the right opportunity and developing it out of that.
achievements that may have flowed from it? Mrs HALL: | refer to the Program Estimates at page 21

The Hon. Dean Brown: When we set up the South as it relates to overseas representation under the heading
Australian Development Council one of the areas that we1994-95 specific targets and objectives’ where it states:
thought should be looked at was the feasibility of establishing A mai . . .

. - . . o major survey was undertaken in Europe in which 160
in South Australia an alternative energy industry; in othet.oypanies were contacted, who either had existing subsidiaries in
words, an industry based on developing solar power, wingustralia, or were in industries/services of interest to South Australia
power, wave power or any other sorts of power with renewand were listed in the top 1 000 European companies.

able energy sources. Through the South Australian DeveloRyj the premier provide the Committee with any information
ment Council we have instigated a broad ranging study, angot the economic benefits to South Australia from that
it has been looking at specific pieces of technology to Se8urvey?

whether itis feasible to attract that to this State. At this stage The Hon. Dean Brown: The work was undertaken by the

itis very broad ranging. It is looking for broad oppor'[unltlesAgent General's office. We set up this program over a

about where the alternative energy industry might head rather. . ' .
than sitting down with specific proposals. 92 month period to look at retention, expansion and reloca

As a result of this work, we identified a rather uniquetlon to South Australia of various subsidiaries of major

L : . . European companies. Some 2 000 European companies were
South Australian invention and product—a solar light forcontacted by letter under this program, and just under 1 000

Eggl'gfptlﬁgtes'r\é\éeuzf\iﬁ gﬁ?'dsetgtghalt \i/;/r?nfggil;lt?a le nn%‘;g;%? these letters were followed up with telephone contact as
P . y well from the Agent General's office. As a result, 30

glrsé%u?nsI&E?c\évlflcgr]cibﬁjr%gﬂi)i/(s)r\'/vgicgwuese:rllflasr?(\;vstgﬁél?r?' dividual presentations were made at the invitations of the
Adelaide. Therefore, a pilot program hag been instigate ompanies involved to what you would describe as a very
. , a priot prog 9 road cross-section of European telecommunication com-

directly as a result of this initiative whereby 24 solar powere . s .
lights are to be erected in Rymill Park. It is designed to asse aanies, manufacturers of sophisticated telecommunications

. P ' quipment, electronic hardware, computer components and
whether a widespread solar lighting program is warrantetgom uter software develooments
around the City of Adelaide and, in particular, in the P P )

parklands. The lights were initially developed for use in the 10 date, five site visits to South Australia from those
Pitjantjatjara lands in the north-west of the State, where 5§°MPanies have been confirmed, and a further seven visits are
of these lights have been installed. expected in the near future. Clearly, the program has been

I will describe what a solar lamp looks like. It is a large constructive. | repeat: 2 000 letters were sent out originally,

gooseneck type public lamp with a solar panel at the very tognd already five of those companies have visited South
The battery and any other workings are contained within th&ustralia with another seven coming.
pole itself. The light automatically recharges when the sunis The next target sector in 1995-96 will be to support
out during daylight hours, and at night it comes on and th&ndeavours by South Australian-based automotive component
lamp is illuminated. | guess it depends on the extent to whiclinanufacturers to secure markets for or with the European
there has been sunlight and the length of the night, buautomotive assemblers. A number of these companies have
basically for most of the night the light is on, providing free already been successful. Mercedes Benz buys various
power except for the initial capital cost. Having put thesecomponents from South Australia; Harley Davidson in
lamps in place we can demonstrate their use to visitoréAmerica buys components from South Australia. Looking at
particularly those from Asia. The lamps provide lighting in the expansion in automotive components out of Australia,
public places where power is not readily available, and thafnany of which are out of South Australia, we see that as a
is one of the key objectives. nation we now export about $1.5 billion of automotive
The State Government, through the South Australiaifomponents or assembled vehicles. That is a huge increase
Development Council, and the Federal Government, throughiom the early 1980s when the figure was only $350 million.
the Department of Primary Industries and Energy, will eachfhere has been a massive expansion in that area. South
provide $20 000 for this initiative, and the city council will Australia accounts for about 40 per cent of the automotive
provide $20 000. So, there will be a total of $60 000 for thecomponents industry in Australia.
erection of these lights. We also believe that by setting up this Itis also interesting, with the tooling up of Mitsubishi for
pilot project it may be feasible to look at whether the desigrthe next model of the Magna, to see some of the significant
of the lights can be improved. | believe that, having at leastontracts now being won by South Australian companies.
seen photographs of them, we could improve the style of th8ome of those contracts are very large. | recently visited two
light. Whether there is any scope for improvement of thecompanies here, both of which have won new contracts for
technical side of the light is another matter that will have towork which had previously been done outside this State. They
be assessed. are having a huge impact on those companies. One expects
The lights are produced by prisoners at Port Augusta Gadb more than double its sales, and another component
under contract for a company called Pecan. If this turns ounanufacturer, which did not exist three years ago in South



20 June 1995 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 17

Australia, is coming here and is expecting to produce oveunderstand his outsourcing is now in place. Do you still stand
$100 million of product. by the commitment that there will be an extra increase of
Mrs HALL: My next question relates to Program 3, page$500 million to the State's GDP through this process; is the
33, but specifically the reference on page 21 of the ProgramaDS economic development package still in place; and will
Estimates to the relocation of the South Australian office tdt be as large as was first announced?
Australia House. Can the Premier provide some information The Hon. Dean Brown:Perhaps | might pick up the first
about the advantages, if any, of that relocation, the reasom®intin this question which related to what we had achieved
for the decision to relocate and any economic savings dn terms of bringing together data processing for the whole
otherwise? of Government. In fact, no other Government anywhere in
The Hon. Dean Brown: Yes, | can. We had our own Australia—indeed, no other Government anywhere in the
South Australia House in the Strand. South Australia Hous#orld—has put all its data processing under the control of
was a very large office and our staff numbers had decline@ne office, as we have done with our Office of Information
from what they were in the heyday of the 1960s. As a resultfechnology. No other Government in the world has been able
the office was clearly too large, although until now that hadto standardise on processes, as we have done in South
not worried us because we had a rental agreement whichustralia. We have been able to make a number of fundamen-
provided the office space at very favourable rates. Howevefal decisions in terms of standardising finance, software,
that agreement expired at the end of June last year and wA§man resource and word processing packages. South
going to cost us an enormous amount. Although we had beehustralia is recognised as the leader in the world in that
on good rates for about 20 years, they were going to jumpegard. Thatis why computer companies from a whole range

dramatically due to the escalation of property values in th&f areas visit this State on a routine basis. Oracle, Tandem,
surrounding area. IBM, Digital and many other companies come here because

As a result of that. we decided to move out of Southth€Y see a uniqueness that has not been attempted elsewhere.

Australia House, and we have moved into Western Australia  Victoria has not achieved any uniformity or pooling
House where we have taken the second floor, which i&gether of its data processing across Government. To my
adequate at present. The Western Australians have been véfjowledge, it has outsourced one Government department,
conciliatory by allowing us to promote the fact that it is South@Nd | think it is looking at a second now. It did its water
Australia House as well as Western Australia House. It is §0MPany some years ago, but more recently, under the
temporary site, because all the State Premiers have agreedgnnett Government, it has done only the Department of
move into Australia House, which is the logical place for Transport. It took two years eventually to sign the contract.
them to be. There is now spare space in Australia House. THB fact, itmight have been more than two years. We have not

Premiers and the Prime Minister have discussed this mattefet been in government for two years, so we were ahead of
Unfortunately, we cannot move into Australia House untilany other Government at the time | made those statements.

renovations are carried out. We are still ahead of any other Government, and that is

I understand that those renovations are to start shortly.Ef"'fl[}?\’vledgeol k_)ytthe F:.E"Oplle who cotr_ne to seelus. ke th
think that the money was due to be allocated in the present '1€S€ aré iniernational computing peopie, liké the

Federal budget, which it may have been. A new lift needs t ersonal assistant to the CEO of IBM, who recently indicated
be installed. | h,ave seen Australia Houée and the area th{;ﬂat nowhere else in the world has he seen a Government take

would be allocated to us, which is on the third or fourth floor. e bold step that we have taken. The fact that it has taken a

We understand that the work will be completed some time iffttle longer than expected does not cause me any concern.
1996, when we expect to move from Western Australi We are wanting to make sure that we are doing it correctly.
House, where we are at present, into Australia House, and t kIs a more difficult task in terms of time than we had

other States will follow suit shortly afterwards. There areC'i9inally estimated, particularly in terms of due diligence.

considerable cost savings for us. | believe that the area thyye are still negotiating the contract, and I will not talk about

we have been allocated is adequate for our present staﬁir{bwl\r;l'rlségfé\rf r:ezgncw)tlii?r?gﬁe d and interested in how you

levels. ; o o O .

] . . N . arrived initially at the $700 million figure, not to mention the

_Mr FOLEY: Again, th'§ q,uest](.)n' is about EDS. I listened $1 billion figure. | will accept that perhaps the $1 billion
with interest to the Premier’s criticism of the former Laborfigure was conjured up in the excitement of a pre and post
S:r:/ig/grge#\enoéir?teig]?ha?tbllgnzo e?iglﬁxﬁwwxﬁéty%% t:‘(,;'?\‘/’%Iection campaign and win. As to the $700 million figure, can
achieved. in reg ect of the outs%urcin of com L)J/ter tech! o4 walk me through how you arrived at that, whose advice
. P 9 P and what advice you used to come up with that figure, given
nology. Whilst | accept that the former Government regularly, he wide speculation throughout both Government and

\(’:V%r:ensolth%tlaé ?Obggﬁgseogﬁg“\%ﬁg frgum Kg\l;eaggg:] V;g?é : ndustry that you are falling well short of that figure through
y our due diligence process. How did you arrive at $700

achieve, | notice that, referring to the Estimates Committee illion and whv are we now having difficulty in comin
last year, even Jeff Kennett was not spared your wrath. YOHnywh ere ne aryth at figure? 9 y 9

said: S _ The Hon. Dean Brown: | can indicate that that $700

A 'E hlf?15 bﬁetn ?hhu%e SUCCGSSttO_aCAh'e‘:/el!nrf]“ne monthsa in SOLIJFhiIIion figure was based on what had been allocated for
ustralia what other Governments in Australia have secured for on ; ; ;

one Government department over 18 months. Victoria, which isth%Xpendlture in IT in the ].'993-94 budget, the last Labor

other Government which has taken steps down this path, took 1¢0vernment budget—the figure it had put down for informa-

months to get to the same point as we have reached in nine monttign technology expenditure in that year.

but it has done it for only one Government department whereas we Mr FOLEY: As a supplementary question, you are saying

have done it for the whole of Government. that you simply worked on the budget figures of the former

| use that as an illustration of what you have actually doneGovernment? | just cannot understand how you would have

| suspect that Jeff Kennett is probably now ahead in that taken some figures out of the budget paper and used that. Did
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you nhot do your own assessment and ask your own advisers The Hon. Dean Brown:| am pointing out that, when you
to assess the dollar value? Why has that $700 million figurevere in government, you estimated $300 million spent in one
not been achieved? year.

The Hon. Dean Brown: The figure was based on what ~ The CHAIRMAN: The member for Hart has predicated
was actually spent or planned to be spent in the 1993-94 yealmost the whole of his questioning on figures which are not
It was based on returns submitted by the different Governto be found anywhere in the lines. There was a formal request
ment agencies. It was not done by my office but by the Officeby the Chair at the beginning of the Estimates Committee,
of Information Technology. It collected the data from eachhad the honourable member been aware of that, that questions
of the Government agencies. should be identified to specific lines.

Mr FOLEY: As a supplementary question, why havethey  Mr CONDOUS: | refer to Program 1, Planning and
got it so wrong? Why have you not been able to achieve thoseolicy Development. | understand that this program covers
figures? Did the Office of Information Technology get it South Australian involvement in the clean-up of the

wrong? Maralinga nuclear weapon testing site. What progress has
The Hon. Dean Brown: No, it did not. In 1993-94 we been made on this project?
assessed the level of Government expenditure, and that truly The Hon. Dean Brown: | will give some fairly detailed

reflected the level of Government expenditure. There is SOm@formation on this. The clean-up of the Maralinga site is a
suggestion that the figure used by the Government in termgint project, effectively carried out by the Australian
of the level of expenditure in 1993-94 was an incorrect figuréGovernment, but the British Government has agreed to
That is not the case. contribute, | think, £20 million to the project. The project is

Mr FOLEY: Regarding the size of the contract, you areto be carried out over the next couple of years, | think to be
simply saying that you worked on the figures of the formeffinished by 1997. It is Commonwealth land and the State
Government in its budget papers. You are not able to tellmgovernment has asked that this land, when it has been
the value of the potential work. | want to know who made thecleaned up, be returned to the State Government, because it
error in calculations and why, and how that process wagas originally State Government land. It is land that has
developed? traditionally been occupied by the Maralinga Aboriginal

The Hon. Dean Brown: There is no error in calculation people.
in terms of how much money was spent on data processing The main problem to be resolved is the clean-up of the
in 1993-94. | have never said there was an error. Thg|ytonium contamination due to the atomic tests. The
honourable member seems to think there was an error, biaystralian and British Governments have an agreement under
there was not. The Government departments and agencigich the British Government will contribute £20 million
clearly specified what they spent in 1993-94. | would pointster|ing. The total cost of this project is estimated to be about
out to the honourable member that Meeting the Challenge, 100 million. The project is under the control of the
document that | am sure he remembers from the last year @fommonwealth Department of Primary Industries and
the last failed Government—in fact, | understand that thg=nergy. The rehabilitation of the contaminated areas will be
honourable member helped write this document—estimategased on the collection and disposal of contaminated soil in
that annual spending by the State Government on informatiofeep trenches adjacent to the contaminated area. The debris
technology and telecommunications was $300 millionyits are expected to be treatedibgitu vitrification to reduce
Perhaps he would like to explain to the Committee how hgne pit contents to a leach and intrusion resistant vitreous
came to that figure? mass, in other words, making sure this is put into a form like

I am certain that the figure we came up with for 1993-94 glass which cannot be either eroded away or leached into the
even though it was just before the end of the financial yeagijl.

pretty fairly reflected the moneys spent in 1993-94, but the  1he present schedule for the main activities is: building
honourable member wrote a document when he was senigr ¢onsiruction camp during the next financial year; soil
adviser to the previous Government which said that $30Q1ection and burial to begin in 1996; thesituvitrification
million was spent each year in telecommunications and dat@y pe undertaken between 1997 and 1999; a revegetation
processing. | would be interested to know the methodolog rogram to commence in 1998; and an audit to clean up and
he used. We simply contacted the Government agencies aghrn the land to South Australia to take place by the year
got relevant figures from them. 2000. We want to make sure that we maximise South

Mr Foley interjecting: _ Australian participation in this program. It is anticipated that
The CHAIRMAN: The honourable member will address there will be significant involvement of South Australian

his questions through the Chair. That represents the fiftfhdustry.

question. o The anticipated cost of equipment involved in the ISV
The Hon. Dean Brown:| must answer that interjection. program is $30 million, of which about $20 million will be
No-one ever said that $700 million dollars was spent eacBpent in South Australia. Mayfield Engineers are expected to

year on data_l processing. play a significant role in this exercise. State Flora has sub-
Mr Foley interjecting: consultants for its revegetation program, and the local
The Hon. Dean Brown: Not $700 million. Aboriginal community will undertake particular tasks, such
Mr Foley: You did. You said it in your answer. as seed collection, revegetation and erection of the boundary
The Hon. Dean Brown: No-one has suggested $700 markers. Major earth moving contracts will be called on 30

million a year on data processing. What | have said— July and awarded in mid-November of this year. We expect
Mr Foley interjecting: strong competition from South Australian companies for that.
The Hon. Dean Brown: That was an estimate overanine  Mr CONDOUS: | refer again to Program 1. Is the clean

year period—$700 million. up of the Maralinga nuclear test site likely to involve South

Mr Foley interjecting: Australian industry?
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The Hon. Dean Brown:As | have just pointed out to the that within 48 hours of an announcement by the previous
honourable member, yes; we have asked that there be stro@gvernment | had five or six Government agencies contact
involvement from South Australian industry, and in this weme to say that they would not participate. We have about 150
expect the earthmoving industry to be involved and Stat&overnment agencies already cooperating and under the
Flora sub-consultants on the revegetation program. Weverall coordination of the Office of Information Technology.
believe that, of the anticipated total cost of $30 million for That in itself is a huge achievement, compared with what the
equipment involved in the project, about $20 million (two- previous Government did not achieve.
thirds) will be spent in South Australia. So, there should be Mr FOLEY: | wish to ask a supplementary question—
significant benefit for South Australian companies and Southnd likewise | will disregard the Premier’s diatribe at the
Australian participants coming out of that project. conclusion of his previous answer. From what he is saying

Mr CONDOUS: What arrangements have been made td take it that he, Cabinet or Ministers have not directed
pay compensation arising out of the Maralinga clean up? statutory authorities, which have their own boards of

The Hon. Dean Brown: On 1 December last year an management and their own Acts of Parliament, to undertake
agreement was reached between the Commonwealth Goveamainst their will that they will hand over their work to EDS.
ment and the Maralinga Aboriginal community regardingWill the Premier also confirm that those agencies have not
settlement of all claims by the traditional owners. Thateven undertaken the most basic assessment of whether the
agreement included the payment of $13.5 million to aEDS deal will result in any set savings to them, or of the
charitable trust account, to be established within 12 monthenplications that it would have on their business?
after the agreement. Therefore, six months later it is now The Hon. Dean Brown: It is just the opposite: the
expected to be established in the next few months. Followingovernment has said that we want to achieve a coordinated
the clean up, section 400 of the Maralinga lands will beapproach to information technology, and we expect all
transferred to the Maralinga Tjarutja people via the Soutlsovernment agencies to participate. That has clearly been
Australian Government, as will the Maralinga village, whereknown and talked about for 18 months, so there is nothing
there was a settlement during the tests, and the airstrip. new there; that is why we established the Office of Informa-

We believe that the village and the airstrip should then bdion Technology and various Government boards. A large
used as a resource centre for that region. The important thirgumber of the 150 agencies have their own boards, and
here is that section 400, which is the area that is badlZabinet has adopted the policy that all those agencies should
contaminated, will be returned to the State Government andome under our outsourcing proposal and our coordination
then we will return that to the Aboriginal community. As a by the Office of Information Technology. With regard to the
condition of that arrangement we have asked for an assurantzst part of the question, | understand that the due diligence
that the Federal Government will bear any responsibility forprocess has not been carried out on a very small number of
any ongoing contamination that may still exist, so no newagencies. In its negotiations it is up to the Government to
liability will be picked up by the State Government. ensure that there are benefits right across the whole of

Mr FOLEY: Continuing my questioning on EDS, | draw Government, and that is exactly what the negotiations are
members’ attention to page 19, Program Estimates, dealirapout.
with planning and policy development; specifically, imple- Mr FOLEY: Has the Premier instructed the TAB board
mentation of a whole of Government approach to communito outsource the TAB'’s information data work; is he aware
cations. | question this issue of the potential value of thef the fact that the TAB was not consulted and had not
contract of $700 million over the life of the contract, or undertaken any investigative work to assess whether or not
$120 million a year. Will the Premier confirm that, given thatthat was beneficial; and has the TAB advised him of its
the Government has not been able to reach the global figummncern that it is being directed by the Government to include
for which he advised that EDS would be on offer, in recenits work with EDS?
weeks he has instructed statutory authorities that they will The Hon. Dean Brown: | am aware that the TAB has
now also hand over their entire work to EDS, and will hebeen told to participate, although the TAB board has not yet
please list the agencies to which he has issued that instrufinished its due diligence. It has written to me and raised a
tion? number of questions, which | thought lacked an in-depth

The Hon. Dean Brown: | will not confirm the first part, understanding of what we are about, so | have asked the head
which is a general grab bag of claims that the honourablef the Office of Information Technology to go and talk to the
member asked me to confirm, but | have said in this Hous@AB about them. It appears that the TAB has been living in
on numerous occasions that we are expecting all Governmeisblation for a while and not in the real world, because every
agencies to participate, and we have expected that throughoother Government agency, including some much bigger and
There is nothing new in the fact that we are talking aboutvith the same degree of autonomy as the TAB, has been
approximately 150 Government agencies. In recent times actively cooperating with the Government.
couple still had not had the due diligence carried out onthem Mrs PENFOLD: The Program Estimates at page 19,
and had not been involved, and they have been identified. Thogram 1 (and the Estimates of Payments, page 33), under
interesting thing is that a large number of Government ofPlanning and policy development’ refer to the coordination
semi-government agencies which had not necessarilgf legislative process associated with State disaster planning.
expected to be involved have asked to be involved; they sdeunderstand that the State Disaster Plan has recently been
benefits coming out of this. | know of no Government agencyeviewed: will the Premier reveal the outcome of that review?
right across the board that is specifically exempt from this The Hon. Dean Brown: Last year | asked for a major
outsourcing proposal or the control of the OIT. review of the State Disaster Act and Plan. The latest review

That is in sharp contrast to what | recall occurred with thewas undertaken by Major-General B.W. Howard, Director-
Information Utility No.2 that the former Government went General of the New South Wales State Emergency Service,
through, because there it could not get even the big agencigdo undertook the audit of our disaster plan in the first two
to agree to participate or to come near the venture. | can recationths of this year. Major-General Howard concluded that
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the South Australian emergency management arrangemerits has stood aside, but we expect him to return as soon as the

were sound and compared most favourably with arrangesommission has finished its report. | expect to appoint several

ments in other States and Territories. His main conclusionsther new members to the council in the near future to replace

included the following: those who have had to resign, and to further enlarge and
that the 1994 amendments to the State Disaster Act regardirgfoaden the scope of the advice being given to the Govern-

provision for major emergencies and the inclusion of improvedment through the Development Council.

measures for recovery should significantly enhance the effectiveness \rs PENFOLD: The second part of that question related

of the Act; — o . .
that coordination arrangements provided by the State Disast what priorities the council is following to advise the

Plan and the planning liaison functions provided by the Staté30vVernment on long-term economic strategies. '
Disaster Committee are appropriate and effective; The Hon. Dean Brown: The council has come up with

that the State Disaster Committee should become more involvehree major strategies for new economic development in

in ”t‘ﬁ ct‘et‘;]e'og’t“‘t?”tgf pretve”gon a”.‘gtmitigﬁ“oﬂjprocessesg fin SOuth Australia: first, to focus on exports; secondly, to make
a e ate |saster ommittee shou prepare orietin .. . . .
material suitable for distribution to all public sector linked agenciegure we have a very competitive environment for business;

and for the community generally; and, thirdly, to make sure we have the right infrastructure
that the extent and scope of training exercise programs conductéend a very efficient infrastructure) in place. The council sees
by the State Disaster Committee was of a high standard; those as the three main areas that we need to tackle. As a

that the Government has endorsed the report’s recommendatio ; . S U
and approved additional funding required tomeet the additional Pésul_t O.f that, ithas set abouta Se_rles of |nd|V|d_uaI .StUd'eS n
administrative costs for the State Disaster Committee to be moréP€cialist areas about how to achieve those objectives and to

involved in the development of prevention and mitigation processexamine whether or not the infrastructure is there, how to
es. .. meet the costs of developing, printing and distributing briefingichieve a focus on exports and how to become more cost
material for public sector officials and the community. competitive. The areas the council has looked at, what you
Is this a walkout by the Opposition? Here we are in Estimatessould call subsectors of the overall economic study, include
Committees, the one time when Opposition members hawaanufacturing, small businesses and licences, aquaculture
the chance to ask any questions they like, and | see that theyhich | talked about earlier), science and technology, mining
have totally excused themselves from the Chamber. and exploration and a few other lesser areas including
The CHAIRMAN: The Premier’s observation is pertinent alternative energy sources.
but not germane to the argument. The member for Flinders The aquaculture committee has finished its report, and |
still has two questions. The member for Hart did inquiresaid earlier that | expect it to be released within a few weeks.
whether she would be occupying her time. | do not knowThere has also been a pre-feasibility study on the benefits of

about the member for Hart's colleagues. a medical research institute in South Australia. A study
The Hon. Dean Brown:| knew that they were irrelevant; undertaken into the international competitiveness of South
they have just shown their irrelevance. Australia has not yet been finished. The council is also

Mrs PENFOLD: My question relates to Estimates of developing an economic model for South Australia. This is
Receipts and Payments, page 33, program 1, ‘Planning aradvery important initiative, because this broad economic
policy development’. Under this program $1.333 million is model will allow us for the first time to look at what would
allocated for the South Australian Development Council. Willbe the impact of, for instance, a reduction in State taxation in
the Premier indicate whether the council intends to increaserms of making us more competitive, or what would be the
its membership in the near future and what priorities thémpact of a certain industry (such as the automotive industry)
council is following to advise the Government on long-termundergoing significant change; if the automotive industry
economic strategies? should decline, what the impact of that would be right across

The Hon. Dean Brown: | appointed the council late last the State.
year, then in about May appointed another four members. For the first time | believe we will have an economic
They are: Helen Nankivell, Managing Director of Nexus model so that we can look at the broad aspect of the State’s
Furniture at Victor Harbor; Bob Thomas, former Chair of theeconomy but be able to alter certain components to see the
Audit Commission and Chair of the Gas Company; Mauricempact. We are already doing that with the wine industry as
Crotti, Managing Director of San Remo Macaroni (a well part of our submission to the Federal Government, looking
known South Australian company, since it produces abougat the impact that would have on the State’s economy. We are
half the macaroni in Australia) and a member of the Barleyoroadening that to cover the whole range of other industry
Board; and Professor Harold Woolhouse, Director of Waitesectors so that we can see where we should concentrate our
Agricultural Research Institute. Professor Woolhouse hasfforts and where we will gain the maximum benefit.
now resigned due to a most unfortunate illness, expected to Mr FOLEY: How was the figure of $700 million in the
be terminal. Robert Champion de Crespigny has foreshadeDS contract arrived at? How did you and EDS sign off on
owed his intended resignation because he has recentlige figure of $700 million about seven or eight months ago,
reached a joint venture agreement with a French company iwhich equates to about $120 million per annum? How was
mining operations throughout the world and is expecting tdhat figure arrived at, given the significance of nominating a
spend 50 per cent or more of his time overseas and, thereforfiiggure in such a large contract? How did you calculate that?
is unable to continue as a member of the council. The Hon. Dean Brown:No contract was signed several

Brian Croser has stood down for a six month periodmonths ago, so | am not sure to what the honourable member
during the Industry Commission inquiry. Brian Croser wasis referring.

a member of the Industry Commission inquiry into the wine  Mr Foley interjecting:

industry and also a member of the South Australian Develop- The Hon. Dean Brown: We did an estimate when we did
ment Council. The council is presenting the South Australianhe BAFO document, which set out the broad scope for
case as to the outcome we would like to see of the inquirysubmissions of tender. We did an estimate based on expendi-
and there was a natural conflict between his being a membéure in 1993-94 as to what the likely level of Government
of the council and a member of the Industry Commission. Scexpenditure was going to be. At that stage there was insuffi-
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cient time to go through and do a full due diligence, and alkerms of the work that Tandem will be looking to do in
the companies understood that. We recognised that it woul@overnment with EDS?

take six to eight months to do that full due diligence. The Hon. Dean Brown: | suggest the member looks at
Mr FOLEY: Someone did not do their homework too Hansardand the answer | gave in Parliament several weeks
well in arriving at that figure. ago. First, there is no conflict. We have contractual obliga-

The Hon. Dean Brown: We did a fairly accurate tions to Tandem for EWS, and we are continuing to work
assessment of what the likely expenditure was and what through those contractual obligations. But the data processing
actually was in 1993-94. It was there, and it actually occurre®f EWS—or what is shortly to become the water corpora-
under the previous Government. It introduced the budgedon—will be part of the outsourcing of the work undertaken
where it occurred. by the Government. There is no conflict there. We can

Mr FOLEY: | never cease to be amazed by the Premier§ontinue to fulfil the contractual obligations with Tandem and
capacity to blame the previous Government for what it the same time outsource the ultimate data processing—
becoming a difficult process. | do not understand how a Mr Foley interjecting: _
former Government can be at fault for not providing a figure ~ The Hon. Dean Brown: The contracts are at different
at which you can arrive at. levels. One is to put in a computing system, and the other is

The Hon. Dean Brown: You keep thinking there is some 0 then have ongoing management of the systems.
fault, but there was not. All | am saying is that we did an  MrFOLEY: There is no conflict? _
assessment of the level of expenditure in 1993-94. We believe The Hon. Dean Brown:There is no conflict, and the two
that was an accurate figure for 1993-94. companies understand that. .

Mr FOLEY: What figure are you working with today? , _Mr FOLEY: Will the Premier confirm today that there
Is it for 1995-96? have been discussions within Government about the reopen-

The Hon. Dean Brown: No. We did an assessment for the N9 of the outsourcing tender and that, if negotiations with

BAFO document of what had been spent in 1993-94 SincEDs are not concluded shortly, he is actively considering at
then we have done detailed due diligence on every Goverrrcnior level the’)reopenlng of tendering to allow for rebidding
ment agency as to how much was spent, what it was spent ol 'tl'ms pl_r|01ectb B O t going t
whether it was main frame, mid frame or local processing or € Hon. Dean Brown: 1 am not going to answer
whether it was on hardware or software and how many peop uestions like that in the middle of negotiations. It is
were involved and all that sort of detail. We also looked aﬂnapproprlate.to do so. e

Mr FOLEY: So the answer is ‘No'.

what pr ingh n done. We hav ne this enorm . .
atprocessing has been done. We have done this eno OusThe Hon. Dean Brown:| am not answering the question.

task across .the vyho!e o.fGovernment. Mr FOLEY: | suppose | cannot force the Premier to
Mr Foley interjecting: .
The H D B - d th answer the question.
$700 e i on. De€an brown: 1 never said theré was  1ha CHAIRMAN: There is no compulsion on a Minister
miffion in one year. to answer any question.

The CHAIRMAN: ' | ask members to hold fire for a — yir FOLEY: It is interesting that the Premier refuses to
moment. The member for Hart has asked 15 questions, whiGRgicate, because he could rule it out. Will the Premier rule

seem to be 15 different ways of trying to elucidate whethef; 5,17

the figure of $700 million or any other figure was accurately  The Hon. Dean Brown: | refuse to answer any question
assessed. Under Standing Orders the Chair has the right §Qs: relates to specific negotiations.

rule on repetition, and these questions are bordering onthe \iy FOLEY: This does not do that: it relates to the post
Heinz 64 varieties. Perhaps the member for Hart can Cha”g\eegotiation stage. Will you rule it out?

tack. : . The Hon. Dean Brown:No. | am saying that | refuse to
Mr FOLEY: | agree, Sir. If | have made 15 attempts, it answer any questions that relate to specific negotiations.
probably_reflect§ that the Premler.has given 15 skllfull Mrs HALL: Will the Premier explain what role the South
answers in dancing around the question. Perhaps the onusdgstralian Development Council is playing in the establish-
on the Premier and not on me. We will have to leave it forment of the South Australian Network to help identify new
another day to pursue that line; probably this time next yeageyelopment opportunities for the Government to pursue?
the way things are going. | am interested in the Tandem Tpe Hon. Dean Brown: The South Australian Develop-
relationship in Ade]aide. We had a positive announcement b¥hent Council is holding the names of those who have been
the Government in the week before last. The Oppositiofncjuded on the international network. We have set up the SA
welcomes that announcement, as we welcome the WestpRetwork. They are expatriate South Australians or others

deal— o who, for various reasons, have a strong connection with the
The Hon. Dean Brown interjecting: State. We want to use those connections and that loyalty to
Mr FOLEY: We welcome all the constructive deals you the State for them to identify specific projects for us overseas
enter into. where that could be of some benefit to South Australia. | have
The Hon. Dean Brown interjecting: sent out a large number of letters of invitation. There are now

Mr FOLEY: 1 do not think Frank was opposed to it; he more than 100 responses on the network files. The responses

was just asking a question of the professor. As to the Tandetmave been most encouraging indeed. In fact, about two weeks
deal, EWS is clearly contracted to Tandem, and | armago we had a very specific request which led us to follow up
interested to know how the relationship with Tandem and its significant potential opportunity in Indonesia as a result of
contract with EWS will fit in with the EDS arrangement. the network.
Tandem is managing the computer systems for EWS. The network has a number of advantages for this State. It
Contrary to what the Premier said in the House that EDS wilkeeps people who have a passion for South Australia but who
not be taking over management of the EWS contract, will th@re overseas in touch with their State. We send them regular
Premier clarify the position? Are there points of conflict ininformation. We also send them one of our South Australian
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gold badges to wear, so they should be proud of that. Wpeople to book a holiday in the Flinders Ranges, say, or to
have also set up a dedicated fax so that they can fax materiafrange for three dozen bottles of wine to be home delivered.
to us at any time. It has been a good idea. Obviously, it needehey can be used as a form of commerce in South Australia.
to develop considerably, and as it develops we will get more | stress again that enormous interest is being expressed by
and more benefit out of it for the State. the IT companies around the world. Because of our pooling
Mrs HALL: Will the Premier explain the activities that together of Government IT, we offer those companies an
are being undertaken by the Information Technology Unitadvantage that no other Government or State in the world has
which was established by the Development Council? been able to offer. California has moved part way down the
The Hon. Dean Brown: The Information Technology path of using electronic booths for some Government
Unit was set up under the South Australian Developmeninformation; it did that about 18 months ago, but a limited
Council as a specialist area in which we thought that the Stateumber of Government agencies are involved. This will be
had enormous potential to expand. Tim Waterhouse wathe first time all Government information has been brought
appointed the specialist in that area. It is involved in a rangéogether into that system.
of Government activities, and it acts as the coordinating body Therefore, the biggest IT companies in the world are
for those activities. They include things such as facilitatingshowing great interest in where this is heading. | know that,
the ongoing development and implementation of the IT 200®ecause they have been to see me and have expressed real
Vision. It includes leading the development of higher levelinterest in setting up South Australia as one of the test beds
plans for the IT industry, including telecommunications,for the world. We are assessing those three groups at present
electronic commerce, multimedia, the spatial and geographind, in August or September, we will announce the preferred
information system, video conferencing and further educatiosompany. This does not involve huge input by the Govern-
and distance education. ment in terms of funds. Our role is largely to make our
Tim Waterhouse acts on virtually most of the variousinformation available and perhaps to pay a service fee for
groups set up within the Government looking at thosepeople who use it. In other words, we would pay a fee to
specialist areas. He also keeps an ongoing view of the overallhoever installed the system every time a Government
development of the IT 2000 Vision and works for the transaction took place, in the same way as a private company
Development Council to bring it up to date on any matterwould pay a fee.
relating to the electronic and information technology industry.  The service fee would be similar to a bankcard: every time
Itis an area that is changing enormously. | spent a fair bifyou use the card, you pay a very small percentage to bankcard
of my time on the IT area because | believe the opportunitiefor the use of that credit facility. In this way we believe that
for the State are enormous. We are starting to see that. People Government will be able to deliver services much more
have to appreciate that most of the major new developmentsfficiently to the whole South Australian community. One
that we have achieved for the State relate in some way to I'Tan imagine that, once we were able to put this system onto
The Westpac announcement yesterday is all about an Igersonal computers, people would be able to sit in their
telecommunications specialist operation for the whole ofhiomes in Coober Pedy, in the Adelaide metropolitan area or
Australia. People here will be involved in a back-office in Mount Gambier and perhaps access all this information
administrative unit, but it is all centred on the IT industry. and, perhaps ultimately, pay their accounts through this
The same applies to Galaxy; it is very much an IT industrymethod. It will be a very significant advance.
The Motorola initiative and other initiatives are centred on IT.  They are some of the areas of the IT 2000 vision. We want
We in South Australia will be able to achieve a number ofto develop a special ability in seven key areas in this State.
key advantages over the rest of Australia. We put down thatve must be at the leading edge of the world’s technology.
IT 2000 Vision, which was seen as well ahead of the rest ofve are doing the same with the electronic services business
Australia in terms of what we were trying to achieve. Wein relation to the spatial information system. Again, we are
were well advanced on the outsourcing of Government datdght at the forefront of world best practice. We are probably
processing, which is recognised as the leader in the world—-further advanced than are most other Governments but the
further than any other Government has even tried to apgap between us and some other Governments is smaller.
proach. We would have to be at least 18 months ahead of ayther Governments are pursuing that but we have equally
other Government in the world in that regard. Telecommunicalled for expressions of interest. We are now in the process
cations is the next big area that we are tackling. We aref narrowing that down where we expect to be able to
looking at outsourcing that, but, in outsourcing it, there is aannounce a number of preferred partners to work with us in
range of different models that we are looking at. Again, thedeveloping that system. There will be some flow-ons: some
opportunities are very significant. of the big international companies will put some operations
I announced recently the electronic services businesiato South Australia so that they are part of that development.
services. We have called for expressions of interest. We now Mrs HALL: At page 19 of the Program Estimates specific
have a short list of three groups, and those three groups areference is made to the deregulation policy under 1995-96
looking at how we could set up electronic booths to provideSpecific Targets and Objectives; it states:
all Government information to the public and also to carry out | pjement new deregulation policy, focusing on South
commercial transactions between the public and the Southustralia’s existing economic strengths, recognising that regulation
Australian Government. We want to extend that to includeéby Governments should be a last resort and be supported by proper
private company information. For instance, if you wanted toanalysis and consultation.
renew your driver’s licence, you could go to a booth, flashCan the Premier provide further information about this
your bankcard or credit card past it, punch in a PIN, andnitiative?
indicate whether you wanted to pay for your water rates, The Hon. Dean Brown:Our approach to deregulation is
driver’s licence and a few other things as well in the samesomewhat different from the traditional application by
way as you would use an automatic teller machine. UltimateGovernments. Traditionally, Governments have set up a
ly, by including private information in that, we hope to enablecommittee on deregulation. It writes major reports and makes
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200 to 300 recommendations on how or where to achieve The Hon. Dean Brown:l am quite willing to get together
deregulation. When the report is released it is acclaimed buthe costs in terms of expenses involved in the entire process.
invariably, little is done beyond that. | have seen thisYou have to differentiate two areas there. There is one area
successively under State and Federal Governments aroundhere the Government has been carrying out an internal
Australia. Frankly, | would have to say that little headway hasexercise of bringing together all its data processing. The clear
been made. We tried to change the scope: we used tlwidence is that we have paid for that several times over in
deregulation office to target specific industry sectors and tterms of internal efficiencies already achieved in government;
work with those industry sectors to bring about that deregulathere have been very significant savings in that area. The
tion. second area is specifically in terms of outsourcing. | am

Instead of just being in the hands of Government andlappy as soon as possible after that has concluded to give
using a broad brush in coming up with general recommendahose costs.
tions, it is much more focused and is a partnership in ajoint MrFOLEY: Regarding the tendering process, given the
venture. The first major area related to the motor tradegifficulties that are clearly apparent—and the Premier has not
industry and such things as vehicle inspection, etc. It looke@€€en backwards in acknowledging that there are difficulties
at all the regulations covering the motor trades and transpottt the tendering process—will the Premier confirm that he
industry and how they can be simplified—not necessarilj?as included on the negotiating team for this contract the
deregulated but, in many cases, maintaining regulation dhief of his department, Mike Schilling, and his chief political
coregulation. Coregulation would mean that the industryadviser, Richard Yeeles? Are they both part of the bid team?
would be responsible for administering the regulations and The Hon. Dean Brown: No, neither of them are.
the Government's role would be one of audit, simply MrFOLEY: The Premier would be aware of the Federal
checking that the industry is doing it. Government report entitled ‘Clients First'. | refer the Premier

We are also looking at giving some areas to suitablyPack to some comments he made, as he has consistently done

qualified and trained people in the private sector andegarding this project, when he wanted to make a,strong point
licensing those people. They will then be responsible fof® Me. In reference to the F(_ad-eral Government's approach,
maintaining appropriate standards, such as removing defetté Premier on 16 March said:
notices on vehicles. | see no reason why that cannot be doneh If,allt}]hefe lghin%s vgere gt;o?d edr)ough for torlle Fed_era{ r(]30_\/t?tr_nrt1nent,
by private industry as well as Government inspectors. Othefy IS the Labor Party not standing up and praising the initiatives
areas where deregulation is working with industry, apart fro:j{t{‘f’lt the Liberal Government took here in its first 12 months.
the motor trades and transport industry, are the child cargiven those comments, | would be interested to hear the
industry, the real estate industry and aquaculture. As thBremier’s views on the ‘Clients First' report by the Federal
aquaculture industry develops, we must putin place appropri>overnment, particularly as in part it states:
ate levels of regulation and a fairly simplified form of  Considerable concern has been aroused by the South Australian
regulation rather than the more traditional role where a rang@e?Slon or; thle ba|SIS t%atr:ts W30|e-0|f(-jGOV6tmftnﬁ?t aGproaCh WOtl,Jld
P ila i H H Ol promote local gro and would restric e Governments
of G_overnment agencies try o pile in regulations and StIfI(ﬂexibility to re-engineer itself by placing core competencies outside
the mdu_stry before it gets off the grounq. . the agency control.

_That involves the pasta and noodle industry in coIIaborMy reading of that report was that it did not endorse the
ation with a major South Australian producer and thegqih Australian approach and in fact in part was critical of
Department of Primary Industries to review the regulatory.e ain aspects of it. | am interested in the Premier’s reaction
environment for the industry and encourage export growthy ¢4t report.
and competitiveness. One can guess which company IS The Hon. Dean Brown: Here you are looking at the

involved; | have mentioned the company already. We argaq thrust of the report. The report stated that there was
looking at the poultry meat industry, with the view of qhqjgerable merit in looking at contracting out data process-
simplifying if not deregulating it. That industry effectively i for Government, and that is exactly what the Government
involved bird quotas and one would have to ask whether thalag qone. The issues that were raised failed to appreciate
is appropriate in today’s world where poultry meat can be&y e of the benefits that come out of contracting out and, in
readily transhipped across State borders and, as a result, Weicylar, making sure that you are using world best practice
need to make sure an efficient system is in place and notig yhis area and achieving the considerable economies of scale
system which is encumbered with restricted access. that should be achieved when you are lumping together

We are assisting the mining industry with a review of theparticularly mainframe computer work. This is an area where
Gas Act. In the livestock industry, we are assisting, with theyrivate companies are starting to move towards contracting
Department of Primary Industries, to review and rationalisgut in a big way. | have looked at it in the Government
legislation and to encourage coregulation for livestock. Theyontext, and Governments are traditionally behind private
are some of the projects with which the deregulation unit isndustry by several years. Here we have tended to be a leader
involved. in the field.

Mr FOLEY: Will the Premier give an undertakingtoday  Itis interesting to see the extent to which big companies
that, at the successful conclusion of negotiations with ED@round the world, such as Kodak, are contracting out their
or—and | am not expecting you to comment on this—at thelata processing. A company like EDS was established
breakdown of negotiations, a full and detailed list and costindpecause it took over the data processing for General Motors
of all expenditure by Government incurred in the entire bidcorporation worldwide. There are a lot of other big companies
process will be made available to the Parliament—expendirow doing exactly that. It may not always be all their data
ture in terms of consultants, travel and all expenses involvedrocessing: some significant companies have talked to me
in the whole tendering process? Will you give the Parliamenabout the possibility of using companies like EDS as a
that figure, broken down at the point of successful completiotvackup for their data processing. In other words, they might
or at the breakdown of negotiations? have their own data processing centre but they recognise the
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fact that, if that went down at any stage, they would need aperations. Those are the sorts of projects, some of which are
backup, and the easiest way, instead of duplicating thestill in the development phase, where there is an attempt by
equipment, is to put a backup into some other existing datthe Office of Coordination to ensure that the Government is
processor that specialises in the area. not holding up or being a barrier to a project going ahead.

Members should try to understand almost the revolution | will highlight one significant benefit that we have seen
taking place in this area. | cannot sit here and name commei; the past couple of days. Westpac, in its bid for BankSA—I
cial companies for reasons of confidentiality, but I have bee@am now able to disclose that it was one of the bidders in the
quite surprised at how some of the big companies have startgi@al stages of negotiation—indicated a proposal to establish
to acknowledge the need to look at outsourcing their datgs national loan centre in Adelaide. The article in the
processing. These are companies | would have thought wepgstralianthis morning is somewhat misleading, because it
pretty proud of their record up until now, and in conversa-syggests that we realised only on the day of the sale of
tions with those companies they are saying that they thinkankSA that this opportunity may or may not be lost. This
they can achieve huge savings from outsourcing. Even withiRad been a key part of the assessment of the various bids for
government itself, just the exercise of bringing together alBankSA. We had known all along about this opportunity and
the data processing has been a great discipline. You sudderi) had factored that into our assessment of bids for the bank.
start to understand what computing systems are out thergg part of that process we said, ‘If this is to be processed on
what equipment you have, the diversity of that equipment, then equal basis for all the people who have made bids for the
diversity of the software and therefore some of the inefficienpank, we need to ensure that they are able to proceed the

cies that have come out of that. You have to acknowledge th@oment that we announce it. Therefore, we put the planning
we have saved millions of dollars already just in the exercisgpproval into place five weeks ago.

within Government that we have been through as part of this
broader step of going to outsourcing: the benefit to taxpayers,o
has been huge. As | said, we have saved millions of dollarg;
both in terms of reducing costs, standardising software angl

reducing purchasing costs for new equipment. : P,
. . part had to be fully processed in the bidding for the bank.
Mr CONDOUS: | refer to the Program Estimates, pageypep, Westpac was not selected as the final buyer of the bank

19. One of the listed specific objectives for 1995-96 is 10,4 \ye sat down to negotiate with Westpac on its national
promote economic development by facilitating the approvay,, , centre, the one thing that we could say was, “Your

of the delivery of major development projects. Will the o nning aoproval is already in place. so there are no
Premier explain the role of the Office of Project Coordi”aﬁongifﬁculti%s tﬁgre atall” What vgould gtheMise have been an

in pursuing this objective? area of great uncertaint .
| . . . y became an area of certainty for
__The Hon. Dean Brown:The Office of Project Coordina- \yestnac. That is the sort of role that this department carries
tion has been one of the important initiatives that this,, | giress that it is not the agency to do the implementing;
St)fvernrtr:entl has put '3 plﬁ_c?]. It was or?e Wh'Chl | flaglge is there to coordinate, and it has a very experienced team
efore the election and which we now have In place. | amy¢ 5o qp1e doing it. We are refining that process much more,

delighted to see how effectively it is working. lan Kowalick a6,k we have a long way to go, to ensure that we have the
is in charge of that section of the Department of the Premief, ,+ efficient system in Australia.

and Cabinet. People need to realise that the Office of Project ) . . .
Coordination is not designed to be the doer. It does not take M CONDOUS: Again, we are on Estimates of Receipts
over the role from Tourism, the EDA, the Department ofanOI F?ayments, program 1, Planning and polllcy develop-
Primary Industries or the Department of Housing and Urba ent, anql the Program Estimates and Informatlpn, page 19.
Development, which are the main departments involved i he Premier partially hit on this. The Program Estimates refer

these sorts of areas: it makes sure that there is effectif@ (e ‘introduction of world class development approval
coordination between the Government agencies. systemsyvhlch are rapld, predictable gnd smple to use’: will
We still have a long way to go in this area. | am not saying® €xPlain what is being done to achieve this?
itis all a bed of roses. There are still some horns and thorns The Hon. Dean Brown: This is a flow-on from what |
in there in terms of making sure that agencies, when they takzave just been talking about. The Office of Project Coordina-
on projects, accept responsibility for those projects and carrjon is working with a number of agencies to improve various
that through. The big problem is that Governments collective€lements which make up the development approval system.
ly have tended to get bigger and, where the legislation ighe problems we face are faced by every Government,
much more complex, companies become very frustrategertainly in Australia and, I think it is fair to say, in every
because they are not dealing with one Government agenc§eveloped country in the world. We are looking at how we
they are dealing with five or six Government agencies. Thefan improve our processes so that we are able to give the
have a running battle with one agency to get approval througfivickest and most efficient approvals that companies will get
and then find that they have another two or three months ginywhere.
battle with another Government agency to get different |should like to take this opportunity to highlight what we
approvals through for the same project. We are trying tdave achieved with the Woolworths development at Gepps
make sure that there is a coordinated approach right acro§soss. Here was an instance where there was bipartisan
Government on those individual projects. support within the Parliament. The Government asked the
The sorts of projects involved under this overall projectoffice to look at working with local members of Parliament,
coordination are the East End redevelopment; Barossa Vallghe local council and any other appropriate organisations—
tourism project; Wilpena Pound; Wirrina; Granite Island;and several were going to be affected by the proposed
Adelaide Airport runway extension; Mount Lofty; Port development—to make sure that we got that planning
Adelaide waterfront; Glenelg-West Beach redevelopmentapproval through as quickly as possible. | think that what we
National Wine Museum; and the expansion of Penrice Sodachieved has been quite unique.

It was done by the Minister for Housing, Urban Develop-
nt and Local Government Relations, myself and the Office
Project Coordination. | think we got that planning approval
about 48 hours, and it sat there. We knew that this vital
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The major initiatives that we are looking at are changeshat Ministers direct these agencies that they are part of the
to the Development Act and regulations; working with theprocess?
deregulation unit in the Department of Housing and Urban The Hon. Dean Brown: Yes, | have said that.
Development to develop an integrated approach to develop- Mr FOLEY: What if a board says to you, ‘Sorry,
ment approvals by removing the need for separate approvaBremier, we don't believe it demonstrates cost savings to our
where possible; working with a wide range of State, Federadgencies; we won't be part of the process’?
and local agencies and local communities to develop agreed The Hon. Dean Brown:So far they cannot say that. That
strategies to provide a clear basis for planning decisions if part of the overall responsibility of the Government when
non-metropolitan areas; and clarification of the managemefiegotiating a contract, so they are not in a position to say that.
of major projects within Government involving the develop-  Mr FOLEY: Will boards of independent statutory
ment of protocols and guidelines which establish responsibiliauthorities be allowed to do their own due diligence and
ty and authority, set targets and monitor outcomes. decide whether or not there are savings to them?

One of the problems with this ever more complex The Hon. Dean Brown: Boards are established under
approval procedure in legislation is that Governments tenécts and in most cases there is power for ministerial direction
to form committees from a range of agencies for approvalsf needed.
and then no-one takes ultimate responsibility for making sure  Mr FOLEY: | will read a memo from the board of the
that there is an appropriate outcome. We are trying to ensuM&orkCover Corporation which states:
that we overcome that. Therefore, we are working to develop - gjiowing a Government decision to outsource State Government
clear guidelines for empowering people to be responsible fafepartments’ computing operations to EDS, an American company,
projects, expecting them to perform, and having the authoritythe WorkCover board has decided that it will undertake a review of

being in charge of a project, to empower others to deal with€ €conomics of outsourcing the computer operations area to EDS.
9 9 project, P owever, the board has stated that it will be its decision whether or

subcomponents of that prolec_t in Other_ depart_ments. Itm ot this occurs, and the decision will be based on the cost comparison
be that they are empowered to issue an instruction to SOMeoBein-house versus outsource, so unless positive financial advantages
higher up in another Government department to make sure identified, the board will not be recommending to the Minister

that, through their Ministers, they perform and take responsifjhat_(jngo_rtmaﬁcl’é‘ SB{Steth be ?hUtSOUECEd-(;” alddition,tthe boatrrc]i_
bility for the subcomponents of the overall approval. ecided It woud ot outsource the systems development area as this

) . is a core business activity.
Mr CONDOUS: Again, the Program Estimates refer to

the implementation of a whole of Government approach t The Hon. Dean Brown: First, | point out that what we
P PP %have found with all these Government agencies is that none

ggmg\‘gc]j'gat'ons' Will the Premier explain how this is belngof them had any international be_nchmarking that they were
’ applying to themselves, so they sit there saying, ‘We’re doing

~_The Hon. Dean Brown: Last year the Government 5 good job’, but none of them had any idea whether in fact
initiated an audit of Government advertising publications anqhey were doing a good job. One of the first things we will be
other communications to assess their cost effectivenesgpie to do out of this is bring international standards to assess
While the audit identified that in '.[h.e last year of the forr_nerthe level of competency of data processing within Govern-
Labor Government about $40 million was spent on variougnent, As | stress, some of these boards thought they had been
forms of communication with the public, it also highlighted doing a marvellous job. It has been amazing what we have
that much of the Government’s communications were Nopeen able to achieve in a number of areas already in substan-
coordinated and cost effective because there was no whole @iy reducing their costs. | do not accept these boards sitting
Government approach. Therefore, the idea of the communicgck saying blindly to themselves that they are the ultimate
tions unit, which was established in January 1995, was tfdge of this. | believe that the Government needs to make
develop and implement a strategic plan for the whole okyre that it applies some form of international standard to
Government, and that included the promotion of the State anghake sure they are reaching that standard. We believe that
the monitoring of any promotional expenditure right acrosgyart of this exercise of bringing them under a central coordi-
the public sector. nation, not necessarily ultimate control but central coordina-

The unit has managed the negotiations for advertisingon, is an important step.
expenditure and has already been able to achieve quite There are only about two agencies involved, and interest-
considerable savings. | have seen where the unit has begiyly, when we started this exercise 12 months ago, some of
able to pay for more than its own costs in the first 12 monthghe other agencies were making similar sorts of claims. Now
by savings in advertising revenues achieved across Goverthey have been through the exercise, they have found that
ment. The savings vary from media to media, but a saving ahey were well off the pace in terms of world best practice:
about 9 per cent on average has applied. | think it would béhey had enormous scope for improvement. Some of them
agreed that, if expenditure was $40 million and we arenave halved their IT costs because of the sorts of standards
achieving a saving of 9 or 10 per cent, there is $4 millionwe have been able to adopt. Some of these agencies have not
alone. This unit has only three full-time staff, so it is a veryeven started to apply those standards; so, yes, we are
small but effective unit. In 1994, the total savings onresponsible for all Government agencies and Cabinet has
metropolitan and regional TVSPs was approximatelymade that decision.
$728 000 alone. Mr FOLEY: You are saying that you have issued a

Mr FOLEY: Again, on this issue of outsourcing of Cabinet decision that, regardless of the internal cost assess-
Government work with respect to Government tradingments of these independent statutory authorities, ministerial
enterprises such as WorkCover, the TAB and the Lotteriedirection will be applied, but these agencies are part of the
Commission, have these agencies been given directives tHabS process?
they will be in the EDS envelope or the envelope of Govern- The Hon. Dean Brown: No, that is not what | have just
ment businesses whether or not it can be demonstrated thsegid. You keep trying to put your own words and spin on
can actually achieve financial savings? Has Cabinet decidadese things. What | have said is that all these agencies are to
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be coordinated under OIT. The Government has issued r@structuring of the State’s economy. The Liberal Govern-
directive following a Cabinet decision that, unless there is anent’s target for economic growth is ‘real growth in gross
specific exemption issued by Cabinet, all GovernmenState product of 4 per cent per year, to be met in the
agencies will be included, and that is right across all statutorfsovernment’s first term of office. That was a quote from the

authorities. Premier, when Leader of the Opposition, in his policy speech
Mr FOLEY: Regardless of whether or not they are savingof 26 November 1993.
money? In the year to December 1994, covering the first full year

The Hon. Dean Brown: At this stage we are bringing of office of the Brown Government, South Australia fell short
them under centralised control. We are still negotiating thef this target by 4 000 per cent. Instead of 4 per cent growth
contract, so you cannot say whether or not there will be anyye achieved a growth rate of just.1 per cent. Meanwhile,
savings. That is the responsibility of Government—to makeaustralia was surging ahead with 5.5 per cent GDP growth,
sure there are savings. At this stage we are simply directingnd over the first 12 months of this Government South
that they are to come under the overall coordination of th@\ustralia had the lowest growth rate of any jurisdiction in
Office of Information Technology and, as a result of that, aaustralia. Even the State with the second lowest growth rate,
due diligence process is being carried out on it. Thesgasmania, sped past us on 3 per cent. The latest release from
agencies cannot even tell you what data processing they afige ABS shows that our economic position has become much
doing and their specific costs: that is how bad it is. For themyorse: in the year to March 1995, when the Australian
to be sitting there saying, ‘We're already very efficientin thiseconomy grew at a healthy 3.8 per cent, South Australia was
area’, shows they really have not been through the exercisghe only State or Territory to go backwards.

Mrs PENFOLD: | refer to Estimates of Receipts and  oyr growth rate was a negative 1.5 per cent seasonally
Payments, page 33, and program 1, ‘Planning and policygj,sted, and in three of the last four quarters South Australia
development’: does a reduction in funding for the Regional 55 recorded negative growth. Three consecutive quarters of
Development Task Force indicate that it is winding up itspegative growth constitutes an official recession, which none
work? ) o of us wants to see here in South Australia. Based on the

The Hon. Dean Brown: Earlier today | indicated thatthe G oyernment's own budget forecast, 3 per cent is the target
regional task force was established to coordinate the updating the budget for 1995-96 and the following year. Does the
of the whole planning strategy for country regions, and thapremijer acknowledge that the Government will not achieve
planning strategy is in the broadest context, using physicgls promised 4 per cent growth target over the term of this
planning as well as economic and social planning. Thgsoyernment and, if so, what is the Government’s revised

deadline for this work is June 1996. We hope to have all thgrowth target to be achieved in its first term of office?
major regions of the State finished their plans by then. Th

task force has a recurrent budget of $462 000 for the two year
period of its operation, although it is currently well under that
budget. In other words, we think we can do it for much less
than we estimated.

| stress the point that we asked the task force not to g
back and repeat all the reports that have been produced
know of the myriad of reports prepared over a 20 year perio .
about a whole range of issues out in these regions by various 1he Hon. M.D. RANN: Neither are you.
consultants and Government agencies. We want to coordinate The Hon. Dean Brown:| have had a little more economic
all that information immediately and consequently develograining than has the Leader of the Opposition, but | would
a proper planning strategy for that region. The preparation deke on the Leader of the Opposition on economics any day.
draft management plans for four areas is already well unddrwould defer to the judgment of someone like Professor
way with respect to the Riverland, Kangaroo Island, Spenceﬁmndy, who is an acknowledged specialist in this area across
region (which is the upper Spencer Gulf), and the South-Easthe whole of Australia. It is interesting to hear Professor
Draft development strategies for the remaining areas of thBlandy, Professor Cliff Walsh or Professor Judith Sloane—
State will be produced by December 1995. These develoghe three recognised authorities in this area—on those figures
ment strategies have been used to update the country arfé&t came out last Thursday. The trouble is that, quite clearly,
planning strategy. the Leader of the Opposition obviously has not even bothered

The task force is working very closely with local govern- to ask anyone to explain to him how those figures are derived.
ment, the Federal Government and the regions, many of The figures derive from a survey carried out by the
which have their own regional economic development board#ustralian Bureau of Statistics, which then applied a
Regional consultative groups, with key people from thecorrective factor. The incredible thing is that the corrective
development boards, industry, local government and théctor took us from a fairly strong growth to a negative
community, have been set up to advise the State on regiongfowth, so the figures just do not add up. | invite the Leader
development priorities and the Federal Government on itef the Opposition to take the opportunity to sit down with
regional development and labour market programs, becaus®ofessor Blandy to be briefed on that, because then he will
they are now bringing these labour market programs into thigealise that there is something very clearly wrong with the
process as well. | would say it is the most coordinated an@BS figures, so much so that the ABS is actually coming to
comprehensive approach on regional development undertak&wouth Australia to look at what could be wrong with the
in this State. figures. The ABS was so concerned that it rang us the

The Hon. M.D. RANN: With respect to page 19 of the previous day and said that something appeared to be wrong
Program Estimates, | refer to economic growth, Governmenwith its figures; it rang before it released them. That is the
targets and the South Australian Development Council. | notérst time | have known the ABS to contact someone to say
that the objectives under this line include the rebuilding andhat something appeared to be wrong.

Membership:
Mr Clarke substituted for Mr Foley.

The Hon. Dean Brown:First, the figures that the Leader
8‘ the Opposition used came out last Thursday. | know that
Hwe Leader of the Opposition is not an economist—
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The corrective factor that the ABS applied took the figureghose areas. We have attracted overseas money to develop
from a strong positive growth to a negative growth. The ABStourism infrastructure, with the first international tourism
survey showed that there was a decline in incomes, eveaproject for South Australia at Wirrina; and, interestingly, that
though there had been fairly strong growth in employmentwas opposed by the Leader of the Opposition and the Labor
and the ABS acknowledged that. That suggested that theRarty in this State.

was an even sharper decline in the number of people remain- The second one is Granite Island, again opposed by the
ing in employment. That does not add up at all. A series of ahor Party in this State. The other key area is in information
other figures (not ours, but ABS figures), which clearlytechnology, and I will not go through the details; I have
showed that there was very strong private consumption anglready talked about those companies and the significant
known Government consumption, does not agree with theumber of jobs being created in this area. But we need many
GSP figures either. So, as Professor Blandy said to me, thefgore of those areas. Aquaculture is another area where we
is not an economist with any credit in Australia who can segee significant potential, as is the wine industry. We have
no_obvious mistake with the ABS figures. The ABS itself ha_Sknown about the growth potential: reports highlighted the
said that it has grave concerns about the accuracy of itgxtent to which exports in the wine industry could occur; but
figures, and they are all about how it applied the correctivghe interesting thing is that under the former Government
factor. nothing was done to ensure that we had the huge increase in
The Hon. M.D. RANN: | want to follow up about these plantings we needed to achieve that development. We have
gurus that the Premier mentioned: Cliff Walsh is a formermoved very quickly to start to achieve that, and you only
adviser to Malcolm Fraser and pald by the South Australiam]eed to go to areas such as McLaren Va|el Langhorne Creek'
Government; Professor Blandy is paid by the South Austhe South-East or the Riverland to see the huge new vine
tralian Liberal Government; and Judith Sloane was theantings taking place.
principal adviser to John Hewson and part of his think tank

. ) i Suty and, as a result, literally hundreds of millions of dollars
promised 4 per cent growth target; what is the Governmentia e now been invested in new vineyards in this State. | am
ri;{lse.d growth tﬁrget to be ach|heved during this term Obyaiq that previously there were many lost opportunities, but
office; and in what year does the Premier expect Soutlye a6 moving very quickly to start to rectify some of those
Australia to achieve a 4 per cent real economic growth rate g ,pjems. The Access Economics study, which felt that there
They are straight questions, and it would be nice to get g,4|q be a 3.25 per cent growth rate in South Australia in
straight answer. - . 1995-96, highlighted several key points: to have less reliance
The Hon. Dean Brown:First, | do not accept at this stage o high tariff manufacturing industry; to develop tourism; to
thatiwe will notachieve the.4 per centgrowth rate that we 'Bevelop information technology-type industries; to develop
aiming at by the next election. Secondly, | point out that Wegerice industries; to focus on exports; and to develop
all knew that the first few years in Government, whenjmnroved infrastructure. They are all the priorities this
enormous structural adjustment had to take place, would b8 yernment has been working on for 18 months and
d::fflhcult. I acknpwledged .tgart] in sr?eeches Whe?f' was Leadle-,r terestingly, they were identified by the South Australian
of the Opposition and said that this was something we woulgyeyelopment Council. Itis interesting to have reaffirmed by

need to build up to. We put down some bold targets for the, highy regarded economics group such as Access Econom-
first year in terms of creating jobs. We achieved them: withcq that we are heading in exactly the right direction to
12 000 extra jobs we exceeded that target. That growth i pieve that sort of growth rate.

jobs is the reason the economists are saying that quite clearly The Hon. M.D. RANN: | have one comment on this

there has been growth within the economy in South AUStra”aﬁefore going on to the next question, because a few points
The figures tried to suggest otherwise, even though the AB ave been raised. One point was about the ABS somehow

figures showed that there has been growth in jobs. : o . ;
gI would also point out that therg were se]veral majord'scﬁugtmg |tsdown f(ljglﬁ}res. My s(tiagf chefcked W'Eh theldAﬁ(S
. f 'on the day, and it said that it stood by its figures. | would like
fundamental problems with the South Australian econom 0 know who in the ABS said that, and perhaps the Premier

mgegrg\?igﬁgn e(stgv(src;]vrﬁrer:]rpeg;, \?v%?chﬁsedfsgg grmgefdthhecould put that on record. The Premier says that he has been

Opposition was a senior Minister, took no action at all toaddress_ing the problem of reaching that 4 per cent total and
correct those problems. | will talk about some of thos has revised it down. Only last December, in an address to

problems, which have been outlined by Access Economic OMA, the Premier congratulated himself on turning the SA

in Melbourne and by the Arthur D. Little study. Despite that ©cONOMY around, and he said:
study being handed down in 1992, the Labor Government still There’s a spring in the step of business—a boost in consumer
sat on its hands for the next 18 months and did nothing abogenfidence—and things are looking so good we've had a huge jump

: : : e in the number of people pouring back into the job market. . .I said
trying to correct the major problems identified by that study,,o'q aim for 4 pgr Cgm gnnua?empbymem gjjrowth—and we've

The first was the major structural problems with the Southactually exceeded that at 4.5 per cent—and that's ahead of a 3.9 per
Australian economy and the fact that it was so heavily reliantent national figure. We had the worst forecasts of any State 12

on traditional manufacturing industry, and virtually nothing months ago. Now we're out there with close to the best—and they
was done by the previous Government substantially t5tated their recovery before us.

readjust the economy so that it was less reliant on manufa¢would like to know where the Premier gets his figures when
turing industries. This Government has moved very quicklythe ABS talks about minus 1.5 per cent growth. The Premier,
to establish two major new industry sectors; one is in tourismvho has just been boasting about his economic credentials,
and the other is in information technology and data processias been reflecting on the last year of Labor in office. The
ing. We are starting to achieve significant targets in botlofficial figures then showed that the South Australian
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economy grew by 3.8 per cent. So, we have all these figuresircumstances; that is, to average the methods they have that
The Premier claims that now we are budgeting for 3 per cenessentially add to GSP, to take the final demand and the GSP
In December he said we had already achieved 4.5 per cefigures that they have from the income side and to average
ahead of the rest of the nation. Not one economist in théhem and compute the rates of growth. When you get that you
country—not even his own pet economist paid by the Liberafind that for last year the rate of growth of the South Aus-
Government—is prepared to back the figures in his BOMAtralian economy was 3.8 per cent, which | regard as fairly
speech. credible.

The Hon. Dean Brown:| point out that the figures | was It is an average sort of figure relative to the Australian
given were in terms of employment growth. The Leader ofeconomy. It is the sort of figure that South Australia tends to
the Opposition seems to have some problem understandingck up in periods of relative buoyancy in the Australian
the difference between GSP figures and employment growtéconomy. | believe that that is a credible picture: it is not out
figures. The 4.5 per cent was not our figure but came fronghere in the lead with Queensland, although that is falling
the Centre for Economic Studies. back, or Western Australia, but it is a fair average sort of

The Hon. M.D. Rann interjecting: performance relative to Australia. That it is negative is

The Hon. Dean Brown:The Leader of the Opposition has impossible to believe, in my opinion, based on the very shape
some real problems when he cannot identify the differencef these accounts.
between GSP and employment growth. The figures I gave in The Hon. Dean Brown: | will ask Professor Blandy to
that speech were talking specifically about 4.5 per cenéomment also on how it is based on a drop in income and
growth in employment. That figure came from the quarterlyapout how employment has actually grown.
report of the Centre for Economic Studies. In terms of the  p. e ocor Blandy:On the income side, I turn to the next

GSP figures, Professor Dick Blandy is now here, and in @546 dealing with ‘Gross State Product . . . Trend": in current

moment l W'" |i1V|te himin to comment. on them, since he. IS brices, why does income not grow to meet demand? This is
the specialist in the area, and | certainly defer to his Wise‘ga

" e problem. Wages, salaries and supplements are said to
counsel on such matters. The Leader of the Opposition sa P 9 bp

O “have grown in South Australia, in current prices, over the 12
that the ABS stood by its figures. If you look at the report 'tmonti?s ended March by 1.7 per cent.pThe average for

put out, it in fact highly qualified them. It appears that the a yralia is 6.8 per cent and it is hard to believe that South

Leader of the Opposition has not even bothered to read thg,qrajia is going to deviate by that much from the Australian

report, because it put ir_i a number of qualifications. | invite, verage, given the nature of our wage setting arrangements
Professor Blandy to give the Committee a more learned 4 <o on. We would expect South Australia to be up

dissertation on the sort of fundamental problems with thos?easonably in the ball park and the rest of the figures range
State accounts that came out last Thursday.

i . from 4 t (leaving the Northern Territ id t
Professor Blandy: The real problem with the accounts is rom 4 per cent (leaving the Northern Teritory aside) up to

that internally they are really quite unbelievable 7.7 per cent.
The Hon. Dean Brown: | am sorry to interrupt, but | What does this suggest? We have the 1.7 per cent figure

wonder whether the staff of the Leader of the OppositionCombineOI with employment growth over this period in excess

might like to come down into the Chamber and listen to thisg{/ezrgeé Cferlllt ogrti;?nAESese Oivr‘]’ nsfé%l:;ieiugrtaﬁ:rrgcgf’ti?ig
because they might find it very constructive. ) p ploy

The CHAIRMAN: | do not think that would be permis- period. It may We” i)e that.some earnings for employees did
sible: they are in thé public gallery fall over this period in nominal terms, although that would be

The Hon. Dean Brown: That's good. exiraorcinary, and I dg not believe et (hat 5 oredibie. | o
Professor Blandy: State final demand, that is, spending Y, X

in South Australia, grew over the past 12 months to Marcii1Ot know another period in a buoyant Australian economy

1995 by 8.5 per cent real, according to this ABS document‘{vhen that would be true.

That is the fastest growth of any State in the country. The, | N€ gross operating surplus is also low and in qualifica-
average for Australia was 5.8 per cent. What it is saying i$i0nS Of the State accounts (page 10) the ABS says it believes
that, although South Australia had the fastest rate of growtl} Might have understated gross operating surplus in South
of spending and demand, production actually fell in Souttf*ustralia, and its reason is quite a technical one which
Australia over that year. That is just incredible. How can thaP€raps I need not go into here. The ABS also believes that
possibly happen? How it happens is that there are two sidd@€ deflators used for South Australia and Tasmania are
to this account: one is an expenditure side and the other Afireliable. That is stated on page 10. They might be inconsis-
income side; and both of them by nature are supposed {§"t- Itis stated:

equal the circular flow of income in the economy. We go ... [this] inconsistency is likely to be most marked for those

from the State final demand figures, which grow at 8.5 peptates for which the changes in the GSP deflator differ most from the
S : ustralian average. In recent quarters, the changes in the indirect
cent, to the gross State product figures falling by 0.8 per Cef;@rice deflators for gross State product in South Australia and

on the trend figures as a result of a balancing item that shiftgasmania are much higher than those for other States. Accordingly
from $208 million plus to $454 million minus. There is a the growth rates in constant price GSP for those two States may be

swing of $662 million adverse in those accounts, which is 9.understated in recent quarters if this type of inconsistency between
per cent. the income and expenditure sides is arising in practice.

Nearly all of that is in fact statistical discrepancy; that theThat is exactly the situation which has arisen. That gap is a
two sources of information that the ABS uses are not in fac® per cent switch to South Australia and a 3 per cent switch
capable of being reconciled within 9.1 per cent. That is whyto Tasmania, and less than 2 per cent and heading towards
it gets a situation emerging where spending grows by 8.5 pearero for the other States, so there is a problem with the South
cent and production, according to this, falls. That is unheardustralian accounts. The Under Treasurer and | will be
of. In my view, what the ABS ought to do with these figuresaddressing this matter with the ABS on Thursday and we
is what it has done with the national accounts in similathope that some sensible reconciliation can be achieved.
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The Hon. M.D. RANN: The Premier said before that he have fallen to their lowest level since 1983, so the housing
stood by his statement to BOMA, in which he said: industry is particularly flat?

I said we'd aim for 4 per cent annual employment growth—and ~ The Hon. Dean Brown:| am glad that the Leader of the
we've actually exceeded that at 4.5 per cent—and that’s ahead of@pposition has picked out the figures for the first three
3.9 per cent national figure. months of this year. He has highlighted the enormous damage
Professor Blandy has just said that employment growth islone to the Australian economy and to the South Australian
going at in excess of 2 per cent. Official figures show thateconomy by the huge increase in interest rates under a
since the Government came to power, employment growtkederal Labor Government. It is interesting that the honour-
has been around 2.4 per cent compared with a nationable member should pick just that three-month period. If he
growth rate of over 5 per cent. While the Premier wastakes the 12-month period he will find a significant increase
nodding in agreement, Professor Blandy was disagreeing witihh car sales in South Australia. In fact, we would come off
the Premier's BOMA speech. Perhaps Professor Blandy, wittvhat was a—
the Premier’s concurrence, can say whether there has beenThe Hon. M.D. RANN: Are you not concerned?

4.5 per cent annual employment growth in South Australia The Hon. Dean Brown: | am very concerned. | have
last year or whether it was less than that. made a number of statements about the impact that the

The Hon. Dean Brown: | can pick up that point. The Federal Labor Government has had on interest rates in
4.5 per cent figure was picked up for one or two quarteAustralia and the enormous damage that is done to the
periods and quoted in the Centre for Economic Studieshousing sector, which almost hit a brick wall due to a 3.5 per
figures, which is where our figure came from. The figure thatent rise in interest rates over a six-month period, and the
Professor Blandy has just referred to is the most recent figuienpact that that has had on other areas of consumer spending.
over 12 months. The figure of 4.5 per cent was the figure Why is that? It is simply because the average household in
picked up for two quarters, | think. South Australia has had to put another $150 a month into

The Hon. M.D. RANN: The Premier stated: mortgage repayments because of the rise in interest payments.

I said we'd aim for 4 per cent annual employment growth—and  If someone is putting another $150 a month into mortgage
we've actually exceeded that at 4.5 per cent—and that's ahead ofr@payments because of the policies of Mr Keating and the
3.9 per cent national figure. Federal Labor Government, naturally they will not go out,

The Hon. Dean Brown: | said that the 4 per cent was on have the confidence to build a new house, or spend money on
an annual basis and the 4.5 per cent was the figure over twaotor cars. | should hope, if he is logical, that the Leader of
quarters. the Opposition would join me in strongly criticising the

The Hon. M.D. RANN: | have a couple of matters that economic policies of Mr Keating and his Federal Govern-
Professor Blandy or the Premier might want to comment onment, but he has not done so. That shows the extent to which
| refer to retail sales figures. The rise in retail trade figureshe Leader of the Opposition simply wants to play politics on
seems to be inflated artificially by an increase in pokethe issue. If there is any single Government to blame for the
machine revenue, with many other sectors remaininglrop in consumption in housing and cars in the past three
completely flat. Food, clothing and other retailing areas arenonths, it is the Labor Government in Canberra. That is why
up, but by far the largest rise is in hospitality and servicesit is so much on the nose throughout the whole of Australia
and inquiries of the ABS suggest that the major factor isat present.
probably the introduction of gaming machines. Can Professor The Hon. M.D. Rann: What about personal bankruptcies
Blandy or the Premier acknowledge that the inflation of retaiin—
sales figures has been affected substantially by the introduc- The CHAIRMAN: That is no way to conduct the hearing,
tion of poker machines? and the Leader knows that. Such behaviour is simply

The Hon. Dean Brown: It is correct in the hospitality posturing. The Leader gave every intimation that he had two
area that the figures do include poker machines. It is the netore questions about seven questions ago. Does the Leader
proceeds out of poker machines not the gross figure, becaudésh to close the line, as it is now 40 minutes overdue and
the gross figures keep coming back and are recycled. In terniisat will of course shorten the duration of the remainder of
of growth in other areas, | had the Retail Traders Associatiothe hearing. | do not wish the Chair to be criticised for not
quoting a whole series of retail figures to me about two weekgiving everyone a fair go.
ago. It was saying it was pleased with the growth in retail The Hon. M.D. Rann: | have closed off the line.
sales. While hospitality has had growth due to poker ma- The CHAIRMAN: Thank you. There being no further
chines, a range of other retail industries have had stronguestions, | declare the examination of the votes completed.
growth rates as well and they quoted the very sectors where
that was occurring.

The Hon. M.D. RANN: There are other figures of
concern. South Australia has had the second highest increase
in the number of bankruptcies in the nation and inquiries of Commissioner for Public Employment, $13 781 000
the Insolvency and Trustee Service of Australia revealed that
the increase is largely due to a rise in the level of personal Departmental Advisers:
bankruptcy. How does the Premier explain the fact that Mr Graham Foreman, Commissioner for Public Employ-
bankruptcy has risen in South Australia at the second highestent.
rate in the country, a rate of increase more than four times Jan Andrews, Director of Personnel Policy and Planning.
that of the national rate. Motor vehicle registrations are down Tony Lock, Principal Consultant, Work Force. Manage-
12 per cent in the three months to April compared with thement.

5.6 per cent increase nationally over the same period. | would Sherilyn Suggins, Principal Consultant, Work Force
like the Premier’s feedback on new motor vehicle registraManagement.
tions. Is he concerned? Is he concerned that dwelling starts Peter Bailey, Principal Consultant, Youth Training.
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Paul Della, Finance Officer. statistical information, including details of the attrition rate;
his report last year did the same. The attrition rate is down at
The CHAIRMAN: | invite the Deputy Leader to begin any rate; it always tends to be down during periods of higher
the questioning on the line. levels of unemployment. For a couple of years now the
Mr CLARKE: With respect to the line dealing with work  attrition rate has been down as a consequence of that. In other
force management, page 32, | note that the Commissiongfords, people are less mobile in periods of higher unemploy-
cites successful administration and the targeted separationent.
scheme as a significant initiative for the 1994-95 year. We are \jr CLARKE: It would seem, from what the Premier has

aware of how significant the TSP scheme is. Although wheRajg that no study has been done by the Commissioner as to
in Opposition the Premier’s position was not to go beyond thgynether or not we are paying for people who would have left
job cuts of 3900 outlined in the Meeting the Challengeihrough natural attrition. With respect to work force manage-
statement, it is now clear that 12 400 Job_s will be _removeqﬂent services, at page 26 of the Program Estimates, under
from the public sector by 1997, and that is exclusive of therecurrent expenditure’, there is an estimated expenditure for
impact of outsourcing. In any scheme of this size one mus{g94-95, in round figures, of $3.5 million; the estimated
be very careful to ensure that the public is simply not payingypenditure for 1995-96 is $4.35 million; looking across the

separation packages to people who would have retired in amhe  under ‘Average of full-time equivalents’, there is a
event. Has the Commissioner for Public Employment dongeqyction of 46 to 31.6 full-time equivalents.

a comprehensive analysis of the effect of the large TSP
scheme on the previous natural rates of attrition and departu
of people from the Public Service?

The Hon. Dean Brown: First, the Government in its
budget of last year put down overall objectives it would
achieve over a three-year period. We are not going beyo
that. The employment figures are given in the budget papers
and we are within those limits. In fact, until now we have
been slightly under our target. By the end of June we will still

be slightly under our target. | cannot, off the top of my head, . . . .
give the exact figures, but they are in the supplementar onsidered. First, this area includes redgployeq people. In
papers with the budget. ther words, it includes the unattached list within Govern-

Mr CLARKE: Perhaps the Premier misunderstood rnyment, and there is an increased allocation for that. Also, there
question. Has fhe Commissioner done an analysis of th as been no provision for increases in executive salaries

effect of the TSP scheme on the previous natural rates &sewhere in the budget, and this is the area from which it

attrition and departure of people from the Public Service? Would come. Some provision has been made in here for any
The Hon. Dean Brown: Is the honourable member WaJ€ increases in executive salaries—not just in the depart-

questioning whether there has been a change— ment but across the whole of Government—whereas for non-

: ; tive salaries specific provision has been made for the
Mr CLARKE: In other words, are we paying for people $X€¢! :
who would have left anyway? $15 a week, which has been fully supplemented under the

The Hon. Dean Brown: | point out that the people who budget right across the V\_'hOIG of Governmgnt.
are offered a TSP are specifically targeted as people who Mr CLARKE: That still does not reconcile the fact th_at
otherwise would not be about to retire. there has been in effect a reduction of almost 15 full-time
Mr CLARKE: So this analysis has been done? equivalent employees under this program, yet there is still a
The Hon. Dean Brown: Yes. The honourable member Significant increase in wages. If we have a number of
needs to appreciate that is why they are now very specificalljgdeployees attached to work force management services
targeted as TVSPs (targeted voluntary separation package&)eré must be a lot of very expensive fifth wheels flying
The packages are offered in areas where there is a surpl@@ound for there to be such a high salary component, given
where a person’s position, if they accept a TVSP, cannot pioe significant reduction in the number of full-time equivalent
filled, and where the person is not about to retire. A persofMpPloyees.
who has reached retirement age is not offered a TVSP. The Hon. Dean Brown: There has been a reduction in the
Mr CLARKE: There would be a number of public Program within the department. Under the line ‘Work force
servants—and past experience would show this—who woullanagement services’, the number of full-time equivalents
have left the Public Service in any event, not necessarilj}as certainly reduced from 46 to 31.6. In fact, the revised
because they had reached retiring age but because they Higre for 1994-95 turned out to be 35: it has decreased from
found alternative employment, a better paid position, 085.5t0 31.6.In some areas programs have been reduced and
whatever else. That is part and parcel of the attrition rate. in other areas people have been redeployed to other parts of
am concerned whether any analysis has been done indicatifitf department. The increase from $3.5 million to $4.3
that the offering of a TSP has affected what would have beefiillion includes more than just salaries: itincludes people on
a natural attrition in any event. In other words, are we payinghe redeployment list, which is not included in your head
out and putting a bag of gold in the hands, so to speak, gfount; it includes the unattached list, which is not included
people who would have left the service in any event becaug@ your head count; and it includes the additional executive
they were looking for other employment, setting up their ownsalaries, which is equally not included in your head count.
business, wanted to move on, or whatever? Have any studies There are three components: money paid for staff within
been done on that? the department; money to pay for people on the unattached
The Hon. Dean Brown:| would suggest that the honour- list; and on top of that money to pay for any increase in salary
able member look at the annual report of the Commissiondpr the executive level of Government right across the whole
when it is brought down because he provides a lot obf Government, which has not been included anywhere else.

How can there be such a significant increase in wages
Eﬁ‘ven the significant reduction in the number of full-time
equivalent employees? Those who are left presumably are
sharing that $4.35 million and have done very well, and some
have done exceedingly well, in terms of wages and condi-
ns. Can the Premier explain how we have had such a
gnificant increase in wages when there has been such a
significant reduction in full-time equivalent employees?

The Hon. Dean Brown: A number of factors need to be
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Mr CLARKE: | now understand the Premier in that the on the unattached list, but there are people in a whole range
$4.3 million does not necessarily represent the 31.6 people-of situations.
more people than that are on the unattached list. Where are Mrs HALL: | refer to page 34 of the Program Estimates
they in terms of the estimates of the number of employees innder the heading, ‘1995-96 Specific Targets/Objectives’

your department? where it states:
The Hon. Dean Brown: The 31.6 is simply the people  Develop a revised remuneration policy and procedures for chief
who work in this area within this department. executives and executives based on total employment cost with
Mr CLARKE: But they have been allocated Provision for performance pay.
$4.35 million? Will the Premier provide information on how many CEOs

The Hon. Dean Brown:We are talking about programs; have signed performance based contracts? In which depart-
you have to understand how programs are worked out. Theseents have CEOs not yet signed performance based contracts
people are working in this program and are managing thesand for what reasons has this not yet taken place in some
areas of Government but the money attached to the progradepartments?
covers all areas of the program including the unattached list. The Hon. Dean Brown: There are four chief executive
Simply put, there are seven unattached people who relat#ficers in Government departments and two in other
specifically to this department within that 31.6, but whereGovernment agencies who have performance components in
there are unattached people in other Government departmetiteir salary. The departments involved include the Depart-
who are managed by these people they are in the head counent of Premier and Cabinet, the Department of Family and
of the other Government departments in each respectiv@ommunity Services, the Department of Housing and Urban
department. Development and the Health Commission. The two agencies

Mr CLARKE: But the cost is put against this program? involved are SAFA and the MFP. The MFP chief executive,

Mr Foreman: Under this line salaries are provided for the who was appointed under the former Government, has a
staff of our office who work in a work force management performance component in his salary which has been
services team. In addition, there is funding provision forpreviously revealed publicly of $70 000. Most of the
redeployees and for unattached officers. Redeployees aperformance components under this Government are
unattached are largely redeployed to or have been assignsdmewhere between $5 000 and $10 000 (and there are two
to tasks in other agencies. Some work in our agency and asbove that), but the highest is $25 000.
assigned to particular work. There are seven in that 31 who Mrs HALL: Will the Premier outline how many CEOs
are assigned in our agency. The remainder of the unattachédve received bonus payments?
and redeployees are against funded positions or are assignedThe Hon. Dean Brown:| will refer to the procedure. We
to other agencies and are in their work force numbers.  decided that, rather than leave this up to individual Ministers

The fluctuation or increase in the overall provision for thein the case of a CEO, it was best to do this on a combined
salaries against this line reflects a reduction in the provisiobasis across Government. Therefore, Cabinet decided to
for people working in that team in our agency—a smallappoint a specialist group to look at what should be paid to
reduction in the overall provision for both redeployees andiny executive officer on performance pay. A standard
unattached. A provision is included for executive salaryprocedure was agreed by the Cabinet. The committee
increases that might occur across the whole of the Publicomprises the Commissioner and two outside people. One is
Service, because it is a contingency item and is held witthMr Tom Sheridan, a former Auditor-General and Deputy
these other contingency funds. The redeployee and undtinder Treasurer of this State, and the other is Mr Fraser
tached funds are, in a sense, a contingency fund. At any stagénsworth, director of a company called Potential Energy and
people can come into that funding area. It is a contingencformer Chief Executive Officer of the South Australian Gas
fund, and that is the explanation for that variation. Company. That committee of three carries out its own

Mr CLARKE: |would not expect the Premier to have it independent assessment of the performance of any executive
available now but if he could take it on notice | would like a officer who is on performance pay and then decides what that
list of the names of the people on the unattached list togethdéevel should be for the 12-month period. The final report has
with their salaries and conditions that are associated with thaiot yet come through so | cannot answer that question. When
line. it does, | will answer that question. | expect the final report

The Hon. Dean Brown:I do not think it is fair to put out  in August or September.

a list of those on unattached lists. It is a gross infringement Mrs HALL: Is it possible to provide information to the

of an individual's privacy to be hanging them out to dry Committee about the criteria used for assessing the achieve-
publicly. We are able to give the total numbers, if that is whaiments for which performance payments were made?

you are about, and | am willing to do that. The Hon. Dean Brown: Yes, | am happy to do that. It

Mr Foreman: There is the thought that perhaps thewill be in a general sense, because the criteria are different
unattached are people who are surplus to requirements. Thar each of the people concerned. It depends on their
unattached list is not used only for that purpose: it is a facilityperformance on their contract of employment and, therefore,
because under the Government Management and Emplogn what basis a performance payment may be made.
ment Act people are assigned to positions. If a person works Mr Foreman: Generally, three areas would be dealt with
somewhere else (for example, in the Commonwealth or in & a performance agreement. The first would be the corporate
private company on secondment) there is a need to backfifjoals of the Government, the second would be the agency
their job. Those people are placed on the unattached list argpecific goals and the third would be the area of the relation-
then go on leave without pay. On the unattached list you caship between the chief executive officer and the Minister.
have people on leave without pay, people who have come oiiach chief executive’s performance agreement would cover
of their position to do a particular job or undertake a speciathose areas, but they would be different, depending on the
project, etc., or people who may be in a career transitiomasks and objectives for that agency. In looking at a perform-
situation. At the moment there is a total of about 44 peoplence agreement, weightings would be applied to those
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different areas in different proportions, again depending omut that there has been no change and therefore a review is
the situation of the agency at the time. going on at present.

The Hon. Dean Brown:There is one area where thereis ~ Mr CLARKE: By way of supplementary question, | draw
some uncertainty, and that relates to the CEO of the MFRttention to the second part of the question. With these
regarding responsibility. That may be dealt with slightly remuneration policies being revised, will there be an expan-
differently from the way that | outlined it to the Committee. sion of the user performance pay provisions and bonuses? |
All the other areas are dealt with by the committee that Fefer also to the issue raised by the Commissioner in respect
outlined. of the falling behind of wage levels in the State Public

Mr CLARKE: | refer to page 34 of the Program Esti- Service. As a former trade union official, comparative wage
mates. Under specific targets and objectives for 1995-96, jgstice is a doctrine which is near and dear to my heart. It was
refers to developing a revised remuneration policy, to whiclever accepted, I might add, by many employers. Is the State
reference has already been made. What in the remunerati&Pvernment happy with comparative wage justice as a
policy is to be revised? Does it mean that the Commissionegoctrine for CEOs and certain selected people compared with

for Public Employment intends to expand the use of performwages that might be paid in the private sector or in other
ance paid provisions and bonuses? Government departments, either Federal or State, given that

Mr Foreman: There are quite a number of areas in at the same time this Government is arguing that we should
indgnore the doctrine of comparative wage justice with respect

would want to consider. and the Premier made a statemel teachers, police officers and the rest of the Public Service?
about it to the House last year. The Public Sector Managd? Other words, if you are going to ignore the doctrine of

ment Act dealt with contract employment for executives andomparative wage justice for the bulk of your work force, you
chief executives. The first thing is the concept of total ad better be consistent and apply the same principles across

employment cost in packaging chief executive and executivi'e Poard.

remuneration. That is the concept of including in the remu- The Hon. Dean Brown: | am getting some fairly
neration all the costs associated with the employment of th&onfused messages from the Labor Opposition. | have the
executive, which would include, in particular, salary, motorformer Treasurer and member for Giles saying that—
vehicle, superannuation and performance pay where that is The CHAIRMAN: The member for Giles is not a
payable. That would provide much greater transparencgnember of the Committee.
regarding the cost of executive salaries. The Hon. Dean Brown: Well, he is sitting in the front
The second item relates to contracts and what remuneraeat, and he has been passing comment for the past 10
tion differences there may be for somebody who would beninutes. When | said that there had been no increase in
employed without tenure compared with someone who mighéxecutive salaries for the past four years, he said that they
have tenure. The third issue is the relative levels of remunerahould not get one again. There is one message that there
tion for executives, particularly those in our Public Serviceshould be no adjustment at all, and then his colleague sitting
who have not been employed on a contract over the past twadongside him talks about comparative wage justice. When
years, and the relativities of the remuneration in those casg®u talk about comparative wage justice, are you talking on
compared with other States. Executive pay in our publi@ national level or a State level?
sector at the moment has fallen behind that of the Public Mr CLARKE: For the information of the Premier, | was
Services of all other States and Territories with very fewseeking clarification. In answer to an earlier question, the
exceptions in terms of points on the different scales, so thergommissioner for Public Employment referred more
is an issue to be looked at in terms of the relative levels oparticularly to the senior levels of the Public Service having
remuneration for executives. Some consulting work has beefallen behind comparable State and Federal Public Services.
done to assist in considering that matter, and there would b&omparative wage justice is to apply at that level in the
issues for Cabinet to consider. Public Service—that is, comparing salary packages with
The Hon. Dean Brown: As we have made this move interstate colleagues in other Public Services or, in particular,
across to total package, people need to be very careful wnith the private sector—yet at the same time this Government
trying to make comparisons between salaries now and wherg saying to its teachers, police officers and other public
they might have been two years ago. Apart from where therservants that the doctrine of comparative wage justice is dead.
has been a new appointee, there has been no movementlfiit is dead for the bulk of your work force, it ought to be
salaries in that period. Looking at the total package, it can bdead at the top of the tree; or, if CWJ is accepted at the top
seen that they are quite different. When we came to Goverrof the tree, it has to apply consistently across the board.
ment, the so-called package had a car costed in at $750. Thathich is it to be?

is totally unrealistic in terms of giving a CEO a car and  The Hon. Dean Brown:| point out that the Government
saying itis costing only $750 for the year. In fact, most carsas a policy whereby we believe that South Australia is a low
are put into the package at a cost of between $8 000 ansbst State. We want to keep it as a low cost State. In fact, we
$10 000, which is the true cost of operating a car. We bas@ant to increase the margin in terms of the cost structure
it on the actual operating costs that we are able to take outyithin this State. We have held down taxes to do that. South
The packages might appear to be higher, but there halsustralia’s per capita tax differential, to which I referred
been no change in dollars taken home by the person coearlier when you were not here, is now between 20 per cent
cerned. We are now making a realistic assessment of the totahd 30 per cent compared with Victoria and New South
cost. We also include the full cost of superannuation, whiclWales. Therefore, to suggest that South Australia’s salaries
| think previously had been taken on a much lower basisshould be on par with the other States is ridiculous. We do
Therefore, at present we are being very realistic. Anothenot accept that at all. We believe that there should be a
point to be noted is that there has been no shift in executiveifferential which takes account of the lower cost structure
salaries in South Australia in most areas since 1991. | poirih South Australia. In fact, that is reflected right across the
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board in all our salary structures, whether it is at the lowetheir eligibility to receive a bonus? Will the Premier provide
levels of the spectrum or the higher levels. a full schedule of the positions to which performance pay
The Commissioner has confirmed that there is now a vergpplies?
significant differential between the salaries at the higher level The Hon. Dean Brown:First, | must correct the answer
paid in South Australia compared with other States of gave earlier, because we found that another CEO, who is the
Australia. We have applied the same principle to members afew CEO of Mines and Energy, is on a performance contract
Parliament where the differential between a Federal membes well. It does not alter the amounts; it is a relatively small
and a State member in this State will be widened. We haveomponent. There are 13 in total at the executive level of
frozen it for a year, and we will widen the differential that Government, including those chief executive officers | talked
would apply by 100 per cent. about earlier. There are the four chief executive officers |
Mr CLARKE: By way of supplement to what the mentioned, but there are others outside that who are on some
Premier has stated, and this may not bring a lot of joy to theort of performance pay. The highest of those extra payments
people surrounding him, do | then take it that we will not beis $10 000.
seeing him in the Parliament over the next 12 months The honourable member has asked a question about
announcing packages for CEOs or other senior executivieerformance pay in general. The levels of performance pay
service people and stating that certain salaries and conditioase much less than those paid by the previous Government.
as a total have to be paid to these people to bring them on p&s examples of performance pay under the previous Govern-
with the private sector or other public services? ment, the CEO of the MFP received up to $70 000 a year, and
The Hon. Dean Brown: That is right. We are maintaining people within the bank were on unlimited performance pay
a total salary package for all our employees at below whaand therefore were walking home with up to $1 million.
you would find in most, if not all, other States of Australia. These were the money market people, who were gambling
We may be on par with some positions in a State likewith your money and my money, who were paid if they
Tasmania, but | can assure the honourable member that osiicceeded but who still got their full pay even if they failed,
objective is not to offer the same salary for equivalen@nd they were playing with literally billions of dollars.
positions in New South Wales, Victoria or Queensland. That |am glad the former Treasurer has left, because how that
equally applies at the lower level. If the honourable membepractice was allowed to continue until we came into govern-
is willing to accept that at the higher levels, no doubt he willment absolutely amazed me. It would appear that the former
go out and canvass amongst his union membership to mak&bor Government learnt nothing from the crash of the State
sure that the same principle applies at the lower levels. | aBank but was willing to go back through the whole dangerous
delighted that he has accepted that principle in the Committegxercise once again. What we are talking about here is
this afternoon. entirely different from the practice adopted by the previous
Mr CONDOUS: With respect to training and develop- Government, where huge mega-buck performance payments
ment services, at page 36, will the Premier say how manyere made. We are dealing with a very small component—a
young people have now received employment under theraximum of $10 000 for those outside the executive salary
Government Youth Training Scheme? and generally about $10 000 to $15 000 for the others within
The Hon. Dean Brown: The Government Youth Training it. You can see that the number—13 people—across the entire
Scheme was commenced in November 1992. Betwedpublic sector of close to 100 000 people is very small. | add
November 1992 and December 1993, a 13 month period, 48bat one trading enterprise might not be included in our list
young people commenced training under the programe Government trading enterprises. | think that is the CEO of
Between December 1993 and the end of this financial yeaE TSA, but I am not absolutely certain of that, off the top of
which is an 18 month period, 1 531 South Australians enterefy head.
the scheme, so there was a significant increase under this Mr CLARKE: The Premier may take this on notice if he
Government. We believe that the training of young SoutHikes. Will he provide us with a full schedule of the positions
Australians in the public sector is a very important role forto which performance pay may apply and the conditions
the Government. We find a high level of employability under which these individuals are eligible to receive a bonus?

amongst these people once their 12 month training period has The Hon. Dean Brown: We will obtain that. We have

been completed. partly answered that question. We have outlined the three
Of the 1 531 participants, 37 per cent have been males arf@tegories and | have also outlined the procedure under which

63 per cent females. There have been 67 Aboriginal traineeBerformance pay is determined, and itis up to that committee

A total of 68 per cent of the trainees have gained employof three to determine what level of performance pay they

ment, in either the public sector or the private sector, aftephould receive, if any. ) )

completion of their training. The proposed intake for 1995-96 Mr CLARKE: Wil the Premier provide a schedule of the

is up to 600 trainees, with the final numbers subject tdWumber of persons employed in the public sector at EL1 level

contract negotiations with the Commonwealth departmerfr @bove compared with the position in 1993-94, and will he
DEET. detail any changes since June 1994 in the number and total

remuneration of staff within the State public sector of EL1
[Sitting suspended from 6 to 7.30 p.m.] level or above? | do not expect him to have that information
at his fingertips.

Mr CLARKE: Regarding the number of people currently  The Hon. Dean Brown: We will obtain the details on the
enjoying provision for performance pay within the public numbers. They are apparently less, but | will obtain the exact
sector, would there still be just the six people to whom younumbers for the honourable member. In terms of actual
referred earlier, namely, the four heads of Governmensalaries, for the very reasons that | was talking about before
departments and two agencies, namely SAFA and the MFBye dinner break, because we now assess them on a total cost
or do other people in the State Public Service enjoy performbasis in terms of salary package, you just cannot do a
ance pay and, if so, what conditions apply with respect taomparison between the two levels, because the basis on
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which we now determine salaries is entirely different fromCommissioner intends to develop a framework and guidelines
the basis prior to January last year. It would be unfair to makéor filling executive positions in line with the Public Sector
that comparison. However, for those in the same position adglanagement Act. Can the Commissioner advise the total cost
they were in previously, there has been no salary movemeifirr the current financial year of the use of external consultants
whatsoever over the past three or four years. and head hunters to fill these positions?

Mr CLARKE: As a supplementary question, what the  The Hon. Dean Brown:We do not have the figures here,
Premier is saying is that there has been no change in the baset we are willing to supply that information.
salary level for those persons and, in so far as the costing of Mr CLARKE: | refer to page 26 of the Financial Papers
the various components such as a motor vehicle is concernddp. 1. With regard to special projects, in 1994 the estimate
the Government has now in its view upgraded that cost to was $1.2 million in recurrent expenditure and there is an
figure of $8 000 to $10 000 versus a former figure of somestimate for 1995-96 of $3.4 million. There is an increase in
$750 or thereabouts. | appreciate that we may not be exactfyll-time equivalent employment positions from six to 11.
comparing apples with apples, but can he say, for thosklow is it that, with less than a two-fold increase in the
positions in the EL level and above, that these are theumber of employees, wage costs go up by 183 per cent or
positions, these are the salaries, a car applies or whatevhiereabouts, and that, even when one factors into the equation
superannuation package may apply? | appreciate the fact thiie potential wage increases for 1995-96, there seems to be
he may say that these days we calculate a car as being worhlarge increase in recurrent costs? Basically, who is the
between $8 000 and $10 000 per annum rather than $750beneficiary of the extra lolly?

The Hon. Dean Brown: | am not prepared to put up The Hon. Dean Brown: It is part of the standardisation
apples and pears as a comparison; it is unfair to do so. | anf software across Government. | do not think that the
prepared to give the levels EL1, EL2, EL3, etc, now com-honourable member was here when | pointed out the myriad
pared with previously. of software packages across Government agencies. It was

Mr CLARKE: | appreciate what the Premier is saying, costing us a fortune. It was amazing to see how many
but when he was in opposition he did not mind comparinglifferent agencies—in fact, in some cases even within one
apples with pears. All | am seeking is for him to say thatagency—had different software packages for human re-
these are the positions that are EL1 and above; these are thaurces. This is all about standardising on concept through
salaries today as compared with the previous financial year-human resource management within the public sector. We
the Premier has had two of his Government’s budgets; we ateave here the cost of adopting that across the whole of
not mixing with the previous Government—and their packagésovernment.
is a car valued at X dollars, superannuation valued at X Mr CLARKE: | am referring to page 26 of Financial
dollars and whatever else may be attached to the packagdnformation Paper No. 1.

The Hon. Dean Brown: The honourable member justhas  The Hon. Dean Brown: You are talking about an increase
to accept the fact as stated by the Commissioner that for thogem $1.2 million to $3.4 million?
in the same position as they were previously there has been Mr CLARKE: Yes, while there has been an increase of

no change in salary. five full-time equivalent staff.
Mr CLARKE: The Opposition does not acceptthat;lam  The Hon. Dean Brown:ltis the sum of what | am talking
sorry, | am not disputing— about. That represents the standardisation of software for
The Hon. Dean Brown: You have just accused the human resource management across Government. Out of that,
Commissioner and me of lying to the Committee. significant savings will be derived for Government. There is
Members interjecting: a component, and part of it is software costs and consultants’

The CHAIRMAN: | thank the Premier and the Deputy costs in adopting that concept package, but out of it there is
Leader. The Chair is capable of making its own interpretaultimately a very significant saving to Government. We are
tion. Itis unquestioned that, if the honourable member wishedoing that in a number of areas: financial management, asset
to challenge the correctness of the Premier’s figures—in othenanagement and word processing. We have picked out about
words he said, ‘I don’t believe you'—then obviously he is four areas of Government and are trying to standardise the
calling the Premier a liar. There are only two ways of lookingbasic software for those key areas of Government.
at it: mine and yours. | think mine is right. Mr CLARKE: Is the recurrent expenditure of

Mr CLARKE: | wish to make it clear that | am not $3.4 million wholly attributed to the 11 full-time equivalent
accusing the Premier or the Commissioner for Publicstaff?

Employment of lying. | am simply saying that they oughtto  The Hon. Dean Brown: No.

be capable of producing to this Parliament a list of ELL Mr CLARKE: Thatincludes pools from other agencies?
positions and above showing salaries, the value of salary The Hon. Dean Brown: That includes software and some
package components compared with their value in 1994;onsultants.

making a notation pointing out that the Government says, MrCLARKE: What consultants’ fees are included in that
‘We have valued a certain component of this packag&3.4 million?

differently from how the previous Governmentvaluedit’, or ~ The Hon. Dean Brown: Apparently, the wages compo-
stating that it is different from previous practice, and to notenent of standardising on concept is about $533 000. The
it as it would be noted on an audited balance sheet. | am n@2.8 million is the administrative and equipment expenses
asking for something extraordinary. and anything else—software expenses—to put that package

The Hon. Dean Brown: | am willing to give the sort of in place, and any consultants that are used as well are in that
information detailing the position of an EL1 three years agdb2.8 million.
and the position today and the position of an EL2 three years Mr CLARKE: Out of that $2.8 million how much goes
ago and where they are today. to consultants, and who are they?

Mr CLARKE: Thank you. If the Premier provides that  The Hon. Dean Brown: | would have to take that
information it will be of some assistance to us. | note that thejuestion on notice, but we are adopting this standardisation
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across Government only because there will be huge savings. Mr CLARKE: | refer to the youth training and employ-
We are buying software much more cheaply. We will be ablenent strategy at page 36 of the Estimates of Receipts and
to buy our hardware much more cheaply because we are nddayments. On the figures most favourable to the Govern-
standardised on a certain type. It will be Windows, IBM- ment’s record, South Australia’s rate of job growth since the
compatible 486. Instead of buying from retailers aroundL993 State election is less than half of Australia taken as a
Adelaide, we will be able to buy from companies here on avhole. Will the Premier explain the 23.2 per cent cut in
wholesale, manufacturer or importer basis. We are alreadyinding for the youth training and employment strategy?
starting to realise the potential savings and see the benefit. A3iven that youth unemployment is still around 30 per cent,
| said earlier, as a result of what we have done we havdoes the Premier acknowledge that this is not the time to cut
started to slash, in a very significant way, the cost of ITthis program?
within Government. The Hon. Dean Brown:| gave those figures earlier. | am
Mr CLARKE: With respect to consulting and support not quite sure why the honourable member did not listen then,
services at page 27 of the Program Estimates, there has beaut | will provide them again. | pointed out that, in the
an increase of $400 000 in the estimate for 1995-96 comparekB months under the previous Government when unemploy-
with 1994-95, and there has been an increase of 3.8 in theent was considerably higher than it is now, 460 young
number of full-time equivalent staff. On a simple mathemati-people received training within the public sector under this
cal equation that is an extra $100 000 a pop. Could théne. In the first 18 months under this Government we put
Premier identify the positions, salaries and conditionghrough 1 531—a considerable increase of more than
attached to those extra positions that would warrant, on th&£00 per cent. It is a monthly increase of about 130 per cent
surface, significant salary costs for those additional 3.8ompared to the last 12 months of the previous Government.
positions? Under this program for 1995-96 we are proposing to put
The Hon. Dean Brown: It is a reallocation. | mentioned through about 600, and that in itself still represents an
before the dinner adjournment that there had been a reductidcrease of something like 24 per cent compared to the last
in some lines within that program, and this is one of the area&2 months of the previous Government. | point out that
to which staff have been reallocated. It is more a reallocatiodnemployment was higher then than it is now. | am not quite
within total programs, but all within the one department. ~sure what point the honourable member is making. Did the
Mr CLARKE: | take into account what the Premier said Previous Government do a lousy job in that area? Is that the
about the office itself having some pluses and minuses, bioInt?
at page 25 of the same document the Resources Summary Mr CLARKE: | am simply saying that while you have
shows that there has been an increase in recurrent expenditia@en Premier you have cut the funding for youth training by
of some $737 000 and a decrease in overall terms for the urd# per cent at a time when youth unemployment is still
concerned of 9.6 full-time equivalents. That seems somewh&0 per cent.
incongruous given the financial stringency. The Hon. Dean Brown: That is not true at all. If you
The Hon. Dean Brown: As | understand it, you are compare thatto the last year under the Labor Government the
saying, ‘Look, the money has gone from $18.9 million toallocation has been increased, as | said, by about 25 per cent.
$19.8 million and the people have gone from 88.5to 87.5. Mr CLARKE: That is not what appears in the papers.
Mr CLARKE: | was looking at the estimates which show  The Hon. Dean Brown: You are comparing one year
99.7 full-time equivalents as at 30 June falling to 86.6, ounder a Liberal Government with the next year under a
97.1 average full-time equivalents falling to 87.5. WhicheverLiberal Government. | am saying that, if you compare the last
way you look at it, it is a reduction of staff numbers. year under the Labor Government with this coming year
The Hon. Dean Brown: You cannot go on estimates; the under us, we are paying for an extra 25 per cent.
revised figure is the accurate figure, and the reduction is from Mr CLARKE: How many years do you want to go back?
89 to 86 full-time equivalents as at 30 June. There has bedpo you want to go back to Tom Playford’s day? We are
an adjustment up, and that would pick up two areas: varitalking about your two budgets. You are the ones responsible;
ations in the unattached list, and the provision for executivétop blaming others. You have cut it by 23 per cent when
salary rises right across the whole of Government, which wagouth unemployment is still 30 per cent. That is the reality of
not allowed for in the money allocated to the agenciesit; you cannot dodge it. You are the one in charge.
whereas the money for non-executive wage increases has The Hon. Dean Brown: | point out that we have in-
been allocated out to the agencies. The reason is that we haweased the funding by 25 per cent compared to when the
not made any determination yet on increases in salaries fduiabor Party was last in Government. That is the comparable
executives, whereas we have determined what we are willinfigure. If you like we will take the—
to pay from the budget for other salaries, and that has been Mr CLARKE: That is a nonsensical answer. We are
allocated already. looking at your two budgets: your budget last year and your
Mr CLARKE: | gather from your answer prior to the budget this year.
dinner break that, in terms of the salary increases for The Hon. Dean Brown:| realise that my answer is very
executives, it may not be out of kilter with that which the embarrassing indeed for the honourable member, because we
Government has offered the rest of its employees or, for warttave increased the level of funding for youth training even

of a better word, ‘award’ employees. though youth unemployment has come down quite consider-
The Hon. Dean Brown: No determination has been made ably in the period that we have been in Government.

yet. Mr CLARKE: My last question at this stage, unless the
Mr CLARKE: So it could still be nothing. Premier provokes me—

The Hon. Dean Brown: | am just saying that there has ~ Mr Condous: That is about seven.
been no determination. This is not a game of hypothetical: it Mr CLARKE: Well, if the member wants to butt in, by
is questions about the budget. all means he should do so. Will the Premier advise the
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Committee of the average age of people employed under thibe participants train for 26 weeks, including six weeks off-

youth training and employment strategy? the-job training and 20 weeks on-the-job work experience. It
The Hon. Dean Brown: The average age would be aboutis a Commonwealth funded program. The South Australian
20 or 21. Government, through the department that we have been
Mr CLARKE: Youth unemployment is defined as talking about, tenders for and negotiates with the Common-
between 15 and 19 years. wealth Department of Employment, Education and Training
The Hon. Dean Brown:| am not sure; is the honourable for a contract to place specific numbers of trainees. The cost
member trying to claim he is youthful? to the agencies would average about $1 000, and that is met

Mr CLARKE: | am simply pointing out that you are from their approved budget allocations.

saying that the average age of participants under the youth The other program is the Career Starts traineeship. Each

training and employment strategy is 21 years, yet theraineeship is managed by the Industrial and Commercial

definition for youth unemployment is 15 to 19 years of age Training Commission. Itis for people between the ages of 15

Are we comparing apples with pears once again? and 20, and the age range was determined by the South
The Hon. Dean Brown: The member needs to appreciate Australian Government. The traineeship extends for 12

that the guidelines are set down by the Federal Labomonths. Some 25 per cent of the time is off-the-job training

Government. and 75 per cent, of course, is on-the-job training. They
Mr CLARKE: These are the definitions that you apply receive 75 per cent of the relevant award. Initially it was

in the sense that under the youth training and employmerapproximately 70 per cent funded by the Commonwealth, but

strategy—to claim the reduction in youth unemployment asince July 1994 it has been approximately 30 per cent funded
you have claimed—the average age is 21 years, yet thHgy the Commonwealth and 70 per cent by the State. The cost
definition for youth unemployment is 15 to 19 years. You areio the agencies averages about $2 500, which is met by the
comparing apples with pears again. approved budget allocations.
The Hon. Dean Brown: There are two programs here. So, this is one program into which the State Government
The CHAIRMAN: | mustinterrupt, Premier. There was is putting its money. The Job Skills program is almost totally

a sort of tacit agreement between the Opposition anfunded by the Federal Government, whereas the Careers

Government benches, to which | draw everyone’s attentiorStarts traineeships, in the 15 to 20 years age group, are 70 per

that the Deputy Leader would take about a quarter of an howent funded by the State Government, so it does deal with

to finish off his line. He has taken advantage of the fact thayouth unemployment.

the Government benches have asked no questions to carry onThe CHAIRMAN: There being no further questions, |

for half an hour in what has virtually been a conversatiordeclare the examination of the vote completed.

between himself and the Premier. The Chair has been

extremely tolerant. The member has on occasion been rude

and he has certainly been quite rude towards the Chair. If the
honourable member wishes to be difficult, he can address
everything through the Chair and completely forget the

dialogue between himself and the Premier. | advise other Auditor-General’s, $7 868 000.

members of the Committee that the Chair has no objection to

this session carrying on until 10 o’clock, as it should. The Membership:

Chair is here for that purpose. Mr Foley substituted for Mr Clarke.

Mr CLARKE: Mr Chairman, | will simply say that that The Hon. Frank Blevins substituted for Mr Atkinson.

is my last question. It was my intention to finish within the

15 minutes, but | do not dictate the length of the Premier’s Departmental Advisers:

answers or the types of answers he gives which may elicit Mr Ken MacPherson, Auditor-General.

further supplementary questions. This is my last question, and Mr Kevin Bockmann, Deputy Auditor-General.

that is it. Ms Julie Blanch, Manager, Administration, Auditor-
The CHAIRMAN: Thank you. General's Department.

Mr Clarke interjecting:
The CHAIRMAN: That in itself is sheer defiance ofthe ~ The CHAIRMAN: | declare the proposed payments open

Chair. 1 would also make that comment to the member foffor examination.

Giles with his manual gestures. Mr FOLEY: In last year's Auditor-General’'s Report,
The Hon. Frank Blevins interjecting: reference was made to critical issues that needed to be
The CHAIRMAN: | am quite aware of what the member addressed in large scale outsourcing, such as the absence of

did and I have no intention of repeating it for the benefit ofcompetitive disciplines upon the private provider and the

anyone. dangers of being locked into a single private vendor in an
The Hon. Frank Blevins: What's wrong with that? Let's  industry with high rates of technological change. | would be

get on with it. That is all | am saying. interested to hear what steps are being implemented at this
The CHAIRMAN: The Deputy Leader. stage in respect of the Auditor-General’s brief in the area of
Mr CLARKE: That is my last question. the major outsourcing with respect to IT and EWS in

The Hon. Dean Brown: There are two specific Federal particular.
Government programs here, and the guidelines are laid down The Hon. Dean Brown: As | indicated earlier when we
by the Federal Government. One is the Job Skills progranwere talking about the outsourcing of information technology,
The minimum age for that program is 21 years. The Governt asked to meet with the Auditor-General very early in the
ment has set an upper age limit of 24 years of age; they muptocess, | think about April last year. | asked him to make
have been unemployed for at least 12 months; there is a fixezlire that he was abreast of the procedure that we were going
training wage relevant to all occupants of $300 per week; anthrough and, if at any stage he had concerns, as Auditor-
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General | asked him to report those concerns directly to mef service and the cost for which that service is delivered—
so they were in no way lost. Members need to appreciate thand the individual components are carefully defined within
was a request from me to the Auditor-General. The Auditorthe contract. That is the reason for the due diligence. For the
General is entirely independent of the Premier and th&DS contract or the contracting out of data processing an
Government and can determine his own procedures, but tlormous amount of work is going into making sure that we
Auditor-General, from my understanding, took a significantcarefully define the output and the quality that has to be
interest in the process and certainly on one occasion askgadoduced. | will certainly let the Auditor-General comment
that the process be slowed down, to which the Governmemn the nature of that question, but | think the degree of it
immediately responded. Therefore, the Auditor-General quiteeeds to be brought into reality.

naturally has been free to carry out whatever investigations Mr MacPherson: Where contracting out extends beyond
he so desires. a single financial period, there are significant risks that have

Mr MacPherson: We have been monitoring the develop- to be managed and the essence of that is ensuring that the
ments with respect to the EDS issue. We have not beetontractual position is being properly and consistently
involved with respect to the negotiation of the contractuaimonitored to ensure that the obligations that were undertaken
terms but, with respect to the settlement of the contract term$y the outsourcer or the party providing the services are being
we have requested that there be appropriate arrangementsadhered to. Audit certainly has a responsibility in that sense,
ensure there is accountability and auditability. 1 have nadn terms of its obligation to ensure compliance. There is also
reason to believe that those issues will not be pursued. the question of the stewardship of Government assets, and in

Mr FOLEY: | take it that, given the concerns expressedmy report last year | identified a whole series of issues that
in last year's Auditor-General's Report about the morel regarded as relevant in this context. We will be monitoring
significant issues of large scale outsourcing, you are then dfie matters that have actually been implemented this year, to
the view that the Government is putting in place sufficientdetermine whether or not they meet the criteria that we
monitoring and accountability procedures to ensure that themiscussed in last year’s report.
are the appropriate checks and balances? Mr FOLEY: Do you believe that there are sufficient

Mr MacPherson: At this stage the process is still fluid skills within Government to manage and monitor contracts
and we will be monitoring the outcome of the contractof this enormity? These are contracts that are, in the example
negotiations. | do not believe it is appropriate for my officeof EDS, perhaps, for a period of nine years and, whilst |
to be involved in the ‘process’, because that would put us imccept the Premier's comment that in respect of the budget
the position of being involved in the executive decisionitis a drop in the ocean, itis a bit bigger than that. In the EDS
making procedures, and | do not believe that is appropriatease it is $700 million notionally, and with water we are
for my office, having regard to its direct accountability to thetalking 15 to 20 years and $1.5 to $2 billion. These are
Parliament. Having regard to all that, | have no reason t@ontracts that go on for generations, almost. Do you believe
believe that appropriate processes have not been followethere are sufficient skills within Government to ensure that
and | understand from my officers that at this time there is nave have the ability to manage these contracts?
basis for concern. The Hon. Dean Brown: Again, this needs to be put into

Mr FOLEY: | see a Government changing from manag-perspective. It is easy to roll out the size of a contract over a
ing functions to administering contracts, becoming a Govern25 year period, but bring that down to an annual basis and it
ment of contract administration in a lot of key areas ofis a much lower cost. The State Government currently has a
Government. Perhaps this is a broader question than simpbapital budget expenditure of over $800 million a year, most
the EDS issue, taking into account the EWS situation andf which is done through contract, either construction
other areas of Government which the Leader may touch orwontract or supply contract. In fact, a significant component
How does that change the role of the Auditor-General andf recurrent expenditure is also spent on contract work. So,
how does the Auditor-General perceive his or her role ireach year the Government is already administering contracts
adjusting to that? It is a fundamental change to the way thef over $800 million, in very rough terms. With those you
Government does business and | would be interested to knodescribe as the two very big contracts we are looking at
what adjustments are necessary from the Auditor-Generaltsontracts that will be significantly less than $200 million or
point of view. something like that, so in terms of Government administra-

The Hon. Dean Brown:| think it is wrong to be saying tion of contracts it is not suddenly a huge change.
that the Government is changing its whole focus from Infact, the capital works program about five or eight years
managing functions simply to managing contracts. Collecago was over $1 000 million. You are looking at perhaps a
tively, right across the whole of Government, outsourcing?0 per cent increase in Government administration or going
would represent a drop in the bucket. back to where we were about five years ago in terms of

Mr Foley interjecting: administration of contracts.

The Hon. Dean Brown:| point out that it is a drop in the Mr MacPherson: The issue is really one of effective risk
bucket even if you look at the two areas where we havenanagement, and that is something that really must be
identified that we are doing that—one is data processing anuionitored and adjusted as necessary from time to time. The
the other is the management of the metropolitan water anshort answer must be ‘Yes, there is the competence and the
sewerage services. It represents a small fraction of totalapacity’, but one cannot have the assurance that that will
Government. So, the Government is not fundamentallylways be in place unless there is active management of the
changing but, in some key areas where we believe there arisk involved.
cost benefits, then certainly we are contracting out. | pointout MrFOLEY: On that issue of risk, particularly in the case
that it is more than administering a contract. Certainly theref the EWS, we are talking about the protection of taxpayers’
is the contract, but it is equally important to assess that we amaoney for well beyond the life of this and a couple of future
managing the outcomes. | think it is fair to say that we aré€Governments, | suspect. How do we ensure that we get it
concentrating on the outcomes—the quality of the deliveryight for the life of 15 or 20 years? What is the Auditor-
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General’'s assessment as to the risk? One of the difficult other parts of the world it was made clear to me that the
things is attempting to evaluate the risk. The Auditor-Generabasis is the quality of the contract. If people get the contract
has commented to various parliamentary committeesjght, they are a fair way towards getting the whole process
particularly in terms of EDS, and | would like to hear his right.
opinion of the risk assessment of the EWS contract. | have asked to look at the contract before you sign it, but,
Mr MacPherson: | have to begin by saying that there is understandably, you were not keen on that idea. Will you
arisk factor. The extent of that risk factor will be determinedassure us that the Auditor-General will be given an opportuni-
by the terms and conditions of the contract eventually enterety to peruse both the EDS contract and the water contract
into. At this time | have no idea of what those terms andprior to the final signing—the final draft, the final copy—to
conditions are, but | see them as being absolutely critical tensure that he has sufficient confidence in the quality of the
the extent of the risk that will be assumed. Until that iscontract?
known, it is quite speculative on my part to even suggest that The Hon. Dean Brown: | will let the Auditor-General
the risk is high, low or whatever. Having regard to the wayanswer in a moment, but | thought that he said that he should
in which it has been negotiated to date, with the involvemennot be involved in the commercial negotiations.
of some very experienced people from the United States and Mr FOLEY: That is not what | am asking. Let me clarify
elsewhere, the best possible expertise has been broughtitowhen the Government has finalised its contracts before
bear, and on that basis | would have to say that the risk wilboth parties sign off on it at the end of the completion of
be managed and, if it is managed effectively, it ought to beontracts, can the Auditor-General, as the only safeguard that
kept within acceptable parameters. we have, given that you will not give the opportunity to
The Hon. Dean Brown:| wish to add that, as | have said Parliament or the Opposition—| can understand why
previously, there are always risks with any contracts. Thereolitically you would not do that—at least have the oppor-
are always risks if you make a change or if you do nottunity to look at the contracts to be assured that they are the
change. | would argue that the risks for South Australia in nobest possible contracts that could be put in place?
changing are greater than the risks in changing, for a number Mr MacPherson: My approach has been that it is not the
of reasons. One is that we will be isolating ourselves fronrole of my office to be involved in the executive processes of
new economic development opportunities. We will beGovernment, but nonetheless to be constructive and helpful
isolating ourselves from being able to reduce costs for service providing advice and observations. | think that you are
delivery, which is important, and therefore there are signifisuggesting that that is what we should be in a position to do
cant risks in sitting where we are and saying that thingwis a visthe contract just prior to its execution. | think that
should be managed in the same way as they have be#émat is the issue you are raising. May | probe that issue with
managed for the past 20 years. you for a moment?
| agree entirely with the Auditor-General that any If we were to find an issue associated with it, we would
management is all about understanding what the risks areertainly raise it, and | imagine that the Government would
identifying the risks and making sure the risks are managedhen say that it either accepts that view or it does not. But |
Itis important to make sure that one manages the risks. Thaim anxious to ensure that my relationship with the Parliament
is what good management is about. One reason the Governs-notimpeded in any way and that | am not placing my office
ment has brought in the sort of people we have—and | hopm a position in which the ability to express an opinion or an
the member would not criticise us, because | have promiseiddependent point of view about executive government
to detail the cost of those people—is that we understand th@irocesses to Parliament is compromised in any way.
we are incurring expenditure now so that we have the best | can understand where you are coming from, and | can
people in the world available to identify what those risks areunderstand your view that it would be helpful to have us
and to help minimise them, as outlined by the Auditor-interdict in that process and express a point of view, and |
General. For instance, with data processing, we brought iregard that as a vote of confidence in my office. | would like
two groups. One is Shaw Pitman, who would be withoutto pick that up, but | am not sure that by doing so | would be
doubt the most experienced negotiators for the contracting oaicting in the best interests of an independent audit office.
of information technology. Please help me if you think that | do not understand my
The other group, Technology Partners Internationalposition correctly. If Parliament said to me, by virtue of some
comprises people who are regarded as probably the mosgislative process, as was the case with the Pipelines
competent individuals in terms of assessing costs an8uthority, ‘We wish the Auditor-General to be involved in
technical standards in information technology outsourcingthat process,’ that would be a very different matter. But | feel
The same applies in respect of the outsourcing of water: weneasy with the process that you have just suggested because
have a Shaw Pitman associate involved in that and, again,nty relationship is directly with Parliament. If Parliament is
is important that we make sure that we apply the samé be given an opinion that is independent of executive
principles that we are applying with information technology.government, it is somewhat awkward to do that if | have been
Mr FOLEY: | appreciate the Premier's comment thatinvolved in the executive government process.
there is more danger in standing still and not doing much, but If that is not helpful to you or if there is an issue that you
| suspect that if we readansardin 1982-83 we might see wish to explore, please raise it and we can discuss it, but | do
similar comments about the move to merge two banks intmot wish to compromise the independence of the audit
the State Bank of South Australia, hence my concern witlprocessvis a visexecutive government. | would not walk
such comments. Clearly, they have to be backed up with away from an issue. If my office became aware of concern
management regime. Given what the Premier and theith respectto the contract, and if, for instance, we were told
Auditor-General have just said—that the real test of all thighat EDS suggested that we cannot have access to its records,
will be the quality of the contracts, whether enough safeprocesses or physical location, | would certainly raise that
guards are in place, the quality of the contract being drawmatter very quickly. If necessary, if we were not getting
up and so on—I point out that when looking at this questiorsatisfaction, | would seek to raise it directly with Parliament.
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The whole issue with such matters is to ensure that there Mr FOLEY: | appreciate those comments. Certainly in
is accountability and appropriate transparency. In somely experience | have never known an Auditor-General to sit
matters, because of issues of commercial confidentialityyn the fence like a crow when he thought the Government
transparency will not be able to be had directly into Parliahad wandered a bit. | am confident in that regard. The issue
ment. In those circumstances, Parliament needs to be ableab transparency interests me. In terms of the Committee
be given some comfort and assurance through an alternatipgocess in respect of EDS and the eventual water contrac-
accountability mechanism. Those are the sort of issues thadr—two areas affecting me—and other areas, how does the
we would seek to raise with the executive government.  Premier envisage that degree of transparency in next year’s

Mr FOLEY: That is something | will certainly think Estimates Committee where a number of expenditure lines,
about and perhaps have further discussions with you and thparticularly the EWS, will be right off budget in terms of
Government. | am not trying to be cute. | am simply sayingappearing in the budget papers? Would the Auditor-General
that, whilst | respect executive government’s ability to makeconcur in my view that we should have officials from EDS,

a decision, in the case of water we are talking about ahould it be the successful tenderer, and the Water Company,
decision which will affect us for the next 15 to 20 years. Withwhichever it is, appearing before the Estimates Committees?
all due respect, if you do get it wrong, it will affect the Is that a process you would be comfortable with?

outcomes of a major area of Government expenditure and a The Hon. Dean Brown:|I do not think that is appropriate
vital public service over the course of 10 to 20 years. | willat all, because we do not bring in here the people who do the
certainly have some discussions internally with my own Partylata processing for the Government now. We do not bring in
as to how we may further advance that issue. | accept yourere the managers of the individual divisions of EWS. That
point in terms of where the Auditor-General sits on that issueis what the honourable member is effectively asking us to do.

The Hon. Dean Brown:| understand the concerns raised We cannot ask outside contractors to come into an Estimates
by the honourable member and the independence which h& mmittee. Estimates Committees are for Ministers to
been flagged by the Auditor-General. If you go throughanswer questions, and they have departmental staff there to
commercial negotiations, reach a conclusion but then say @nswer questions. That is not producing transparency at all.
the parties, ‘Hang on, this must go through a third andlhe transparency, as the Auditor-General has indicated, is his
entirely independent party’, it makes the whole process o#bility to move in and look at any area of the contract, the
negotiation very difficult. If the Auditor-General is involved, administration of the contract and the outcome of the
| believe there must be general principles laid down by theontract. The Auditor-General has that authority under the
Auditor-General as to what he would require as part of théAct now and will continue to have it.
process of negotiation. Those principles should be a key Mr FOLEY: | appreciate the point that the Premier
factor for the negotiations. makes. | make the comment that, given that such a large

Itis virtually impossible to raise these points at the end ofection of expenditure in the EWS will be literally off-
commercial negotiations: you must raise them at the begirbudget—they will not appear in the budget papers for next
ning and they must be raised in terms of process and princirear in terms of forward estimates—the Opposition will be
ples. Frankly, if anything was to be done, | would arguelooking for a mechanism which allows us total scrutiny of
strongly—and that is what has happened right from thexpenditure levels in that area.
beginning—that the Auditor-General look at the procedures, The Hon. Dean Brown:| point out that they are no more
etc. and, if anything, he should be asked to put down what heff-budget than ETSA is now. ETSA is a statutory authority
sees as the fundamentals required to ensure the minimisatiabout which the honourable member can ask questions of the
of the risks he has raised. We would then need to make subdinister when he appears before the Estimates Committee;
we complied with those fundamentals in negotiating thebut they are not on budget. The Water Corporation, which
contract. It might be better to do it the other way around andhis House has agreed to and regarding which it has passed
ask him to put down some general principles early in thdegislation, automatically takes the EWS, soon to become the
piece, such as freedom of access. Water Corporation, off-budget. The honourable member can

Mr MacPherson: The basic principle, to my mind, is to still ask questions of the Minister about the South Australian
ensure that Parliament is not kept in the dark and that, if alVater Corporation or about any aspect of the Water Corpora-
issue arises, there is some mechanism by which the Parliion including that part of it that is contracted out. | do not see
ment can be informed. That is my role in that accountabilitythat, in terms of the issues put to the Estimates Committee,
loop between executive government and the Parliament. Th#ttere is any variation. There are a lot of areas off-budget now
can be achieved by ensuring that you understand that, if | atout where the Minister is still ultimately responsible for the
aware of an issue, | will make sure it is raised. | do not liveadministration of that off-budget trading enterprise.
in a political vacuum any more than anyone else. If | see an Mr FOLEY: We will see that in practice in next year's
issue that will affect the Government, | will not sit like a crow Estimates in terms of whether there are any problems in that
on the fence and wait until something goes wrong: | will saydegree of transparency. | ask for an opinion or comment from
something. the Auditor-General in respect of an earlier statement in the

I believe | have an obligation to inform the Parliament atCommittee tonight by the Premer that a ministerial direction
the end of the day that there was an issue which has now bebas been given to a number of statutory authorities that EDS,
corrected and overcome. If that is not the case, the educatiglould it be successful, will be the provider of information
process of ensuring that it does not happen again will not beechnology services—such as the TAB and WorkCover.
in place. | believe in transparency, wherever that is possible, The Hon. Dean Brown:Let us be quite clear about what
and effective accountability. My office must have thel have said so far: there has been a Cabinet decision that
capacity and ability to say what it believes is wrong if it Government departments and statutory authorities are to be
believes there is an issue to be brought before the Parliamertordinated by OIT, the Office of Information Technology.
but to do that after giving the executive government theThere has been no decision yet by Government in terms of
opportunity to correct it. contracting out, because those matters are still being negoti-



40 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 20 June 1995

ated. What agencies are involved in the contracting out is ould be used by us. We see it as a matter for each agency
matter for Cabinet yet to decide. All we are dealing with areto determine how to manage itself and set its objectives, but
statutory authorities and Government departments beingithin that we would say, ‘You must have some criteria,

coordinated under the Office of Information Technology. ground rules or benchmarks against which you measure your

Mr FOLEY: |think thatis a technical point, because theactivities.” That is because no audit opinion is ever given at
Office of Information Technology is entering into a field that large. An audit opinion is always given against a set of facts
has been entered before. Statutory authorities under thedged against certain criteria, and by applying those criteria
governance of a board are there to do their business as thethose facts you draw conclusions and opinions. Bench-
board sees fit in respect of the Act that they have to servmarking is just one tool used by us to assess whether an
under and the guidelines as put down by executiveigency is meeting its objectives.
government. You asked a very general question. If | have been

The Hon. Dean Brown:| hope the honourable member unhelpful, please push me back to a point where | can be
is not suggesting that we andtra viresthe Act, because we more specific on some particular example. If | can help you,
certainly are not. I will. It may be more appropriate to ask a particular agency,

Mr FOLEY: That is not what | am suggesting atall. ~ which has an interest in the country or remote area you are

The Hon. Dean Brown: The honourable member just said talking about, to tell you what you want to know. If | can help
that they have to be administered according to the Act, angou outside this forum, please come and see me and | will see
that is exactly what we are doing. | can assure the honourablghat | can do.
member that we are naottra viresthe Act. The Hon. FRANK BLEVINS: Commercial confidentiali-

Mr FOLEY: Premier, please do not play with my words. ty, in my view, is now being claimed more than | have ever
What I have asked for—and | have not as yet been able to geten. | have always had very strong reservations about it and
the message across—is an opinion or comment from thiehave always argued against it. The Premier does his usual
Auditor-General in respect of a decision to direct Governmensneering, but | would like him to point out any area where |
trading enterprises to group their information technologyhave supported it, either on or off the record. My view has
services, as you say, under the Office of Informationalways been that, if you have business with the Government,
Technology, with a view to outsourcing to EDS. That seem®ne way or another the taxpayer is entitled to know, and | do
a strange, not normal, request from the Government. | shoulgbt care which Government. It seems that commercial
like to know whether the Auditor-General is comfortable with confidentiality is claimed by Government in a veag hoc
that process, given that he is the Auditor-General for agenciesay, to say the least. It seems to be claimed on the run. Will
such as the TAB. | am simply asking for an opinion orthe Premier ask the Auditor-General if he would prepare
comment. some written definitive—either protocol, principles or

Mr MacPherson: | shall have to avoid the issue of criteria—so that everybody in the Parliament and in the
direction with respect to a specific matter because it has ngiublic knows the rules and so that we know precisely what
happened, as far as | am aware. If | take you through the basicis that the Parliament and the public are not entitled to
principles, you can work out where you wish to go fromknow about the spending of taxpayers’ money?
there. With respect to statutory authorities, the law would The Hon. Dean Brown: Can | assure the honourable
provide for ministerial direction or no ministerial direction. member | was not sneering at all; | was just choking. | was
Where a ministerial direction was given, we would seek somehoking because | sat in this House for 18 months under the
written evidence of the actual direction that had been giverformer Government, and as a member of the public | had seen
In fact, every year, as part of the audit process, a communicéime after time the former Government, together with the
tion is directed to the board and management of everfionourable member who was then a senior Minister in all that
statutory authority asking whether there has been any writtetime, and Treasurer for much of it, claim commercial
or oral direction by the Minister to the board regarding theconfidentiality to hide every single disaster that was going on
functions of that particular authority. Where there had beein terms of a whole range of activities.

a direction, and there was no power to give that direction, The Hon. Frank Blevins interjecting:

clearly, as the Premier said, the issue wouldilte vires The Hon. Dean Brown: There were a whole range of
There is no evidence of that whatsoever. In accordance withctivities with the State Bank, SGIC and a number of other
that practice, this year every statutory authority will receivedisasters, including the West Beach Trust issue, where his
that communication and request for advice as to whaGovernment claimed commercial confidentiality.

directions, if any, were given. The Hon. Frank Blevins interjecting:

Mrs PENFOLD: | refer to the Estimates of Receiptsand  The Hon. Dean Brown: You sat in Government. | also
Payments, page 39, program 2. Benchmarking is being usgubint out that, if the honourable member is referring to
as a significant tool to assess the efficiency of departmentsioneys allocated out to companies, we have sat here tonight
Country regions often find that, due to distance and smatnd have dealt with the entire line under which any incentive
populations, it is difficult to meet these benchmarks. Foiis given to any company that comes to this State, and there
example, | believe we have more pipelines over a greater areas not a single question asked on that entire line.
with less population on Eyre Peninsula than any other region, The Hon. M.D. Rann interjecting:

S0 it cannot expect to meet the benchmarks drawn up on the The Hon. Dean Brown: The line is closed.
basis of smaller regions. Will large regions be disadvantaged The Hon. M.D. Rann interjecting:
because of variables which are out of their control? The Hon. Dean Brown: The agreement has always been

Mr MacPherson: | will answer in a very general way, that you have the right to ask questions while the line is open.
and please take me back to the crossroads if you want arou cannot come back afterwards—
further particularity. Benchmarking sets basic criteria against The Hon. M.D. Rann interjecting:
which you assess an agency attaining certain stated objec- The Hon. Dean Brown: Mr Chairman, | ask for your
tives. That is the only basis upon which the benchmarkinguling on this matter. The clear practice has been in the past,
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when | was in Opposition, that if we wanted to ask questionst all. It seems to me that, if the Auditor-General had put
we had to ask them while the line was still open and thengdown something by saying, ‘These are the rules’, we could
once the line was closed, no further questions could be askeithen look at the transaction in question and test it against the
I can recall on numerous occasions when | sat there whilst theiles and be satisfied or otherwise. It just seems to me thatin
line was still open and read a series of questions and askadore and more areas the taxpayer and the Parliament are not
if they could be answered in detail, but they could never ballowed to know what is going on. More and more, the
asked once the line was closed; otherwise you would nevégsovernment—any Government—is saying, ‘Trust us’, and
close a line. | ask for a ruling on that from you. the Auditor-General is also saying, ‘You have to trust me,
The CHAIRMAN: Once the line has been closed, thetoo.
onus is on the Government and the Opposition members to The Parliament and the taxpayers more and more are being
ask any questions relevant to any line. In the course of theut out of any means of assessing what is occurring, and |
day it is possible that the program may slip backwards anthink that is wrong. | would be happier with it if | could see
that the final line may therefore not be properly questionedsomething written by the Auditor-General saying, ‘Here are
It has frequently been a general request from the Oppositicifie rules for Government; these are the principles; these are
side that any questions remaining unanswered on the last liriBe criteria.’
to be closed should be allowed to be read idnsardas a Mr MacPherson: | do not presume to write the rules for
matter of course. That has generally been agreed to and tintgovernment.
has been allowed, but if, as | seem to detect now, there is a The Hon. FRANK BLEVINS: No, it is what satisfies
basic assumption that questions may be readhtf#nsard  you.
before 10 p.m. on any night of the Estimates Committee on Mr MacPherson: Can | seek to be helpful by exploring
any lines, including those which have already been closed, #ome possibilities in this regard and communicating them to
begs the question why those questions were not asked in tiiee Parliament in my report this year? | believe it is a major
course of debate while the line was open. issue that must be addressed responsibly, because this State
The Hon. M.D. RANN: To assist the passage of proceed-does not wish to walk down the same road as Western
ings, Sir. Australia with the PICL-type deal, so | am as interested as the
The CHAIRMAN: The question which rests before the honourable member is in ensuring effective accountability,
Premier is about commercial confidentiality. and | will seek to be helpful in that regard by exploring some
The Hon. Dean Brown: | do not know whether the ™Matters that can be communicated in September.

Auditor-General would like to comment further. | point out The CHAIRMAN: .There being no further questions, |
to the Committee that the Auditor-General has the power td€clare the examination of the vote completed.
investigate any single matter that he likes so, as far as the
Auditor-General is concerned, there is complete transparency
and no commercial confidentiality when it comes to the
Auditor-General.

_ The Hon. FRANK BLEVINS: | agree, but that is not my Multicultural and Ethnic Affairs, $2 361 000.
issue.

Mr MacPherson: | believe there are issues where the Membership:
Government’s commercial interests need to be protected but, Mr Atkinson substituted for the Hon. Frank Blevins.
notwithstanding the fact that the Government has its own Mr Scalzi substituted for Mrs Penfold.
commercial interests that need to be protected, | have an
obligation under the law to report on the financial attestation Departmental Advisers:
with respect to which that was undertaken, the compliance Dr Paolo Nocella, Chairman and CEO, Office of Multi-
with the law with respect to which that was undertaken anctultural and Ethnic Affairs.

the appropriate controls that were in place with respect to Mr Steve Everard, Secretary to the Commission, Office
how it was undertaken. | am mandated by law to report tf Multicultural and Ethnic Affairs.

Parliament each year if | have a concern or reservation about \r Steve Archer, Manager, Financial Services, Corporate
any of those three elements. Services.
I have a concern with excessive secrecy, because we have \r paul Della, Senior Finance Officer, Corporate
had the experience of the Fitzgerald royal commission irseryices.
Queensland and the royal commission in Western Australia
on commercial activities of government, where itwas pointed The Hon. M.D. RANN: | wish to make a general
out that excessive secrecy can be unsafe. There needs todinment. When Frank Blevins and | were Ministers, we
a balancing of the Government's legitimate commerciakllowed omnibus questions relating to a series of matters. We
interests with the right of the Parliament to be informed as t@iso allowed Ministers to table questions that were unasked.
what is going on. | have an obligation to do my part inwe often waived our own side’s questions in order to
ensuring that the Parliament is informed, and | would not bexpedite matters. We had a series of omnibus questions about
discharging my statutory obligations if | failed to commentthe use of credit cards, mobile phones, cars, overseas trips,
where | had a concern. the SA Development Council and the SADP, which we
The Hon. FRANK BLEVINS: | agree completely with intended to read in, although we never required that of the
what the Auditor-General is saying; | have no difficulty with Opposition. If there is a problem with that—I am disappoint-
that. The difficulty | have is that there is nothing for us ased that that is the case—I shall be happy to put all those
members of Parliament and nothing at all for the public to testjuestions on notice, but it certainly is a change from the more
in any way or to measure against what the Government ithan relaxed attitude that we as Ministers took to questions.
doing when it claims commercial confidentiality—nothing On the issue of multiculturalism—
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The CHAIRMAN: In response to that, as it is a direct QC, report relating to broader discrimination. Mr Martin, QC,
reflection on the Chair’s decision, | formally request thehas touched on this area and so we need to consider at the
honourable member to abide by the Chair’s ruling earlier thisame time those points raised by him.
evening and place the questions on notice. | in turn will The Hon. M.D. RANN: The Premier told the Parliament
discuss with the Premier and with other Ministers thethat the draft Bill on racial vilification has already been
question of getting prompt responses. There is a requiremeptepared, and | asked whether it would include criminal
in the preamble that | read today that the answers would bganctions as well as conciliation and mediation for proven
available by 7 or 14 July. In this case, as they are not formallgases of racial vilification. The Premier would be aware of
to be tabled for the benefit of the Estimates Committees, the New South Wales and Western Australian models—
will see whether we can get prompt responses in another wayhich are quite different but each has its own individual

The Hon. M.D. RANN: That would be appreciated. integrity—as well as the Federal model for racial vilification

The CHAIRMAN: [ will also discuss points that you put legislation. In order to facilitate a bipartisan approach to
in the previous proceedings and determine a more precigacial vilification legislation, can the Premier outline to this
position. Committee what form of public consultation will take place

The Hon. M.D. RANN: Perhaps we could iron out the in terms of both the ethnic communities and the broader
matter for other Estimates Committees and also for next yeamommunity before the legislation is actually presented?
as well. Thank you, Chairman, for your cooperation in The Hon. Dean Brown:| have not made decisions about
ensuring that those questions on notice will be answerethat because we are still working on the legislation. | cannot
promptly. identify at present the specific process of consultation we will

Multiculturalism is an issue in respect of which there hasggo through.
been considerable bipartisanship, and long may that be the The Hon. M.D. RANN: | thought the legislation had been
case. There are central issues relating to multiculturalism thatrepared?
we all would want to embrace as civilised members of The Hon. Dean Brown:As | indicated to the House some
Parliament in a civilised community. weeks ago, draft legislation is prepared and we are assessing

One issue of concern to the Premier and members on bothhether that draft legislation is the right legislation. Issues
sides of the House is racism in our community. On this sidénave been raised by the Martin, QC, report that need to be
of the House we are firmly of the view that multiculturalism considered at the same time. Once Cabinet has approved draft
is much more than just politicians making use of ethnidegislation then | need to decide what sort of process of
functions for photo opportunities: multiculturalism is about consultation would be involved; | have not done so yet.
recognising the diversity as well as the unity of the Australian The Hon. M.D. RANN: Will the draft legislation be
people; it is about promoting understanding and empathgonsidered and commented on by the Ethnic Affairs Commis-
amongst the various and diverse groups making up thsion either before or after being presented to Parliament?
Australian nation and, indeed, making up the South Aus- The CHAIRMAN: There seems to be some doubt as to
tralian community. We also believe that, where positivewhether this is a valid line of questioning. The legislation is
measures of education and public discussion fail to provideot currently before the House and therefore | will allow
sufficient protection and security for members of distinctquestions as to the intent of the legislation if the Premier is
minority communities in the face of racial attacks, orunable to provide the specifics.
vilification from small—and thank goodness they are small The Hon. Dean Brown: Because Cabinet has not yet
yet still dangerous—groups of people, it is the role of thefinalised the legislation it is inappropriate to discuss details
Government and the Parliament to seek to protect the livesf it. When Cabinet has moved some way down that process
and property as well as the dignity and integrity of those will decide what level of public consultation there should
under threat. be and the best way of achieving it.

That is why | and my Party have been strong supporters The Hon. M.D. RANN: Given that the line is the
of racial vilification legislation, both at the Federal and Statepromotion of multiculturalism, and any racism in the
levels. In answer to questions before the House—and | wasommunity is directly opposite to the promotion of multicul-
delighted to see the Premier’s response that the Governmeturalism—so they are appropriate questions to ask—does the
supports racial vilification legislation—the Premier referredPremier support the development in consultation with the
to differences between his model for the racial vilificationSouth Australian Multicultural and Ethnic Affairs Commis-
legislation at the State level and those measures proposed sipn and ethnic communities of a multicultural charter which
the Federal Government. Is the Premier now in a position tactually recognises the rights to diversity of various ethnic
outline where his proposed legislation differs from that of thegroups within South Australia? The Premier would be aware
Federal model? that the Ethnic Communities Council has endorsed a multi-

The Hon. Dean Brown:Mr Chairman, it is inappropriate cultural charter to be included, for instance, amongst the
for me to be sitting here discussing the specifics of legislatioronstitutional changes being considered in the lead up to
until it has been formally approved by Cabinet for introduc-2001, the centenary of Federation. So, there has been a
tion into the Parliament, or for broad consultation with thesuggestion of incorporation of the actual formal recognition
community. | do not think it is appropriate at this stage toof Australia being a multicultural nation in the Australian
discuss it further until Cabinet has given any proposal tha€onstitution and also within South Australian legislation. Is
sort of approval. Points also need to be considered in termgork being done on that and does the Premier support such
of the Martin, QC, report which looks at this matter of an approach?
discrimination, and they also form part of the Government’s The Hon. Dean Brown: The Office of Multicultural and
consideration. Ethnic Affairs organised a community relations forum on the

It must also be appreciated that at present we have tapic of racial vilification a month or so ago. It was very well
period of public consultation. That period has almost closeéttended by more than 100 people. It is a subject that the
but there is a process we are going through with the MartinGovernment has been actively pursuing. The Government is
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looking at a multicultural charter. It was discussed at theéo pay for accommodation and centralised staff expenses.
Ministers’ meeting which | attended in Perth on Friday. WeEstablishment costs of about $1 000 are allowed per chamber.
obtained a copy of the Western Australian Government'st may be that Mr Nocella would like to outline the four types

multicultural charter while we were there, and it wasof grants. Grants are also available to attend overseas trade
discussed by the Ministers. We are looking at adopting onéirs, such as the Thessaloniki Trade Fair, where the Hellenic

here as well. Chamber of Commerce went. The South African Chamber
The Hon. M.D. RANN: Will it be incorporated in of Commerce or Business Council attended the Johannesburg
legislation? Trade Fair. Then there was the CIBUS International Food

The Hon. Dean Brown:No, itis a charter. | do not think  Exhibition which the Italian Chamber attended last year.
there are any that have actually been incorporated in legisla- Mr CONDOUS: Do you have the amounts spent on
tion. They are a charter and as such are adopted by Govertirese?
ment as policy. The Hon. Dean Brown: Yes, | can give those figures.

Mr ATKINSON: How much translation work by The lItalian Chamber of Commerce had $45 869 for the
Government departments is being subcontracted overseas loyernational Food Exhibition in Parma. The Hellenic
E-mail? Chamber had $41 357.50 for the Thessaloniki Trade Fair, and

Mr CONDOUS: Mr Chairman, why did you give the an advance of $27 453 has been paid to enable the chamber
member for Spence the right after the Leader of the Opposte participate in the 1995 Thessaloniki Trade Fair. A grant of
tion— $47 684 was paid to the Russian-Australian Chamber to

The CHAIRMAN: The Leader asked one question andattend a trade mission to Moscow in September 1994, and the
indicated that rather than ask a second he would defer to theustralian-Southern Africa Business Council received an

member for Spence. advance payment of $35 175 to take part in a trade exhibition
Mr CONDOUS: | thought it was a series of about half a in South Africa at the World Trade Centre in Johannesburg
dozen questions; he asked six questions. in April this year.

The CHAIRMAN: | must admit that | had understood  Mr Foley interjecting:
that Government members were not going to ask any further The Hon. Dean Brown: No, you are wrong. There was
guestions in the course of the evening. If that assumption wa® collocation. The collocation was started by this

incorrect | offer my apologies. Government.
Mr CONDOUS: Not on this line, Sir. Mr Foley interjecting:
The CHAIRMAN: Itis force of habit. | must apologise. The Hon. Dean Brown:| do not see that. | announced it
The Hon. Dean Brown: The answer is ‘None.’ as part of our policy. In fact, nothing was done up to the

Mr CONDOUS: At page 54 of the Program Estimates election.
and Information mention is made of the collocation of the Mr Foley interjecting:
country specific chambers of commerce and the establish- The Hon. Dean Brown: Here we are throwing out
ment of a grants program. What grants are now available?$500 000, while the former Government allowed $3 000 for

The Hon. Dean Brown:We have collocated the country an ethnic chamber to form. There is a subtle difference—
specific chambers of commerce. There are now 20 chambers Mr Foley interjecting:
of commerce located in the one facility on Greenhill Road. The Hon. Dean Brown:In terms of the four areas where
They all have their own desk, filing cabinet and a few chairsgrants are made, | will ask the Chairman to give that detail.
They have a common secretariat and a common executive Mr CONDOUS: | attended the opening on Greenbhill
officer of the facility, who is experienced in trade, particular-Road and was most impressed by the many countries that set
ly international trade, and they have some common meetingp their own trade and commerce centres. One obvious thing
rooms as well. It is working remarkably well. We are findingwas the enormous amount of enthusiasm shown by the
a level of enthusiasm for this, and not just in terms of theirndividuals involved. Has any training been instigated to help
activity. What has been most pleasing is the extent to whickhose individuals become better acquainted with their proper
this whole area has grown in terms of the interest shown byole in dealing in international commerce and trade?

South Australians and South Australian companies in these The Hon. Dean Brown: Certainly. The Chairman can
country specific chambers. answer that. There is help, yes.

For example, | was an active member of the Chinese Dr Nocella: To provide additional information, the grant
Chamber of Commerce. Ten of us, if we were lucky, andprogram is articulated on the basis of four different types of
sometimes seven, would sit around a table in a smafjrants. As the Premier mentioned, there is a small establish-
restaurant comparing notes on what it was like to do businesaent grant which is normally provided at the very beginning
in China. That is about all the interest there was. Last year wef an organisation’s existence, just to help it along and to
had the opening of the Shandong Business Council, whickhow it support and encouragement. It is only $1 000, but it
was attended by 75 people. Earlier this year we had theovers the initial cost of registration, incorporation and so on.
opening of the Viethnamese-Australian Chamber of Com- The second type of grant is a training grant up to $1 500,
merce, where they packed the restaurant with 95 peopleavhich is normally understood to be dollar for dollar. In other
Recently we had the Asian Businesswomen’s Chamber, whemords, the organisation provides the balance of funds, and it
about 250 or 260 people packed out the ballroom of thés up to the individual chamber or business council to use this
Hilton Hotel. Interest in these chambers as they form isnoney in the proposal for the purpose of training its members
mushrooming. The last two | talked about were inaugurabhnd officials. The subjects are many and varied. It can be
meetings. It just shows that, whereas previously we could getustoms legislation, relative to a particular country, or export
only five to 10 people for China, now, for even smallerrequirements or financial insurance requirements when goods
countries, we are able to get absolutely huge numbers. are dispatched overseas. Only three weeks ago the Asia

The Government has allocated $500 000, which comes olacific Business Council for Women organised a very well
of the economic development program. This is specificallyattended seminar. It brought in two highly qualified speakers
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from Sydney who illustrated how to do business with South-and which are looking at setting up national and regional
East Asia, not only from the perspective of women inquarters here, that we would be only too willing to negotiate
business but also from a more general perspective of thecontract to allow them to use and pay for the translation and
geographical and mercantile implications of the area. interpreting services of OMEA on a routine basis. We are
In addition, there is a grant of up to $5 000 for non-finding that these companies that may come here and set up
specified export initiatives—in other words, initiatives thatregional headquarters are looking for a very specific language
have as a common outcome a benefit for the State of Souttapability within the community, and we have that excellent
Australia in terms of trade or export. Finally, the large one standard of service.
as the Premier mentioned, is the grant up to $50 000 to enable Mr ATKINSON: As a supplementary question: if the
organisations to arrange trade participation, trade delegatiofgemier concedes that some translating is being contracted
to fairs and exhibitions around the world. outside the Office of Multicultural and Ethnic Affairs, how
The Hon. Dean Brown: This coming year we are looking can he so emphatically reply to my first question that none
at a slight variation to that. There could be two that are parbf the Government department translating is being subcon-
of the Grand Prix promotion, although those details have natacted overseas by e-mail? Could it not be subcontracted by
yet been finalised. The grant is likely to be $60 000, becausge private translators whom the Government departments are
of the additional costs required for that promotion. That willysing?

be done under my authority. , Dr Nocella: We have no knowledge of any Government
Mr ATKINSON: Has the interpreter card improved gepartment going overseas by means of e-mail to obtain
access to interpreting services or has it denied access to SOfgns|ations. We have never done so and do not anticipate the
people who previously used the service? How do you accoumfeed. However, it is possible that some private providers of
for the sharp reduction in the number of interpreting andanguage services that might have obtained some work,
translating assignments performed by the office? ~ perhaps in the health area, might have gone overseas
Dr Nocella: The reason for the variation and reduction inthemselves to obtain translation more cheaply from countries

income_ for_our interpreting _and translating cer_1tre can bgch as Hong Kong, China or other places. That is possible,
reconciled in two or three different ways. One is that as gyt we have no evidence of that at this stage.

commission we actively encourage the various State agencies
to make better use of their language services dollar. In oth
words, we counsel them to bulk the assignments, to boo
interpreters not just for individual assignments thus incurring,
individual charges but for, say, an afternoon, so that clientg
of the same language group can make use of two or thr n hardly send that on an e-mail system
hours of services one after the other, thereby achieving some |

savings, which results in reduced income for the centre. That_MF ATKINSON: Which classes of person entitled to
S one reason. access to interpreter services on 11 December 1993 are still

The second reason is that we have faced increase%qt.'tled’and which new class of person has become entitled

competition from private agencies and private prowders?wIng to the interpreter card?

some are former employees of our centre who have set up 1he Hon. Dean Brown: There has been no change in
their own individual agencies and have taken up a certaifcCcess for everyone who is entitled to services in that regard.
amount of business themselves. Thirdly, the full impact of thd" relation to the interpreter card, the new card that | launched
reduction of the rates that we introduced has now been fel@St year to encourage new arrivals to readily access interpret-
and therefore that has contributed again to the reduce®f and translator services, that is available to all new arrivals.
amount of income. From the commission’s point of view, the  Mr ATKINSON:  In Parliament in April the Opposition
purpose is not so much to produce a profit but to recover fulfaised the issue of the appointment to and abrupt resignation
costs, and that has been observed in all cases, bedatse from the South Australian Multicultural and Ethnic Affairs
visthe reduced income there is also reduced expendi[ure_commission of Abdo Khalil Nassar. Questions raised at that
The Hon. Dean Brown: | highlight the fact that | have time go to the very heart of the integrity of this Government
sent a memo to all Ministers saying that, all things beingn its dealings with the portfolio of multicultural affairs.
equal in terms of price and quality of service, they are nowQuestions raised by the Opposition during April concerning
required to use the translator service of OMEA. Also, as th&oth Mr Abdo Nassar’s role in the Multicultural and Ethnic
Chairman has said, we have looked at the rate structure addfairs Commission and his prominence within the Liberal
have tried to come up with something that is much mord>arty are yetto receive responses from the Government. Did
competitive. The structure that had been there for a couple ¢he Premier receive a report from the Police Commissioner
years was really not very competitive compared with theatany time concerning the activities of Mr Nassar and, if so,
marketplace, so we found that Government agencies wetghen did he receive this report and what was its content?
going elsewhere simply because they could not afford the The Hon. Dean Brown:| do not think that | was in the
Government service or could argue quite legitimately that it$arliament at the time; if | remember correctly, | was at the
rate was very expensive compared with services of equdremiers’ Conference when this issue was raised. | cannot
guality they could get out in the community. As an example recall the exact detail, although | was aware that something
a minimum of two hours was charged for a translation servickad been raised. Mr Abdo Nassar specifically resigned for
on an assignment that lasted 10 minutes. As the honourabfersonal reasons, and that was clearly understood and
member can imagine, that was not an attractive offer to makiedicated to the Parliament at the time. At the time of the
to anyone, be it a private or Government agency. appointment of Mr Nassar to the Multicultural and Ethnic
We are also looking at ways to expand the operation of théffairs Commission, the Government had a process whereby
service outside Government itself. We have made offers td went through a range of things to check. A check was done
various companies, which we are trying to attract to this Statand there was nothing that would preclude Mr Nassar from

The Hon. Dean Brown: Equally, it is fair to say that in

ealth, for instance, most of the service provided is an
terpreter service rather than a translation service. In other
ords, it is required that someone who has that language
apability sit there during the presence of a doctor, and you
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being appointed to the Multicultural and Ethnic Affairs  Mr ATKINSON: The Premier's answer was that nothing
Commission. occurred before the appointment of Mr Abdo Nassar that

The Government has subsequently checked and found thgPuld Pe a bar to the Government's appointing him, but my
on 11 July 1988 the former Government appointed Mr Nassat-PPlementary question is whether there was a report to the
to a position. This had come through in a case involving M overnment after the appqntment of Mr A‘bdo,Nassar?
Nassar and the State of South Australia. The evidence 'n€ Hon. Dean Brown: The answer is ‘No.” Are you
indicated that Mr Nassar obtained the position of ethnic aid@Sking If there was a report to the Government after the
atthe centre after the Minister for Community Welfare, with @PPointment of Mr Nassar that barred him—
whom he was acquainted, recommended to the Director- Mr _ATKINS_ON: Not r)ecessan_ly barring him but
General for Community Welfare, Ms Sue Vardon, that he bdndicating that it might be wise to resign.
considered for a position in that department. In fact, the 1€ Hon. Dean Brown:There was no report to Govern-

Minister at the time who made that specific recommendatiof€Nt that therefore indicated that his position on the commis-
was the Hon. Greg Crafter. | am not sure about the allegatior%On could not be legally sustained. . .
Mr ATKINSON: But was there a police report regarding

being made by the honourable member, but there is clear Abdo N tter hi : p

evidence that the former Government and former Ministe rTh OH as[s)ar a Ear IS .allppomtrpent.” H poli

recommended him for a position within Government. € ron. bean brown. | cannot recall any such police
report after his appointment.

Mr ATKINSON: The Premier informs the Committee  The Hon. M.D. RANN: In terms of the time line set by

that he did not receive a report from the Police Commissioneihe Chairman, would the Premier be prepared to come back
before appointing Mr Abdo Nassar, but my question is: didith a reply indicating whether there was a report from the
he receive— Police Commissioner?

The Hon. Dean Brown: That is not what | said at all. If The Hon. Dean Brown: | will check whether there was
the honourable member is going to ask a question and & police report to me after his appointment. To my recollec-
answer it, surely his mind is big enough or his attention astutéion there was no police report. We will check the facts and,
enough to listen to the answer. if it is incorrect, | will correct that.

. . . The CHAIRMAN: Itis almost 10 o’clock and Standing
Mr ATKINSON: Was any advice received from the o jorq give the Chairman no discretion: we must close the
police after the appointment of Mr Abdo Nassar?

examination then. | therefore decline any further questions—I
The Hon. Dean Brown: If the honourable member know that Government members have some—and declare the
listens— examination of the vote completed.

Members interjecting:

The CHAIRMAN: Is the member for Spence repeating
his question or disputing the veracity of the Premier's At 9.59 p.m. the Committee adjourned until Wednesday
previous reply? 21 June at 11 a.m.

ADJOURNMENT



