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entering and leaving Parliament House, and given the
consideration of ongoing procedures, does the Premier
believe that similar access should be provided to other
members of Parliament outside his own faction within the

Liberal Party?

The Hon. Dean Brown: The Opposition has put a motion
before the House, and | certainly cannot comment on that
motion. However, | can reveal to the Committee that | have
had discussions with a number of members about access to
the security system as a result of what was revealed in the last
week of sitting. | was amazed to find that Labor Party
members have been freely using the security system down in
the basement. | know that the President of the Legislative
Council has been down there when members of the Labor
Party have walked into the security system room and checked
the screens; in fact, they have checked to see whether or not
someone has come into the building.

| have also found that a number of other members of
Parliament are in a similar situation, in that they believe that
there is no security as such in terms of the security list, and
there has been free access to walk into the room and look at
the screens. Therefore, | found that members of Parliament
on both sides of the House, under both the former Labor
Government and the current Liberal Government, have been
freely walking in and looking at the security screens without
any consultation with either the President or the Speaker.
Witness: Labor Party members have been doing that, and the President
The Hon. Dean Brown, Premier, Minister for Multicultural of the Legislative Council has verified to me that he has been
and Ethnic Affairs and Minister for Information Technology. present in the room when Labor Party members have walked
in and looked at the screen to obtain information.
Advisers: The Hon. M.D. RANN: | have a supplementary question:
Mr G.D. Mitchell, Clerk of the House of Assembly. do you support free access to the computerised records by all
Mr K.R. Simms, LeadetHansard members as opposed to someone glancing at the screen as
Mr A.M. Schulze, Accounting Officer to the Legislature. you allege? Would you support an open go: we will all have
Mr H.F. Coxon, Parliamentary Librarian. access, not just your mates in your faction?
Mr J.C. Sibly, Catering Manager. The Hon. Dean Brown: | was stating what, in fact, has
occurred. | appreciate that it is embarrassing for the Leader
The CHAIRMAN: Does the Leader of the Opposition of the Opposition to have revealed the fact that Labor Party
wish to make an opening statement? members have been walking in and looking at the security
The Hon. M.D. RANN: There was some confusion last screens for some time. | point out that it is my view—and |
year about omnibus questions. When we were in Governmehnfave raised this already in the House—that a protocol
we and certainly | as Minister allowed omnibus questionsprocedure should be put down so that everyone understands
and some were not reached or placed on the record, becaughether it is to be a free and open system or a security system
of the shortage of time. Will you advise us on what theand that the same rules should apply to everyone. | highlight
procedure should be in this regard? that Labor Party members have been using this information
The CHAIRMAN: | believe that the procedure agreed toon a freely available basis for those who wish to have access
by the two Chairmen is that questions should be put in theéo the information.
course of the day and that questions unasked at the end of the The Hon. M.D. RANN: Will you name the members who
day should be placed on notice on the question paper in theave used the information?
normal manner. Putting a huge lot of questions, some of them The CHAIRMAN: The Chair has not given the honour-
very complicated, for answer in a short space of time haable member leave to add yet another supplementary
created problems over the years. Therefore, it has been tg@estion. The Chair was specific regarding three questions
decision of the two Chairmen to ask that omnibus questionseing asked. A supplementary question is at the discretion of
be placed on notice in the normal manner. the Chair and is the exception rather than the rule. If supple-

The Committee met at 11 a.m.

House of Assembly, $5 391 000

The Hon. M.D. RANN: Thank you, Mr Chairman. mentary questions creep in by way of interjections, that
The CHAIRMAN: | call on the Leader to ask his first defeats the purpose of the Chair’s original statement and the
question. Chair cannot afford to let that happen. The Premier has the

The Hon. M.D. RANN: | am quite prepared to waive floor.
guestioning on the Governor’s area. There is strong and broad The Hon. Dean Brown: | have made my point. A
consensus on the appointment of Sir Eric Neal, about whicprotocol procedure should be put down. | appreciate that it is
we are all delighted. an embarrassment to the Leader of the Opposition to have

Given that the Premier has supported the actions of theevealed the fact that apparently members of the Labor Party
Speaker of the House of Assembly in providing the membehave been walking in and looking at the security system.
for Florey with special access to computer records in the The Hon. M.D. RANN: Given that you have said that you
member for Florey's search for the identity of personssupport the actions of the Speaker in providing the member
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for Florey with these records on grounds that you consideredumber and duration of sittings. It is difficult to budget
the material distributed about the member for Coles to baccurately. That sum of $77 000 is a nominal provision based
grossly libellous and defamatory, have you asked the Speaken historical expenditure levels. | think that it will be down
why he did not simply place the matter in the hands of theslightly this year because we have had fewer select commit-
police; would you support that this is the appropriate courséees than has historically been the case.

of action in the future? The CHAIRMAN: There being no further questions, |

The Hon. Dean Brown: It is up to the Speaker to declare the examination of the vote completed.
determine what action he takes; he is not under the influence
or control of the Premier and it would be wrong of me to
issue an instruction or direction to the Speaker in that regard.
The matter is the subject of foreshadowed debate in the ) ] o
House of Assembly and it is a breach of Standing Orders for Joint Parliamentary Services, $8 705 000—Examination
this Standing Committee to debate the specifics of that issuéleclared completed.

The Hon. M.D. RANN: This is the accountability and
transparency that the Premier talks about in action. Has the
Premier, or the Speaker—and | am sure that the Speaker
would have advised the Premier—yet identified the author
and source of this defamatory document in question?

The Hon. Dean Brown: | point out that that is a matter
of specific debate before the House and, Mr Speaker, you
would probably rule it out of order.

The CHAIRMAN: The honourable member is sailing

Legislative Council, $2 874 000—Examination declared
completed.

close to the wind: there is a motion before the House. State Governor's Establishment, $1 578 000
The Hon. Dean Brown:| make the point that, when the
House was last sitting, the Leader of the Opposition and some Departmental Advisers:

of his colleagues said that they knew who it was: if they knew  Mr S.J. Archer, Manager, Financial Services, Department
who it was, they should bring forward the information. Theyof the Premier and Cabinet.
should take it to the Speaker immediately. Mr J. O'Flaherty, Director, Corporate Services.

Mr BASS: What works have been done under ‘Legisla-
ture 1995, capital payments-building works and major works’ The CHAIRMAN: | declare the proposed expenditure
during the past 12 months and what is proposed? open for examination.

The Hon. Dean Brown:| will ask Mr Mitchell to answer Mrs HALL: |referto page 99. Last year | asked whether
that question because he is the person responsible. | streéSsuth Australia was to continue to maintain a Rolls Royce.
that, whilst the work is commissioned by the Department ofGiven the importance of the car industry to our State and the
Government Services, the actual supervision of the work thaesponse given last year, can the Premier report on any
is carried out is under the control of the Speaker and therogress?

President. Therefore, | will ask Mr Mitchell to answer on  The Hon. Dean Brown: Following the statements | made
their behalf. to the Estimates Committee 12 months ago, | have had

Mr Mitchell: As members are aware, a rolling programdiscussions with the Governor-elect and, as a result, a Holden
of renovations is taking place over a period of about thre€aprice has been ordered and will be delivered before or at
years. We are at stage 3, which involves the western side tfie time of the new Governor taking up his position. It is a
the first floor of the building. When that is completed in acar manufactured in South Australia. At that stage the Rolls
couple of months, work will commence on the ground floor,Royce will be sold. | had an understanding with the current
on the Legislative Council side in the first instance followedGovernor that the existing Rolls Royce would be used until
by the Assembly. That will complete the works, in aboutthe end of the third term—and that is what has occurred—and
December or January. then that car will be sold. The new car will be in place from

Mr BASS: | refer to ‘Recurrent payments, select commit- 1 July. The new Governor takes up his position on 22 July.
tees’. A number of select committees have been initiated, so Mrs HALL: Again, | refer to the position when the new
will the Premier comment on those costs? Governor takes over. Has the Premier had any discussions

The Hon. Dean Brown: | presume that the honourable with the Governor concerning the public of South Australia
member is referring to the $77 000 that has been allocated wisiting Government House and its grounds, given the
1996-97 for select committees: travelling expenses, witnesgpublic’s continuing interest? Will that practice be continued
es, reporters, and so on. Again, that is a matter for the Clerky the new Governor, Sir Eric Neal?
of the House to comment on, but the honourable member The Hon. Dean Brown:First, | highlight the fact that the
would appreciate that a number of select committees hav@ppointment of the new Governor has raised a great deal of
been set up, including one on the water contract and one anterest and favourable comment within the community. Itis
EDS, although they are committees of the Upper House. Ihe first time that any Governor (or Governor-General) with
the honourable member referring to the Lower House?  a business background has been appointed. As a result, it is

Mr BASS: Yes, travelling expenses and fees of membersinique and, as such, | believe that the new Governor will be

and witnesses. able to add significantly to public comment and debate,
The Hon. Dean Brown: | will ask the Clerk to answer particularly in regard to economic development within the
that question. community.

Mr Mitchell:  The amount that is set for expenditure of  He is a person who has a very high standing both within
select committees is determined by the number of committeeSouth Australia and interstate. He was educated in Adelaide
that are appointed, the nature of their inquiries and thand spent much of his early career here. However, at the same
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time, he is a person who is known particularly in the businesknow that is a subject dear to your heart. Last year | asked
community but also in the broader community throughout thevhether you could give us an assurance that an entrance fee
whole of Australia, and in fact even internationally. As awill not be charged for those people going into the grounds
result, | believe that we will be able to attract to Southto visit: will you give us a guarantee or undertaking that you
Australia a number of people purely because of thewill raise this matter with Sir Eric?
Governor’s appointment. | also believe that the Governor will  The Hon. Dean Brown:First, | can assure the honourable
want to take on a number of significant roles within themember that there has been no entrance fee in the past year.
community, which will have an enhancing effect in terms ofDame Roma has been very enthusiastic in wanting to make
creating new interest and new economic activity for Souttsure that there was ready public access to Government House
Australia. in a whole range of areas. It is not just opening Government

| stress that our current Governor has done that verjHouse to allow the public to walk through, which she has
effectively as well. Late last year Dame Roma visiteddone in the past year, but it is other events such as the awards
Indonesia for eight days, taking with her a very significantfor students finishing their SSABSA. She had something like
delegation of South Australian companies, including the3 500 people in the grounds of Government House in a
South Australian Indonesian Business Council led bymorning, as a result of the SSABSA awards back in March
Mr Kieran Kelly. As a result of that, Dame Roma had thethis year. She also has a large number of other community
opportunity to meet with Ministers and the President ofgroups going into the grounds of Government House. She
Indonesia, and had the opportunity to encourage furthaises the grounds very effectively to help raise money for
investment by Indonesia, particularly in South Australia. various charities and other community services by having

Very recently, Indonesia has taken the step of investingunctions in those grounds.
in the testing of technology for the molten iron production  From my preliminary discussions with Sir Eric Neal, |
facility that could lead eventually to a huge mineral developpelieve he will continue to allow that, but once he has settled
mentin the north-west of the State. An Indonesian companixto the job he will want to make his own decisions. | stress
connected with the steel industry has now invested millionghat, with respect to the administration of the grounds of
of dollars in this test plant, which will be based at PortGovernment House, the final say in terms of what happens—
Augusta and, if that technology is proven up and the mineradjthough it occurs through the Department of the Premier and
deposits are proven up, you have the potential to have a vaghbinet—is with the Governor.
iron ore industry using Meekatharra coal and the adjacent The CHAIRMAN: There being no further questions, |

very high quality iron ore deposits, and you also have neweclare the examination of the vote completed.
technology that potentially could produce molten iron (and

therefore cast iron) at a much lower cost than the traditional
blast furnace technology.

I highlight and compliment the role that Dame Roma
Poerssoelljftrﬁ)l,%i?r;\rlligmng to Indonesia to attract that company Premier and Cabinet, $13 316 000

The Hon. Frank Blevins interjecting:

The Hon. Dean Brown: It will not put Whyalla out of
business at all: Whyalla is doing very well indeed and will
continue to use blast furnace technology to produce for BHP. . . .
I reassure the member for Giles that that is the case. The new MS S- CMa((;jI_ntos_h, Director, Executive Services and
Governor will bring experience not only in the broader' rogram Coordination. _
community but particularly in economic development. At the  Professor R. Blandy, Chief Executive, SA Development
same time, he has been involved directly in the Duke offouncil.

Edinburgh Awards scheme, being one of the board members ) .

of that scheme world wide. He has recently been in England . 1he CHAIRMAN: Does tr;e Leader of the Opposition
and been asked by the Duke of Edinburgh to carry on that/ish to open the questioning? ,

role, although he will now be Governor, and | have agreedto  1he Hon. M.D. RANN: Yes, Mr Chairman. In terms of
that. | also think that, over time, the new Governor will the policy area, the Commonwealth Government has
develop a number of other special interests that will furthefommissioned a review of Australian National with a final
enhance the position of Governor in South Australia. | anf€Port due tomorrow. The Opposition has made a submission

very excited about the opportunity that exists and the role thd® the review opposing the cutting or sale of Australian
the new Governor will play. National operations. About three weeks ago the Opposition

service that Dame Roma has given to South Australia. Sh&€ review, and at that stage the Government indicated that
has my highest admiration and that of the Government, alhad not. Has the Government now made a submission to the
well as that, | am sure, of the South Australian communityBréw inquiry into Australian National, and will the Govern--
Dame Roma works tirelessly. She is an astute thinker and h&ent release the submission publicly given that the report is
made a great contribution. Now is a fitting occasion todue tomorrow?
acknowledge that role here in this Parliament, as we consider The Hon. Dean Brown: | can indicate that the Govern-
the estimates lines, and to wish her all the very best for hehent is making a submission.
retirement. The Hon. M.D. RANN: Is making? Has it or hasn't it?

Mrs HALL: | wantto pursue the question of the opening  The Hon. Dean Brown:ltis in the hands of the Minister
of the grounds, which | am sure you will raise with Sir Eric. for Transport. | understand that she has made a submission
He has a number of interests, and you will be delighted tand, furthermore, that she has been to Canberra where she has
know that he is an avid supporter of Adelaide City soccer. poken to the Minister for Transport about Australian

Departmental Advisers:
Mr |. Kowalick, Chief Executive Officer.
Ms C. Charles, Deputy Chief Executive.
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National. As well, | have raised the matter with the Primethe fundamental mistakes were made which then led to
Minister. redundancies and retrenchments within Australian National.

The Hon. M.D. RANN: Is the Premier aware that  The Hon. M.D. Rann interjecting:
compulsory redundancies in AN's South Australian oper- The Hon. Dean Brown:No, | am talking about retrench-
ations have begun? If so, are these changes contrary to theents under the former State and Federal Labor Govern-
terms of the Commonwealth-State agreement? ments. If you want to know where the fundamental mistake

The Hon. Dean Brown: From the advice that the Wwas made, it was because the former Labor Federal Govern-
Government has received so far, there is nothing stoppingient decided to go out and establish a national rail corpora-
redundancies being made within Australian National withoution, a separate entity, in direct opposition to Australian
any consultation with the State Government. If the honourNational. | was one of those who fought very strongly for this
able member wishes to criticise that he should look to higo occur. When that decision was made, if the Federal Labor
mentor, because Don Dunstan signed that agreemergovernment had not formed the National Rail Corporation
Mr Chairman, as you and | realise, there are a number dut formed that national body around Australian National, we
weaknesses in that agreement—and | think that they we&ould have had a substantially bigger organisation here in
raised in Parliament at the time. Some of those weakness&9uth Australia which would not be under threat today. What
may limit the extent to which the State Government can tak€éoncerns me is that, although | argued that case at the time
action against the Federal Government over the action it takes Leader of the Opposition, I got no support at all from the
concerning Australian National. then State Labor Government.

We have certain legal rights when it comes to the mainte-  The Hon. Frank Blevins interjecting:
nance of services. | highlight that the former Labor Govern-  The Hon. Dean Brown: Back in 1992-93 | stressed the
ment in South Australia did not pursue those courses in termngers to South Australia in allowing to be established a
of passenger services to Mount Gambier: the former Labdpational rail corporation that was not wrapped around the
Government failed to follow through and exercise that powerAustralian National corporation. The Federal Opposition
Unfortunately that set a pattern and gave an indication thatgreed with my stance that a separate national rail corporation
at times South Australia was not willing to challenge theShould not be formed. This is embarrassing for the Labor
Federal Government when it breached the railways agreemeRPPOsition, because that decision in 1992-93 ultimately led
in respect of the sale of the railways, which occurred in thd0 the downgrading of Australian National. Here we have a
1970s. The State Government has taken legal advice on this¢ader of the Oppositon—

The Hon. M.D. RANN: What is it? The Hon. Frank Blevins interjecting: _

The Hon. Dean Brown:| will not reveal that. What fool The CHAIRMAN: Thankyou, the member for Giles. Th?
would sit here and even ask that question? honourable memberwnll haye the c.har.u:e to ask a question.

The Hon. M.D. Rann interjecting: The Hon. Frank Blevins interjecting: .

i . The CHAIRMAN: | warn the member for Giles.

The Hon. Dean Brown: The Minister has made &  pe Hon, Dean Brown:| acknowledge and appreciate the

submission— . fact that the former Treasurer of South Australia, the Labor
] T’he Hon. M.D. RANN: She has made a submission? Youmemper for Giles, has been honest enough to interject and

didn’t know a minute ago. _ _ acknowledge the fact that he agreed with the position which

The CHAIRMAN: The Chair would be pleased if the | pyt down as Leader of the Opposition and which the Federal
observatllo.ns from both sides were more temperate and leggnhor Government would not take on.
antagonistic. The Hon. Frank Blevins interjecting:

The Hon. Dean Brown:Under no circumstances would  The CHAIRMAN: The member for Giles has been
I reveal to this House the legal advice we have received as t@arned. He is trying to conduct the business of the Chair
what action we should or could take against the Commonfrom his own corner. The Chair is not interested; the Chair
wealth. To do so would be to play our hand in a very foolishhas already suffered at the member for Giles’s hands in
manner. Mount Gambier.

The Hon. M.D. RANN: | find it extraordinary that the The Hon. Frank Blevins interjecting:
Premier of this State does not know whether or not his own The CHAIRMAN: This is quite enough, the member for
Government has made a submission to the Federal inquirgiles.
The Premier said previously that he did not know. Giventhe The Hon. Dean Brown:| am delighted that the member
significance of Australian National to Adelaide and Portfor Giles has confirmed the fact that the former Federal Labor
Augusta, is the Premier prepared to meet Australian Nation@overnment made a disastrous decision in allowing the
workers at Islington or Port Augusta to discuss the Stat@ational Rail Corporation to be set up as a separate organisa-
Government’s position in relation to Australian National; andtion not including Australian National. Now we have Mike-
will he join me in inviting the Prime Minister, John Howard, come-lately trying to make an issue out of a very bad decision
to meet with Australian National workers when the Primewhich was made three years ago and which will now have an
Minister visits Adelaide on 5 July? They want to know whereadverse effect on South Australia. | assure the Leader of the
the Premier stands. The Premier has said that he spoke @pposition that | will continue to fight to make sure that we
John Howard; what was his response? retain Australian National’s services here or, if it is taken

The Hon. Dean Brown: The people of South Australia over, it is taken over by an organisation that maintains the
know where | stand on this issue, because | have maderaaximum level of Australian National’s operations here in
number of public statements. We are very strongly opposethis State. The die was cast in 1992-93, as everyone under-
to the closure of operations of Australian National. We arestands.
strongly opposed to anything that would downgrade services Mr CAUDELL: | refer to ‘Program 1—Planning and
to South Australia. | highlight the fact that it was under Policy Development’, page 101. Will the Premier outline the
former State and Federal Labor Governments that many dével of business support for the State marketing campaign?
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The Hon. Dean Brown: Over the past 12 months the It was a disappointment that they did not, because those who
State marketing campaign has received very strong supparame immediately prior to the Grand Prix found that—
from South Australian companies in a range of areas. We Mr FOLEY: Three of us went along.
have taken a range of programs, supplements and papers, etc.,The Hon. Dean Brown: | am delighted. | am glad you
out there and asked companies to come in with the Stateame, because it was attended by approximately 600 people.
Government to support those campaigns. | will outline and Mr FOLEY: It was a good breakfast.
thank those companies that have been involved in those The Hon. Dean Brown: It was a good breakfast with a
campaigns. They include: San Remo, the biggest manufactugood atmosphere, and | am delighted that the honourable
er of pastain Australia, a major exporter and a company thahember has acknowledged that that presentation by the
now ranks in about the top 10 pasta manufacturers in thpeople there was seen as a very positive way of promoting the
world; Nexus Furniture, which is in Victor Harbor; Faulding, State.
which is now a global pharmaceutical company; Coopers The CEO of Coles Myer described it as the best presenta-
Brewery; Motorola, a new entrant into this State attracted byion that he had seen by anyone. In fact, he immediately took
this Government; Mitsubishi; General Motors-Holden'’s;a number of copies of the CD and asked all his senior
Southcorp; SANTOS; British Aerospace; Balarinji Australia; executives to go through it, because he believed that it had set
Penrice Soda; Vili's Cakes; Rib Loc Australia; the Cromptona new standard for presentation at a corporate level. The CD
Group of Companies, which is involved in the sheepskirROM is now available for direct marketing. It has been sent
industry; Radio Frequency Systems Pty Ltd; and Soutlout to over 1 000 businesses, marketing organisations and our
Western Manufacturing. They are the major companies thanterstate and overseas offices. The feedback from the CD
have put their names to the campaign, talking about SoutROM presentation has been excellent. A number of busines-
Australia as a favourable place in which to invest. ses and Government agencies have approached the Depart-
Other companies have given support in kind and havenent of the Premier and Cabinet to use the components of the
been identified with the campaign. They are: Perry Engineel©D ROM for promotion of their businesses and the broader
ing; Channel 9; the Hindley Street Association; Tagmastempromotion of South Australia. | again take this opportunity
GE and CE Bone; Phone Save/Tele Pacific; Franchise Oppde thank all those who were involved in that presentation,
tunities; the Adelaide Festival of Arts; the Rotaract Club ofparticularly the private media in this State.
Mount Gambier; Easyfind Planner/Directory; Australian Mr CAUDELL: Under ‘Program 1—Planning and Policy
Kidney Foundation; JCM Diesel Engine and Pump Specialbevelopment’ work is being coordinated by the Department
ists; Textile Clothing, Footwear and Allied Industries; of the Premier and Cabinet on the Murray-Darling 2001
Federation of Wall and Ceiling Contractors; the Lions Clubproject. Will the Premier indicate the current status of this
of Flagstaff Hill; Blackshaw and Associates; Toop and Toopwork?
SA Ocean Exports; One Call Property Management; Drive The Hon. Dean Brown: The Murray-Darling 2001
Safe Australia; the 1996 Adelaide Fringe Festival; Florgproject was a South Australian initiative, put up to the Kirner
Foods; CareFlight Australia; and the South Australian Taxcommittee in 1994 shortly after | became Premier. It was my
Association. personal idea that, as we approached the centenary of
I acknowledge the involvement of those companies. Yourederation, we needed to look for big national projects as part
can see a very substantial list of companies there and theif that celebration of becoming a nation under a Federation.
willingness to come in and back South Australia. | guess it could think of no more worthy projects than the two or three
shows that these major companies are willing to go out therehave put up.
and stand up and be counted, saying that South Australiais The first was the clean-up of the River Murray, which
an excellent and very competitive place in which to doaffects four States of Australia. It is vital to South Australia,
business, and highlighting that to other people. Itis a pity thabecause approximately half Adelaide’s water supply comes
the Leader of the Opposition does not go off and talk to somé&om it. Of course, all the irrigation along the River Murray
of these companies, because he would change his mode frasdependent on that water supply, as are many country towns,
being the State’s greatest knocker to becoming a supporter fbm the Upper South-East right through to Whyalla and
South Australia. Why would we want a Leader of thecovering Yorke Peninsula, the Mid-North, the Barossa
Opposition who is just a knocker in these matters? It is aboutalley, areas south of Adelaide and the Murray-Mallee.
time he changed his attitude and got out and supported those As a result of that and representations | made, first | went
companies. to see the Premier of Victoria and the then Premier of New
Mr CAUDELL: |referagainto page 101, ‘Program 1— South Wales, John Fahey. | then saw the new Premier of New
Planning and Policy Development’. Will the Premier provide South Wales, Bob Carr. On each occasion | pushed with them
details of the state of the business roadshow which has begis project specifically. | pushed it with the former Prime
featured in Sydney and Melbourne to promote businesMlinister and now | am pushing it with the current Prime
opportunities in South Australia? Minister. | was delighted with the commitment that has been
The Hon. Dean Brown: It was a joint venture between made in that regard. As a result of that, we have what is
the commercial media of South Australia and the Governproposed to be a $300 million Commonwealth program, with
ment. The total cost of the roadshow was $260 000 and thine States contributing about $150 million of that over a five
Government’s contribution was $79 000. It shows that a vasgear period. South Australia’s commitment over that period
majority of the costs came from private media here inwill be $35 million. To raise that money, the State Govern-
Adelaide. That roadshow was a well attended presentation toent has already imposed a 1¢ per kilolitre levy on all SA
company chief executives and others in Melbourne andVater distributed throughout the State. It does not matter
Sydney. It consisted of a detailed presentation from a numbeavhether or not it is River Murray water, that 1¢ per kilolitre
of people, involving a CD ROM type presentation on aapplies to all water from SA Water that is reticulated. That
screen. We staged the roadshow immediately prior to theill raise about $800 000 this year, because it applies only to
Grand Prix. | think we invited the Opposition to come along.a half year in 1996-97. In a full year it will raise about $1.6
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million. We have proposed a levy of .3¢ per kilolitre on all  The Hon. M.D. RANN: | have been given a document

irrigators in this State. That will raise $2.5 million in written to the Director of State Fleet, signed by the Manager,

1996-97, in a full year raising $3.3 million as part of our Ministerial Fleet, which states:

Conmbu“_on towards that clean-up program. John Scales, Chief of Staff to the Premier rang and said he would
The River Murray Catchment Water Management Boardissue instructions to our Minister in relation to obtaining the

which has been formed by this Government, will be directlyMinisters’ leave list. He stated that some drivers had complained

involved in determining the works program to be carried out2bout _C-t‘_aryll_-io%gh, %hauffe%to Minister fOIS%? being allloqatted to
ngete . ‘Opposition Leader, Rann. The reason for their complaint was
Present indications are that the program will commence thgt.a‘cause of the sensitivity of the water issue being handled by Olsen

coming financial year, 1996-97, baseq ona Commonwealtind the possibility that some information may be inadvertently
Government commitment of $17 million for that year. divulged.

Members will appreciate that a catch-up phase will need to Although he applauded my initiative in using the list in managing
be developed. We have covered from those levies oughauffeurs’ time, he felt greater discretion should be taken in
contribution to that program. Of course, we are now waiting?1°catind chauffeur resources.

- clath My action of allocating Gary Hough was only taken as a result
for the final legislation to go through for the sale of Telstra,of Rann’s relief chauffeur being taken to hospital with a suspected

and this is an excellent opportunity to ask the Leader of th@eart attack and no other suitable chauffeur being available.

Opposition whether he will come in and publicly supportme  in future | believe the following policy should be adopted:
in asking for the Telstra legislation to be passed, so that w&hauffeurs for Ministers can only relieve Opposition politicians
have Commonwealth Government funds for this veryafter analysing the implications and if in doubt consulting with

important project. It is vital to the long-term future of this 70NN Scales, Chief of Staff o . .
State. If | am unable to use the chauffeur, this will result in the necessity

o use a private enterprise chauffeur and vehicle. Inevitably this will
There are three key areas that we have to tackle under thisause a problem with the Opposition who prefer their union

The first is to stop over-use of River Murray water, and thaimembers.

applies particularly in New South Wales. | am delighted that | would appreciate your comments.

the Government there is starting to take action. There are st} o |atter was signed by Colin Hocking, Manager, Minister-
real concerns about the over-use of water in New Soutc[?ﬁ ; |

. : . | Fleet, and it was dated 7 February 1996. There were
Wales. The second area is the extent to which nutrient l0ads,,cerns about leaks from John Olsen through his driver to
within the river system are increasing, particularly with

h - . . e Opposition. | know that the Premier is worried about John
increased use of fertilisers in the cotton fields of New Sout PP

Wal d the ri ddv fields of New South Wal Isen but is he worried about his driver as well? | assure the
ais and the rice paddy fields °| lew out haesl aN®remier that the drivers comprise a professional fleet. | do not

northern Victoria, b.Ut more particularly New Sout Wales. gt leaks from them: | get leaks from your colleagues who
The third issue is to ensure a clean-up of the quality o

. ~believe that Olsen could do a better job. It seems extraordi-
water in what are called lagoons and wetlands surroundinga . 1o me that the Premier's office of this State, which has
the River Murray. One of the key factors is carp, and;

p . he highest youth unemployment in the nation, should be
programs are being put in place to try to reduce the numbesreeking to run a car pool rather than a Government.

of carp in the river. Research is being carried out to see The Hon. Dean Brown: That statement which was read
whether there might be specific viruses that could attack thfo the Housé contains a r{umber of significant inaccuracies.

carp but not other native species within the river system. | ) s

is an important project, vital to the long-term future of this  An honourable member interjecting:

State. Frankly, we have made more headway in the last six The CHAIRMAN: The Leader is quite out of order and

months in this area than has been made for a long time. he knows it. This is a demonstration for the media. Before we
Members interjecting: take this further, | point out that members are well aware—
The Hon. Dean Brown: | appreciate the fact that and the Leader as much as anyone—that copies of docu-

members of the Opposition are supporting what this Governnents—

ment is now doing. The Hon. M.D. Rann interjecting:

The Hon. ’M.D. RANN: In relation to the line ‘Premier The CHAIRMAN: The Chair is in command. The Leader
and Cabinet’ at page 101 in the Estimates of Receipts, dgnd members were advised that there is no provision for
you, as Premier, does the Department of the Premier angpling documents, nor is there provision for grandstanding

Cabinet or does your political office have any role to play inand exhibition of documents. Any documents to be circulated
the allocation of State Fleet cars or ministerial chauffeurs t@re to be circulated through the House representatives.

members of the Opposition? - o The Hon. Dean Brown: | point out that there are a
The'ﬁ!oﬂ' Dean Brown:The respon5|b|I|tyforr_n|n|st|(_ar|a| _npumber of inaccurate statements in the document and |
cars, which comes under SA Government Services, lies Wit efore question the accuracy of whoever has written it.

the Minister for Emergency Services. There are some i

exceptions; we have a protocol division which orders cars for The Hon. M.D. RANN'. The head of State Flegt.
ambassadors and other key people who visit the State. [fwe "€ Hon. Dean Brown:There are a number of inaccura-
believe that an important visitor to South Australia should b&1€S; thus | question the accuracy of other aspects of it. |

picked up at the airport and shown around, we will look aftevould like to speak to Mr Scales, who is no longer employed
them. by me, to find out the circumstances. | would have thought

The Hon. M.D. RANN: Is there no political vetting of at the very least Mr Scales should be allowed a chance to

Government chauffeurs or drivers in terms of their allocatior’2ve @ say in this.
to Opposition members by political advisers to you as The Hon. M.D. RANN: You can show him that.

Premier of the State? The Hon. Dean Brown: The claim that he is my Chief of
The Hon. Dean Brown: Certainly not. Let me clarify this: ~ Staff is not correct at all. Anyone who has written a minute
are you trying to suggest that | decide who should drive the@n that basis and who does not understand he is not my Chief

Leader of the Opposition or someone else? of Staff is clearly wrong.



18 June 1996 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 7

The Hon. M.D. RANN: In relation to planning and policy lished a conservation zone that stretches over 300 kilometres
development, | note that the Youth Employment Taskalong the coast and three nautical miles out to sea. That will
Force— be a significant start to the establishment of an ecotourism

The Hon. Dean Brown:| should also point out that other industry in the Bight. Of course, the sanctuary zone covers
matters in this document which are significant were not reathe calving area and will provide a lot of protection for the
out, for instance, ‘Dawn Story stated that we should notvhales as they pass through those waters.
receive the list because of its confidentiality.’ Mr BASS: The Program Book indicates at page 19 that

The Hon. M.D. RANN: That is— important work is undertaken as part of the program to

The Hon. Dean Brown: Someone from my office is coordinate major development projects. Can the Premier
stating that certain lists should not be revealed because thexplain the role of the Office of Project Coordination?

are confidential— The Hon. Dean Brown: The Office of Project Coordina-
The Hon. M.D. Rann interjecting: tion, which is something that | promised in Opposition would
The CHAIRMAN: The honourable member is well aware be put into effect, acts as the first point of contact for new

that there is no provision for tabling documents. project proponents where there may be a problem. A lot of

The Hon. Dean Brown: Quite clearly, my office has business people come to the Premier’s Office with major new
moved to ensure that confidentiality of information is developments that they want to go ahead with. The projects
preserved. do not relate specifically to another Government agency, so

The Hon. M.D. Rann interjecting: the developers deal with the Premier’s Department.

The Hon. Dean Brown: There were certain complaints  The office also conducts initial analysis of projects
lodged, apparently to my office, and my office apparentlypresented and, if viable, identifies a lead agency to manage
followed those through with the appropriate Governmenthat project. Therefore, if the project involved Primary

authority, as you would expect. Industries, it would go off to PISA,; if it was something to do
The Hon. M.D. Rann interjecting: with manufacturing industry or overseas trade, it would go
The CHAIRMAN: The Leader is pursuing the line of to the Department of Manufacturing Industry; and if it was

questioning by way of further questions. a tourism infrastructure project it would go to the Tourism

The Hon. Dean Brown:| simply point out that, reading Commission. It also manages projects where there is best
this, apparently someone has lodged a complaint with mgvailable option. It monitors the progress of all major
office and asked my office to follow it up. My office has projects. | get a monthly report on those projects in advice to
followed it up with the person responsible, the Managerme as Premier. It facilitates a rapid resolution of problems,
Ministerial Fleet. It was a perfectly legitimate course to takewhether they be problems between departments, problems
To whom do they go if they do not go to the Manager,with local government or problems with planning. We try to
Ministerial Fleet? | might add that | have no control over theresolve those problems and, as a result, there is no doubt there

nature of complaints that might come into my office. is more development in South Australia now than there was
The Hon. M.D. Rann interjecting: before the office was established.
The Hon. Dean Brown:| highlight the answer | gave. The office also identifies any barriers within Government
The CHAIRMAN: Order! The member for Florey. to projects and works with agencies to remove them. This

Mr BASS: In relation to program planning and policy office does not direct project management: the agencies
development, | understand that work is continuing on thehemselves do the actual project management. The important
Great Australian Bight Marine Park proposal. Will the role that the office plays is to coordinate and facilitate,
Premier indicate when public submissions on the proposalllowing the office to act on broad issues that inhibit the
will close and the process for considering public submisability of Government agencies and the private sector to
sions? deliver projects quickly and effectively in this State. Projects

The Hon. Dean Brown:| indicate that the Government handled directly by the office generally involve those which
has announced its intention to finalise the management plafb not have an obvious lead agency in Government or which
for the Great Australian Bight Marine Park. The proposal iscross the boundaries of a number of agencies and which
now subject to public consultation over a two month perioctherefore require coordination by the Department of the
prior to the proclamation of the park and the specificeremier and Cabinet.
management zones. To facilitate this consultation, advertise- Examples include Water West at Ceduna, where there
ments, which indicated that the closing date for publicwere significant community service obligations. Whereas
submissions is 19 July 1996, were placed in local an&A Water was involved directly in doing a lot of the manage-
national newspapers on 18 May 1996. Consultation will alsenent work and there was obviously an interface because it
continue with fishing, mining, Aboriginal and conservationsupplied the water, because of the community service
groups concerning both the exclusion zone and the conservabligations, this office was involved, as was |. Another
tion zone. Proclamation of the areas to be covered by thgxample is the State distribution centre for Woolworths at
management plan will follow assessment of the publicGepps Cross, and we were delighted to have the support of
submissions that are made at the end of the two month periodome members of Parliament in bringing about that major
this will be followed by a three month consultation phase orgevelopment very quickly. That $50 million development is

the draft management plan based on ongoing scientific worlgut there for people to see as another major development for
There has been widespread praise for the Government iRis State.

the steps it has taken, particularly from conservation groups.

Despite a promise made in 1989 to do something about this, Membership:

for four years the former Government did absolutely nothing  Ms Hurley substituted for Mr Foley.

for the Great Australian Bight Marine Park. We have acted,

and within 2% years we have brought in a draft management Mr BASS: | seek your ruling, Mr Chairman. The member
plan, we have established a sanctuary and we have estdbf Hart is continually interjecting, even while you are
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speaking, Sir. If he is no longer on the Committee, | ask hinrbeen handled. | believe it is a matter of policy for the
to leave the front bench or to be quiet. Premier.

The CHAIRMAN: All members are aware thatinterjec-  The Hon. Dean Brown: It is a matter that comes under
tions are out of order, as is conversation across the floothe responsibility of the Commissioner for Public Employ-
which has been taking place between members on both sideésent. Therefore, if the honourable member wishes to raise
The member for Florey. it, the only line under which she can do that is that of the

Mr BASS: | refer to planning and policy development. Commissioner for Public Employment. The Commissioner
The Program Book states at page 19 that a specific target tsfnot here at present.
this program during the next financial year will be the closer  The CHAIRMAN: The Chair pointed out to the member
coordination and streamlining between State and locdPr Napier that the member is not being denied the opportuni-
government in relation to land use, planning and approvdly to question, but was simply asked whether the question
processes. Can the Premier explain work being undertakei®uld be put when the appropriate officers were present. It is
by the Office of Project Coordination to improve various Not a complex issue; it is simply a matter of timing.
elements of the development approval system? The Hon. M.D. RANN: | note that the Youth Employ-

The Hon. Dean Brown: The Office of Project Coordina- Ment Task Force was supposed to report several months ago,
tion is working with a number of Government agencies toPut the report has yet to appear. Given that we have seen a
improve various elements which will improve the develop-30 per centincrease in recorded youth unemploymentin the
ment approval process in this State. These major initiativeBast year, one would have expected the Government to act
include changes to the Development Act and regulationdVith some urgency on the matter. The Opposition under-
which are before Parliament at present, and the office i§tands that the draft report has received heavy criticism in
working with the Department of Housing and Urban Devel-DETAFE (from the Minister down) as it contains no substan-
opment in preparing both the regulations and the legislatiorjial new ideas. | understand it is currently being rewritten.
The office is Working with the Department of Housing and When will the I’eport be released, and will the GOVernment’.S
Urban Development to develop an integrated approach fdgsPonse to the reportinclude genuine measures for attacking
development approvals by removing the need, wher¥outh unemployment such as restoring funding to TAFE,
possible, for separate approvals. It is also working withwhich was cutin the last State budget? _

Treasury and Services SA to clarify management of major The Hon. Dean Brown:First, the task force is expected
projects within Government, involving the development ofto report very shortly. The report is being finalised. In fact,
protocols and guidelines which establish responsibility and @M not sure whether it is being printed now. Therefore, |
authority and set targets and monitor outcomes. Work i§xPect the report to be released within the next week or so.
being done on a training and development program fof h€ report does highlight a number of points. First, it
project managers in the public sector. highlights 'the fact—and this is what the Legder of Opposition

As indicated in response to the previous question, th§€€Ps taking out of context—that approximately 8 per cent
office also acts as a contact point for developers and agenci@& PEOPI€ in that age group are unemployed. It is not 30 or
that are having difficulties in delivering projects. Where 40 PEr cent, as the Leader keeps quoting: itis only 8 per cent.
necessary, the office will identify the source of the perceived 1he Hon. M.D. Rann Interjecting:
problem and work closely with companies or other agencies The Hon. Dean Brown: It is simply those who are
to make sure it is solved. ooking for full-time work. Therefore, it deals specifically

Ms HURLEY: Following media reports last night and this with that component. It excludes all young people who are in

morning, | ask under what circumstances a former femald1€ tertiary education system. Many people in the tertiary

electorate staffer of the member for Colton was transferre8Olucatlon syste_m have part-time prs_,. It _does not take into
from the member's office to the Public Service? account those figures. Therefore, it highlights the extent to

which the picture tends to be distorted. The true picture is: of

The Hon. Dean Brown: Mr Chairman, if this issue is to s .
be raised, it needs to be raised when the Commissioner féﬁ?fﬂﬁﬂ?fﬂ%é@?ﬁggf group about 8 per cent are looking

The Hon. Dean Brown: The honourable member on my

Cabinet. : e
) right says that the former Labor Government Minister had
The CHAIRMAN: s the honourable member preparedpjished youth unemployment. In fact, under the Labor
to put the question later in the day? . . Government we had a much higher figure than we have even
Ms HURLEY: The member for Colton is a parliamentary oy, This Government has started to create a significant
secretary and | am asking it under that line. number of jobs. | will deal in some detail this afternoon with
The Hon. Dean Brown: There is no allocation of funds  the number of trainee jobs we have created within Govern-
for parliamentary secretaries, so no issue can be raised. ment and compare our performance with that of the former
The CHAIRMAN: The lines relate specifically to Government. | point out that it is an embarrassment for the
funding, and that is the whole purpose of budget estimatesormer Government.
Parliamentary secretaries are not referred to in the budget The CHAIRMAN: | point out that answers are being
lines. Indeed, as the Premier points out, they are not fundesktended considerably by interjection.
in the budget lines. If it is a question of policy, it is more  The Hon. Dean Brown: | appreciate the support from the
properly addressed on the appropriate line. member for Giles. He was simply pointing out that under the
The Hon. Dean Brown: If members of the Opposition former Labor Government we had record high unemploy-
wish to perform media stunts, why do they not stand on theiment, and the then Minister used to acknowledge the same
head outside the House? point as | have just made. It now represents about 8 per cent.
Ms HURLEY: This involves a matter of policy and the It is too high, and | acknowledge it is too high. One of the
question relates to payment of TSPs and the way this hasain reasons it has been higher in South Australia is the
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reduction in tariffs over the past 12 years, and because of thisam prepared to. Perhaps Government members could join
there needs to be structural reform of our economy. As yous.

know, Mr Chairman, | have been very critical of the lack of ~ The Hon. Dean Brown:| highlight the fact that this is a
that structural reform. South Australia suffers because thstraight issue and, if the honourable member wishes, he can
Bannon Government for so long refused to go out andaise it in Parliament. If this matter were going to be raised
broaden the economic base of South Australia. This Goverrit should have been raised under the ‘Legislature’, because
ment has put a great deal of energy into new emerginthat is the appropriate line. Therefore, | point out that the
industries such as tourism—and the Leader of the Oppositioheader, if he was even half smart, would have raised this at
was Minister for Tourism. an earlier date. The list of pecuniary interests does not come

First, we have increased the allocation of funds for tourisntinder my control: it comes under the control of the Parlia-
from $19 million—which was spent under the former Laborment and particularly the Speaker and the President of the
Government in its last year—to $39 million allocated for this'eéspective Houses, and the honourable member knows that.
coming financial year. It is a huge $20 million increase. WeT he only matter that comes under my control is that of the
have more than doubled the funds for tourism because it igabinet handbook. As far as the Cabinet handbook is
one of those growth industries. Secondly, we have moveg@oncerned, that goes beyond the requirements of the pecuni-
into the area of information technology—an opportunity thatry interests legislation—disclosure of the Parliament—and
was lost by the previous Government. | was scoffed at whefuite rightly so. _

I made predictions about what we could achieve. The factis The Hon.M.D. RANN: Is the Premier prepared to reveal
that we are ahead of any prediction we made in terms o#hat s in his family trust in terms of shareholdings?

achieving jobs under information technology and expansion The Hon. Dean Brown:If the honourable member wishes
of that industry in this State. to become personal, | am quite happy to tell him.

We have expanded the wine industry: $73 million '_f_‘rr]' hoHnourgbIe mézmber lprt}erjﬁctlng: b ber h
overseas exports in 1989 and an anticipated $310 million in_,.''€ MON. beéan Brown. The honourableé meémber has
this current year. Aquaculture is a new industry again. Wi eliberately become pers_onal, so let me say. Yes, there is a
have gone out and established a number of new industr C.andR.J. Brown Family Trust. It ha; only one asset, that
sectors. We have also broadened the base of the industrigsSOMe land with citrus trees sitting on it and a bank account

and made them focus their activities on the export markef.nha?SOCiatio_lr_'hWith Ithar: famiLy It(;ut;st.ﬂ;l' hgre ar? nqlshareg
The success this Government is having in getting into thosl¥'3!SOEVET. The only shares held by the brown family—an

export markets and particularly putting our manufactured &M talking aboutme, my wife and the children—happen to

goods onto world markets was acknowledged again in th e some 100 shares i_n a company called Black Mountain
paper this morning. ining, or something like that. They were shares allocated

. under some previous shares | had, which | have now sold.
The Hon. M.D. RANN: | refer to some fundamental anortunately, this company has been delisted and we have

issues about the code of practice for Cabinet Ministers angqqp, trying to get rid of the shares. They apparently have a
also the pecuniary interests register under which all membels, 1inal value— '

of Parli%megtTandhthT Prehr_nierwoultfj be awarer,] having be%n The Hon. M.D. Rann interjecting:
a member before he lost his seat—for more than a decade ¢ on, Dean Brown: | did not buy them: they were

now have bee_n required_ to list their shareholdings. In the list;,4ted through another company. But we have been trying
of shareholdings and interests they are supposed 10 k& qot rid of these 100 shares that have a nominal value of
specific about what shareholdings they have. It has been PYbout $20. or something. The trouble is that, because the
to me that there are loopholes in the law and that perhaps '&)mpany ﬁas been delisted. there is no way’of selling the
a bipartisan way—and | know the Premier likes bipartisaryyares “They are our only shares. | think that the exact
support—we should look at strengthening the pecuniar)ﬁumberthat my wife holds—they are not in my name but in
interests legislation to ensure that Ministers and memberﬁ]y wife's—are in the register. It is my policy that | hold no
cannot hide their shareholdings, whether they involven, es and that is why | wanted to explain about the 100
millions of dollars or small shareholdings behind family shares,in this company. If anyone here would like them, they
trusts. are quite welcome to take them. We are writing to the
We all know there is nothing wrong with family trusts, company now to try to get rid of these 100 shares that remain,
and in South Australia | know that a number of Ministers,with a value of $20. | do not believe that a Premier of a State
including the Premier, list famlly trusts in their annual can hold shares in any company whatsoever.
register. Seeing that our pecuniary interest laws were The Hon. M.D. Rann interjecting:
supposed to be about transparency and accountability, | am The Hon. Dean Brown:| am saying that the Premier of
sure the Premier would agree that family trusts could be usefle State, who is in a quite different position from a Minister,
to hide financial interests and may even inadvertentlyshould not hold shares in any company whatsoever. That is
disguise pOtential conflicts of interest. Will the Premierthe position | put down when | became Premier, and |
consider an update of legislation involving pecuniary interesgjivested myself or my wife of all those shares with the
laws that would require the disclosure of family trusts so thakxception of those | detailed earlier.
all MPs on both sides of politics are above suspicion? This  The Hon. M.D. RANN: What | am trying to get is full
would protect members of Parliament as well as the publicdisclosure of all MPs’ family trust details, because they could
So that, rather than putting ‘family trust’, we know what pe Jike yours, 100 shares that are worthless, but another
shareholdings those family trusts involve. Minister could have substantial company shareholdings that
At the moment the Cabinet register basically saysre disguised from the Parliament. Do you not think as a
‘Ministers, if there is a potential conflict of interest, come matter of policy, in terms of what you have just said, which
forward.’ | am talking about all members of Parliament beingis quite different from Jeff Kennett’s policy, that it would also
required to reveal and disclose what are in those family trustde in the interests of the State and the Parliament if our
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annual pecuniary interests register detailed our interests, feve know he does, there was perfectly understandable action
instance, having the Ministers detail what is in their trusts sdy the Government Garage; and, in the circumstances, the

that they are above suspicion; a protection for them? advice of Mr Scales was equally appropriate. Thatis, that he
was not there to give a direction to the Government Garage:
Membership: it was up to the Government Garage to sort out the matter

Mr Foley substituted for Ms Hurley. between the driver and the Government Garage.

In fact, | understand that Mr Scales made quite clear to the

The Hon. Dean Brown:| challenge what the Leader of griver that there was absolutely no reflection intended on him.
the Opposition has said, because any Minister who holds anghat puts an entirely different picture on the claims made by
shares at all must divulge those to me, and they are held inte |_eader of the Opposition in this Estimates Committee and

register— ) ) again highlights the shabby tactics that the Leader of the
The Hon. M.D. RANN: Not the pecuniary interests Qpposition is willing constantly to stoop to.
register. Mrs HALL: The Premier referred earlier to the role of the

The Hon. Dean Brown:| point out that the Leader of the ' Office of Project Coordination, and | note that on page 19 of
Opposition is trying to smear people on no basis whatsoeveihe Program Estimates there is a reference to
Let his grubby little tactics be revealed publicly— 30 developments of significance to the State that received

The CHAIRMAN: The Leader of the Opposition is quite assistance to speed up investment. Will the Premier give a
out of order in trying to carry on debate by way of pursuingsummary of the current status of major development projects
a line of questioning in this manner. | am quite prepared tan which the Office of Project Coordination is now involved?
warn the Leader and to name members who are, as the former The Hon. Dean Brown: First, there is Wirrina, which is
Prime Minister would have said, particularly recalcitrant. Thethe first major integrated tourist resort in all Australia outside
consequences of a naming in the House are that the memhgueensland, with a proposed $200 million development over
concerned will be completely suspended for the rest of thg 10 year period. | understand that approximately $40 million
day. | ask members to bear that in mind. The Chair is entirelfas already been spent at Wirrina. The effluent disposal
in your hands, members, and will be happy to cooperate. system has already been commissioned. Twenty condomini-

The Hon. Dean Brown:| find it a grubby tactic to try to - um units have been completed, along with the establishment
smear Ministers, when the Leader of the Opposition knowspf 111 residential allotments and the remodelling of the
as a former Minister, that our protocol for Ministers is tighterexisting 18 hole golf course.
than that of the former Labor Government. Ministers are |n addition, the existing motel units have been completely
required to divulge all their shareholdings, etc to the Cabinegutted and refurbished, as has the main restaurant area. In the
Office, and that information is held by an independent personear future further initiatives are planned. Consideration for
in the Cabinet Office. capital works at the marina is currently before the Public

I would like to come back to the issue that was raisednorks Committee, being referred there by Cabinet a couple
earlier by the Leader of the Opposition about the SA fleet. bf weeks ago. Currently tenders are being called for the
ask him to listen carefully to the information that | give, construction of the marina. Incidentally, the calling of tenders
because we have had an opportunity to contact Mr Scales @ subject to the agreement of the Public Works Committee.
this. The Government Garage initiated the contact with myrhere has been no attempt to pre-empt that, but to shorten the
office: it did not come from my office. time cycle | understand that the developer has called tenders.

The Hon. M.D. Rann interjecting: Also, there is the completion of another 60 condominium

The Hon. Dean Brown: It was specifically raised by the units. Construction is to commence on the 200 room apart-
Government Garage with my office as a concern in thement block. There is the completion of design work for a
administration of the Government Garage because of claimsajor upgrade of the food and beverage areas and conference
by members of the Opposition—and | put them as no moréacilities. As members can see, substantial work has been
than claims by members of the Opposition—that they werelone or is under way.
receiving leaked information. The Government Garage With respect to the Mile End development, the main
specifically asked whether, in the circumstances, a drivemilestones are the completion of the first internal road
should be put in a compromising position if he worked for the(Charlick’s Circuit), the renovation of the perimeter building,
Leader of the Opposition while the Minister was overseasthe completion of the first major apartment building
So, it was something that came out of the Governmen{Ridgeway Apartments), and the basic framework of the
Garage itself: it was not initiated, as suggested by the Lead@ublic thoroughfare, which was an agreement between the
of the Opposition, by my office. developers, the State Government and the Adelaide City

Mr John Scales gave no instruction at all. He simplyCouncil.
pointed out that the driver could be in a position of compro- There has been the redevelopment of seven shops on
mise; that the matter ultimately was for the driver and theRundle Street and the Stag Hotel; the commencement of the
Government Garage. So, this claim that there was a directioBrooker Apartment building; the release of the Union Street
from someone in my office is entirely false, and | dispute it.car park from the Royal Adelaide Hospital to commercial

The Hon. M.D. Rann interjecting: operations, which had to be sorted out. | got the developers

The Hon. Dean Brown:| point out that some other things in and we pushed through an agreement which everyone is
there are clearly wrong; for instance, that Mr John Scalesow applauding. In respect of future initiatives, there is the
happened to be chief of staff of my office. That is wrong. Sodesign and documentation of the construction of a public
whoever wrote the minute clearly did not know the basicthoroughfare, which will be this new street which has been
facts. Given the boasts that the Leader of the Oppositiotalked about; refurbishment of Union Street and heritage
constantly makes about receiving leaked information, whiclbuildings; and the refinement of concept designs for a new
I think he exaggerates grossly, and much of which is nothingar park at the Royal Adelaide Hospital which will create a
more than a disguise for making some untrue allegations, aibstantial number of new car parks in that area.
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With respect to Adelaide Airport, we have just releasedishing fleet as well as additional residential blocks and the
the environmental impact statement and some of the consolprovision of a golf club and amenities.
dation work has already started at the western end of the This land has been transferred to the development, and
runway. In respect of Wilpena Pound, there is the recenassistance has been given in respect of planning approvals.
completion of design consultancy by Woods Bagot. Minister-A training scheme has been implemented with the assistance
ial approval has been given to commerce the first stage of thef DEET and the Port Lincoln council, which is providing
infrastructure works, which will involve the upgrade of the jobs and training for local young people who are employed
power supply and the camping grounds and provide a newn the project. Discussions are under way on the use of
ablutions block. Further initiatives include the expectedeffluent to irrigate the golf course and nearby sporting
finalisation of the lease agreement with the developer, as facilities, and construction has already begun on the canals
is Government land; finalisation of a financial analysis by theand roads for the development. A further initiative, which
Government to support the project; and implementation of avill include stage 2A, will provide berths for 85 fishing boats
program for the development of the infrastructure and thend 140 new residential blocks. That will be completed by
calling of tenders. November this year. Stage 2B, which includes a golf course,
There is the Port waterfront redevelopment, which was golf club and a retirement village, will commence in
announced publicly a week ago. Restoration work on thé®ecember this year. That outlines some of the major projects.
police-courts building has been completed and its lease hadembers can see the substantial amount of additional work
been finalised. A design has been completed for the publicow under way in this State in respect of such things as
promenade development of wharf frontage from the Birkentourist and commercial developments.
head Bridge to No. 3 berth. Remediation of the Harborside Mrs HALL: Again | refer to page 101, Program 1. |
Quay site has been reduced and can now proceed, with wotkderstand that the Office of Project Coordination has already
due in September. Lipson Wharf Pty Ltd has completed @aken a major role in facilitating an agreement for the supply
feasibility study and has offered to purchase waterfront sitesf water to areas west of Ceduna. Can the Premier explain the
occupied by sheds 2 and 3 and for the development of aachievements to date and what further action is required to
integrated restaurant-tourism-retail-commercial complex oimplement this most important project for South Australia?
that area. Further initiatives include the design and documen- The Hon. Dean Brown:1 know that for many years there
tation of promenades to be completed by the end of June. Theas been a request for water to go west of Ceduna, to places
internal fit-out and refurbishment of the police-court complexsuch as Penong, where they have been carting water every
is under way, along with finalisation of the developmentsummer for many years at a cost to the Government. The
agreement with the Harborside Quay site and completion dfoonibba Aboriginal settlement, the development at Denial
pre-conditions for the purchase of sheds 2 and 3. Bay, Penong and other areas have been denied any reticulated
There is also the Glenelg-West Beach redevelopmentvater whatsoever. Last year a unique opportunity arose where
Members would be aware of the work that has been carriedTSIC offered to contribute $2.5 million for the provision of
out to clean up the Patawalonga. After years of neglect peopleticulated water to the Koonibba Aboriginal community at
are saying— Bud Hill. We were therefore asked, as a State Government,
An honourable member interjecting: whether we would participate in this project and provide
The Hon. Dean Brown: This Liberal Government took water to other communities west of Ceduna.
the initiative, just like the former Tonkin Government putin ~ The State Government recognised the need for reticulated
the linear park along the Torrens. That was stopped by theater at Denial Bay, particularly with the expansion of the
Bannon Government. This Government will now completeoyster industry there. As a result, the State Government is
the linear park along the Torrens. This Government will nowcontributing $2 million. In fact, | signed the approval only
clean up the Patawalonga. The EIS has been released, and festerday for the $2 million transfer to take place. This is a
Patawalonga Catchment Management Board, which is takingnique agreement between the State Government, which is
a series of steps to clean up the Sturt Creek and thputting in $2 million; the Aboriginal community and ATSIC,
Patawalonga, is looking at establishing wetlands in the longewxhich are putting in $2.5 million; and the District Council of
term. Ceduna. The District Council of Ceduna will own, operate
The Woolworths Distribution Centre site has beenand maintain the water supply involved. A formal agreement
identified at Gepps Cross, and the sale of land has takenith the District Council of Ceduna is expected to be in place
place. Stage 1 of the work, which is valued at $50 million, isby August. The money has already been approved for transfer
already well under way and has almost been finalised. Oacross to the council.
completion of stage 1, approximately 180 jobs will be Water will be going first to Denial Bay and secondly to
generated, and Woolworths has already started to interviethhe Koonibba Aboriginal community. The water supply will
people for those jobs. The building will be completed by thethen be extended further west of that, from the Koonibba
end of July, and the completed complex is to be opened iAboriginal settlement across to Bud Hill, which is a high
November. Initial discussions will be held on stage 2 whichpoint west of the Koonibba settlement. There will be a large
if it proceeds, will result in a further investment of about holding tank at that point, and the district council itself will
$50 million and the generation of 500 new jobs. then reticulate the water out to a range of users, including the
There is also the Lincoln Cove stage 2 development. Th®enong community. So, the promise we made before the last
marina, which was the centrepiece of stage 1, is now full. Alelection has now been kept by this Government: yet another
the berths have been taken largely by the fishing fleet at Popromise has been met.
Lincoln, and they appreciate that development, particularly Mrs HALL: Again, | refer to page 101 of Program 1. The
with the extension of the tuna farms. The initial land releasgprogram book indicates on page 19 that work is currently
is nearing completion for stage 2. Excess Government lanbeing undertaken through this program on microeconomic
has been identified which could accommodate stage 2 of theform initiatives. How is the Government currently meeting
development, including additional berthing facilities for theits obligations for the implementation of competition policy?
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The Hon. Dean Brown: Under the competition policy, length from the Premier and Ministers. Perhaps we could ask
the State Government has already started to meet many of itse Auditor-General to inquire into the appropriateness of that
obligations. We believe that we will meet the rest of thosen this State. Precisely how much of the overspending was
obligations by the end of this coming financial year. | will run due to promotional activities; what was the overall amount
through that, because it is an area where enormous changeeigpended on promotional activities in 1995-96; and how
taking place; this Parliament sees some of that. | have madeuch is planned to be spent on promotional activities,
competition policy statements, as | am required to do, and ecluding ‘Going All the Way’, in 1996-97?
final statement will be made in early July to meet that The Hon. Dean Brown:The Leader of the Opposition is
obligation. As a result of an Industry Commission report,confusing the Premier’s office with the Department of the
ETSA is being restructured, again, as is required undePremier and Cabinet. The Department of the Premier and
competition policy and for ETSA to enter the national grid. Cabinet, as he knows all too well (so he has done this quite
State legislation will be introduced to apply the competitiondeliberately), is part of the public sector of this State and so
code. This will come into operation by the required date—has the overview of State promotion, as it did under the
21 July—and that matter is before Parliament now. Leader of the Opposition’s own Government. What is he

A Bill will be introduced to establish a competition saying? Is he saying that what he applied in Government in
commissioner to perform the function of prices oversight ofthis State is no longer valid?
monopoly Government business enterprises. | expect that The Hon. M.D. RANN: You would be aware of the
legislation to be introduced in the next parliamentary sittingAuditor-General’s Report. You would have read it. You
week. A draft policy statement on competition policy would have seen the articles in thge
neutrality has been released for public consultation and will The Hon. Dean Brown: The Leader of the Opposition has
be finalised by early next month. Complaints relating toalready raised this point. Let him listen to the answer. | know
competitive neutrality will be handled by this competition he is embarrassed by the fact that he understands only too
commissioner. That commissioner will be in the Departmentvell that the same promotion was carried out by the Depart-
of the Premier and Cabinet. It will not be a specific person oment of the Premier and Cabinet when he was part of the
body: it will be a group of people who are most appropriateGovernment of South Australia. If you read what the Auditor-
to carry out the role of commissioner, depending on theSeneral said in Victoria, you see that he was objecting to the
circumstances. communications unit being part of the Premier’s Office.

The Industry Commission was invited to conduct a The Hon. M.D. Rann interjecting:
structure reform review before the introduction of the national The Hon. Dean Brown: The Leader of the Opposition is
grid for ETSA, and that has been carried out. A draftbeing deliberately deceptive, because he knows that, in
timetable is to be published this month for the review ofVictoria, it sits with the Premier’'s own office. Here in South
legislation. That matter was before Cabinet yesterday, and waustralia it does not sit with the Premier’s own office. It sits
are identifying the final legislation before putting out that list. with the Department of the Premier and Cabinet, which is
A statement on the application of competition principles topart of the public sector and therefore comes under the direct
local government has been approved and will be publisheesponsibility of Mr lan Kowalick, sitting at my right hand.
next month. Therefore, the very criticism made by the Auditor-General of

The Government's approach to competition policyVictoria does not apply here in South Australia.
implementation is based frankly on applying commonsense | think it is very shabby. Here is this shabby Leader of the
and on balancing a number of social and economic goals.@pposition who once again is trying to create a media
stress the point that, whilst we want to create a very competspectacle: he is deliberately distorting the facts. That is why
tive environment in South Australia and open up Governmente has written a letter to the Auditor-General today trying to
infrastructure to allow competition to take place, we see thagrab a media headline for himself when he knows darn well
a State Government must uphold social goals. There will béhat this unit sits in the Department of the Premier and
a balance between the social objectives of the community ardabinet and not in the Premier’s own office. There is a big
the implementation of competition principles. The economidifference there. Certainly, | look after the Premier’s Office.
modelling by the Industry Commission and the SouthThe Department of the Premier and Cabinet comes under Mr
Australian Centre for Economic Studies suggests thaian Kowalick and is part of the public sector. Therefore, all
significant benefits can flow to the economy out of adoptinghe criticism and the point raised by the Leader of the
these competition policies, and that is why the Governmen®pposition is just not valid here in South Australia. | think
is pursuing them very vigorously indeed. it is a sad reflection that this State has a Leader of the

The Hon. M.D. RANN: | refer to page 101 of the Opposition who is prepared to be so dishonest in the way he
Estimates of Receipts and Payments, where it is shown thdeals with the facts.
actual expenditure on planning and policy development in The Hon. M.D. RANN: Perhaps if | could repeat the
1995-96 went $1.6 million over budget. In the recent inquiryquestion. What was the overall amount expended on promo-
into spending by the Kennett Government on advertisingtional activities in 1995-96, and how much is planned to be
marketing and promotional activities, the Victorian Auditor- spent on promotional activities in 1996-97 including ‘Going
General was critical of the politicisation of Governmentall the Way’'? Presumably as Premier you do have responsi-
funded publicity campaigns. | have today written to the Souttbility for the Department of the Premier and Cabinet. You are
Australian Auditor-General to ask that he inquire into similarthe Minister responsible for the Department of the Premier
activities in this State. and Cabinet.

I note that in his report the Victorian Auditor-General calls  The Hon. Dean Brown: This applies to a whole range of
for a re-evaluation of the appropriateness of the communicgromotional activities for the State, things such as the
tions unit in Victoria being located within the Office of the roadshow, which | mentioned earlier and under which we
Premier. He recommended that, to avoid a perception ofient interstate and promoted the State through a CD ROM.
political influence, the communications unit be kept at arm’d am talking about various supplements that have appeared
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in newspapers, and | will give details of those after lunch The CHAIRMAN: | warn the Leader.

given that we are running short of time. | am talking about  The Hon. M.D. RANN: | get talked over and they do not
portraits of South Australia, the testimonials, and | am talkingget warned.

about other promotion in the community all funded through  The CHAIRMAN: The Leader should not make trifling
the Department of the Premier and Cabinet. The total amougxcuses for what have been incessant interjections through-
through all those promotions is $_1.336 million for the year.out. You have led the charge, and you know jolly well. Let
After lunch, I will give a very detailed run down of the sorts s pe fair about this on both sides. There is a point of order
of areas where those promotions are being carried out. Ipy the Premier.

terms of 1996-97, $1 million has been provided for that The Hon. Dean Brown: My point of order is with respect
general promotional area. It comes under the line ‘Premier—g, the |ine we are on, and my Department of the Premier and
Other payments'. Cabinet did not pay for the publication that the Leader is

The Hon. M.D. RANN: The material | have referred to 5|king about. Therefore, it is not relevant to the line of the
the Auditor-General and which seems to have sensitised trtﬁ.ldget with which we are dealing.

Premier includes the Department of Transport’s Expressway The Hon. M.D. Rann interjecting:

promotional newspaper. This publication, funded by the The CHAIRMAN: The Premier is pointing out, under the

taxpayer of the State, not by the Liberal Party of this State, . i hat he i ole for th cular i
makes blatant political statements such as, ‘Despite being-0iNt Of order, that he is not responsible for the particular fine
Mr Caudell interjecting: ' that the honourable member claims.

The Hon. M.D. RANN: Can this fellow pipe down a  'n€Hon. M.D. Ranninterjecting:
minute? The CHAIRMAN: The Chair is speaking, Leader. You
Members interjecting: are sailing close to the wind, and you know that. The Premier

The Hon. M.D. RANN: Do | get to finish the question, has repeatedly said that he is not responsible for the particular
Mr Chairman? Do | get your protection in the same way aglocumentto which the Leader is referring. | am sure that the

the Premier gets your protection? Leader can find a relevant line under which to raise questions
Mr Caudell interjecting: after lunch.
The CHAIRMAN: The member for Mitchell is carrying .

on a debate; he is offensive to his own Premier. [Sitting suspended from 1to 2 p.m.]

The Hon. M.D. RANN: | repeat the question. The ) .
material | have referred to the Auditor-General includes the  Mr CAUDELL: In relation to page 101—Program 1,

Department of Transport's Expressway promotional newsPlanning and policy development—will the Premier explain
paper which makes blatant political statements— the role and current work of the Deregulation Advisory

The Hon. Dean Brown: | take a point of order, Mr Council? _ _
Chairman. The Hon. Dean Brown: The Deregulation Advisory

The Hon. M.D. RANN: —such as, ‘Despite being in Council was established in December 1995. It has since been
office for 11 years— renamed, or is in the process of being renamed, the Regula-

The Hon. Dean Brown: | point out that this particular tion Reform Council, which more accurately describes the

publication to which the Leader is referring does not come?0dy that looks at how things are regulated. The council
under the Department of the Premier and Cabinet, and is négPresents a broad cross-section of interests; Mr Chapman is
funded by this line, so his question is not relevant. Chairman of the council, but its members have experience in
The CHAIRMAN: Can the Leader find a line— agriculture, building, banking, finance, rural affairs and
The Hon. M.D. RANN: The relevance is that we are transport in the private sector. Five of the six members are
talking about the general policy of the politicisation of from the private sector. An early initiative of the Govern-
Government promotions. This publication is full of picturesment, it was designed to look specifically at individual
of the Premier and Liberal backbenchers. It talks about th#dustry sectors, the regulations within industry sectors with
Labor Government neglecting the area for more than #hich the industries were willing to work to bring about
decade, funded by the taxpayer, not by the Liberal Party. Thaqbstantlal reduction in the level of regulation, and alsq to
is exactly what the Victorian Auditor-General found to be thebring about a change in the way some of these regulations
way of proceeding that is totally wrong in terms of the were administered.
politicisation of taxpayers’ money in which the Premier has ~ Three areas of Government, at least, are dealing with this
led the charge. Here we have the quote, ‘Despite being iissue: first, the body that has the overview for Government;
office for 11 years and repeated promises, the Labor Govergecondly, a section in the Attorney-General’s Department
ment did nothing to begin work in this vital project for the which has been dealing specifically with licensing, and the
south. The south has been neglected for more than a decadittorney-General has already put through legislation to

The publication— abolish four major licences in South Australia which is a
The Hon. Dean Brown: On a point of order, Mr Chair-  significant step towards deregulation. We are also now

man— working with other industry groups to reduce the amount of
The Hon. M.D. RANN: —features no less than five regulation and licensing required. A group within the small

coloured photos of the Premier— business unit is also dealing specifically with deregulation or

The CHAIRMAN: There is a point of order, Leader. ~ regulation reform within small business.

The Hon. M.D. RANN: —and four Liberal backbench- The Deregulation Advisory Council is now part of the
ers— Cabinet Office of the Premier's Department which is also

The CHAIRMAN: There is a point of order, Leader.  dealing with competition policy and microeconomic reform.

The Hon. M.D. RANN: —circulated in marginal seats. Competition policy, microeconomic reform, deregulation and

The CHAIRMAN: There is a point of order, Leader.  regulation reform are all sitting together. Ms Christine

The Hon. M.D. RANN: It was as crook as that. Charles is the director of that section of the department, and
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we want to ensure that there is a unified and consisteriustralian Constitution and therefore transfer increasing
approach to the matter. powers to the Commonwealth Government, now allow for the
As a Government we are now working with the Federalfirst time a meaningful consultation with the State Govern-
Government. Prime Minister John Howard made a promisenents—something that the Premiers raised about 18 months
before the Federal election that he would substantially redude two years ago. We have fought for reform, and | am
the level of regulation for small business. A conference waslelighted that we have now achieved it.
held in Sydney on Wednesday last. The interesting thingis Mr CAUDELL: Will the Premier provide further
that the South Australian model is being used to help bringnformation on the extent of contact between the South

about the reduction in deregulation. Australian Government and the Brew inquiry, and indicate
The Hon. Frank Blevins interjecting: the initiatives South Australia is taking to protect rail jobs?
The Hon. Dean Brown: | would agree that under the The Hon. Dean Brown: | have been able to secure the
former Government— exact detail on the matter raised this morning. When the
The Hon. FRANK BLEVINS: The Premier is now report comes down tomorrow, it will go to the Federal
agreeing with me. Cabinet. It must be appreciated that the report being prepared
The CHAIRMAN: The Chair heard only qualified by Brew specifically deals with the financial arrangements
agreement. of AN and National Rail Corporation.

The Hon. Dean Brown: The member for Giles has quite  The Hon. M.D. RANN: And sell-offs.
rightly said that the former Government did absolutely The Hon. Dean Brown: It specifically deals with
nothing in this area. It produced a report but did not act upofinancial arrangements between Australian National and
the report; | am agreeing with him entirely and | am gladNational Rail Corporation. The South Australian Government
there is unity. The previous Government did nothing but inhas obtained assurances from the Federal Minister for
sharp contrast we have the runs on the board, havingransportthat there will be consultation with AN staff about
abolished four major areas of licensing. The member fothe outcome of the report. The Minister for Transport, the
Giles would have to acknowledge that. Hon. Diana Laidlaw, had discussions with Mr Brew when he
The Hon. Frank Blevins interjecting: visited Adelaide in May. Mr Brew also met Dr Scrafton of
The Hon. Dean Brown:As a member of this Parliament, the Transport Policy Unit and Mr Rod Payze, CEO of the
the member for Giles should be very careful when he sayBepartment of Transport. The Hon. Diana Laidlaw has had
that he is not aware of what legislation has passed through tlee number of discussions with the Federal Minister for
Parliament. | invite him to look at the list of legislation; | will Transport, and | have had discussions with the Prime
send the member for Giles a detailed booklet which outlineMinister, John Howard.
all the areas of deregulation that this Government has already These discussions make clear that the nature of the Brew
brought about and which further outlines a continuinginquiry is confined to unravelling the financial arrangements
program for regulation reform. of Australian National and the National Rail Corporation. As
Mr CAUDELL: The planning and policy development | have previously advised the Committee, these arrangements
program covers liaising with the Federal Government orwere initiated by the former Federal Labor Government,
important national policy issues. A policy which is the subjectdespite warnings that they would adversely impact on the
of current debate is the proposed establishment of the Treatieperations of Australian National. Those warnings have been
Council. Will the Premier indicate how this will be of benefit justified and the State Government is very concerned as to
to South Australia? where this could head as a result of what we think were some
The Hon. Dean Brown: The Treaties Council was bad decisions made about three years ago in establishing a
discussed at the Premiers’ meeting. Last week COAGeparate National Rail Corporation rather than doing so
considered and accepted a report from the Commonwealtithrough Australian National.
State Standing Committee on Treaties which proposed the As a separate matter under these financial arrangements,
role, function and membership of the Treaties Council. Thehe South Australian Government will continue to make
benefits from the establishment of the Treaties Council wilrepresentations to the Federal Government about maintaining
include: enhancing the State’s ability to have a say on treatiess viable rail industry and jobs here in South Australia.
that may affect South Australia in areas such as laws, The Hon.M.D. RANN: In the House on 26 March 1996,
environment, economy, financial obligations, social policythe Premier said, ‘Now that there is a new Government in
and the ability to participate in international markets; it will Canberra, the States have a golden opportunity to ensure that
improve the transparency of the process by which Australisve have a much more effective Commonwealth-State
enters into international obligations; and there will be arrelationship than occurred under the previous Labor Govern-
acknowledgment of the partnership of Governments whicilment. On radio on 23 February, prior to the change of
form the Australian Federation which has not been the casBovernment, the Deputy Premier said that he had been
up until now. The State Parliament’s role in treaty-makingassured by the Coalition that South Australia would not be
when treaties affect South Australia will continue. Thedisadvantaged by a Coalition Government. Presumably the
reforms include the provision of more detailed informationPremier would agree that he and his Government share an
to the Commonwealth Parliament, the States and Territorieeconomic philosophy similar to that of the Howard Federal
This will be in the form of a national interest analysis which Liberal Government and, as he said before, this would be
will be tabled in the Federal Parliament. most helpful in negotiations with the new Prime Minister. But
The South Australian Government is currently consideringprecisely what—
the best means of ensuring that the State Parliament receivesMr BASS: Have you got a question? You can ask one
adequate information regarding Commonwealth-Statguestion.
consultations on treaty matters. | stress, therefore, that The CHAIRMAN: The member for Florey.
treaties, which for a number of years have been a form for the The Hon. M.D. RANN: Go and do some fingerprinting.
Federal Government to radically alter the application of théPrecisely what undertakings in relation to general revenue
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assistance and specific purpose payments and contributioimsthe education area, that is, primary and secondary educa-
did the Premier and Treasurer obtain from the Prime Ministetion, and that the cuts in the health area will be minimal. The
both before and immediately after the March Federaktuts will not be in transport or housing, because they have
election? Were they in writing and did the Premier believebeen decided outside of this agreement. The cuts will be in
him? You have made a big deal about your relationship anthe area of special purpose payments.
the assurances you were given. On top of that, the Federal Government asked the State
The Hon. Dean Brown: Before | answer the Leader of Governments to make a contribution to this $8 billion black
the Opposition’s question, | should like to inform the hole, which was left by the former Labor Government.
Committee that we have just announced and signed a&lthough | and the other State Premiers very strongly
lunchtime a telecommunications contract that offers thalisagreed that the State Governments should have to pay for
lowest telecommunications costs to South Australian industrg hole in the Federal budget, there will be an additional
that will be found anywhere in Australia for the next two payment of $50 million from South Australia, but there will
years, and there are huge benefits. The Government is passimgopportunity for widespread flexibility in where we identify
on to private industry the discounts that are being offered tavhere that further cut from the Commonwealth Government
the Government itself and, under the contract, they have thas to take place. With the agreement of the Federal Govern-
be the lowest discounts available in Australia. They arement, it can be in other areas of special purpose payments.
offered by AAPT. This will ratchet down telecommunications  Federal Government cuts to the State amount to
costs in South Australia considerably. That is unrelated to thi$83 million this coming year, about $85 million the next year
line, so | will come back to the general purpose payments.and then dropping. The $50 million goes to $52 million and
All State Governments signed an agreement two years agben down to $25 million. That has been done geecapita
for maintenance and general purpose payments for a thréasis across the States of Australia.
year period, which included compensation for inflation and Because the other State Premiers and | went to Canberra
population growth. I highlight that this is in contrast to whatand fought for our States instead of licking the boots of
occurred over the past 12 years under a Federal Labdétederal Ministers and politicians, the proposed removal of
Government. | am glad that the Leader of the Opposition hasales tax exemption on cars and other purchases by State and
raised this issue because, as a result of the period in whidbcal governments was scrapped. That was a great achieve-
there was a Labor Government in Canberra and a Labanent. It was the first time that | have seen State Premiers go
Government in South Australia, we are $300 million worseto Canberra and win. It is a compliment to John Howard that
off today on an ongoing basis on the bottom of our generahe was prepared to listen to the arguments that we put
purpose grants. They were cut by that amount by Labor. ltorward. As a result of that, he modified his request to the
was an appalling situation where Labor Premiers from Soutstates.
Australia went across and licked the boots of Labor Prime Everyone has acknowledged that the States came away
Ministers Bob Hawke and Paul Keating and accepted whatom Canberra very much better off than when we went there
they offered, with no real fight. As a result, we miss out todaylast Wednesday. That is because we have a Prime Minister
on $300 million, which otherwise would have been achievedn Canberra who will listen to an argument. | sat there for two
if inflation and population growth had been built in. years under former Prime Minister Keating, and we might as
The Hon. Frank Blevins interjecting: well have been talking to a brick wall. He did not ever listen.
The Hon. Dean Brown: The honourable member says it He did not even wish to listen to Labor States. There was a
is $400 million, and | say it is over $300 million. | will accept real bitterness between all the States and the former Govern-
the honourable member’'s comment that we got done bynent. As a result of the way in which we got the Federal
Labor Governments by that amount. When | became Premigsovernment to change that and drop its sales tax proposals
a couple of years ago, the State Premiers stood up and saighows that there is now a healthier Commonwealth-State
that they would not accept that, that they wanted to share irelationship across Australia—Bob Carr would agree with
the growth that was occurring across Australia, and theghat as well.
wanted our general purpose grants increased by both inflation The Hon. M.D. RANN: | have a supplementary question.
and population growth, and we have got that under this yearshe question was not answered. It was the Treasurer who
agreement. went on radio and explicitly said that he and the Premier had
The Hon. M.D. RANN: So you are pleased with the cuts? received firm assurances about no cuts. The Premier talked
The Hon. Dean Brown: No, | am coming back to the about a much better relationship. On Thursday night on
point about cuts in special purpose payments. The Federt#levision | heard the Premier, in Adelaide, saying that this
Government inherited an $8 billion black hole in its budgetdeal was worse than we had ever had from former Labor
from the former Labor Government. We all know that wasGovernments. The Premier was one who said he had specific
the case. undertakings in relation to general revenue assistance and
The Hon. M.D. RANN: We all know that. special purpose payments and contributions. The question |
The Hon. Dean Brown: That's right. Federal Treasury asked was: what were the undertakings which the Premier
officials announced that the Australian public had beersaid were specific and which the Deputy Premier said were
completely conned during the Federal election campaign anthtegorical assurances?
that an $8 billion hole in the Federal budget had been The Hon. Dean Brown:The Leader of the Opposition is
concealed. It was revealed by the same Treasury officials théeliberately misquoting. What | said was that the States had
day after the Federal election. As a result of that, the Federaln agreement as far as general purpose payments were
Government will make cuts. It was indicated to us that there&oncerned. The Leader of the Opposition is trying to include
would be a cut of up to but no more than 3 per cent in speciapecial purpose payments with general purpose payments. |
purpose payments to the States. That represents no more tharow the honourable member probably does not know the
$33 million in payments to South Australia. We were tolddifference, but | am stressing the fact that | said that we had
further by the Federal Government that there will be no cutan agreement on general purpose payments, and that agree-
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ment has been maintained. The State Governments fought foeen achieved in respect of the Government’s commitment
it. to the national strategy for ecologically sustainable develop-
The Hon. M.D. RANN: By way of supplementary, the ment and the national greenhouse response strategy?
Deputy Premier was right when he said he had a guarantee The Hon. Dean Brown: The Government’s commitment
from John Howard that this State would not be disadvantageg the national strategy for ecologically sustainable develop-
by a Coalition Government. The Premier believes it and thenent has been strengthened by a number of initiatives it has
Deputy Premier believes it but no-one else does. taken. An outline of some of those are as follows: an
The Hon. Dean Brown: If | was the Leader of the application plan for a State conservation strategy is being
Opposition | would hang my head in shame because anothéihalised by the State Parliamentary Joint Committee on
Labor Government has left a legacy of a huge budget deficitiving Resources; the development of strategies to progress
for Australians to pay, just as we in South Australia had taand integrate natural resource management by the Natural
pick up the huge cost of the former State Labor GovernmerRResources Council; the implementation of ecologically
in which the Leader of the Opposition was a Minister. Thesustainable development action plans across State and local
honourable member sat there while Rome burnt and saw tt®@overnments by the Department of Environment and Natural
people of South Australia disadvantaged. That is what it boilResources; and the development of the new Water Resources
down to. This $8 billion deficit results from the financial Bill based on ecologically sustainable development principles

mismanagement of the former Labor Government. establishing integrated natural resource management through
The Hon. M.D. RANN: In Parliament on 19 March the water catchment authorities.
Premier said: | add that the new Water Resources Act is the most

Therefore, it is clearly now time to cut Federal Governmentfundamental change in the administration of water resources
expenditure but not in any way to cut allocations to the Statghjs State has seen for 100 years. One thing it does is change

Governments. | am delighted to say that, first, John Howard ha oA :
given a commitment to %ive a fixeé/ share of the income taxind'P2'aN rights. It goes right back to the early common law of

revenue to the State Governments and to increase that in relation BJitain in changing those basic rights. | believe that it will be
the growth of the Australian economy. Secondly, he has given atp the betterment of the use of that water resource throughout

undertaking to reduce the percentage of tied grants to the Statesthe whole of the State. It has been described by one inter-
Does the Premier believe what John Howard said then? Do&étional specialist in this area as the most forward thinking
the Premier believe that that will be the case in terms of thé&overnment policy that he has seen anywhere in the world.
next three years? The Premier has a special understanditigs @ compliment to this Government that those steps have
with him. been taken.

The Hon. Dean Brown:Quite clearly, | have because he ~ We also have greenhouse gas targets. The South Aus-
dropped the Commonwealth Government’s proposal ttralian Government Greenhouse Committee established by
impose a sales tax on all Government purchases of camis State Government is canvassing ways to address
which would have adversely affected South Australia. If anygreenhouse targets. These include reporting on current and
State won out of last week more than any other State, it walsiture programs as part of a special review of the national
South Australia. | realise that the Leader of the Oppositiomgreenhouse response strategy, commissioning a report from
is hurt by the fact that | went in fighting and achieved a greathe renewable energy working group on ways to achieve

victory for South Australia. 20 per cent renewable energy in the State and providing
The Hon. M.D. RANN: | have been searching for your advice to the international conference on parties to the
name in the interstate press. framework to the convention of climate change. In terms of
The Hon. Dean Brown:; That shows that the Leader of the translating this into practical programs, | highlight that next
Opposition is blind, dumb and deaf. year in my own electorate of Finniss a wind farm is to be
The Hon. M.D. RANN: | have a further supplementary built by ETSA on a model basis costing $600 000. It will be
question. the first practical case of testing the potential for wind power

The CHAIRMAN: No. | note that the honourable in South Australia.
member has had four questions which, if anything, have been Mr BASS: The work of the State Disaster Committee also
repetitive. comes within this program. Can the Premier advise whether
The Hon. Dean Brown: In terms of South Australia’s the State disaster plan is to be reviewed in 1996-97?
being disadvantaged, | point out that all the States have had The Hon. Dean Brown: The plan will be reviewed in

the same 3 per cent cut applied to them. 1996-97 when amendments will be made to the State Disaster
~The Hon. M.D. RANN: So, you actually think itisa good  Act. Significant changes to recovery procedures will be
thing. developed by the recovery committee established this year.

The Hon. Dean Brown: No | am not saying that at all, The review will also take into account the audit of functional
and | express that view very strongly. As | told Parliament,services and the review of divisional emergency management
the 3 per cent cut is occurring in federally funded programsarrangements. In addition, results of a project designed to
not in general purpose grants to the States. The Federassess the implications of a major earthquake event on the
Government had to cut its expenditure, not cut the money tddelaide CBD will be taken into account. This earthquake
the States. The general purpose grants to the States have beg@iorozonation project—in other words, looking at individual
maintained with inflation and with the population growth zones and the response within those zones—uwill be con-
factor. It is the special purpose payments that have been cuiucted by the Australian Geological Survey Organisation and

Mr BASS: Program Estimates, Paper No. 1 at page 13he Mines and Energy Department of South Australia on
states that a specific objective of this program in 1996-97 wilbehalf of the State Disaster Committee. It is funded by the
be to assist the Premier and Cabinet on further developmef@ommonwealth Government’s International Decade for
of policy frameworks covering economic, social and environ-Natural Disaster Reduction Committee. The sum of $25 000
mental issues. Can the Premier outline what progress h&ss been allocated for this work in 1996-97.
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It is also worth reporting to the Committee that last yearthe Attorney-General’'s Department and the Department of
| asked for an independent audit to be carried out in respedireasury and Finance. The accountability is for providing
of our preparations for a natural disaster here in Soutlguidance and assistance to agencies on the legal, financial,
Australia. We brought in people from Canberra who wentpolicy and management integrity of the processes employed
through our strategy to ensure that we had appropriatey the agencies for implementation and achievement of
procedures and plans in place. That is very importantgontracting out and private provision of public infrastructure
because it is fine to sit here and believe that we will have aprojects. A prudential management group has been formed
adequate response, but that needs to be tested by an indepeieddevelop the appropriate framework and principles and to
ent outside authority or audit. That is exactly what | invitedensure that accountability and due process are both recog-
and, as a result of that, some amendments have been madé&ed and practised at all levels of government.

| saw at first-hand the last major disaster on a widespread Part of the function of this group is to report back to the
scale on South Australia—the Ash Wednesday fires—and tiudget committee of Cabinet on the integrity of the process
was quite clear that there were a number of breakdowns ibefore a decision is made to proceed with a proposed project.
procedures there. The first and most basic was that whenThe prudential management group may also make recommen-
tried to ring the then Premier’s office and the offices ofdations or provide advice to Ministers and key agencies about
several Ministers, because of the blackouts the first thing thegrudential management issues, particularly those related to
all did was to leave their offices because of the breakdown ithe whole of government projects. If | can give a practical
the air-conditioning, which left the switchboard systemexample here, | have just announced the telecommunications
completely unmanned. So, here at the most basic centre, thentract for the Government. That contract, before it went to
core of the whole of Government, no-one was available t&€Cabinet, went first to the prudential management group for
answer telephones, and phones just kept ringing out on thds assessment and sign off, then it went to the Information
day. | was particularly annoyed because, having just come odiechnology Cabinet Subcommittee for its sign off, before
of government with certain experiences, because we had begning to Cabinet itself. Therefore, this prudential manage-
through a trial just a couple of years earlier in which | hadment group has strengthened considerably and made sure that
been involved, | had identified a number of immediate stepdue thinking in respect of the process is undertaken before
that should be taken. | tried to ring through that advice to theany proposal for outsourcing or a major contract is entered
then Government but there was no-one there even to answietto, and it ensures that that has been implemented at the end
the phone. of the process.

Mr BASS: Supplementary to that question, what action The Hon. M.D. RANN: When we look at the Premier’s
is planned to make the public more aware of arrangements fanswers to my previous questions, there seems some
dealing with disasters and major emergencies, and what otheonfusion between what he says in here and what he says
important initiatives are planned by the State Disasteputside, because there will be cuts to Financial Assistance
Committee? Grants (FAGS) to the States as well as to SPPs, and it is not

The Hon. Dean Brown: A three-pronged program is only Federal programs that will go. Also, of course, we
planned: first, the preparation and distribution of pamphletemember the specific undertakings that the Premier and the
material describing the arrangements in South Australia fobeputy Premier said they received from John Howard in
dealing with disasters and major emergencies. This will bsome of the statements that came out after the Premiers
targeted at public sector management and the general publiconference. It was stated that Federal funding for the States
Commonwealth funding of $3 000 is available for thisis to be cut by more than $2 billion over the next three years,
initiative. A teaching program will be developed for inclusion and that the cost to the States of the FAG cuts is estimated by
in the primary school curriculum to increase disaster awarethe Federal Government at $619 million in 1996-97,
ness both for students and for parents, and a home page w640 million in 1997-98 and about $300 million in 1998-99.
be established on the Internet targeting the State disaster It explains to the readers, and perhaps to the Premier, that
organisation for exchange of information. Therefore, the=AG payments are given to the States on the basis that they
general public, including secondary schools and national anare free to spend them on whatever programs or services they
international agencies, will be able to get the informationchoose. Will you clarify your previous statement that it was
from the Internet. not going to affect the States, it was not going to be Financial

Amongst some of the other initiatives of the State DisasteAssistance Grants, so that everyone is sure what you are
Committee in 1996-97 will be a continuing update of saying?
operational and training equipment needs, including satellite The Hon. Dean Brown: Obviously, it is the Leader of the
monitoring capabilities, video conferencing and e-mail andOpposition who has the wrong impression. What we have
Internet access. An annual counter-disaster exercise, this yearhieved is a maintenance of the general purpose payments
to be called Team Spirit, will be conducted in November(FAGS) to the States, and that will continue to escalate with
1996. Its primary purpose will be to evaluate operatingboth inflation and the population growth rate. Therefore, the
procedures using performance indicators. agreement that was put in place two years ago has been

Mr BASS: Again on page 101 under program 2, referenceupheld again for this coming year, and that is on an ongoing
is made to the development of an approach to prudentiddasis. We have secured a cut of up to 3 per cent in special
management in government. Will the Premier provide furthepurpose payments, the detail of which has not been finalised
information on this important initiative? by the Commonwealth Government. However, we have been

The Hon. Dean Brown:On 6 February | made a minister- assured by the Prime Minister that it will be not more than 3
ial statement to Parliament on prudential managemenmier cent. So, the cutin special purpose payments will be up
processes to be adopted in the negotiation of major Goverie 3 per cent, the detail of which will be in the August Federal
ment contracts. This statement places shared accountabilipydget.
for prudential management with the chief executive officers  On top of that there will be a requirement for the States to
of the Department of the Premier and Cabinet (Mr Kowalick),find a further share of money onper capitabasis—in the
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case of South Australia $50 million—which can come outof The Hon. Dean Brown: What | argued in Canberra in
other special purpose payments to the States. That is thgoril was that, if there was a $8 billion black hole, as there
significance, and | ask the Leader to listen to what is beings in the budget—and that has been confirmed by Federal
said. There is an agreement that we will find further cuts obfficials—left there by Paul Keating for Australians to once
$50 million, that they can come out of the special purpos@gain have to pay, that should be met by cuts in Common-
payments paid to the States. So, if we wish, we can take alfealth Government payments or revenue measures not by
$83 million out of the Commonwealth’s Special PurposeState Governments. It is as simple as that. | know that every
Payments to the States. That does not alter the generather State Premier of Australia—including Bob Carr—
purpose payments or FAGs to the States, and the importagatipports me in that argument.
thing—and this is what we fought for last week and which,  An honourable member interjecting:
unfortunately, previous Labor Governments in South The Hon. Dean Brown:Yes, he does; he supports me. He
Australia, Labor Premiers Bannon and Arnold, failed to fightargued it for two days last week. He said that the Federal
to keep—is an ongoing inflated base in the FAGs paymentSovernment must take the cuts and fix up its budget prob-
to the States. lems, and that the State Governments should not take a cut.
An honourable member interjecting: That is why we argued for the maintenance of our growth in
The Hon. Dean Brown:| am. | am pointing out—and the FAGs and general purpose payments, and that is why we got
honourable member has been out and has just come backi-I think it was a victory in terms of the State Premiers in
that, if you look at the FAGs line, you see that Southmaking sure that we did get that.
Australia today is $300 million to $400 million worse off ~ The Hon. M.D. RANN: That is the point—that at no
than if we had had that inflation built in. That was confirmedstage have you disputed the need for the $8 billion cuts in
by the member for Giles, who interjected and said that waterms of this so-called black hole. It is very interesting. The
$400 million. | said that it was $300 million and he said, Reserve Bank Governor clearly made the point that 90 per
‘$400 million.” | agree: it is over $300 million, being closer cent of the alleged $8 billion black hole appeared as a result
to $400 million. of revisions to the Commonwealth Treasury’s own economic
The Hon. Frank Blevins interjecting: forecasts after the March national accounts were released
The Hon. Dean Brown: That's right; South Australiais which showed much faster than expected economic growth
about $400 million worse off. What the State Premiers veryn 1995-96 that would improve the base for revenue projec-
bitterly fought for last week—and we held a consistent line—tions in 1996-97. Does the Premier continue to accept the
was to get that base maintained, and that includes th®8 billion figure, even when the growth numbers on which
inflation—that was the crucial thing—so that we do not havaet is based show that it is reducing substantially? The whole
a significant step down that will affect the payments to thepoint is that you weakened your own and your State’s
States in 10, 20 or 30 years. The important thing was that wikargaining position by rolling over, belly up, and accepting
maintained that growth factor in the base and therefore in thihe $8 billion black hole.
FAGs. What you have is a short-term further reduction which  The Hon. Dean Brown:| am delighted that the Leader
can come out of Special Purpose Payments for a 2% yeaf the Opposition has raised this issue. If he knew what went
period. But that does not alter the growth rate and the planen in Canberra last week, he would realise that he has just
of the growth rate for FAGs. Obviously, the Leader of themade a fool of himself. The condition put down by the State
Opposition has not understood what came out of th&remiers—and he apparently has not bothered to speak to
Premiers’ Conference. Bob Carr on this—was that, if the Federal budget next year
The Hon. M.D. RANN: But that does not cover a whole or the year after went into a surplus, automatically the States
lot of things such as whether it is economic growth, jobsno longer would have to find the extra cut—the $52 million
growth or over time, and whether it compares with the ABS or the $25 million. Therefore, we did not accept necessarily
which one minute you criticise and the next minute you prais¢he $8 billion, which is clearly there now—Treasury officials
and then criticise again; or Cliff Walsh; or even the Evattsay that it was there, and it was there the day after the Federal
Foundation. It is hard to fathom. Last year the Evattelection—but we argued that there would be a growth in
Foundation was your guru, your Bible: this year you did a bitCommonwealth Government revenues that we believed could
of a back flip. Cliff Walsh used to be your adviser and noweliminate this, we doubted in 12 months but certainly we
itis, ‘Dick Blandy won the war.’ thought in two years. If that occurred, automatically the
What concerns us, | guess, and what concerns Soutbtates no longer would have to find the extra cuts out of
Australians, is that, if Peter Costello next year puts out a presSommonwealth programs. Therefore, the very position that
release saying he will put a $500 million excise on Soutththe Leader of the Opposition asked for was in fact preserved
Australia’s drinking water, you will announce a new dealby the State Premiers last week in the agreement we put down
with the Commonwealth and proclaim yourself the hero withwith the Federal Government.
another $100 million or so in reduced FAGs or SPPs. The Hon. M.D. RANN: You said you supported it. You
But there is one thing which | think the Premier hascannot have it both ways, but you try to.
reinforced today, and that is the question of the so-called The Hon. Dean Brown: | didn’t say that. | said that |
$8 billion black hole. Today he said that he supported theupported the fact that the FAGs have been retained. What |
need for that $8 billion black hole to be filled in, and that hesaid was that we very strongly disagree with turning the cuts
had never questioned the Federal Government’s plans to catto the State Governments.
$8 billion from Commonwealth outlays. Does the Premier Mrs HALL: My question relates to ‘Public Sector Reform
explicitly agree with the need for cuts in Commonwealthand Management Improvement’. The Program Estimates at
outlays of that magnitude? From whom did he obtain thgpage 20 outlines that under this program agencies will be
advice as to the veracity of the $8 billion black hole inassisted in contracting out initiatives. Will the Premier outline
support of those cuts? What specifically was that advice andhat action has been taken to ensure that a consistent whole
who was it from? of Government approach is taken to this important task?
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The Hon. Dean Brown: | can assure the House that we involved in Canberra, working through the details of what
do take a whole of Government approach in contracting outvas done here. Furthermore, they even used the consultants
services to the private sector. Where this results in reducesle brought in from America to provide across-government
costs and improves service delivery to the community and@onsulting services on how to contract out data processing.
industry development, this is a key element of the GovernHere is a clear recognition that South Australia is the lead
ment’s policy. | highlight those three areas, because we argtate, not just in Australia but also in the world, in terms of
achieving those benefits. We have achieved new economaontracting out all the Government’s information.
activity: we have done it with the water contract and the EDS  The Hon. Frank Blevins interjecting:
contract. We are achieving cost savings to the South Aus- The Hon. Dean Brown:When it comes to our being the
tralian taxpayers: we are doing that again with water, datéirst Government in the world to contract out our data
processing and today with the telecommunications contracprocessing across the board, and when companies such as
There will be immediate reductions out of the contract todayeDS and IBM set up here and say, ‘“You are the first in the
of $3 million, and through consolidation and other benefitavorld’, | see no harm in acknowledging those facts and | will
that will flow through we can probably increase that costcontinue to do so.
benefit to the State by another $3 million to $4 milionontop Mrs HALL: | continue with the reference to Program 2.
of that, so we expect to achieve a net benefit to the Staf€he program book refers on page 20 to assistance given to
Government out of this contract of $7 million or more. agencies to improve management quality and responsiveness

We also ensure that contracting out is managed effectiveand the developing of quality management principles and
ly. The Government has issued principles and guidelines tprocesses. Will the Premier give the Committee further
assist agencies in this reform. The guidelines are subject faformation about the work that is being done in this area?
continuing review to ensure that they reflect ongoing best The Hon. Dean Brown: When | was in private industry
practice both in Australia and overseas. | stress that we hadefore coming back into Parliament, | saw that private
brought in overseas specialists, from the United States afompanies were starting to adopt quality management
America particularly, first in the data processing area. Thosprinciples very widely, yet the Government itself had not
same people were used in the water management area and dome so. It is a bit of a sad reflection on the former Treasurer
used in regard to other contracts as well. The Office of Publiand Government that they had not bothered to put in place
Sector Management employs two experienced contracting oatgnificant programs for quality management in the South
advisers to provide practical and technical advice to agenciefustralian Government. So, we brought in some outside
During 1995-96 they provided hands-on advice on more thaapecialists in this area, and | gave a commitment at the quality
20 contracting out projects being undertaken by the publiaward dinners that we would start to bring in Government
sector. That advice included matters associated with projeeigencies. We have done that. The purpose in the public sector
structures and plans, competitive tendering and proposé to have agencies which are internationally competitive,
processes, operational specifications, evaluation methods amthich put customers first, which cut the amount of red tape
risk analysis. | particularly stress risk analysis, which is newsignificantly and which are innovative and enterprising in the
to the Government of South Australia. Unfortunately, theway they do it.
former Government did not even understand what arisk was, It is interesting to see some of the benefits that are now
let alone try to manage it. Continued provision of this sort ofcoming through for South Australia. You have heard the
practical advice is also vital to ensure that proper manageMinister for Health say that, given procedures within
ment processes and accountability are demonstrated to &lbspitals under casemix, we are now recognised as the most
Government agencies. cost efficient in Australia, and certainly | do not think the

In terms of parliamentary accountability, the Governmengquality is disputed at all. We are moving to achieve that in a
has put in place a system whereby, as part of their annualumber of other areas. One of the reasons for contracting out
reporting requirements, agencies will provide a summary oflata processing is that there are people around the world who
all major transactions completed during the year. A trainindhave much greater skills in that area and who can achieve
and recruitment program is under way to ensure that thgreater efficiencies than we can. The same applies in other
public sector has the commercial skills and prudential culturareas.
to operate in this changing environment associated with the Even with the telecommunications contract, by bulking it
provision of services. A forum of senior officers has beentogether and bringing in a new manager to manage our
established to develop strategies to ensure that the pubkervices for us rather than our trying to manage it ourselves
sector is supported by a program of ongoing skills developas we have been doing, we can achieve significant rationalis-
ment in contracting out. Finally, the development of aation. For instance, we are even looking at timed calls for the
reporting and monitoring mechanism for performanceState Government’s own services—not for the public but only
management of contracting out initiatives has also comfor ourselves—because we believe that this will achieve
menced. further savings. It will have no effect on the public at all.

In recognition of the procedures and the level of expertise The emphasis of the Office of Public Sector Management
we now have in this area, it is interesting to see that thén relation to quality management has been to support public
Federal Government, under the former Labor Administratiorsector agencies to improve their operations and results
but now also in much more detail under the Federal Liberathrough developing some of these quality initiatives. If you
Administration, has turned to the South Australian Governunderstand how these quality programs work, you will know
ment for advice—for instance, on how to contract out its datdhat the most important ingredient is to get everyone in the
processing. organisation to be part of it, because it is the quality of the

Mrs Hall interjecting: work they do and their commitment to that quality that

The Hon. Dean Brown:We insist that they pay our direct ultimately produces the end result. One initiative is to sit
costs. Senior people, including Ray Dundon, the CEO of theown and look at how a group of people in an organisation
Department for Information Industries, have been directlycarrying out a particular function can improve the administra-
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tion of that function and the way they do it, and thereforein its own right by the year 2005. There are significant
improve the quality of the overall outcome. The Office of opportunities in China to provide services to the establish-
Public Sector Management sponsored a two-day course fonent of infrastructure, and a number of South Australian
agencies run by the Australian Quality Council and how tacompanies in the construction industry, particularly architec-
do organisational self assessment. The office supported tiieral companies, are now supplying architectural services in
CEOQO’s quality forum. Shanghai. One of them has won a substantial contract for a
We have developed this group of senior executives whhospital and another for a hotel. | might add that we are
are committed to quality control within Government to focusing China because China is predicted to be the world’s
provide leadership and direction on quality managemenbiggest economy by the year 2020.
within the public sector. The office is also working with the  New procedures have been put in place to maximise
South Australian Government Quality Network, a group nowbenefits of the South Australian economy from our overseas
representing 30 agencies who meet regularly to shanepresentation, to improve management of our offices and
information, run seminars and help each other with qualityannual seminars, and for visits to take place to targeted
programs. As a result of this, we have asked for CEOs tbusinesses in Australia. Coordination of the overseas
come along on a voluntary basis, make a commitment toepresentatives has been achieved by setting up what we call
quality and start to adopt this within their own organisationsour Overseas Representation Board, chaired by Mr lan
Based on interest shown in quality management for the publikowalick, as CEO of the Department of the Premier and
sector, it is expected that a number of agencies will particiCabinet. It then has other agencies including the Department
pate in this year's Australia Quality Awards by seekingof Manufacturing Industry, the Tourism Commission, Depart-
certificates of achievement. ment of Primary Industries and the Department of Mines and
In a two year period we have gone from having no qualityEnergy. What you have now is all the agencies that are
management at all within Government to having establishetelevant in terms of overseas trade, and attracting, for
it now across 30 agencies. Within that two year period wenstance, tourists from overseas, being involved in that, with
expect a number of agencies to have had such programstimat activity being coordinated under the head of the Depart-
place that they will be participating in the award scheme atnent of the Premier and Cabinet, but with the direct responsi-
the end of this year, and that means that they had to have thdiility of the day-to-day administration of the overseas offices
programs up and operating within about 12 months of oucoming under the Department of Manufacturing Industry.
taking this initiative. Mrs HALL: The Premier has mentioned some specific
Mrs HALL: | refer again to page 101 but move to initiatives in China. Have there been specific benefits from
Program 3, regarding overseas representation. Will theur relationship with Shandong Province?
Premier outline the initiatives that the Government has taken The Hon. Dean Brown: Yes, there have been benefits to
to strengthen South Australia’s overseas representation sin€@uth Australia from the Shandong relationship. Members
taking office? would be aware that a sister relationship was established with
The Hon. Dean Brown:; The Government has conducted Shandong in 1986. | went to Shandong in 1994 and specifi-
a very extensive review of overseas representation. A detailezhlly set about to refocus that relationship to give it a far
evaluation was made of the most suitable locations fogreater commercial emphasis.
representative offices, having regard to investment, trade and Mr Foley interjecting:
tourism opportunities. China has been identified as an area The Hon. Dean Brown: | point out that, when the
of key importance. As a result of that review, new officesmember for Hart said he had done it in 1993, up until we
have been opened in Shanghai and Jinan in Shandomgme to Government the only large commercial contract with
province; as well, the Hong Kong and Singapore offices hav&handong Province had been personally signed by me
been significantly expanded. These initiatives have resultedithout any State Government assistance whatsoever. It is
from a forecast increase in South Australia’s exports to Chinatill the biggest single contract signed with Shandong
from $208 million in 1993 to $567 million in 1997. | ask Province, and it has now been completed.
members to note those figures. That increase will rank China Mr Foley interjecting:
second only to Japan as an export destination. That has beenThe CHAIRMAN: The member for Hart will have the
a very rapid expansion and it justifies these two new officesopportunity to question.
As to the work done in China, | am the one who drove The Hon. Dean Brown:No, he did not sign a contract at
expansion into China, because | could see the enormouwdl. It was no more than a memorandum of understanding that

development taking place in Shanghai. was signed. If the honourable member does not understand
The Hon. M.D. Rann interjecting: what a memorandum of understanding is, | will take him
The Hon. Dean Brown:| realise it is a bit of an embar- aside and brief him afterwards. South Australia has estab-

rassment to the former Government— lished this office now in Jinan in Shandong Province. A
The Hon. M.D. Rann interjecting: South Australian Shandong Business Council has been

The Hon. Dean Brown:| did ask the Minister of the day, established, associated with the Shandong Singapore
when passing through Shanghai, as a matter of courtesy, Business Council as well, so you have a tripartite arrange-
formally meet someone with whom | had signed a contractiment between South Australia and Singapore, which is
and | appreciated that. As a result of that two or three houputting a lot of money into Shandong, which would be the
meeting, | started to show the former Government some afecipient of the benefit.
the benefits that could come out of trading with China. Now A memorandum of understanding was signed by the
we have taken it substantially further by actually opening upChairman of the People’s Congress of Shandong Province,
an office there and in Jinan. Mr Zhao Zhihao, in April this year to further develop

If Hong Kong is included in 1997 with China, China will commercial links between South Australia and Shandong.
be the largest such export market of South Australia. Chin®ther recent activities include a successful visit to Port
is forecast to become South Australia’s major trading partnerincoln by an aquaculture delegation from Shandong
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Province and a letter of intent between the South Australiaa scholarship for a member of the South Australian public
Abalone Development Corporation and Shandong Group ddector to study in Okayama.
Fisheries Enterprises. Aquaculture is an area where it is The Okayama Youth Goodwill Mission was held in
acknowledged that South Australia can learn much fronhdelaide during October 1995; 20 university graduates were
Shandong, which has a contract on this enterprise. sent to South Australia by the Prefectural Government to
Shandong has the China salt water research facility fogxchange views with young South Australians on the future
aquaculture, and that is the group we have linked into, withelationship between our two nations and to discuss the
significant benefits back here for aquaculture. | personallyiifferences in the respective education systems.
believe that China is well ahead of many countries in the | nave sent a message of greeting and goodwill to the
world, probably the world leader, in many areas of aquaculprefectural Government in support of the Sister City Fiesta
ture, including fresh water aquaculture. Significant progresg, pe held in Okayama later this month. Brochures, posters
has been made in a beef cattle project. In that regard, thghq other appropriate material is being sent from South
Minister for Primary Industries has recently led a delegatior,stralia for that event.
to identify potential sites and to follow up a suitable commer-  \sc cAUDELL: In relation to page 102, relating to intra-

cial venture in the Yellow River delta. ; ;
. - _agency support items not allocated to programs, will the
When | was in Shandong in 1994, | announced the firspye e explain what procedures were followed to transfer

stage of a $20 million irrigation scheme in four Shandong,sqets to EDS under the whole of Government data process-
regions within the province. That was an actual contract, n%g contract?

a letter of intent, but the first actual contract to be signed. The The Hon. Dean Brown: The information technolo
success of this project has now led to follow-up ContraCtS"nfrastructuré ofthe De arthwentofthe Premier and Ca%?/net
SAGRIC, Kinhill Engineering and James Hardie are partneré P !

in that Shandong Water Resources Bureau for the purpose ftich_includes the central processing units, associated
providing South Australian microirrigation equipment and berating systems software and associated office equipment

: : used by the staff, was transferred to EDS during April.
expertised a 4 500 hectare orchard project. .
Mr Foley interjecting: Details of the assets for transfer to EDS and the staff transfers

The Hon. Dean Brown: Yes, | do have a high regard for are identified during the transfer process of the due diligence

their capability, particularly in the education field. The haveanOI post-contract verification. In accordance with the
; P Y, P y : y ontract, a post-transfer verification process is now under
signed a lot of contracts, and they are very good in th

ay. The Department of the Premier and Cabinet and EDS,

regard. Arrangements have been f.“ade to _est_abllsh \ffith the support of the Department of Information Industries,
Shandong South Australian Cooperation Commission With, o\, jertaking the verification process which will be
its office based in the American Oceana Affairs Division of

the Shandong Foreign Affairs office. That office was openeéInaIISEd by August this year. . -

just within the last two months, and this will be the counter-, UNder the contract, an interim period of pricing operates
part of the Shandong South Australian Business Council if®" SiX months from the transfer date of 17 April, but
Adelaide. At the International Trade Centre, they have theifiScounts were paid to all Government agencies that met the
own office for that business council. Now we have a mirrori@r9€t of 17 April. During this period the prices closely
office set up in Shandong itself, with its own office manager,€/ated to the settiement costs for the department at the
It recognises the opportunity for significant commercial links,Fansfer date. The interim period of pricing will allow all

and | am expecting at least one other significant contract tgStS and unit volume to be gathered from all agencies to
be signed by the end of this year. etermine the whole of Government unit prices; a unit price

will then be implemented across Government. A rather

Membership: complex procedure is involved; something like 80 per cent

Mr Clarke substituted for the Hon. M.D. Rann. of the Government's data processing is there now; two
Ms Hurley substituted for Mr Foley. subsequent waves of Government organisations or agencies

are to come under it—what we call wave 2 and wave 3—and

The CHAIRMAN: Are there any further questions on the that will take it up to the 90 per cent range. A due diligence

Premier and Cabinet line? process will be undertaken during the first six months and we

Mr CAUDELL: In relation to page 101, program 3— Will then work out the price across the whole of Government

overseas representation—uwill the Premier explain the mod terms of Government agencies.
recent initiatives taken to strengthen South Australia’s |think it is important that members realise that there are
relationship with Okayama in Japan? some agencies where costs tend to rise; as a result of this
The Hon. Dean Brown: The Department of the Premier process, some agencies’ prices will go down as part of their
and Cabinet coordinated a delegation from Okayama iflata processing activity, and averaged across the whole of
August 1995 and provided advice on South Australia’sGovernment the price will come down. Very importantly, one
interest in economic and commercial visits and ventures. Thigf the major benefits of this contract is that the price falls into
was a follow-up to an earlier delegation to Okayama in@ plane which is downwards. Over a nine year period of the
February last year which was specifically designed to developontract, there is a downward movement of that price in real
trade and which was the result of my visit to Okayama interms and, furthermore, there are two market reset mecha-
June 1994 which set out to refocus the relationship there. nisms during that nine year period to actually set a lower
In November 1995 two members of the Okayamaprice determined by the market if there is a major change in
Prefectural Government visited South Australia to promotdechnology. Therefore, we are guaranteed very competitive
trade, business and economic exchange. As part of owfices under this arrangement.
relationship with Okayama, the Prefectural Government is There are huge benefits to the State in taking a whole of
sending a trainee to South Australia for a three month stud¢overnment approach to this matter. Compared with what we
tour. In the new financial year the Government will providewere doing previously and where we are in the contract, itis
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an overall saving of over $100 million in the life of the the year on soil stabilisation and the transfer of some of those
contract. sporting bodies. Once that has occurred, we will be able to

Mr CAUDELL: Dealing with page 116, relating to start construction in a big way, both on-airport and off-
recurrent payments economic development program, will thairport, at the beginning of next year.

Premier explain the new arrangements for funding economic The CHAIRMAN: There being no further questions, |
development initiatives? declare the examination of the vote completed.

The Hon. Dean Brown: Funds of $53.8 million are
available under our economic development program in
1996-97. The EDP was established to provide funding for
strategic Government initiatives aimed at rebuilding the
State’s economy. EDP funds from next financial year have
been provided directly to the relevant agencies. This arrange- o )
ment will provide greater certainty to agencies in planning Commissioner for Public Employment, $13 987 000
their expenditure. Initiatives, which will continue to be )
funded from the program, include the highly successful Departmental Advisers:

Mines and Energy exploration program in South Australia. Mr G. Foreman, Commissioner for Public Employment.
| am sorry that the former Treasurer and Minister is not here  Ms J. Andrews, Director, Personnel Policy and Planning.
because it was a great initiative which has been continued Mr G. Whiteway, Director, Executive and Consulting
under this Government; it has and will continue to produceServices.

major benefits to the State and is a classic example of a Mr J. Stock, Director, Personnel Management.
bipartisan approach to a program. Mr P. Della, Finance Officer.

In relation to the extension of the Adelaide Airport
runway, the detailed design work is already under way, the The CHAIRMAN: | declare the proposed payments open
environmental impact statement has been released and lar§é €xamination. | call on the Premier to make a statement if
scale construction is expected to start early next yeahe so chooses.
although some of the construction work has already started, The Hon. Dean Brown:| take this opportunity to make
particularly with soil stabilisation. a brief statement. | wish to do so because of the speculation

Finally, there is the manufacturing modernisationin the newspaper today and in a question asked of me at
program, which is conducted by the Centre for Manufacturiunchtime at a press conference about the telecommunications
ing. That program, in conjunction with the Department forcontract concerning the employment of a particular person by
Manufacturing Industry, helps companies to adopt the lateghe Commissioner for Public Employment. As | expect this
in technology and therefore expand their opportunity to gefatter to be raised in this Committee this afternoon, I think
into export markets. The program also funds some of th#éhat | should make an appropriate statement up front.
activities of the South Australian Development Council and  First, | touch on the newspaper article. The first paragraph
some of the overall economic promotional activities of theclearly implies that this person works for the member for
State Government. Colton. That is quite wrong. The person involved has not

Mr CAUDELL: | have a supplementary question. In theworked for the member for Colton for approximately two
answer that the Premier just gave with regard to economigears. That person has worked under the Commissioner for
development initiatives, he referred to the airport extensiongublic Employment and has been under the direction of the
and | understand that some $15 million is to be spent on th&ommissioner for Public Employment. There are other
program. In the light of possible reductions in Common-inaccuracies in the article. | do not think it is appropriate to
wealth Government expenditure on some of its programs, igse any names because | do not wish to damage the name and
it envisaged that spending on the airport extension programeputation of that person. It is totally inappropriate for the
will be reduced? newspaper article to have implied that the person is presently

The Hon. Dean Brown:No, it is not. The airport program working for the member for Colton.
is quite separate from any cuts in special purpose payments Secondly, | highlight that there have been occasions within
that we were talking about earlier. We are expecting the particular position in the broad field of Government—and
moneys to be allocated in the Federal budget. There haubat includes electorate officers, Parliament House staff,
been ongoing discussions, and the Federal Minister foministerial officers and other areas—where a person’s
Transport has had detailed discussions with our Statemployment may have been transferred across to the
Minister, and | have also raised it with the Prime Minister. Commissioner for Public Employment where that person
The indication has been given that they expect that fundingequested it because of some difficulties, perhaps. In this
to come through. | point out that $15 million of our own Statecase, the person specifically asked whether employment
funds will be spent this year, mainly on off-airport work. The could be found for them elsewhere in Government. The
Federal funds will be used mainly for the runway and on-Government believed that they had the skills for which, under
airport work. In total, we are looking at expenditure of aboutthe Commissioner for Public Employment, useful employ-
$48 million, and we are on track at this stage to have thament could have been found, and for the past two years the
work finished by the middle of 1998. Large-scale construcperson has been working for the Commissioner for Public
tion starts at the beginning of next year. Employment.

The State Government has allocated money already, which The person was taken on with the expectation of a four-
will allow the transfer this year of some of the sporting year contract right from the beginning. However, at this stage,
facilities, and | think that the member for Coles has beerthe Government, through the Commissioner, has identified
involved in some of the those discussions with the sportinghe fact that a suitable job cannot be found within Govern-
bodies. Some costs are involved in those transfers, and weent, so the Government has moved to negotiate with the
have allocated $6 million to be spent from now to the end ofndividual to finalise her employment. As is usual in a
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situation such as this, the Government has reached amithout transferring them to the public sector. Why is it that
agreement based on the expectations of a four year contrathis particular staffer was given permission to transfer to the
The matter has been handled by the Commissioner. public sector; and then, having transferred, is it usual for the
A couple of weeks ago the Commissioner informed meseparation package to be that large, given that it would be the
that he was proposing to terminate this contract on a mutuaquivalent of two year’s full salary, that is, the whole of the
basis, and that is the only involvement | have had. Thereforgeriod of her contract?
everything is in the hands of the Commissioner, as it quite  The Hon. Dean Brown: | highlight again what | said
rightly should be. As | say, this person is an employee of thearlier. This has been done previously and was done on this
Government. There has been some false speculation, rumoagcasion. Where a staff member finds that they do not like the
and claim. It is disappointing that this has occurred becausemployment in the electorate office, requests for alternative
the terms of the employment of this individual lie with the employment have been made in the past—and | understand
Commissioner, so any pay out has been settled through thieat this has been done under both Liberal and Labor
Commissioner. | stress that finding alternative employmenGovernments—and alternative employment has been found
or, equally, if there is a specific employment expectation andor them. That was done on this occasion. There is nothing
contract, that is settled by Government on exactly the samenusual about that whatsoever. In terms of the amount of the
basis. This has occurred under previous Governments, settlement, the Commissioner for Public Employment has
there is nothing unusual at all. Some of the allegations beinglready explained that it was a four year contract.
made are wrong because the member for Colton has not had Ms HURLEY: | have a supplementary question. In
any say in this person’s employment for two years. respect of contract staffers in the Public Service, is it usual
Ms HURLEY: Following the Premier’s statement, can heto pay out the full amount of their salary if there is no longer
advise how long this former female employee of the membeany work for them within the contract period?
for Colton worked for the member for Colton and under what Mr Foreman: That depends very much on what the
circumstances did she transfer from the member’s office tgontract says. In this case it was not a matter of paying out
the Public Service? under the terms of a contract because the contract did not deal
The Hon. Dean Brown: | cannot provide the exact specifically with the issue. The employee, through the
number of months, but she worked for the member for Coltortontract and the terms under which the employee had been
during the first part of 1994 and maybe also during late 1998ngaged, had a legitimate expectation of employment for a
for a short period. She asked whether she could be transferréalir year term, and in negotiating settlement that fact was
to another part of Government and, as | said, the Governmetaken into account. It was not a TVSP in the normal terms of
complied with that, as is normal practice for a good employera TVSP that is offered to staff in the public sector in restruc-
We honour our employment agreements and, if at any stagaring situations. This was the settlement of an employment
a person asks to be transferred, we try to comply with thasituation.
That is the basis on which it was done. The individual Mr BASS: | refer to Program Estimates, page 104,
involved specifically asked that alternative employment bdraining and development services. Can the Premier provide
found in Government. information to the House on the number of people who have
Ms HURLEY: After transferring to the Public Service, participated in the Government'’s youth training scheme?
on what basis was this former staffer given a separation The Hon. Dean Brown:Yes, certainly. One thing we did
package and how much was the package? on coming to Government was to try to rectify what had been
The Hon. Dean Brown: It is appropriate that all of that a number of years of neglect of youth training within the
matter, in terms of any payment to the individual in the paspublic sector. As a result of this a skew was developing in
month or so, is entirely in the hands of the Commissioner, agerms of the age of Government employees where there had
all members would appreciate is the position under the Actbeen very little recruitment, so we had an ageing population.
So the Commissioner can answer that question. Since coming to office this Government has engaged 2 400
Mr Foreman: After this employee had sought alternative young people as trainees. Members would agree that that is
employment our office, together with the Department fora very significant effort over 2% years. It compares with only
Industrial Affairs, which is associated with the employment460 trainees who were engaged by the previous Government
of electorate staff, worked with the employee during a periodluring its last 12 months in office. | am referring to people
of nearly two years regarding the prospect of suitable publiin the 17 to 24 years age group.
sector placement. During the time the employee filled In the period between December 1993 and the end of
positions of a temporary nature. It became apparent duringanuary 1996, 2 000 people have been trained. Since the end
this period that a suitable long-term position in the publicof January this year a further 428 young South Australians
sector would not be readily found and a commercial settlehave been trained. In this case, the 2 000 were between the
ment was negotiated. The settlement took account of thages of 17 and 24. The 426 since the end of January have all
employee’s initial contract term with the member and thebeen under the age of 21. It has been part of a new program
employee’s expectations of that original employment. Theévy the Federal Government, and overall we expect the total
initial contract and terms of employment created a legitimat@umber under the program to be 1 500. Significantly, 65 per
expectation on the employee’s part of employment for aent of these trainees have been young women, and 3 per cent
period of four years, and the settlement was based on th# them have been young Aboriginal people. We have
employee’s legitimate employment expectations. Thespecifically gone out to ensure that there is gender balance
payment was $60 000. and that minority groups are also trained under this program.
Ms HURLEY: Every member who employs electorate  Mr BASS: Supplementary to that, is employment being
staff would know that they are not employed under the Publiprovided in rural areas through the Government’s Youth
Service as a public servant, that they are not able to transfdraining Scheme?
to the Public Service at will and that members can, if they are  The Hon. Dean Brown: | know that you, Mr Chairman,
not happy with the staff member, dispense with their servicebave a personal interest in this, as | do as a country member
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of Parliament. There has been a spread of towns and regiotsa national training wage condition. Participants train for up
throughout South Australia where these trainees have fourtd 26 weeks, including a minimum of six weeks off the job
employment, and 18 per cent overall, about 400 of theraining.

trainees under the Government Youth Training Scheme, have Then we have the Job Skills program. This is a six months
been engaged in rural locations. | stress that they are actualiyaining and work experience program for unemployed
being trained in rural locations: we are not bringing ruralpeople. Under the parameters set out by the Commonwealth,
people to the city. The spread is very wide. There are 58articipants must be unemployed for at least 12 months prior
towns and cities in rural areas outside Adelaide where thesg entering the program and they must be between the ages
people have been taken on. Does the honourable membgf 21 and 24 years. There is a fixed training wage for all

want me to read them all? occupants of these positions of $300 a week. Participants are
Mr BASS: | think the member for Giles would like to engaged for 26 weeks, including six weeks of formal off the
know. job training. Job Skills is a Commonwealth funded program.
The Hon. FRANK BLEVINS: There is no change from The South Australian Government, through the Office of the
the previous Government's policies. Commissioner for Public Employment, tenders for and
Mr BASS: There are a lot more involved than under thenegotiates with the Commonwealth Department of Employ-
previous Government. ment, Education and Training for a contract to place specific
Members interjecting: numbers of those participants. The cost to the Government
The CHAIRMAN: Thank you, members: there is no needagencies averages at about $500 per participant, which is met
for debate. from their approved budget allocations.

The Hon. Dean Brown: The main thing is that, since \jr BASS: As a further supplementary question, will the

December of 1993, there has been a quantum leap. Th&emier detail the occupational categories under which work
locations are Balaklava, Barmera, Berri, Brown's Well out;q being provided to the Government Youth Training

in the Mallee, Cambrai, Ceduna on the West Coast, Cowelcheme? | note that he mentioned my little home village of
Elliston, Freeling, Gawler, Glossop, Jamestown, Kad'”aMypolonga which is a fruit growing district.
Kapunda, Kultaburra, Kingscote, Lock, Loxton, Lucindale, '

Mannum, Millicent, Minlaton, Mount Barker, Mount Burr, The Hon. Dean Brown: They cover a large area. | have

already mentioned that members of Parliament have people
h their electorate offices as trainees, but they cover areas
such as accounting; child-care; and a number of categories in

Naracoorte, Nuriootpa, Parndana, Penneshaw, Penola, P% clerical area, such as administration, health, information

Augusta, Port Broughton, Port Lincoln, Port Pirie, . . ;
Rendelsham, Renmark, Solomontown, Stansbury, Strealé}(;chnology, library assistants, and sport and recreation. They

; g re also being trained as community health workers, dental
E%%’ T%Ugme?iznd@:ﬂ?goBa%\k{;?;ﬂ;ngLi(gh'scu%ﬁ]is:sassistants, fire equipment services officers (who go around

vankalilla and Yorketown and look at fire equipment in buildings), gardeners, grounds
| point out that a very small number of these trainees ar O%nr;eunnailggﬁ or\:\éorvlf/?)rrskérlsab g;aggr)é aarIZSIVSvtoarrI](Sr’s m;g:‘b”ﬁ;d
g?tgggﬁxéﬁp%;T/eeli(;tgrgt?rgm(;? ?Shvgsg' hM;dStoTlgr?:er;Scarers, research project officers (and some of those are
. ) . }fvorking in SARDI) scientists and warehousing officers. It
electorate office, and | would have to say that it has been

: ; . Eovers a very broad range of skills and is now a ver
great learning curve for her and she has appreciated it. It h%portant par)t/ of what yoS would call vocational trainingy

given her skills, and I am sure that she will be able to get %/ithin the community. Given that 2 400 have been taken on
job. The Government’s experience is that something like 8 y this Government, the impact across the community is

per cent of these people will get jobs either within theconsiderable indeed.

Government or in the private sector. .
Mr BASS: In relation to page 104, program 1, under

Mr BASS: Again dealing with page 104, program 1, will __ ™" , .
the Premier explain the criteria applied to participation in the 1"@ining and development’, what are the results achieved by

national trainee wage traineeships, new work opportunitie&he South Australian participants in the public sector manage-
and job skills programs. ment course?

The Hon. Dean Brown: | can go through the three areas ~ The Hon. Dean Brown: This course is a joint Common-
mentioned, and | will start with the national trainee wageWwealth-State initiative, which provides a state of the art
traineeships. Traineeship extends for 12 months and provid@scredited management development program, being
an integrated training and work experience program fogpecifically aimed at middle managers in the public sector.
people between the ages of 17 and 20 years. Each traineesfie successful graduates are awarded a graduate certificate
is managed by the Accreditation Registration Councilin public sector management. It is a national accreditation and
Twenty-five per cent of the time is off the job training, using Provides local people with postgraduate courses. The course
approved vocational curriculum. A national trainee certificatdS now in its fifth year of operation and comprises 220 hours
is provided upon satisfactory completion of the training. Theover a 12 month period, run on four different learning
national traineeship wage rates apply to all occupationg#treams: leadership and change, managing service delivery,
categories. The South Australian Government is providinge€source management and people management. Evaluation
$10.2 million of funding for the traineeships to match theOf the course has shown that South Australia is achieving the
Commonwealth funding on a dollar for dollar basis. highest academic results nationally, for the second year in a

Then there is New Work Opportunities, which is a six F'ow.
month training and work experience program for unemployed This is our training course for the middle managers of the
people. Participants must have been unemployed for at legstiblic sector. Perhaps the Commissioner might like to
six months and be between the ages of 17 and 20. A fixedomment on this, but we have embarked on an ongoing
training allowance of up to $330 a week is provided, alignedraining program, for senior public sector managers, for

involved), Mount Torrens, Murray Bridge, Mypolonga,
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middle managers and, as | have outlined, for 2 400 traineedbe Commissioner, who has statutory independence. | stress
as well. that it was up to the Commissioner to handle it. It did not go

Mr Foreman: Two significant other factors that should to Cabinet. The only involvement | had was that the Commis-
be mentioned are that this course originated as a joirgioner notified me that he was taking this action.
initiative of Public Service commissioned officers across The question that has been asked is whether this is normal
Australia hence as a national initiative, but it has a verypractice? The Deputy Leader of the Opposition tried to scoff
strong local emphasis and is managed locally. The otheat that. | draw to the attention of the House A&dvertiser
important factor is that the bulk of the course is contracted omrticle of 31 January 1992, where it was reported that
a competitive basis, and service providers which provideaxpayers picked up a bill for a secret $80 000 pay-out to a
different elements of the course come from the private sectawvoman who claimed that she was unfairly dismissed by a
as well as from academic and other institutions. It is a courskabor MP. It states:
which has had a lot of success. There has been strong demandTne woman—
for it within the public sector and it is something we see as dit th fth but | will not tit
very important in sustaining the development of senior publi nd it gave the name of the woman, but I will not repeat |
servants of the future. ere— ) _

Ms HURLEY: Again referring to the media reports last th;)d\(l)vvc\)/rlT(fedafscijrrléﬁt\)/\?artsbggtlz(lgeecrl] I(fahs?r gﬁarr{/fl)r?i?sg)ur:”s(tere[;vshr%Ilastggvgick
night and this morning, can the Premier advise what were thig, e " she settled out of court in Julyyafter several conferences in the
reasons given by the female staffer for wishing to transfer tgndustrial Commission. Inquiries yesterday by tAelvertiser
the Public Service? Did these involve any allegations ofonfirmed the details of the case in the pay-out which emerged this
harassment against the member for Colton? week amid a bitter preselection row in the Labor Party. [This person]

. The Hon. Dean Brown: When it gets down to details of \évgju(ilggszego%saay%gfonal assistant grade 1, and would have earned
individual employees of the Government, we do have respect ) )
for those individuals. Of course, the union became involved as well. In that case,

The CHAIRMAN: Irrespective of the propriety of the due to a .so-called claim pf unfair dismissal by an MP
matter, the Chair has a difficulty in that Standing Orders 124Pecause it was not settled in court) the Government, acting
and 127 prevent any member, whether it is by question c#S the employer, paid to that person $80 000—more than in
answer, from impugning the character of another member dfis case. I am highlighting—and this has been done on other
Parliament. That is quite specific. It is a long-term Standingccasions—that, where an employee in one area of Govern-
Order. If the questions will steer away from that line, | will Ment has a difficulty or puts up a request to transfer to
be quite happy to listen to them: otherwise, | will rule them@nother area of Government, we try to comply with that as a
out of order. good employer. That is what occurred in this case.

The Hon. Dean Brown: | assume that the honourable  Mr Foreman: In relation to the question about authorisa-
member is therefore withdrawing that allegation, as she i§0on of payment, as the Premier has mentloneq, our office
required to do under Standing Orders? worked with the Department for Industrial Affairs on this

Ms HURLEY: | asked what were the reasons given by theMatter. The payment was made by the Department for
female staffer for wishing to transfer to the Public Servicedndustrial Affairs and was authorised by the Chief Executive

The Hon. Dean Brown: | assume that the honourable Of the Department for Industrial Affairs. We worked with that

member is withdrawing the allegations? employee as our client and with that department.
Ms HURLEY: | made no allegations. The Hon. Dean Brown:Let it be quite clearly understood
The Hon. Dean Brown: Yes, you did. that the matter has never been discussed or taken to Cabinet.

The CHAIRMAN: It was not an a"egation: it was a The Only involvement | had in recent times was when the

guestion, but it was fairly close. Standing Orders do nofcommissioner simply notified me that he was taking this
permit a member’s character to be impugned. action.

The Hon. Dean Brown:Out of respect for the privacy of ~ The CHAIRMAN: | point out to the Premier and
the employee involved, I think it is inappropriate for me tomembers that under Standing Orders there can be no
comment on the reasons that the person gave in a whole ran;g?putation against the member for Playford on account of
of areas and divulge them. | am sure that all members of thighat answer or against the member for Colton.

House would agree. That is a gross infringement of the right Mrs HALL: The Program Estimates at page 32 refer to
of the individual. | think that to select an individual employeethe continued development of the CONCEPT system. Will
of the Government and ask questions such as that is inappridie Premier explain the benefits of this system to the State?
priate. The Hon. Dean Brown: CONCEPT is a computer

Ms HURLEY: In the negotiations surrounding the software package for human resource management. We have
separation pay-out for this employee, was her lawyemandated that across Government so that all Government
involved and is there a confidentiality agreement surroundinggencies will use that software package. As part of that
this deal? mandating across all Government agencies, CONCEPT is

Mr Foreman: The answer to both those questions isdesigned to bring about uniformity in the way we carry
‘Yes.” The individual did have legal representation in theinformation to manage employees. The current project has
negotiations, as did the Government; and the dischargiive modules: personnel administration; payroll; leave accrual
settlement documentation did involve a confidentialityand reporting; occupational health and safety, including

agreement. workers’ compensation claims management; and training and
Ms HURLEY: Who authorised the deal and the paymenttaff development, including skills matching.
Was it approved by Cabinet? The use of CONCEPT by all agencies was mandated by

The Hon. Dean Brown: | have already answered that. | the Government in May 1994. In April 1995 Cabinet
do not know why the honourable member did not listen to myapproved funding totalling $4.5 million over a three year
earlier reply. It was not approved by me: it was negotiated byeriod to enable fast tracking of the implementation of the



26 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 18 June 1996

scheme. The current target is to complete implementatioare based on the concept of total employment costs within
across the whole of Government by September 1998. Sithree main areas, namely, salary, motor vehicle costs and
agencies are now running the system of personal administramployer contribution to superannuation. They take into
tion and payroll; eight more agencies are in the process afccount levels of executive remuneration across the public
implementation; and a total of 22 agencies are scheduled #nd private sectors on an Australia-wide basis. That is where
be processing personnel and payroll data on the system IGullen Egan Dell provided information and established salary
June next year. ranges. South Australia is at the bottom of that range. The
On a whole of Government basis, there will be theonly other State that sits anywhere near us at the bottom of
following benefits: a common basis for central reporting;that range is Tasmania. It is fair to say that, within those
better workplace information across the whole public sectomanges, virtually all other States are paying at the middle or
more efficient and effective human resource management afdgher levels and we are at the bottom of the range.
workplace planning; and a common system facilitating staff The process has been well researched and carried out
mobility across the public sector. The benefits to the individ-appropriately and with proper accountability. We have
ual agencies include lower processing costs; reduced humalassified organisations or agencies according to their size,
resource management staffing requirements; and better worksponsibility, staffing levels and the specific skills required
force management information. The Commissioner might liken that area. Therefore, now we know exactly the range an
to pick up some of those points, because he has beexecutive should occupy. We take account of their experi-
intimately involved in it. ence, the time they have been in that field and factors such as
Mr Foreman: One of the main benefits that the Premierthat in deciding where they sit within that salary range.
has not mentioned at length is that implementing this syster@enerally, across the board they sit at the bottom of the
is not a case of automating existing systems: it is a matter ange.
‘re-engineering’ human resource management processes. ThatMrs HALL: Talking of chief executives, will the Premier
brings benefits of a new kind, as well as the broader benefitsrovide some information on trends in executive employment
the Premier has mentioned, to the specific agencies involvedithin the public sector, focusing his response on the number
Mrs HALL: Again, | refer to page 105, program 5 of women employed within the Public Service? What is the
(Executive Services). | also refer to page 33 of the Prograrfsovernment doing to rectify some of the gender imbalance
Estimates dealing with 1995-96 issues and trends, andsues as they relate to women in executive management
specific targets and objectives, including the continuegbositions?
implementation of the executive development plan and The Hon. Dean Brown: The first thing to appreciate is
activities, the recruitment of chief executives and providingthat we have reduced the number of senior executives within
advice on more flexible remuneration arrangements foGovernment. In 1987, 220 executive officers and chief
executives. Will the Premier touch on those subjects and alsexecutive officers were employed in the public sector under
explain the procedures now followed to establish levels ofhe Public Sector Management Act. That figure has now been
remuneration for chief executive officers? reduced to 209, a reduction of 5 per cent over that period. At
The Hon. Dean Brown: This has been a pretty big area the same time there has been a significant increase in the
of change within the Government. It commenced at theaumber of women employed in executive positions. | am
beginning of last year, when the CEO of the Department oflelighted to say that it has gone from 10 in June 1987 to 42,
the Premier and Cabinet recommended to me that we haveaa increase of 320 per cent. In the past year alone, the number
much more structured hierarchy and uniformity across thef women in executive positions has increased by 20 per
whole of Government. Until then, a rathed hocapproach cent—35 to 42—and it will be the objective of the Govern-
had been taken with regard to salaries paid to CEOs withiment substantially to increase that further.
Government and how they were ranked. As a result of that, The Hon. FRANK BLEVINS: | refer to the Premier’s
some real anomalies between agencies were starting to ocatatement about electorate staff. The Premier said that, as
and in some cases it was simply a matter of whoever couldith a good employer, the wishes of an employee were
negotiate the highest salary. So, it became a matter more atcommodated, for which | applaud the Premier. | know that
skill in negotiating a salary increase than net worth toright across the State electorate staff will ask whether they
Government. may all now transfer into the Public Service on a four year
As aresult of that, a company called Cullen Egan Dell, acontract on request. If not, what is the criterion for a success-
national personnel management and search company, wias request?
brought in to work with the State Government. We decided The Hon. Dean Brown:The answer to thatis ‘No’. This
that there should be six levels within the Governmenthas occurred under the previous Labor Government and
structure, and that we would now start to deal with totalclearly it has occurred under this Government. Where there
employment costs. | stress that until then there had beenisa specific request, it all depends: if a person simply says,
salary component and a few add-ons, and some of the add-would rather work elsewhere’, and if the Government
ons of some people were taken into account and those tiiinks that that person has skills that it can engage, that
others were not. We decided to move to a total remuneratioperson is transferred. In this case, as the Commissioner will
package, which is where some of the misunderstandingffirm, the Government thought that this person did have
within the community has occurred, because we moved frorakills of which it had need, so the Government was willing
a cash basis to a total package and brought into that packatgetake on the person. Specific skills were involved.
items that people might otherwise have been getting already. The Hon. Frank Blevins interjecting:
We had to be very careful in looking at the changes that The Hon. Dean Brown: The Commissioner can speak to
occurred under the new structure. Cabinet implemented thibat. He has been involved; | have not.
new structure for chief executive officers in December. As Mr Foreman: In this situation, the employee’s skills were
aresult, 16 chief executive officers received a remuneratiothose that the public sector needed, and we were asked to
increase and eight received no increase at all. The packagassist in looking for alternative employment. Because the
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skills were in demand, efforts were made to find thatthe salary parameters that were actually set in each of those
alternative employment, over a certain period. bands?

The Hon. FRANK BLEVINS: If the person concerned The Hon. Dean Brown: | will ask the Commissioner to
cannot automatically transfer over, what are the criteria fogive more detailed information in a moment. Basically, they
a successful request? What have been the criteria to datig®ked at similar appointments in other State Governments
There are 70 of them out there hanging onto it. of Australia, and they looked at similar appointments in the

The Hon. Dean Brown: Yes, | guess that the Government private sector in Australia. After making comparisons, they
sees a need for those particular skills. That is what théame back to the Government with a salary range that should
Commissioner has just said. If the Government sees @Pply for organisations of a certain size and turnover, with
potential to use those particular skills and a need for thosgertain responsibilities in terms of technical and other skills.
skills, the Government will say ‘Yes'. It depends what skills The Commissioner can be more specific in that regard.
we need in Government. It may be somebody involved in Mr Foreman: Cullen Egan Dell have a point score
data processing or another area. It depends on what tf@chnique of measuring the size of jobs which is used quite

person has and what skills the Government needs. widely across public sectors in Australia as well as in the
The Hon. FRANK BLEVINS: They all have the same Private sector. That has been the device by which they are
skills. able to draw comparisons across public sectors. They are also

able to look at similar jobs in other public services as well as
a second way of benchmarking positions. | need to stress that
the range that has been quoted is the minimum levels adopted
the general point for application in the South Australian
Fu lic sector; those indicative levels quoted are at a relatively
ow point compared with other jurisdictions, and the mini-
mum level is lower again from the indicative. | also ought to
rpoint out that there is no automatic progression within those
bands. From reading press reports, | believe an implication
has been drawn that people appointed to these various levels
may progress automatically to the maximum level; that is not
. . the case. There are bands within which a person is appointed
_ MrForeman: They were a range of clerical administra- o, 5 contract and they are appointed to a level, of which the
tive skills at a reasonably high level. minimum is the figure generally adopted.

Mr CLARKE: As a former union secretary who repre-  pMr CLARKE: The Premier has outlined, and the
Commissioner that those very questions put up by thggan Dell recommended certain salary levels, looking at
member for Giles will be asked very much because, aftegjfferent public services, the private sector and the like. In a
every election when there are casualties as members gfiestion | put to the Premier in last year's Estimates Commit-
Parliament and the electorate staff also lose their jobs astge on the same matter, on 20 June 1995, the Premier was
consequence, | have been asked on a number of occasionsﬂgte specific. At page 33 of thelansard in essence the
see if they can get jobs back in the Public Service and thepremier said he was agreeing with my question that there
have not been able to do so. would be no introduction of comparative wage justice

The Hon. Dean Brown: Would you like me to quote all - doctrine for CEOs or senior executives. Indeed, as reported
the cases where, just six months prior to the electionin Hansard the Premier referred to the fact that the CEO
ministerial staff of the former Government—political salaries at that time might be in line with Tasmania but there
appointments of the former Government—in some cases We(@as no intention of going anywhere near Victoria,

found very senior jobs—people like Mr Abfelter, who was Queensland or New South Wales regarding the setting of
switched from ministerial staff to senior departmental staffsgjaries.
atavery high level? | could give plenty of other examples as  On 22 December last year in a press statement referring
well. to the setting of the then salaries of CEOs, the Premier
Mr CLARKE: The Premier jumped the gun a little, referred to the need to increase salaries based on market rates,
because the point | was making was related to electorate staffringing the CEO salaries, ‘closer to market rates’. | am
As the secretary of a union that was party to the awardrying to work out whether in fact market rates is now the go
covering personal assistants to MPs, | requested the thencerning setting salaries of executives and CEOs in the
Commissioner for Public Employment about electorate stafState Public Service.
being able to go back into the Public Service after their The Hon. Dean Brown:| stress the point that you cannot
members had been defeated, and the instruction was that thigtke comparative wage justice in Victoria, New South Wales
could be deemed to be eligible to apply for jobs in theor Queensland when we have salaries that are substantially
Government Gazettir a period of up to 12 months, but below that. Wage justice suggests that, if one wage is paid in
there was no guarantee they would get a job. Some did whetme State, a similar wage will be paid in another State. | said
a position became available and others did not, and there waarlier this afternoon that that has not occurred, and here is
no holding onto them in the meantime. the proof, and the Commissioner will confirm that. There is
In terms of the Cullen Egan Dell study and the newno comparative wage justice.
executive and chief executive levels of salaries set about a Mr CLARKE: Could we have the details as to the
month or so ago, a major document was sent out to CEOsumber of executives on contract by agencies, including
identifying a number of points, including the bands whichCEQOs, the salary levels that apply and, in levels of $10 000
you have already described and the salary points within thenbbands, where each fits in? | do not want to know the names
What were the benchmarks used by Cullen Egan Dell to setf each executive, but | would like to know the number of

The Hon. Dean Brown:We ought to be quite clear here.
If there is an opportunity for employment in Government,
within the Commissioner for Public Employment’s scope, it
is up to the Commissioner to make those assessments, and
Commissioner does so without interference, and that i
obviously the assessment to be made on this occasion.

Mr Foreman: The skills that the people we were
employing had were skills which at that time were needed i
a number of areas in Government.

The Hon. FRANK BLEVINS: Tell us what they were for
the other 70 that may wish to apply.
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executives by agency and each of those salary bands that haveContinue to review policies and develop strategies for the transfer
been set down. of staff to contractors. . .

The Hon. Dean Brown: That information is available in The Hon. Dean Brown: A Government member asked
the annual reports of the agencies that are tabled ithat question earlier this afternoon and | gave a fairly detailed

Parliament. _ ) reply. The honourable member will find that detail in the
Mr CLARKE: That is not possible because the salaryinformation | provided under the Department of the Premier
bands were introduced only about two months ago. and Cabinet.

contracts but the salary bands within each agency are alreaglyany staff are on the redeployment list, from what agencies
in the annual reports. We will not duplicate what is alreadydo they come, what roles do they currently undertake, and
tabled in the Parliament. | will obtain details of the numberhow |Ong’ on average, do redep|oyees Stay on the redep|0y_
of people on contract. _ ment list before they find a permanent home?

Mr CLARKE: It is my understanding that the Cullen  The Hon. Dean Brown: We will have to take that
Egan Dell salary remuneration package was distributed tg,estion on notice.
CEOs and agencies only within the past two months and  \; c_ ARKE: In relation to career consulting services,

Woflj_lﬁ n|?|t yeIchaveBbeen .tﬁbliﬂ In Pf”l‘lrgaTeth' dwhen the |SitpUrely provided in-house or are external consultants used
€ Hon. Dean brown:No, they will be tabled when the - 5,4 it 55 "which external consultants and how much have
annual reports come in over the next couple of months. hey been paid?

highlight that during December | provided information about Mr Foreman: Our office uses external consultants to a

individual CEOs. relatively small degree to assist in providing out-placement

Mr CLARKE: What representations, if any, have been : ;
made by the Premier or the Government to the CommorServices to some redeployees. Agencies that have or expect

wealth fo secure funding for the next financial year Withagmﬂcantnumbers of surplus staff would use out-placement

respect to the traineeship programs that are presently undconsultants as well. On advice or in conjunction with us,

wav? If reoresentations have been made. to whom were th%%]encies often engage out-placement consultants to help with
ma¥fe’> P ' aff who may have a better chance of a finding a job outside

The Hon. Dean Brown: We have already signed a the Public Service than within the Public Service.

contract which runs through until March 1997 and which, MrC'TA%}iE:b | believe tzag o%ﬂeréjipart:nergal ad\_/titserslf
locks in 1 500 new trainees. ave arrived to be examined by the Estimates Committee.

Mr CLARKE: You said that the average age of thel can spend five minutes reading a few points iHemsard
trainees last yeér was about 21 much of the information | require is of a statistical nature and

The Hon. Dean Brown:No, | gave age bands. It depends may be supplied at a Iater-date. .
on the program as to which band they fall into—some are up 1 he Hon. Dean Brown: We have the right to answer
to 21, some are 17 to 20, some have to be under 21, and soifiee€stions now if we so wish.

are up to 24. If you ask me the question again, | will provide The CHAIRMAN: It was a decision of the Chair that
the details. guestions unanswered in the course of the day should be

Mr CLARKE: | am interested in what programs the placed on the House Notice Paper in the normal manner. That

Government has in train with respect to the 15 to 19 year agghouncement was made at the opening of the session this
bracket, which has an unemployment level of 37 per cent ifforning. If the honourable member wishes to ask his
this State. questions, the alternative is to place them on the House
The Hon. Dean Brown: Under an agreement with the Notice Paper in the usual way.
Federal Government, we are currently taking on 1500 Mr CLARKE: Under work force management for
trainees who are all under the age of 21. We have taken ok295-96, there was $4.351 million and 39 full-time equivalent
426 trainees so far, and the balance will be taken on betwedtinployees. For 1996-97, there will be $4.384 million but
now and March next year. only 33.5 full-time equivalents. Yet, in the Program Estimates
Mr CLARKE: With respect to separation packages, whafPage 31), there is a reference to increased resources to
was the total cost to the taxpayers for the dismissal of the1anage redeployment of surplus employees. Where are those
former head of the Premier’s department, Mr Schilling; andncreased resources? There has been a slight increase in the
what was the total cost of the termination of the contract irmonetary allowance but a significant decrease in the number
terms of not only the payout of the balance of the contract bugf full-time equivalents.
also any superannuation benefits applicable to the individual Mr Foreman: The full-time equivalent figures include
concerned and/or any other benefits that may have been paibdoth the staff of our office working on that program and a
The Hon. Dean Brown: The severance payout totalled number of unattached people who are funded within our
$157 000 rounded to the nearest thousand dollars, in additiatepartment’s budget. The honourable member will see that,
to normal long service leave and annual leave entitlementsvithin 1995-96, we expect there to be 39 FTEs against an
Mr CLARKE: What was the superannuation component®stimate of 31.6 FTEs, and that reflects a fluctuation upwards
The Hon. Dean Brown: That is a matter under the in the number of the unattached. In the year 1996-97, we
Superannuation Act. | do not have that detail, and thexpect that number of unattached to come back somewhat,
honourable member could not obtain that detail because it 80 the additional resources are within the estimated figure
private information under the Act. compared with the estimate for last year.
Mr CLARKE: | refer to work force management, on page Mr CLARKE: My last question relates to special
104 of the Estimates of Receipts and Payments, and page Bliojects. In 1995-96, it was set at $2.693 million, with
of the Program Estimates. What additional areas are beintp.6 full-time equivalents. In 1996-97, there is a significant
considered for transfer of staff to contractors? The Prograrimcrease to $3.265 million and 12 full-time equivalents. In
Estimates state: which areas will these increased resources be deployed? Why
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does Auspay still require continued support? Is EDS respon- The Hon. M.D. RANN: | am sorry, Sir. One of the
sible to do this work, that is, the payroll? problems we have in this Parliament because of the change

Mr Foreman: The additional resources are not only in arrangements is that we do not have—
applied by way of FTEs but it is also expenditure on consul- The CHAIRMAN: | have not ruled on the point of order
tants. The Auspay system needs to continue because thet. The debate should not be too wide ranging and, if the
CONCEPT system is being implemented progressively in &eader of the Opposition could follow the accepted proced-
range of agencies. Auspay continues in the other agencieges by nominating a specific line against which he would
until the CONCEPT system comes into place. EDS will notlike to ask his question, perhaps we would be able to assess
be responsible for the payroll or the software. EDS provideghe merit of it more accurately.
the hardware services. The CONCEPT system provides the The Hon. M.D. RANN: Let me clarify this and perhaps
software. we can get some understanding of 4 October last year.

The Hon. Dean Brown: | did give a very detailed The CHAIRMAN: The Premier is not responsible for the
explanation to that issue on CONCEPT software a littleactions and decisions of the Minister for Infrastructure.
earlier. | can confirm that. | suggest that the Deputy Leader The Hon. M.D. RANN: If you let me finish the question,
go back and read that answer. your ruling might be more soundly based.

An honourable member interjecting: The Hon. Dean Brown: | suggest that we have the

The Hon. Dean Brown: CONCEPT is a software duestionand then, if the Leader of the Opposition wishes to

package, and we have mandated it across the whole ake a speech to support that afterwards, he do so, but let us

Government so there is uniformity in how we deal with our'€ar the questionffirst. - . :

people. The software package that we have for humap The Hon. M.D. RANN: | am asking the question. The

resources includes pay. Premier has been given a fairly free rein as well. | will ask the
The CHAIRMAN: There being no further questions, | guestion in the way that | want. This is a Parliament: it is not

Lo the Executive arm but the Parliament.
declare the examination of the vote completed. The CHAIRMAN: | ask the Leader of the Opposition to

ask the question.

The Hon. M.D. RANN: Issues have been raised by the
Auditor-General of this State that talk about proper process—
The CHAIRMAN: Order! The Leader of the Opposition
has the floor only with the Chair’s permission and the Chair
has asked the Leader of the Opposition, quite specifically, to
relate his question to a specific line in the budget estimates.
That was part of the Chair’s preamble this morning. It has
been observed more in the breach than anything but, if the

Membership:
Mr Foley substituted for Ms Hurley.
Mr Scalzi substituted for Mr Caudell.
The Hon. M.D. Rann substituted for Mr Clarke.

Auditor-General's, $8 599 000 Leader of the Opposition can relate his question to a specific
. line, it will simplify the Chair’s task.
Departmental Advisers: The Hon. M.D. RANN: Did the Minister supply the
Mr K. MacPherson, Auditor-General. Premier with a copy of his report? The Premier will ask,
Mr I. McGlen, Principal Audit Manager. “Which report, because | could not finish what | was saying

Mr R. Bergamaschi, Manager, Administrative Services.previously.
The Hon. Dean Brown: Mr Chairman, that is not a

The CHAIRMAN: | declare the proposed payments openguestion under the line of the Auditor-General. It has nothing
for examination. | invite the Leader of the Opposition to askio do with it.
the first question. The Hon. M.D. RANN: When we were in government

The Hon. M.D. RANN: | refer to Estimates of Receipts we had the benefit of the Auditor-General’'s Report prior to
and Payments (page 107) and Program Estimates (page 4Bxtimates Committees. The Premier can sit there looking
and | note that the line includes Audit’s review into the watersmug, but the fact is that the Premier did not even have the
contract and the events of 4 October 1995. In its report, Auditourtesy to turn up to the debate regarding the Auditor-
said that ‘the RFP processes are being undertaken in General’s Report when it was arranged in this Parliament.
legislative vacuum in the sense that the rules associated withhe fact is that the public of this State have important issues,
this process have not been publicly developed and endorsedihich the Premier consistently dodges—and the Premier
Audit further concluded that procedures adopted on 4 Octobéhows about what | am talking. The Deputy Premier, the
‘had a tendency to increase the risk of issues of integrityffreasurer, turned up to make one interjection late in the
being raised as a matter of public concern.’ This was a reavening.
risk and could not be described as fanciful and far fetched and This whole Estimates Committees process is being pro-
that the procedures adopted ‘did not adequately exclude thgeribed and hampered by the change in arrangements. When
possibility of an improper interference.” The Minister for Liberal Government members were in Opposition, they had
Infrastructure, in addition to the inquiries into the events ofthe benefit of the Auditor-General’'s Report as the fuel and
4 October last year— fodder for their questions, although there were occasions

The Hon. Dean Brown:| point out that this is not a select when members of the then Liberal Opposition would ask me,
committee into the water contract. This is an Estimatess a Minister, to supply them with dorothy dixers because
Committee, which deals with the estimates and expenditurthey had not thought up any questions themselves. What | am
of the Auditor-General and should be dealt with as such. Justying to say—and | make the point—is that it is very difficult
because this is an Estimates Committee, that does not allow ask questions about this issue when we do not have the
the Leader of the Opposition to wander off, thinking that hebenefit of the report and when the Premier refuses to answer
is sitting in a select committee. questions in relation to other findings.
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The CHAIRMAN: It still remains quite true that the principles upon which we seek to stand in assessing the
Premier is not responsible during the budget estimates for thactivities of Government. Purely and simply stated, we see
Minister for Infrastructure. Those questions could properlythat Government must pass muster in relation to four types
be addressed to the Minister for Infrastructure during thef criteria. Government is required to exercise its powers in
hearings later on in the fortnight. a fiduciary capacity. The powers of Government are not

The Hon. M.D. RANN: We will leave the water issue. | Government’s powers: they are powers exercised by Govern-
refer to the general principles. Given that the transactionsient on behalf of the whole community—that is principle
with which audit and the public of South Australia are No. 1. The other fundamental principles are that the rule of
concerned are virtually unchartered territory from the poinfaw is axiomatic; the principles of representative democracy
of view of assuring probity and public accountability, what must be recognised; and the principle of responsible Govern-
discussions and advice has Executive Government had froment must be recognised.
the Auditor-General to lift the Government's probity, = Government activity, whether it be contracting, conduct
responsibility and accountability on this issue? This isor processes, really has to pass muster in terms of its
something about which you talked in terms of your discusfiduciary responsibilities, the principle of representative
sions with the Auditor-General previously. The Auditor- democracy, responsible Government and the rule of law. We
General has raised a series of extraordinarily serious concemmuld look at what Government was doing in that context.
about outsourcing. What has your response been? So, with respect to everything Government does, we ask

The CHAIRMAN: Before we continue, | remind the ourselves with respect to, for instance, the water contract,
Leader of the Opposition that since his return he has persom¢hether or not the principles of responsible Government are
alised the line of questioning by referring to the Premierbeing satisfied, and responsible Government really is
repeatedly as ‘you’ and ‘your’. responsible to the Parliament, so the Parliament can scrutinise

An honourable member interjecting: its activities. That is where we come from. If you wish to

The CHAIRMAN: Under parliamentary practice it is draw me on any of those issues, | am happy to assist.
normal to be less personal and we are following a similar line  The Hon. M.D. RANN: It is the question of parliamen-
which we adopted much earlier in the day. | simply ask the—tary democracy that is at the nub of our concerns. | have

The Hon. M.D. RANN: Perhaps | should clarify that the raised this with you both personally and in writing, and | have
line for this question is Estimates of Receipts and Paymentsaised the issue publicly. Given the change in timing of
Special Investigations and Reviews, page 107. It is a line. budget and estimates to late May, a time well before audit can

The CHAIRMAN: | am simply worried about the manner provide its annual report, | would like to know what plans the
in which the questions are being directed. The Premier. Government has and what suggestions the Auditor-General

The Hon. Dean Brown: Thank you very much, Mr has to allow proper and adequate scrutiny of the activities of
Chairman. A number of discussions dating back to the vergll agencies, departments and business enterprises under each
early days of 1994 have occurred between the AuditorMinister in light of the release of the Auditor-General’s
General and me about the appropriate processes to woReport in September.
through in terms of contracting out and large Government | guess in doing so, | remember the promise of the Premier
contracts. | indicated to the Auditor-General in aboutwhen he was Opposition Leader, talking about responsible
March 1994 that | wanted to ensure the whole process waSovernment, to maintain high standards of openness and
transparent to him and that, if he had any concerns at argccountability for his Government’s decision making to the
stage, he was to raise those matters with me. public and to this Parliament. The Premier said:

It is acknowledged that we are going through new The role of State Parliament should be enhanced to improve
processes as a Government and a number of issues have besmesentation of the people and to make the Government more
raised. | made a ministerial statement to this House highlighaccountable to the people through Parliament.
ing the need and the action that the Government would takieguess | am concerned about what is clearly the support by
to continue to upgrade and improve those services. One isstlds Government for the reduction in opportunity for scrutiny
that | have mentioned already today in some detail idy the Parliament of each Minister in light of the Auditor-
prudential management. | have indicated that there are no®eneral’s annual report.
procedures in place and for large contracting out projects The Hon. Dean Brown: | had thought that the Deputy
there is a prudential management group. The head of tHeremier and manager of the House was having discussions
Department of the Premier and Cabinet chairs that group. at present with the Opposition on this matter; if he is not, he

It also involves the Under Treasurer and the head of thes about to shortly. The Government has considered this. We
Attorney-General's Department. Consequently, the first issubave looked at a way in which a program can be put down to
when there is a major contract is that the prudential managedlow discussion of the Auditor-General’s Report, a matter
ment group has to agree to the process and, equally, befotieat the Auditor-General himself raised in his last report.
the contract is sighed the prudential management group h&herefore, | should leave it up to the Deputy Premier to raise
to sign off on the fact that the contract has been through thahis matter. It has been done on a basis of goodwill by the
process. That does not mean by any means that they are t@B®vernment to put a proposal to the Opposition and to
only meetings held. A series of other meetings are conductetiscuss that with you.
on an ongoing basis in relation to these large contracts that The Hon. M.D. RANN: | do not know where the
take some time. That is the type of issue that has come out gbodwill is, because last year, after raising this issue and after
our discussions. Perhaps the Auditor-General might like tthe Auditor-General raised the principles of the issue of
add more detall to it. scrutiny, we were given three hours late at night for which

Mr MacPherson: Can | clarify with Mr Rann that the neither you nor senior Ministers turned up. It was left to a
issue he is really interested in exploring is the effectivenesgaggle of backbenchers, so there was no scrutiny, no
of the accountability processes currently being implemented@uestions, and simply one appearance very late at night by the
It may help the Committee if | outline some of our basicDeputy Premier, who made one interjection. That is not
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responsible Government; that is not responsible democracwere received and opened by SA Water, and will he say
that is not accountability; and that is not what the Auditor-whether his investigation confirmed all the facts of this
General asked for. Certainly, it is not what we have asked fomatter?
so | do not know where the goodwill is. Mr FOLEY: On a point of order, if you recall, earlier
The Hon. Dean Brown:Last year was the firsttime ithad such questioning concerning the water contract was ruled out
been done, because of the change in timing of the budgef order by you. | suspect that the member for Hartley’s
coming before Parliament. A motion was put before theprepared questions should be ruled out of order likewise.
House that the Auditor-General’s Report be noted, and there
was a full debate of this Parliament on that. | do not have to Membership:
sit in this House for a debate on the noting of the Auditor-  pyr Atkinson substituted for the Hon. Frank Blevins.
General's Report, but there was an opportunity for members
of the Parliament all to express their point of view and to  The CHAIRMAN: The honourable member will recall
have a chance to debate that report. That is fairly standaffiat the Chair ruled against questions on the water contract
procedure for this Parliament. It has been done with moséeing asked of the Premier, in light of the fact that they were
royal commission reports and many other reports that havgithin the province of the Minister for resources and that they
been tabled in Parliament. However, this year we wWergyould be more appropriately addressed to that Minister
|00klng at going further than that and there are to be talks.during a later hearing_ | did not hear the honourable
As | said, there might have been some discussions alreadyiember’s question, and it may be that the Chair is interpret-
but | can assure you that the Deputy Premier will be havingng the point of order wrongly. | am open to challenge.
discussions with your House manager about changing some \1- scaLZI: Will the Premier explain why the original

of those procedures and what we intend to do this year thlgiimate for 1995-96 departmental spending has increased by
will allow you specifically to ask questions of Ministers.  ¢450 0g0?

The Hon. M.D. RANN: You note that you did not have . "
o tum up, but e are simply aslang for the Government g 1S 107 O<e Brovn s fue ot adcionaesouces
restore the standards of scrutiny of the single most importa%} P P

servant of this Parliament—the Auditor-General—which eoa\l/r.erlnnmgil;t(,: otrrllszgtir? I'EOl(thl riﬁﬁfggv ézw.?{‘(jesdéhzr{rivéﬁ‘{vhg;
applied for many years under a Labor Government and WhiCE 9 ) P

did allow the Premier, the Treasurer and Ministers to b rgggysg?é) g;tsgferglzttt%eplgégaugt'ﬂgtteh;%ﬂvfgcgémed
scrutinised in terms of estimates hearings on the basis of tfg Y pprop '

fbout that already. Additional resources have been provided

Auditor-General’s Report. That was not just a kind of free- o ; ;
for-all debate late at night, where the ministry showed itsto the Auditor Qenerals Department o undertake this V\{ork.
The allocation, under this program for 1996-97, of just

extraordinary contempt for both this place and, in my view, -~ .

the Auditor-éeneral. P P y over $7 million represents an increase of $570 000, as the
The CHAIRMAN: The honourable member has madenonourable member highlighted, over the original allocation

two statements rather than asking two questions. The PremiliS financial year. This includes funding of $133 000 for

chose to answer the last one. The honourable member spoﬂ ditional consultancies and contract audit fees resulting from

on the last two occasions without the call. Does the Premiggntracting out of Government services and the implementa-
wish to respond? tion of mandated financial and human resource management

The Hon. Dean Brown: Only to say that under the systems. | am sure that the Auditor-General would like to

proposal the Cabinet is putting forward there will be a chanc§°MMent further on why there is a need for increased
to ask questions of individual Ministers, but I also point out€XPenditure and resources. B
that under the improved accountability of this Government Mr MacPherson: There was a need for additional
to the Parliament you have a guaranteed 10 questions evei§sources to cover the cost of the SAAMC audit, which is to
day. | have sat in this Parliament under the former LaboP€ billed at $250 000; and there was an additional require-
questions in a day. We had long, drawn out questions: théon.
member for Giles was a master at it. He would remember: he Mr SCALZI: Can the Premier give further details of the
could go on for 15 minutes without even drawing breath, an@dditional allocation to the department of $218 000 for
no-one would understand what he was saying. Very fewl996-97 above the 1995-96 revised estimate?
people were interested in what he was saying, but he could The Hon. Dean Brown: Salaries and wages have
fill a quarter of Question Time by answering one questiorincreased by $310 000. This comprises an increase in
alone. We have guaranteed you the answers and we hatermination payments of $190 000 as a result of the retire-
guaranteed you 10 questions a day. We have met thatent of the Deputy Auditor-General and the expected
promise. | stress the fact— retirement of two senior officers; $63 000 for the $10 a week
The Hon. M.D. Rann interjecting: wage increase; and funding of $57 000 for an additional full-
The Hon. Dean Brown: You have already made your time equivalent person. Also, goods and services have
point and | have already answered that we will give you alecreased this year by $29 000. The overall budget outcome
chance to have a specific Question Time about the Auditoreomprises a decrease of $250 000 resulting from the removal
General’s Report, but you also have 10 other questions evepf one-off funding of SAAMC audit fees from the budget line
day when you can ask questions about the Auditor-Generaland, as the Auditor-General has explained, this $250 000 is
Report. being provided on a contract basis; an increase of $88 000 for
Mr SCALZI: Will the Auditor-General explain the role the consumer price index; and funding of $133 000 for
he had in relation to the original investigation by theadditional consultancies and contract audit fees resulting from
Solicitor-General of the circumstances in which requests foGovernment-wide initiatives for contracting out information
proposal for Metropolitan Water and Waste Water Servicetechnology in such areas, which | mentioned earlier.
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Mr SCALZI: Can the Auditor-General indicate the a very detailed register of Government assets and to put
progress of the special investigation concerning the Pomaluations on them. As part of the accrual accounting
Adelaide Flower Farm and say when a report will beprocedures being adopted by the Government, | invite the
presented to Parliament? Auditor-General, who knows more about this in terms of its

Mr MacPherson: The Flower Farm investigation is in detailed implementation, to comment further. The Leader, in
three phases: the first phase is the accounting phase, wheedsing the point that we had not done it by June 1994—
we have engaged Price Waterhouse to do the accounts; and The Hon. M.D. Rann interjecting:
the second phase is the analysis of the horticultural prognoses The Hon. Dean Brown: | understand, but we had
and assumptions that underpin the initial business plan. Thoggsumed, on coming to Government, that reasonable manage-
two elements are supplemented by a legal review of all thenent practices were in place. We never dreamt, on coming
associated commercial relationships between the Floweo Government, that the Leader of the Opposition, as the
Farm and the other entities. The Flower Farm is now at #ormer Minister of Tourism and a few other portfolios, did
stage where the first phase, the accounting review, has beaot have his own register of assets. We have tried to rectify
advanced to a stage where we can draw preliminary concldhat. No wonder the member for Giles left earlier before this
sions before we start to orally examine certain people. fuestion was asked! | ask the Auditor-General to comment
would anticipate that the investigation will be completed infurther.

the next three to five months. Mr MacPherson: The issue really is associated with the
Mr Foley interjecting: identification of assets—and not only their identification but
Mr MacPherson: | estimate at this stage around their proper valuation—so that these valuations can be taken

$200 000. up into the accrual accounts which will be in place, pursuant

The Hon. M.D. RANN: I refer to Auditing Services, to the Government’s direction, by 1 July next year. Once
Program 1, Estimates of Receipts and Payments at page 1fhbse accrual accounts are settled and proper valuations have
and Program Estimates at page 41, as to the accuracy of theen determined, we will be in a position to produce a State
financial information in the budget. Under this line occurs thepalance sheet. The point that the Leader has made is, | think,
role of audit in providing an opinion on the quality and quite reasonable. There is no reason why an unaudited
integrity of financial information provided by the Treasurer balance sheet could not be produced, but there would have to
and the Government. The Opposition has long been ipe an acceptance of the fact that such a document would have
agreement with the Auditor-General that the repeated failureome margins of softness with respect to certain assets
of the Government to provide a balance sheet of State assetgerred to therein. | would see the issue you have raised
and liabilities is unacceptable, and without a comprehensivieing resolved, hopefully by the time we are sitting here next
balance sheet we cannot know whether we are making regkar.
financial progress or whether, instead, any reductions in debt The Hon. M.D. RANN: | thank the Auditor-General for
that the Government achieves are merely reducing our assgis comments. With regard to the Premier’s rhetoric, | noted
base. that the Auditor-General said that the Premier’s policy was

In 1993 the then Liberal Opposition promised to ‘requirea backward step compared with earlier approaches.
any deficiencies in asset registers to be remedied by 30 June The CHAIRMAN: There being no further questions, |
1994', and, on 8 March 1995, the Treasurer promised that thgeclare the examination completed.

1995-96 budget would include this information, but it did not.
In his latest report, as the Premier would recognise, the
Auditor-General said that ‘urgent attention needed to be given
to this issue’, describing the present Government’s decision
not to publish this data as ‘a backward step compared with
earlier approaches’ (in part A of the overview, page 10). On Multicultural and Ethnic Affairs, $2 408 000.
27 September 1995 the Treasurer told the House that he

hoped a State balance sheet would be presented in the latest Membership:

budget and that he would inform the House if there was any Mr Condous substituted for Mr Bass.

alteration to this timetable. Why does the latest budget again

not include a balance sheet of the State’s assets and liabili- Departmental Advisers:
ties? What is the Government doing to redress this deficien- Mr S. Ozdowski, CEO, Office of Multicultural Affairs.
cy? Mr S.B. Everard, Secretary to the Commission.

The Hon. Dean Brown: The Leader of the Opposition has
drawn attention to the fact that the former Government satin The CHAIRMAN: | declare the vote open for examin-
office for 12 years and had absolutely no asset managemeation and refer members to pages 45, 108 and 109 in the
register and valuation system. It is an appalling situation thdtstimates of Receipts and Payments and pages 45 to 52 in the
as a Minister he sat around the Cabinet table over the last folirogram Estimates and Information. | invite the Premier to
years and did not insist that his Government have an ass&take an opening statement if he wishes.

register. The member for Hart sat there as well. The Hon. Dean Brown: Most members here would not
Mr FOLEY: When? have met Mr Sev Ozdowski, the new Chief Executive Officer
The Hon. Dean Brown: You were the senior adviser.  of the Office of Multicultural and Ethnic Affairs, who has
Mr FOLEY: To whom? come here from Canberra.
The Hon. Dean Brown: To the Government. The Hon. M.D. RANN: | am aware of the Premier’s very
Mr FOLEY: Whose Government? strong statement that parliamentary secretaries would not cost

The Hon. Dean Brown: The former Labor Government: the public purse at all: that they were there to perform
as a senior adviser, you sat in the Premier’s Department ara$sisting roles as members of Parliament and that there would
allowed these sorts of things to go on. We have set out to doot be a net cost to taxpayers. How many taxpayer funded
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overseas trips, if any, have been made by the Premiergreater loss of $49 000. What is the reason for that and how
Parliamentary Secretary for Multicultural Affairs, and what will that deficit be covered?
have been the nature and cost of those trips? | understand that The Hon. Dean Brown: First, | assure the honourable
he has been away recently, and has been in Cypress and Itafyamber that there is no formal loss. Itis more of an account-
several times. | understand also that the costs have been mgd process done for the Auditor-General. There is no specific
out of the honourable member's parliamentary traveloss as such. In fact, Migrant Health Services has gone across
allowance, which is fine. Or has he been acting on theo the private sector, so the translation of that is no longer
Government budget in any of those trips? done by the Office of Multicultural and Ethnic Affairs. We
The Hon. Dean Brown: All his travel expenses have have found that the private market is becoming very competi-
come out of his parliamentary travel allowance. The onlytive indeed and prices have been dropping in this area. That
assistance he has had was when | covered the cost of tvi®good, because it means you get more services for the same

formal receptions that he hosted. amount of money, but in this case, the Migrant Health
The Hon. M.D. RANN: He was representing the Deputy Services is out there in the private sector, as is the Health
Premier? Commission. This is not new. We talked about this last year

The Hon. Dean Brown: | presume that was out of his and even the year before, because it is something that has

own parliamentary allowance. | say with almost absolut®®€n going on for about two years.
certainty that none of the expenses have been met by my Mr ATKINSON: | refer to page 52 of the Program
office, the Department of the Premier and Cabinet, or byEstimates and the program titled ‘Promotion of Multi-
OMEA. | do not know the details of this latest matter, butculturalism’. One of the specific targets for 1996-97 is to
again | understand that that has come out of his parliamentaglevelop new strategies to attract migrant settlement to South
salary. We will check on that. The important thing is that toAustralia. | am interested in this because, back in 1992, |
my knowledge all his travel has come out of his owntravelled to Prague, Warsaw and Budapest with the late
parliamentary salary, so there should be no doubt about th&eorge Klein, trying to promote skilled and business
at all. migration from those countries to South Australia so that we
Mr ATKINSON: | refer to page 51 of the Program could increase our share of the migrant intake. | am in
Estimates, regarding provision of interpreting and translatingoSsession of a Cabinet document which canvasses the
services. As the Premier may know, | am the only membeg;ontmumg I0\_N Ie\(el of migration to South Australia com-
of Parliament to have my new constituent letters translateB@red with migration to other States. The document states:
into Vietnamese, Greek, Italian, Spanish, Serbian, Chinese, Disturbing level of outgoing migration from South Australia to
Cambodian, Croatian and Portuguese. Some of the translether States and Territories of Australia. For the year ending June
tions have been done by the good people at the Interpretinkp9> South Australia had a net migration loss of 6 529 people. At
- . . esent the overseas immigration intake is at a record low level,
and Translating Centre. | notice from the Program Estimateg 7g or 4.3 per cent of the national intake in 1994-95. For example,
that the number of translating assignments fell from 1 500 ifto achieve the national average of 8.3 per cent which equates to
1994-94 to 1 200 in 1995-96—despite my patronage. Can thé257 in 1994-95, in intake numbers an increase of 3 475 migrants
Premier explain that drop, and does the fall in the number oer year would be needed.
assignments account for the $11 000 surplus of receipts ovgyill the Premier tell the Committee whether the Government
expenditure in 1993-94 becoming a $10 000 loss in 1995-96Ras any particular program to increase South Australia’s share
The Hon. Dean Brown: | ask Mr Ozdowski to answer of the migrant intake and, if so, whether it includes means of
that. overcoming the Howard Government's new policy of
Mr Ozdowski: The provision and maintenance of forbidding welfare benefits of any kind to new migrants in the
efficient, cost effective and high quality interpreting andfirst two years of their settlement? Is there a proposal before
translating services is a high priority of my office. We areCabinet for State subsidised welfare payments to new
providing a 24 hour, seven day a week service in some 7Qigrants to attract migrants to South Australia as opposed to
languages and dialects, including Aboriginal languagesother States which do not have such a program?
According to the latest figures, the number of interpreting The Hon. Dean Brown:| am somewhat surprised that the
assignments actually went up. For example, during the periodonourable member does not appear to read\thesrtiser
from 1 July 1995 to 30 April 1996, the centre carried outl put out a detailed statement on this about two weeks ago,
about 16 300 interpreting and over 1 000 translating assigrshortly after the State budget was brought down. | think it
ments, a total of 17 400 assignments, which is an increase ofas the weekend after the State budget was brought down,
about 14 per cent from the same 10 month period of théut perhaps he does not read fkadvertiser | point out that
previous financial year. The number of assignments carriethe Government has approved a program that specifically
out during that year was 14 195 for interpreting and 1 033 fopicks up the following initiatives: setting up with employers
translating, and last year the total was 15 231. We are alsmsponsorship scheme for skilled migrants to come to South
selecting and training our trainers so that they are able tAustralia; increasing the effort to attract business migrants to
provide the best quality service. South Australia, particularly through country specific
Mr ATKINSON: My question was not about interpreting: chambers of commerce—and | highlight that the Chinese
it was about translating. | suppose the office’s cost recoverghamber is putting on a seminar in Hong Kong next week as
from each translation is greater than its cost recovery frorpart of that program; and negotiating with the Federal
interpreting services, because many of the interpretinfpovernment to increase settlements in South Australia for
services are provided free by way of the interpreter card. Mgoncessional and humanitarian category migrants—that is an
question is about translating. Why have translating assigrarea where we have reached an agreement with the Federal
ments gone down so sharply, and does that account entirefyovernment.
for an $11 000 surplus becoming a $10 000 loss? Further, | Further, we will be targeting retirees or near retirees up to
understand that the estimates for 1996-97 show an evehe age of 60, informing them of the benefits of settling in
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South Australia—in particular, highlighting to people that . . . such a policy may put additional strain on the State’s
South Australia has cheaper housing than Sydney dgsources and access to aged care facilities. Consequently, | propose

; : at we target the 50 to 60 years age group of potential settlers with
Melbourne and, when they retire, perhaps with some sort dfﬁformation about the benefits of retirement in South Australia.

separation or superannuation package, they can sell their, ) .
home in Sydney or Melbourne, particularly Sydney, come tg/Vill the Premier say whether the Government took the advice
Adelaide and buy an equivalent house here, enjoy a bett&f the author of that document, and do we have a concerted
lifestyle, a cleaner atmosphere, not have the hassles §fMpaign to bring the older generation to South Australia,
Sydney and probably put $200 000 in their pocket. rather than people of working age? _

When | was in Sydney on Sunday, | was interested to see ' € Hon. Dean Brown: Yes, we did take the advice of
the details of a house on sale for about $390 000. | estimaf8€ Writer. We will not offer specific cash payments to entice

that an equivalent house in Adelaide would sell for betweeR€OPI€ to come to South Australia. As a result of the reloca-
$130 000 and $150 000, if not cheaper. In fact, | doubfion of the Westpac national mortgage or loans centre, 120
whether you could buy a similar house as bad as that i milies have come to South Australia. EDS has also brought

Adelaide. | was surprised because housing prices are starti sjgnificant number Of people into S.OUt.h. Aust_ralia. We
to go through the roof again in Sydney, and there ard€lieve that, if we continue to target significant industrial
enormous benefits for people with limited means. Most of ud€velopments, particularly in the information technology area

come to a place like Adelaide and get better quality housind/€ré People have specific skills, we will attract younger
and an improved living style. That is a specific program w eople with higher levels of education who will S|gn|f|c_antly
are putting in place. enhance the work force of South Australia. We do notintend

The final initiative is the pursuit of measures aimed atto provide a cash payment for people who relocate to South
. P - Australia. The policy was announced only two weeks ago, but
attracting more overseas students to South Australi

X re lookin mbarking on a program ncour rl
Currently overseas students in South Australia inject abo E?i?egsotg co?nitfo Sb(?uth gl?strzﬁaog am to encourage early

$95 million annually into our economy. They are also goo i - - . .

business ambassadors. As the honourable member wouldI '\f;npt;rleSON' Will cash incentives be provided to
realise, the President of Singapore and his wife were both' gl’h H. D B ‘No- iti t only mi ts but
educated in Adelaide; the CEO of Singapore Airlines Wafsalso peeo;Ig.fro??nter?svtv;té 0; 1tis not only migrants bu
educated in Adelaide; and the Deputy Prime Minister o Al .

Singapore was educated in Adelaide. With respect to 1Nn€ Hon. M.D. RANN: The Turkish Ambassador has
Malaysia, the Chief Minister of Sarawak was educated irpaid that a special relationship is being developed between
Adelaide. We think that bringing those students here angouth Australia and t_he Turkish port of Ismir, which is th_e
training them does establish very good links. Invariably thes§6€ONd largest port in Turkey. Will you elaborate on this

people become the leaders of their countries after they haygatter? . .
gone back. The Hon. Dean Brown: | cannot provide specific

| remind the honourable member that we have had nformation. | have seen something on it, but I cannot recall

: : . e exact detail
population growth problem in South Australia as far back a . . .
the early 1970s. South Australia has had the lowest growth The Hon. M.D. RANN: Are you trying to improve

: . : : lations in that area?
rate of any mainland State in Australia for 25 years. Itis al® ) . .
issue that we need to address, and we are addressing_ it The Hon. Dean Brown: A meeting has been held with the

specifically; we need to tackle the issue in terms of th urkish Government to try to improve trade into Turkey, but

numbers of migrants who come into the State. Our objectivé Will obtain details for the honourable member.

is to increase the growth rate from 0.3 per cent at present to 1€ CHAIRMAN: There being no further questions, |
near one per cent. It will take some time because these thingﬁ’dare the examination of the vote completed.

have a lag period. It will take several years before the
programs that we are presently putting in place have any real
impact, but the Government has embarked on that project,
and we are fortunate to have a new CEO from Canberra who
understands these programs better than anyone else. Departmental Advisers:

Mr ATKINSON: In relation to the Premier's remark Mr R.L. Dundon, Chief Executive Officer.
about this program, | quote from the document I mentioned 1 p.D. Sansome. Business Manager.
earlier, as follows: '

Action needs also to be taken to balance the net loss of South The CHAIRMAN: | declare the proposed payments open

Australian population through internal immigration (6 529 personsfor examination and | invite the Premier to make a statement
from South Australia during 1994-95). The perceived lack ofjf he sg wishes

employment-business opportunities in South Australia and, a ) . . .
perception about a lack of a range of jobs available elsewhere, make 1he Hon. Dean Brown:| do not wish to make an opening

it unlikely that skilled people of working age would choose to settleStatement, but | point out that this is the first occasion on
here without a firm job offer. which this department has appeared before the Estimates
It continues: Committees as it is a new Government department.

Retired and semi-retired Australians appear to be more Iikel¥ MrFOLEY: |should I|_ke 0 dls_cuss the ED-S Contra-Ct n
potential settlers at the momten. . The tageting of the retirees espect of coptract Savings. WIll the Premier detail the
would be more likely to succeed should the State decide to offepavings that will be achieved under the EDS contract? | note
additional financial initiatives as an inducement to relocate to Soutthat in his media release of 30 October 1995 he indicated that
Australia (for example, to waive taxes and fees associated with thghe benefits to South Australia through the contracting out of
purchase of a home in South Australia). data processing would include savings of at least
It concludes: $100 million over nine years, compared with the Govern-

[Sitting suspended from 6 to 7.30 p.m.]

Information Industries, $26 236 000
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ment’s IT spending of 1993-94. It was interesting that thewhich was used as the base line formally in the contracts and
year 1993-94 was chosen in which to detail the savings, givefor which the due diligence was done was the 1993-94 year.
that the contract does not clock in until this calendar year.  In terms of whether savings could have been locked in, the

Further, IT spending within Government since theanswer is ‘No.” The only way of locking in the savings is
Premier’s election has been impacted on by the fact thahrough a contract process. State Government expenditure on
10 000 or more public servants have been taken out of th& and IT costs had been a base line increasing at about
system. In addition, there is the impact of the Southerr2 per cent in real terms a year, and those figures were used
Systems arrangements, which were putin place by the formeit the time. We certainly had that figure earlier in the piece,
Government but were really locked in under this Governdut | do not know whether any further work has refined that
ment, so we have already seen significant savings in ITurther. We had a Government level of expenditure that was
before the EDS contract takes over. Will the Premier explairincreasing in real terms and under this contract we had a
why the Government included the year 1993-94 in terms ofleclining baseline. That was the important issue, and frankly
achieving the $100 million savings? that is the only way it can be locked in.

The Hon. Dean Brown: | can indicate why that is the Mr FOLEY: As a supplementary question, this is a very
base year. One can measure IT savings from that yealifficult issue for us to debate in this forum. | need some
because it was the last normal year. The year after that wasore convincing. From my reading anecdotally of the
far from normal because we were in the process of negotiaSouthern Systems annual report, Justice Information report
ing a contract and, as a result of negotiating the contracgnd other agencies’ reports—regardless of what the former
Government purchases changed very dramatically in thabovernment might or might not have done, and I will not win
year. In particular, | highlight the fact that in that year a lotthe Premier over on that one because politics will come into
of Government departments literally stopped spending in anig—since your Government has been in place it appears to me
regard whatsoever in the IT area. that through its own downsizing and Southern Systems

Mr FOLEY: | have acknowledged publicly that a lot of becoming fully operational and other efficiencies—and | am
activity was undertaken on your coming to Government, buhappy to acknowledge that it has put some in place—the
there has also been the issue of downsizing. | give credit tGovernment was already achieving a declining trend line,
the former Government because Southern Systems was theaite apart from whether EDS or IBM through your own
right way to go, in part at least. However, we should measur&overnment’s initiatives—and some of those were carried
the savings under the EDS contract from the period in whictover a trend line in your first two years—were trending
the contract is operational. The annual report of Southerdownwards. | am interested to know how much of a declining
Systems states that in 1993 its operating expenses wetiend line we would have achieved whether we had EDS,
$26.852 million. In 1994 it had tracked down to IBM or a major contract player?
$25.1 million. A comparison of the justice information  The Hon. Dean Brown: | indicate that one could not take
system expenditure for 1993-94 with 1994-95 shows that thghe figure from 1993-94, 1994-95 as the trend line at all. It
trend was downwards. was one year in which work was specifically deferred. The

It appears to me that, between your coming to governmenissumption that the honourable member is making is not
and the EDS contract locking in, perhaps as much as half, gorrect.
not more, of the $10 million per annum savings that the
Government is claiming from the EDS contract had already Membership:
been locked in and would have continued to be locked in  Mr Quirke substituted for the Hon. M.D. Rann.
regardless of whether or not we had EDS.

The Hon. Dean Brown:| indicate that, very particularly, The Hon. Dean Brown:This is all pretty technical, and
we use 1993-94, because the detailed due diligence for thberefore | hope | am not boring the Committee to tears, but
whole of Government was done using the year to the end dhe question has been asked and we will persist. First, some
June 1994 as the base line. That was the formal part of thef the individual costs in Southern Systems were coming
entire contract process—the 1993-94 year. That was the yedown, but the revenue of Southern Systems was going up.
in which both the company and DIl went through all the The operating costs of the JIS was coming down, but that is
detailed work in the due diligence process, which is both thenly because the former Government reduced the scope of the
costing of it and the specification of what work was done inJIS. The honourable member cannot therefore say that the
that year, and that became the base line. That is the natufaseline was coming down when, if anything, based on this,
point from which to work. Southern Systems was going up and JIS was coming down

Mr FOLEY: If thatis the case, can the Premier give theonly because the former Labor Government was cutting
Committee an indication as to how much of that approximateehunks off it. The other point | make again is that 1994-95
ly $10 million per annum savings that we are achieving undewas an exceptional year which you could not use as a
EDS was locked in prior to the contract being taken over bypaseline because, if you used that as a baseline when we had
EDS? How much of those savings were locked in prior to thespecifically deferred any work being done because of the
EDS contract becoming operational? contract—and that is commonsense—then you would have

The Hon. Dean Brown: None of it is locked in. agross distortion in your base year. That is why the base year
Mr Dundon reinforces the point that | have just made—thatvas 1993-94 for the due diligence process.
during the 1994-95 year, there was specific deferral of any Mr FOLEY: | may have to have some separate discus-
proposal awaiting the outcome of the EDS contract. Thesions with the Premier at some point in terms of a briefing to
1994-95 year was exceptional because we were right in thaore fully understand how that process occurred but, for the
middle of a contract negotiation and, naturally, all decisionsake of the Committee, it is a difficult one to get bogged
were deferred, literally. It was not an unconscious decisiondown on. Again on the issue of savings, let us assume that |
it was a conscious decision not to spend money in thosam a bit thick. Will the Premier explain how | will see these
areas. One could not possibly take 1994-95, but the yeaavings? Will the Premier indicate to me how he has meas-
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ured the expenditure of agencies pre EDS contract and hol¥ communication and telecommunications within a Govern-
he is measuring expenditure by agencies post EDS contraatfent agency. It was fine for those sitting in an office, but
The Education Department, for argument sake, spergometimes even within the agency they were not even
$20 million in the last year of the Government doing it andcommunicating with each other.
in year one it is spending $18 million. Can the Premier They were still getting in the lift and not even talking to
demonstrate exactly the hard data that will prove to me, theach other. Not that | am advocating that they should not be
sceptics and others that those savings are there? doing so, but it was all being done by files and things like

The Hon. Dean Brown: We measure this in dollars and that. Here was the first chance to break down the barriers
cents. We know what the costs are. That is what the dubetween Government agencies and have consistency across
diligence process was about. It took a whole team of peoplthose agencies. That in itself was a potentially huge benefit.
from both the Government and EDS literally months andWe found that we had different software packages, so that
months systematically to work through that due diligence. Rnyone working on a computer in one Government depart-
am not trying to be sarcastic in saying we measure in dollargient could not switch across to another Government
and cents: | am trying to highlight that there was a duelepartment because it had different software. If | can cite an
process and it was based on the amount of money spent éxample, a letter comes to the Premier from a person wanting
those agencies. information from the Department of Industrial Affairs.

Mr EOLEY: Can the Premier show me at least a core As all members, particularly the member for Hart, would
number of examples of what the due diligence showed thenderstand, the letter that comes to me is put into a Govern-

expenditure was in key agencies and what they are paying ient file and immediately gets sent to the Department of
year 1 and year 2 of the contract? Industrial Affairs. The Department of Industrial Affairs

The Hon. Dean Brown: | will highlight something, ~2answers the relevant question, and it then goes up to the CEO

because | know the honourable member was not present wh@hthe department and from there to the Minister, who signs
I touched on this earlier when dealing with the Departmenf'T aftér probably making some changes, then it would go
of the Premier and Cabinet. One point the honourabl@ack to the Premiers Department. It goes through about four
member has to be careful of is looking at the costs of ongr five dlﬁerent hands and each time the letter is retyped. We
agency compared with those of another agency, because nd that invariably a person in one part of the departmer)t
will get very distorted figures if he starts to do that. There ard'ad 2 different software package for letters from someone in
some areas in Government where the costs will be lower arig€ Minister’s office, and the Minister’s office had a different
other areas where the costs will be higher. The only way yogoftware package from the Premier's office. These letters
can accurately measure the whole thing is to take the wholWere being retyped every single time. To be honest, that was
of Government and look at what it was costing beforehandh® reason why it was taking sometimes up to six or seven

compared with what it is now costing under the contract and"onths to answer correspondence.
the declining baseline, which we have. If the honourable So, across the whole of Government we have mandated

member tries to come down to individual GovernmentMicrosoft, and we use its ‘Word’. So, whoever sits down to

agencies, because you have a mix of main frame, mid fram&/Pe that letter throws in the disk, and if you want to make
LAN and WAN, he will get a very distorted picture. There- changes you can make those changes very quickly without

fore, the only way one can look at the savings aspects is faaving to retype the whole letter, exposing yourself to typing
look at the whole of Government. errors every time you do it. That is probably the most simple

Mrs HALL: I refer to page 112, Program 5, Provision of form of the benefits that flow through. Ultimately, we will
IT Programs to Support Major Contracts and IT Reform innot need to have these great Government docke.ts.ﬂoatlng
the Public Sector. | note that one of the specific targets anfio™ ©ne Government agency to another or within one
objectives is: agency, with the horrendous volume of paperwo_rk involved.
When | came into government | would get one simple letter

We are to ensure agencies produce strategic IT plans whicl ; ; ;
comply with the whole of Government strategic direction. ggg \gi?r:il;ljeﬂlr;?tlejf to 30 pieces of paper trying to answer that

What are the benefits of the whole of Government approach That is the simplest form of improvement that can be

to IT projects? achieved. That is why we have mandated not just ‘Word’ by
The Hon. Dean Brown: The benefits of taking this whole Microsoft but the concept we were talking about—records
of Government approach are enormous. | highlight thisnanagement, ‘Recfile’—and also the accounting packages,
because, frankly, no other Government yet has understood thecause again we found that many agencies had their own
significance of this whole of Government approach. | mustiifferent packages. Almost every individual was deciding
confess, | did not even perceive it myself. | started to realisgvhether they were going to be on Apple or IBM compatible
it when | first began to advocate this and think about it backand, if they were on IBM compatible, what form of software
in late 1993 and particularly in early 1994 when | sat downthey would have and what sort of machine they would have.
with about 15 different major IT companies around the world So, consistency is the first thing we have been able to
| spent from one to 1% hours with each of them. Theyachieve.
supplied some of their best people with whom to have a Secondly, when you have a whole of Government
discussion. It was not a confined discussion. | was trying tapproach you can start to use that to enormous benefit to talk
get them to tell me what they saw as the ideal approach t@ the outside world. For instance, now that we are moving
take. to this electronic services business and doing the implementa-
Some of the benefits that came through from the whole ofion plans there, it becomes easy. We have one company
Government approach were as follows. Until now we haveontrolling all our data right across Government. From that
been dealing with Government as individual Governmenbne company we can hook from their data processing out into
agencies, and frankly the ability to communicate betweethe broader community with whatever information we want.
each other has been almost zilch. We were applying moderffhat starts to produce enormous benefits. | have seen
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Governments around the world—I saw them in America—you tell the Committee what procedures the Department for
and we have Governments doing it here in Australia, wherénformation Industries has in place to ensure the probity of
each Government department wants to speak to the outsitlgose projects and proposals for which it is responsible?
world as a separate Government department but cannot; itis The Hon. Dean Brown:It is very important that we have
foreign to them to speak to another Government agencyhe expertise within Government—and | have acknowledged
Therefore, we will have a system whereby eventually, if youthis previously—to handle these contracts and to keep this
want to speak to Government and it involves five Governmomentum going. That is why | took the decision that | had
ment agencies, you will be able to speak to Government arith establish a separate department—the Department for
there will be no boundary between those five Governmeninformation Industries—and give it the clout of an agency
agencies. That is the next significant thing. and allow it to take on specialists to manage contracts in a

Also, we are finding that you can then get into spatialswhole range of areas. It is not only the EDS contract but now
Spatial information systems are about taking the informatiothe ESB (Electronic Services Business) contract, and after
that the Government has in the spatial area. Spatials are atiday it will be the TSM contract, which is our telecommuni-
about position, the exact location, how far under the ground;ations contract. There will then be a Telecom infrastructure
etc. What you can do is digitise all that—put your land titlescontract. To explain that, the Government currently has 26
material onto it so that you know who has the title of the land standalone two-way radio networks: one for St John; one for
You can work out the position of the EWS or SA Waterthe Metropolitan Fire Service; one for the Country Fire
pipes, gas pipes, local government services and roads. Y@&ervice; another for SA Water; another for the police, etc.
can put on there information as to when the pipe was lagbne could wonder, in this day of modern communications,
replaced, the diameter of the pipe and its depth undergroundihether we are one Government or 26 different Govern-
its age and where the last burst occurred. All that can benents. | am sorry, | am wrong. Ray has corrected me: there
digitised and brought up very quickly in a service vehicleare 28 separate radio networks.
sitting out in the field with a modem and mobile phone. We  Mr Foley interjecting:
believe that there will also be enormous savings from that. The Hon. Dean Brown: Other Governments are in

The Government has received some very strong messagesactly the same predicament. What | explained earlier, about
from overseas about the approach we are taking here. Thikat multitude of computer and software types and everything
whole of Government approach, in many ways, is the mostise, is exactly where every other Government is still. | am
unique thing we have done. It would appear that we are stiljrateful that we have moved on and that we are now probably
the only Government in the world that has done that. | am not8 months ahead of any other Government. | hope that we
saying it is simple, but we have taken that bold step. Franklycan keep that going. With this two-way radio network, within
we have found it difficult trying to convince all 144 agencies 12 months we expect to have one radio system for the whole
of the benefits of this, because they are sitting in their littleof Government which we will be able to put barriers across
corner saying to themselves, ‘Why shouldn’t | have a Mac?to protect. One thing that people have not appreciated is that
or, ‘Why shouldn’t I go off and exercise my own freedoms?’you can now put barrier walls around it for confidentiality.
They do not see the much bigger picture and the benefits t6d McCracken, the CEO of Silicon Graphics, explained it.
come out of it. Lou Guerstner, the CEO of IBM, went out to He said that in his company, with 7 000 employees, com-
the media in New York and talked to them. | had no ideaputers everywhere, and a complete intra-company network,
what he was going to say, but he was saying that this is theo-one had yet breached its barrier walls and, therefore, its
leading edge of what any Government has done in terms afecurity. In fact, with a modern electronics system, if it is
a new approach to data information. properly done, your security is probably even greater than the

Most Governments, he said, had wanted to do the higbhysical thing of papers being sent around.
profile, sensational thing of trying to put optic fibres under-  In terms of the department, we set up a Commercial and
ground and spend billions of dollars in doing that. But hereRisk Management Unit (COMRISK) in December 1995, and
were the simple decisions about treating the whole ofhe responsibilities of that unit are to ensure that sound
Government as one piece of information and using that oneommercial strategies are implemented in industry develop-
piece of information in the community. Now we have thement, public sector IT reform initiatives and the operations
Commonwealth Government starting to express the same sart DII; to ensure that DIl programs are managed effectively
of interest, because it has started to see some of the benetitsough the evaluation of outcomes; to establish benchmarks
that can come out of this. Having gone through the procesand initiate post-implementation reviews of the contracts; to
with 144 Government agencies, | can assure members that teasure that business risks are managed effectively within DII,
task of the Federal Government is even greater. Eventualipcluding prudential management of whole of Government
there will be huge savings from this and huge benefits idT initiatives; and to ensure that probity is both practised and
terms of the standards of technology that we are able to adopeen to be practised throughout DIl by contributing to the
and the speed with which we are able to do so, as well as oatevelopment of standards, project management, contract
ability to get out there with an electronics services businessnanagement and industry development.

We are continuing to increase our lead in this regard, Mr CONDOUS: | refer to page 15 and the program
because no other Government has yet been willing to bite thentitled ‘To facilitate the development of world competitive
bullet and go for a whole of Government approach. That ind export orientated information of industries in South
a frank sort of assessment, but that is the difference: it is thAustralia’: the South Australian Government is supporting
whole of Government, rather than some of the other thinga proposal for the establishment of the Australian Software
we are doing. Other Governments are trying to do that but oEBngineering Institute. What is the status of the project? How
an individual agency basis. will the establishment of such an institute benefit the software

Mrs HALL: | referto page 112, Program 6, referring to development industry in South Australia?
the provision of commercial and risk management assess- The Hon. Dean Brown: In August 1995 the IT Cabinet
ment. Given the detail that you have just gone through, coul®ubcommittee (which | chaired) endorsed a submission to
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support the establishment of the Australian Software That is why Motorola has been very good, first in terms
Engineering Institute in South Australia, and we allocatedf setting the standard but also in allowing us to learn from
$50 000 of seed funding to that purpose. The ASEI has bedhat standard. We must get some other companies in this area
established to promote leading edge software engineering aag well. We need more than just the manufacturer of Rolls
procurement practices for the benefit of software consumeiRoyces: we need BMW, Mercedes Benz and Ferrari here as
and developers in order to enhance software products and thwell, so they can feed off each other. That is what we are now
competitive advantage of Australian companies. The institutiooking at and what | am delighted to say | think we will get.
will provide leadership in advancing software engineeringvViotorola discussed these matters with me recently, and |
practice to be carefully focused on transferring the results tthink we are about to get a second one. The important thing
the industry. is that that second one comes here with the full blessing of

The project stems from moves at the national level tgVlotorola, because they will feed off each other in terms of
establish a national Software Engineering Institute, modelle€ transfer of skills, but they will be non-competing, except
generally on the Software Engineering Institute in Pittsburghat some of them will be after the same individuals.

USA. | am told by Ray that the DDS is very heavily involved Al this represents building blocks that we will continue
in the American Software Institute. The South Australianto build on. Importantly, we are better off than any other State
Government has supported the preparation of a bid to host ttd Australia in putting those building blocks into place. We
SEl—the national one, or the core hub of the institute—andare still behind America—I am the first to acknowledge
depending on the preferred model, an institute will still bethat—but we have made a start. We are starting to get the
resolved at a national level. core of international companies here that within three or four

The national initiative has made little progress and ity®ars will put us up there so that we can be the centre of this
further appears to be in doubt given the current review of £XCiting new industry in the Asian area. That is the objective.
range of activities by the Department of Industry, Science and Mr FOLEY: Prior to the 1993 election, Mark Bradley,
Tourism (the new Federal Government agency). In contraghe then head of IBM, was no doubt seeing the Government
to the limited progress nationally, DIl is managing a proces#t the same time as he was seeing the Premier, the then
whereby a steering committee, comprised of representativégader of the Opposition, with this notion of whole of
of industry, research and Government, is progressing towardsovernment. | will let the Premier in on a little secret. When
the establishment of the ASEI here in South Australia. | was first told about it, | thought, ‘Gee, this sounds like a

A number of key milestones have been achieved. We hav@irly good idea; there might be some merit in this.” But, as
appointed a project manager to conduct a needs analysis bfaid publicly and privately, | was quickly dissuaded from
the South Australian industry; we have prepared a busined8at view by very senior bureaucrats within Government and
plan, a submission to the Commonwealth Government foponvinced that the whole of Government approach was not
Federal Government support; and we have held seminars (aHe Way to go. We know that most of those bureaucrats are
| have opened a seminar where there was very good attenBOW Very much involved in this process. It is interesting to
ance). The steering committee is currently focused oFe€ now bureaucratic thinking has changed. Perhaps it has
finalising an analysis of the software development industrj2k€n you as Premier to force your vision onto the bureau-
in South Australia and is aiming to develop an accurat€racy, but I can assure you that prior to the 1993 election
understanding of the capabilities, resources and weaknesd8§r€ was not one supporter of the whole of Government
of the industry. Preliminary results indicate that there is argPProach within Government.
urgent need for massive improvement in our software The Hon. Dean Brown:|f it is any consolation to the
development practices relating to software processe§onourable member, | can recall one person coming up to me

configuration management, software metrics, softwar@nd saying, ‘Over my dead body will this ever occur’ and
analysis and design methodology. giving me the reasons why. | am delighted to say that they are

Itis a bit like building a car: software is a product like a Part of it now. _ o
car, and we need to make sure that we have the right quality Mr FOLEY: Whether it was freely or by coercion is not
control, design, materials and everything else going into thafr me to know, but | appreciate the Premier’s passion for the
car, and that that car, if it has been designed correctly—anghole of Government approach. As the Premier would
the software that we are designing here—is up to worldPpreciate, | am not as convinced by it as perhaps he is, and
standard. We are saying that at present it is not. I think it i€nly time will tell. I return to the savings issue. The Premier
fair to say that we are making some enormous headway ip@id earlier that he cannot provide an agency by agency
this regard. breakdown. The Premier has indicated, and this confirmed

The key to the export of software is improvement in that>°Me information that was provided to me recently, that some
quality, and one way we will improve the quality is by being agencies are not showing savings, some are at that same level

able to feed off Motorola. | do not know if members realise,anOI some may be lower. ) .

but the Motorola facility is now up to the second highest The Hon. Dean Brown:Some might be a fraction more.
software standard of Motorola anywhere in the world. | think"Ve have known that all along.

that it only has one other facility which is higher. The top  Mr FOLEY: | acknowledge that. If the Premier cannot
standard in the world is six; we are currently at four, | believedrovide an agency by agency breakdown, can he provide
about to go to five, and we are expected to reach six withigggregate numbers? Can the Premier say that the previous
the projected time, which | think is within about 12 to 18 year EDS was spending X, so Parliament and | can compare
months. Itis a bit like having a car manufacturer here who ighe progress of this contract? | really want to see something
making Rolls Royces: once you have the capability to shovn black and white that shows me in aggregate what was
you can produce some of the finest software in the world ifeing spent at year zero and in year one.

terms of quality, you can flow that on to the rest of the The Hon. Dean Brown:| am trying to provide a simple
industry and get it to learn very quickly from the standardsanswer.
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Mr FOLEY: Fine; even if you cannot do it tonight, ata  Mr FOLEY: That s the point. Perhaps you could let me
later date. in on the review at some point. | appreciate what has been

The Hon. Dean Brown:In the first year there is a decline said in terms of the graph etc., but at the end of the day one
of about 1.7 per cent in prices. Then there is quite a sharp dif2s to have something to measure what the actual savings are.
for the next two to three years, so that after three years we géMm having a little difficulty in understanding how one can
to a point where we are then on a constant glide path dowﬂo that, and how one outside of Government will be able to
and where we are dec"ning about2to 3 per cent a year. [heasure that. One thlng | find interesting is that EDS will
varies slightly over that period, but in real prices we are orfleliver savings of $10 million per annum. To do that, a
a 2 to 3 per cent glide path down. That is why it is difficult department has been created with 84 FTEs, about $12 mi]lion
to give specific percentages or dollar figures, because thefeyear recurrent, to run the Department of Information
is a slightly different shaped curve as we come down. Therédustries. It seems to me a bit odd that, in endeavouring to
is an initial reduction of about of 1.5 per cent, then a shar@e€t savings for information technology, a department has
drop for years two and three, and then a constant real declifeen created that could perhaps soak up much of the savings.
of 2 to 3 per cent thereafter. | stress that that is in real terms; The Hon. Dean Brown: The savings are net.

in actual terms we are up to 2 to 3 per cent (compound), plus Mr FOLEY: Net of the creation of the Department of
inflation. Information Industries?

Mr Dundon might like to comment on this. It also varies. The Hon. Dean Brown: Net of the total administration

This is the aggregate figure that we are talking about. ThefOStS: including any additional people employed in the DIl
there are variations between the mainframe, the midframe, tH@ réfation to this contract. = ,

LANs and WANs. You are looking at a complex sort of | Mr FOLEY: The $100 million of savings over 10 years

picture here. That is why, to work through the model, we had® net?

to use TPI (Technology Partners International) in America, 1he Hon. Dean Brown: Yes. The honourable member

who were accustomed to this sort of complex price analysishould understand that other work will be done by the
Mr Dundon could elaborate on that further. Department of Information Industries. The EDS contract is

Mr Dundon: | will try to explain the full complexity of important but, relative to the whole department, it is only a

this. The basis of the contract was current costs at currey all part of it. There are also the new TSM contract, the

: . . B contract, and the spatial information contract that we are
volumes at current service levels, and the savings were bas ving towards. There is also the Telecom two-wav radio
on that premise in the aggregate that the Premier has point? 9 ) y

out. Within each of the various technology segments, such rastructure _contract, Microsoft across the whole of
; . gy Seg ’ aéovernment, and the standardisation of equipment contracts
main frames, mid range, local area or wide area networks, thg

o ; ’ ; n the hardware, so you have the hardware and the software.
variations are slightly different, depending upon the changeA whole section of the department has been transferred across

in trends in technology and things of that nature. What Wi”from the former EDA dealing specifically with both informa-

Cg‘lﬂrr)r?en r':athag Ers_t{haegergge‘:’jov%lg:geb\ljvs'lilnzgzngg‘ths:’ \E\t‘l jon industries and back office functions in terms of economic
y go up, tney may ’ y evelopment. So, all the computer staff now sits in the one

have to pay more. The unit price might be coming down, bu
epartment.
the actual payments they make may go up as a result of the You have to appreciate that that is a much bigger role. We

fact that the volume goes up. Or, the volume may decreasaere expanding the role of IT in Government because of the

and the payments wil com.e down because' of that. significant opportunities. | will give members an idea of the
Secondly, they may bring on new business or a newqris of jobs that are starting to be created in this area. We

application. If a new application comes on, that is the subjeqiaye the Westpac National Loans Centre, with 600 jobs by

of a change order mechanism, which is priced separately. Sgya end of April, expected to be 900 jobs by the end of this

you will know then what the aggregate increase might be i{,aa \with potential to go to 1200 and perhaps even more. We
there is a new application to come on, and that can be trackeflge Galaxy Australis.

The third issue is that the service levels may change, so \, Foley interjecting:
agencies may say, ‘Well, we do not need the same service Tne Hon, Dean Brown: The honourable member would
levels as we have had in the past; we will slacken those off5ye 4 fair idea, but other members of the Committee do not.
because our needs have changed’ or, conversely, they m@ye have Motorola with 400 eventually; Tandem, which
increase them. If they do that, that is also the subject of Bgjieves over five years it will have up to 600 jobs; Telstra
change request, so you can track those things. with its Mobilenet customer service, 150 to 200 jobs; BT
What we are doing in DIl is setting up a mechanism soaustralia, which is now talking about 600 jobs; and Link,
that, as part of the post implementation review, on a regulafhich is talking about 400 jobs over five years. It is the
basis we can track that the savings are in fact being achievegrowth area when it comes to jobs. Therefore, this department
taking into account volume variations, the price variationss sitill relatively small, considering the sort of opportunity out
which are included in the contract, and any changed demangisere to attract and create more jobs.
such as service level changes or new application changes that Mr FOLEY: We could be here all night on this savings
might come in. issue. Whilst the Premier has provided a reasonable explan-
It is quite a complex matter to be able to say that agencgtion from his point of view, | am sure he will excuse me if
X will make savings of $10 000 or $100 000 this year. All of | say that | am still a little sceptical in respect of how we will
those things could vary it, but the best way we can track it ischieve savings. Perhaps if | could flag that, at a later date,
to introduce this regular post implementation review aboua briefing with the Premier and his agency on this issue
which the Premier spoke previously with respect to ouwould be appropriate.
commercial risk management. That is why they are there—to The Hon. Dean Brown: The Auditor-General has already
ensure that, at the end of the day, the Government'’s contrairtdicated that he will be watching very carefully the out-
is delivering on the objectives the Government has set. comes in respect of the contract. Earlier today, under the
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Auditor-General’s lines, we discussed how a special allocafrom one advertisement such as they achieved in Adelaide;
tion had been made to allow him to take on consultingshe said that they are amazed at both the skill level and the
services, so he has the expertise within Government to dmotivation and work commitment level of the work force that
that. The Government is very mindful of that. they have recruited in Adelaide. They do not believe that they
Mr FOLEY: The Premier will excuse me if | say that | could have achieved that even in Sydney.
am mindful of it, too. | know the Premier has been very The people from Motorola gave three reasons which are
forthcoming previously in terms of providing briefings, but important to them and which | will try to recall. First, they
I just flag that perhaps | need some further work with Ray offound that there was a well trained work force; and, secondly,

whomever to get my mind clear. we have a low cost environment where young people who
The Hon. Dean Brown: If you approach me as the enter this industry can come to Adelaide and achieve what
relevant Minister— they call a capital benefit. In other words, on the salaries that

Mr FOLEY: The Premier knows that | will do that. In are paid they can buy their own home and after two or three
this year's estimates for the whole of Government contracyears they have built up significant equity in a home.
receipts for the EDS contract, the number in the book is Mr CONDOUS: You talked about the availability of that
$72 192 000. | take it that is the receipts. The Governmentiskill in South Australia. In recent times | read in the
collecting the whole of Government receipts. If one multi- Advertiserthat, with the setting up of IT technology in South
plies the $72 million by the nine years of the contract, that isAustralia, there needed to be a very quick change in academic
well in excess of the $565 million the Premier has said is theskills to teach our community to fit into the IT work force;
whole contract. What is more interesting—and what | cannotears were being expressed by overseas companies coming
understand—is the contract payment to EDS forto South Australia that there needed to be a very quick change
$66.8 million. Would the Premier explain those numbers? in this academic future. Has there been a dramatic change in

The Hon. Dean Brown: Those contract receipts are more such a short period of time, or has most of the work force
than EDS—Microsoft and other contracts are in there as welbeen employed at the Westpac Centre therefore resulting in

Mr FOLEY: How much of that would be EDS? an ongoing need for more people to be skilled in the informa-

Mr Dundon: The EDS figure is about $67 million. tion technology industry?

Mr FOLEY: So the whole of Government contract The Hon. Dean Brown: You are dealing with two
payments would include EDS plus Microsoft? Roughly, indifferent levels of skill. The Westpac Centre is dealing with
terms of the proportion, is EDS 90 per cent of that number?nore general skills—analytical and language skills—but in

Mr Dundon: EDS is about $67 million estimated for the companies such as Motorola there is a critical shortage of top
next year. quality software engineers. We need to concentrate on that

The Hon. Dean Brown: The honourable member should area and that is why we have set up the work force group.
appreciate that, with EDS, the scope can increase. There\Wghat you have said is true. In terms of setting up a telephone
both in scope and out of scope work that can go to EDScentre, the skills are basically here. In setting up a software
Therefore, from one year to the next you will not be lookingdevelopment centre such as Motorola, there is a shortage of
at a constant baseline. Just be careful not to make an assungeople. There is a shortage of people everywhere in that area
tion that, if the cost goes up, the contract is not being met. Weut at the top end of the market the biggest shortage occurs.
will be the first to insist that the contract prices are met. They The other issue is quality of life. Most of these people are
are locked in, so they cannot be varied. There is scope tgounger and want families; they like to get out and enjoy
expand the amount of work going across to EDS. In theéhemselves so they want entertainment. Adelaide seems to
coming year we have EDS, Microsoft, the TSM levy and thepresent all those characteristics. The executives from
TSM savings. Effectively there are four components in thaMotorola have told me that they came here with some doubts;

$72 million. 12 months after they established themselves here, they now
Mr Dundon: Microsoft is $3 million and EDS is find that the anticipated attributes are better than they
$67 million. The rest are associated with the TSM. expected. | found that very encouraging, although they have

Mr CONDOUS: Referring again to page 60, under the highlighted a problem area, that is, sufficient people with
program title ‘Facilitate the Development of World Competi- skills and sufficient companies so that people can move from
tive & Export Oriented Information Industries in South one company to another and feed off each other between
Australia’, what is the Government doing to attract morecompanies. It will be very important to attract another
service centre back office activities to South Australia?  company with similar facilities and a software development

The Hon. Dean Brown:We are obviously out there with centre like Motorola to South Australia, and we are working
a team of people negotiating and trying to identify theseon that now.
opportunities. We see it as an area of significant potential Mr CONDOUS: Is it true that in order to fill these
expansion. The Government is already talking to about eighgositions some companies have had to bring people from
or 10 companies. First, it is about providing the right peopleoverseas?
with the right skills and training if necessary; secondly, itis The Hon. Dean Brown: Yes. When we talk about the
about providing low cost telecommunications, and today'svork force area, you will find that we are specifically looking
announcement is very important in that regard, becausat sponsored migration by companies that will guarantee
telecommunications costs are one of the big costs heremployment to these people for two years and bring them into
thirdly, it is about the right information technology environ- South Australia from overseas. There is a critical shortage of
ment; and, fourthly, it is about cheap housing and cheapeople with the skills in Australia.
office accommodation. Mr CONDOUS: What is the Government doing to attract

The best example of all is the Westpac Centre. They wermore IT investment industry to South Australia? Having
absolutely thrilled when it came to the people. At a dinner ofpreviously been the Lord Mayor to the sister city of Austin
CEOs in Sydney, Joy Griffin said that she did not believe thaind seeing how the IT industry and technology has grown
they could have got 600 people with such a high level of skilenormously, | feel that we have reached a stage where we



18 June 1996 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 41

have laid the foundations but we need to pluck a couple morthink that is the group that Apple has sponsored—there are
to give us the edge as an established base for informatidhree of them—and they have grown so quickly. Apple put

technology and for South Australia to be recognised as the IThem in one of its back rooms and they have outgrown the
centre. Apple offices. Apple has had to put them into a separate

The Hon. Dean Brown: | think you are right and that is building because they have been so successful.
why we have formed a separate department. That was a Another group is called Webmedia in King William Street.
crucial part of the reasoning. We have also formed a specidlhat was a pretty good, Adelaide based company which
business attraction section. That is why it is called thegroduced web sites and so on. A Sydney company came
Department of Information Industries rather than thealong and said that it had looked all around Australia to find
Department of Information Technology. It is not just aboutthe best on-line multimedia company and it bought it. | was
playing with the technology: it is about getting the companiesasked to open the facilities. The company has no intention of
here. It is a matter not only of continuing what we are doingmoving it out of Adelaide. It has bought it and it will do all
but also of attracting a number of other significant companie#is on-line multimedia work in Adelaide. There is no diffi-
to South Australia. We are presently negotiating with someulty. That company is finding that telephone links from
of them. We are also trying to attract more back officeAdelaide into Sydney will be better than telephone links from
functions because that will build up the pool very quickly. the outer suburbs of Sydney. Distance is no problem here at
These issues tend to feed off each other but, the more bael. As long as there is the right environment and the creative
office functions you attract, the more attractive it becomes tekill, it can be done in Adelaide. In fact, that company is
set up a telecommunications infrastructure, in other words téinding that the cost is better in Adelaide.
lay out the optical fibre and everything else. The more you | will run through the companies that are operating here,
do that, the more you pick up further advantages. as follows: Fusion Design, Webmedia, Triad Design,

I am trying to attract some of the hardware to SouthShowAds Interactive, Optcom, N-Scape, Vtech and Visual
Australia as well. | recently identified an opportunity whereAtrtists. Visual Artists is the company that took the Adelaide
some hardware could be manufactured in a particular nicheringe and put it on to multimedia, so every day you could
area that is needed in Australia. It is a matter of havindind out on-line what the program was, what the latest
enough horsepower to continue these initiatives and teeviews were, what performances were on, how many seats
continue to use Government work wherever we can to spimwere available and the price of the seats. It changed from day
off benefits, such as the EDS contract. That model does néd day. That was also put on the Internet. When Melbourne
always work; with the telecommunications model, we havevanted to do that with its arts festival, it came to Adelaide
striven to achieve a specific cost advantage for the rest @nd got Visual Artists to do it. It is recognised as the bestin
South Australian industry, and the potential benefits are bigAustralia in that area.

You talk about the savings in Government: the savings in We have developed a direct link with a Silicon Valley
industry could be 10 times bigger if enough people take ugoint venture and, as a result of that, we have a subsequent
that service. Basically, the thrust of the Government is dowmgreement with Bay Area Multimedia Technology Alliance,
that path. The other area is multimedia, which is veryand that is the group of multimedia people in San Francisco
interesting and some other Premiers are beating their chestdio are seen as very capable. Some of the biggest publishers

on multimedia saying, ‘We will be the greatest.’ of multimedia sit in San Francisco. In fact, one of them is a
Mr Foley interjecting: former Adelaide person. He went over there a few years ago
The Hon. Dean Brown: He thinks that, yes. and he is now the managing director of one of the bigger
An honourable member interjecting: publishing houses of multimedia in America.

The Hon. Dean Brown: It is interesting, because we in Mr Dundon has pointed out that | forgot to mention that
South Australia have stuck to what | would call the basicsATNT, which is the biggest telecom company in the world,
that is, to get the fundamentals in place. We have done tha@roduces its leading customer on-line information service
although | had my doubts as to whether we would behere in Adelaide with one of these companies. They have the
successful, but at the end of the first six months of this yeatontract in Adelaide to do all ATNT’s work locally. That
we look like getting it together, and that has been recogniseshows members the surprising leap that we have made. One
around Australia. By putting it into the East End of Adelaide,of the people who has really driven this is Phil Eastick, and
which we said had to be a creative, artistic environmenthe has been absolutely exceptional. He was brought in
rather than putting up a big expensive centre, by creating it2 months ago. Michael Harbison is the Managing Director
around the people, we seem to have brought together soneéthe Multimedia Centre, the CMC, which is a joint venture
skills that are incredibly good, and it is surprising. between the State Government, private companies and the

| invite members to ask Michael Harbison to take them orfFederal Government. Phil Eastick has been driving it for the
awalk around the East End of Adelaide and see some of theSgate Government and has done a unique job.
multimedia companies. | know of a lad—who bought a suit Mr FOLEY: [will return to the savings issue but, before
because | was coming down for the day—who sitsin aroont do so, | make one comment about the Department of
and does all the on-line presentation work for Toyotalnformation Industries. Whilst | can understand that the
Australia. The contract came from a Sydney company. Th&overnment wants to get a unit that can manage these
Sydney people have said to me—and it is well known aroundontracts—that is eminently sensible—I question the strategy
the industry—that, if you want any multimedia on-line work of the Department of Information Industries having a role in
done, go to Adelaide, because that is the place to get it donattracting industry and investment because of the sheer
They see that we have created the right environment and gdtplication with the role and functions of the Department for
these skills coming together. Manufacturing Industry. | think that we are too small a State

There are one or two interesting groups, including calledo split our scarce resources for economic development
Fusion Design, which was established by leading industriattraction between two agencies. The notion of a delegation
and graphic design students from the Underdale campusfriom this department going overseas to sell us as an invest-
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ment site should really be the role of the old EDA. It is anschools have come on line. It seems to me that we are running
unfortunate thinning of our resources. It is duplication but thearound in numbers.
Premier obviously does not agree with that. The Hon. Dean Brown: We are saying that, if we took
In addition, whilst the Premier has mentioned Motorola,a piece of work and ran that work compared with where it
Westpac, VT and others in terms of broadening the IT basé&yas in 1993-94 right through to the nine years of the EDS
it would be incorrect to give the impression that they arecontract, for that defined fixed piece of work we are making
flocking to Adelaide because of the Government's ITsavings of over $100 million. What we have is a growing,
strategy. The fact that each of those companies has receivetbving and changing scene.
significant taxpayer-funded incentives has had a little to do  Mr FOLEY: How are the savings measured?
with their reason for locating in South Australia. The Hon. Dean Brown: The savings are measured by
Having made those two comments, my question relates t0Ming back to the unit price. One can come back to the same
savings. The Premier mentioned that the EDS contraciort of component and say, ‘Here is this precise piece of work
payment for this year is $67 million, and that is locked in.that we were doing back in 1993-94. This is the area in which
Over nine years, that gives us $603 million over the life of theve are making savings based on the amount of work.’
contract. The press release mentions that the figure for the Mr FOLEY: From what the Premier is saying he should

contract was $585 million. Can the Premier explain why therée able to show me unit costs for 1993-94 pre-contract and
is a difference in those figures? unit costs today. Can the Premier make that available to me

The Hon. Dean Brown: At the press conference | SO thathe candemonstrate to me exactly where these savings

indicated that the base was $560 million or $565 million, andr® coming in at? What the Premier is putting is a ‘trust me’
that was the absolute base and that there was room for EC§uation; he is not giving me anything with which | can
to grow in scope and out of scope. There are areas in scof@mpare. _
that had not been included in the $565 million and there were T he Hon. Dean Brown:We cannot come down to a unit

areas out of scope, particularly in development work, that haBrice because, as Mr Dundon has already indicated, we are
not been included. dealing with main frame, mid-range, LAN and WAN and we

As a Government we are finding that we are constantl)ha"e a changing composition. This is why we have specialists

growing in these areas. It is expanding opportunities both ipuch as TPI tg sit dovyn and car_efully work thro_ugh that.
scope and out of scope. That is where that growth is occur., M FOLEY: How is the Auditor-General going to read
ring. That is why | said at the time | was confident we would"* ) . e
reach $700 million—the figure that obviously EDS wanted _The Hon. Dean Brown:He will get spe_mallsts inas well.
to try to achieve—because it was the figure we talked abodf 'S In our interests to ensure we achieve and that those
initially. savings are locked in. It is based on unit main frames and so
Mr FOLEY: What s in scope now that was not in scopeon'
from day one? This is an ever growing fee; it is very difficult
to pin down.
The Hon. Dean Brown:No, there were certain things in
scope that had not been included in the due diligence for $5

million. cially sensitive task, to provide us with some published data

Mr FOLEY: Such as? _ _that proves and demonstrates that these savings are being
Mr Dundon: Some of the areas that were not included ingchieved—something by which we can measure it.

the due diligence baseline include the schools’ infrastructure The Hon. Dean Brown: We will not be paying it if they
which was going on and expanding during the period that thgq not deliver.

due diligence and the contract negotiation were carried out. Ny EOLEY: Thatis a ‘trust me’ thing. | am about public
That is now subject to EDS taking it on as the business igjisclosure. | am not asking for 20 tonnes of material but some
transferred to it. The Lotteries Commission, TAB andpenchmark data that we can read.

WorkCover, which were not included in the original due  The Hon. Dean Brown: | think it best if Mr Dundon
diligence baseline, are areas that are to be worked througlypjains that.

with EDS. Mr Dundon: The best | can do at this stage is go back and
Mr FOLEY: They are not part of that number. pick up a couple of issues. The honourable member men-
Mr Dundon: The $67 million is a conservative estimate tioned that, on the basis of $565 million for the total value of
based on the initial baseline assumed costs for current levéie contract, the average annual value would be about
of activity. There is a backlog of work that will come on $60 million. What | have to establish is that over time the
stream as the contract is implemented. Already there areannual payment, if we had a steady State situation, would go
number of change requests which EDS is processing for uslown because we are getting cumulatively increasing savings
Even the $565 million was a conservative estimate based ayainst the current baseline. Therefore, in year one the figure
a limited amount of factoring in of the knowledge of that is higher than $60 million but in year nine it is lower than
backlog, but over time and based on conservative estimat§s0 million. That is the first point.
our modelling has shown that we would expect to have The second point related to unit prices in 1993-94 and unit
savings of $100 million over that whole period. prices in 1996-97, for example. One of the difficulties with
Mr FOLEY: Can the Premier not see my difficulty in doing that, but which we have to take account of in the way
trying to establish exactly how those findings were measured®e track those prices, is that in 1993-94 there were 12 main
What Mr Dundon is saying is that when the release was madeames. In 1997-98 there will be one main frame and
on 30 October there was approximately $60 million pertherefore consolidation will arise out of that and the prices
annum. We are now estimating year one to be $67 millionwill not be directly comparable, anyway. There has to be
The only explanation Mr Dundon has given me is that somesome modelling to ensure legitimately you can track those

Mr FOLEY: Will that be reported in the Auditor-
General’s Report or will he, or the Premier, make a statement
each year that the EDS contract objectives were A and it has
livered that? We need to have something reported publicly.
should not be a difficult task, nor should it be a commer-
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through. Then when we have changes in volume, servicdiscounts, and those discounts vary with the number and type
levels, applications and additional agencies coming on, abf calls made by the company. For example, a smaller
those factors will feed into the baseline payments that weompany, for long distance and overseas calls, could expect
make to EDS. Just by looking at the gross payments to ED8& discount of 20 per cent to 25 per cent; a larger company,
will not show the honourable member what the savings mightvith a higher volume of overseas and long distance calls,
be. It requires a structured framework of analysis that willcould expect a discount of 30 per cent to 40 per cent. On local
show what the variation is as a result of price decreases amalls, the discount works out to about 7 per cent—they are
volume increases, changes in service levels and to be abletolume related.
track all of those through. The clear evidence is that, if someone is spending more
It is a very difficult matter to demonstrate in advance. Itthan $100 a month on telephone calls, there is probably real
has to be an after the event type of thing because, at thislue in working under the Government’s contract. | stress
stage, we do not know how many of the agencies’ demandbat we are not out there as a Government saying that people
will change. Over time, as part of our strategic planningshould necessarily join our contract or do their telephoning
process, we will get better at being able to forecast for théhrough AAPT. In fact, we are trying to ratchet down telecom
next 12 months what the changes in volume and service levebsts in South Australia and make the service available to the
are likely to be, and so on. community.
Mr SCALZI: In relation to Program Estimates and  Mr Foley interjecting:
Information, page 62, program title ‘Provision of IT contract  The Hon. Dean Brown: That comes to an end.
negotiations and contract management services, how many Mr Foley interjecting:
Government staff accepted jobs with EDS and what percent- The Hon. Dean Brown:| did not know that all your calls
age of the eligible employees did this comprise? were long distance or overseas.
The Hon. Dean Brown: There were 214 staff eligible to Mr Foley interjecting:
transfer to EDS, 195 of whom did, which represents 90 per The Hon. Dean Brown:| would have expected most of
cent of eligible employees. Those who declined offers did sgour calls to be local. What are you running down there—an
mainly for reasons other than dissatisfaction with the EDS®wverseas trading company? In the case of your calls, | point
offer. 1 do not think anyone did not transfer simply becauseout that there are contract administration costs, but again
the EDS offer was inadequate; it was for various reasonghese savings are net. We are imposing a 2 per cent contract
perhaps related to superannuation, retirement and such thingsiministration cost, which is collected by DIl (that is part of
So, there was a very high level of acceptance. In addition, 6the other figure we talked about earlier). An overall adminis-
contractors were actually engaged by the Government whivation cost is taken out by AAPT as well, but the percentage
were working for the Government and who are now workingsavings and overall savings in dollar terms are net.
for EDS. One can see that there has been a pretty significant The important thing is that we are creating a more
transfer, which works out at something like 260 staffcompetitive environment for South Australian companies.
transferred to EDS. Under the contract, the company has to offer us the most
From what | have heard, the whole transfer operatiortompetitive rate that it is offering anywhere in Australia. So,
seems to have gone extremely well. The first wave wentve believe that under this contract we cannot get left behind,
through on 17 April, the second is due through on 21 Juneompared to where other companies are going. We believe
(next week) and the third wave was due through on 19hat this is a moving feast. | think members will find that
September but we are hoping to get that through on 28lecom costs will fall and will continue to fall, and we have
August. So, everything is basically on track and appears taritten a contract to take advantage of that. After 1 July 1997
be running very smoothly. The Government accounts are stithere will be deregulation, and we will see even bigger
going out. movements in terms of changes within the telecom system in
Mr SCALZI: What benefits can South Australia and Australia.
industry expect to gain through the telecommunications Mr SCALZI: My next question follows from what the
service manager contract? Premier has been describing. What specific industry benefits
The Hon. Dean Brown: That is the contract that was for the State have been realised as a result of IT contracts?
signed today. There are immediate savings of about The Hon. Dean Brown: The industry benefits lie in
$3 million to the Government over the two year period, butcreating these cheaper telecommunication costs, and | have
you need to appreciate that that is what we see as thmutlined the sort of discounts that will apply. It is up to the
immediate saving in terms of the cost of telephone callsindividual companies to apply; they simply have to telephone
There are other savings on top of that which will comea hot-line and apply to join, and no costs are involved in that.
through several different areas, and we think that they coulth summary, it gives us an advantage in terms of attracting
amount to $4 million or $5 million a year, maybe even more telemarketing centres such as the Westpac Centre, where a
The part we can be fairly definite about is $2.7 million in large number of people sit at telephones and answer calls
terms of savings on actual calls if you take exactly the sam&om around Australia. The Westpac Centre is much more
baseline as at present. However, the most conservatithan just an answering service: it receives information and
estimate is at least another $4 million on top of that. We willprocesses the whole mortgage; it refinances the mortgage and
not know, until we are through the contract phase, what levedoes the insurance and everything else here. It administers the
of consolidation we can achieve and, therefore, whamortgage system here on an ongoing basis; therefore, the
additional benefits we will get. payments and everything else come in to the centre. So, in
The real benefits are not so much to the Government buelecommunications there is a huge advantage.
to private industry, because the same discount rates that we The honourable member’s question was about IT con-
are accepting as a Government must be offered to evetyacts, not TSM contracts. In terms of IT contracts, we are
company in South Australia, if they wish to join. There aresetting up an electronic services business here in South
no joining fees and no service fees; they get exactly the samfsustralia and benefits will flow out of that; we have EDS,
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which has been established in the State, and the TSM contraict some reconciliation with post contract variation, because
is relevant to that; we have companies like Motorola and th¢here will be assets purchased since the contract was signed
spin-offs that are occurring in developing a software industrywhich will also be transferred, and some assets of course will
and a software institute; there is Tandem, with its advanceble sold, so the figure will vary. The Government engaged
development centre for the Asia-Pacific region here; anthree firms of consultants with various expertise to assist us
MDIS (McDonnell Douglas Information Systems) is doing in arriving at a market valuation. In fact, the valuation
work in the health system area and employs 44 people. | waimcludes a premium on market value which was part of the
to give some idea of the total number of jobs that will outcomes of the negotiation process.
eventuate here. | think EDS expects to employ about 600 to The Hon. Dean Brown:Members should appreciate that
700 within about 12 months. some of these Government agencies in their so-called book
Mr Foley interjecting: valuations were buying computer equipment and discounting
The Hon. Dean Brown: Well, 200. | have just given a it at about the same rate as they would a building. In fact, |
figure of 195. Mr Dundon has pointed out that over the lifethink one of them was discounting on exactly the same basis
of the contract the estimate is 900 jobs net of the Governmenis a building. You cannot apply to computer equipment, in
jobs. There is the IWSC/IBM initiative, in which itis hard to regard to which the technology is dramatically changing
put a figure on the number of jobs at this stage, but they thinkvery 18 months or 21 years, the same discount or depreci-
it is considerable; Motorola, eventually with 400 jobs; ation regime as you would apply to a building. | think one
Tandem with up to 600 jobs; MDIS, which employs 44 very large agency had a 30 year depreciation. Ray said there
people already; and also the telephone centre, which | hawgere a couple at 10 to 15 years. | thought there was one
already talked about. | have done a quick assessment, anddency even longer. Even at 15, it is totally unrealistic. It
think you will find that there are over 2 000 jobs there now,would be vintage museum stuff, even after 10 years, as you
and that is quite significant in a two year period. would appreciate. Therefore, you would have to appreciate
Mr FOLEY: |turn now to the asset valuation issue. Thesome of these back values and you want to be very careful
South Australian Centre for Economic Study report—therelying on book values: they have very little meaning at all.
document which was leaked to the Opposition and whichwas Mr FOLEY: | assume that the Auditor-General would
commissioned by Treasury—stated that EDS has indicateghyve signed off on that, being quite comfortable with using
its willingness to purchase all assets except real estate @fmarket valuais-a-visa book value?
book value identified in the BAFO documents of $45 million.  \r bundon: The Auditor-General was happy with the

The Premier gave an interview to thdvertiseron 3 qcess we went through in terms of arriving at a valuation.
November last year saying that EDS will pay $18 million for The gther authority from whom we had to get approval was
computer infrastructure. Will the Premier give me a precisghe State Supply Board, because we were disposing of

figure and, perhaps at a later point, a reconciliation of exactl;oyernment goods, so all the required authorities were
what we are selling to EDS and the price it is paying for i?complied with.

Thbe H?n. II|)_|eatn Bro&/vn:l hg:a][d sclj(wet(;]omments thagthe_ Mr FOLEY: So the Auditor-General has signed off on
member for Hart made and, irankly, they weré made I, . ,se of market value versus book value?

ignorance, because he tried to match the $18 million wit Mr Dundon: | am not sure whether | have used the term

valuations in the Auditor-General’'s Report. He was dealing ianed off on’. He is aware of that and has not raised an
with two quite different things. Mr Dundon might like to ;b?e(iior? on. e is aware of that a as notraised a

comment on the specifics of the valuation of that equipmen L
You need to appreciate two things. One was the purchase of Mr FOLEY: If he does, he will raise it in his report.
equipment, and some of them are fairly old systems. Second- The Hon. Dean Brown: | have asked recently; he has
ly, there was a facility out there at Southern Systems that th@een through it all, scrutinised it and appeared before the
Government was leasing. It was actually owned by theé€lect committee. His comment to me was that he had not
superannuation fund, and EDS has taken over that lease ai§t¢ntified any areas of concern.
operates it effectively as its own on the same conditions as Mr FOLEY: | am interested in the negotiation process.
did the Government. Much has been made of the fact that with the water contract
Mr Dundon: The member for Hart mentioned that the the Minister for Infrastructure brought in Terry Burke, a well-
Centre for Economic Studies report quoted a book value dfnown and extremely highly paid consultant from Sydney as
$45 million that EDS undertook to pay as part of its best and negotiator to drive out the best deal for the Government. |
final offer. Subsequent to that report being prepared, th@ssume that the view was taken that in that area the Govern-
Government went into an intensive period of negotiationgnent at the time did not have the expertise or the broad skills
with EDS, and some of the parameters of its best and findp enter negotiations with major international companies. A
offer were changed. As we went through the contracgimilar process was not adopted for the EDS contract: in fact
negotiation, in return for certain benefits that the Governmenito Terry Burke equivalent was used as the main negotiator
received, the negotiation process resulted in the Goverr@n behalf of the Government. Why did you not use the same
ment’s accepting a market valuation of the assets rather tharfocess for both contracts?
a book valuation, because we got other benefits flowing The Hon. Dean Brown: Our view was that within
through in the way of price. If the amount that was paid forGovernment itself we had a team of people who were capable
assets meant that the Government had to pay a higher pricaf,negotiating contracts provided they had good technical and
we were not really gaining the benefit of that book value. legal back up. To help that process we brought in, first,
So, in the total negotiation process, the financial modellingstephen Trenowden from Thomsons, a local legal firm; we
was done and it showed that it was more beneficial to thaitially brought in Nolan Norton, regarded as one of the best
Government in the overall sense to negotiate for a markeatonsultants in this area world-wide, to give advice as a
value of assets, and the figure that the Premier quoted imational firm; and we sent Ray Dundon and a couple of others
interviews of $18 million is around the mark. That is subjectaround the world to talk to a number of major companies and
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Government agencies that have been involved in negotiating The Hon. Dean Brown: No. The honourable member
contracts. needs to appreciate that it was a consultation around a
As aresult of that visit, they were able to assess the teafdabinet subcommittee table where we were given profession-
of people that was necessary to negotiate the contract. Tl advice. The Cabinet subcommittee would make decisions
part that was most important was the technical and legaind, as a result of the discussions that took place around that
back-up in understanding the form of the contract andtable—Ray, Peter Bridge and others were involved in those
secondly, being able to go through the detailed cost analys@iscussions—a conclusion would be reached and that would
that we talked about and understanding the technical side. Wee used as the basis of the negotiation.
brought in two groups: Shaw Pittman from America onthe MrFOLEY: When you consummated the deal, that was
legal side and TPI (Technology Partners International) froma generally agreed position?
America on the technical and costing side. The Hon. Dean Brown: The honourable member is
Mr FOLEY: There seems to be a difference in the wayreferring to something that went back—
you approached the water contract as a Government and the Mr FOLEY: No, not that one. | am talking about when
way you approached the EDS contract. Minister Olsen wagou finally signed the contract on the weekend preceding
at pains to make clear that he was removed from the proces3) October, | assume.
or that the Government was removed from the process. There The Hon. Dean Brown: There were two occasions where
was a negotiating team and Terry Burke. Regarding the EDEhad some involvement: one was earlier, in September 1994,
contract you, as Premier, played a central role in negotiawhere some particular matters, not price, had to be clarified,
tions—not necessarily face to face negotiations but you didnd at about 2 o’clock or 2.30 in the morning when there was
not employ a Terry Burke or a major negotiator. You yourselfstill a distance between the two parties in resolving those
had far more input into the process. matters, | rang and expressed a view but | did not become
The Hon. Dean Brown: It was not me having input. We directly involved in the negotiations. | expressed a strong
had a Cabinet subcommittee that kept signing off on thgoint of view to Ed Yang on the phone, but | even forget
broad parameters. You need to appreciate that they are twehich country he was in. He was overseas somewhere. His
totally different contracts. One was a contract which wagpeople had gone to him and my people had come to me. We
fairly routine, standard and simple in terms of its technologyexpressed a point of view that there had to be resolution on
where the type of work being done was easy to define. It wathis, and it was resolved as a consequence. It was more a case
all in one Government agency. It was very simple; it wasof reassuring one another. We wanted to reach an agreement.
more a matter of driving the hard bargain, the hard negotia- The other occasion was when they had virtually got
tion, to achieve the benefits. everything in place but there were a number of typical minor
The contracting out of the data processing area was totall$nings in the contract which, at the end of the negotiation,
different. First, you have changing technology across thavere still outstanding. | have been through it on numerous
whole of Government. It was something which was uniqueoccasions and | have seen it with contracts, where you reach
in the world and which had not been done before; thereforghe stage at which all the principles and fundamentals are
you needed quite different skills and you needed to supervighere, but you have to tidy up some of the edges. There was
it in a different way. You needed to ensure that the Cabinea meeting where Ed Yang and | sat down with two negotiat-
subcommittee understood the broad parameters you weigg teams and simply kept urging them to resolve these
trying to achieve. The Cabinet subcommittee met on a regulassues. We were not negotiating ourselves. At no stage did |
basis, although not on a frequent basis, and checked on tlde the negotiating, nor did Ed Yang. They had their own
broad parameters and how the contract negotiations weregotiating team. We made sure that they came to conclu-
proceeding. sions.
| stress the fact that the negotiations themselves were led Mr FOLEY: Was that price or quantity of work? Did you
by Peter Bridge and then they had several sub-teams, amtbke any personal intervention in that area?
again | think this highlights the difference. The sub-teams The Hon. Dean Brown:No, price was not involved. The
worked on different components and negotiated differenprice issue had already been resolved. It was mainly contract
parts of the contract, which were then brought together undéerms. There were about 15 small outstanding matters.
Peter Bridge. Virtually everything was in place. It was just a matter of
Mr FOLEY: It has been put to me that, at the eleventhsitting there and insisting that they came to conclusions. They
hour when you were negotiating the final deal with EDS, avere small issues that had been parked and parked. We
position had been arrived at by the Government and thatimply said that they must resolve them and that we would
figure was not acceptable to EDS, that you intervened ansit there until they resolved them, and they did resolve them.
instructed Government officers to meet EDS at a position that The CHAIRMAN: | remind members that we have three
would allow the contract to go ahead. Did that series ofines before we declare the examination completed. The
events occur? present line is Information Industries, the next one is
The Hon. Dean Brown: No. At all times | worked with  Information Technology Work Force Strategy Office and the
Ray and we would do it only if there was agreement by thdinal one is the Premier, Minister Multicultural and Ethnic
Cabinet subcommittee on the advice of the officers comind\ffairs—Other Payments. | will have to close the examin-
through. ation at about 2 minutes to 10.
Mr FOLEY: So the officers advised you on the priceand Mr FOLEY: Is the Premier saying that the final price and
you accepted that? the quantity of work in the contract was a figure arrived at by
The Hon. Dean Brown: The officers would advise us and the bureaucracy and did not have any input from him in terms
we would say, ‘Well, this is the next step.’ of instructions, suggestions or advice to come down on our
Mr FOLEY: Was there any instruction from you as price?
Premier to cut the deal, to go further than what they were The Hon. Dean Brown:| do not want this to be taken out
advising you to do? of context: | and the Cabinet subcommittee dealt with Ray
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Dundon and Peter Bridge, who is the lead negotiator, and Mr FOLEY: Mr Ray Dundon is the Chief Executive
others who were sub-negotiators of different components, b@fficer of the Department of Information Industries. Has
I did not step in and say, ‘I will settle this once and for all Mr Dundon been confirmed in that position?
with EDS.’ | did not go and settle. Throughout the entire  The Hon. Dean Brown: Not yet; he is still in an acting
process from July 1994 through until October 1995 theposition.
Cabinet subcommittee participated with the Government Mr FOLEY: Will Ray Dundon be confirmed in that
negotiators around the table and made suggestions apdsition?
everything else, as one would expect, otherwise what is the The Hon. Dean Brown: Yes, he will.
point of having meetings? But we did not step in and say, Mr FOLEY: For what period—a normal five year
‘Look, out of the way, we are taking over the negotiations.’contract or something of that order?
That is what the honourable member is trying to suggest but The Hon. Dean Brown: It would be something like the
that did not occur. normal contract.

Mr FOLEY: The information | had provided to me was Mr FOLEY: What is the present role of Tim Waterhouse

that there was an impasse between EDS and Governmefitthin the Department of Information Industries?
officials, and the Premier or his subcommittee basically . 1ne Hon. Dean Brown:He is in charge of the Division

moved the parties closer together at that critical point. Th@f Strategic Planning. _ L
Premier is saying that that did not occur. Mr FOLEY: Is he confirmed in that position?

) . _ . The Hon. Dean Brown:He is on a contract.
Mr Dundon: Obviously throughout the negotiations priceé  n- pundon: It was a short-term contract, and | think the

was a very important factor in the deal. We were attemptingg expires in September but, as are all Government

to re?c_h lagr(;ement with EDS on a lpricE that would beyenartments, we are looking at the organisation in line with
beneficial to the Government. We would take recommendape Government's new executive structure, and the intention

tions or scenarios to the Cabinet subcommittee about Wh?g to move to bed down the appointments in those positions

our negotiating position should be on a regular basis. W&, ihe near future.

would receive decisions from the Cabinet subcommittee Mr FOLEY: | apologise to those Government officers

saying, ‘Don’t do that, but do this’ or ‘Hold out for this, but 5 agencies we have not been able to get to tonight, but it
you can concede on that.” Guidance was given to us, butif thgaq peen a little tight for time. | have no further questions on
honourable member is suggesting an unacceptable COMpPris ine

mise might have been made that would go against the advice 1o CHAIRMAN: There being no further questions, |

of myself, or people within our department, | am saying thalyecjare the examination of the vote completed.
that did not occur. There was always an opportunity for us to

put a position to the Cabinet subcommittee.

Mr FOLEY: |was not necessarily suggesting unaccept-
able: | was trying to understand the final process. As the
Premier would know from his days in Opposition, one Information Technology Workforce Strategy Office,
receives all sorts of information and | wanted to tease that 646 000—Examination declared completed.
little further.

The Hon. Dean Brown: The information that the
honourable member had refers to the night when | sat down
with Ed Yang on the other side of the table and the negotiat-

ing teams and we agreed at the start that we would not premier, Minister for Multicultural and Ethnic Affairs and

become the negotiators at all, that we were simply there tRjinister for Information Technology—Other Payments, $1
resolve this myriad of small outstanding matters and insisfyjjlion—Examination declared completed.

that they reach a solution. The negotiating was being done

back and forth across the table between the negotiators, but ADJOURNMENT

we simply sat there to ensure that it was fixed. That was

indicated. We did not want to see some of these issues At 9.57 p.m. the Committee adjourned until Wednesday
deferred, which is so often the case in negotiation. 19 June at 11 a.m.




