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worth at least $1 billion. Wine exports are expected to reach
HOUSE OF ASSEMBLY a record $300 million compared with $250 million last
vintage. If we go back to 1989-90, the value was only

Thursday 20 June 1996 $73 million.
Horticulture has expanded from $470 million to an
ESTIMATES COMMITTEE A estimated $730 million and will export $150 million worth
of produce, much of that being fresh produce into the
Chairman: lucrative Asian markets. Fisheries and aquaculture industries
The Hon. H. Allison have doubled in value over the past seven years to around
$200 million, and the wool industry, although going through
Members: a difficult period, is still worth $400 million, while meat
Mr K.A. Andrew contributes $240 million. Other industries focusing on
Mr R.D. Clarke developing their export potential include dairy, at
Mr M.R. De Laine $40 million; pasture seeds, vegetable seeds and animal by-
Mr K.O. Foley products, $40 million; livestock feeds, $30 million; and live
Mr I.P. Lewis animals $25 million in exports.
Mr I.H. Venning The South Australian Centre for Economic Studies claims
that the record harvest last year will provide a sharp boost in
The Committee met at 11 a.m. employment with 5 000 to 8 000 jobs created over the next

two years. Whilst this season we experienced a greatly
increased contribution to the economy by the primary

industries sector, there is more to come, although in this year,
as in all years, that contribution depends largely on the extent

Primary Industries, $48 450 000. to which the weather is kind to us; and we need rain at the
. moment. It is evident that a primary industries-led recovery
Witness: is happening. The Centre for International Economics has

The Hon. R.G. Kerin, Minister for Primary Industries. forecast that over the next decade an extra $1 billion a year
can be added to the economy from the primary industries
Departmental Advisers: sector.
Mr M. Madigan, Chief Executive Officer. For its part, the Government has seized the challenge to
Mr K. Freeman, General Manager, Business Operationsnake this happen and, through a series of industry develop-
Mr B. Windle, General Manager, Agricultural Industries. ment plans and fisheries and aquaculture management plans,

Mr I. Millard, General Manager, Forestry. has identified a vast number of opportunities for each
Mr D. Hall, Director, Fisheries. industry. Primary Industries South Australiais committed to
Mr C. Young, Manager, Aquaculture Unit. economic development through growth in the primary

Mr R. Wickes, General Manager, Sustainable Resource#dustry sector and will work closely with industry to
enhance the prospects for our State. This partnership between
The CHAIRMAN: Does the Minister wish to make an PISA and industry will be greatly enhanced by our plans for
opening statement? the near future. PISAs team of industry and technical
The Hon. R.G. Kerin: Yes, Mr Chairman. In opening, | specialists, marketers, economists and planners is focusing
would like to acknowledge the contribution and efforts ofon the many opportunities for both the traditional primary
primary producers to South Australia’s economy and also tproducts and the new and emerging industries. PISA uses its
point out that the credit that is often given is not commensuglobal networks to ensure that the industries have vital
rate with the contribution that this sector makes. Much of thainformation about the international marketplace integral to
has to do with a public misconception that has come aboudink South Australia’s quality produce with the markets of the
through years of negative publicity. Primary productionworld.
nowadays is a very vibrant sector and is producing the goods Quality is the key. Our industries are adopting
for the State. South Australia’s farmers and all members ahternational quality assurance standards necessary to
the primary industries sector are playing their part in thecompete in the world’s competitive markets. Through SARDI
economic recovery of the State and contributing significantve have a word class research organisation that is committed
economic growth. The contribution to the economy from thisto working closely with industry on producing quality
sector in 1995-96 is expected for the first time to reactproducts and maintaining a market focus. The Government
$3 billion at farm gate prices with another $1 billion to beis also ensuring that future generations continue to benefit
added with processing and value adding, leading to more jolfsom the invaluable primary resources necessary to bring
for South Australians. about economic growth. It is through involvement in such
Higher world grain prices and general diversification bybodies as Landcare, Fishcare and our property management
the rural sector mean that exports have leapt remarkably. Oqdanning that we will ensure sustainable growth in the
figure we must never lose sight of in South Australia is thaindustries and also ensure that these valuable resources are
primary production exports account for over 50 per cent ofrotected for future generations.
this State’s total exports. That figure emphasises the import- As the Deputy Leader of the Opposition (who is a self-
ance of primary production. As | said before, that importanceonfessed expert on agriculture) would know, the signs are
is often understated. If we look at the performance of eacpositive for a bright future for the rural sector, and this was
commodity, we gain a good picture of the importance ofcertainly borne out in the second rural debt audit released in
farming to South Australia. The grains industry has recordearch. | will briefly point out some of the achievements of
the highest growth, with a record 5.5 million tonne harvesthe past 12 months. There has been an extensive strategic
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planning program for horticulture. We are looking at the The CHAIRMAN: [ invite the Deputy Leader to make
Livestock Act and the consolidation of 10 Acts into one. Wea statement by preamble should he so wish or, alternatively,
now have 40 groups statewide on the Grain Gain monitoringp open the questioning.

program. We have introduced new IT services—Pollfaxand Mr CLARKE: | will make a brief statement. Like the
Prime notes on the Internet; we have had 80 Right Rotatio@overnment, we in the Opposition are very supportive of our
workshops; and a property management planning prograprimary industries. We, like the Government, recognise the
from South Australia has been adopted nationally. Trial workmportance of that area to the economic health of this State.
has started on the Upper South-East drainage program; vire our viewing of the budget and the estimates, we see that
have under way a review of the agricultural chemicalessentially it shows no gains or losses in terms of resources.
legislation; the Eyre Peninsula regional strategy is under waliowever, the Opposition would point out that this, in our
and feet are on the ground making the benefits start to flowiew, is largely predicated on the Prime Minister and his
there. We have had the second rural debt audit. There h&overnment’s being kind to South Australia and other States
been a new corporate strategic plan and industry developmerggarding resources that they allow the States to have.
plans for each commodity group. We will finally have to wait until the Federal budget is

We continue to look ahead and build on those achievedanded down in August this year just to see how kind Mr
ments with realistic targets which we have set for the comindiioward is to the States. If we look back to last week with
year. Amongst those targets are the phylloxera and grag€spect to the initial application by the Federal Government
industry five year plan. A new State revegetation strategy i> impose sales taxes on Government and local government
set to be released; we look to take the industry developmefotor vehicles, | am sure the Minister would be as concerned
plans to the next stage; and we will continue to promote th@s we are in the Opposition with respect to what the outcome
Young Farmer Incentive Scheme. We will review the footrotMight be of the Federal budget, and largely the exercise we
control program, and there will be an export facilitation are engaged in today on the State budget and one of the major
project for citrus and a three year industry project plan foldepartments may be somewhat futile in the sense that there
olives. We wish to attract value adding projects to theare significant reductions in Commonwealth support.
vegetable industry; we will review the Grain Marketing and | @lso point out that, with respect to SARDI, we note there
Bulk Handling Acts, revise the Animal and Plant Control Act @ré no increases in resources since last year. If we in South
and Comp|ete the State weed management strategy; and \ﬁgstralla want to be the smart State, as the Premier has been

look forward to implementing the RCD program when the€xtolling to the Parliament on behalf of the Government, we
all-clear is given. are disappointed that this very valuable research and develop-

Importantly, we wish to complete the soil landscape maﬂ”ent arm of government has not had a significant increase in

for all agricuitural areas in the State, which will promote "eSources allocated to it.

areas of opportunity and maximise our land usage values. We I would also congratula;e the Minister_, this being his first _
have a role in developing the State land use policy. We wisRPP€arance before an Estimates Committee. He has very big

to establish a peak agri-forestry body in South Australia. Ou h_oes to fill in _comparison with the former Minister ]‘or
rimary Industries, Hon. Dale Baker, who was recognised,

aim is to complete 90 per cent of the soil conservatio " L
programs. A State and Commonwealth review of the Ruragven by members of the Opposition, as a very good Minister

Adjustment Scheme has been established. We are investigQit Who. unfortunately, was cutdown in his prime due to the

ing a rural partnership program for the Riverland, and Wewi”mternecine warfare within th.e Libera] Party. It is also a
9 P b prog pleasure for me to serve on this Committee with the member

look her ar hat may also fit that program. .
ook at other areas that may also fit that progra for Custance. It must give the honourable member a great

Primary industries is a valuable part of South Australia'ssense of fylfilment, as a mentor of the Minister for Primary

economy, and this Government, PISA and SARDI will work |, stries—the member for Frome—to see his apprentice
closely with industry to facilitate growth..FmaIIy, I briefly put 2 <sume the office of Minister for Primary Industries. As |
on the record an acknowledgment that is rarely made—to thg:

X ; ave often acknowledged in the House, the member for
primary producers of South Australia. They have probably, siance is the only member in this House who knows more
had a reputation for a long time as being conservative an

- bout agricultural matters than I, and | dip my lid to him in
reluctant to make, or even suspicious of, change. In the pagi. respect.

decade we have seen an unheralded change in the attitude of| . \|ude my remarks by saying that it is always a good

the majority of primary producers. thing in the Estimates Committee when dealing with Primary

Having personally spent most of that decade workingndustries to be sitting down with fellow socialists because,
intimately with farmers, I am very aware of the fact that theyas we all know, members of the Liberal Party, particularly
have approached the challenges of change differently fronhose who represent rural constituencies, are great socialists
that which community perception would expect of them.when it comes to this portfolio area.

Rather than seeing change as a threat, the majority of farmers The CHAIRMAN: | invite the Deputy Leader to open the
have seen change as an opportunity. Their willingness tguestioning.
adapt and accept change certainly was a major factor in their Mr CLARKE: Page 233 of the Estimates of Receipts and
being able to capitalise on the favourable conditions experipayments deals with SAMCOR. The Opposition has been
enced in 1995. advised that a Canadian company, Better Beef Ltd, has been
| feel that community perception of our primary producerschosen by the Government as the preferred bidder for
is well out of step with reality. The rural sector is far more SAMCOR. What has the Minister done to encourage
important to this State than many people believe. | believéustralian companies or consortiums in their bids for
that many people consider that agriculture is an industry cBAMCOR and why is it that another South Australian asset
the past, but that is certainly wrong. Primary production willis to be sold off overseas?
be one of our greatest opportunities in the first half of the The Hon. R.G. Kerin: First, | query the relevance of the
next century. guestion, because | think it is more a question for the
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Treasurer. As far as Primary Industries is concerned, the sales been held back artificially. | know that the honourable
price is out of our hands but | make a couple of points. Thanember is an expert on that, as well, so | look forward to his
first point would involve my interest in what will happen to help in solving that problem.

the overall meat industry in South Australiaas aresultofthe Mr CLARKE: When expressions of interest for
sale process. If the company to which you allude were to bBEAMCOR closed in December last year, was the General
the preferred and successful bidder, it would be based on thdanager of SAMCOR involved in any way in perusing the
fact that it would bring something positive to this State, andvarious expressions of interest, giving advice to the Govern-
that is a matter concerning which the meat industry is irment on any of the bids, or involved in discussions with any
desperate need at the moment. There may be people withiri the bidders for SAMCOR?

the meat processing industry who would not like to see an The Hon. R.G. Kerin: My information on the bid process
outside player introduced, and | could understand that; but wis that it is a three stage process. The first stage is to look at
are interested in the good of the State, and the meat industwhat the business is, and package it up into what is for sale,
is very important to South Australia. | do not know who thewhat is not for sale and what is negotiable. That is stage 1,
successful bidder will be but, if it is an overseas company, thand that is very difficult to achieve without management
correct processes will have been followed. If another keyeing involved. The second stage is the preparation of all the
player is introduced, it will meet the requests of many meatocumentation concerning what is to be sold and, once again,
producers in the State that we do something about industipanagement must be involved in that stage. The third stage
development. involves the calling for tenders and their assessment.

Mr CLARKE: As the Minister would be aware, many My information is that SAMCOR management have
local processors are, if you like, hanging off SAMCOR’s definitely been involved in stages 1 and 2, which is only
operations, and | refer to those operators who kill and theproper, but that they have not been involved in stage 3. They
break down the bodies. If a competitor, particularly a foreigndo not have any knowledge of the tenders and they were not
competitor, were to take over the SAMCOR operations, giverinvolved in assessing the tenders. In fairness, | must also say
that SAMCOR is not allowed to compete in terms of breakinghat, within stage 3, it is up to the bidders as to whether or not
down bodies, the new owners of SAMCOR would knowthey inspect the abattoir. As to confidentiality, the Asset
where the produce in question comes from on the servicklanagement Task Force does not use bidders’ names, but my
side—their competitors; from the cartnotes, they would knowunderstanding is that, if bidders want to look through the
who the customers were and to whom the work is going. Ibattoir, it is pretty hard to put a bag over their head to hide
they were to take over SAMCOR, being a private companytheir identity.
they would be free to compete with those other service areas. | am confident from the briefings | have had that there has

The CHAIRMAN: The Chair would advise the Minister been no deviating from that three stage process, and manage-
that this matter is within the purview of the Treasurer, and thenent have not been involved in receiving the bids or in their
Treasurer did respond to a very similar question onlyassessment, which is the important part as far as conflict of
yesterday. interest goes. | am quite relaxed with the process.

Mr CLARKE: As a matter of clarification, | point out Mr CLARKE: When did the Minister first become aware
that, whatever Cabinet has decided as to who handles the sale the interest of the General Manager of SAMCOR in
of SAMCOR, the South Australian Meat Corporation gaining employment with one of the bidders for SAMCOR,
Act 1936 specifically places the responsibility of SAMCOR namely, Better Beef Limited?
in the hands of the Minister for Primary Industries. lam not The Hon. R.G. Kerin: At no stage in particular. One
talking about the sale, but the undertaking is very muchhing | am aware of is that, as is normal with a lot of asset
within the Minister’s responsibility. sales, all bidders showed some interest in keeping on current

The CHAIRMAN: The carriage of the Act is within the management and many of the staff. | was aware on an overall
purview of the Minister. The Minister will respond as he seedasis that all bidders wanted to look at current management
fit, as always. and staff through the entire works. As to a specific mention

The Hon. R.G. Kerin: | do not think that | should of any particular person or bidder, the answer is ‘No’. Apart
respond too much to that hypothetical position. The competifrom that general awareness—that all bidders are interested
tion factor has been alluded to, and it is a hypotheticaln our entire work force—obviously they would want to look
guestion that competition is not completely fair. The meatat different sections; but | was aware from an early stage that
industry has suffered seriously for a long time through a laclall bidders were very interested in the total work force.
of competition in the IR area. Their hands have been tied MrLEWIS: My question is directly related to agricultural
behind their back by the tally system. In addition, the bigindustries on page 452 of the Program Estimates. What
problem for overseas buyers of meat out of Australia comeprogress is being made in respect of protecting this State’s
back to two things: the cost of killing and the cost of $730 million horticultural industries from the ravages of fruit
shipping. They are both industrial relations issues, and fly? Do we now have a level playing field for all fruit
would welcome the honourable member’s assistance in argrowing areas which seek phyto-sanitary certificates for
way so that we could free that up. That is what is holdingexport of their fruit, say, citrus, to markets which require
back the meat industry. those certificates, such as New Zealand and the United

The people to whom the honourable member refers an8tates?
who may well suffer if such a hypothetical position came The Hon. R.G. Kerin: As the honourable member is
about would be helped enormously if we could sort out theaware, over the past six months there has been a lot of
IR situation in the meat industry. That would be in themovement with regard to what we do about fruit fly. We fully
interests of the meat workers as well as the industry. That islentify the importance of this industry to the State, and we
where the problem lies, not in hypothetical situations such aare looking at a whole range of initiatives to strengthen
the one the honourable member suggested. Because of thtection from fruit fly. Mediterranean Queensland fruit flies
industrial relations situation, the meat industry in Australiacontinue to be the major fruit pest for a whole range of our
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horticultural produce as well as to urban households. The The establishment of the fruit fly exclusion zone in the
recently detected papaya fruit fly in Northern Queenslandnajor horticultural areas along the Goulburn, Murray and
provides a further threat to all States. There has been a lot durrumbidgee Rivers has been supported by Governments
cooperation between the States as to how we handle thand industry, particularly the citrus industry in South
threat. Australia, New South Wales and Victoria. A code of
With Mediterranean fruit fly, following the outbreak management for the control of Queensland fruit fly has been
which impacted on the northern vegetable growing areas @ndorsed by SCARM. In 1995 South Australia set up the
Adelaide, PISA has worked with growers at Virginia to setRiverland region quarantine areas as part of the establishment
up centralised treatment facilities to help growers meebf the fruit fly exclusion zone in that area. The tri-State fruit
interstate import conditions. Inspection costs have been kefly program is making good progress. Road signs and
to a minimum through pooling produce for treatment anddisposal bins have been installed along a number of the major
inspection, and that was done through consultation with theoads entering the region, and a science package, including
growers. a fruit disposal bin, was installed on the Sturt Highway
The meeting of the interstate Plant Health and Regulatiobetween Truro and Waikerie. Overall, we need to constantly
Working Group in Brisbane, held on 3 June, acceptedeview the way in which we handle fruit fly control.
representations by PISA staff and the recommendations of a Over the years an unacceptable level of fruit fly has come
technical working group that the suspension zone followingnto the State. A Bill has been introduced in Parliament to
an outbreak of Mediterranean fruit fly be reduced to a 15 oprovide on-the-spot fines for people illegally bringing fruit
30 kilometres radius, depending on the size of the outbrealkqgto this State. Far too many people are getting to the road
compared with the current 50 to 80 kilometres; and that thélocks with fruit in their vehicles. The public’s awareness
suspension period be one generation plus four weeks, meeds to be lifted enormously and, if people are deliberately
12 weeks (whichever is longer), compared with the currendloing the wrong thing and putting the industry at risk and
12 months. Hopefully, that will be a major breakthrough inputting taxpayers at risk—because it takes a great deal of
cutting the costs when we have a fruit fry outbreak. money to clear up these outbreaks—they are guilty and they
Confirmation of the acceptance of this relaxation wasshould be punished accordingly. We are also looking at our
received yesterday and announced this morning. This is greatrangements at sites other than vehicle entry sites to the
news for growers at Virginia and clear evidence of the resultState, for example, the airport. We are looking at upgrading
which can be achieved by PISA negotiating pragmatic andur surveillance to ensure that fruit does not come in through
scientifically sound quarantine protocols on behalf of ourthat form of transport. With respect to the level playing field
horticultural industries. The Virginia area impacted by thementioned by the member for Ridley, | take it he is referring
Mediterranean fruit fly outbreak was returned to fruit fly freeto Mypolonga and Greenways. | ask Mr Windle to update us
status as of Monday 17 June, which is an immediate savingn those arrangements.
for that area. Mr Windle: The work with Mypolonga and Greenways
As far as the Riverland goes, in 1992 the USA quarantings proceeding. Having established a traffic grid in those areas,
authorities granted fruit fly area freedom status to theve must provide the necessary traffic data and operations
Riverland region. New Zealand also recognises the Riverlanghanuals that are needed to satisfy both the New Zealand and
region to be free of fruit fly. The value of export citrus from American quarantine authorities to achieve the required status
the region to these markets in 1995 was in excess dhthose areas. Thatwork is under way right now, particularly
$15 million—well worth looking after. The maintenance of in relation to meeting the New Zealand requirements. If all
this area’s freedom status is dependent upon the monitorirgpes to plan, we expect those areas to have the same status
program being carried out in the Riverland and a range oés the rest of the Riverland certainly well before next season.
measures being undertaken against possible fruit fly estaProcedural manuals will need to be identified, and a process
lishment within the State, which includes the monitoring andbf submitting those through AQIS to the New Zealand
eradication programs within the Adelaide metropolitan areaguarantine authorities will take some weeks. But it is moving
Additional trapping has been established in the Riverlando plan and, assuming we achieve those goals without any
region to satisfy the concerns of our trading partners followfurther hitches—and we do not anticipate any further
ing the detection of the papaya fruit fly in North Queenslandproblems—the whole of the Riverland and the extended
Monitoring and ordering processes within the region haveRiverland area will have the same status.
been upgraded to meet current New Zealand bilateral Mr LEWIS: Would the Minister please enlarge on the
guarantine requirements. activities he mentioned in the course of his opening remarks
The Riverland Fruit Fly Standing Committee has beerin respect of the way in which his department is addressing
established under the auspices of the Riverland Horticulturahe problems of the beleaguered wool industry and the
Council to further highlight the importance of fruit fly benefits that those programs will produce?
freedom for the Riverland region. One of several initiatives The Hon. R.G. Kerin: We have all been aware for some
which lannounced in February is the Oodlawirra roadblocktime that the wool industry has, over the years, got into an
It was opened on a random basis for 24 hour periods duringnormous mess in Australia—and South Australia certainly
the months of February and March. This was an additionak no different. There are ongoing programs for wool. At the
eight hour shift undertaken between the hours of 10 p.m. anthoment the wool industry in South Australia is looking at
6 a.m. on a total of 20 occasions during that period on @wo things: first, the stud breeders have spoken to me on
random base. The extension of the Oodlawirra roadblockeveral occasions concerning where research goes from here.
from 16 hours to 24 hours for the period 1 September td hey realise that, when the price of the commodity is down
31 May each year adds an estimated $40 000 per annum &md demand is very soft, they need to be as productive as they
the pest management budget. We need to work out where fmssibly can and provide the best quality product possible.
spend the money on fruit fly control to obtain maximumNext week | am opening a seminar at Turretfield. It is a
benefit for the industry. seminar at which—and this has happened in the grain
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industry so much in the past few years—growers will havecan be noted and which have had the effect of passing on the
first-hand access to the researchers. This will enable them test technology to farmers and helping them make good
share their views not only so they can learn what the remanagement decisions, allowing them to capitalise on good
searchers have to tell them but the researchers can also pisasonal conditions. One of them is the N600 program, which
up ideas from the growers and therefore know in whichhas enabled cereal farmers to make better fertiliser decisions
direction the growers want them to go with their research. for higher grain yield and quality. Meeting exit surveys
Another point is that we will have to look at formalising indicate that 90 per cent of program participants were more
our stance. There has been a major move in the wool industgonfident at making fertiliser decisions, with 84 per cent
over the past week or so to put pressure on the Federalaiming increased crop profitability as a result of the
Government with regard to the way in which Wool program.
International releases wool on to the market out of the That really comes back to a far greater understanding
stockpile. Once again, next Wednesday | am opening among farmers of the role of fertiliser. Until 10 years ago,
meeting at Burra at which various people out of the industnfarming was very much about how much phosphorus they put
will put their points of view to the growers, and the growerson, and it has become much more complex. Their understand-
will be asked to vote on whether or not they want the Federahg is now very good and that has been brought about by
Government to relax the release of the stockpile onto thenuch research work that has gone on in the past decade. The
market. Grain Gain crop monitoring and comparative analysis service
The wool industry does face some real challenges. It is natxpanded, with 63 crop groups statewide. Grain Gain is part
as easy to see solutions to the problems that the wool industof a national TopCrop program that is recognised as an ideal
has as it is for some other industries. One of the things thatehicle for accomplishing outcomes through the adoption of
has harmed the wool industry over many years is the lack afew agronomic practices and technologies. The program
unity of purpose within the industry. Various groups andincludes the highly successful Canola Check project, which
members within the industry, almost without exception, havenvolved 250 participating farmers in 32 groups statewide.
come out with different views on all the major problems Canola Check has guided the development of the oil seed
facing the wool industry in Australia, and it is hoped throughindustry in South Australia from its infancy in 1991 when
the current push that, even if it achieves nothing else, it mafewer than 600 000 hectares of canola was sown to the 35 000
achieve some unity of purpose within the industry and henckectares in 1995.
it will begin working on some of its problems much more  That Canola Check program has been a good one, because
strongly. farmers in the past, probably to their detriment, have tended
Mr LEWIS: | have a supplementary question. Is theto do things on their own or one on one, but the Canola
market intelligence division of the department providingCheck program taught farmers to work in groups. As with the
information about the soft market—I guess that is more to dérain Gain groups, that has been a real plus in helping
with price than anything else as a reflection of the stockpildarmers communicate with each other and share their
formally and informally—relevant to the problems that theinformation. Farmer skills to meet livestock market specifica-
wool industry currently faces? Can that division of thetions through better pasture utilisation have been improved
department help the growers establish the best way to prepabog the Prograze program. There have been nine Prograze
their wool for sale? What will be the benefits to the groups in the South-East, the Adelaide Hills and the Mid
community for the minimal costs involved? North, and they have enhanced the participating farmers’
The Hon. R.G. Kerin: The market intelligence within the ability to improve assessed pastures and livestock. New
department can certainly provide market information. Beyondhformation technology services such as PISAs Pollfax and
that, as far as growers taking an alternative to the auctioRrime Notes on CD-ROM have been launched to dramatically
system, which most of them have traditionally used, or justmprove grower and industry access to vital information.
selling to a broker, the uptake of industry to other ways ofThere is certainly an enormous uptake of those programs.
selling by contract, or whatever, has been very slow, and it PISA's agronomists facilitated 80 Right Rotations pasture
is probably one of the things that the industry needs to lookvorkshops across the State last year, which attracted 1 500
at. We are doing what we can to provide the intelligence atarmers. The workshops provided farmers with the skills to
to market signals and market prices, but we are somewhassess their own pastures and to put a dollar value on the
limited beyond that. We certainly have a role on the researctvorth of pastures in the farming system. Best agronomic
side but, hopefully, as industry comes up with other ways t@ractice, with emphasis on quality of market specifications,
market wool, our role can increase and become a lot moreill be provided to enable cereal, canola and pulse growers
relevant to farmers’ profitability at the end of the day. to capitalise on the significant opportunities currently
Mr LEWIS: From the same page, my final question isprevailing in the State’s grain industries. Activities to that end
about field crop industries. What is PISA doing that haswill include the Money in Wheat campaign, Grain Gain, SQF
assisted those industries achieve record crops in the past 2200, and Hart, Cleve and Minnipa field days (which are
months, notwithstanding the fact that for many it was a fairlyplaying a very important role), and the Bureau Harvest Report
good season? What other work that PISA has done hddeetings.
provided to the industry the increases in yields that have been One of the things that comes out of much of that is that
obtained? The Minister referred to that in the course of higarmers are really starting to work together rather than one on
opening remarks. one with agronomists. We are having much better outcomes
The Hon. R.G. Kerin: As the honourable member knows through that willingness of primary producers to group
from his own electorate, farmers have become much morgether to a common end. Better weed control has been
clever in the way they use rainfall and so on, and that showeidientified as a major opportunity area for improving crop
in the outcome of last season. PISA agronomists have magofitability. In relation to weed management and cropping
a significant contribution to that good performance that weaotation, a Right Rotations initiative was launched in early
had last year, and there are several extension programs whidone with the release of the weed management kit, which
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includes a weed identification guide and weedicide calculator. Mr CLARKE: Again | refer to page 233 of the Estimates
During July and August agronomists will be the prime of Receipts of Payments. Under ‘Current receipts’ | note that
facilitators for 90 Right Rotations weed workshops that area little over $14 million of receipts is sourced from the
anticipated to draw 2 000 crop farmers. Commonwealth Government’s specific purpose grants for
The workshops will focus on weed identification, weedprograms such as land care, rural assistance and disease
control and, very importantly, herbicide resistance managesontrol; and another $838 000 is contributed by the Common-
ment. Extra support will be provided to Grain Gain with thewealth for rural industry research. That means that a total of
appointment of two additional Grain Gain developmenthearly $15 million out of total receipts of nearly $46.5 million
officers. The number of farmer groups serviced by thisfor agriculture and fisheries is sourced directly from the
program will be expanded significantly, particularly on EyreCommonwealth. Given that the new Federal Minister for
Peninsula, where extra Grain Gain officers have been put &yimary Industries, Mr Anderson, has stated that the bush will
part of the strategy. New electronic service initiatives willhave to share in the cuts being proposed to the Common-
include the expansion of the World Wide Web home pagavealth budget, what provisions has the Minister made to
service as part of the AGSA 2000 project, in conjunction withensure that programs funded by the nearly $15 million of
the Advisory Board of Agriculture. External service providersCommonwealth funds will not suffer as a result of any cut-
will be trained to deliver the Prograze program to farmerbacks to be announced in the Commonwealth budget?
groups. Prograze 2 will be developed in conjunction with  The Hon. R.G. Kerin: You have only to look back to
external consultants to achieve the implementation of wholgome assurances that came out of the Premiers’ Conference
farm grazing strategies into the property management pla@n the Commonwealth_ making decisions further qlown the
Overall, the work done by the people of PISA, with line on cuts about which we do not know anything. We
particular commendation to those out in the field, reallycertainly have not gone around cutting programs in anticipa-
played a big part, along with farmers’ willingness to improvetion that something may hypothetically happen. We will deal
their practices, in the success of the 1995 season. with anything that comes along. We are quite confident that

Mr CLARKE: |want to take the Minister back to one of th0S€ programs will not suffer.

the answers he gave to me on SAMCOR and the three sta ?Flg/lr C.LARK%:Pl refer agaliJn fjo pfige 233 ofthe E’s}imaters]
process. When you referred to the three stage proce eceipts and Payments. Under ‘Current receipts' | see that

Minister, you mentioned that bidders were not under covefor 1995-96 an estimated $6.899 million for regulatory fees
of night or wore a bag over their head or something of thi as not collected and that only $4.963 million was collected.
nature when they went to have a look at the SAMCO also note that the estimate to be collected for 1996-97 is also

meatworks. Presumably, the General Manager shows tho§é'963 million. Wh_y did this shortfall of a_Imost $2 million
potential bidders around the SAMCOR works. Were thosé’cqlfﬂ |n|_;[he Clglg‘:tl'fn.of rleg.lljllatoiy,\;eis '.nhlg%'%?
bidders aware that the General Manager had his hand up for 1€ Hon. R.G. Kerin: [ will ask Mr Keith Freeman to

a job with one of their competitors? answer that qugstl_on. . .
The Hon. R.G. Kerin: As you know, | am not responsible Mr Freeman: Itis an accounting issue regarding the way

for the sale process. It is verv hard for them to 0o out therin which the accounting for fees collected for fisheries has
b : y 9 %ﬂeen handled in the past. The estimates for 1995-96 include

and see a P"’!’“ in operation V}IIthOUF the management afle total receipts due to come in from the fishing industry,
those responsible for the operation being around. As far as ﬂ?:%vering money that in due course would be forwarded to

rest of it goes, | have not been involved first-hand in the Sal%ARDI through the fisheries development account and also

process. When you ask whether bidders were aware that tr}r‘:r'oney collected to help fund the integrated management
manage_rm|ghthave had his hand up with a job forsorneon(?ommittees. As a result of a change in the accounting
else, | did note before that to my knowledge—I do not know ractices, that is no longer covered under that line: it is

g?otlﬁteth;érggg'ogsoggteeginearﬂe{a br%t;nﬁnsvﬁ;hzlmfrg'ogﬁandIed independently, and therefore it does not show up in
. - . ) ploy : y e receipts under ‘Regulatory fees’ for 1995-96, and neither
important issue with SAMCOR; all bidders were intereste il it in the future. So, the money goes directly into these

w;ir;gpgénﬁz??smjm?vgg Ztv!:}:t; good slice of the Curreﬂ}nds rather than through this process. It is further explained
' ' on page 234 under ‘Fisheries policy development’. That will
help explain that the expenditure is treated differently.
Mr CLARKE: From page 447 of the Program Estimates
| note that the estimate of staffing levels for PISA appears to

] be stable, with a figure of 995 full-time equivalents being
Mr CLARKE: 1understand that the General Manager ofg, qted for this financial year and the same number being
SAMCOR, Mr Lilley, has travelled to Canada at Governmentagtimated for next year. Given that the Government is

expense since the beginning of the sale process faf,hqging to reduce the public sector by approximately 800
SAMCOR. How many such trips have been undertaken, whgy e the next year, can we assume that PISA will be spared
authorised the travel, how much did it cost, who did the

. ; any further reductions in staff numbers?
General Manager meet with and what was discussed? The Hon. R.G. Kerin: | think the honourable member is

The Hon. R.G. Kerin: No; | was unaware of that until | referring to the two figures of 996 and 995. The 995 figure
heard something in Estimates yesterday. That must have begihased on our actual budgeted staff numbers for the year, so
part of the sale process and therefore comes under thge are confident that that will be our position.

Membership:
Mrs Rosenberg substituted for Mr Lewis.

purview of the Treasurer. | am not aware if it. Mr CLARKE: The import of my question was that,
Mr CLARKE: Any expenses incurred do not come outnotwithstanding the State Government's budget announce-
of SAMCOR’s budget? ment indicating that a further 800 public sector jobs are to go,

The Hon. R.G. Kerin: 1 would think it would certainly  the Minister's estimate for next year is that his department
come out of the AMTF sale procedure. will not suffer any cut-backs.
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The Hon. R.G. Kerin: No; at this stage we have no phylloxera and other grapevine diseases. What progress has
indication of any change from what is in these budget paperdeen made by the board?
Mr CLARKE: Does that take into account any possible The Hon. R.G. Kerin: | thank the member for his
scenarios from cut-backs in Commonwealth funding? assistance with the issue of phylloxera and other wine
The Hon. R.G. Kerin: That is one thing we cannot industry issues. It is not an area with which in the past | had
completely guarantee. That has been the same with the whad@ enormous involvement, and | appreciate the help that the
budget process; it has been predicated on the ability to absorbember for Custance and the member for Chaffey have been
any decisions made in Canberra. Certainly, | do not think weble to give me with this issue. Interim committees have been
will suffer badly at the hands of Canberra within Primaryformed for the Central Riverland and South-East regions.
Industries, and we are confident that we can stick close to thathese regions align with the recent Geographical Indications
mark. Committee determinations. The Riverland and South-East
Mr VENNING: | congratulate the Minister on his first committees have been established using committee structures
Estimates Committee. As the Minister said in his openingrom existing industry groups. Discussions towards a central
remarks, our rural industries had a fantastic season last yeaommittee are progressing well.
The boost to the State’s economy cannot be underestimated. The first five-year plan has been presented to industry for
We are only hoping that with our current prices we will be comment in the last week of June, and the draft has also been
able to have a reasonable season. As the Minister said, veeibject to industry comment in a workshop held in May.
have had an acute shortage of rain and, although that problefrollowing extensive industry consultation, the board has now
has been alleviated somewhat in recent days, the benefit haat a new levy of $5.50 per hectare with a minimum payment
not been felt right across the State. Hopefully in the nexbf $20 per grower. This increase in levy from $2 is the first
week or so we will have sufficient rain to enable the farmersncrease since the 1970s. Details have been circulated of the
to sow and give the economy a real boost with prices the walpoard’s five-year plan showing areas to which the levy will
they are. | refer to page 452 of the Program Estimatesye putto use, and the increase has been strongly endorsed by
referring to agricultural industries. Will the Minister advise industry to date.
on the progress made to relocate the Gepps Cross saleyards7#ollowing the industry meetings, the board will provide
The Hon. R.G. Kerin: The Government is supporting the a final version, together with audited accounts, to the Minister
activities of the private group, Livestock Markets Limited, by the end of July to formally complete the board’s obliga-
which has shown terrific initiative in developing new tions under the Actin its first year of operation. The industry
saleyards on the site north of Adelaide. It is certainlyhere has a sound recognition of the threat that phylloxera
progressing, and | have had talks with the company in theoses to the grape industry, an industry that is going ahead
past week or so about the actual site they have in mind. The leaps and bounds. The industry, which is well aware of
company has been established and has taken over tpaylloxera and the threat it presents, should be congratulated
operations of the existing saleyards at Gepps Cross. That has the fact that it has been willing to put up its hand and say
a twofold purpose: first, to give them experience in theit wants a part to play in the control and/or prevention of
running of saleyards; and, secondly, to give them somehylloxera. The willingness of industry to pay the levy
operating funds. While they proceed through the planning anthdicates not only that it is an industry that may be going well
construction phase of the new facility, they will actually havebut also that it wants to look after its own future.
a company up and running in the management of saleyards Mr VENNING: The Minister mentioned that the central
which will be a help with both experience and finance. committee is well under way. Will he provide a time line of
As far as Government assistance is concerned, a grant efat is happening there?
$10 000 has been provided to assist the company with its Mr Windle: The central committee is more complex than
business plan and, if required, it is intended to provide athe other two committees. It is taking longer to bring together
interest rate subsidy for two years on funds borrowed tall those interests into a structure which satisfies everybody’s
establish the business. Those funds are dependent on theeds, spreading as you know from the Barossa right through
business plan. Things are proceeding well. | think theéo McLaren Vale and beyond. The Phylloxera Board is
industry owes some debt to the people who are actuallpresenting its five-year plan to workshops covering the
involved. The industry could not be proud of what we had outentral area, and that will be the next opportunity to progress
at Gepps Cross. It had been let go for along time. The grouthe discussions on how that central committee comes
of people involved in Livestock Markets Limited have really together. Those workshops start next week, so over the next
shown not only some initiative but also that they have th@wo or three weeks | expect rapid progress in resolving the
best interests of the industry at heart, and | would certainlgtructure and format of the committee.
wish them well for the future. We look forward to supporting  Mr VENNING: In relation to the Eyre Peninsula Rural
them and also working with them in the interests of aAdjustment Strategy, | pay particular tribute to the member
successful relocation. for Flinders and the Hon. Caroline Schaefer for their work in
Mr VENNING: | refer to the grape industry and the this area. | refer to ‘Rural Finance and Development’, at page
Phylloxera Board. Now that | am the endorsed candidate fo#54 of the Program Estimates: would the Minister advise
Schubert, this topic takes on more importance. | congratulatehat progress has been made on implementing the various
the Minister on how quickly, following his appointment, he initiatives under the strategy?
became involved in his responsibilities involving the grape The Hon. R.G. Kerin: To back up what the honourable
industry. When he visited the Barossa Valley with me andnember has said, a huge role has been played in this matter
various vignerons, he was certainly well received and | aniby the Hon. Caroline Schaefer, the member for Flinders (Ms
very pleased with the progress that has been made. Liz Penfold) and the Hon. Peter Dunn. The member for Giles
Again, referring to page 452 of the Program Estimates, (Hon. Frank Blevins) also played an initial role and has
point out that the Phylloxera and Grape Industry Act 1995%hown great interest in the matter. As an outcome of the task
established new functions for the board in relation toforce, which was chaired by the Hon. Caroline Schaefer, the
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State and Commonwealth Governments announced on IBodlawirra is often mentioned in the media. One of several
December last year a package of adjustment and naturalitiatives which | announced in February was the opening of
resource initiatives for Eyre Peninsula totalling $11.1 million,the roadblock on a random basis for a 24 hour period during
of which the State’s contribution is $4.97 million. February and March. As | mentioned earlier, it was actually

Of these initiatives, the following are funded through theopened for an additional eight hour shift from 10 p.m. to 6
national Landcare program: the expansion of the propertg.m. on 20 occasions during that period.
management planning process; support to local soil boards During the trial many vehicles containing fruit were
to raise greater awareness of land management issues; supgbapped and there were four instances of fruit infestation. An
in promoting and implementing improved technology inextrapolation of the night-time interceptions over the 60 day
farming practices; and the development of a catchment plaperiod suggests that a potential total of 12 lots of infested
and salinity drainage rehabilitation works. The majority offruit may have entered South Australia via Oodlawirra during
staff appointments have been made to progress thesiee period and that eight of these were not intercepted due to
Landcare initiatives. In fact, the initiatives are now underthe closure. At Oodlawirra, as at other places, there is fruit
way. entering the State and, therefore, we need to improve our

The balance of the initiatives are funded through the Ruraéducation effort. It is a real battle: a fence cannot be erected
Adjustment Scheme and these comprise: informatiomround the whole State and therefore we need to decide where
dissemination and community consultation; conduct of dhe effort should be made. Hopefully, introducing on-the-spot
skills audit to farmers and development of a training strategyfines, giving police the powers of fruit fly inspectors and
availability of enhanced interest rate subsidies for improvingeveral other measures will tighten the situation. As we
farm productivity and adjustment; availability of an enhancedapproach the fruit season, a decision will be made about the
re-establishment grant to support farmers leaving their farmspening hours of the Oodlawirra roadblock.
appointment of an Eyre Peninsula based RAS facilitator; and In relation to Ceduna, we have had discussion with the
an evaluation program for the strategy. Western Australian Government about sharing a facility near

On 19 April my Federal colleague, Minister John the border. A select committee within the Western Australian
Anderson, and | signed an agreement for the provision dParliament is considering the matter, and therefore we have
funding for these RAS initiatives, and formal policy guide- not yet made a decision. We have certainly done our home-
lines relating to each initiative are currently being finalisedwork on our options, but until the committee process
It is expected that they will be approved within the nextconcludes in Western Australia and the Western Australian
month, following which immediate implementation of the Government makes a final decision, it is hard for us to make
initiatives will commence. a decision.

In April the Eyre Peninsula Regional Strategy Committee  Mr De LAINE: Do inspectors at the roadblocks ask the
was established to monitor and evaluate the total program arttivers of vehicles if they have any fruit or do they carry out
is now meeting on a regular basis. At its meeting last weelan inspection?
considerable time was devoted to discussing policy guidelines The Hon. R.G. Kerin: We have been considering the
for the RAS components of the strategy to get local input. Miprotocols at roadblocks. Obviously, if on-the-spot fines are
Geoff Pearson, a local farmer and Vice Chairman of the Eyrentroduced, protocols for roadblocks must be established. In
Peninsula Regional Development Board, is the chairpersathe past, it has involved part of each procedure: usually the
of that committee, which draws on some very good localjuestion is asked whether there is fruit in the vehicle and
representation from throughout Eyre Peninsula. inspections which find fruit often take place. The purpose of

I am confident that the strategy will generate considerabléhe on-the-spot fine is not to be draconian, but if people are
benefit to the rural community of Eyre Peninsula. | know thatasked whether they are carrying fruit and they say ‘No’, and
the community has high expectations of the committee andhe boot is then opened and a case of fruit is found, they
hopefully, through the initiatives involved in the strategy, wecannot complain about an on-the-spot fine being imposed.
will see real benefits to Eyre Peninsula over the next thre@hen we consider what fruit fly control costs both the
years and beyond. industry and the taxpayer, we have to eradicate outbreaks.

Mr De LAINE: | refer to page 452 of the Program  Mr De LAINE: | refer to page 448 of the Program
Estimates. Have the outbreaks of fruit fly in South AustraliaEstimates. In last year’s Financial Information Paper No.1,
during the past 12 months in any way affected exports ofhose activities undertaken by Primary Industries South
citrus products, particularly to the US? Australia, which are this year under the heading ‘Agricultural

The Hon. R.G. Kerin: The major impact has not been in industries’ were listed separately as field crops, horticulture
the citrus area, but | will ask Mr Windle to detail the infor- and livestock. Will the Minister explain why these activities
mation for the honourable member. have been grouped together under ‘Agricultural industries’

Mr Windle: The outbreaks of fruit fly this season have making it impossible to compare expenses between years?
not impacted at all on the exports of citrus to the US. The Inthe Financial Paper No.1 for 1995-96, at page 388, the
Riverland has special status as an ‘area free zone’, and thB995-96 estimated expenditure for field crops is $5.918
status is monitored constantly through a trapping grid whichmillion, whereas the estimate for that year printed in this
is serviced weekly throughout the season. There has been gear’s Financial Paper No.1, under ‘Field crops’, is $4.874
outbreak of fruit fly either in the Riverland or near the million.

Riverland which has impacted on that status. The Hon. R.G. Kerin: It involves restructuring of the

Mr De LAINE: What is the future of the Ceduna and department, but | will ask Mr Madigan to answer the
Oodlawirra fruit fly roadblocks; will they continue to operate; question.
what time of the year will they operate; and what hours will Mr Madigan: There has been a change in the way that the
they operate? estimates are presented and this is the result of a reorganisa-

The Hon. R.G. Kerin: The question is about both tion within the agricultural section of the department. The
Oodlawirra and Ceduna and | will deal with them separatelyobjective of the reorganisation was to more clearly define
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industry groups. In fact, we now have five defined groups Mr ANDREW: | refer to page 454 of the Program
instead of three: field crops, fruit and vegetables, grapes artestimates with respect to funding for the Farm Plan scheme.
citrus, cattle and intensive industries, and sheep and sheépm conscious that the Farm Plan scheme provides a valuable
meat. Those details will be available in subsequent Estimateservice around the State to rural producers, but | am also
Committee briefings. Apart from reorganisation of theaware that potential exists, particularly in other areas such as
management structure, the total staff complement s, by anthe Riverland, to further maximise the benefits that the
large, the same. scheme has to offer. To what extent is Rural Finance and
Mr ANDREW: | refer to page 453 of the Program Development making funds available for improved farm
Estimates and the program description ‘Sustainabl@lanning generally?
resources’. | am sure the Minister would be well aware that The Hon. R.G. Kerin: | thank the honourable member for
significant development opportunities exist for a range ohis question because, once again, it was part of our discussion
horticultural crops, including viticulture, particularly in the last week with people from the Riverland. The State Govern-
geographic region of the Riverland, which | represent, andnent is committed to schemes such as Farm Plan, the Rural
that South Australia has limited water resources, requiringPartnership Program and the Property Enhancement Scheme.
efficient use of water if irrigators are to fully utilise its Since the introduction of the Farm Plan in June 1994,
potential. | recognise that a large number of our irrigator213 Farm Plan grants of $3 000 have been approved,
have adopted or are endeavouring to adopt the latesepresenting a total cost of $639 000.
technology in terms of irrigation management; and | also put The scheme was launched in June 1994 to assist farmers
on the record that, arguably, those irrigators are leading théevelop a property management plan incorporating Landcare
State and nation in terms of the adoption of that technologynitiatives in consultation with a consultant who was listed on
Notwithstanding that, for various reasons, some irrigatorsin approved register. It was originally an initiative of PISA
may not be fully or readily adopting such technology. Howand it has been adopted nationally, which is a credit to those
is the Government approaching this issue to ensure thatho introduced it here. In some areas of the State, particular-
maximum adoption of the latest irrigation technology occurs?y the Mid North, the Farm Plan has been a big success, and
The Hon. R.G. Kerin: This is an issue that we discussedit is part of the EP regional strategy.
last week when the honourable member joined a delegation A property management planning officer has been
from the Riverland. We concentrated largely on the fact thatapproved to promote Farm Plan. However, it has been
while they use this technology very well, they need to do itrecognised that Farm Plan is not being accessed by all
well in the Riverland because they are at the bottom end afgions, and the horticultural belt of the Riverland has been
the river. The adoption of better irrigation practices is vitalidentified as one such region. As | said before, the delegation
for development in that area. which met with me last week discussed some of the reasons
PISA provides irrigation advice to growers on a commer-for this, and | have agreed that we should look at the guide-
cial basis through the irrigated crop management servicdines that the Federal Government recommends for Farm
with soil survey, irrigation scheduling, engineering, andPlan, and we may need to seek some changes to lift eligibility
analysis advice all being available. It is also developing andh the Riverland. We could do that as part of the process to
implementing skill building for irrigators through an investigate the potential for establishing a rural partnership
irrigation-focused property management planning progranprogram for the Riverland, the initiative to look at that having
Irrigation management is crucial in improving irrigation been announced last weekend.
efficiency and achieving irrigation development opportuni-  Some of these issues will be addressed at a national rural
ties, and the programs offered by PISA are being widelffinance summit, which will be held from 3 to 5 July, and
adopted in the Riverland. PISA will have an important input into that summit. The aim
Many of the programs that have been developed are nois to develop a greater appreciation of farm issues with a view
offered by private consultants, and PISA’s role includedo identifying strategies that contribute to long-term
training and quality assessment. It is often found thasustainability, profitability and competitiveness within the
irrigators can expand their area of horticulture developmerfiarm sector. Issues to be considered at the summit include
by a third compared with traditional methods undertaken witHarm business management, debt servicing, financial sector
the same volume of water. A strong partnership has deveservice skills and education, income, taxation and policy mix.
oped between manufacturing industries, such as James Agriculture is changing worldwide and we need to be
Hardie, design and management companies, the Australigmoactive. With input at this summit and with work currently
Irrigation Technology Centre at The Levels, and PISA, whichunder way in PISA, we can determine the most appropriate
is supporting South Australian industry in addition tomix of policies and programs to drive the State’s primary
identifying overseas irrigation technology export opportuni-industries into the next century. The Government, through
ties. South Australia is recognised as having world-clasSARDI and PISA, must work in partnership with industry to
irrigation management technology, with interest shown fronmensure that we develop a sustainable and profitable farm
Turkey, China, the United Arab Emirates, Iran and otheisector.
countries in recent times. Last week, the member for Chaffey and | spoke about the
PISA’s irrigation program is a joint initiative with the need to make Farm Plan fit in the Riverland, because it has
Commonwealth National Landcare Program, the Murrayenormous potential to do some good in that area. We need to
Darling Basin Commission and the State. The program cosgromote it and, if there are eligibility problems, we need to
$1 million annually, and commercial services return aboutvork them through, and | have made a commitment to the
$200 000 per annum. While a lot of work has been done itnonourable member to do that.
the Riverland in recent years, the honourable memberis well Mr ANDREW: | refer to page 452 of the Program
aware that we still have a long way to go. If we really wantEstimates and the description for agricultural industries,
development in the Riverland, we have to improve oumarticularly the future of the olive industry in South Australia.
irrigation technology. The Minister may be aware that, of the current olive produc-
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tion in South Australia, the majority comes out of theinterests, and we are hopeful that the style of operation that
Riverland, and it is well suited to future growth of olive has been developed for the US market will also find a place
production. What is the Government doing to foster furtheiin Asian markets. | think that that is the major impediment to
development opportunities for the olive industry throughouthe development of citrus exports into Asia.
South Australia? Mr CLARKE: | refer to page 448 of the Program
The Hon. R.G. Kerin: The olive industry has created a Estimates. Last year the Riverland experienced unusual frost
lot of interest over the past 12 to 18 months, and manyhich caused extensive damage to some crops in the region.
primary producers are looking at it as an alternative. Current-ollowing calls by the Opposition at the time for exceptional
ly, Australia imports approximately $100 million worth of circumstances relief, it was announced that an assessment
olive products. Considerable effort from industry, with would be made after the harvest. Has that assessment been
Government support, is being directed at developing efficientarried out as promised? Can affected growers expect any
production systems that will enable us to successfully replaceelief?
many of those imports. The Hon. R.G. Kerin: The answer to the assessment
Initiatives that have been undertaken to establish Southuestion is ‘Yes.’ | will ask Mr Windle to give the honour-
Australia as the centre for excellence in the Australian oliveable member the results.
industry include the formation in November 1995 of anew Mr Windle: It is extremely difficult to assess the early
industry association, which is called Olives South Australiaimpact of a frost event in horticulture. Often we are dealing
This association will provide a valuable focus for addressingvith crop levels which greatly exceed the requirements to
a range of key industry development issues. Officers fronproduce a commercial and particularly a profitable crop of
PISA and MISBARD are working together to support andfruits and vines. As is often the case with frost, there is a
encourage local and overseas investors in the industry armbmpensatory effect on fruit size and quality from a frost
generate technical information. killing flowers and fruit buds early in a season. The assess-
A major variety evaluation and technology introductionment to date is that there is no further requirement for
project has been established by an Israeli nurserymaassistance as a result of the impact of the frost last season. In
Mr David Kaholi, who has moved to Australia, and the fact, to my knowledge the seasonal results for most producers
Horticultural Research and Development Corporation. Thisn the Riverland are quite acceptable.
project will commence on 1 July, and PISA will shortly be  Mr CLARKE: Again | refer to page 448 of the Program
appointing an officer to assist olive growers and processorEstimates. Have any opportunities arisen for South Australian
with coordination of research projects and technologyeef producers following the outbreak of the so-called mad
transfer. cow disease in the United Kingdom?
PISA staff are also liaising with Queensland DPI staffin  The Hon. R.G. Kerin: Obviously there were some
a major study of Australian olive market opportunities.opportunities, but the quota system in Europe limited or
During my recent visit to Israel, | met with key Israeli olive negated any benefits that would have arisen from sales:
nurserymen and processors. Particularly through the work dfecause of the quota system, you cannot get in there. It
Mr David Kaholi, | think we have access to some of the besprobably opened up some opportunities in the Middle East,
technology that is available. In summary, South Australia’sven though not all its supply of beef comes from Europe.
climate and natural resources are suitable for the developme@ne of the down sides of the mad cow disease is that not only
of a major olive industry, and the Government's currentdid it turn people off British beef but it had an impact on the
activities will provide the technology for the olive industry demand for beef right across the board.
to realise its full market potential and, importantly, reduce the Talking to importers in the Middle East about the
level of imports into Australia. opportunities to take more Australian beef because of the
Mr CLARKE: | refer to page 452 of the Program disease, we found that their lamb and chicken sales rose and
Estimates. What impediments exist for the export of Souttbeef sales went down quite remarkably in the initial period,
Australian citrus products into Asian markets? What does thand they have been slow to recover. Therefore, the opportuni-
Minister propose to do to further expand exports into thidies to sell beef to their markets were somewhat limited by a
growing market? drop in demand. My understanding is that there was some
Mr Windle: One of the major impediments has been theuptake of Australian beef because of the mad cow disease,
proliferation of Australian agents marketing into Asian but not on a huge scale. | think that, if you were to assess the
markets. One promising sign is a much higher level ofmpact of the mad cow disease on the Australian beef
willingness by exporters to cooperate in opening up marketsndustry, you would conclude that extra opportunities were
Thailand, for example, has been opening up to citrus recentlyrobably negated by the fact that there was an overall drop
and it looks as if there will be more cooperation betweerin the level of demand for beef on the international scene.
exporters for the marketing of South Australian and Mr CLARKE: |refer again to page 448 of the Program
Australian citrus in those markets. This approach has bedgstimates. The Opposition understands that a number of
built on the success of the single marketing arrangement t8outh Australian meat processors have recently been denied
the US—the Riversun structure—which brings togethemccess to Samcor’s abattoir to have their meat slaughtered,
exporters and packers into a single marketing operatiorand these include P&D Exporters, Overland Meat Co, T&R
through charter shipping, to a single import agent in the USPastoral and Edwardstown Meats. Why have these companies
There have been some trials with containerised shipping, biseen denied access to Samcor’s facilities?
it is all being coordinated through a single import arrange- The Hon. R.G. Kerin: | am not aware of those companies
ment. being denied access. | will take the question on notice and
The short answer to the question is that there has begrovide a considered reply.
progress as a result of talks on marketing arrangements for Mrs ROSENBERG: | refer to page 452 of the Program
the citrus industry. The Citrus Board of South Australia isEstimates with respect to agricultural industries and seed
taking a leading role in bringing together those exportingcertification services. What is the Government’s intention
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regarding the establishment of a national designated authori§cheme. Will the Minister please give a progress report on
to be based in South Australia? the Young Farmers’ Incentive Scheme?

The Hon. R.G. Kerin: | thank the member honourable ~ The Hon. R.G. Kerin: The Young Farmers’ Incentive
member for her question and interest in all things agriculturalScheme was announced by the Premier as part of the ‘Let's
she has much more of a background in agriculture than mar§§et South Australia really working’ package of programs. The
people give her credit for. South Australia is the key State foFcheme commenced on 1 May 1994 but was subsequently
seed certification, providing over 50 per cent of the servicd®ackdated to December 1993. As of 31 May 1996 there have
to the seed industry of Australia. Seed certification—and peen 190 approvals with payments of $2.1 million to date.
highlight this particularly for the Deputy Leader of the The maximum possible commitment from these approvals is
Opposition, who might not know—is the quality assurance$3.9 million based on a three year commitment. These figures
program for varietal integrity of sowing seed for plantinclude 76 new approvals during 1995-96 involving a three
cultivars crucial to seed market access in domestic and expadfgar commitment totalling $.72 million. Certainly, the Young
markets. SA Seed Services (which is the business end &@rmers’ Incentive Scheme has been an enormous boost for
PISA) operates a seed certification program in Soutfhose 190 farmers who gained approval. In many cases it has
Australia and is advised financially and strategically by anade the difference between those young farmers being able
board of management of industry representatives. DPIE, 48 devote total time to their farming enterprise as against
the national designated authority for the OECD seed schemd#aving to obtain off farm income. For many families it has
is prepared to divest this responsibility to a suitable body. Provided the assistance for the next generation to become

PISA does not oppose devolvement to an industry rufsstablished on the farm'and, hopefully, the 190 recipients will
body but would also be willing to carry out this function P& Successful farmers in the future.
through SA Seed Services, if required. PISA and MP| _Mrs ROSENBERG: The Program Estimates, page 453,
consulted widely on the matter of SA Seed Services assumirlgdicates that the Government is contributing to national
responsibility for national seed certification through anPelicies and future directions for research and field use
industry owned vehicle. This culminated at a meeting with€9arding calicivirus. Will the Minister give the Committee
the GCA, SIAA, NACMA, SASS, SAFF and PISA where an overview of the Government’s involvement?

consensus was reached on a path to forward this matter. 1he Hon. R.G. Kerin: Calicivirus, as everyone knows,

It was agreed that the function of SA Seed Services wagad a premature release, which some applauded but which

to assume national seed certification responsibilities Witr&ggﬂmgt;%oﬁ e?;‘?é tgreofﬁé)o,fﬂ;g”;or l\bljzn';? pcggglgl :re
devolvement to national industry ownership within five years L : ; . . )
It was further agreed that the broad approach in reaching thbecommg increasingly impatient with the fact that the Federal

. I . Government has held off on the ultimate release. Certainly,
industry position b_e brought about by: SA _Seed Services ta/hile there has been pressure for the release, | support the
be corporatised with the board restructuring to reflect th

national business mix; South Australia to attract busines%eoIeral Minister's view that, when it is released, we need to

from other States wishing to disinvest in public provided see ?k:/:r aﬂ:gg;g'noaft?ggg:fiii’tgﬁct%uigr\gg 6.':1llso %Set?ghtiztljoci)tz at
services; and the board to seek industry approval throug lease, such as the ripping of burrows and whatever else. We
secret ballot of all users (clients) to devolve to industry ! . . :

; L also need to make sure that we have sufficient material for the
ownership after three years from corporatisation and bEforFeIease It needs to be coordinated

five years has elapsed. Consultation with growers of seed via
the Grains Council of Australia and the National Farmers Perhaps some proof that the early release was not at the

L correct time is the fact that we did not thoroughly understand
Federanc_m Is also to occur. ) . the pace of spread of the disease under different climatic
Work is under way to corporatise SA Seed Services by.ongitions: at the time many people would liked to have had

October 1996, at which time the present advisory board' rejeased, we found that the calicivirus stopped moving. It
term expires. The long-term goal is to devolve certification, 5 sij| present in areas where it had been before, but it
and national mdgstry ownership within five years. The Pla”Etopped spreading. So, a release at that stage might well have
Industry Committee agreed to support & move to SoutReen apsolutely fruitless. We are still learning a few things.
Australia, SA Seed Services to become the NGA in earlyyne of the benefits of the accidental release has been the
April 1966 if industry supported the concept. amount of field work carried out, which otherwise would not
SIAA and the Grains Council of Australia have acceptechave been done. There were lessons to be learnt. As far as the
an invitation to join an advisory group to be convened bygeneral public is concerned, particularly after some of the
PISA, which would have the role of advising PISA of the repercussions of the mad cow disease, there needs to be a
steps to be taken for SA Seed Services to become the nuclelésel of public assurance that Government knows what it is
of a national certification body, if and when required by thereleasing and that it is safe for release and safe for the general
other States. A letter to the Grains Council of Australia hagublic. We look forward to the actual release of RCD and at
been prepared inviting it to be part of an advisory groupthat release being successful, taking into account that other
consisting of industry representation from GCA, SIAA, means of control will need to be used in conjunction with it.
NACMA, PIC, DPIE, SASS and PISA, including an exec- Mr CLARKE: Referring to page 452 of the Program
utive officer. A working group exists to handle all the issuesgstimates, | note from last year's estimates that one of the
regarding corporatising Seed Services and this group wilhbjectives for the past financial year was to test the agronom-
prepare all the necessary documentation for consideration lxy performance of low THC fibre hemp varieties in South
the advisory group. Australia. How has the testing gone, and is there any
Mrs ROSENBERG: The Program Estimates (page 454), likelihood, in your view, of South Australia’s changing its
‘Specific targets/objectives for 1996-97' refers to encouragerumberplates from ‘Going all the way’ to ‘The hemp State’?
ment for young farmers to start a career on the land by The Hon. R.G. Kerin: This issue created quite a bit of
providing grants under the Young Farmers’ Incentivepublicity at the time the approval was given for the trials. |
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have followed those trials with great interest. Unfortunatelywere able to enjoy. However, on the whole, we had an
overall it was not what you would call a spectacular successxcellent season, particularly in the grain industry, where we
and, even though the seasonal conditions last year were velnad a rare combination. The quantity of grain was huge, and
favourable—or about as favourable as we get in Soutlthe quality and price were excellent, and to get those three
Australia—the trials were not particularly successful. Therg¢ogether is something we have not been able to crack for
were three trials sown in 1995: at the Turretfield Researcimany years: that was a real bonus. The downside of last year
Centre, Kybybolite and Arthurton. Five French varieties werewvas that some areas did not enjoy the seasonal conditions that
sown at six weekly intervals between May and October. Thenost enjoyed, and we still had very poor conditions in the
Turretfield and Arthurton trials were in dry land conditions, wool and beef industries, because of prices. That summarises
whereas the Kybybolite trial was irrigated. last year.

Those trials confirmed that hemp is a short date plant This year we have certainly been off to a very slow start.
suited to spring sowing, which is different from where we The past couple of weeks have improved the outlook
started. Attempts to sow the crop in winter were unsuccessfufomewhat, but the whole State still needs a lot more rain and,
as it appears best adapted to either irrigated areas or arezzce again, small pockets of the State have not had enough
where summer crops are traditionally grown. Under irrigato get going with seeding. Seeding is progressing reasonably
tion, mid to late Spring plantings gave the best growthwell in most of the cropping areas, but it is being done on just
Results from Kybybolite showed that the total dried matterenough rain and will be reliant on follow-up rain. One thing
from October and November sown hemp ranged from 9 to 1¢hat will become very important with the late start and the
tonnes a hectare down to 5 tonnes for other varietiedact that we have not had much rain so far is that we will need
Trial yields of 10 tonnes a hectare compared quite favourablgome kind spring conditions to have a good season. If this
with yields obtained overseas. rain continues there are still prospects for quite a reasonable

The Yorke Regional Development Board, which droveyear, because we will not need an above average yield to
much of this process early, did a feasibility study on end useapitalise on the season, given that grain prices are excellent.
and market potential, and identified the high cost of processFhere are still prospects for grain growers to have quite a
ing equipment as the main limiting factor. An industrial hempgood financial season, but unfortunately we are still looking
industry would not be viable, as hemp products would not belown the barrel at pretty poor prospects for the season for the
competitive against products made from fibres such as woavool and beef industries.
and cotton. Plant material from hemp trials was cut and baled Mr CLARKE: Does the Minister have any continuing
to be sent to a variety of possible end users. Certainly, whilgalans for drought assistance if there is no break in the season?
our research here has been seriously curtailed, work is still The Hon. R.G. Kerin: | take it that the honourable
being done in Tasmania, New South Wales and Victoria. member is referring to the revocation of the drought declara-

| actually had the opportunity a bit over 12 months ago tdion for Eyre Peninsula. We have written to Minister
speak to Mr lan Lowe, who actually introduced industrialAnderson restating our position that we have identified 26
hemp into England. Following discussions with him | startechundreds within the drought declared area on Eyre Peninsula
to have serious doubts as to whether, first, we had the rainfathich did not have particularly good conditions last year. Our
and, secondly, we were looking at the right time of the yearrecommendation was to leave them as drought declared areas
Some of the other issues he raised about hemp beingunder the exceptional circumstances provision. Unfortunate-
competitive fibre against pulp really gave me concerns thdy, that has not been taken up; the declaration for the area has
it would be a long-term success. He seemed to think thabeen revoked. We have written to Minister Anderson asking
with the way we grow it here, we would be looking at very him to reconsider those 26 hundreds, rather than their having
small niche markets. So, | think we will never be ‘The hempto go through a whole procedure of applying for drought
State’. exceptional circumstances again if this season does not pick

Mr CLARKE: | note from PISAs annual report for Up. Those areas will continue to receive the drought payments
1994-95 that results in South Australia’s cropping areas wer®@r the next six months. We have made representation to
mixed with low rainfall areas producing less than averagé-anberra to reconsider parts of that area concerning which
yields, and higher rainfall areas producing near to averagée declaration was revoked.
yields. What was the result in 1995-96 and what is the Mr CLARKE: | refer to page 448 of the Program
outlook for the coming season, given the low rainfall Estimates. With the imminent repeal of the Poultry Meat
experienced this autumn and early winter? Industry Act, what arrangements will be put in place to

The CHAIRMAN: Since it is so close to suspension time, Protect chicken growers and consumers from some of the
perhaps the honourable member could ask the question agd@ti-competitive practices of chicken processors?

after lunch. The Hon. R.G. Kerin: | think the Deputy Leader is
assuming something about the processors there. Quite a while
[Sitting suspended from 12.56 to 2 p.m.] ago now, basically with the release of green and white papers

in 1991, the deregulation of the poultry industry was flagged

Mr CLARKE: | am awaiting with bated breath the to chicken growers. There are a couple of things to note. The
answer from the Minister, given that he has had an hour'aim of this and the previous Government has been directed
notice. at repealing the Act and deregulating the poultry industry by

The Hon. R.G. Kerin: The question was basically about this year. One thing that has become patently clear, particu-
last year's seasonal conditions and the predictions for and tHarly over the past 12 months, is that the current Act provides
status of the current season. Last year the State had what cam protection. Everyone agrees that staying with the current
only be described as an excellent season, but unfortunatefct is not an option; because of the trade practices implica-
some small to medium sized pockets around the State missédns it is just not working, so it is not an option.
out. For those individuals it was probably even more The chicken meat growers have met with me on quite a
disastrous when they looked around at what the other areésw occasions in the past six months. Initially, in talking
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through the issues they described a lot of problems for thefrom all the States and from both the Meat and Wool
industry. Most of those issues have very little to do withCorporations. The Meat Corporation is taking that on.
regulation and they need to be worked through on an Mr CLARKE: Has the State Government offered any
industry-wide basis. We appointed Des Cain, a prominerfinancial assistance to the processors and shooters who may
chicken industry identity from Western Australia, to look at have to pursue legal claims for compensation?
the industry here. In his report Mr Cain identified a lot of The Hon. R.G. Kerin: No, we have directed them to the
inefficiencies within the local industry, and there are somenational body whose actual responsibility the program was.
challenges for the industry there. To do nothing is no longer Mr CLARKE: Again referring to page 453 of the
an option, so the options are really to deregulate or alternd2rogram Estimates, and given the experience of the prema-
tively to bring in greater regulation, which would be dead seture release of the calicivirus, what guidelines have been put
against the way all competition policy is heading in Australia.in place to ensure that future biological control experiments
The processors and the growers have agreed to put @onducted in this State are free of the risk of accidental
application to the ACCC whereby negotiations can continueelease?
into future years on the contract price. Many meetings have Mr Wickes: That is an issue that CSIRO, which was in
been held. At one of those meetings the chicken growersharge of that program, is investigating. It really is a national
agreed to go down that line. Their major residual concern assue involving CSIRO. South Australia was just a host State
that stage was to be able to afford the application to théor the rabbit calicivirus program. All the protocol was put
ACCC. | met with the processors and they agreed to pick um place, including the quarantine protocol, but there is
the cost of that application. In an industry where goodwill haobviously some issue involving the transfer about which we
not been all that apparent, | think that was a good move fostill do not know much. The protocols have been taken up by
a partnership between the two players. Unfortunately, sinc€ESIRO.
then some of the growers have been reluctant to stand by that, Mr CLARKE: Referring to page 448 of the Program
but certainly contracts have been put in place. Considerabstimates, | note with some concern that the Commonwealth
progress has been made on getting contracts into pladéberal Government has decided to end its subsidy to the
between growers and processors, and hopefully that will bEommonwealth Development Bank which helped to underpin
completed in the near future. In the next few months wats role as the vendor of last resort to farmers and small
intend to remove regulations for the chicken meat industrybusiness in rural South Australia. What effect will the
If growers and processors become more of a partnership,skrapping of this subsidy have on rural borrowers in South
think there is still a good future for the chicken meat industryAustralia, and what efforts has the Minister made to have the
Mr CLARKE: Referring to page 448 of the Program subsidy reinstated?
Estimates, what circumstances have changed—and you have The Hon. R.G. Kerin: We may have to take that on
touched on this in part in your last answer—within thenotice.
chicken meat industry since the introduction of the Poultry Mr CLARKE: Perhaps as a supplementary question on
Meat Industry Act that satisfy you that chicken growers will notice, what effect will the scrapping of the subsidy have on
not be exploited by the process? the budget of the Rural Finance and Development Branch of
The Hon. R.G. Kerin: Part of the way around that is the PISA?
fact that there is some consensus on going down the line of Mr Freeman: Itis notincorporated into the budget of the
a code of practice whereby everybody will agree to aRural Finance and Development Branch at all, so it will have
particular structure as to how they communicate. It is hopedo impact on the budget.
that that code of practice will address those areas which are Mr CLARKE:  Again referring to page 448 of the
not covered within the contract with which the PMIC hasProgram Estimates, | understand that the Federal Government
been involved in the past, and will establish certain procedhas recently announced that drought relief for farmers on
ures that will reduce the likelihood of disagreements occurkEyre Peninsula will cease in July this year. The Minister has
ring and, when disagreements do arise, establish a way neferred to this in an earlier answer, at least in part. In case
which they can be dealt with. Hopefully, if there is somel missed the answer, what action has the Minister undertaken
sense of goodwill, and if the ACCC application is successfulto ensure that farmers in those affected areas are not unduly
what will happen will probably not be a lot different from disadvantaged by the removal of this relief, particularly those
what we have had in the past. who are worst affected?
| reiterate that the current Act is just not working. ltisnot  The Hon. R.G. Kerin: We did refer to that earlier, where
good legislation when you take in trade practices legislatiotthe Federal Government has revoked the drought relief
as itis today. There really needs to be a change, so the chan@xceptional circumstances) for that area. Relief actually
is either to go to heavier regulation or to get rid of thecarries on for another six months, but as far as action from
regulations. In this day and age, to propose greater regulatidrere is concerned we have made representation to Minister
would be very much a backward step. Anderson to reconsider particularly the areas of the 26
Mr CLARKE: Dealing with page 453 of the Program hundreds over there in respect of which we felt relief should
Estimates, with respect to the difficulties of the calicivirus,not have been revoked.
following on from a question by the Government concerning There is some relief anyway through some of the pro-
the calicivirus outbreak, what assistance has the Ministegrams that are actually covered with the drought. Exceptional
offered South Australian rabbit meat and fur processors ancircumstances are picked up in the Eyre Peninsula regional
rabbit shooters whose businesses were destroyed by te#rategy, whereby some of those farmers will become eligible
premature release of the virus? for some of those measures anyway under the EP regional
Mr Wickes: The issue of those industries affected by thestrategy, even though the exceptional circumstances assist-
release of the calicivirus is one that has to be taken upnce has been revoked.
nationally with the component committee in charge of the Mr CLARKE: Referring to page 454 of the Program
whole program. That is a group that contains representativdsstimates, and dealing with the Young Farmers’ Incentive
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Scheme to which you have already referred in answer to @ at 8 per cent compared with 23 per cent two years ago,
guestion from the Government, | note thatin 1995-96 a totalvhich is also a major move. The survey also showed that
of 76 grants were made under the scheme with a three yemnstitutional debt in South Australia has risen from
commitment of $.72 million. In last year's Estimates $1.3 billion to $1.5 billion—a reasonable increase which has
Committee hearing | noted that 75 grants had been approvewt perturbed anyone: it is a sign of confidence.

in the first year of the scheme, in 1994-95, with a three year The number of farm businesses has decreased; some semi-
commitment of $1.5 million. So, after two full years of the viable farms have borrowed money and become viable units,
scheme’s operation, a little over $2.2 million has beerand that is shown by the fall away in the bottom two catego-
expended. Given that your predecessor, the former Ministeries. The results of the survey are encouraging, although it
and the Premier have continually claimed that $7 millionhas come off the back of a very good season; overall it does
would be expended on this program, can you explain whghow a positive move within rural industries in the State.
there has been such a poor take-up rate for the scheme, aBdveral factors have also impacted on that: interest rate
is the scheme poorly targeted, or is it that its benefits are nattability and lower interest rates are a key factor; lending
considered attractive by young people wanting to get intdnstitutions have adopted a more appropriate and realistic
farming? attitude to borrowings over the past couple of years; the

The Hon. R.G. Kerin: We would have liked a higher efforts of rural counsellors; and the success of some rural
take-up. With the interest rate subsidies that are actuallgdjustment scheme initiatives. It also reinforces what | said
given, we are not far short of actually using up $4 million, in my opening remarks: farmers have been on a roll in recent
once assistance is paid for the three year period. We haygars and have adopted new technology which has helped
constantly monitored the guidelines to try to assist younghem to become more viable and certainly allowed them to
farmers who may like to access the subsidy. We have alsmake the most of a very good season last year.
tried to ensure that young farmers appreciate that it is not Mr CLARKE: | refer to page 454 of the Program
only for land purchase but also for leasing of land andestimates. What guarantees can the Minister provide in
machinery. Applications are constantly received and our airfespect of Commonwealth funding for Eyre Peninsula under
is to commit the $7 million to it. The uptake is not as high asthe Rural Partnership Program, and will it be provided over
we had hoped, but we are stillidentifying suitable people fothe full three years given the Commonwealth’s desire to
the scheme and we certainly have not closed it off. reduce outlays?

Mr CLARKE: [ have a supplementary question: is the  The Hon. R.G. Kerin: Our understanding is that it is
Government committed to ensuring that the $7 million Wthhtota”y locked |n, we have Signed off on that and we under-
has been set aside is fully expended in assisting young peopigand that there are no problems with it. We are not nervous
on the land? about that at all.

The Hon. R.G. Kerin: Certainly that is our aim. If we Mr CLARKE: Referring to page 454 of the Program
receive applications, the money will be expended. | point OUEstimates, | note that twice this Parliament has voted to
that it is not a one-off subsidy but a three year subsidy. Th@jsallow the regulations banning recreational netting in
level of spending at the moment is not the full amount ofyarine waters and twice the Minister has reintroduced the
spending for those applicants. regulations banning the practice. On 9 June last year, as the

Mr CLARKE: Referring to page 454 of the Program pymple member for Frome, the Minister wrote to a recrea-
Estimates, | note that during the past year another audit Qfona| netter, Mr Barry Treloar, as follows:

rural debt was undertaken_by the Govem.ment' What chang_es Not only have | raised your concerns with both the Premier and
have occurred since the first debt audit in 1994 and what ig,e wjinister but | have forwarded a copy of your letter and restated
proposed in the longer term to reduce debt burdens on Soughy concerns with the decision to ban recreational netting
Australian farmers? understand your frustration with this decision and personally feel

The Hon. R.G. Kerin: That is a very important question. frustrated that a decision has been made which disadvantages a group
We have split the debt survey into four categories: first, nonf PeoPIe withoutany real advantage to the fishing industry.
borrowers; secondly, category A, comprising those who infThe Minister is now in a position to overturn a decision
nearly all circumstances will be viable; thirdly, category B, which he described as ‘frustrating'—he can now do some-
those who under most circumstances will be viable althougkhing—and which, in his own words, ‘disadvantages a group
they are still on shaky ground; and, finally, category C, thos@f people without any real advantage to the fishing industry’.
who are facing an uphill battle to be viable. What has changed in the 12 months since the Minister wrote

The major findings from the survey show that the numbethat letter that has seen him twice ignore the will of
of farm businesses in South Australia declined from 14 00@arliament and reintroduce regulations banning recreational
in 1994 to 12 900 at the time of the 1996 survey; 23 per cenftetting in marine waters?
of all farm businesses in South Australia have no The Hon. R.G. Kerin: | think it shows that the Minister
borrowings—down from 26 per centin 1994; 69 per cent ofis a caring person who can learn as he goes along. | am now
farm businesses have borrowings but are viable (categdn a position where | am better informed. | come from an area
ry A)—up from 51 per cent in 1994; 6 per cent of farm where recreational netters have been more responsible than
businesses in 1996 compared with 18 per cent in 1994 atbose in other areas. With the knowledge | have gained from
experiencing varying degrees of debt servicing difficulty andbeing closer to the situation, it is now obvious to me that the
debt deterioration (category B); and 2 per cent of all farmban on recreational nets was the correct decision. It is
businesses are shown as non-viable—down from 5 per cergertainly a cautionary approach to fisheries management, and
Sadly, some of those in the 5 per cent range have lefthave been amazed at some of the feedback that we have
farming. had.

The survey showed that the biggest movement was in the On a trip to the South-East, it was amazing to hear how
bottom two categories—those which are non-viable omany people believe that, since the ban on recreational nets,
experiencing significant difficulty; categories B and C camechildren and people in shacks are able to catch fish off the
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beach, which they have not been able to do for some years. Mr ANDREW: | refer to page 455 of the Program

It is part of a precautionary approach to fisheries manageestimates and the program description ‘Fisheries Policy
ment. The feedback from a lot of shack areas about catch&evelopment’, particularly relating to the prawn fishery.
by recreational people off beaches has shown it to be a godgiven the recent review of the Gulf St Vincent prawn fishery
decision and, despite the way | felt when | was not wellby Dr Gary Morgan and the management decisions taken by
informed, | now totally support it. the fishery’'s management advisory committee, will the

Mr CLARKE: | appreciate that, like Saul on the way to Minister advise on the results of this past fishing season in the
Damascus, the Minister has had a conversion on this issugulf St Vincent with respect to the prawn fishery specifical-
since he was the humble member for Frome. Notwithstandinty?
that, Parliament has twice disallowed the regulation. Forhow The Hon. R.G. Kerin: In his review of the fishery,
much longer can a Minister of the Crown ignore the expressbr Morgan indicated that, although he considered that the
ed will of Parliament, which is that the regulations befishery was recovering, there was a need for conservative
disallowed? management and for that approach to be continued to provide

The Hon. R.G. Kerin: It is the will of one House of for further recovery of the stocks in the fishery. Based upon
Parliament. It is also Government policy that recreationaDr Morgan’s advice and an economic review carried out by
netting be banned, and that is the line that we are taking. Ther Julian Morrison, the Gulf St Vincent management
decision was based on good fisheries management and we advisory committee determined that it would allow 34 fishing
very keen to proceed with that. nights for the 1995-96 season.

Mr CLARKE: | refer again to page 454 of the Program  These fishing nights were provided for on the basis that
Estimates. | understand that the Secretary of the Soutle fleet sought to target its effort on fish above a certain
Australian Amateur Fishermen’s Association (Mr Howardsize—24 per kilogram—to ensure that spawning stock was
Natt) has written to the Minister twice—first on 1 May and protected. The size strategy recognised that there will always
secondly by certified mail on 16 May— requesting a meetinde a proportion of the catch that is less than target size. The
with the Minister to discuss the recreational netting issuemanagement committee provided for a monitor independent
Because he received no response, he wrote to the Premier ofthe fishers to be on board one of the boats on each fishing
3 June asking why his association was being ignored by theight to collect information on the size of the prawns that
Minister. | understand that, as of 12 June, he had not receivedlere taken. Measurement at sea by the monitor and crews
any response from the Minister or the Premier. Given thavas used by the fleet to determine where fishing should be
Minister's firm belief that the ban on recreational netting indirected.
marine waters is appropriate, why will he not meet with the  The industry should be congratulated on the way in which
Amateur Fishing Association to explain his decision? the fleet behaved and cooperated with each other and

The Hon. R.G. Kerin: | am aware of one of those letters complied with the management committee’s fishing strategy.
coming to me, which | have answered, but the persoiit was predicted that the fishery would produce of the order
concerned may not have received that letter at the time haf 210 tonnes from the 34 nights’ fishing. It produced
spoke to the Opposition. He asked whether he could bapproximately 255 tonnes for this period. | am able to provide
present at a meeting that he heard had been called but abaubreakdown of the fishery’s performance over the season to
which we had no knowledge. From memory, he asked to bandicate the strength of the recovery to date and the hope that
present at a meeting that was called with the Leader of thprovides for the future.

Democrats and me, but no such meeting was to occur. We This past season has proved to be better than predicted and
informed Mr Natt of that. It is not long ago that | signed the should reassure the industry, the management committee and
letter, and he may not have received it when he spoke to thhe Government that fishing effort levels are sustainable. |
Opposition. trust that maintaining this conservative approach will see a

Mr CLARKE: | refer to page 454 of the Program continuing improvement in the production from the fishery
Estimates. What has been the cost to PISA Fisheries in trend in returns to the industry. Over the past few years there
loss of licence fees from recreational netters and the increaséas not been much good news from that fishery, and the catch
cost of ensuring compliance with the ban on recreationathis year is an indication that the future is a little rosier than
netting in marine waters? some might have thought, but some problems continue

Mr Hall: There certainly has been a reduction in revenuéecause of the debt incurred when the restructuring was done.
associated with the loss of fees from people who have handed Mr ANDREW: | refer to the implementation of the
in their licence. People who had recreational net registratioaquaculture development strategy on page 457 of the Program
were given an option of retaining it and fishing in thoseEstimates and the program ‘Management of aquaculture’. |
waters that remain open, which include the Coorong and Lakeote that, during 1996-97, one of the initiatives is to present
George in the South-East, where net fishing is targetedn implementation plan for the aquaculture strategic plan.
principally on mullet species, but a large number handed iWhat progress is likely to be made during 1996-97 in the
their licence. | cannot give a precise figure in terms of themplementation of this strategy?
shortfall in revenue, but | believe that it is of the order of The Hon. R.G. Kerin: At the moment the much talked
$200 000 per annum. about South Australian aquaculture industry is at the cross-

As to the second part of the question, the departmenbads in its development. Recent projections indicate a
believes that no additional compliance costs are associatggowth potential which could see an industry with a gross
with the prohibition. In fact, prior to the prohibition coming value of about $175 million over the next five years. To
in, we had to deliver a higher level of service to ensure theréacilitate this growth, a detailed development strategy has
was compliance with the recreational netting regulations ifbeen prepared by consultants AACM over the past six
terms of attendance at nets and adequate marking of nets. \Wmnths. The task now lies with the PISA aquaculture unit and
believe that non-supply and prohibition has reduced the totdhe supporting aquaculture integrated management committee
cost of compliance. to draft an implementation plan and coordinate the implemen-
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tation of the strategy. This is seen as a priority for thenet fishing relate to consideration of whether the gear and the
aquaculture unit, which is undergoing an organisationainethod is consistent with the national policy on recreational
restructure, as the best place to drive the growth of thigishing, which is that recreational fishing should represent an
exciting new industry in the next century. active pursuit of leisure which yields the participant no more
In line with the goals outlined in the strategy, the unit will than the immediate dietary requirements of the participant
continue to rationalise the regulatory process as well aduring the course of a day’s activity.
initiate an investment attraction and market development |t was a consideration of Government that recreational
program. Also, it is expected to show tangible benefits duringietting, which has been frozen in terms of access for some 10
1996-97 such as increased medium to large scale investgears now, was not consistent with this policy. The reasons
interests and greater market penetration for the Soutfor this are that a gill net is not selective with respect to the
Australian aquaculture product. At the moment there is agjze, species and number of fish that can be taken; it can
enormous level of interest in aquaculture and there are a |Q§rget only a sweep of species; and it cannot predetermine the
of people who, with correct direction and with certain amount of fish that will be caught. That would not be

assurances as to where the industry is heading, are willing gonsistent with our well established management practice of
advance aquaculture in this State, and we need to encouragily bag limits.

those people. . n The other issue was the fundamental principle of recrea-
Mr ANDREW: The Minister would be aware that a tjong| fisheries management—that access to areas and gear

current review_ofthe Murray Riverfishery is in progress, anqypeS by recreational fishers should be on the basis or
I am led to believe that the consultation period was recentl rinciple of open access to all members of the community.

extended. What is the status of that consultation and what wi e felt that, if open access were to be provided and we were

progress from this review? , _ to meet this fundamental principle, which has not been in
The Hon. R.G. Kerin: That is a very important review, eyistence for the past 10 years, we would have a situation

and we ha\_/e re(_:elved terrific support from the Riverland iNwhere, if one adopted the precautionary approach, as the

relation to it. | will ask Mr Hall to give an update on that.  inister said, the lack of scientific information and concerns

_ MrHall: The reach fishery in South Australia is a very yith respect to some species should not be used as a reason
important fishery which consists of some 40 or so reachygt 1o prohibit the practice.

fishermen who are allocated a section of the river to catch the
important native fish species. The review has been IookingC
at assessing the status of fish populations in the river and aI%%

Essentially our concerns relate to certain inshore marine
ale fish species, in particular tommy ruff, salmon trout and

) . . llow fin whiting. The restrictions that were putin place on
the status of that fishery, particularly the issue of whether th - L "
current number of reaches is sustainable and whether Wommermal net fishing were targeted specifically towards

: > ; Concerns about King George whiting. It is true that recrea-
should be affording transferability to those licence holderstional net fishing does not target or catch a very large quantity
A draft management plan has been released and we a

currently engaged in consultation, particularly with district{)?Kmg George whiting: it tends to target these other species.

councils along the river, to ensure that the proposed arrangg-m scientists have concern about the status of these three

ments are compatible, particularly with the needs of loca pecies in particular. . .
communities and local recreational fishers. The plan does 1€ salmon trout which tends to be caught is actually a
involve some relocation of reaches such that the commercidfVenile species of the salmon which has not had the oppor-
operations are separate from those stretches of the river tHafity t0 breed, and for four or five years now there has been
are close to townships along the river, essentially to eliminat@ VErY Poor recruitment of tommy ruff—very poor production
entirely any conflict between commercial and recreationa®! Juveniles from the previous spawning. Yellow fin whiting
fishers. The number of reach fishers has declined from ov&l2S P&en a concern in terms of its status, and for this reason
200 at the turn of the century to only 40 or so now, and we/V€ increased the minimum size limit to enable spawning to
feel that only a slight reduction in those numbers and@ke place and to provide more protection for that population.
relocation will essentially remove any conflict that exists”\ trée species are very important parts of the recreational
between commercial and recreational fishers along the rivé}et fishing catch. So, the scientific justification was based on
and result in sustainable fisheries management for marf{f€ @pplication of management principles and the implication
decades. or those three species in particular.

Mr CLARKE: What scientific evidence have you seen MrCLARKE: Perhaps | am more sceptical than was the
that has convinced you that the ban on recreational netting iMinister when he had his conversion on this point. Following
marine waters will have any impact on assisting fish stock&§1e answer from Mr Hall, if tommy ruff is in some sort of
that are under pressure—such as King George whiting—telanger, why then can my daughter and | go down to a jetty
recover? and, if the going is good, rip up as many tommy ruff as you

The Hon. R.G. Kerin: We have taken a precautionary like, given that there is no size or bag limit whatsoever? |
approach. The fact that there is not an enormous amount §8ve been on a number of jetties where people have done
research is no reason not to take the correct approach and@gtraordinarily well with respect to the number of tommies
duck the responsibility of managing the fishery. | will ask caught off the jetty, probably equal to whatever might be
Mr Hall to make a further comment on this question. caught through recreational netting.

Mr Hall: The issue of recreational netting was discussed | have not seen any King George whiting caught in a net,
in detail and at length by a netting review committee that wasut | am not saying that that has not happened. With respect
established in 1995. That committee looked at a range db the concerns about them, a number of recreational net
issues with respect to recreational netting. At the end of théishermen might say that, if they cannot go netting, they
day the Government decided, based on public opposition tmight as well go out on their boats and go after King George
recreational netting, that it was not an acceptable practicevhiting. Even more fishermen will be out there depleting the
The scientific and management issues relevant to recreatiorsibck of King George whiting.
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Mr Hall: Scientists have only recently become veryhas just passed. Dr Morgan made very clear in his report that
concerned over the status of tommy ruff, or Australianthis was a target size only and that one should not become
herring, as they are known. A workshop was held recentlgoncerned if the average size of the catch approached 27 or
between scientists in Western Australia, South Australia an@8 to the kilo. This did not occur and the size was very
Victoria. They produced a status report on populations, whicleonsistent during the year. In terms of carapace length, it
indicated, for example, that the population of tommy ruffvaried between 40 and 43 millimetres average size, which is
appears to have been going through a period of decline oveonsistent with an average sized prawn of about 25 to the
the past five years. The observations of commercial ankilo, or slightly more, which is well within the conservative
recreational fishers in this State is that that is consistent withange that Dr Morgan considered was required for this
their catches and it is no longer as easy to go down to thiisshery. The figure of 24 prawns to the kilo equates to a
local jetty and catch a quantity of tommy ruff as it was 10carapace length that the fleet easily maintained during the
years ago. In response to this, obviously the department iurse of the year with respect to an average of about 25 or
looking at the management options and arrangements wit6. Dr Morgan certainly considered this was well within his
respect to tommy ruff and salmon, and the need for perhapwedicted range. In fact, his model predicted not only a catch
bag limits in the case of tommies which do not exist at thebut also an average size very close to what was experienced.
present time. Mr CLARKE: s the Minister satisfied that the Gulf St

In terms of King George whiting, while it is true that the Vincent Prawn Fishery Management Advisory Committee is
recreational catch is not considered to be a major part of theapable of managing the fishery?
total catch, a study conducted by Dr Keith Jones of the The Hon. R.G. Kerin: The committee, as the Deputy
Research and Development Institute in the Port Lincoln baykeader knows, is an advisory committee: its role is advisory.
area in the late 1980s showed that a recreational net is ablédhe management of the fishery is the responsibility of PISA
to catch twice the quantity of King George whiting in a day Fisheries.
as atypical line fisher. The fact that it is still not a major part Mr CLARKE: As a supplementary question, in view of
of the recreational net catch clearly indicates the very largéhe committee’s performance and the large outstanding buy
guantities of other species being caught. The limited accedsack debt, is it the Minister’s intention to give this committee
to recreational nets over the past 10 years would have alsoore authority by converting it into an IMC?
reduced the total catch but, if it were made available to the The Hon. R.G. Kerin: Yes, that has been approved and
total community, we would certainly be concerned about alit will become an IMC. There is still a part with the ministry
in-shore marine scale fish species and the implications faas far as fisheries goes, but in August it will be gazetted as an
them. IMC.

Mr CLARKE: How much was paid to Dr Morgan for his Mr CLARKE: As part of the monitoring of the Gulf St
1994 and 1995 consultancies into the Gulf St Vincent prawiYincent prawn fishery, an independent person measures
fishery and what was paid to Dr Julian Morrison? catches on the Gulf St Vincent boats. The Opposition is

Mr Hall: | do not have the precise amounts, but | have aaware that this person constantly measures prawns much
very clear idea of the approximate amounts of both of thosemaller than the target size and regularly much smaller than
reviews. The Dr Gary Morgan review of the Gulf St Vincent the fisherman’s own records show. Does PISA Fisheries have
prawn fishery costed around $45 000 in total; and Dr Juliatndependent monitors on Spencer Gulf boats and, if not, why
Morrison’s review of the economic status of that fishery cosnot?
in the region of $25 000. Cumulatively both reviews cost Mr Hall: As | indicated earlier, the independent monitor
approximately $70 000. | cannot be certain in terms of thoseertainly is engaged to ensure that there is a consistent
precise figures, but that would be close. approach towards measuring the size composition of the

Mr CLARKE: What amounts have been paid individually catch. This has produced a size concept very consistent with
to the two independent members of the Gulf St Vincenthat experienced and measured by the processors, in fact very
Prawn Management Advisory Committee? consistent with the predictions of the Morgan model in terms

Mr Hall: One of the two independent members of theof what he expected the fishery to produce in this past fishing
Gulf St Vincent Prawn Fishery Management Advisoryseason.

Committee is the independent chairperson, Mr Ken Smith, Mr CLARKE: The Opposition is informed that tonnes
who was paid the same rate as all independent chair peopdé juvenile whiting are being caught and killed by prawn
of management committees, that is, a $10 000 lump sum fdarawlers in Spencer Gulf. | understand that during November
the year's activities. This involves a large amount of work onand December up to eight boats were regularly returning up
the part of the independent chair people outside normdb 1% tonnes per boat of dead juvenile whiting to the sea.
meetings, which number between about eight and 12 per yeai/hat steps is the Minister taking to stop the slaughter of our
The independent member of the committee, Mr Lindsaynost sought after fish species?

Durham, is paid a rate that is consistent with Government The Hon. R.G. Kerin: Anecdotal evidence has been
policy on fees and charges for members of statutory boardsiven to me by several people from the fishery, and | have
and committees. raised the matter with the IMC. So, those concerns are being

Mr CLARKE: Is the Minister aware that, although a addressed.
target of 22 prawns to the kilo with scope to extend to 24 was Mr Hall: As the Minister has indicated, the concerns
set for the Gulf St Vincent prawn fishery, the actual sizeexpressed by recreational fishers, in particular over the
landed averaged 27.8 to the kilo in November, 29.5 inmpact of prawn trawling on marine scale fish, especially
December and 27.5 over the season? whiting, have been referred to the Spencer Gulf Prawn

Mr Hall: The issue of 24 to the kilo as a target for that Fishery Management Committee. Previous by-catch studies
fishery to ensure that sufficient prawns are available foon the prawn fishing fleet have shown minimal by-catch of
spawning was a recommendation of Dr Gary Morganmportant scale fish species, particularly scale fish species
following his review and was followed during the season thathat are important to the recreational and commercial sectors.
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There certainly is a by-catch of scale fish, but most of it The Hon. R.G. Kerin: The final report has not been
involves high abundance fish of little importance to bothreleased yet; it has been held up by the delay in getting the
sectors, such as leatherjackets, small trevally, and the likeery last results out of the various laboratories working on
Therefore, the scientific studies do not support the contentioit. Certainly, all the reports to date indicate that farming
that there are significant by-catches of important recreationglractices are a very minor contributor, if at all. It does appear
scale fish species. that it was storm conditions—the direction of the wind, the

Itis also important to point out that the prawn fishing fleetlength of time the wind blew—and the fact that it was on a
in Spencer Gulf has reduced not only the area that it fishedodge tide. It really does seem that it was all the silt stirred
through optimum harvesting strategies that target the largemp from the bottom of the bay itself that caused the problem.
sized prawns; it has reduced the total number of nights olVhen you compare the size of Boston Bay with the very
which it fishes from well over 150 some 10 years ago tosmall area under individual farms, you see that a minute area
around only 70 nights per year now. So, the total impact omsits under farms compared with the total volume.
scale fish species as a by-catch, in our view, is reducing over There was a certain consistency throughout the bay of silt
time rather than increasing. In fact, it has never been signifistirred up and murky water. That was an initial concern that
cant with respect to major commercial and recreational scalmany people had, but on my trip over there we actually saw
fish species. a towing cage away from where farms had been, where the

Mr CLARKE: | refer to page 457 of the Program mortality was actually 100 per cent with no farmed area
Estimates. We are aware from media reports that approxitnderneath. So, it did seem that it was just the general stirring
mately 60 tonnes of farmed tuna was recently lost at Porip of the water in the whole bay. As | said, a full report on
Lincoln due to a series of factors, including unusual weathethe tuna deaths will be released probably in early to mid-July.
conditions. | understand that PISA Fisheries operate aWe had hoped to have it out by 30 June, but we really need
experimental research farm using fish supplied by the Tunthe last sets of results to give the correct report. We will have
Boat Owners Association, which sells the fish after theo wait for those.
research has been carried out. How many fish died on the Mr CLARKE: The Opposition has been informed that
research farm in the 12 months prior to the storm that did sthere are massive losses of tuna caught for farming between
much recent damage, and what did the fish die from? the time of capture and the time they are placed in farming

The Hon. R.G. Kerin: | will correct the Deputy Leader compounds. | understand that many thousands of tuna die
to some extent: it is not PISA Fisheries that run the farm buwhilst being dragged from their place of capture to the tuna
SARDI, and the Deputy Leader may prefer to hold thatfarm. Is the Minister aware of the level of loss associated
guestion until the SARDI personnel are here. with these practices and will he give the Committee an idea

Mr CLARKE: Referring to page 457 of the Program of its extent? Does he believe that the losses are acceptable?
Estimates, | understand that only tuna boat owners with The Hon. R.G. Kerin: | have no actual figures on it. As
guotas can presently farm tuna in South Australia. Does theith many things in connection with tuna, there is always a
quota for each fisherman mean the fish he catches in tHet of anecdotal evidence that makes it very hard to judge.
ocean prior to towing it back to the farm or is the quotaOnce again, itis still at the stage of being in Commonwealth
calculated on what live fish actually arrive at the farm properhands at the time they are bringing in those tuna.

The Hon. R.G. Kerin: It is not quite correct that only Mr Hall: As the Minister said, the issue of loss of tuna
those with quotas can farm because some quotas are leasbdtween the point in the Bight where the tuna are caught in
I will call on David Hall to answer the technical part as to the purse seine nets and the point where they are funnelled
how the counting is done. into the farms in Boston Bay is an issue for the Common-

Mr Hall: The quota that relates to the management of thevealth with respect to ensuring compliance with the total
southern bluefin tuna fishery relates to the amount of tunallowable catch of tuna that can be taken from the wild. This
that can be caught in the wild and the total quantity. Thenvolves PISA Fisheries in that we perform compliance or
advent of tuna farming, particularly with the use of the purseenforcement work on the Commonwealth’s behalf. The
seine method to collect the material for the farming, hasnortality rate of the tunais a particularly important issue for
required the managers of that fishery, that is, the Commorthe Commonwealth. It has established a domestic observer
wealth, through the Australian Fisheries Managemenprogram to ensure compliance and to ensure that the mortality
Authority, to develop sophisticated means of estimating veryhat occurs between capture in the Bight and loading into the
closely what that total weight of fish will be, using video farms is recorded and comes off the total allowable catch and
surveillance and sophisticated electronic equipment. Thimdividual quota for each fisherman.
must be done at the very point where the tuna leave those Mr CLARKE: | refer to page 458 of the Program
purse seine nets and towing cages for the permanent cagesistimates. On 30 January the Minister announced a three
Boston Bay. At that point very sophisticated technology ismonth review to cost $200 000 with the aim of maximising
used to estimate closely the total catch; therefore, the quothe value of State owned forests. Has the committee finalised
comes off what is caught from the wild rather than what isits report and, if not, why not?
produced on the farms. The Hon. R.G. Kerin: No; the forestry review has not

Mr CLARKE: Following the losses of tuna at Port been completed. The review is very extensive and involves
Lincoln, have any tuna farmers been forced to close theithe examination of a wide range of issues to do with the
business and, if so, will any quota be made available to othenanagement of the State’s South-East forests, particularly
fish farmers? looking at the opportunities for expansion of the forests

The Hon. R.G. Kerin: | am not aware of any who have plantation industry and, very importantly, the regional
had to close down. The quota issue is one involving theconomic development issues associated with those South-
Commonwealth and is not really an issue for us. East forests. The Forests Review Steering Committee has

Mr CLARKE: What level of blame in the loss of farmed engaged consultants to provide advice on a wide range of
tuna can be attributed to farming practices? issues, and the report is not yet completed. It is anticipated
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that Cabinet will fully consider all information placed before discuss the audit personnel process and to resolve other issues
it, and in due course a report will be made available. to the satisfaction of all stakeholders.

Just to reiterate, the report is very important. Even though Mr CLARKE: [ refer again to page 458 of the Program
we put an approximate timetable on it, | am not fussed at afEstimates. The latest report of SANTOS cites Mr Stephen
by the delay. | feel that it is absolutely vital that we getGerlach as a Director of Beston Pacific, which has as one of
everything to do with this review correct. | do not want quick its directors Dr Roger Sexton, who is also Chairman of the
answers. There is no real reason to have quick answers; whagset Management Task Force. The AMTF has responsibility
we want is the correct answers. We need to know what wor organising the sale of public assets to the private sector.
should do with forestry in the South-East over a long periodBeston Pacific Market Services incorporates financing,
As the honourable member would know, any decisions madeovernment outsourcing and corporate restructuring. Is Mr
about forestry are 30 or 40 year decisionsin many cases. V@{ephen Gerlach still Chairman of Forwood PrOdUCtS, andis
need to get this right for the regional development of thehe Minister aware whether Mr Gerlach remains a director of
South-East. | am prepared to sit back, be patient and mat&eston Pacific Corporation Limited?
sure that the answers that come out of this review are correct The Hon. R.G. Kerin: Mr Stephen Gerlach is still
for the long term benefit of the South-East forests and th&hairman of Forwood, but I am unaware of the other interest
South-East communities in this State. that has been mentioned. .

Mr CLARKE: Does the Minister have any ideaastothe, Mr CLARKE: By way of supplementary question—and

time line? | appreciate his saying he wants to get the right 2PPreciate the Minister's answer that he is not aware
answers, but it is now the six month time line; how muchWhether or not Mr Gerlach is still involved with Beston
longer does the Minister think he will be waiting? Pacific—will the M|n|ster'take up tha§ matter, investigate it
The Hon. R.G. Kerin: The earliest possible time would and explore any potential for conflict of interest, if Mr
be August.. We .came -across some difficulties with theGerIach is still a Director of Beston Pacific and also Chair-

. ; man of Forwood Products, given the Government’s intention
appointment of consultants. Forestry is not an enormous ™ /I Eorwood to private interests?

industry in Australia, and finding the right people took quite The Hon. R.G. Kerin: This does not really fall within my

a while. We wanted to be careful that we appointed IOeOIOI(:‘;\rea of responsibility. Certainly Forwood Products does, and

:’r\:zas?Idtr?e?ttishg(\)/ren:}cir%%rslfg(i:ftﬁgjltln;ﬁree?;étlgmastﬁg vsersemna:)”the fact that Mr Stephen Gerlach is Chairman is of great
ry X interest to me. The possible conflict of interest in relation to

able to do that quickly ran us into another problem: our majoj "0 yrocess concerns the Asset Management Task Force
consultant had booked time to go overseas which fell into tha/hich is the responsibility of the Treasurer ’

middle of this process. Once again, it is unfortunate that there Mr CLARKE: | appreciate that Cabinet has directed that

has been a delay, but | would rather have a delay than rustﬁe Treasurer look after the issue of the sale of Government

the answers. . assets but, as the Minister has direct ministerial responsibility
Mr CLARKE: | refer to page 458 of the Program o Forwood Products, whatever Cabinet may decide by an
Estimates. | also refer to the special audit report of thexct of parliament, he is nonetheless responsible for the
Auditor-General entitled ‘Valuation of forests assets’ date anagement and control of Forwood Products. As Forwood
29 May 1996. The committee of review looking at maximis-is on, the market for sale, will the Minister take up this matter

ing the value of State owned forests was charged under terg 5o far as Mr Gerlach is concerned to establish whether or
of reference 5 to ‘commission an independent valuation of thg there is any potential conflict of interest?

forests under the viable options for marketing of the forest The Hon. R.G. Kerin: | reiterate that, certainly as
products from the forests and provide expectations of futurgqinister for Primary Industries, with responsibility for
rates of return to Government’. Did the independent valuatiofqnwood Products, in my estimation Mr Stephen Gerlach has
of the forests take into account the guideli.nes and accquntirwone an excellent job as Chairman. Certainly that is really
procedures recommended by the Auditor-General in hignere my interest lies in relation to this matter. With respect
report dated 29 May and, if not, why not? to the sale process, that is within the province of the Treasur-
The Hon. R.G. Kerin: The review committee and the er. My direct interest as Minister is with the performance of
consultants have access to the Auditor-General’s Report. Thrwood Products. | have been very happy with the perform-
Auditor-General has recommended the net present valughce of Stephen Gerlach as Chairman of Forwood Products.
methodology as being the most appropriate technique to valuyehear what the Deputy Leader is saying, but it is really a
PISA Forestry assets. Itis important to note that the Auditorquestion for the Treasurer.
General does not dispute the integrity of the modelling  Mr ANDREW: | refer to forest services on page 460 of
system supporting the valuation calculations. He states in hie Program Estimates and, in particular, the Green Triangle
report that the single unresolved problem of auditability istree farm project. An objective under this program is to
reconciling the estimation of volumes available for harvestinghegotiate with Mitsui/Nippon for an agreement to enable the
with the actual volumes measured during the harvest.  export of plantation grown hardwood chips from Portland.
The important part is that PISA Forestry has respondedlVhat progress has been made in meeting this objective?
positively to the issues raised in the Auditor-General's The Hon. R.G. Kerin: We look forward to this project
Report, and a process is being developed readily to enable thgeing ahead. A key role of PISA Forestry is to promote the
reconciliation of estimated volume availability with harvestedexpansion of plantations within the Green Triangle region. As
volumes, to provide audit with some confidence of forespart of this program, PISA provides advice to growers on the
inventory estimates. PISA Forestry has agreed to addreseglection of appropriate species and silviculture. The two
Professor Ferguson’s recommended changes to the inventanajor commercial species in the region are radiata pine and
estimation process as the geographic information systeffasmanian blue gum. Radiata pine, as we all know, is grown
becomes fully operational and as skilled resources artor sale and is the basis of a well integrated local industry. To
available. PISA Forestry personnel have undertaken tachieve the best financial results for this timber, it is neces-
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sary to produce saw log, which requires a relatively longstrated in the sales of other assets, they are considered by
rotation age. Tasmanian blue gum is grown predominantly fo€abinet at the end of the day, and the Asset Management
pulp wood and has a much shorter rotation age of 10 to 1Zask Force has a good record of looking after the interests of
years. Local tissue producer Kimberly Clark offers contractall employees when assets have been sold.

to growers for the purchase of their blue gum pulp wood. Mr CLARKE: Is your department involved in terms of
This arrangement is limited to growers within a radius ofthe preparation of Forwood Products for sale and advising the
approximately 80 kilometres of the Kimberly Clark mill.  Asset Management Task Force about possible monopoly

Lack of a market for blue gum pulp wood outside this areamplications, for example, the sale of the company to one of
prompted PISA to aim to develop an agreement for the expoits competitors in the South-East; and what role does your
of wood chips out of the port of Portland. PISA has beerdepartment play in terms of advising the Government and/or
negotiating for some time with Mitsui and Company andAMTF?

Nippon Paper Industries to achieve an agreement that meets The Hon. R.G. Kerin: The Forwood Products board is

the requirements of all parties. At this time practically all structured in such a way that much of what the Leader is
obstacles have been overcome. The Crown Solicitor italking is considered by the board rather than by Primary
currently drafting the agreement. Industries. The Forwood Product contracts for log supply are

There are two agreements: one is between me as Ministbeld by PISA Forestry, and that has been our major input into
for Primary Industries and the joint venturers; and the otheit. Many of the issues raised by the Leader are between
is a grower agreement, between me as Minister for PrimarAMTF and the Forwood Products board.

Industries, the joint venturers and the growers. The agree- Mr CLARKE: The board is unelected,; it is appointed by
ments establish an obligation between the growers and thbe Government. On issues of public policy, dealing with
joint venturers for the supply and purchase of plantatiorpossible monopoly implications or Forwood Products being
grown wood. The base price of the stump is fixed at the timeold to another company, | would have thought that your
the agreement is signed and is indexed to the price of hamdepartment has input to Cabinet and to Government by
wood chip, as sourced ex-Tasmania. The costs of harvestirsgying, ‘If you intend selling it, we believe that it should be
the trees and transporting them to Portland are borne by threong lines which are the most advantageous to the people of
joint venturers. the South-East and the State as a whole. | would have

This arrangement does not expose the Minister to unduthought that the Minister would take responsibility for public
commercial risk as the ownership of the wood is transferredhterest, rather than an unelected board of directors of
from the growers to the joint venturers and not through thé-orwood Products that has the specific task of managing the
Minister. The base price will be similar to that already company.
applying in the region. The project will be promoted and The Hon. R.G. Kerin: Two areas arise in relation to this
managed by PISA, and PISA will provide the technicalissue. The AMTF works off certain guidelines, but the
advice to growers. The joint venturers will pay PISA for the ultimate protection against someone selling something against
provision of this service. PISA will monitor the growth of the the interests of the State is covered by the fact that the sale
resource and organise the harvesting and transportation of thas to be approved by Cabinet.
wood. The project will allow growers to choose to grow  Mr CLARKE: What is the future of scrimber, and will
Tasmanian blue gum in the knowledge that they have a secuy@u confirm or deny that the scrimber plant and machinery
market at the time of harvest. The initial target plan is foris being moved overseas?

1 000 hectares per year, which should provide a considerable The Hon. R.G. Kerin: The future of scrimber has been
boost to plantation forestry in the region. As the Chairmarout of our hands for some time, but | would ask
would know, land-holders are showing significant interestirMr lan Millard, General Manager of PISA Forestry, to
this project. We look forward to its being successful over theexplain the situation.

next few years. Mr Millard: | cannot add to what the Minister has said,;

Mr CLARKE: The sale of Forwood Products is immi- it is being managed through the South Australian Timber
nent, as we know. What job guarantees have been built intGorporation in a joint venture with others.
the sale process to ensure that employment in the South-EastMr CLARKE: s that through the Asset Management
is not adversely affected by the sale? Task Force?

The Hon. R.G. Kerin: Once again thisisreally anissue  The Hon. R.G. Kerin: No, scrimber has been separated
that has been handled by the AMTF and as such relates baok for some time; the process has been with Georgia Pacific
to the responsibility of the Treasurer. for about 12 months. | have not been responsible for

Mr CLARKE: By way of supplementary question, | scrimber: even the building in which it operates is not owned
point out that, when asking my questions about Forwoodby the Government.

Products, | appreciate that the sale process is to be handled Mr CLARKE: | refer to the Special Audit Report of the
through the Treasurer. However, the Minister is responsiblduditor-General to which | referred earlier—The Valuation
for Forwood Products while it remains in State Governmenbf Forest Assets’. What action has the Minister taken to
hands. | take it from what the Minister is saying that, in so faimplement the recommendations of the Auditor-General in
as Forwood Products is concerned, the sale process, emplaglation to the classification of forest assets as self-generating
ment opportunities and looking after the interests of existingind regenerating assets?

employees are no longer his responsibility? The Hon. R.G. Kerin: | will ask Mr Millard to answer

The Hon. R.G. Kerin: They really do rest within the sale that question.
process. At present our major input is to ensure that the Mr Millard: In his report the Auditor-General recom-
impact on PISA Forestry in the South-East is as beneficial amends that we should adopt net present value methodology.
possible. In relation to the sale process, as the Deputy Lead&€he Australian Accounting Research Federation released a
would appreciate, much of it is about negotiation. | am notdiscussion paper in 1995 which suggested that the appropriate
privy to the bids that are received but, as has been demomaluation methodology was the current market value. The
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Department of Treasury and Finance recently revised apolicy statement, and PISA received a grant of $305 000 from
accounting policy stating that long-term non-current assetthat program, which has allowed us to do a lot of this
including forest assets should be valued by the net marketecessary work.
value method. We are working through the process with the Mr CLARKE: | refer to page 460 of the Program
staff of the Auditor-General and the Treasurer to ensure thdEstimates. | note that the role of community use in the
we have a reporting mechanism which satisfies all theorthern forestry reserve has been reviewed and policies
stakeholders. developed. What are these policies and why were they
Mr CLARKE: In relation to the valuation of forest assets developed?
and the Auditor-General’s report, what ramifications to the The Hon. R.G. Kerin: There was a review of the northern
value of our forestry assets do the Auditor-General'Sorests at Wirrabara and Bundaleer. They are not enormous
recommendations have? forests and they are not fast-growing so, as far as viability
Mr Millard: Forest valuation is a term of reference for the goes, some question mark was placed alongside them. There
forest review; advice is also being sought on that. Net presemtas always a fear in the local area that the Government may
worth is recommended by the Auditor-General, but a numbelook at either selling the forests or gradually clearing them
of factors will affect the net present worth if that is adopted.and not replanting. | announced in March that the Govern-
Net present worth is affected by the discounting rate that isnent would retain ownership and management of those two
used, anticipated future pricing, harvest policies and the likeMid North forests and that they would be managed as
The forest review which is currently being conducted iscommunity forests.
looking at alternative methods of valuing in order to find a Some management changes have been mooted but they
market value that is acceptable to all parties. That is one ofill basically mean that the land that was not growing much
the Auditor-General's suggestions. Using his approach imber anyway will fall out of production. That will not
range of values could be achieved, and we need to worknpact on overall production, which will be picked up by
through that with the Auditor-General’s staff and consultantdetter management in the rest of the forest. The other
to arrive at an acceptable methodology. important point is that they were two of the earliest forests in
Mr CLARKE: | refer to page 460 of the Program Australia and, because of where they are, they are a unique
Estimates. Given the Government’s stated commitment tattraction in that part of the State, so there is a tourism aspect.
encouraging private hardwood and softwood plantations, will There is a lot of community ownership of those two
the Minister inform the Committee of the incentives availableforests and we would like to capitalise on that. We have set
to encourage the practice? up a committee as a reference group for community use at
The Hon. R.G. Kerin: There are really no direct incen- Wirrabara and Jamestown, with community and CFS
tives. The Government's approach is that it needs to bespresentation, to see what opportunities exist for those areas
market driven so market signals are not confused with upto get a greater benefit out of the forests. The major decision
front incentives. As with the Green Triangle expansion thatvas that the Government would retain ownership and
| spoke of before, it is really that we are making ourselvesnanagement.
available to help growers and to make sure that they really Mr CLARKE: I referto the line for the Minister and the
know how to grow trees properly to get them through to endMlinister’s office. What role does the parliamentary secretary
production. We would like to see forestry increase down ther¢o the Minister for Primary Industries play in the operation
but, at the same time, we are conscious that there aaf the Minister’s office? Does the parliamentary secretary
competing uses for land. maintain an office or a desk in the Minister’s office? What
As a State Government, we would like to see the land putesources of the Minister’s office are designated to the
to best possible use. If we start offering incentives for ongarliamentary secretary? How often does he attend to his
type of land use as against others, we start to confuse tltuties in the Minister’s office and what are his duties?
issue as to what people should do with land. We need to make The Hon. R.G. Kerin: The role of the parliamentary
sure that the land down there is used for the best value of theecretary has largely been left up to negotiation between each
State and, for whatever it is used, we provide the technicaVlinister and their parliamentary secretary. There is no impact
help to make sure that those industries are viable. on the line to which the Deputy Leader referred from the
Mr CLARKE: By way of a supplementary question, is appointment of a parliamentary secretary. He performs quite
it that the Government’s commitment to encouraging privatéelpful functions because he has specific expertise in some
hardwood and softwood plantations is more an exhortatioareas. It is good to get ideas from him and he plays a part in
effort than tangible incentives to encourage this practice? several sections of the department. No resources have gone
The Hon. R.G. Kerin: We are facilitating people getting in that direction, and | cannot envisage that any resources
into an industry that an individual finds it almost impossibleunder that line will be impacted on by the parliamentary
to enter. PISA Forestry has spent an enormous amount s&cretary.
time working with Mitsui and Nippon on this project. If a Mr CLARKE: As a supplementary question, given that
grower wanted to put in X hectares of hardwood, he wouldhere is no impact on the Minister’s own line, that there is no
find it extremely difficult to do so off his own bat, not only use of resources by the parliamentary secretary, and that the
with respect to marketing but also the management oMinister said that he plays some role in the department, what
growing the trees and harvesting them at the end of thdoes the parliamentary secretary actually do in the depart-
rotation. ment? What role does he play? Does he open doors or
We have removed all those potential difficulties, and thaenvelopes?
has allowed growers to make a decision whether they gointo The Hon. R.G. Kerin: My parliamentary secretary is a
hardwood, dairying, vines, or whatever, depending on theivery experienced parliamentarian of some 16 or 17 years and,
area. The incentive is that the Government has made forestity some of the areas in which | have not had a lot of experi-
a possible option. The Commonwealth Government comence, he has had experience, so | find it useful to discuss
menced a farm forestry program in 1993, the national forestleas with him. In the area of aquaculture and inland
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aquaculture, he has a real strength. He has a long history in Mr CLARKE: Is there a service agreement between the
that area and involvement in some of the earlier ventures idepartment and EDS and, if so, what are the details, and are
this State, and that is very useful. you in a position to table a copy?

| think that the appointment of the parliamentary secreta- The Hon. R.G. Kerin: That agreement is not finalised
ries has been good; | have found it very useful. Regarding thand therefore we are not in a position to table a copy.
role played in the department, that is totally through my Mr CLARKE: What equipment has been transferred to
office. Sometimes | send him into different parts of theEDS ownership and what equipment did the department
department to talk to people, but it does not impact on theetain?
resources. | do not think the Deputy Leader should lose any The Hon. R.G. Kerin: We will take that question on
hair over the appointment. As with all parliamentary secretanotice: there is a large schedule of items.
ries, itis very useful. One does have a lot of appointments Mr CLARKE: How much did EDS pay for the equip-
that overlap, and it is good to have someone who is designainent and how was it valued?

ed as a parliamentary secretary to represent you at functions. The Hon. R.G. Kerin: The prices are still being negoti-
Mr CLARKE: What arrangements, if any, are there togted.

cover your parliamentary secretary’s travel costs when he \r CLARKE: On what basis is the department putting
represents you? Does the department pick up any of the cos§S;alue on that equipment?
associated with intrastate, interstate or overseas travel, The Hon. R.G. Kerin: | think there was a basic position

accommodation or associated costs? throughout Government that the price paid by EDS for
The Hon. R.G. Kerin: At the moment that has not yansferred assets is market value plus a negotiated premium.
occurred, so it has not been an issue. | suppose itis anissue \jr cL ARKE: How much is PISA paying EDS for

that we would have to look at. If it were essential that | be roviding the service? How is this calculated and how often

represented at a function which I could not get to, the basig o payments made?
understanding would be that, in most cases, parliamentary The Hon. R.G. Kerin: Once again, that is still being

secret_aries would pay for it out _Of their par”_amentarynegotiated. At this stage we are not able to answer that.
travelling allowance. Beyond that, itis not something thatwe ;" ~| ARKE: Supplementary to that, if it is actually
have had to face yet. My understandlng would be that traVedoing the work, presumably it has not put it on the long finger
expenses would come out of the parliamentary secretaryg 4 will expect payment at some time, so how are you paying

travelling allowance which he gets as a member of thl§1ow for provision of a service while you are still negotiating

House.
. the value of the contract?
Mr CLARKE: | refer fo page 450 of the Program The Hon. R.G. Kerin: As it is mainly the transfer of the

Estimates. | note that the allocation of staff and recurrenﬁardware, there is very little in the way of a service payment.

expenditure _forexecutive, profe_ssional, technical, adminig,traE-;eceque the price of the hardware is still being negotiated
tion and clerical support, under intra-agency support Services, - o is no real answer to that question '

will increase considerably in the coming financial year. Why Mr CLARKE: Presumably the employees of EDS are

is it, when most levels of the public sector are cutting back : . .
on staff and resources, that the executive area of Prima;gork'ng for EDS using the computers, so they must be doing

Industries is expending an additional $2.7 million in 1996-9 omething for you? . . .
and has aIIocatF:ad an gdditional 16.2 full-time equivalents to The Hon. R.G. Kerin: Whlle_there are a fevx_/ tec_hmca_ll
fulfil its functions? peop{g tWgrklng there, the basis of payment is still being

The Hon. R.G. Kerin: That largely refers to the changing "€90tat€d. "
role of the department. | will ask E/Ir)llzreeman to commgnt%n Mr CLARKE: How many PISA staff positions were cut
that. as a result of the EDS contract?

Mr Freeman: As far as the numbers are concerned, part 1 he Hon. R.G. Kerin: The actual answer is probably that
of it has been to do with restructuring within the agencyth€re have not been any. Basically PISA had its work
where we have taken various functions and moved them inte®ntracted out, anyway .
other areas. An example of that has been the rural finance and Mr CLARKE: How many EDS staff are employed within
development group where, in the past, many of the servicd§€ agency itself? )
and staff were attached directly to that part of the The Hon.R.G. Kerin: There is none employed by the
organisation; and also, for example, in the finance area or trRgency. Is the Deputy Leader referring to how many work in
IT area, in the past those staff have been attached to the rutie agency? _ o _
finance and development group but now perform the function Mr CLARKE: Working within the agency itself, not
corporately. So we have moved people from one group t@ctually working for PISA.
another. Another part of that expansion revolves around The Hon. R.G. Kerin: There is no set number. People
development in the planning and industry development aregome and go. Part of the negotiations involves deciding how
of the organisation where we are in the process of employingiany people there will be.
additional economists to undertake some of the marketing, Mr CLARKE: What annual savings has the Minister
planning and development functions. estimated are being made by PISA as a result of these new

The Hon. R.G. Kerin: Certainly we have had an increase. arrangements? Is this difficult to answer, if the Minister is
With the direction in which Primary Industries has beenstill negotiating?
going, there is a need for more of those economic-type people The Hon. R.G. Kerin: Itis a little difficult. We have not
to implement our industry development plans. been able to answer some of the other questions because

Mr CLARKE: | refer to information technology matters are still being negotiated. It is very hard to answer
(page 461 of the Program Estimates). Has EDS taken ovéihat question without knowing what our costs will be.
responsibility for IT functions in your department? Mr CLARKE: Can we take it as written that it will not

The Hon. R.G. Kerin: Yes. cost us any more?
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The Hon. R.G. Kerin: We are not sure. It is too early to Industry has responded in a very positive way to the

ask those questions. changed research infrastructure by increasing funding to our
Mr CLARKE: How will technology upgrades be research and development projects. The extent of that
managed and financed? increase is shown by the level of funds provided in what is

The Hon. R.G. Kerin: Once the EDS deal is negotiated, a highly competitive environment for the research and
that will be the responsibility of EDS. Obviously, the funding development dollar. To illustrate that fact, | point out that in
arrangements for that type of upgrade would become part df992-93 we attracted $7.13 million; 1993-94, $8.55 million;

the contract. 1994-5, $9.63 million; and 1995-96, $10.94 million. In each
The CHAIRMAN: There being no further questions, | of those years we have seen over $1 million increase in what
declare the examination of the vote completed. we have attracted, which is an excellent result because each

year has been better. An average of 13.5 per centincrease per
year, which was an impressive 53 per cent increase from the
1992-93 base year, has been achieved during a time of
unprecedented change. The proportion of State recurrent to
Minister for Primary Industries—Other Payments, external recurrent operating budget is approximately 50 per
$1 550 000—Examination declared completed. cent, the highest of any comparable research organisation in
Australia. For the first time South Australia has a comprehen-
sive listing of its research and development projects. This is
one of the many changes that reflect a greater level of
accountability and transparency of its operation.
South Australian Research and Development Institute, ~ The benefits of this research are reflected in impressive

$8 770 000. returns to the industry applying the outcomes and technolo-
gies derived from SARDI’s research. Independent analyses
Departmental Advisers: of the cost of research undertaken by SARDI have indicated
Mr R. Lewis, Chief Executive Officer, South Australian benefit to cost ratios of the order of 10:1 to 103:1. Some
Research and Development Institute. specific examples include, first, oat breeding: the BCA for the
Dr D. Plowman, Director, Research and Development. oat breeding program gave a return of 69:1. Oats are of
Mr M. Williams, Manager, Financial Services. increasing importance as the feedlotting industries expand,
Mr K. Stacey, Manager, Corporate Services. the intensive animal industries become more competitive and

greater importance is placed on milling quality. There are

The CHAIRMAN: | declare the proposed expenditure 130 000 hectares of oats now grown in South Australia.
open for examination and refer members to page 59 in the Secondly, | refer to disease resistance in peas and beans.
Estimates of Receipts and Payments and pages 463 to 476f0ngal diseases are a major limitation to the expansion of
the Program Estimates. pulse crops in cereal rotations and are a real ongoing problem

The Hon. R.G. Kerin: SARDI is a Government agency for farmers. The production of resistance to some of these
responsible for research and development in primargliseases has given an estimated return of $150 million and an
industries, natural resources and their related portfoliosex-post BCA of 103:1, which is excellent value for anyone’s
SARDI is a relatively new organisation, being just over threedollar.
years old. It was created to perform several functions. For An analysis of the performance of the lucerne improve-
example, to provide a better focus and direct the State’ment program between 1978 and 1994 has given benefits of
research capacity; to ensure that research outcomes are maearly $200 million, with a BCA of 17:1. During this time the
relevant and available to industry—which is one function itprogram has released varieties such as Springfield,
has definitely achieved; to ensure research and its managéfakefield, Sheffield, Hunterfield, Spectre and Eureka. A
ment operate within commercial and industry standards; anBCA assessment has been completed of a long-term trial to
to increase South Australia’s national research and developssess clones of valencia with improved quality and yield.
ment profile and influence. Since its creation, SARDI hasThis research once again gave a return of 29:1. South
achieved considerable success in meeting each of thogeustralian abalone is one of the best managed fisheries in
objectives. Under the direction of the hardworking SARDI Australia. SARDI in conjunction with the fishing industry has
board the institute has taken a commercial and businesslikendertaken research to provide the basis for management
approach to the management of research and developmemtans. The BCA for the total abalone research program

We are at the end of a major restructuring of researchindertaken over the past 15 years gave a return of
centres. Properties such as Northfield, Parafield and Parnda®&00 million for a BCA of 15:1.
have been sold and the revenue used to build facilities such There is no doubt that, in the three years since its creation,
as the excellent plant research centre, the Pig and Poult§ARDI, under the direction of the board, has significantly
Production Institute and Flaxley Research Centre. Majoimproved the quality and quantity of South Australia’s
refurbishment of Turretfield and Lenswood and joint fundingprimary industries related research. This is reflected in these
of developments on the Waite Agriculture Research precinatstimates before the Committee. | would like to acknowledge
were also met from these funds. This restructuring, alonghe board, whose members work very hard. There are some
with the new South Australian Aquatic Sciences Centre atery dedicated individuals on that board who really care
West Beach, has placed South Australia in an excellerdabout getting the absolute maximum for the dollars that go
position to deliver the technology required to underpin ouiinto SARDI. Management is doing a terrific job making sure
primary industries and assist them to maintain their interthat whatever is done is relevant to primary industries in the
national competitiveness, and this is reflected in SARDI'sState, and the staff is very dedicated. Staff members go above
success in the highly competitive research funding market&and beyond the call of duty to make sure that they obtain the
place. funds needed to do the work.
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Their work at SARDI is relevant to the future prosperity for your share as far as research and development for SARDI
of primary industries in South Australia and, as shown byis concerned?
some of those figures, we are already seeing much of the The Hon. R.G. Kerin: No, you certainly cannot read that
benefit of the work being done out there. So, | have pleasurgom the line. In the past couple of months we have pushed
in presenting the estimates for the South Australian Researelery hard to maintain what SARDI has. | have come from a
and Development Institute for examination. background of having been involved pretty closely with
Mr CLARKE: Itis nice to hear that something createdresearch and development and, as | said in my opening
under the former Labor Government has been so successfgbmments, the returns for the research dollar are enormous,
and | know that the Minister would want to pay tribute to theand in agriculture it is absolutely vital that we keep pace with
former Government, whose efforts led to the creation oft. | have been fully aware of that and we have argued very
SARDI, given his much deserved praise of that organisatiorstrongly in Cabinet for funding for SARDI.
Referring to page 457 of the Program Estimates, we know My CLARKE: As South Australia’s premier research and

from media reports that approximately 60 tonnes of farmegevelopment institute what relationship, if any, is there
tuna was lost at Port Lincoln due to a series of factorspetween SARDI and the MEP?

including unusual weather conditions, and that PISA 1he Hon, R.G. Kerin: It is a limited relationship. The
(Fisheries) operates an experimental research farm using fighyior areas of common interest are the wetland projects and
supplied by the Tuna Boat Owners Association and sells thg,e'Bolivar-Virginia pipeline.

fish after the research has been carried out. How many fis Mr CLARKE: Do you see any role for SARDI to have

died on the research farm in the 12 months prior to the storm . : . . :
that did so much damage, and what did the fish die from?rﬁﬂggg%éﬂggt concerning the MFP, in sharpening up the

Mr Lewis: | will have to take on notice the exact number
because | do not have that with me. The mortality event kille
about 50 per cent of our stock on the research farm. The

were two types of stock held on that research farm: small FP were to seek areater inout from SARDI. we would
fish that are our replicated experimental fish and some larg . e gl putir '
Certainly look at it. | will ask Mr Lewis to comment on that.

blue stock. A significant number of the large blue stock - : . . .
survived, but the largest fatalities were on our juvenile  Mr Lewis: We have had considerable discussions with

experimental stock. As to the actual numbers from the last 19fficers of the MFP regarding providing the scientific

months compared to that event, | will have to take that or"derpinning of the wetlands project to look at opportunities
notice. to do research there because, if you are to market it as an

Mr CLARKE: Referring to page 237 of the Estimates of international technology,' you need the research d.ata to
Receipts and Payments, | note that SARDI's total budg upport what you are saying with respect to the benefits that

outlays for the next year are just over $32.5 million. Will the oW from it. Only yesterday | wrote to the newly appointed
Minister indicate to the Committee the relative position ofchief of the MFP, Mr Steele of New Zealand, inviting him to
spending on research and development in South Australia aéfit US as soon as he arrives in Adelaide. .

in other States? It has been indicated to me that South Mr VENNING: | wish to comment on the Minister's
Australia has the lowegter capitaexpenditure on R&D of ~OPening statement and particularly the kind comments he
all the States, which stands in stark contrast to the Audifnade about SARDI. | too congratulate SARDI on making
Commission’s view that expenditures should mirror thetremendous progress in recent days. We have certainly relied

d The Hon. R.G. Kerin: That probably depends on the
r%irection in which the MFP wants to head over the next
ouple of years. SARDI is really a research provider. If the

national average. on our agricultural scientists in the past decade. | highlight
The Hon. R.G. Kerin: Obviously, | do not have those the factthat Dr Albert Rovira was recognised in the queen’s
figures here. We will take that on notice. birthday honours as another person who did this sort of work.

Mr CLARKE: Referring to page 237 of Estimates and e on the land have certainly reaped huge benefits, and the
Receipts of Payments, given that the Treasurer has admittédate economy has been served by the work that has been
that the State’s debt problems are well in the past and th&tone by our scientists.
moneys are now available to spend on important Government My first question refers to the crop initiatives given on
services, why has the proposed budget for SARDI failed t®page 466 of the Program Estimates, under ‘Crop research and
keep pace with the CPI in the coming financial year, and doegevelopment’. Two of the trends noted for the industry refer
this indicate a lack of willingness on this Government'sto the rapid growth in Asian economies leading to a greater
behalf to invest in research and development? demand for more wheat with certain quality characteristics,

The Hon. R.G. Kerin: First, no, there is no reluctance; especially in the noodle market. What is SARDI doing to
there is a good level of recognition within the Governmentfacilitate the South Australian wheat industry’s ability to meet
of the importance of R&D, as shown by the fact that wethe demand?
continue strongly to support SARDI. As to the State's being The Hon. R.G. Kerin: Certainly, the dominant trend is
in the good position the honourable member stated, wan upward shift in the Asian consumption of wheat, suppos-
obviously came from a very low base. When we came teedly measured at 16 million metric tonnes, which is equal to
Government 2¥ years ago things were extremely tough. Thafe total average production of the Australian wheat crop.
are still reasonably tight but, obviously, we have improvedThere are substantial growth rates in all types of products,
the financial situation of the State enormously over the pagiarticularly in the area of noodles, instant noodles and
couple of years. As we improve that situation even more, steamed products. There has been an increase in demand of
for one will be pushing very hard for a decent slice of any7.6 million metric tonnes from 1993 to 2000 in the area of
extra money available to go into research and developmemgpodles. The wheat breeding programs, which are based at
both in agriculture and in other areas. the Waite Precinct and Roseworthy, have included the

Mr CLARKE: Do | take it from the last part of your necessary quality objectives in their programs and are
answer that you have not been pushing strongly in Cabingtroducing new flexible wheat varieties with hard grain, free
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milling, low ash, medium strength, high extensibility and more technical and prescriptive about what they actually do.
high starch quality. While diagnostic services were rarely heard of until a decade

New varieties produced will be able to be used for theago, the demand for them has lifted greatly. With that
range of end products required by the markets. Existingncreasing demand for high quality diagnostic services to
varieties suitable for this market are Frame and Stiletto, andupport cropping and horticultural industries, particularly
two new and unnamed varieties which have been specificallhose wishing to adopt quality management systems, there is
selected for the alkaline noodle market are near release. | do requirement for them to be timely and accurate. The
not think we can underestimate the opportunities that exist instablishment of the Waite Research Precinct has brought
that Asian market. We think we have an enormous wheabgether in one centre soil scientists, entomologists, plant
crop, but that is easily used in that area. pathologists, weed scientists and seed services.

Mr VENNING: The Minister is well aware that before Itis now possible to rationalise the management of these
entering Parliament we had a common problem with snails—$ervices and upgrade their quality, relevance and delivery to
as a farmer and the Minister in attempting to control themjndustry with what will be a one stop shop. Diagnostic tests
because they are certainly a pest. They are particularly &ill be charged to recover costs and will be marketed under
problem on Yorke Peninsula, and that was becoming a gre#ite one name, and quality control will be handled at one
concern, because snails have the ability to foul up a very goggbint, in addition to monitored turn-around times and
sample of wheat. My question refers to page 466 of theommon invoicing and charging. That brings together a range
Program Estimates. One of the achievements listed faof services that were previously offered separately. Funding
1995-96 is the importation from Europe of a parasitic fly forhas been provided by the GRDC and the South Australian
snail control. Why was it necessary to import this fly, andGrain Industry Trust fund, and a business plan has been
what is planned for the current financial year? prepared.

The Hon. R.G. Kerin: As the member for Custance says,  This is an example of the way that SARDI has responded
the snail problem has increased in recent years. Many farmets an industry demand, and another is the testing of export
and those who are involved see it out in the crops where theyay for annual rye-grass toxicity. Within a two week period,
climb up onto the heads and make a hell of a mess in leguntbe diagnostic centre has established procedures to handle
crops when reaping comes around. As Opposition membetarge numbers of samples submitted by hay exporters, and the
flash past, they might see them on the tops of the posts-ehief turn-around time is 24 hours in most instances. This will
those little white things that cover the posts. The white andupport industry in protecting an important export market. It
conical snails are a major pest for the crop and horticulturak a terrific example of how relevant bodies such as SARDI
industries and they cause a lot of problems in both productioand PISA have become. The fact that within a couple of
and harvesting; they are a major nuisance. They clog up angeeks of a problem becoming evident we have in place a
damage headers at harvest time and contaminate harvestedting service with a turn-around time of 24 hours shows that
grain. They thus pose a major threat to export markets.  what is going on at SARDI is extremely relevant. The people

I remember that in the mid 1980s an export market taat SARDI are certainly not the mad scientists out on the hill
Chile was lost because live white snails were found in ahat many people used to think they were. They are extremely
shipment of export barley that arrived at a South Americamelevant, and this diagnostic service is an example of just how
port. It was quite difficult to get rid of that boatload of barley. relevant they are to agricultural practice.

Snails are also a problem to the dried fruits and wine Mr VENNING: As a supplementary question, is this
industries, where they reside on the posts, are dislodgeatlagnostic service to be delivered on a fee for service basis?
during the mechanical harvesting and then get into the The Hon. R.G. Kerin: Yes.

sample. Mr VENNING: It will be customer driven?

Three species of parasitic fly are used to control white and The Hon. R.G. Kerin: Yes.
conical snails, and they have been imported into quarantine Mr VENNING: If the customers do not use it, and it is
for testing as part of a biological control program for white not adequately advertised, it will fall away.
snails. These three species of fly are undergoing host The Hon. R.G. Kerin: Customers will use it. In the main
specificity testing in a quarantine insectary, where a whol¢hey are in services that are currently being used. It will pull
range of native Australian white snails has been exposed ®verything together in such a way that it will enable better
these parasites to determine whether any of our native faumaarketing and help cut costs through common invoicing and
are at risk. If at the conclusion of this testing at the end of thisvhatever. It is really a service for the practitioners.
year they are found to be safe for release, they will be mass Mr VENNING: Is there a promotional program which
reared and released throughout southern Australia. | am suirgorms farmers that the service is available?
that if that project is successful it will be an enormous relief Dr Plowman: Yes, the diagnostic centre has been
to many cereal and legume growers as well as horticulturestablished as a framework. Individual services are being
farmers throughout South Australia. provided at present. They will be brought together once the

Mr VENNING: | thank the Minister for that answer, business plan is completed, and we anticipate that will occur
because the snail is certainly a pest that many of us underratgithin the next one or two months. At that stage there will be
I know what it can do to the wine industry, because only onea major promotional program for both the existing services
or two snails in a bin of wine can have dramatic effectsand any new services.
particularly in the premium grape varieties. | refer again to  One of the exciting things about what happens up on the
page 466 of the Program Estimates. One of the specifiill where those crazy scientists abide is the large number of
initiatives listed for 1996-97 is to establish a diagnostic centrerery innovative scientists from all organisations, including
based at the Waite campus. What is this centre and wh#tte CSIRO and the university. Those organisations do not
function will it serve? have the same responsibilities as SARDI, that is, the delivery

The Hon. R.G. Kerin: As the honourable member knows, of applied research outcomes to farmers. One of the things
with the way farming has gone, farmers have become a lotve hope the diagnostic centre will do is take the outcomes of
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the diagnostic research from the CSIRO and universities and Dr Plowman: These are the sorts of funds that come from
deliver them to farmers. the rural industry’s research and development corporations.
Mr CLARKE: | refer to pages 470 and 471 of the They are generated by the industries levying themselves for
Program Estimates. Earlier in the day some questions wer@search and development, and the Commonwealth Govern-
put by both Government members and me with respect to th@ent matches them usually on a dollar for dollar basis. They
premature release of the rabbit calicivirus. | could be wrongare then contested by way of projects being submitted by
but | note from perusing the Program Estimates and othgesearch agencies such as SARDI and won in a competitive
material that it appears that SARDI played no role in thefield.
initial planning for the testing of the virus and the testing The Commonwealth has previously looked at the matching
itself. If that is so, | am intrigued that South Australia’s peakarrangements through the recent Industries Commission
research and development organisation played no part in thigview and at present has left them at that 1:1 matching ratio.
research, particularly given SARDI's experience andfthe Commonwealth elected to reduce it from 1:1to 1:2 or
expertise across a whole range of disciplines. Will thel:4, the total amount of money available nationally for
Minister explain what role, if any, SARDI had in the planning research and development would decline.
or research associated with the rabbit calicivirus? The Hon. R.G. Kerin: For that to happen, it would not
The Hon. R.G. Kerin: The answer to that is ‘none’. As just be a budgetary decision. Legislation would be required
I explained before, the rabbit calici disease program was rufor that to change, which gives us a certain amount of
federally, basically by the CSIRO along with another groupProtection from the budget process mentioned. _
of organisations, and it was really up to them to choose who Mr CLARKE: My next question was to be: what is the
did the work. In this case, much of the work that the Deputy€Vvel of industry contribution to research, who pays and how
Leader suggests could have been done using SARDI®&uch? However, | understand from the previous reply that
expertise was done by the CSIRO. th_ere is a mixture of Commonwealth funding on a 1:1 basis
Mr CLARKE: Was SARDI called upon at all to provide With the industry levy for research and development. Can you
any advice or assistance once the rabbit was out of the haPlit up the pool and say how much is put in via industry
So to speak? contributions? _ -
The Hon. R.G. Kerin: No, the national body did not M Lewis: In the case of agricultural commodities, it
choose to approach SARDI e{t any time. would be 50 per cent. In most cases in the fishing industry—
Mr CLARKE: Would SARDI have been in a position to through the Research Development Corporation—it is also
provide advice 6r assistance with respect to the release oft50 per cent. There is a slightly more complicated funding
calicivirus? ré‘auatmn in that area. _ _
' Mr CLARKE: On page 238 of the Estimates of Receipts

The Hon. R.G. Kerin: There are probably no particular 54 payments, under receipts from SARDI's share of fishing
areas of skill that SARDI could provide that would not havejicence” revenues, | note that there will be a considerable

been available to the CSIRO. decrease in SARDI’s allocation this coming year. Can the
. Minister explain why this decrease has occurred?
_ _ Membership: Mr Williams: At the time the budget papers were
Mr Lewis substituted for Mrs Rosenberg. prepared, the estimate was based on no policy change level

] . _ to the current licence fees. At that time, there was an expected
Mr CLARKE: Referring to page 238 of the Estimates of yecrease due to the reduction in the Gulf St Vincent prawn

Receip,ts and Payments, | note that $8.053 million Ofjshery Jicence area. If that situation flowed through into
SARDI's $14.5 mllllon in recurrent (ecglpts are sourced fromlg%_g?’ the overall level of fishing licence fees would be
Commonwealth and industry contributions to research. Whahyer without any change in the price being charged and that

component of this figure is supplied by the Commonwealthgjy,ation is reflected in this document. Subsequently there has
and what economies will SARDI have to make if there is anyyeen a Cabinet submission on the 1996-97 licence fees.

reduction in this figure by the Commonwealth in its budget? \y CLARKE: As a supplementary question, does the
What provisions have been made to cover any shortfalls igsapinet submission mean an increase in fees and, if so, to

Commonwealth funding? what extent?

The Hon. R.G. Kerin: | will get Mark Williams to ~ The Hon. R.G. Kerin: The SARDI component of licence
expand. My understanding is that the Commonwealth fundingees is not on a licensing system so much as on a cost
referred to there is matching funding. recovery basis.

Mr Williams: The reference to Commonwealth and  Mr Lewis: The Gulf St Vincent Integrated Management
industry funds largely relates to the funds which come fromCommittee into Prawn Fishery has identified the research
the major industry research bodies, which raise their financeequirements for the fishery; it would cost approximately
via a levy or funds that come via the Commonwealth. Ther&95 000 and that has been incorporated in the overall licence
is probably no direct Commonwealth funding in that figurefee Cabinet submission. | believe that will be the final
as such. Therefore, any impact as a result of the Commormtecision.
wealth budget will have no direct relevance to the State Mr CLARKE: | note from page 472 of the Program
unless there is some impact on the major industry researgbstimates that the Pig and Poultry Production Institute at the
bodies. Roseworthy campus is nearing completion. When is it likely

Mr CLARKE: 1 just want to make sure | understand that. to be fully operational, what is its role and how many staff are
Because these organisations levy, charge or do whatever amolved?
then pay it into SARDI, any Commonwealth Government Dr Plowman: The Pig and Poultry Production Institute
cuts in outlays will not affect it because these industry bodieat Roseworthy has been completed. It has three major
will continue to charge and raise moneys from those who useomponents: a pig and a poultry production facility, a
them. Is that correct? nutrition laboratory and a feed mill. These are all completed
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and fully operational, and operating very well. | do not knowSARDI doing specifically to assist the wine industry to
the exact staff numbers associated with that facility, but | caexpand export markets for Australian wines, particularly
provide those figures on notice. It is planned to formally operthose from South Australia?
the facility in October. The Hon. R.G. Kerin: | appreciate the honourable
Mr CLARKE: | refer to page 474 of the Program member’s interest in wine and the export of wine. The wine
Estimates, the Spencer Gulf prawn fishery. | am aware of thimdustry has been provided with new varieties on which to
practice of survey prawn fishing in the waters of Spencebase the expanding export industry. The evaluation of
Gulf as part of ongoing research into that fishery. | anmvarieties has been undertaken over the past 20 to 25 years and
advised that the prawns that would normally bring $12 tahe industry has delivered improved varieties to producers.
$13 per kilo are allegedly purchased for $6 per kilo forA key objective of the wine industry is to ensure high quality
research and are then sold off. How many kilos of prawnsvine for domestic and export consumption. SARDI is
were caught last year; how much was received for their saleontributing to this initiative through research being under-
where was the income spent; and what happens to the prawtaken by Dr Trevor Wickes on non-chemical methods for

that are not sold? control of fungal diseases, in particular downy and powdery
The Hon. R.G. Kerin: We will take that question on mildew of grapes. The honourable member knows the
notice. damage caused by those fungal diseases within a short time.

Mr CLARKE: In relation to page 474 of the Program  The innovative use of oil sprays will enhance Australia’s
Estimates, what research has SARDI undertaken into theputation as a producer of clean and green produce and
deaths of tuna at tuna farms at Port Lincoln earlier this yeacontribute to our competitive advantage. Certainly, the work
and what were the results of the research? of Dr Wickes will lead to a major advantage in certain

Mr Lewis: SARDI, in association with PISA and the markets for our export wine.
industry, has undertaken extensive research in response to theMr ANDREW: | refer to page 467 of the Program
tuna mortalities. The research involved both meteorologicdEstimates and the program description ‘Horticultural research
and tidal observations; physical and chemical water qualitand development’, this time with respect to the nursery
data; microalgae abundance; pathology (diseases amdustry, particularly the floriculture industry. What is
viruses); farm management; and sedimentary and botto®ARDI doing to assist the development of the nursery
types. industry in South Australia to further capitalise on the current

Initially, in response to the major death event, wemarket potential in this country and for the export market?
instigated an extensive monitoring and surveillance prograrRerhaps the Minister can also allude to some of the cost
which has been ongoing until this week when it was scaletbenefits that are accruing from the input from SARDI?
down following advice from the industry and because of our The Hon. R.G. Kerin: The nursery industry is one where
own observations that things have returned to normal. We atbere is enormous opportunity overseas. The South Australian
currently writing an extensive report on the event incorporataursery industry has an objective of expanding domestic and
ing all the data; we are still awaiting results from a numberexport sales by 10 per cent per year through improved quality
of laboratories, including the State Water Laboratoriespf produce, through the introduction of a quality assurance
Vetlab and the National Australian Health Laboratory inscheme and through the development of new products.
Geelong. As soon as the data are available, a full report wiBARDI is assisting industry with the introduction of a quality
be provided to the Minister. assurance scheme which aims to ensure that produce is of a

Mr CLARKE: In relation to page 474 of the Program consistent quality and free of diseases, and that is important
Estimates, recreational net fishing: | note that one of théor export.
programs undertaken in 1995-96 was to initiate a three year The project is closely integrated with the new diagnostic
study to establish the true status of King George whitingservice, which will test the standard of potting mixes, monitor
stocks in South Australia. One of the major reasons given fanursery hygiene and assess the quality of plant products. An
the ban on recreational net fishing in marine waters was thaxample of the development of the new product is the
it targeted King George whiting. Therefore, on what scientificresearch SARDI is undertaking inbeodia, or Hills Daisy.
basis did the Government ban the practice of recreational netodia is a South Australian native with attractive white
fishing in marine waters given that the scientific data abouflowers with potential as a potting plant, flesh flower
King George whiting had not been collected and collated, angroduction and a dried flower. On one of my visits to SARDI,
conclusions drawn? | was lucky enough to viewxodia in full bloom. It is

The Hon. R.G. Kerin: To say that the major reason for certainly an attractive plant and the demand for our native
the ban on recreational netting was anything to do with Kingolants overseas will go ahead in leaps and bounds over the
George whiting is drawing a long bow. It was recognised thahext decade.
there was some impact, but other species were identified as Mr ANDREW: My next question concerns the pig
being targeted by recreational netting. To tie that to anyndustry. There was an announcement in my electorate of
suggestion that such a ban should have waited for the thréghaffey, particularly the Loxton council area, that a signifi-
year study to be completed would not make sense. The reasoant, multimillion dollar expansion has recently been
for the ban was mainly precautionary and to give all recreaapproved for the pig industry, so | refer to page 466 of the
tional fishers equitable treatment. The ban is not relevant tBrogram Estimates relating to the program description
this study, which concerns the health of King George whitingLivestock research and development’. | acknowledge the
stocks in South Australia. relocation of the pig and poultry research facilities to the

Mr ANDREW: | refer the Minister to the significance of Roseworthy campus and the substantial investment that has
the wine industry in this State, its current exponential growttbeen made there. How has this helped research and develop-
and the potential for its continuing growth. In relation to ment into the pig and poultry industries?
page 467 of the Program Estimates and the program descrip- The Hon. R.G. Kerin: This has been a terrific initiative
tion for horticultural research and development, what isby all those involved, not only from within Government but
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also the industry people who have also been involved iconsiderable effort has gone into identifying and addressing
steering this project and making sure that it came to fruitiorthe causes of the recent substantial tuna mortalities. While
in a way that is responsive to their needs. The Pig and Poultmelevant data is still being collated, it appears probable that
Production Institute joint venture and the associated investhe scenario that resulted in their deaths was storm induced,
ment has significantly represented R&D in these industrieghe suspended sediments impacting on their gills and causing
With the new facilities at Roseworthy, SARDI has the significant mucous production, which lead to asphyxiation.
leading R&D group in Australia with a high international ~ To date, veterinary results indicate that disease was not a
profile. The achievements of the group include the establisHactor. A collaborative team with Flinders University has
ment of a world-class nutrition laboratory, including the usebeen the first group in Australia to develop tetraploid Pacific
of new infra-red technology for the evaluation of feedstuffsoysters. The new technique is different from other techniques
for pigs, poultry and tuna; carriage of project management orecently developed overseas and aims to produce tetraploid
behalf of the Pig Research and Development Corporation favysters that can be used to develop 100 per cent triploid
meat hygiene, air quality and pig nutrition programs; a centréacific oysters that have a longer marketing time in compari-
of excellence that has attracted considerable collaborativ&n with diploids.
research and involvement by Australian and international With regard to the development of snapper farming in
commercial partners such as Flinders Medical Centrenorthern Spencer Gulf, research has developed techniques to
Inghams, Steggles, Nutria, Finnfeeds, Rhone Poulenc amitedictably spawn snapper broodstock all year round under
Novo Nordisk; establishment of the leading educationatarefully controlled environmental conditions at the South
extension facility for the Australian pig and poultry Australian Aquatic Sciences facility at West Beach. Methods
industries; development of business and R&D plans to ensuteave been refined for the rearing of the resulting fertilised
the viability of the institute in the long term; establishmenteggs, larvae, live larval feeds and fry, with large numbers
of industry best practice commercial and research pig andeing provided to commercial project participants at Port
poultry facilities; and development of an innovative, practicalAugusta and Whyalla.
research ethic that will allow the institute to respond rapidly ~ Technical support has also been provided in regard to the
to the ever-changing needs of the Australian pig and poultrestablishment of two commercial hatcheries and in training
industries, ensuring their viability into the twenty-first personnel in nursery and inshore growout techniques.
century. Research has also quantified the salinity tolerance of snapper,
The pig and poultry industries have often felt ignored inwith indications that increased mortality levels can occur
the past and that the big ticket industries received all the helgjose to the salinity maxima found at the very head of
but here is living proof that these industries are receivingiorthern Spencer Gulf, as well as undertaking a baseline
good recognition. We have recognised that they have a bignvironmental survey of Fitzgerald Bay where offshore sea
future and | look forward to the benefits flowing through to cage growth is likely to occur. Funding for this research
the pig and poultry industries from the terrific initiative at the project is nearing completion. However, applications have
Roseworthy campus. Technical support for the Malleebeen made from the private investors to the Regional
proposal has come out of that facility. Economic Development Organisation and the Rural Industry
Mr LEWIS: My question relates to the Program Esti- Adjustment and Development Fund to commercialise snapper
mates (page 457), wherein the management of aquaculturefagming and continue the necessary complementary research.
under consideration. During 1996-97, as the Minister will The one year research project to assess the environmental
know, one of the initiatives is to present an implementatiorimplications of mussel culture and identifying sites for
plan for the aquaculture strategic plan. With what sense asuccessful spat collection in South Australian waters is
urgency are we now pursuing that program and can thaearing completion. The client recently renewed the contract
Minister provide any details about it? for further research on spat settlement and factors influencing
The Hon. R.G. Kerin: This is relevant to the SARDI mussel growth and conditioning. This project has assisted in
program. A number of major studies and initiatives have beethe development of South Australia’s first open water
undertaken over the past 12 months, and | will just ruriongline culture system and will provide an example of the
through a couple of them because they are very importantechniques for other developers.
With respect to the advancement of abalone farming, |now turn to regional aquaculture management plans and
nutritional studies and on-farm trials have further refined theaquaculture development applications. SARDI Aquatic
manufactured diet which has been developed and whicBciences has provided background documents on the
forms the basis of diets used on many southern Australiahiogeography of each region as a consultancy to the Primary
commercial abalone farms. Industries South Australia Aguaculture Unit, as well as
Research continues to reduce the cost of the diet, enhanpeoviding technical advice associated with specific aquacul-
abalone production and reduce production costs. Ongoingre development applications at the request of Housing and
Federal funding has recently been obtained as a result &frban Development, PISA and the Department for Environ-
complementary reviews by two international review commit-ment and Natural Resources.
tees, and some members of the Committee would be aware The SARDI aquaculture program has continued to provide
of some of the work that is going on north of Port Lincoln, training in aspects of applied aquaculture through a secondary
which is excellent. and tertiary education work experience program, by co-
As to the advancement of southern blue fin tuna farmingsupervising postgraduate students interested in applied
a number of collaborative environmental health and feedndustry-oriented research and by lecturing on a consultancy
development projects are nearing completion, with Federdlasis at a number of South Australian universities and
funding having recently been received for others. All projectsTAFEs.
are leading to a better understanding of tuna and the environ- Concerning the initiation of new aquaculture development
ment in which they are farmed, such knowledge forming thén South Australia, proposals are well advanced to play a
basis for an expanding and sustainable industry. Since Maleading role in research associated with longer term live
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holding of rock lobster (by the Rock Lobster Growersproviding pumps and other specialist equipment, and we have
Association), the culture of blue swimmer crabs (a privatealready seen that in Port Lincoln with the tuna cages which
investor) and scallop farming (in conjunction with Shandonghave been specially developed. Processing and marketing will
China). be expanding industry areas associated with that, and there
One thing which comes out of this and which would be ofwill be a need for enhanced veterinary and diagnostic services
interest to the members for Ridley and Chaffey is that a losimilar to the diagnostic services we spoke about in other
of the work done on aquaculture has an enormous spin-off asdustry commodity areas today.
far as regional development goes. To some extent it is one Transportis another area. Obviously, one area dear to our
thing that is overlooked, but aquaculture is seen as a bit of beart is research and development: it is an industry underpin-
buzz industry. The very important thing about aquaculture isiing this industry. Of course, related to that is training,
that it is providing jobs in the regions. On Eyre Peninsula, forinvolving both vocational and higher education, for all levels
instance, it is very difficult to set up any other industry thatof the industry. In summary, we need to ensure that there is
employs more than a couple of people, and over the past feadequate planning—and the Minister has already mentioned
years we have seen an enormous aquaculture industry stéte management plans that have been put in regional areas
up over there. It has given a new employment base to placesross this State—and that we are able to supply and underpin
such as Ceduna, Smoky Bay, Streaky Bay, Coffin Bay anthe development of complementary industries, and again |
Cowell; it has been a terrific regional development bonushighlight the role of R&D in that area.
That is one of the reasons why we need to encourage Mr LEWIS: Given the kinds of benefits that we have
aquaculture—to supply jobs to some areas of the State wheseen identified for aquaculture as a result of the research
jobs are very difficult to create. being conducted, would the Minister, or any of his advisers
Mr LEWIS: Following right along from the notion of the at the table, give us some indication of the benefits to the
benefits to which the Minister has drawn attention and whiclcommunity, and particularly the South Australian economy;,
are not quantifiable in dollar terms as to the social consecoming from the outlays made on the kind of research that we
guences of encouraging the development of aquaculture, camdertake—supported both by funds from industry and from
the Minister say how aquaculture, both off-shore and onthe public purse—so that we can see, in some realistic terms
shore, might become significant to South Australia in the negperhaps, the comparisons between spending money in this
future, that is, within the next five to 10 years? quarter and spending in other sectors within the so-called
The Hon. R.G. Kerin: The five year time span may be non-commercial areas of the Public Service at large? It seems
about the launching period of where we really see som& me that very often we overlook the benefits that can come
expansion with inland aguaculture. The opportunities arérom fairly minimal cost outlays and, in some way, it might
there. One of the big advantages with our inshore waters ise a good idea for all of us to take a step back and to look at
their pristine condition and the fact that environmentally wewhere we can get greatest benefit from the outlay of our
have a market advantage over many of our competitors. Thaublic dollar.
also applies with inland aquaculture. Some of the inland The Hon. R.G. Kerin: The important figure is the return
aquaculture | have seen elsewhere could certainly not matcfigure, on average, that we would be looking at on research.
for environmental cleanliness, what we can do here. It is realistic to refer to a return of somewhere between $50
We have a long way to go with the development of ourand $100 for $1 spent. Obviously, that does not come back
inland aquaculture, but it has enormous potential, and, witin year one or year two, but it is net current value. It is one
the benefits | spoke of before as far as regional developmeatea that, perhaps over the years, has not received as much
goes, inland aquaculture equally has a real potential to creasttention as it should. In relation to these long-term returns
jobs in some of the areas where we have had enormousm research and development, some people cynically would
trouble attracting industry and/or supplying jobs, and it hasay that sometimes it does not fit with the political timetable
areal role in arresting the rural drift to the cities and puttingor agenda. Certainly, the returns are there. There is still room
back jobs where they are needed. for many more dollars to go into research with these returns.
| see enormous potential in this not only as regards exporid/e are certainly a long way from the break-even point. There
but also as a way of addressing some of the problems that vieroom for an enormous amount of money to be invested in
have had—farmers needing more viable land, machinessearch on an ongoing basis when it continues to return to
getting bigger, families getting smaller and the inevitable drifthe community somewhere between $50 to $100.
away from country areas. Inland aquaculture is one possibili- | know that the member for Ridley and I certainly would
ty to address a lot of that drift and get some jobs back in thosagree that that is one area of which the community is not
country areas. particularly aware. It is something we need to sell to the
Mr Lewis: | wish to highlight the potential for aquacul- community much better than we have done in the past. It is
ture, both in the national and international marketplace. Wheimportant for the community to realise that for that invest-
we look locally, there are a number of areas of potentiament they get that type of return, so that there is a lot more
opportunity. Obviously, when you have an emergingpolitical and community willingness to put money into
aquaculture industry you have production which providegesearch and development.
reasonable employment and other activities to which the Mr CLARKE: Has EDS taken over responsibility for IT
Minister has already alluded. An aquaculture industry willfunctions at SARDI?
develop a whole range of other complementary and supple- Mr Stacey: All information technology services have
mentary industries. One of these will be seed stock, whiclheen derived through a joint network operated by PISA and
will provide hatcheries with juvenile stock; another is feedSARDI, and the majority of the services behind that came
stock, which will provide food (and the Minister has alreadyfrom Southern Systems (so they were delivered direct from
mentioned the work we are doing in developing artificial andSouthern Systems). Predominantly, the aspects delivered by
highly formulated feeds to suit fish). As the aquacultureSouthern Systems have been taken over by EDS, whereas
industry develops there will be an emerging industry ofvery few of the remaining software programs have been taken
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over: they are a user end production. EDS has taken over tmeanner similar to the way in which we purchased services

services previously delivered by Southern Systems throughiom Southern Systems.

the joint network and the only staff involved, including those  Mr CLARKE: What annual savings, if any, are to be

from a SARDI point of view, was approximately .5 FTE. made by SARDI as a result of these new arrangements?
Mr CLARKE: Therefore, there would be no need fora  Mr Stacey: The savings in relation to the existing level

service agreement between SARDI and EDS? of services are yet to be calculated on the basis of the

negotiated agreement for the services to be provided.

Mr CLARKE: So, in relation to the transfer of infor-
ation technology to EDS through Southern Systems in so
far as SARDI is concerned, the Minister does not know

Mr Stacey: There will be a service level agreement to
provide the services previously delivered by Southerr},n
Systems through our joint network. That agreement will
replace the agreements or arrangements we had with South%ﬂ ether there is a plus or a minus yet?

Systems, and that is being negotlateq. Mr Stacey: The agreement by the Cabinet subcommittee
Mr CLARKE: Therefore, the details are not known yet?js that, if there is any impact in that transition, there will be

Mr Stacey: Not at this stage. supplementary funding or budget adjustment back to the joint
Mr CLARKE: Wias there any transfer of equipment to SARDI-PISA network, and there will be no impact on the
EDS ownership from SARDI? existing level of services if there is any cost impact at all in
that area.

Mr Stacey: There was some PISA and SARDI joint
equipment, although the individual items were in most caseg,
owned by each group. Those items that deliver that part of thﬁ
network services were transferred to EDS, and the return for

Lh;fssﬁ;t&?;géuva?hrﬁ?ﬁg rk:gﬁlfc'grtr?rﬁgrég:'ggffcirggenue a(%overnmen.t contract with EDS the assets are transferred to
) EDS. We will pay a service contract for services but, if we

Mr CLARKE: Do you know how much EDS payed for have an increased demand for services that requires updating

the equipment? of equipment, that would be put into the EDS infrastructure
Mr Stacey: | am not aware of the dollar terms at this and we would pay by adjustment of fee on our service

stage: they will be in accordance with the market value angontract.

negotiated premium arrangements in the contract, and the The CHAIRMAN: There being no further questions, |

items of equipment are presently being valued by independedgclare the examination of the vote completed.

valuers.

Mr CLARKE: Is SARDI paying EDS a service fee; if so, AD RNMENT
how is that calculated, and how often are the payments made? Jou

Mr Stacey: SARDI is not paying EDS a service fee. We At 5.40 p.m. the Committee adjourned until Friday
will enter into a service level agreement and pay fees in 1 June at 9.30 a.m.

Mr CLARKE: Therefore, how any upgrading of
chnology is to be managed and financed is still subject to
egotiation?

Mr Stacey: My understanding is that under the whole of



