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the Electricity Trust of South Australia was formed by Sir
HOUSE OF ASSEMBLY Thomas Playford in 1946—this is the 50th year of ETSA in
South Australia—to provide a cheap and reliable electricity

Tuesday 25 June 1996 supply enabling the State to develop and prosper. The
business has developed and expanded to cover almost the
ESTIMATES COMMITTEE A entire settled area of South Australia. Today, ETSA provides
a vital service to over 600 000 business, rural and residential
Chairman: customers across the State.
The Hon. H. Allison However, as when ETSA was established, the arrange-
ments in the South Australian electricity supply industry were
Members: appropriate to the needs of the 1940s and 1950s, the nature
Mr M.J. Atkinson of the industry has to change to enable what was Playford’s
The Hon. Frank Blevins vision to continue to be achieved in the next century. On 1
Mr K.O. Foley July 1995, the Electricity Trust of South Australia was
Mrs D.C. Kotz corporatised, and ETSA Corporation was born. With
Mr J.K.G. Oswald corporatisation, a new board was appointed with a charter
Mrs E.M. Penfold which provided it with a clear commercial focus. A perform-
ance statement was also agreed, setting the target perform-
The Committee met at 11 a.m. ance levels expected of the new corporation which will be

operating in a highly competitive environment—the national
electricity market.
Although final end of year figures are naturally not
available yet, | am pleased to report that expectations are that
Witness: targets established in this agreement will generally be
The Hon. J.W. Olsen, Minister for Industry, Manufactur- achieved or exceeded. This is quite a remarkable achievement
ing, Small Business and Regional Development and Ministeih light of the lower than predicted sales. The performance

for Infrastructure. output (the return by ETSA) will be the best in its history this
] year—appropriate given its fiftieth year.
Departmental Advisers: _ | refer to sales and revenue. In 1994-95 sales grew at their
Mr C. Armour, Managing Director, ETSA Corporation. fastest rate for 20 years. The trend did not continue in
Mr T. Parker, Group Corporate Services Manager. 1995-96 and there has been a slight decline in sales;
Mr R. Morgan, General Manager, Generation. temperate weather conditions in summer and winter have
Mr B. Scarsella, General Manager, ETSA Power. contributed to that. Combined with lower prices in some

. . . categories, an overall reduction of $6 million in revenue will
The CHAIRMAN: | point out to the Committee thatthe ¢\ it in the current year.

Speciically in he. Estimaiae papere.South Australan,. | 1618 ©0 Operating expendiure and productiiy. Total
Housing Trust, ETSA, SA Ports and the Ambulance SerS perappg expgndlture has been significantly reduced through.
vice—will be examined. That will occur by ministerial fiat. eff!uency improvements based on benchmarking of
Does the Minister wish to make an opening statement? ~ World's best practice; . _

The Hon. J.W. Olsen: Yes, Mr Chairman. First, | refer ~ improvements in labour productivity created by improved
to your comment, Sir, about statutory authorities and th&vork practices, many related to enterprise bargaining
examination of lines that do not appear in the budget paperg/rangements;
| point out to the Committee that both SA Water and ETSA" the maximisation of imports of electricity at attractive
do not appear as specific budget lines. Despite that, arifices from Victoria facilitated by ETSA's new approaches
despite the fact that, under the former administration, for 4%0 managing its gas contracts.
minutes Minister Klunder refused to answer any questions of | commend the board and the work force for productivity
the then Opposition in relation to the woods and forestsind efficiency gains introduced which will enable us to put
budget line— in place substantial reductions in the cost of electricity to

The Hon. Frank Blevins interjecting: consumers in South Australia. We expect total operating

The Hon. J.W. Olsen:| know he is no longer with us, expenditure to be around $40 million or approximately
and appropriately so. | make the point that, despite ETSA an8 per cent below that of the previous year. This is what |
SA Water not being involved in specific budget lines, | thinkwould describe as an outstanding result and it more than off-
it is appropriate that they be examined by this Committee. $ets the impact of the loss of the sales and continues the trend
have indicated to the Opposition that, despite the precedeaf the past few years where year on year ETSAs net
attempted to be established by Minister Klunder—and Mioperating cost has decreased in nominal terms even though
Chairman you have invited me to make a determination as texpenditure on externally provided services has increased.
whether the lines of SA Water and ETSA could and should | refer to earnings and profits before tax. Earnings before
be examined—it is my view that they should be examinedinterest tax and depreciation have risen by around 10 per cent.
despite the fact that they are not in the budget lines. | poinThe impact on profits before tax is less impressive because
out to the Opposition that that is done in an endeavour tof increased depreciation charges but is still close to
provide a fully frank and open disclosure of those budge$20 million. | point out that the depreciation method being
lines before the Parliament. put in place has been required of all Government business

I should like to make a brief opening statement in relationenterprises across Australia, and the method of depreciation
to the Electricity Trust. As the Committee would be aware was agreed to by COAG and working officials.
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Depreciation charges have increased in recognition ofthe The electricity supply industry in this State is also
higher value now ascribed to ETSA's assets under the neveforming at a rapid rate. It is vital that ETSA continues to
valuation procedures. The use of the optimised deprivamprove its performance, both in paying commercial
values has been introduced along with corporatisation and dividends to the State as its owner and in delivering electrici-
aimed at providing a more realistic view of the current valuety at prices which ensure that South Australian businesses are
of the business, and | repeat that it is consistent with thanternationally competitive and that living costs are kept low.
which has been signed off by all jurisdictions. Arecent analysis of the State’s competitive position showed

I now refer to taxes and competitive neutrality. Thethat electricity prices were a contributor to businesses in
concept of competitive neutrality requires that ETSA be puSouth Australia enjoying cost advantages compared with
on an equivalent footing to private sector bodies with whichbusinesses based interstate. This must continue to support the
it may be competing in the future. In 1995-96 ETSA has beeistate’s development.
required to pay State and local government taxes and charges In a rapidly changing environment, the national electric
and to pay to the Treasurer tax equivalent payments famarket will have enormous challenges for South Australia
Commonwealth taxes. The sum of $61 million has beemver the next five or 10 years. The way in which South
provided in 1995-96 as income tax equivalent and sales tafustralia responds to that challenge and meets it will
equivalent payments of around $1.8 million have also beedetermine the successful competitive business environment
made. of South Australia in the course of the next few years.

I refer to dividends and other payments to Government. | acknowledge some of the work undertaken by the former
ETSA's excellent profitability has provided the ability to pay Administration before the election of the current Government
substantial dividends. There are some one-off dividends arehd, under this Government, continuing reform in the
other payments because of financial restructuring relateBlectricity Trust of South Australia is enabling us to meet
corporatisation. This has led to dividends of overthose enormous challenges thatwe have faced in the past 12
$200 million being provided. Also for the first time ETSA months and will face over the next three to five years. The
paid a portion of these dividends early this year based on theovernment has also moved to ensure that the needs of the
half yearly accounts. This again is to bring ETSA into linecommunity continue to be met in a more competitive
with good commercial practice. The restructuring of ETSA'senvironment. It has moved regulatory responsibilities from
balance sheet will show that the corporation is a valuabl&TSA to the new Energy Division within the Department of
asset to the State with assets of approximately $3.3 billiorfMines and Energy. It has also put certain obligations on
ETSA is in the top 10 trading enterprises in South AustraligETSA through the charter and performance statement in
in the private-Government sector. terms of reliability of supply, customer service, safety and

| refer to restructuring. In addition to the corporatisationcommunity service obligations. These requirements are
of ETSA, during 1995-96 ETSA progressively has beergenerally being met and, in most instances, exceeded.
implementing a new organisational structure based on a Mr FOLEY: | note that the Minister, through his good
holding company and four subsidiaries: ETSA Generationgrace, has allowed ETSA and SA Water advisers to come
ETSA Transmission, ETSA Power and ETSA Energy. Thesbefore the Committee. It has never been any different.
subsidiaries will be fully operational from 1 July 1996. It is However, if the Minister wants to spend 20 minutes of the
the Government's intention to further separate the generatiospening one hour that we have to examine ETSA reading
activities by establishing a new entity—the South Australiarsomething that could be included in a ministerial statement
Generation Corporation—from 1 January 1997, parliamentargr in the financial papers, that is his decision.
support forthcoming. The CHAIRMAN: | inform the member for Hart that the

This is to support the introduction the national electricity criticism would appear to be misplaced. The Chair was at
market and enhance competition within the electricity supplypains to advise the Committee that there is no line for either
industry in South Australia. This is required for two key ETSA or SA Water, and therefore any time for examination
reasons: to gain benefit through lower prices and bettesf those two lines is at ministerial discretion. Obviously, the
service which competition will bring; and to ensure thatMinister is doing his best to cooperate.

South Australia receives Commonwealth funds earmarked for The Hon. Frank Blevins interjecting:

competitive reform. In addition, in cogeneration we are The CHAIRMAN: I|thank the member for Giles. For the
making substantial steps forward and | hope to be in ®@enefit ofHansard once again | would advise the Committee
position shortly to make an announcement in relation to @hat there is no opening line; therefore, the Chair will not be
$180 million dollar 170 megawatt cogeneration plant for theopening any specific line for examination until such time as
first time in Australia where a Government has not actuallyother payments are up for examination by the Committee,
committed taxpayers’ funds to the establishment of thavhich is quite some time away.

cogeneration plant—another first for South Australia. Mr FOLEY: Another wasted couple of minutes by the

The establishment of that cogeneration plant will enableChair.
us to meet peak load demands of electricity generation in Mrs Kotz interjecting:

South Australia in the foreseeable future, and that will obviate Mr FOLEY: | have not finished what | am saying. If
the need for major capital infrastructure of ETSA—and,everyone would control themselves, | will get on with some
therefore, the taxpayers of South Australia—to meet thaguestioning.

anticipated peak load demand. It is a win-win position for The CHAIRMAN: Itis the member for Hart’s time that
South Australians in that we will meet that requirement at as being wasted by the honourable member’s colleagues.
competitive price without commitment of taxpayers’ funds Mr FOLEY: You keep interrupting, Mr Chairman. |
and by obviating the need for taxpayers’ financing of such &now we have a faction friendly Committee today: when
cogeneration plant. | hope that | am in the position tothere is a ‘wet’ Minister we have three wets and when there
announce the successful completion of that contract dea a ‘dry’ Minister we have three dries—it is quite cute!
shortly. Mrs Kotz interjecting:
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Mr FOLEY: Settle down Dorothy; you will become a  The CHAIRMAN: | remind the member for Hart that,

Minister one day, too. however smart the answers may be on both sides, the Chair
The CHAIRMAN: | inform the member for Newland that is in charge. The initial statement by the Chair was that
SA Water will be discussed later in the day. supplementary questions would be the exception, rather than

Mr FOLEY: Has ETSA distribution let a multimillion the rule. In asking at least two supplementary questions the
dollar software contract to a German company called SApPhonourable member has made them the rule, rather than the
The Hon. J.W. Olsen: Negotiations have been ensuing. €Xception. It IS at the Chair’s discretion.
The board has not signed off on a contract at this stage. ~ Mr FOLEY: We will make this a question, then. Whether
Mr FOLEY: | understand the software contract is worth YU Want to call it a supplementary or a question, | will
some $14 million. | am also advised that the IT subcommitte&U€Stion- . .
of Cabinet has seen this proposal which, as | have said, | 1" CHAIRMAN: ‘The honourable member will not
understand is worth $14 million. Two companies have>Peak when the Chair is speaking if he wishes to remain in
tendered for it: a company called Mincom and a Germarihe Chamber, after which, if he leaves, the session will be
company SAP.. | am advised that the Queensland basdfgrminated for the day—and that will be the Chair's decision,

company was considerably cheaper than the Germ o. | have the honourable member down for four questions

company, and in fact the Queensland based company al¥§eSPective of how he chooses to pose them.
pany Q pany Mr FOLEY: If you wantto gag me, | will hand it on and

offered to establish a major operation in South Australia to - :
support its software development—totally consistent with th&€@Me back to itin a minute.

Government’s IT2000 policy—but it appears that the cheaper The CHAIRMAN: I'am giving the honourable member
bidder will not be successful and the Minister will go for the the fourth question.

fully foreign software proposal. Can the Minister confirm Mr FOLEY. Thank’ you. | will quote some of the
that? comments of Mincom’s senior management about this

decision to award the multimillion dollar contract to a
in this respect: it is not $14 million for software, it is G€Mmancompany, even though the Australian company was

$2.5 million. The Department of Information Industries hasCh€aper. The article states: _

signed off and endorsed the policy thrust of officials of ETSA  EDS was a|3°hUT1h_aPkpy with ht_he,Cholce of [the German
and it will be making a presentation to its board which will ©©MPany], aboutwhich it 'knew nothing’. .

consider it in the fullness of time. This is in early May, to quote the head of Mincom. He

Mr FOLEY: This Government has made much of its continues:
development of an IT industry. The Premier through the My South Australian representative informed me today that he
IT2000 has talked about establishing a major softwaretinderstood EDS was considering an official protest to the office of
the General Manager, SA Industry DevelopmenEDS is

computer and IT industry in South Australia. It seems;.crned that the distribution division of ETSA has bypassed it as

particularly odd that the Government would award a multi-the systems management authority in picking [the German model].
million dollar software contract to a German developeroveﬁrglr Bates (from Mincom) went on to say that he would
e

The Hon. J.W. Olsen:The member for Hart has it wrong

and abpve an Austra}llan company, particularly when th rotest to the highest authorities and stated:
Australian company is cheaper. | also understand that t ) . -
We will also definitely re-evaluate our decision to be part of the

company mvolved! Mlnco_m_, has pUbIIC_ly_ Statec_j that it will EDS consortium, which is being driven strongly by the South
now re-evaluate its decision to participate in an EDSaystralian Premier, Mr Brown.

consortium to establish a multimillion dollar Centre of He went on to state:

Excellence in South Australia. So, also put at risk is a major

; Mincom had planned to extend its Brisbane expertise to Adelaide
element of the EDS contract with the Government. and to invest several millions of dollars in terms of R&D resources

The Hon. J.W. Olsen:Here we go, the Opposition trying  and manpower to this resource centre, which Mr Brown hoped would
to turn a positive into a negative yet again. It simply cannoearn about $100 million in exports by the end of the decade.
tolerate the economic development and good news stories thig  this decision by ETSA has put at risk a $100 million
Government is able to generate. First, the member for Hadentre of excellence that the Premier has been so strong in
has it wrong in terms of the quantum. Secondly, it is consispromoting. | ask again: will you reconsider your decision to

tent with the Government's IT strategy, and | noted that theyjve this to a German company, given the obvious cost to the
Department of Information Industries had signed off andT industry in this State?

endorsed. The reason why this program has been selected isThe Hon. J.W. Olsen:| do not want to be repetitive in

has made in retaliation the statements that the member fegpeated by the member for Hart, unsuccessful bidders quite
Hart has suggested, | draw his attention to Telstra’s cOMpften make statements in an endeavour to get a reconsider-
ments last week when the Government announced AAPZtion of the tender. The member for Hart and the Opposition
would be taking on a position. Statements of an officer werggn recycle unsuccessful bidders’ commentsausearnrbut
soon countered by Managing Director for Australia,it will not alter the fact that this tender went through all the
Frank Blount. normal tender processes: it was signed off and endorsed by
We make no apology for putting in place the right systemhe Department of Information Industries; it was a submission
at the right price for the best commercial business outcome$ Cabinet; and it is a recommendation, as | understand it, to
for ETSA. If you want this organisation to perform, to go to the next board meeting of ETSA for endorsement.
produce dividends, to participate in the national electricity Mrs KOTZ: In your opening statement you mentioned
market and be able to compete with the private sectothe Oshorne cogeneration project. Will you outline the basis
interstate, do not tie one hand behind its back. of the project and the current status of the whole project?
Mr FOLEY: Just on this issue, | quote to the— The Hon. J.W. Olsen:Negotiations have been proceeding
Mrs Kotz interjecting: between the ETSA Corporation, Penrice Soda Products and
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a development consortium comprising Boral Energy andhaving the last right of refusal. This occurred with ETSA
Canadian based CU Power International for a 180 megawathoosing to match the final bid. ETSA is currently negotiat-
cogeneration plant to be built at Osborne in South Australiaing with Tenneco, the new owner of the Pipelines Authority
The plant will generate annually approximately of South Australia, for the construction of the pipeline for the
1100 gigawatt hours of base load electricity, 1.2 millionsupply of gas to the project. That pipeline will be constructed
tonnes of steam (which is to be purchased by the adjacennder the Port River from Torrens Island to the Osborne site
Penrice Soda ash plant) and additional electricity for peakingusing a directional drilling process and will tap into the
The project provides advantages to Penrice whereby it caexisting gas supply loop to Torrens Island power station—all
obtain steam at a more competitive price than could bénitiatives taking part in Port Adelaide, the electorate of the
obtained from the old Osborne boilers, thus making feasiblenember for Hart.
various development plans for the Penrice plant. That will Mr Foley interjecting:
enable further expansion of soda ash sales here in South Mrs KOTZ: | am glad that the honourable member is
Australia for the Asian market. The project also providesaware of the importance of the Minister's project in his
generating capacity for ETSA at approximately the time thaelectorate. ETSA tariffs have been adjusted from 1 July 1996,
it requires that capacity. The commissioning date is scheduledith domestic prices increasing broadly at about the range of
to be 1 July 1998 when we anticipate the peak load demanidst year’s CPI. Will the Minister elaborate on the scope of
will be in excess of that which ETSA can currently generatethat adjustment and the effect on ETSAs competitive
Last year agreements were signed between the partiesposition, and will he identify the effects of the increases (and
proceed to investigation, and | would hope, with agreemerthis is important for South Australian consumers) on the
to be reached in a very short while, to be in a position toSouth Australian community?
announce that that project will get the final go-ahead and The Hon. J.W. Olsen: There are competing interests in
proceed. In order to facilitate the connection of the plant tesetting electricity prices, not only to create a conducive
the power grid, ETSA is building a new substation just wesbusiness environment in South Australia but also to get living
of the plant. That substation will replace the existing oldcosts down in this State. We must bear in mind that we have
Osborne substation on the power station site. That was due go into a national electricity market, and therefore we must
for replacement in approximately five years. The cost of thabe sure of our prices by the time we enter the market. We
substation is about $13.7 million. anticipate that that will occur on 1 July 1997, although the
| emphasise the point to the Committee that, through thisnarket keeps moving back: every time we get close to a start-
cogeneration, no Government funds at all are injected for thep, the interim market keeps moving back about three
infrastructure—and that is unique in Australia; that has nomonths. I still anticipate that it will be 1 July 1997. When we
occurred anywhere else in Australia. In other words, yowgo into that market we have to ensure that our pricing is
meet the peak load demand and, therefore, obviate the needmpetitive to maintain the customer base for our generating
for the taxpayers of South Australia to borrow, on behalf ofcapacity within South Australia. Those dual objectives have
ETSA, infrastructure funds to build a peak load capacitybeen the background for our considering electricity prices.
generating plant; and, importantly, you create the opportunity Tariffs for 1996-97 have been adjusted consistent with
for Penrice to get steam at a price that will remain competithose competitive and financial objectives of the corporation.
tive and ensure that Penrice’s operations are maintained From 1 July, electricity tariffs increased on average by
South Australia as well as expanded. Given a whole range @pproximately 3 per cent with increases to specific market
financing arrangements that Penrice has had to consider ov@gments. | will detail those, but | point out that 3 per cent is
recent times, that is very important and it should not bebelow the inflation rate of 4.4 per cent, so, in effect there was
underestimated. areal decrease in the cost of electricity. On average, domestic
Mrs KOTZ: As a supplementary question, | wonder tariffs increased with the CPI this year, with an average
whether the Minister could expand on that answer. | believéncrease of approximately 2 per cent for small to medium
that there was a problem with asbestos removal during theusinesses and, therefore, a 2.5 per cent reduction in real
dismantling of the old power plant, and | wonder how thatterms for small to medium businesses. Other tariffs increased
was resolved. Where the new project is concerned, obviouslyy an average of 3 per cent, so there was a 1.4 per cent
there is a requirement for a gas supply, and | wonder how thaieduction in real terms. Some flexibility has been introduced
will be supplied. in pricing outcomes for contestable customers with loads
The Hon. J.W. Olsen: The removal of asbestos at the greater than 5 megawatts, and they will be in the first tranche
Osborne site has now concluded. Under a process that wgsing into the national electricity market.
approved by the Mineral Fibre Division of the Department for Access supply charges for residential and business
Industrial Affairs, the asbestos was removed from the old¢ustomers increased from $18 to $21. ETSAs overall
plant. The asbestos was placed in shipping containers whicdverage selling price has decreased significantly in real terms
were lined with heavy plastic and welded shut: they were thesince 1987. To illustrate this, | will quote from an analysis
buried at an approved land fill site. That process has nowhich compares electricity tariffs applicable 10 years ago for
been concluded. a typical all electric home; a typical small business, that is,
In relation to a gas supply for the new project, during thea deli or take-away; and a medium industrial user with their
negotiations ETSA advised the parties that it wished to bidiccount using the adjusted tariffs. The analysis is based on
for the supply of natural gas to the project. ETSA insistedthe same usage in 1997 as today. The comparison for the
that, as the major purchaser of natural gas in the State and ypical all electric house uses 1987 tariff rates and current
a joint party to the project, it had a right to match any bid torates based on 1 000 kilowatt hours used for power and light,
supply the gas by any other party. In order to ensure and 1000 kilowatt hours used for off-peak hot water heating.
competitive price, a bidding process was agreed whereb@onsistent electricity consumption has also been used for the
other gas bidders had the right to better ETSA's matchingther two tariff categories: 7.5 kilowatts with no off-peak for
bid. That resulted in two rounds of bidding, with ETSA the small business, and 35 000 kilowatts per month at 40 per
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cent off-peak for medium industrial businesses. The twanentioned that it was not a $14 million contract but only a
comparisons show that, in domestic all electricity, the$2.5 million contract. Information | have before me tells me
nominal change is 23 per cent but, adjusted for CPI (and that in fact the Mincom deal was for at least $500 000 worth
will use the adjusted CPI figure as being the more relevantpf software and up to $5 million for implementation; and that
there has been a reduction in domestic tariffs of 16.4 per certhe figure for the German company which the Minister seems
| hasten to reiterate that that is during the life of twoto have selected was as high as $14 million to $17 million.
governments, but it has been accelerated and, | would argué/ill the Minister explain those differences or confirm those
increased substantially in the life of this Governmentnumbers?
particularly with productivity and efficiency gains. Many of ~ The Hon. J.W. Olsen:As | have indicated, | have already
those productivity and efficiency rearrangements ancdvised the Committee that the contract we are talking about
restructuring were putin place by the former Administration.is for the purchase of a software package at $2.5 million. The
The benefits are starting to show now, and we have acceleratrember for Hart keeps talking about $14 million, $15 million
ed those productivity and efficiency gains, particularly inand $17 million—
1994-95. So, a domestic all electricity home has had a real Mr Foley interjecting:
change of minus 16.3 per cent, adjusted for CPI, over 10 The Hon, J.W. Olsen: The question was related to the
years. Small businesses have had a 42.2 per cent reducti@ware package, and | am indicating to the honourable
CPI adjusted, over that 10 year period; and a mediumemper that the software package is for $2.5 million. A
business has had a minus 37.1 per cent reduction in the cQntract has not been let to the company to which he referred
ofelectricity. _ _ __about the implementation; that will be subject to other
That has to position our small to medium businesses in thgoniractual arrangements.
international market. It also has to position us better for the . FoLEY: Moving onto the Osborne Power Station
start-up date of the national electricity market, to protect th an the Minister update me a little further on the involvemerlwt
customer base for ETSA, the generating capacity of ETSA¢ path | ine Australia? Path Line has a contract to remove
and jobs for employees within ETSA. It is a matter of yo aqhestos, and there have been discussions that Path Line

meeting the national market, creating a conducive businesg pe selling some of the old boilers at Osborne Power
climate, getting the cost of operating a business dOWBStation to Chinese interests.

maintaining generating capacity in South Australia an The Hon. JW. Olsen: As | advised the member for

maintaining jobs in the generating industry in South
! ) : . ewland, all the asbestos has been removed, sealed and
gusaguael'sl—iié?g%a;tspme reductions have been Ole“Vereytored. The contract is about 90 per cent complete at this

Mr Foley interjectind' stage and will be finalised in August.

The Hon. JW Olseﬁ'l would suggest that a reduction Mr FOLEY: There were other discussions about the
of that magnitude is not absolutely ridiculous. It is importantUture dismantling of the Osborne Power Station. | am talking
in the repositioning of South Australia. abc_Jutthe boilers that | under§tand were to have been sold to

China, and there were also discussions of a bronze extrusion

Mr Foley interjecting: . - SoE oS
The Hon. J.W. Olsen: The honourable member has just Pl2nt being putin by Path Line in this area as well.

appeared in the past few minutes and has not been here since' "¢ Hon. J.W. Olsen: Negotiations are proceeding
the Committee started. | repeat for his benefit that, on getween_ETSA and Penrice in relatlon to the possible use of
precedent set by Minister Klunder, ETSA and SA Water ddghose boHers for steam for_Penncg through to 30 June 1998.
not have to be examined but that as Minister | have indicate@®S ETSA is negotiating with a private sector company on
to this Committee that | would like the lines opened and€@sing arrangements for the boilers, | am more than happy
examined. The honourable member ought to accept thi® provide information on that to the member for Hart but,
benefit of that and not cast aspersions, having been here f8fven that ETSA and a private sector company are currently
fully 60 seconds and made no contribution whatever to th@€gotiating acommercial lease, it would be inappropriate for
deliberations of the Committee so far. me to expand further at this stage. | am happy to provide
Mrs KOTZ: As a supplementary question, as a membefOMe information to the member for Hart if he would want
who was actually listening to what the Minister had to sayC Pursue that. _
I do not believe the Minister touched on the comparisons Mr FOLEY: | understand and appreciate that. | am not
between South Australian electricity tariffs and thoseabout to ask publicly, but I want to know about Path Line.
interstate. Will the Minister comment? Path Line had bigger than Ben Hur expectations about what
The Hon. J.W. Olsen: | will compare South Australia it would do in my electorate at Osborne concerning a $40
with Victoria which, with the interconnector, will be our Million brass and copper extrusion plant and a whole lot of
largest competitor. A South Australian domestic all electricother potential developments on the peninsula down at
home uses 9.5¢ per kilowatt hour compared with the VicOsborne. Is that company still engaged in those sorts of
torian figure of 9.7¢. In the small industrial and commercialdiscussions with the Government and ETSA Corporation?
category, South Australia uses 14¢ per kilowatt hour, The Hon. JW. Olsen: Not so much with ETSA
compared with Victoria on 17.9¢; and the medium industrialCorporation in relation to brass production. There are two
or commercial figure is 10.4¢ per kilowatt hour in Southlocations being considered by Path Line and its consultants,
Australia compared with the Victorian figure of 12¢. It putsand they are Port Pirie and also the Osborne or Adelaide
South Australia ahead of Victoria and gives us the power téocation. The matters are not finalised. They have been
protect our position. protracted negotiations, not on our part. We are pursuing the
Mr FOLEY: |am glad the Minister has had the grace toopportunities that might be there, but nothing has been
allow ETSA to be examined today. We have one hour to askinalised to date.
guestions, and | have been able to ask about three questions.Mr FOLEY: Further to that, has the Minister been
| return to the issue of the software package. The Ministemvolved personally in negotiations with Path Line?
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The Hon. J.W. Olsen: Relying on my memory, | had update of the revision of the structure of ETSA in light of the
initial discussions with Path Line in 1994. | have not beenHilmer reforms and the proposed national electricity market?
involved in any discussions with Path Line of recent timesln answering the question, will the Minister indicate how
As to whether officers have, it might be appropriate if theSouth Australia’s joining the national electricity market will
member for Hart pursues this questioning when we get ontbenefit the State, and can we be sure that the competition
the industry line and when | will have some officers presentompensation payments will flow to South Australia as a
who might have been involved in subsequent discussions wittesult of its joining the national electricity market?
them. Mr FOLEY: Irise on a point of order, Mr Chairman. This

The CHAIRMAN: This line of questioning seems to have is a matter before the Parliament in that the ETSA legislation
moved away from the Electricity Trust, although it came inis currently being debated in another place and has been
as an indirect reference. through this Chamber. | ask for your ruling as to whether

The Hon. J.W. Olsen:Much publicity in relation to Path questioning on this matter is appropriate.

Line’s investments in South Australia was generated by Members interjecting:
consultants employed by Path Line, not by the Government. The CHAIRMAN: It is not strictly before the House. It

Mr FOLEY: With respect to the ETSA board, will the is a matter open for legitimate questioning if the Minister
Minister advise the Committee of the current fees paid t@hooses to answer it. The answer, obviously, is at the
board members of ETSA Corporation and its subsidiariesMinister’s discretion: the question is at the Chair’s discretion.

The Hon. J.W. Olsen: The Chairman’s fee is approxi- The Hon. J.W. Olsen: | have already advised the
mately $38 000 a year; directors’ fees are approximatelfCommittee when we anticipate participating in the national
$23 000 a year. | will get the exact figures, both for theelectricity market. It is essential that we are best placed to go
Chairman and directors, and supply them to the member fanto that market and participate in the market to protect South
Hart. Australia’s position when the market starts. With the

Mr FOLEY: With ETSA Corporation or any of its corporatised body we took the first step to meeting national
subsidiaries, do you pay an attraction allowance and/or aelectricity market requirements. Representatives from
retention allowance on top of the normal board fees? Victoria, New South Wales and Queensland have indicated

The Hon. J.W. Olsen:| will supply accurate detail to the that they want a structure for the industry that will meet their
member for Hart. My memory would indicate that no directorrequirements, otherwise they will go to the ACCC and
is receiving an attraction allowance or retention fee. | thinkindicate that South Australia was breaching the COAG
there is a fee related to the Chairman’s position. It is morerinciples and sign off. We took a different view; however,
than 12 months since that was putin place. | think that fee ithe other States clearly put their point of view.
in the order of $4 600, which is included in the total figure of We introduced legislation in the Parliament to establish

approximately $38 000 being the Chairman’s fee. NECA and NEMMCO—and | thank the Opposition for its
Mr FOLEY: What is the $4 500 for? support for the NECA legislation. That has enabled us, in the
The Hon. J.W. Olsen:ltis a retention-attraction fee that time constraint given to us, to be lead legislator; we argued

is incorporated in the $38 000. to be lead legislator and it was given to us. The capacity to

Mr FOLEY: Are you saying that there is a fee for a be the lead legislator provided that we could guarantee
director or chairperson and it is topped up with a thing calle¢passage: the support of the Opposition enabled us to do that.
a retention fee? The outcome is that the National Electricity Code Adminis-

The Hon. J.W. Olsen:No, the Government has a position trator headquarters will now be established in Adelaide and
of a benchmark fee for all Government business enterprisethat will create 35 jobs in South Australia. As lead legislator
In addition to that, it is open to Ministers, with endorsementSouth Australia is given rights that would otherwise not be
by Cabinet, to structure those fees within strict guidelines asur province and a greater degree of protection of the
recommended by the Commissioner of Public Employmenglectricity industry in South Australia.
based on independent consultants’ advice to the Government. It is an evolving market; there are many changes. For
The fees set for directors of ETSA and the Chairman of thexample, Premier Borbidge in Queensland has said that they
board are within those parameters. | point out that the fees amtended to discontinue Eastlink. | notice that they are now
way below that which any interstate private sector generatinghanging their position on discontinuing Eastlink: they intend
company is giving both for directors and chairman’s fees. to shift it further west out of some of the environmentally

In fact, | am grateful that we have been able to attracsensitive electorates running along the eastern seaport. There
someone of Mike James’s capacity to chair ETSA at thisare substantial changes in the national electricity market. But
critical time in its history, and the fees we are paying him aret is an important market and we need to be a participant: we
well below that which he would be able to attract even as asimply cannot stand alone as that would not be in South
ordinary director, and an ordinary director in the privateAustralia’s interest.
sector gets in the order of $40 000 to $60 000, whilst a MrOSWALD: Will the Minister identify any possibility
chairman receives far greater than that. They are significantlyf further interconnection between the transmission systems
discounted fees, but they have the same responsibilities a South Australia and those interstate; what is the current
directors of private sector companies. Given the timeestimate of additional capacity needed by South Australia by
commitment this board has put in place in the last year, the year 2000; and what other options exist to meet this
would argue that the State is getting extraordinarily goodexpected load?

value for money. The Hon. J.W. Olsen:ETSA Transmissions is negotiat-
Mr FOLEY: |am not making any reflection on the chair ing and investigating with the New South Wales Government

or the fees being paid. the introduction of a river link option where, through the river
The Hon. J.W. Olsen:1 will get those figures. towns running into New South Wales and connecting to

Mr OSWALD: Relating to the structure of ETSA and the generators in New South Wales, a river link could be
national electricity market, will the Minister provide an established. On current forecasts ETSA Corporation will
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require additional capacity from the power system in about Mr OSWALD: | have a supplementary question. Why
the year 2000 to maintain a reliable supply; the existingcannot ETSA overhead power lines be undergrounded along
SA-Vic Interconnector is limited to a capacity of with the new cables and are there any other options which
500 megawatt import of electricity from Victoria and New would result in an underground carrier and power cables?
South Wales and 300 megawatt export from this State. The Hon. J.W. Olsen: You could do it if you had
Currently, any electricity that South Australia wishes to$10 billion of spare cash.

purchase directly from New South Wales is wheeled to South Mr Foley interjecting:

Australia via the Victorian transmission system which can  The Hon. J.W. Olsen:Yes, we have.

limit the maximum availability of electricity from that source  Mr Foley interjecting:

depending on the conditions within the Victorian system. The Hon. J.W. Olsen:Yes, | know that. There is now a

In September 1994 an MOU was signed between Pacifigew Federal Government and the Telecommunications Act
Power and ETSA to investigate the direct interconnections in place. The former Federal Government, as | understand
between South Australia and New South Wales which hedgd accepted a payment of some $800 million from Optus as
our bets against the Victorian generators opening up great@rt of the arrangement factored into the deal. There have
capacity and which to a greater extent meets peak loa@een negotiations between my office and Senator Alston’s
requirements in the year 2000. | hope that the investigatiofffice in Canberra pointing out the difficulties that we are
will be completed by about March next year to enable dacing. Itis, however, a matter for the Federal Government
building phase which would take 18 months. If we were toand the Federal Government alone: as members are aware,
proceed with the river link, we could have it installed prior & State Act does not override a Federal Act. We are asking
to the year 2000 demand cycle. The estimated cost of that lirfiem to take into account, when the current provisions cease
varies between $70 million and $160 million and theat the end of June next year, the provisions that will be
investigations are continuing. applied by the Federal Government at the cessation of that

Mr OSWALD: My next question relates to the controver- period and the changes that will be put in place. That is why

sial issue of the broadband cabling installation. All membergnder th? crL]Jrren;[hAct Tlhe (t:arrlersl it1a(\j/e s_ucth %g zjggresswe
have received a considerable amount of correspondence frgpiogram to have the roll out completed prior to une next

local government in relation to the layout of cables. Will theye‘:“"\;i ’?‘:Soigtftel‘ W‘?I gr? powerless”m that pr:ogram.b .
Minister explain the current status of proposals by the. ™I - Iwill defer to my colleague the member for

P : : Spence. However, | apologise to ETSA officers. | have a
communication carriers to string pay TV I n ETSA 7 4 .
stobie poles? g pay TV cables o S number of questions on which | would like to have had the

] opportunity to question the department. We have had nearly
The Hon. J.W. Olsen: We are bound by the Federal g5 tes and two brackets of questions: | do not understand
Telecommunications Act which was put in place by the

) . “what the Minister is concerned about, but we have had a fair
former Federal Government and which, until June 1997, giveg,ount of filibustering this morning. | will defer to my

certain rights to carriers; that is, this Government cannof ;

. . ' ’ olleague to ask a couple of questions.
interfere with, hold up, delay or defer the roll out of cable. Me?nbers interjectian)' g

We have been negotiating with Optus for nearly 12 months .

A ; Mr FOLEY: We have had six questions in an hour.
to strike an appropriate arrangement for the roll out of cableggimates is the Opposition’s day;

I announced several weeks ago that an agreement had beenThe CHAIRMAN: The filibustering is being extended by
reached whereby the rent per pole would be a dedicated funHe questioner. He has done very well by way of questions,
for upgrading the undergrounding of power lines and cablegithough by way of time taken he may feel disadvantaged. It
in South Australia—the only State that has been prepared #@ay be in the way he structures his questions and chooses to
give that commitment. We could take two courses of actionguestion in a conversational style, but that is not the fault of
We could argue against Optus, which could ignore oukhe Chair. He is well ahead on the number of questions asked.
argument and simply, under the Federal Telecommunications pMr ATKINSON: | understand that ETSA has granted a
Act, string out the cable anyway; without the fee it would |ong-term lease as a part of its substation at Fulham Gardens,
then go to arbitration and we would find out in the futurepounded by Grange Road, Mitton Avenue and Webb Street.
what the revenue flow would be from stringing the cable towill the Minister inform the Committee of details of the lease
our present power lines. The other alternative would be thaiy easement?
through protracted negotiations we struck a deal where the The Hon. J.W. Olsen:| think that | know the substation
rent per pole was at the higher end of the scale and we gayg which the honourable member refers. That likely string-out
a commitment that we would underground that. of cables is something over which we have no control. Under

I have given an indication to the Local Governmentthe Federal Telecommunications Act they can string out cable
Association that a minimum $1 million net would be on our poles and put structures on any building or property
available and added to the $2.9 million currently for under-owned by the Government of South Australia. | assume the
grounding. | was disappointed, to say the least, when theonourable member is referring to mobile telephone telecom-
LGA put out a press release that indicated that the revenueunications towers. Those people have the powers and the
flow to ETSA would be $4 million and therefore ETSA was right under the Federal Act to simply go in and install.
sidelining some of the revenue flow for other incidental costs Mr ATKINSON: Following that point, does the Minister
of operation of ETSA: that is not the case. The Governmensay that the Federal Act will allow a mobile telephone tower
and | have given a commitment that the net funds from théo be erected on any private property in South Australia,
string out of the cables and rent will be applied in total to theincluding his home and mine?
undergrounding. | assume the Local Government Association The Hon. J.W. Olsen:l am advised that under the former
overlooked the fact that ETSA has to pay the equivalent oPostmaster General's Act and the current Act the Federal
income tax, which would significantly reduce the availableGovernment has the opportunity to install a telephone box or
funds. But | repeat that all funds will be dedicated. other infrastructure on any property at its discretion.
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Mr ATKINSON: Is ETSA receiving rent for the erection it was 3 to 1 in favour of the Opposition; and in the Premier’s
of this mobile telephone tower? line itwas 1.7 to 1.
The Hon. J.W. Olsen:The officers at the table are unable  Mr ATKINSON: What about transport?
to advise on specific details of the leasing arrangements on The CHAIRMAN: That was outside my field—another
the Fulham site. | will seek further clarification on leasing of Committee. The Chair is taking up the inference that the
the property and supply it to the member for Spence. Opposition has suffered at the hands of the Chair. If the
Mr ATKINSON: Did ETSA take any steps to resist the member for Hart wishes to begin questioning on the SA
imposition of a long-term lease on the ETSA substation aWater Corporation line and if the Minister wishes to bring in
Fulham Gardens and did it take any measures to resist thew staff will he so?
erection of a mobile telephone tower? The Hon. J.W. Olsen:l thank the officers at the table for
The Hon. J.W. Olsen: When a Federal department their assistance in responding, in particular the Managing
proceeds on this course, it simply seeks from the StatBirector, who returned from leave early to be available for
instrumentality advice on whether any technical reasons exishe Estimates Committee today.
to preclude the installation of such equipment. It is not a Mr Foley interjecting:
matter of whether or not the instrumentality would like it: the  The CHAIRMAN: | suggest that members take a cold
Federal department simply seeks advice on whether therestower. What a bad tempered lot: it is incredible.
any inhibition on the installation of that infrastructure and,
having satisfied itself on that, it proceeds. We are attempting, Additional Departmental Advisers:
recognising that we have no rights, | am advised, in this Mr E.J. Phipps, Chief Executive Officer, SA Water
matter, simply to strike an arrangement, as we do with th€orporation.
Optus roll-out, to get a deal that at least in part gets some Mr C. Wear, General Manager, Adelaide.
compensation for the State of South Australia by the use of Mr E.G. Haberfeld, General Manager, Finance.
our infrastructure. At the end of the day, if we cannot strike  Mr P. Cooper, General Manager, Country.
an arrangement, the Federal department installs, and | Mr K. Hendry, Manager, Ministerial Liaison Unit.
presume we then go through a process of seeking compensa-
tion by means of arbitration. Mr FOLEY: | draw the Minister's attention to this
Mr FOLEY: Given the Minister’s track form, this is a morning’s coincidental announcement of this environmental
drawn-out process: | suggest that we move on to SA Wateprogram involving the upgrading of a number of waste water
The Hon. J.W. Olsen:| make the point that | am here and treatment plants and thank him for the advanced warning.
available. Michels Warren contacted me yesterday to see where | would
The CHAIRMAN: If members wish to ask questions, the be at 10 o’clock this morning so that | could receive a kit
times set down for the day’s program are entirely flexible, agrom the Minister’s office regarding the details of this
they have been through the entire period of these Estimat@mnouncement. It is good to see that Michels Warren is so
Committees. If any person from either side wishes to ask angctively employed in a bit of Government propaganda such
guestion on any line, they can do so: if it means that questioras this. Can the Minister confirm that the moneys for this
are unanswered at the end of the day, so be it. The membprogram come from the moneys funded through the environ-
for Spence. mental levy on sewerage accounts implemented by the former
Mr ATKINSON: Will the Minister get back to the Labor Governmentin 19907
Committee with chapter and verse on ETSAs absolute The Hon. J.W. Olsen:| cannot confirm that because the
obligation to take this mobile telephone tower? statement is wrong. The environmental levy put in place by
The Hon. J.W. Olsen: | would be more than happy to the former Government expired. The current Government
supply the Committee with a copy of the relevant sectiorextended the environmental levy for a further five years. Thus
under the Federal Telecommunications Act and with detailéar the environmental levy has collected approximately
of what is required of State instrumentalities under it. | repea$71 million of which approximately $51 million has been
that, if the member for Hart has further questions, he shouldxpended on a range of environmental programs. For
ask them. example, some of the programs that have been assisted are
Mr FOLEY: | have quite a number, but will simply put as follows: the Adelaide Hills sewers; sludge disposal from
them on the Notice Paper. We agreed to start SA Water at 13lenelg waste water treatment; sludge management plan; a
noon; it is now 12.15 p.m. Bolivar waste water treatment plant; coast reclaimed waste
The Hon. J.W. Olsen:The member for Hart can use the water plan; Bolivar odour control measures have been putin
time as he wants, but if he has already prepared his pregdace; the Port Adelaide waste water treatment plant, future
release to distribute to the media, as it seems that he has, aoperating strategy; the Gumeracha waste water treatment
we will go through a process whereby, with every group thaplant, nutrient reduction program; Angaston waste water
comes in, the member for Hart will repeat the same cycle téreatment; Noarlunga township sewers; Aldinga sewerage;
back up his press release that has already been printed, solied-in-hand waste water treatment plant, future operating
it. The simple fact is that the opportunity for questions isstrategy; Aldinga sewerage; inland reclaimed waste water
there for the member for Hart. If he wants to ask furtherplan; Heathfield waste water; Victor Harbor waste water;
guestions on ETSA, go ahead. If the member for Hart is noviMyponga, Christies Beach, Murray Bridge, Northern towns—
finished with the line, we will go on to SA Water. Whyalla, Port Augusta and Port Pirie— waste water treat-
The CHAIRMAN: The member has indicated his ment plants upgrade; Naracoorte waste water treatment plant,
intention to put the remaining questions on the Notice Papefuture operating strategy; Millicent waste water treatment
In case there is any suggestion that the Chair is intentionallglant; Barossa Valley winery waste disposal; and Hardwood
unfair or will be unfair, | remind all members that for housing irrigated afforestation trial.
the ratio of questioning was 1.75 to 1 in favour of the The total environmental revenue to date from 1991 to
Opposition; in the lines for Minister Kerin and the Treasurer1995-96 is $70.182 million. Expenditure to date has been
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$51.595 million of which approximately $15 million has Protection Authority requirements by the year 2001. The Port
occurred in the past two years—about $7.7 million,Adelaide plant will have $26 million spent on it to meet that
$7.8 million each in the past two years. In relation to thenitrogen nutrient reduction discharge—a very substantial
announcement today of approximately $152 million for the80 per cent reduction. To go further than that would require
upgrading of those four waste water treatment plants, ther@n expenditure not of $150 million but of some $500 million
will be a contribution from the continuing environmental levy to go to land base disposal. The problem with going to land
but there are no carry-over funds. The cost ($152 millionpase disposal is this: it is fine during the summer months
will be far greater than available through the environmentaivhen you can pump it onto ovals, parks, gardens and use it

levy. for a variety of activities, but the difficulty is during the
Mr FOLEY: How much will the environmental levy raise winter months when you simply do not have the same
in the next five years? capacity to pump that water out, irrigate the water or use it

The Hon. J.W. Olsen:The revenue in the first year of its for a range of other services.
implementation was $10.2 million, followed by It is the infrastructure requirement which is needed for
$10.9 million, $11.3 million, $11.7 million—that was land base disposal during the winter months which would
1993-94—and it then went to $13 million in 1994-95, with take it up to $500 million. Simply, that would be beyond
$12.8 million being anticipated this year. | anticipate that theexpectations of EPA, and beyond that which any other State
future revenue flow from the environmental levy will be of in Australia is doing. In fact, the program | announced today
that order. is ahead of every other State. It makes South Australia a
Mr FOLEY: The environmental levy will be contributing pacesetter in the States of Australia in going from secondary
roughly between $65 million and $70 million over the nexttreatment in terms of discharge into the gulf to ensuring that
five years? we have this 80 per cent nutrient reduction in that program.
The Hon. J.W. Olsen:Not necessarily on this program, In addition, as the member for Hart understands, we are
because there is a range of other programs with work ifooking at taking Bolivar water—50 000 megalitres (MFP
progress—and they are continuing—where there is a@rogram, Northern Adelaide Plains)—for market gardening
commitment of forward funds. In the forward capital works purposes.
programs there is a range of projects where environmental As we are doing that, we are currently investigating (and
levy funds will be committed. So, itis not as if the environ- a draft report is just to hand) land based disposal from the
mental levy will be raising money for the $152 million. We Christies Beach plant, which would take it farther south for
will have to give consideration to the funding. For example the Southern Vales area for further vineyard plantations. The
how do we fund the $150 million-plus? Some funds will greatest restriction in the Barossa Valley and the southern
come from the environmental levy but the environmental levysuburbs is the lack of available water or infrastructure from
will not cover by a long shot what we are proposing to put inthe Murray River to supply that water. Therefore, we are
place. looking at a commercially viable way to get the water from
Mr FOLEY: |am pleased to see, though, that the formeithose treatments plants so that we can value add in further
Labor Government’s environmental levy has, in substantigbrimary production.
part, funded the Minister's announcement this morning— Following my recent visit to Asia and a meeting with the
such is the benefits of Government, | suspect. Eurotech company, the Bolivar plant is looking at not only
The Hon. J.W. Olsen:If the member for Hart wants me the Virginia market gardeners but also the feasibility of
to commend the former Government for its environment levyputting in a pipeline to take the Bolivar excess beyond
I do so. The fact that we continued the program upon comingirginia into the Barossa Valley, where there is a shortage of
to Government must indicate that we support the concept ofater for further vineyard production. So, we are currently
it, but | make the point that we still have to find a consider-investigating options for both the Barossa Valley and the
able amount—$100 million-plus—to fund this program.  Southern Vales for further land based disposal, which will be
Mr FOLEY: | now refer specifically to what we are factored into this program.
getting for this expenditure. For example, in my electorate of Mr FOLEY: Supplementary to that, the reason | am
Port Adelaide— questioning this is that the impression given by the Minister’s
The Hon. J.W. Olsen:The EIP. announcement this morning is that our waterways will be
Mr FOLEY: Yes, EIPs—at the end of this program the clear and rid of significant waste water. The reality is that,
Government still will be putting waste water into the Porteven at the end of this process, as the Minister knows, the
River. It is my understanding that, even despite the monefPort River will remain a highly polluted waterway and will
being spent on the Port Adelaide waste water treatment plargtill have many of the problems that it currently has. Notwith-
the nutrient level going into the Port River still will be quite standing the fact that 80 per cent of the nitrogen has been
high, and essentially it still will be a polluted waterway evenremoved, the remaining 20 per cent s still such a significant
with this amount of expenditure. Given, | might add, that thefigure that, for all intents and purposes, the river will remain
Government is spending tens of millions of dollars on theas polluted as it was previously. That was just a statement,
Harborside Quay housing development—in which the formenot necessarily a question. My question relates to the Virginia
Minister sitting opposite was a player—we will still be pipeline. A parliamentary committee heard evidence from the
putting fairly significant amounts of less than satisfactorilyMFP in recent weeks that there were significant problems
treated water into that waterway. with the Virginia pipeline project, and it indicated to the
The Hon. J.W. Olsen: The member for Hart poses a committee that the quality of the waste water coming from
question in relation to expenditure and end result. Yes, therdne—
will be some discharge in the Port River, but we will reduce Mrs KOTZ: On a point of order, Mr Chairman, if the
the nutrient and nitrogen discharge into the river and the gulinember for Hart is referring to evidence that was given to a
from 2 650 tonnes to 700 tonnes annually—an 80 per cergarliamentary committee that has not yet reported to
reduction in nitrogen nutrient. That reaches EnvironmenParliament, | believe that is a breach of confidentiality.
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The CHAIRMAN: If the honourable member is adverting have a clean, green, friendly environment for aquaculture
to such evidence, he would be aware that it is inappropriatproduce to go to those markets. In relation to the Bolivar
to release any such evidence until such time as the report haswage treatment plant and the pipeline to the northern
been published and, even then, the evidence does remain thdelaide Plains, which was the question following the
property of the relevant committee. | ask the member tstatement by the member for Hart, the premise of the

rephrase his question. statement is that $10 million of the pipeline funds from
Mr FOLEY: | appreciate the sensitivity of the member Building Better Cities might be at risk. The $7 million has

for Newland— been allocated and is in a Treasury line in South Australia
Mrs Kotz interjecting: from Commonwealth funds towards the—

The CHAIRMAN: It is not sensitivity: the honourable Mr Foley interjecting:
member is imputing impropriety to the fact that the member The Hon. J.W. Olsen:No, the $7 million does not have
for Newland raised a perfectly proper point of order. to be spent by 30 June 1996, if that is the import of the

Mr FOLEY: No, | just said that she was sensitive. question. Those funds are on deposit in an account in

The CHAIRMAN: The sensitivity lies in the release of Treasury in South Australia. We will spend something like
information from a parliamentary committee, so the honour$54 million cleaning up the water to go to the northern
able member is perfectly entitled to take a point of order and\delaide Plains. That will be on the part of SA Water. A
is quite correct in doing so. | ask members on both sides teecondary treatment will be put in place by the growers or the
desist from making snide asides. company that we are currently negotiating with, the agree-

Mr FOLEY: | understand that there are problems with thement for which will be signed prior to 30 June this year. |
Virginia pipeline project and that the water quality beingwould be interested to look at the evidence before whichever
generated by United Water's management of the Bolivaselect committee it was—
facility is not meeting water standards for agricultural quality, ~Mr FOLEY: | have not seen it.
which means that at this stage the water cannot be provided The Hon. J.W. Olsen:Therefore, could | suggest to the
to Virginia market growers. | am also advised that at thismember for Hart that this is a long shot bid, because my
stage the Virginia pipeline is behind its deadline and will notunderstanding, from the negotiations | have had with the
be operational from 1 July, which | understood was necessatfiFP, SA Water, Eurotech and the companies involved, is
to enable it to obtain some Better Cities money. Will thethat it is progressing. | would have liked it signed off three
Minister expand on whether there are problems with thdo four months ago. It is a complex deal, but we will get there
water quality from Bolivar? at the end of the day.

The Hon. J.W. Olsen:Let me first respond to the broad  Mr Foley interjecting:
statement by the member for Hart that, despite spending The Hon. J.W. Olsen: It is not behind schedule at all.
$152 million, we will still have a non-environmentally Here he is with his throw-away line, trying to drag us back.
friendly marine environment in South Australia. The answele are trying to get a deal in place for South Australia that
to that is that he is wrong yet again. | understand that thés unique to Australia, a major project in the form of the
member for Hart wants to put down the announcement today1FP, an international benchmark in creating a reference site
or wants to take the gloss off it as a good news announcder South Australia, and the member for Hart is arguing about
ment, but let us put it in context. Eighty per cent of phosphoa couple of months delay in signing the contract. It is not
rus, 80 per cent of nitrate will be removed from the waterdelayed. The funds are in place. The project will proceed. |
The member for Hart cannot have it both ways, try as he willsaid last November that it was a key project and that it had
I remember, and the member for Hart no doubt recalls, thab be in place in calendar 1996. We will meet that.
during the 1989 election campaign | went diving in the gulf  Mr FOLEY: How much is Michels Warren being paid for
to demonstrate to the member for Hart and the former Labdts four month consultancy in this PR exercise of the
Government that in the decade of the 1980s they had dorf@overnment?
nothing to clean up the marine environment. Unfortunately, The Hon. J.W. Olsen: Whilst the officers are trying to
atthe 1989 election we were not elected and we saw anothascertain the figure for the honourable member, | point out
four years of inaction. that the consultation process is that which was put to me by

We were elected in 1993 and within two years weRob Thomas of the Environment Protection Authority. He
announced $150 million to do something about an issue thaaid to me, ‘We want you to go through a community
| identified in 1989. The member for Hart might have someconsultation process on this.’
difficulty with this and might want to drag it down and take ~ Mr Foley interjecting:
the gloss off it, but the simple fact is that he will not be able  The Hon. J.W. Olsen:We want to manage it so it is an
to, because Rob Thomas from the Environment Protectioapen process, so that it is not seen as Government inhibiting
Authority has clearly indicated that this will meet EPA or restricting the flow of community consultation on the EIP
requirements by the year 2001. We are ahead of every othprogram. It was a suggestion and recommendation to me in
State in Australia in meeting this requirement. Themy discussions with Rob Thomas from the EPA. In these
$26 million being spent on the sewage treatment plant in thehings it is far easier for the Government to make a decision
member for Hart’s own electorate will assist considerably irand then implement it full stop; it is much harder to open up
the clean-up of the Port River, so it is simply not accurate fom major project such as this for wide ranging community
the member for Hart to make the claim that he did. | alwaysonsultation. | think that that is appropriate in these circum-
thought that he was a member who would give credit wherstances. It is a major policy initiative of the Government, it
credit was due. At least this will ensure that no New Southis a new benchmarking initiative and there needs to be
Wales-type situation occurs in South Australia. ownership of the EIP by the community at large.

In the re-marketing of South Australia, particularly in ~ Mr FOLEY: The Government has engaged one of
Asia, for our aquaculture, we will be able to say to the AsianAdelaide’s leading public relations consultants to undertake
marketplace that this is the only State in Australia where wehis exercise. It seems nothing more than what has been



25 June 1996 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 147

consistent with this Government, that is, it uses taxpayerdut as an external consultant participating in the operation to
money for political advantage by promoting the Governmentensure that the process is thorough.

The Hon. J.W. Olsen:ltis clear that the member for Hart Mrs PENFOLD: My question again relates to the very
does not want community involvement and does not wanimportant environmental aspects of the contract. Can the
public participation in this program. He did not win in trying Minister say to what extent United Water is liable for
to drag down the program on 80 per cent phosphoroubreaches of environmental standards?
reduction or 80 per cent nitrogen reduction. It is a major The Hon. J.W. Olsen: United Water has the same
initiative, benchmarking Australia ahead of the other Stategiesponsibilities as SA Water. The Environment Protection
yet he persists in trying to drag it down by attacking the so-Authority issues licences to SA Water and, under contractual
called cost as it relates to community consultation. As | haveequirements, United Water is required to meet those licence
said, it is a requirement of the Environment Protectionobligations. The EPA gives approvals. The contract that we

Authority for us to do this—and we are. have with United Water has indemnity clauses to ensure that
Mr FOLEY: The Minister has not given me the answer: SA Water does not bear any final costs of any penalties or
how much money? fines due to any act or omission on the part of United Water
The Hon. J.W. Olsen: | cannot give the honourable which leads to a breach of licence conditions: thatis, it pays.
member the figure now; | will give it to him— It has the responsibility, so it pays.
Mr Foley interjecting: The contract also has a provision to impose penalties on

The Hon. J.W. Olsen:Mr Chairman, before the member United Water for poor performance as well as a termination
for Hart rudely interrupted, | was going to say that | will give of contract provision should its performance become
him the figure immediately after the lunch break. If theunacceptable over a period of time. Under the contract it is
honourable member can contain his impatience for about aaso required to develop an environmental management plan
hour, he will have the exact figure. for its operations, which is aimed at achieving compliance

Mrs PENFOLD: Can the Minister advise whether the with all applicable environmental laws, policies and approv-
environment improvement program for the metropolitanals. That really means that we have taken some quantum steps
wastewater treatment plant will eliminate the discharge oforward because, in the past, we have not met all those
effluent to the marine environment in accordance with Liberatequirements. But we are insistent upon doing so, and it will
Party policy? In other words, what confidence is there that thee achieved.
proposed process willimprove the environment, in particular Mr FOLEY: Has SA Water prepared two separate
the mangroves, seagrasses and fisheries? valuations of assets?

The Hon. J.W. Olsen: The mangroves will be a benefi- The Hon. J.W. Olsen:Yes.
ciary of the clean up, and not only in relation to the seagrass Mr FOLEY: Why?
and the dieback of the seagrass. As a number of conservation- The Hon. J.W. Olsen: There are two sets of valuations.
ists and environmentalists have put to us, not only doe®ne is the written down replacement value and, as | men-
seagrass dieback impact against the sand replenishmeitned in my earlier answer in relation to ETSA, Government
program along our foreshore but also cleaning up of the nediusiness enterprises on a coax sign-off have been required to
mangrove areas will ensure that they are not impactedut in place the optimised deprival value (ODV) method of
against. To repeat my earlier response to the member fatepreciation, so that there is a consistency of benchmarking
Hart, it is incorporating those components plus the beneficiadf Government business enterprises across Australia. That
impact as it relates to the mangrove swamps. means that there will be a substantial variance between the

The mangroves are an important area, and itis a segmeatirrent book market value of the assets and their optimised
of the MFP project where we want to clean up the stormwatetdleprival value. They are the two valuations.
run-off and the mangrove swamp areas. Recent research work The reason for running two sets of valuations at the
undertaken by SA Water suggests that long-term changes moment is that we are in a transitional period. Failure to run
the sea level, independent of land based discharges, may tveo at the moment would see a great variance in the books,
the cause of widespread losses of mangroves as against tlvbere the depreciation on the ODV would see a quantum step
Bolivar effluent. However, those losses, which are on thdorward in the amount of allocation depreciation in a given
seaward side, are being balanced by a similar gain ofear that related to a book figure to meet that sign-off under
mangroves on the land-based side, and there is the clean-th national guideline. So, it was agreed in negotiations
which Munno Para and other councils have undertaken in theetween the Treasurer and me last year that, with the
northern suburbs because the stormwater run-off has beamroduction of SA Water as a corporate entity and the
impacting on those mangrove swamps. disparity in the two valuations, we would progressively move

Mrs PENFOLD: What is the purpose of the community the two valuations forward and together so there was not a
consultation process for the environment improvemenshock treatment in one year.
programs in respect of the metropolitan wastewater treatment Mr FOLEY: Which valuation has been provided to the
plant? Auditor-General for his assessment?

The Hon. J.W. Olsen: | have mentioned that the The Hon. J.W. Olsen:The Auditor-General has said that
community consultation program is a requirement under thée will audit only one set of valuations. | will ask the CEO
EPA. We propose to have a four month community consultato respond in detail to that.
tion process. That process will ensure that there are inputs to Mr Phipps: The written down replacement value is a very
the community. There will be a substantial cost related to thismportant basic value, which allows for the replacement of
program, and the community at large needs to understand thait the assets and for the consumption of those assets that has
such a major initiative as this will require considerableoccurred to date. That value underpins the written-down
Government funding. External people have become involveceplacement value, which the Auditor-General would
to undertake that community consultation process so that @bviously audit. That is also a basis for determining the
is not seen specifically as Government filtering that advicenarket value of our assets. It determines the proportion of
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market value that is assigned to the various asset categoriesirrent method of asset valuation. The board, charged with
So, written-down replacement value is important to everythe commercial charter, has put points of view to me as
body, because it provides the basis for both sets of valuatioidinister, and | am facilitating discussions with the Treasurer
but, also, it has to be the basis by which you determinén relation to these matters.
whether you are setting aside sufficient money each year for The agenda has been driven by the Hilmer reforms,
the consumption of your assets. So, you check your depredizovernment business enterprises, the valuation methods that
ation based on the consumption of asset that is occurring ameed to be put in place to have consistency across Govern-
an optimised deprival value basis. ment business enterprises (GBES) across Australia, upon
The market value of our assets is what we call a commemhich NCC and others can make judgment upon performance
cial value, which is based on the future stream of cash flowsf those various GBEs, and the commercial trading principles
the revenues that are coming into the business and thbat are put in place. | am more than happy for detailed
outflows—the expenses and the capital outlays. The depredifiefings to be made available on the asset valuation. The
ation on a market value basis is normally on a straight lineCSOs have to be factored into this. It is a matter of identify-
The Treasurer is finalising the basis, the exact form, in whicling each CSO, the method of valuation of the cost of the CSO
our accounts will be presented. Whatever the final form irand how transparency of each CSO is incorporated in both the
which they will be presented in accordance with his instruchooks of SA Water and the books of the South Australian
tions, there will be full disclosure in our accounts as to theGovernment in transfer to identify what those costs are to
market value of the assets, the optimised deprival value of ouneet the Hilmer reforms.
assets and the validity of our depreciation assumptions. Inthe Mrs KOTZ: In a recent edition of the Messenger Press
end, those accounts are cleared by the Auditor-General. Leader of 19 June, the front page headline stated,
Mr FOLEY: 1| am intrigued by this. Which set of ‘Government plant polluting Torrens over a decade’. The
valuations is used to calculate the return on investmengrticle refers to a State Government-owned sewage treatment
particularly given the benchmark set down by the Auditplant at Gumeracha. The Conservation Council has made
Commission that certain rates of return on assets must Iseveral comments in that article that are quite derogatory to
achieved? Which set of numbers are we working on? the Government and quite negative. The spokesperson for the
The Hon. J.W. Olsen: That refers to the optimised Conservation Council, Ms Leue, stated that she had to praise

deprival value—the higher of the two figures. any reclamation of water and any re-use of water, but the
Mr FOLEY: What is the difference between the two article covered four columns, and every other comment
figures at this time? thereafter was quite negative, with the main theme of the

The Hon. J.W. Olsen: The difference is approximately article stating:
$2 billion versus $5 billion, depending upon the community  \we have always thought it was farcical of the Government to
service obligations that have to be factored into the valuimpose a tax on ratepayers in the catchment area when the perpetra-
ations. The member for Hart would appreciate that we havéors of pollution into our waterways is primarily government
major infrastructure that does not meet a commercial rate Gi9encies and government institutions.
return. The Government has made a commitment thadill the Minister comment on that article?
instrumentalities such as power and water will continue to The Hon. J.W. Olsen:| would be delighted. Here is a
have a statewide price. Therefore, we have to identify in ouelassical example of someone taking good news and convert-
accounts the effect subsidy in the provision of water tdng it into bad news. One of the statements of Cheryl Leue
country areas. That subsidy is of the order of $25 millionwas:
including Murray-Darling Basin commitments. There is @ | do have to praise any reclamation of water and any re-use of
CSO in the provision of water to country South Australia.water, but. . all they're really doing is covering up the fact they're
The total estimate, including country water, irrigation and® polluter themselves, and they're allowing industry to pollute.
drainage and the Murray-Darling Basin Commission, isDo not visit upon me the sins of the former Government and
between approximately $25 million and $31 million. That hasinaction for a decade of the 1980s. At least give credit where
to be factored into the valuation of the assets in the optimisedredit is due: we are committing funds for the upgrade of
deprival valuation method. these plants. At least acknowledge we are doing something

Mr FOLEY: Which set of valuations is used to calculate about cleaning up our waterways, gulfs and rivers.
the State’s overall balance sheet? Much play was made of the The Gumeracha waste water treatment plant for land based
Audit Commission report of 1994. According to that reportdisposal currently disposes of approximately 25 megalitres
we had a $10 billion black hole, conveniently stated. Wherof treated waste water per year into the River Torrens, which
we try to work out the asset valuation of our State balanc@asses nearby the plant, and that has been occurring for
sheet, | am interested to know which number we use, givedecades. Itis not a new phenomenon. On 15 March 1995 we
the size of these numbers; $2 billion to $5 billion are prettyincurred expenditure of $400 000 in commissioning a totally
big numbers. land based disposal from the plant. Under the scheme,

The Hon. J.W. Olsen: That matter should have been recycled water will be applied to an established pine tree
addressed to the Treasurer, because the Treasurer strij@antation about 1.2 kilometres from the plant operated by
through the performance and charter agreements the rules ferimary Industries SA. The long-term security of the scheme
all the trading entities, whether they be the SA Ports Coris assured, as the land that the forest occupies is owned by SA
poration, ETSA, SA Water and others that will becomeWater and is part of the Gumeracha weir buffer zone.
trading instrumentalities or Government business enterprises. A formal agreement is being finalised between SA Water
The member for Hart is confusing operating, investment andnd Primary Industries for the establishment and operation
capital factors, which must be separated out. It is a complief the scheme. A contract was let in May 1996 for construc-
cated equation. | would be more than happy to make availabléon of the work comprising a new pumping station, rising
some officers to have further discussions with the member famains to the forest, a fully automated reticulation control
Hart if he wants to pursue the issues that are involved in theystem and a forest reticulation system which includes 64
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kilometres of dripper pipe work. Works on site are due tofollowing measures have since been put in place to prevent
commence in June 1996 and to be completed in August 1998.recurrence at Bolivar: first, modifications have been made
Perhaps we could ask Cheryl Leue to come to the commide provide additional fail safe controls and improved alarm
sioning of that plant where she might at least acknowledgesporting in the event of any future equipment failure (which
what we have put in place rather than denigrate an importarittwas); a holding pond has been constructed on site as a final
step forward in cleaning up our waterways. back-up measure to constrain overthrows of up to four
We ought to put it in this context. The average annuamegalitres in capacity; and operational procedures have been
discharge of reclaimed water from Gumeracha waste watepgraded to minimise the risk and consequences of any
treatment plant is, as | have mentioned, 25 to 27 megalitrefurther serious failure of this type.
That represents less than .2 per cent of the total river flow at No environmental incidents have occurred at Bolivar since
the discharge location. Reclaimed water has been dischargeebruary 1996. In addition, the following measures have been
into the river only after chlorination. That seems to have beeput in place: environmental incident contingency plans have
overlooked. The discharge from the waste water treatmeriteen prepared outlining urgent remedial actions; and
plant contributes only .66 per cent of the river's total nitrogenreporting requirements in the event of any environmental
load and only 1.96 per cent of the total phosphorous loaéhcident have been reviewed and upgraded by SA Water and
upstream of the Gumeracha weir. United Water—and they are presently with the EPA for
A number of studies have been undertaken to identifyapproval.
alternative management options for the plant since 1991. | Mr Foley interjecting:
will not go through the full list, but they have been consider-  The Hon. J.W. Olsen:l am sure that part of it will be to
able. With respect to the credibility of the Conservationadvise the Minister.
Council of South Australia, when we actually take a step to  Mr Foley interjecting:
clean up the waterways, take an initiative that has not been The Hon. J.W. Olsen:Environmental incident reporting
undertaken for decade, people such as Cheryl Leue shouldpfiocedures within United Water have been reviewed and
least acknowledge that and not try to pull it down. It wouldupgraded, including telephone calls to SA Water, the holder
seem to me that there is a political agenda in this, not aaf the licence.
agenda to recognise that a major new policy initiative has | mentioned prior to the lunch break the requirements, the
been put in place to clean it up. | would say to Cheryl Leuefinancial penalties in place and the performance requirements
‘Why not give credit where credit is due, rather than attemptof United Water: they are the same for SA Water, the licence

ing to turn good news into bad news?’ holder.
Mrs KOTZ: | would like to move into the area of
[Sitting suspended from 1 to 2 p.m.] contracting out and look at economic development. The

House has heard much about the benefits that the United

The CHAIRMAN: There is still no official line open; we Water contract will bring to this State. Will the Minister
are considering SA Water. As the Minister intended toadvise of any export benefits arising from the contract, in
respond to a question from the member for Hart, he can dparticular export orders, and, apart from export orders, will
that when the honourable member asks his next question. Ti@ say what other industry development benefits have so far
member for Newland. arisen from the United Water contract?

Mrs KOTZ: What are the intentions for reuse of sludge  The Hon. J.W. Olsen:A number of contracts have been
from the waste water treatment plants; what has happenetgotiated. It is significant that today we have a representa-
since the spill of waste water at Bolivar in February 1996tive from the World Bank in Adelaide who will be meeting
and what actions have been taken to prevent a recurrenceiatiustry representatives and participating in a forum on
Bolivar and other plants? behalf of the South Australian Government-SA Water in

The Hon. J.W. Olsen: The metropolitan waste water presenting a paper to the 600 to 700 delegates at the Northern
treatment plants produce approximately 21 000 dry tonnes dferritory Expo of the Asia-Pacific region endorsing what we
sludge per annum, and a further quantity of approximatelyave done in terms of development of the export market.
300 000 tonnes is currently stockpiled at the Bolivar waste A number of projects and orders have been putin place to
water treatment plant. Reuse of sludge in South Australidate and | will indicate the location, value and the enterprise
must be in accordance with the guidelines produced by thehich has won the contract:

Environment Protection Authority, which guidelines, - In New South Wales a contract to the value of $400 000 to
although currently in draft form, are due to be finalisedPope Motors;

shortly. We are now trying to meet those requirements in an Paiton (Indonesia), $134 000 contract, Veith GAF;
operational sense. These guidelines have been prepared-inDa Chang (China), $207 000 contract, AMEC-Mayfield;
cooperation with and input from other organisations. Once Da Chang, $155 000 contract, Ottoway Engineering;

the guidelines are finalised SA Water intends to call tenders Pathum Thani (Thailand), a number of contracts:
for the purchase of sludge stockpiled at Bolivar. The view is$161 000, South Eastern Fluid Control; $360 000, Alfa-
that considerable interest for the material will be shown byLaval; $30 000, Metco; $70 000, Thompson, Kelly & Lewis;
producers of artificial soils, compost and soil conditioners$5 000, Universal Fasteners; $23 000, Champion Compres-
The main opportunities for sludge reuse appear to be usirgprs; $62 000, Mono Pumps Australia; $245 000, Cuno
it as a soil constituent on non-food chain crops, landscapinBacific; $208 000, Alfa Laval.

and forest and mine site rehabilitation. Members may recall That is a total sum of $2.09 million in actual contracts to
that some of it has been used in the regreening of the Botanitate. | notice, Mr Chairman, that a company in your elector-
Gardens area. ate was the beneficiary of one of these contracts and is in the

The incident involving the spill was thoroughly investigat- running for a second contract. It is not only small-medium
ed by SA Water and United Water under the auspices of anousinesses in the metropolitan area that are benefiting, but
cooperation with the Environment Protection Authority. Theregional areas are also benefiting from the contracts.
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In addition, PICA Activated Carbon Australia, a subsid- Mr FOLEY: Relating to the exports issue, | want to come
iary of United Water partner CGE, has identified lands forto a total understanding of exactly what is in the contract for
establishing a processing and packaging plant for activatettie exclusive arrangement that United Water has. The
carbon. The establishment of this plant represents aMlinister has consistently told the Parliament that United
investment of approximately $2 million. The company will Water will have sole and exclusive rights over CG and
employ approximately 10 people and have an annual turnovathames to bid for export work in Australia, New Zealand,
of about $5.7 million. PICA has the objective or strategic aimPapua New Guinea, Indonesia, Vietnam, India, the
of developing a market in the Asia-Pacific region for the uséPhilippines, Malaysia, Pacific Islands and Thailand and in
of carbon in advanced water treatment and food processinggreed Provinces or projects in China. Does the Minister still
PICA has sent 300tonnes of South Australian coal testand by that claim?

Germany for testing to see whether there is a potential source The Hon. J.W. Olsen: Yes, that is the thrust of the
of granulated activated carbon for use in water treatment antbntractual commitment. |1 have answered questiads
food processing. These tests are an important step towardauseanmot only in this Parliament but elsewhere. The CEO
establishing an activated carbon production facility in Soutthas presented information to the select committee, which is
Australia which, if the feasibility and pilot study are success-now all on the public record, about the contractual commit-
ful, would see 100 people employed and an investment ahents based on United Water.

$30 million. Mr FOLEY: | will come back to that, but | am trying to

Mr FOLEY: We are now six months into the first year understand the nature of these agreements in terms of their
of the contract. You indicated that approximately $40 millionexclusive nature. Let us take the market in Thailand. The
of exports per annum from South Australia was required tdinister is saying that CG and Thames cannot bid for any
meet the conditions of the contract. You have listedorojectin Thailand?
$2.09 million, which is far short of the target of $40 million ~ The Hon. J.W. Olsen:You are trying to misinterpret.
per annum. Will $37 million be spent in the second half ofthe Mr FOLEY: | am reading what you said—'sole and
year? exclusive rights’.

The Hon. J.W. Olsen:The minimum export requirement ~ The Hon. J.W. Olsen: You are selectively wanting to
under the contract is $628 million with a target of reinventand misinterpret, as is the Opposition’s wont, and we
$1.479 billion over the course of the 10 years; the start-uffave seen that on a number of occasions in relation to—
year was $9 million in the contract, so we are well on track Members interjecting:
towards achieving that. Major contracts are currently being The Hon. J.W. Olsen:We can have this knock down drag
negotiated in Manila. At short notice people went to Manilaout discussion for another couple of hours on this issue if
last Thursday, and that matter is progressing satisfactorily &pembers want. We can have a repeat of evidence given to the
this stage. | will be making some announcements shortly igelect committead nauseaniWe can repeat what we have
relation to industry assistance to meet export objectives, th&gid in the House of Assemblid nauseambut it is futile.
is, industry Capab”ity preparedness to meet the opportunit-yrhe simple fact is that the record contains full explanations—
that will be presented to it. they are in the evidence of the select committee. The member

I said before that | would answer a question asked beforfr Hart knows them; they are in tttansardrecord for him
the lunch break. | indicate to the member for Hart that it wad0 S€e, and | have nothing further to add to what is already on
agreed that a public consultation program would take two tghe record. The member for Hart has complained about the
three months (this is the agreement between EPA and Samount of time available for questions. | suggest that he does

Water). | will read into the record an instruction from the NOt repeat questions that have been askedausearm the
EPA to SA Water as follows: select committee and that we get on to some new and

The authority requests that you provide a firm commitment to thislnterestlng stuff that he might want to know about.

process, indicating also on the plant schedules requested in point 1 Mr FOLEY: 1 will disappoint the Minister because I will
when it is to take place. It is the opinion of this authority that this continue on this line.
phase of the program should take place as soon as is possible. The CHAIRMAN: The member for Hart has had three
Correspondence from the authority states: questions and the call is to the member for Morphett.
h . . . MrOSWALD: As aresult of the United Water contract,
e authority had previously stressed that one of the main

objectives of the program was to present the information containef@S the Minister any further information he can provide on
in EIP to the community but also offer alternate and additionalinternational firms committed to establishing operations in
solutions that may cost more than SA Water has presently budget&South Australia?
at this stage but which the community would be prepared to fund.  The Hon. J.W. Olsen: A number of international firms
That was subsequently written into the licence agreemeritre committed to establishing in South Australia. With the
issued by the EPA to SA Water and point 66.129 of the EPABOO project we have put in place (and | hope the system will
licence states: be finalised in the not too distant future) 11 water filtration
The licensee (SA Water) shall develop and implement a prograrRIants to cover the Adelaide Hills, Barossa Valley and River
acceptable to the Environmental Protection Authority to consult withtMurray towns. The preferred consortium with which we are
the community affected by the pro environment improvementnegotiating is North-West Water (or United Utilities as it is
program. now known), which encompasses the AMP Society and
So, there was simply no choice for SA Water but to procee®echtel Corporation. When the contract is concluded
with the community consultation process, and it is, in fact, ghopefully in the not too distant future) we will be able to
licence condition of the EPA to SA Water. The total budgetexplain its economic development component. | have
for the consultancy process comprises two steps. Thmentioned the example of PICA establishing here, having
question was related to Michels Warren in particular, whichidentified a site doing testing in relation to some coal to work
has been contracted to undertake the project on behalf of Séut whether in food processing and water filtration there are
Water in two stages: stage 1, $57 000; and stage 2, $169 0d0rther opportunities.
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Mr OSWALD: What is South Australia’s involvement Kingdom’s system development of its water industry.
in the Northern Territory Expo 1996 in Darwin late this Michael Heseltine promoted the Partnership 2000 conference
month, and will the Minister advise the Committee of anyin Australia two years ago. That was based on the principle
benefits arising from this involvement? that Australian companies should use the United Kingdom to

The Hon. J.W. Olsen: | went to Expo last year, and it enter the European community, and United Kingdom
surprised me what a small Government like the Northerrtompanies should use Australia to enter the Asia-Pacific
Territory Government can achieve. It had greater registrationsgion. This initiative really builds on that model.
than the Federal Government and in some areas was outper- The British Government has invited us from a Govern-
forming the National Investment Trade Outlook Conferencement and industry perspective. Some six to eight people will
in Melbourne, which had the support of the Federalvisit the United Kingdom in October for the purpose of
Government. With the memorandum of understanding signegrogressing the discussions that | began in February this year.
between us, that is, the Governments of South Australia anc addition to that, and at the expense of the British Govern-
the Northern Territory, we want to pick up on the linkagesment, it will send out a number of industry companies which,
that the Northern Territory Government has with thewith South Australian based companies, will look to put in
BIMPEAGA region (Brunei, Indonesia, Malaysia, place partnerships, strategic alliances, the transfer of
Philippines and East Asia Growth Area). technology and financing arrangements so that they become

At foreign affairs level they have signed off a memoran-established in South Australia with the objective of having
dum of understanding. The Northern Territory does not havepportunities in Asia.

a large manufacturing base and in the past has been sourcingIn addition to that, there is a World Bank infrastructure
much of the goods and services from Queensland ancbnference in Jakarta from 1 to 3 September which will
Western Australia. Under the MOU we have signed they willaddress principally the infrastructure financing requirements
seek, first, those goods and services from South Australio put in water and wastewater systems. The conference will
Something like 1 000 delegates will be participating in Expofocus on the reasons for the lack of progress in the private
which started today and will run for the next few days.sector and public infrastructure compared with the needs of
Delegations from the region | mentioned, including Chinathe region. We believe our model has something to contri-
Hong Kong, Vietnam and Papua New Guinea, will bebute. They are looking for case studies, and discussions have
participating. With the concurrence of the Northern Territorybeen held between the World Bank and SA Water in relation
Government we are hosting an international water industryo participation in that. Whether it is the United Kingdom,
seminar—the Water Gateway seminar. A keynote speakékPEC or the World Bank in Indonesia, those three examples
will be from the International Finance Corporation—a indicate thatthere is recognition of what we have putin place.
member of the World Bank Group located in Washington—We have much more to do to develop the industry, but at least
who will present views on the way ahead for developing andhe foundation is in place and significant bodies international-
financing water and waste water systems in Asia. ly now recognise what we have achieved.

In addition to that, three international speakers from Mr OSWALD: The key to any major project work in
Indonesia, the Philippines and Thailand will present casdsia is the knowledge and ability to assist clients in arranging
studies and describe initiatives being undertaken in thosgroject finance. What is the South Australian Government
countries. | will also be involved in the process of talking doing to support South Australian firms in acquiring this
about what we have put in place in South Australia ancknowledge and ability?
looking at the export market opportunities. In addition—and The Hon. J.W. Olsen:I indicated briefly in an answer a
jointly with the Northern Territory—a power and water moment ago that Mr Declan Duff, who is from Washington,
capability statement will be launched. arrived in Adelaide at lunchtime today. He is from the

Mr OSWALD: What is the South Australian Government International Finance Corporation, which is a member of the
doing to promote SA Water's initiatives and the capabilitiesWorld Bank group. He is visiting Adelaide to talk to water
of the South Australian water industry to potential and privaténdustry people later this evening on the role of the Inter-
sector clients in Asia? national Finance Corporation and how it can assist in

The Hon. J.W. Olsen:That is occurring on a number of arranging project finance. He is a senior executive in the
fronts. First, APEC has invited South Australia to attend anfrastructure department. He is the keynote speaker at the
round table conference and workshop in Seattle from 24 tavater seminar being sponsored by us in Darwin on Thursday.
26 July. South Australia will be represented by the CEOASs a result of his visit, hopefully, South Australian firms in
Mr Ted Phipps. Infrastructure is an important agenda item fothe water industry will understand that finance is essential to
APEC leaders and that conference. To that end, that rourghy decision in a developing country to set up infrastructure
table conference is being held in Seattle to discuss thosend how the IFC can help arrange that finance.
issues. We have been invited to participate and contribute a Mr Duff’s participation in Darwin on Thursday will
case study on infrastructure best practice based on thdemonstrate, particularly to international visitors from the
Adelaide water contract with United Water. near Asia region, that we understand their problems and that

The invitation from APEC recognises the interest in thewe are aware of the constraint on finance that opposes the
contract that we have put in place in South Australia. Indevelopment of water and wastewater infrastructure oppor-
addition, following a visit to the United Kingdom earlier this tunities. Those members of South Australian industry
year, and at the invitation of the British Government, plansattending the seminar should obtain an up-to-date and
are now in place for a mission later this year of industry andauthoritative briefing. Surely, you can have no-one better than
Government representatives to promote a South Australiasomeone from the IFC World Bank group talking about
initiative and to identify those British companies that have thenfrastructure and the financing arrangements that need to be
potential to invest in the South Australian water industry.put in place.

Those companies are under the banner of British Water. Having signed this contract last year, its operational date
Some 400 companies have grown under the Unitedn 1 January, it is not a matter of sitting back and saying,
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‘Okay, where will it all happen?’ It is a matter of us facilita- Thames Water will use their best endeavours to offer United
ting and encouraging and then ensuring that there are drivew§ater the opportunity to participate in identifying, bidding
to guarantee that the commitments locked into the contrador and carrying out elements of projects. So, it is a very
are delivered. qualified participation. Is Thailand in or out of the contract?
Mr FOLEY: How much will the Minister’s objective to The Hon. J.W. Olsen: Seven hundred questions have
secure these export numbers be affected by the Federzen asked on this contract. Over 100 of those questions in
Liberal Government's decision to abolish the DIFF schemethe select committee have been asked in relation to this
The Hon. J.W. Olsen:| have told the Federal Govern- contract. They have been asked of the company, they have
ment, Industry Minister Moore and others, including thebeen asked of the Chief Executive, they have been asked and

manufacturing industry, that we are talking about not only théesponded to in detail, and | simply say that the member for
water industry but also the motor vehicle industry, theHart should look at the record and the answers to the
manufacturing industry and, in fact, the whole industry sectofluestions he already has. | am not going to repeat them.
in South Australia. The DIFF scheme was valuable and Mr FOLEY: 1 find that extraordinary. The Minister is
important and a big contributor to export opportunities forrefusing to answer—
companies out of Australia. In addition, a range of other The Hon. J.W. Olsen: The honourable member com-
schemes are also important for the export development diains about our wasting time: the member for Hart is wasting
industry in Australia. | have requested a meeting of industr§ime repeating questions that have already been asked.
Ministers for the purpose of discussing these schemes prior The CHAIRMAN: The Minister has given a perfectly
to a final decision being made—whether or not the FederdRtional explanation, which the Chair comprehends. The
Government responds to that request is another matter. manner in which the Minister responds is the Minister's
It would seem with the MFP at least that the Expenditurd€sponsibility. | advise members of the Committee that
Review Committee is driving the agenda. | understand thdi€Petition is not commended in the House or in Committee.
itis in the process of rethinking some of the initial announce e are under the Standing Orders of the House. The Minister
ments. | hope that is the case. | have at every opportunityas given the same response on three occasions today.
with John Moore, the Federal Minister for Industry, pursued Mr FOLEY: The Minister has refused to answer the
what are important supports to export companies and wilfluestion. I am trying to reconcile statements in the House by
continue to do so. | hope that we have a meeting of Industr{he Minister and by the Premier with those of the Chief
Ministers prior to that decision, although | would have to sayExecutive Officer of the department involved. It is simply a
that that is not looking prospective or hopeful. case of my asking, on behalf of those people who would like
Mr FOLEY: Perhaps export orientated industry did not!© know, whatis the specific nature of the contract?
realise how good they had it under the former Labor Govern- Mrs KOTZ: Don't you readHansarc®
ment, but that is another issue. The Minister might alsg MrFOLEY: ‘| am. | have had three different answers and

mention to his four Federal Cabinet colleagues in Soutth @M trying to find out which answer is right. If the Minister

Australia the importance of some of these matters. is stonewalling and refusing to answer, | cannot do much
The Hon. J.W. Olsen:| assure the honourable member abc_)I_L;]t t?_f‘t' | g‘w(glkno"_‘l’ \r/]vhat hg hal‘stt? h'd(fh. 1o hid

that each one of them has been made aware certainly of the ' € FOn. J.W. Qisen:i have absolutely nothing to hide,

view of the Government of South Australia—and we have £¢€rtainly from the honourable member, because he has not

consistent view in this Government about support program&id @ glove on this contract yet. He has had a bit of a go
that the Premier and | have pursued. In relation to the MFRAPOUt the process and about an envelope arriving four hours
I certainly pursued vigorously the four Federal Cabinet'hte' The Solicitor-General gives it a tick; the Auditor-

Ministers from South Australia on that point. However, at theGeneraI gives it a tick; and the companies gave it a tick and

end of the day, it was the Expenditure Review Committed/@/ked away. However, the member for Hart still persists,
| nd the select committee persists. In fact, | am told that

that made the decision on the $3 million to MFP, and Cabme%pposition members are briefing the media and telling them

then signed off on that. that the select committee will stay until the next election

Mr FOLEY. Butitmade the decision, notthe ERC. The Tr?at isefi:e6' tietcca(;lostay theeere untﬁ t?é lrj1ext elgctisn' e?n?jcit gaﬁ
ER_Fhmikes Ses\?rgrlnenq_ﬁ:op_s tor(]:at‘?'.nett' id ask gquestions until the cows come home if it wants.

€ hon. o sen: fhat Is what 1jus Sf"“ : The simple fact is that, once a question has been asked and

__Mr FOLEY: That was not my question; that was an gnqwered, there is no point in asking it again and again. That
interjection from the Minister. | want to return to the issue of ;5 \\hat the member for Hart wants to do. The member for
the markets. The Minister talks about my going on about thigy5t has no new questions, no new initiatives, no further fact
ad nausearnbut the reason for that is that we cannot get &ining. So, let us get on to the next line for investigation. It

consistent answer from him. | want to improve my unders fiile simply repeating that which has already been asked
standing of the exact nature of the contract in terms of expot{, 4 answered.

markets. Taking a case study of Thailand, the Minister is" - FOLEY: Mr Chairman. are you in control or not?

recorded irHansardas follows: Who is asking the question and making the statements?
United Water Industries have sole and exclusive rights over CGE  Mr ATKINSON: What was that? Where does that come
and Thames to bid for export work.in. Thailand. into Standing Orders?

The Premier has also said in Parliament that CGE and The CHAIRMAN: The member for Spence is looking to
Thames cannot bid for any other work in Thailand unless itmake a quick exit. The Chair will not accept impertinence
is through the bid vehicle United Water. In the recent editiorfrom the member for Spence or from the member for Hart.
of Engineering SAhe Chief Executive Officer of SA Water The member for Hart has challenged the Minister for not
also talks about exclusive rights in the bid vehicle Unitedanswering a question. It was no more than that: it was a
Water, but he does not mention Thailand. In fact, Thailandtatement from the member for Hart. The Minister has thrice
is under the category of ‘Other countries’ where CGE andvithout betrayal responded to the Committee. The member
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for Hart still maintains that the Minister did not answer theexample, Indonesia].’ The Premier has said: ‘The two parent
guestion. | simply point out that the Minister, like the Chair, companies have no rights to tender against United Water for
is drawing attention to the fact that there is a tremendouthe vast majority of the Asian area, including Indonesia.’ We
amount of repetition both within and without the Committee.now have the Chief Executive Officer telling us that, if
The Minister maintains that answers have been giveiThames was already established in Indonesia, it would be
aplenty, in both this and other forums. | cannot change thégical that Thames tender for the work. The point | am
Minister's answer, whether the member wishes me to or notrying to clarify is this continual confusion over who has the
As the Minister has responded, the member for Hart isights.
entitled to ask another question. Mrs Kotz interjecting:
Mr FOLEY: Can Kinhill bid for work in Thailand at Mr FOLEY: Well, | am confused.
present or does it have to bid through its bid vehicle, United The Hon. J.W. Olsen: The member for Hart tries to
Water Industries? selectively draw red herrings across the trail. What he ignores
Mr Phipps: Kinhill Engineers is, | think, Australia’s is what the contract states: ‘The sole and exclusive vehicle by
largest firm of consulting engineers. It is a company in itswhich CGE and Thames Water will tender for projects in
own right and it can bid anywhere in the world for a contractAustralia, New Zealand, Papua New Guinea, Indonesia,
in its own right. The particular thing about this contract is thatVietnam, India, Philippines, Myanmar, Pacific Islands and
it is an output related contract. It focuses on outcomes, andgreed provinces, and/or projects in China.’ That is what is
with regard to economic development the key contractuah the contract. That has been said in the select committee; it
outcome that is required in this contract is that exports ohas been said in this Parliament; and | have repeated it here
$630 million will be achieved from South Australia over the now. | have quoted from the contract. It is consistent with
next 10 years, and that best endeavours will be used to sealhat the CEO has just told this Committee. | do not know
to achieve $1.4 billion worth of exports. That is the contrac-how many times the member for Hart wants us to repeat it,
tual requirement, to get that level of output, of exportbutthere is no wedge he can drive in in relation to this matter.
numbers. That is the single contractual requirement. Mrs PENFOLD: The Manufacturer of the Year awards,
There are other measures in the contract, which | guesshich is conducted by the South Australian Centre for
you could call inputs, which are aimed at facilitating thatManufacturing, is an ideal way of recognising excellent
achievement of exports, with various requirements to relocatgerformance in manufacturing. Has any thought been given
companies here, etc., and also to have United Water partidie creating a specific water industry category in 19967
pating in bidding in the Asian region. That is the general fact. The Hon. J.W. Olsen:Yes. Last year, in recognition of
But, as has been said before, whilst United Water is thevhat manufacturing is to the economy of South Australia, |
bidding vehicle for CGE and Thames in the areas that havarranged for the Manufacturer of the Year awards to be a
been specified and referred to by the Minister in answer tstand alone dinner, not an add-on to the Chamber of Com-
guestions in Parliament, it is not difficult to see an exceptiormerce and Industry dinner. Whilst that disappointed some, |
where it is in the best interests of South Australia for thathink it was important to give manufacturing the profile, and
exception to occur. For example, if French or British financialit was a very successful profile of the Manufacturer of the
assistance were being provided to finance a project in #ear.
particular country, obviously, a British or French firmwould  This year, because of the importance of the emerging
have the best opportunity of winning that contract. water industry, we will include a category to identify a
So, it would be pointless United Water’s being the biddingcompany related to the water industry that ought to be
vehicle and losing out on a bid. What is the benefit then t@cknowledged. United Water and SA Water will join other
South Australian exporters? The real commitment in thi®rganisations including Silicon Graphics, Westpac and
contract is the commitment to the level of exports. ForCathay Pacific in sponsoring the awards. With this water
example, Thames has been in Indonesia for a long time nomdustry sector award added to it, | think it will give recogni-
and is involved in feasibility studies for the Indonesiantion to an industry sector that we are trying to build on and
Government in Jakarta. Obviously, itis in the box seat to wirestablish in South Australia.
a significant share of private sector involvement in Jakartain Mrs PENFOLD: If we are to be in front in the world, our
the future. research and development in all fields is imperative. What
When the bids finally come onto the market, there is ngrogress has been made under United Water's commitment
point interposing United Water into that when the relationshigo research and development?
has already been established and South Australian exporters The Hon. J.W. Olsen: Thames and CGE have committed
stand to gain very substantially from the success of CGE dB500 000 each to research and development: that is,
Thames in projects that have already been in the pipelinél million in the first year has actually been put into research
where the relationship has been developed. So, the whobnd development. United Water's R&D manager arrived in
focus of this contract is really about export outcomes forAdelaide in January to work full-time with United Water's
South Australia. That is the key. Whether Thames, CGE oresearch and development effort: that was a requirement. The
United Water put in a bid in a particular situation, it is the money component is locked into the contract, and in the first
commitment to source out of South Australia to achieve thgear it met that.
export targets that is the key. That is the issue that will add The funding commitments by Thames and CGE to the
wealth to this State. CRC for water quality treatment at the Centre for Ground-
Mr FOLEY: Supplementary to that, the Chief Executive water Studies are continuing. Discussions have opened up
Officer has contradicted his Minister. This is the wholewith the universities and other research organisations to
essence of what | am getting at. The Minister can roll his eyerlentify further research projects. United Water is developing
and filibuster all he likes, but this is the statement made by framework to prioritise the research projects it will support.
the Minister: ‘United Water had sole and exclusive rightsUnited Water is also determining what aspects of the existing
over CGE and Thames to bid for export work in [in this metropolitan water and waste water systems could be
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improved by research and technical assistance, in particular That is not what an RFP is about. The Opposition knows
the way in which, by the use of various chemicals, we mighthat it is not what it is about. The Auditor-General goes into
be able to get a better quality of water coming through theuite some detail to explain that an RFP is something that is
taps for South Australians. clearly put in place internationally; it is a way in which you
Mrs PENFOLD: Have arrangements been finalised forcan enhance a contract. In fact, the RFP process in this
appointments to United Water’s international advisory boardtstance enhanced the bid to the extent of greater than
The Hon. J.W. Olsen:Yes; once again under the contract $20 million in the interests of South Australia. The benefi-
there was an agreement to establish an international advisof{ary is the public of South Australia as a result of this RFP.
board. The board will provide advice to United Water in The Auditor-General's report states:
relation to business development and to identification and Based upon the results of the audit review, there is no evidence
development of some business opportunities and the stratedfcsuggest that events that occurred on 4 October regarding—
alliances in the Asia-Pacific. The South Aust-+ Thelodgment of the submission by the potential contractors,

ralian Government’s nominations to that board have been Te%l g—lggiggg[ﬁ%pé %fr the United Water submission 4%2 hours after

Phipps (CEO of SA Water) and John Cambridge (fromz. The opening, copying and distribution for evaluation of two of

MISBARD). the submissions prior to the receipt of the submission from
Mr FOLEY: | will not continue with that previous line ~__ United Water . . .

of questioning except to say that it has never been an issue 3 tainted with any illegality, corruption or impropriety.

dispute as to what is in the contract—we clearly do not knowf hey are not my words but those of the Auditor-General—I

what is in the contract: it is about how the Government hagvould have thought somewhat unequivocal words in terms

chosen to portray the contract in the Parliament. | would havef reporting to the Parliament. He goes on to state:

thought that we had plenty of evidence which we have proven The contractual arrangements adopted by SA Water for this

repeatedly that the presentation of this contract in thé@roject were soundly based and exhibited a high standard of probity.

Parliament has differed somewhat from the actual detail ofurthermore, there is no evidence that would suggest that the
decisions made by the personnel of SA Water and each of its

it. consultants were made other than in good faith.

I refer now to the Auditor-General’s report into the event . . . .
surrounding 4 October. Does the Minister agree or disagr%hat was an independent umpire reporting to the Parliament,

with the conclusion of the Auditor-General that the events o hequivocally and quite clearly. | quote from the executive

4 October ‘did not adequately exclude the possibility of an ur;:naryI of the ,:ludltor;GeneraIts refpgrt, whsresr;e\;ttates_.
mproper interference, thus raising concer aboutthe ntegi, 116 5,10 CELERLE o SHSEL LIS D S L I

of the process’? _ ~ SA Wateritwould be unfair to that authority not to acknowledge the
The Hon. J.W. Olsen:The Auditor-General was referring action it took to ensure what, in its view, allowed fairness to all
to possible perceptions that might be created in théarties involved.
community. Those perceptions were presented and estabet us clarify once and far all in the mind of the member for
lished in the community at large by the Opposition and itsHart that more than 200 questions were asked on this issue
tactics over the issue. There is absolutely no doubt— before the select committee. The select committee heard
Mr Foley interjecting: evidence from Mr Burke, the Solicitor-General, the CEO (Mr
The Hon. J.W. Olsen:lt is not a disgraceful comment: Phipps) and Mr Killick,ad nauseamin addition to that, we
it is an accurate comment because you and Opposition— have had the Solicitor-General's report and the Auditor-
Mr Foley interjecting: General's report. The member for Hart can ask a whole series
The Hon. J.W. Olsen: If you read the whole Auditor- ©f questions. The simple fact is that he is going over old
General's report, you will clearly see the qualifications tha@round, there is nothing new in these questions and the
the Auditor-General puts in it. You will also clearly see thatAuditor-General has recommended how we might adopt
the Auditor-General talks about perceptions that could b@rocedures in the future to ensure that there is no misconcep-
created where there might not be seen to be fairness afi@n- Itis impossible to halt misconceptions being established
equity in the process when in fact he said that there was, bl those with the political drive to establish them.
it was the public perception that was important. Thatis what Mr FOLEY: | have to pinch myself. The Minister's
the Auditor-General was talking about, and the member foféSponse, attitude and performance in this whole exercise
Hart knows full well that to be the case. reminds me of one or two former Ministers and even a former
What we have had in this process is the Opposition talkin%rem'er whom the Minister and some of his colleagues are
about and trying to get a public acceptance of the fact that it regdy' to criticise over the|r. responses to certain lines of
was a tender process not a request for proposal, and that th&estioning in previous Parliaments. We will see what
was not adequate explanation of RFP versus tender. THEPPENS in the future. | want to make very clear that the
Opposition constantly promoted to the media and to anyoni/inister chooses to quote the Auditor-General's report
who would listen that this tender that was received four hourS€l€ctively. | think itis absolutely without parallel for him to
later would have, therefore, given an unfair advantage to ongH99est that this report is a complete and utter vindication of
party over the other. SA Water’s handling of the water contract: it simply is not.
The Solicitor General and the Auditor-General have sai Sh"?‘” quote it, I.f the Minister wants COU“““a”y to support
that that is not true, that that is not an accurate statement Ee line of his officers, that s fine, but | wil read.to him Wh"’.“
make, yet the Opposition has persisted with that point o e report states (and perhaps members opposite should listen
view. Therefore, the perception might have been created i this), as _fO_IIOWS' _ _
some sections of the public that this was not a fair and In the opinion .%f ?Ud'tv ftge F:VOCS?UF?S fe;dopted4foor tth% feCleglgg
H H : : pening an IStripution or best and Tinal ofrers on ctober
?eqnlﬂteart::lﬁ) ;mg%’t g%?gggs v'\[/uee)r/etgco)llj ct)ggnvtlﬁévet:\?etlgp\ga;c%s part of the outsourcing process had a tendency to increase the risk

! f issues of integrity being raised as a matter of public concern. On
the best price and award the contract. the basis of an objective analysis, in the opinion of audit, this was a
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real risk and could not described as a fanciful or far fetchedions are extremely repetitive and are directed towards a
possibility. single end. Itis pretty close to the time when we should stop
So, the Auditor-General supports my legitimate right as théeing repetitive. The honourable member is making more
shadow Minister to raise these matters as issues of concegtatements than he is asking questions. The honourable
If the Minister suggests that that is simply politicking and member has the floor.

grandstanding, | propose that he go back and think about that Mr FOLEY: | want to make a comment in response to
again, because that might well have been a defence used pgur allegation, Sir. | have not suggested impropriety on the
former Ministers when they were in a bit of strife in this part of the Minister or his officers. There is nothing—

Parliament. The CHAIRMAN: If the honourable member had done
The CHAIRMAN: Does the honourable member have aso he would have been called to order. _ _

guestion? Mr FOLEY: Excuse me, Mr Chairman; | will make this
Mrs Kotz interjecting: point. I have never made and will not make any allegation of

The CHAIRMAN: Thank you, the member for Newland. IMpropriety against the Minister or his officers. This is about

Mr FOLEY: | do have a question; that was the preamblgProcess. For you to suggest that | have impugned the
to my question. character of the officers here or the Minister on the issue of

The Hon. J.W. Olsen:I will respond to the preamble and impropriety is wrong, and that is an outrageous suggestion to

then we will get on with the question. The member for Hartmake' | am quoting from the Audytqr-GeneraI;s report. My’
has the advice of the Solicitor-General and the Auditor_comnt]ents are those contained within the Auditor-General’s
eport.

General that has ticked off on the process. No quoting by mé . .
or the member for Hart can vary the tick-off, that is, the . The CHAIRMAN: Ifthe honourable member wishes to

agreement—the tick for the contract and the process. Itis a\dﬁlsesﬁqngt‘igﬁh the ruling of the Chair, he can move a substan-
simple as this. This is a massive $1.5 billion contract. Las ‘o s .

year, it was the world’s largest non-IT contract signed off by MrFOLEY. | thinkitis an outrageous suggestion f_or the
Government. | would have expected some acknowledgmer%halr to think that | was commenting on the Impropriety of
that the innovative, creative style of South Australia and th@n},lqﬁﬁr:%irél ?ankll2?;(1gr(?r:Bgrthnigrl':cr?ndl-scussmg process.
public servants who drove the process and put it in place " FOLEUY' No: if the Clha'rﬁnanl génts 1o make com.
deserved some recognition in the positioning for industry for nts like th .t Iwi’IIIr nd ! w

this State in the future, rather than the petty approach thatvx}BeMS K%T; ’ Ui espond.. t of order. Sir | refer t
hear from the Opposition. The Auditor-General has answere rs - 1 11Se on a point ot order, Sir. 1 reter to

all the honourable member’s concerns. The public concer tanding Order 136. If the member for Hart has any objec-
he has raised have been put back where they belong, not[H ns, as he appears to have, he should look at Standing Order

me but by the Solicitor-General and the Auditor-General. 6, Wh'.Ch provides Processes of objections to the rulings of
the Chairman of Committees.

the day that i process has been fir 10 all e parie. i, 1e CHAIRVAN: The honourable member shovid move
. Asubstantlve motion, in writing.

read the Auditor-General’'s report again if the honourable Mr FOLEY: | just do not like the suggestion that | have

member wishes. The member for Hart can politic for as longaccused anyone of impropriety. | have never done that in my

as he wants on the issue. | will go by the Auditor-General's uestions. Itis not repetition. Was the Minister aware that the

and Solicitor-General’s sign-off on this process. | am prou - .
- s 2 .~ Tequest for proposal process did not have any formal guide—
of the officers in this organisation who were prepared to drive An honourable member interjecting:

a .Ft)plliqi initiat(i;{g of tthe Gover.rgrrpﬁ]nt, mi';}ny pft\(vktlpm irf' 'ttﬂe The CHAIRMAN: By way of interjection, the member
Government wno worked exaordnarlylong hous to puf?” SPICE VS, e Ty Lol s e auest
G e At el g e e Sttt e e e v
impr_oved in a process of this nature. We have said _that thggeseargg?yg under the Standing Orders of the House of
Auditor-General's comments will be implemented in any

X . g Mr FOLEY: Justdon’timply that | have said something
future process, but at least give credit where it is due forth?hat | have not said. Mr Chairman. That is mv point
performance to date. ’ . y point.

) : . An honourable member interjecting:
Mr FOLEY: Again, | point out that— Mr FOLEY: The Chairman does not have a right—

Mrs Kotz interjecting: The CHAIRMAN: The Chairman is in charge of the
MrFOLEY: Excuse me. proceedings of the House, the member for Hart.

Mrs Kotz interjecting: Mr FOLEY: | will ask a question now if | can, Mr
Mr FOLEY: | have a question. Chairman.

The CHAIRMAN: The whole session has been repetitive. The CHAIRMAN: Yes, of course. You have been asked
| am not sure whether the honourable member is not verging, several times.
on a substantive motion. He is very close to alleging impro- Mr FOLEY: Thank you. Was the Minister aware that the
priety on the part of someone. Obviously, the Minister andequest for proposal process did not have any formal
the Minister’s officers are in his sights, for one reason orguidelines, and that the contract, described by the Minister
another. If that is what— for Infrastructure as the largest contract of its type in the
Mr Foley interjecting: world, was at the time being conducted without guidelines?
The CHAIRMAN: | am simply telling the honourable Given the amount of taxpayers’ money and the property
member that, if he wishes to allege impropriety, he must dénvolved, did that concern the Minister? That is an issue from
that by way of substantive motion in the House. The questhe Auditor-General’s Report.
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The Hon. J.W. Olsen:That is not an accurate statement  The Hon. J.W. Olsen: Yes, they have. The contractual
and | will ask the CEO to respond to that question. | just pointommitments are in place and are being delivered and
out again to the Committee that, with respect to questions omonoured. United Water has performed well from a start up
RFP versus the tender proposal, over 54 questions have beafil January. When the contract was signed, there was a very
asked to date, so let us have the 55th, 56th and 57th, if yoghort period from contract signing to start up. It has taken on
like. much of the knowledge gained by former SA Water employ-

Mr Phipps: In relation to guidelines for the process, the ees. Only this morning at the Glenelg waste water treatment
decision to adopt an RFP process is agreed by the Cabingtiant, | met two people who were SA Water employees and
The request proposal document itself set out the approach thaave transferred to United Water. They have confirmed with
would be followed in relation to the negotiations. Very me, as have others with whom | have discussed it, that whilst
comprehensive guidelines and procedures for the evaluatidresitant and anxious about the change they are enthusiastic
of the initial proposals from the potential contractors wereabout their new work environment. That is the way | would
developed. These were approved by the board of SA Watelescribe it. | would ask members to go and talk to some of
following close consultation with and oversight by a steeringhese people involved in the transfer and seek their response.
committee involving the Under Treasurer, the CEO of The contract contains many specific performance stand-
MISBARD, myself and the head of the Office of Public ards. United Water has been able to achieve these, with one
Sector Management. In addition, there were procedures far two exceptions; Bolivar was one back in February. In the
the conduct of the parallel negotiation process and thenajor areas of water quality, it is delivering filtered water to
selection of a preferred potential prime contractor and for thédelaide of a quality that at least matches and in some cases
closing of the contract. There was, in effect, a very compreimproves on the water delivered over the previous 12 months.
hensive process established for the conduct of the procedur&be quality of effluent from the waste water treatment plants
all the way through. has been maintained, and we are working together with the

In relation to the handling of submissions from the variousenvironmental improvement program that was announced in
proponents, those procedures were based on certain fundautting that program in place.
mentals recommended by our advisers, and all these proced- United Water has been able to achieve its performance in
ures were followed all the way through. But | answered ahe first six months whilst delivering savings of some 20 per
hundred questions on this issue in the select committee armént, as identified in the contract, in the operation and
explained this to committee members. maintenance of the waste water system. To have achieved a

Mrs KOTZ: With respect to SA Water and United Water, virtually seamless transfer from 31 December to 1 January
particularly in consideration of some of the continued grossn a business with approximately half a million customers has
misrepresentations of the Opposition and the Labor Party iheen remarkable. In summary, | would put it this way: the
this State, would the Minister express once again very clearlyyater still runs out of the taps, the loos still flush, the price
and perhaps extremely slowly, the services and functions fdras not gone up, and most people would not know the
which SA Water continues to be responsible and those fadifference.

which United Water has responsibility? Mrs KOTZ: Would the Minister tell the Committee how
Mr FOLEY: This is not repetition? SA Water can ensure that United Water will meet the
Mrs KOTZ: | do not believe so. That question has notobligations for which it has contracted to provide, and are
been asked today, so it is not repetition. there any financial penalties for non-performance?

The Hon. J.W. Olsen: SA Water and, therefore, the = The Hon. J.W. Olsen: The terms of the agreement are
Government have retained control of the pricing of water andjuite specific in requiring United Water to provide a level of
waste water services to customers. We have also retained thervice to at least that delivered by SA Water as a minimum.
responsibility for billing and collecting rates. We have Prior to the contract, there was a six month benchmark where
retained ownership of all the infrastructure assets and fundinge checked the performance of SA Water over six months.
of all the necessary capital replacement and improvementis best performance over six months was the benchmark that
We still control the long-term planning for water and wasteUnited Water had to achieve or better. If it does not achieve
water infrastructure required to meet future growth andt, it pays a financial penalty which is factored into the
increasing community expectations. monthly fee for service and the financial payments to it for

We also continue to interface with land developers in théts service. In some instances the level of service required is
expansion of assistance to service such new subdivisions. Vggeater than that which SA Water ever delivered.
still control and maintain the assets associated with the supply The contract contains both general and specific perform-
of bulk water through the River Murray system, and thatance agreements. United Water reports formally on its
includes all the metropolitan reservoirs and the pumping operformance against the requirements of the contract on a
water from the river. SA Water also has complete contromonthly basis. SA Water is entitled to audit United Water’s
over areas outside the defined boundary of the contract, f@erformance monitoring systems and data; we can audit the
example, the Adelaide Hills and all country regions, includingcollection data systems upon which it is supplying that
Stirling, Aldgate, Bridgewater and other country areas.  information to SA Water. The agreement provides for

United Water has been contracted on a fee for servicnancial penalties to be imposed for failure to deliver the
basis, paid monthly in arrears, to undertake the managemengquired service or meet the benchmarks that have been put
operation and maintenance of water and waste water systens place.
and it has the responsibility to manage the delivery of the Mrs KOTZ: Compared with SA Water, how many people
capital works. They are the project managers of capital workdoes United Water employ to carry out the same functions;
approved by SA Water. has this affected any level of service; and is United Water

Mrs KOTZ: How is United Water performing under the carrying out all the work with its own labour?
contract? Has it achieved the contractual performance The Hon. J.W. Olsen: Approximately 335 employees
standards, and have the promised savings been achieved#ansferred from SA Water to United Water; where appropri-
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ate United Water has also employed other personnel frotWater is to develop the annual capital works program, which
SA Water in specialist areas. SA Water has an additionakill be approved by SA Water; in other words, project
200 employees undertaking this work who have been offerethanager of that capital works program. We have an indica-
either voluntary separation packages or redeployment withitive forward capital works program that will ensure that at the
other areas of the Government work force. The contracénd of the contract the infrastructure will be better than when
requires United Water to provide at least the same level ahe contract started.

service to the customers as previously achieved by Mr OSWALD: What is the impact of United Water on
SA Water—and | mentioned that in the previous answer. the cost of water and waste water connections?

Mr FOLEY: Will the Minister confirm that the price The Hon. J.W. Olsen:Under the contract it is required
being paid to United Water under the water contract is fixedo manage the delivery of capital works through a competitive
for only 5% years and will then be renegotiated? tendering procedure that was put in place. | mentioned a

Mr Phipps: The overall characteristic of the pricing moment ago the project managers, but there will be a tender
formulais that it locks in the savings of the first 52 years forprocess for calling for those capital works. It can undertake
the life of the contract. There are resettings of the pricingsome of the construction and new connections with its own
formula throughout the period of the contract, but they aravork force. That is done at competitive rates: it is a balancing
done in a way which locks in the savings for the life of theexercise. It provides flexibility to United Water and also
contract—that is the fundamental. Mechanisms are alsallows monitoring of the contract industry rates. The existing
geared so that the level of savings will increase. industry rates are factored into the process upon which you

Mr FOLEY: Whilst there is a renegotiation point at the make the capital works commitment. Currently, due to the
5% year mark, are you saying that the price paid by theompetitive nature of the construction industry, the cost of
Government will not be renegotiated upwards? connections is slightly below that of last year. That might be

Mr Phipps: The Government at any time could introduce a cyclic process, it might be as a result of current economic
a new initiative to the contract which might increase the costonditions, but through improvements in management, design
as a consequence of its deciding that it wanted somethinand contracting process it is predicted that further efficiencies
done. Environmental improvement programs, for exampleand savings can be—and | am sure will be— realised.
represent new and substantial circumstances which will MrOSWALD: | refer to human resources. Approximate-
obviously add to operating costs of treatment plants in théy how many SA Water employees were impacted by the
future, because we are aiming to achieve a higher standard ofitsourcing contract? In answering the question, will the
environmental treatment than was in operation at the time thilinister advise the Committee whether sufficient personnel
contract was signed. Similarly, through the National Healthremain to manage the outsourcing contract and to manage the
and Medical Research Council guidelines, increasingly highertained functions?
standards in the water quality are required over time. These The Hon. J.W. Olsen: Approximately 600 SA Water
cannot be foreseen at this time but, when they come intemployees were impacted by the outsourcing contract: 335
effect, those circumstances will lead to a change of scope @ained employment with United Water and approximately
a change of outcome required in the contract. In the contex268 elected to take redeployment. Of those 268, 65 will
of today’s conditions applying, the formula in the contract isremain with SA Water, 40 will take permanent placement and
geared to lock in the savings that were initially bid for the life 163 will take a TVSP by 30 June this year. Prior to commen-
of the contract; that formula represents a ceiling, if you like cing the outsourcing contract in January 1996 a management
as you negotiate from time to time during the contract. = team was established to monitor the operations of United

Mr FOLEY: There were reports of difficulties associated Water to ensure that compliance with the agreement was
with spare parts and stores to the value of approximatelynaintained. The team comprises technical and fuel specialists
$2 million. Has an internal audit been undertaken byand has been in place since United Water assumed responsi-
SA Water to identify significant amounts of spare parts andility for the operation of the metropolitan area. Provided the
stores at the point of handover; if so, will you provide details?performance of United Water continues to be maintained at

Mr Wear: At the beginning of the year we undertook its present standard, the size of the contract management team
stock checks on all major and minor plant, stores ands considered adequate for the foreseeable future.
computing equipment, and records of those stock lists were Last week | met with the human resource transitional team
compiled. We have since undertaken further stock checks #tat looked at the management of the redeployees. SA Water,
the time of settlement and sale of some of these items tGlare Bosley and the team that she assembled in terms of
United Water and we are confident that nothing is missingresource management in this area are to be commended—
the numbers have been reconciled. they did an absolutely outstanding job. | hope that SA Water

Mr FOLEY: Onwhat basis is United Water International prepares a case file for future reference for other agencies
paid; how often is payment made; and how are the paymentgere and elsewhere. It was a quantum change for the people

calculated? involved. There was great anxiety, as security of tenure was
The Hon. J.W. Olsen:l have twice advised the Commit- being removed. They had an uncertain future.
tee today that it is monthly in arrears. Those going to United Water did not know what was

Mr OSWALD: How will SA Water control the spending being offered and, in some instances, they did not want to
of capital for which it has funding responsibility as opposedtake that step forward. Much of the work force had developed
to maintenance, which is a United Water responsibility? a whole range of skills but they had never compiled a CV—

The Hon. J.W. Olsen: The contract clearly defines the training they had gained over their working life had never
maintenance through descriptive activities, responsibilitie®een identified. SA Water assisted these people by sitting
and examples. It also clearly defines the justificationglown with them one by one and asking, ‘What have you done
necessary to enable a capital works project to be approvednd what have you achieved?’ In this way it helped each
The approval of all capital works is at the discretion ofemployee develop their own CV. Some employees were
SA Water and the South Australian Government. Unitedabsolutely staggered by the skills they had worked up.
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Last week | met a chap from the Ottoway workshops. | The Hon. J.W. Olsen:| agree, and that is why they are
remember going there in relation to apprenticeship trainindgpere. However, they do not have to be here because there is
prior to the contract being put in place, when | had amo budget line. They are here because | think they should be
interesting time after the shop steward bailed me up. Thikere. Could we at least have questions that have not been
chap was one of the people involved in that demonstratiorcanvassed repeatedly in other forums—either the select
He has since been retrained and now has a white collar jobommittee or the House of Assembly? Let us get on to some
It was quite moving to hear that chap say that he thought heew subject areas. Surely there is something the member for
would never get out of the workshops at Ottoway, because Heart would like to ask that has not been asked before.
never thought something else would become available to him. The CHAIRMAN: The Chair is disadvantaged in that |
If the Opposition wants to have access to some of thean only rule on repetitiveness within the Committee and
background, | am more than happy to make it available. Howeannot rule on repetition elsewhere.
the process was managed is important. The officers approach- Mr FOLEY: This is extraordinary. Given the size of the
ed it from a human resource viewpoint, having real concernsxpenditure involved, for the Minister to be as arrogant as he
for the people and assisting them through a difficult decisionis today in terms of saying that these agencies are here today
for the employees and their families. You cannot have anly through his good graces, | find extraordinary. | will
discussion with them without being impressed. continue to ask questions. They are not repetitive and, if they

Mr FOLEY: | refer to Australian equity in the United appear to be, it is because we are not getting the answers. |
Water contract. What is the specific provision in the contractefer to lan Kortlang’s involvement and the market research
that guarantees achievement of 60 per cent Australian equitye has undertaken. Can the Minister tell the Committee why
and what is the content of this provision? he is so opposed to the market research being made available?

The Hon. J.W. Olsen:| advise the Committee again that Why is it something about which the agency should feel con-
in the House of Assembly and in the select committee thergerned?
have been 83 questions on this subject. We have canvassed The Hon. J.W. Olsen: The member for Hart knew the
this matterad nausearmand the Opposition and the— answer to this questlon_before he even asked it. Huis

Mr Atkinson interjecting: judice—members opposite are pursuing it before the courts.

The Hon. J.W. Olsen:And so have the public servants | N€ honourable member knew | was going to say that, so |

who have appearaati nausearbefore the select committee. Nave given him the answer. | am reminded that there are 83
The CEO has appeared on four occasions. On one occasigHEStions on this topic before the select committee. The
the Opposition called for the sacking of the CEO, contrary tgn€mber for Hart says | am displaying arrogance—

; Mr Foley interjecting:
some of the statements made in the Chamber today. . .
The Hon. Frank Blevins interjecting: The Hon. J.W. Olsen: If the member for Hart inter-

) L prets—
that & didend of 581 milion will come to tne Government ,_ ¢ CHAIRMAN: The Misterdoes not have to respond
f South Australia. | o th ber for Gil hto interjections of any kind, least of all that kind.
ot South Australia. In response to the member for ‘Siles, WO - rpa'tgn - 3w, Olsen: Thank you, Mr Chairman. | say

:nterjr((ajctedn:n ord(rar to gg;r\'/'\'ls' tprs\/s\/ence Tiar:e tto)?ay orn F$ the member for Hart that | am not making those comments
n?icll(ijon,; Oe:ryﬁ?ssn?)%schedilgd tc{;1 chgtsribt?teaa%?\)//i?jesnd m any arrogant base at all, | am simply trying to point out
year. the facts. Despite the fact that there is no budget line, | agree

f[)f $81 T'.Igotr." It_|st:;1] $120 mlll;onfturn arouq?sffl\“/nva}[cost ith the member for Hart that the agencies ought to be
ET%?R r('j:: |§)n '?f rﬁ]sgﬁﬁetotha er\]/v \)//e?r:sr. nt arer a?tlgresent—and they are. | agree with him. We agree—that is
ad not pertormed that they have In recent years, ot trying to be arrogant at all.

the difficult financial circumstances in which this Govern- Mrs PENFOLD: Wil the Minister outline how United

ment was placed in areas such as health and education, %ter has performed in meeting water quality guidelines?
policy options for the Government would have been draconi- Mr Foley interjecting:

an. D The Hon. JW. Olsen: | was trying to pick up the
The Hon. Frank Blevins interjecting: interjection from the member for Hart so | could respond. |
The Hon. J.W. Olsen:The member for Giles wants me am having difficulty picking up some of the interjections, Mr

to commend him for the process started by the formethajrman. Perhaps it is inappropriate for me to pick them up,
Government. On a number of occasions | have said that ignyway.

many instances power and water initiatives were commenced The CHAIRMAN: It is inappropriate to respond to
by the former Government. | do not detract from that butinterjections. It is even more inappropriate to interject.
acknowledge it. However, | also point out that there was an  The Hon. J.W. Olsen:In response to the question from
accelerated pace of reform and benefit for South Australiange honourable member, to date United Water's performance
following the end of 1993. with respect to the range of health related aesthetic water
Mr FOLEY: What contractual penalties or provisions quality targets specified in the agreement have been satisfac-
will apply if United Water International fails to make tory, and they have been met. Furthermore, United Water has
sufficient effort to achieve 60 per cent Australian equity? equalled or exceeded South Australia’s performance for those
The Hon. J.W. Olsen:A number of these questions have subject areas over the 12 month period of the outsourcing
been answered before the select committee. | point out yebntract. United Water certainly has undertaken prompt and
again that ETSA and SA Water do not have a budget line angood remedial action in respect of any water quality problem
do not have to appear before the Estimates Committee. Ahat has arisen and has introduced several new initiatives to
your invitation, Mr Chairman, and with my agreement,improve the quality of the water supply to customers.
representatives from both ETSA and SA Water are here to On several occasions in my discussions with the board |
answer questions. have sought its support for improving the quality of water
Mr Atkinson interjecting: supplied to South Australians. There may be a basis—and
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this is where some research and development is being doeatire management, operation and control of Adelaide’s water
at the moment—for saying that the different application ofsystem to a wholly foreign owned joint venture company,
chemicals to treat the water can improve the water quality. United Water Services—of which some five weeks later the
have indicated to United Water that a key objective | see aMlinister was not aware—the push through company struc-
a result of this process, particularly the research and developare, a new structure, has been put in place whereby United
ment component, is better quality water for SouthWater International will subcontract to United Water Services
Australians. for technical advice. Can the Minister advise the Committee

Mrs PENFOLD: Why are more people noticing chlorine on the sum of money United Water International will pay
odours in their water since United Water assumed operatioriZnited Water Services for that technical advice? The reason

The Hon. J.W. Olsen: The chlorine may be more for the question is to determine whether or not the new
noticeable to some customers at present due to interimompany structure is a mirror of the original two company
measures being adopted by United Water to look at thetructure.

microbiological quality of Adelaide’s water. Interim meas-  Mr Phipps: At the time this issue became a controversial
ures include enhanced coagulation at selected water treatmefhtter in the public arena, the arrangements between United
plants, flushing and swabbing of mains and the provision ofyater and United Water Services were still under negotia-
additional chlorinators added to the system at different pOintﬁon_ | remember that very C|ear|y_no decisions on that issue
to ensure that disinfectant chlorine residuals persist in thRad been made. The fact is that all the responsibilities
networks. The implementation of a water quality improve-petween SA Water and the contract are with United Water
ment program, other than in isolated instances, will obviaténternational. United Water International owns all the assets
the need for such chlorine boosting in the future. The morgf the United Water International business, all its plant and
plants you are able to putin to inject at different points meang| its equipment. United Water International is the employer
that you do not have to increase the dosage level at primaf the people.

points to enable chlorine to disinfect the full length of the |;itaq Water International is the one that is actually

Pipe; thatis, if you put in interim measures along the pipe you o rying out the work here in Adelaide. It is United Water
can bring down the level of chlorine that is injected. Tha;b

9 A= nternational that is maintaining the assets, operating the
process is being assessed currently, once again to improve Eatment plants and delivering the service to customers, so

odour and the aesthetic components of watered delivered {0\ jnited Water International in every respect that is

Adelaide. ; ; ; :
) . . carrying out the work that we see being done in Adelaide. It
Mrs PENFOLD: After the contract with United Water ¢ | jhiteq Water International that is carrying out the inter-

commenced, what improvements were made to the rGt"’“”‘?gationad and national bidding for new contracts. So, our

ser_\l_nrﬁ:esHprow\c]i?/s t%?UStf’?ﬁrS? ndt of retained CONractis with United Water International as the doer of all
e non. J.W.. Z?:In.l 'de re_lsitrucrt]grlng bo retained hq work and the employer of all the resources. Of course,
customer service in Adelaide will achieve better SerViCq,;ieq \Water International can ask someone else to do some

employees and better business performance. New busing§s yhe price that it might pay a third party to provide advice

guidelines are being introduced to permit the following: front-ig ot yeally an issue of fundamental concern to us unless it

!['t:'e %ustfm(;:r sertwcef; OSf"fAI\CE\NrS :o mak((ja §terV|cetdeC|5|qns '& in an area that is in a particular price category where it
e best interests o ater and its_customers; ango i be fully transparent.

empowering people to make decisions. The first service .
transaction to be modified in this regard relates to account Our concern is that we get all the work done to meet the
inquiries about estimated water consumption. One hopes thﬁrtan.dards in the contract of water quality and waste water
this small commercial approach will reduce significantlyqu"".“ty_to ensure th_at all those standards are correctly
incoming letters. An increasing focus is being given to th chieved as specified in the contract—and that the assets are

handling of complaints. Customer research is conducted lly maintained at the pr!ce.that has been negotiatedl in the
show clearly the negative impact complaints in respect ofontract. We are now achieving t_hls work t'hat was previously
customers overall perception of SA Water done by SA Water at a cost that is approximately 20 per cent

The first stage is to gain an understanding of the issue%elow’ and that is our main concern—that we are achieving

giving rise to a customer complaining about their expectaE e objectives of the contract at a much lower price than

tions in the way of a response. Corrective action and a mord©U!d have been happening if we had carried out the work
effective approach to complaint management will then bé)urselvgs. )
introduced. An effort is being made to ensure the use of If United Water International were to contract any other
outgoing work cycles—for example, accounts to predictParty for some advice, it would not really concern us how
incoming workloads, such as telephone inquiries. Fofuch it costed, because we would be getting what we
instance, if you adjust one cycle, such as the outgoing contag@ntracted for in any case—delivery of service at a specified
with customers as a result of accounts being sent, you caMice, which is a substantial saving on what was previously
modify the process of accounts coming in by modifying yourhappening. So, we are not focused on that issue.
billing time. Therefore, you are better able to match the Mr FOLEY: It may not be a concern to the Chief
service to a customer inquiry by simply putting in place yourExecutive Officer but it is a concern to the Opposition. Whilst
own measures. Rather than sending accounts out in one higppreciate that, from an operational point of view, it is not
which requires an entire customer service section to look afteelevant to the performance of the contract, the issue at hand
the inquiries, you even out the distribution of accounts ovewas whether or not the profits of the contract were being
the year. As a result, you even out the incoming inquiriesepatriated directly to France and to the United Kingdom.
over the year, thus reducing the cost of operating that sectiokiVhilst that may not be an operational issue, it is certainly a
Mr FOLEY: Given the controversy that surrounded thepolitical issue as far as the Opposition is concerned. Will the
intention of United Water International to subcontract theGovernment provide a schedule of export targets? The



160 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 25 June 1996

Minister said that the year 1 target is $9 million. Will you service; has any action been taken to improve the waiting
give us an export schedule for the life of the contract? time when customers ring the head office telephone number
The Hon. J.W. Olsen:They are details contained in the for an account inquiry; and has any consideration being given
contract, but | will seek them for the honourable member. ko the training of front line staff who are involved directly in
have given the total figure of $628 million, and | have givencustomer service transactions?
the year 1 figure. Provided that there are no commercial The Hon. J.W. Olsen: The head office telephone room
confidentiality difficulties, | will be happy to supply those is to be developed into a professional call centre. The centre
figures for the member for Hart. will have an adequate number of highly skilled people able
Mr FOLEY: Itis an issue of monitoring of this contract to respond to and resolve the majority of calls during the first
that gives me particular concern in a public and totallycall without any further action on the part of the customer—
transparent sense. What will the Government put in place tand one of the objectives is to have the inquiry dealt with first
ensure that we have proper accountability and an ability asp. Business cases are to be prepared on a number of
a Parliament, at least, to monitor the performance of thénitiatives to do with billing and the payment of accounts—
contract, both on the export target front and, obviously, on theuch as contract delivery of accounts, alternative payment
delivery of services front? options—to determine which procedures are more convenient
Mr Phipps: There is a comprehensive reporting regimeto customers and which encourage earlier payment.
in place whereby the contractor reports to SA Water intwo Mobile technology is to be provided to plumbing and
parts: on the operations side of the contract and on thdrainage inspectors to improve their flexibility in the field
economic development. On the operations side, each monénd their productivity and access to corporate data. Owner-
the contractor reports on its performance against all thehip and accountability for complete service processes are to
performance measures that are specified in the contract. THae clearly designated and the new customer service structure
covers financial and performance information in terms ofs based on service processes. Performance measures and
customer service standards, outputs, asset management aedvice standards are being developed.
so on. All the information that is provided is auditable by SA  Further, substantial effort has been given to improving
Water. SA Water does not have to audit everything, but it hatelephone hardware, telephone call management software and
the right to audit. So, we have comprehensive monthlythe working environment at the calls centre. Updating the
reporting on operations and three monthly reporting orskills levels and the business knowledge of the staff working
economic development, because it is less what | would calh the telephone room has been a high priority. Response
a here and now situation. Water quality is a here and nowimes are consistently close to or in excess of the target
issue, but building up economic development is not a day byesponse performance of answering 90 per cent of calls
day or week by week issue, so the detailed reporting on thatithin 60 seconds. Average response times are continuing to
is quarterly. So, those reports come in. reduce, for example, from 69 seconds in January down to
In addition, the board exercises scrutiny of SA Water’s26 seconds in April.
management of the contract, and we report to the board each Three additional work stations have been created outside
month on the performance of the contractor against théhe telephone room to be used as overflow stations to cope
performance targets in the contract. That information, in turnyith peak work flows. No customer complaints relating to
goes to the Minister. So, a very comprehensive reportinglifficulties experienced in accessing the inquiry service have
regime is in place, consistent with orderly management of thbeen received over recent months. A learning and personal
contract. At any time the Auditor-General or the internaldevelopment framework for the customer service group has
auditor of SA Water can audit a particular aspect of thebeen developed. The framework provides a comprehensive
operations of the contractor. Of course, the contractor is vergnd coordinated structure for planning learning for individu-
open in the provision of information to SA Water and we als and their teams and represents a professional approach in
would not expect, nor are we having, any difficulty in getting career development.
full and open access to everything we need. The framework is founded on a competency-based
Mr FOLEY: As a supplementary question, | appreciateapproach which is consistent with national training directions.
what the Chief Executive has just said, and that is obviousiEmployees wishing to demonstrate that they have achieved
a fairly structured internal reporting mechanism. My questiorthe necessary competencies are able to undertake an assess-
was really what can be made available publicly, and | do notment and, if successful, are paid at a higher level of
for one moment suggest that | need to have, nor is it appropreélassification whilst they work in the telephone room. So,
ate for the Opposition to have, a complete running list ofthere is skills training, development and application of higher
every operational aspect of the contract. How will the keypay in response to performance of employees. A specific
fundamental issues of service delivery, adherence to price amom has been established as a focus for customer service
the export side and whether they are meeting the expoktarning. That is being equipped with appropriate learning
objectives be made public for me, so that we do not need tfacilities and materials and has been used for teams and
draw it out in these sorts of committees? individuals for both structured and self-management learning
The Hon. J.W. Olsen: That is certainly a legitimate processes.
question and one that we would want asked—benchmarking Mrs KOTZ: Have there been any improvements to the
the contract. | am more than happy to have it incorporatedervice relationship between SA Water and the development
and it has been agreed that it will be undertaken, as is thiedustry?
norm, with the annual reports to Parliament. All those areas The Hon. J.W. Olsen:Yes, account managers have been
will be covered and reported to Parliament on an annuappointed within the branch which services the development
basis, so the details will be there for the Opposition and thendustry. This is consistent with the Government’s wanting
public generally in performance outcomes. to have a conducive business climate that is responsive and
Mrs KOTZ: What initiatives are being adopted to flexible to industry. They provide an individual point of
improve efficiency and productivity associated with customeicontact for private sector companies involved in developing
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land and providing water infrastructure. Specific individualswant in a major new initiative such as this without under-
are assigned, as in the SA Water contact, for major projectstanding that internationally there is a long lead time for the
of State significance, so a designated officer can pursuestablishment of key projects. The report also stated that in
initiatives. The account manager concept will be extended tthe past the Federal Government had been tardy in contribut-
the Revenue Services Branch to build effective servicéng sufficient funds to give the project the fair go it deserved.
relationships with major account customers and key busine$espite that and this current report recommending interim
sectors. SA Water's relationship with the Australian Institutefunding, that is, phased-out funding over the next two years,
of Conveyancers has been strengthened to assist greatee Commonwealth decided not to continue funding.
understanding of those issues. The real question is where we go from here. The minister-
Mrs KOTZ: Who will benefit from the Government’s jal statement to the Parliament indicated that the State
initiative to improve the operations of the Gumeracha wast&overnment would continue. There has been substantial
water treatment plant? investment. It has not been the Commonwealth that has put
The Hon. J.W. Olsen:lt is a project that has win, win, the key money into the MFP: it has been the State Govern-
win to it. Not only does the river benefit with regard to lessment of South Australia and always has been. The Common-
discharge but there is land-based disposal for SA Water onigealth has been on the sidelines, putting in pocket money and
pine plantations. The whole community benefits: the Riveexpecting to have 50 per cent of the say, control and
Torrens; the Torrens environment; Primary Industries Soutllirection. If there was an impediment to the MFP, it was its
Australia benefits because of the 64 kilometres of irrigatiordual responsibility to the Federal and State Governments.
drippers that are to be put through the area under land based The dual responsibility led to a circumstance where (as the
disposal; and the business community because of the contraglying goes) it was accountable to everybody but responsible
that has been let for the installation of this system. A locatg no-one. The diffusion of those lines of responsibility did
small-medium business in South Australia has won th@ot assist in the early stages, as with a number of factors that
contract and it is a beneficiary of the Gumeracha scheme. Haye been addressed by MFP in recent times. In going on

has to be a win for the community in all respects. from here, the State Government has given a commitment
The CHAIRMAN: The voluntary question period on that the same amount of capital expenditure will be available
ETSA and the EWS has expired. next year as in the current year. As | have indicated, we have

. . ) appointed a new CEO who takes over on 1 July, and there are
Minister for Industry, Manufacturing, Small Business and ¢jear parameters of operation. His position will be reviewed
Regional Development and Minister for Infrastructure— 4, April next year, based on performance.

Other Payments, $13 240 000. Mr Quirke interjecting:

Membership: The Hon. J.W. Olsen:This is about performance based
Mr Quirke substituted for Mr Atkinson. deliveries. Let me assure the honourable member that the
drivers are there, and | will be pursuing those drivers. As | am
Departmental advisers: sure the staff of MFP want, we will seek to get some real runs
Mr W. Steele, Acting Chief Executive Officer, MFP. on the board to achieve a return for the very substantial
Mr D. Ryan, Corporation Secretary. investment that taxpayers have putin. This is about delivery
Mr K. O'Dea, General Manager, Commercial. now a_nd getting some real dell\_/grab_le_s_ on tra_ck: MFP has
Mr K. Aufderheide, Financial Controller. been involved in some very exciting initiatives in its estab-

lishment. Some of those are yet to come to conclusion, but

The CHAIRMAN: | declare the proposed payments Openthey are well on track and we will get there in the course of
for examination, and | refer members to page 38 in thdhe nextyear.
Estimates of Receipts and Payments. Mr QUIRKE: What happens now? Effectively, there are
Mr QUIRKE: | will ask a few questions about the two boards here: what will happen to the Federal component
downstream impact of the decision of the Federal Governof the board as we have come to know and love it and the
ment to support the MFP in every way except financiallylother international board that had a lot to do with the Federal
What will be the implications of that? Government? What happens to the structure of these two
The Hon. J.W. Olsen: We are disappointed that the organs now?
Commonwealth’s decision on 5 June was not to continue the The Hon. J.W. Olsen:That is certainly a legitimate point
seed funding, which in the past has been $4 million a yeato raise. The international advisory board was appointed by
We knew that the MFP branch within DIST in Canberra wasthe former Federal Government. The composition of the
to be disbanded, saving approximately $1 million. We madénternational Advisory Board is outstanding. Some of the
representations to the Federal Government and Industpeople on that board represent some of the largest inter-
Minister Moore. | understand that the Industry Ministernational trading companies throughout the world. That
recommended to the Expenditure Review Committee iboard’s composition is a good mix of European and Asian
Canberra that $3 million be made available for MFP in themembers. | would like to retain linkages with those board
course of next year, given that the BIE report had indicatednembers in some advisory capacity, but how that is to be
that a number of the key projects that were identified as beindone is yet to be determined. The Prime Minister’s letter to
required of MFP were in the delivery phase and that it wouldhe Premier and the Industry Minister’s correspondence with
be important for that to continue. Despite that, the Commonme indicate that they are prepared to open up several
wealth Government did not continue the funding, and | notgparameters for discussions. Whilst as the honourable member
that with some disappointment. says there is no cash in, there is however an agreement that
As the BIE report stated in 1994, a project of this naturehe Federal Government will give assistance for access to
requires long-term seed funding, and the Federal Governmeptograms on merit and Federal Government badging (for
or State Governments cannot expect to get the returns theyant of a better description).
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These are matters that | am to pursue with the Federal The Hon. J.W. Olsen:ltis in the order of $100 million
Industry Minister, John Moore. | have sought a meeting. Théo 30 June this year, which is consistent with a number of
Acting Chief Executive has given me the parameters of whastatements | have made.
would be desirable from our point of view for Federal MrQUIRKE: We do not have a lot to show for it, do we?
Government support badging, that is, embassies, Austrade, The Hon. J.W. Olsen: My opening remarks indicated that
international linkages, how they can badge and assist us in thieere has been a long gestation period for this project. | have
process of taking these demonstration sites as an internatiorggid publicly on numerous occasions thatit is too long in my
reference demonstration site and getting support, and tryingew. | am about trying to redress that. | point up to the
to maintain some linkages with the International AdvisoryCommittee that it took about 18 months to bring about some
Board. The State Government will not be funding theboard changes that led to staff changes that enabled the
International Advisory Board as it has been doing in the pasprocess to commence. The member for Playford will well
So, we will need to look at what new structure would be putunderstand the point | am trying to make. The dual role of
in place. | advise the honourable member that to date thosesponsibilities was an inhibitor in the early stages to bringing
discussions have not taken place with John Moore. As socabout what | thought was necessary structural change in the
as they have, and as soon as a structure is agreed, | will le&arly days of the MFP. That is history; that is in the past.
more than happy to advise the honourable member and the As to the honourable member’s comments about things to
House. show for, | would hope that, by the end of the next financial

Given the Federal Government’s withdrawal of funding,year. we will have something to show specifically for the
the current State board consists of 14 which, in my view, idnvestment of funds. | can assure the member for Playford
simply too large. It is not necessary to have 14 people and tHbatlama (_1r|ver to bring about that dividend, a return for the
associated costs, let alone the decision making and tf@xpayers investment, and | have no doubt from the staff's
process of operation of the board. | propose to seek CabinBint of view that is exactly what the MFP staff also want to
support for introducing legislation to reduce the size of thedchieve and show for their commitment over a number of
MFP board in South Australia from its current 14 down toY€ars. i o _ _
seven, and | would hope to introduce that legislation in the Mrs PENFOLD: Will the Minister advise the Committee
next few months—for which | would hope there would be ©f the consequences of the withdrawal of Federal funding,
Opposition support—so that Parliament can give considegpecifically rglatlng to the national and international status of
ation to that prior to 21 October, which is the date that £he MFP project? _ _ _
number of board members are due for retirement in any case. 1he Hon. J.W. Olsen:Clearly we are disappointed with
It would be efficient operating if we were able to process thathe decision. Whilst the South Australian Government was
legislation by October, so that we could then position the nevpot entirely satisfied with the content of the BIE report, it
board from the new year on. It would be smaller in size, theshould be noted that BIE did endorse continuation of funding

structure would be reduced and it would have a quite cleg®Ver the next two years—$3 million and $1.5 million—and
and specific focus. a phase-out of Federal Government support.

In South Australia’s view, the Commonwealth’s help until
gmw for the MFP has been less than overwhelming. That is
L ) o oo my reference to pocket money that was being chippedin. As
ggnztiwgt;;%nzen?il:tléii gfs tf:f S'|S_| CI):)L)J/S(I;glsIatlon to report to a rgasult, the project has suffered speed: that is really the ppint

_ ’ being made by the member for Playford, and | concur with

The Hon. J.W. Olsen:That is a matter that has not been that, Even so, the project has met some agreed milestones set
considered by the Cabinet. It has not been considered in thgt in the Commonwealth-State agreement at the end of last
Party room, and | am therefore unable to give a determinatiofear with the then Federal Minister, who set down some
on that. Yes, MFP like all other Government instrumentali-parameters for performance, outcomes and benchmarks that
ties, has a responsibility to advise of progress and to repofad to be achieved.
and respond to parliamentary questions, but I would go onto |y my discussions with the board and staff | have made it
say that, in my view, MFP has spent far too much timeag plain as | can that the delivery of these projects is non-
simply responding to the parliamentary requirements rathegegotiable: failure to deliver on these projects in the timeline
than some of the initiatives it ought to be getting on with andhat has been suggested means that MEP will not continue in
undertakirjg. I'f we are going to streamline and narrow dowRhe future. In my view, that would be a sad day for South
the organisation, in my view that matter needs to be conaystralia: it will not get maximum return on the $100 million
sidered. The Cabinet, the Government and the Party roogkpended to date. A clear and deliberate position has been put
have made no determination on that particular issue. down: this is delivery time; and, if there is no delivery, there

Mr QUIRKE: The Minister ought to be aware of the fact is no funding and the ledgers will be ruled off. There is no
that there was an earlier revision of the number of committeesquivocation or misunderstanding at either board or staff
to which the MFP reported. As | understand it, it now reportdevel in respect of that view.
to two standing committees. Although | cannot speak as the Mrs PENFOLD: Will the Minister outline the specific
shadow Minister, | would make it very clear that | would not status of the MFP stage one development, and what will make
be in favour of any further revision involving those commit- it different from other developments?
tees. If that is the case, we will battle it out, not only in here  The Hon. J.W. Olsen:Cabinet gave some consideration
but further up the corridor where we will have somewhatearlier this year to the Delfin-Lend Lease proposal that had
more success. As to the MFP getting on with its job, | wishbeen signed off on the parameters. Cabinet was not prepared
it well on that. How much has this whole thing cost us? Wherto accept any liabilities in the negotiating phase between
the financial year finishes to all intents and purposes thiBelfin and Lend Lease; they had been negotiated and put in
Friday, how much money will we have put into the MFP soplace by the former board. There was a renegotiation of the
far? position between MFP and Delfin-Lend Lease, and agreement

Mr QUIRKE: With respect to some statements made th
other week, will the Minister give an assurance that the MF
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was reached: there was no liability on behalf of the Governthe building of a world-class economic community in that
ment thus far during this phase. We are proceeding withowtrea. Technology Park is the driver for that. Technology Park
any liability. That was a renegotiation of the original headsin the early 1980s was clearly the leading edge within
of agreement entered into by the former board. Australia. You could argue that that is no longer the case

I understand that a proposal in a modified form—and Isince money has been poured into a number of technology
will indicate what | mean by ‘modified’ in a moment—uwill parks elsewhere around Australia. We have to pick up the
go to the MFP board in the course of the next eight weeks. Ipace. This is a project by which we can pick up the pace and
the MFP board endorses the proposal, it will then be forwardput in place a concept that will be important.
ed to Cabinet for consideration. Cabinet has indicated that Mr QUIRKE: | have raised with the MFP a question
within 90 days it will accept, reject or amend the proposal agbout one of its tenants on the land next to the wetlands. The
submitted to Government—there will be a definitive responséormer Dean rifle range, which still exists, is a tenant of MFP.
from Government within 90 days. This organisation has sought my assistance, and | have

The Government will not accept or endorse another urbaspoken to Mr Steele about the matter. As | understand it, the
development. This is not another West Lakes or Goldefisovernment made the commitment, through various agen-
Grove and, if that is the proposal that comes off, a cross wilties, including the Office for Recreation, Sport and Racing,
be put alongside it. This is about matching the University ofthat the South Australian Rifle Association, having been a
South Australia’s innovative, creative, smart Adelaide city;tenant on this land for well over 100 years, would receive
the campus of the university interacting with MFP, interact-assistance to relocate.
ing with the companies to be located on the MFP site; As | understand it, the MFP board has advanced $270 000
involvement of companies such as Telstra in the Delfin-Lendo effect this relocation which, according to a consultant
Lease deal; and putting in place the ‘smart city’ concept anémployed by the Office for Recreation, Sport and Racing, is
leading edge wiring up. We will look for those aspects in any$600 000 short of achieving that goal. Will the Minister
presentation which is made to Government, and | am sure thassure me and others that SARA will not be put out onto the
the board will look for those aspects in the presentation. street and, having made this offer, that this is not the end of

In February this year, a week was put aside for furthethe process by which this organisation will be—in the words
consideration of the concept, the proposals and what wef the Government six or eight years ago—‘looked after’.
wanted to achieve to ensure that it moved away from ‘urban The Hon. J.W. Olsen:What do you mean ‘looked after'?
development’ and met the objectives. The objectives are a Mr QUIRKE: | am told that there are written commit-
‘smart city’ concept, demonstration reference site concept, ents that this organisation would be relocated. It is possible
project that could be marketed internationally. | could furtheffor SARA to fall between two stools: the Office of Recrea-
expand as to the concepts to be developed in respect of thien, Sport and Racing on the one hand and the MFP on the
design, but that answers the parameter of the question unlesther. | want to be assured that the MFP, having made this
the member wishes me to detail further specifics. offer—which is considerably short of what is required—has

Mrs PENFOLD: The MFP documents refer to ‘cluster not come to the end of the process. Will an attempt be made
development activity in the northern region’. What does thato resolve the issue and meet the legitimate costs of reloca-
mean? tion?

The Hon. J.W. Olsen:The objective of cluster develop- The Hon. J.W. Olsen: The MFP and its officers will
ment is economic development in specific areas such atempt to resolve the matter satisfactorily in the interests of
IT&T; it is a designated site. Motorola is located there; andall parties. | can give no commitment that a figure will be
the EDS Training Centre is considering locating atplucked out of the air; nor can | say what the funding
Technology Park. That process engages leaders from industtgmmitment ought to be. We are not in the process of funding
and Government to implement a growth plan or developmerd Taj Mahal for anybody to be relocated into, and | know that
plan for key industry clusters. The aim is to foster developis not what the member for Playford would be asking. It will
ment of new generation leaders, entrepreneurial leaderbg a fair, equitable and reasonable position. The board has
sponsor a group of CEOs; and to provide guidance andpproved in principle some $270 000 for the purchase of a
support to local management teams. new site, which I understand is anticipated to be $70 000 with

Collaborative Economics, which has pioneered theb200 000 as a contribution towards relocation costs.
technique in Austin, Texas and Silicon Valley, has been | am advised that there are no specific commitments in
engaged to advise on the process. The end product will beveriting between the MFP and the board, but | acceptin good
strategy blueprint with business and Government jointlyfaith that negotiations ought to go forward. | give a commit-
committed to creating the cluster development. That projeainent that in good faith negotiations will be pursued to try to
is being overseen by a team from the Employers Chambeachieve a satisfactory resolution in the interest of all parties.
the MFP is involved, along with MISBARD; and the It may be that at the end of the day there will not be agree-
Department of Information Industries, the South Australiamrment on the dollar allocation. That might present difficulties
Development Council and the universities are involved as at the end of the day. We are not to that point, but | give the
team working collaboratively together. The Premier releasethember for Playford the commitment that negotiations will
the IT 2000 strategy, which is the innovative base or innovabe held in good faith to try to reach a satisfactory outcome.
tive effort, if you like, to attract and grow information One of the impediments has been whether the Common-
technology companies. The EDS-Asia-Pacific Trainingwealth Government will sell the site at Lower Light. We
Centre is part of that process. The Delfin-Lend Lease moderneceived advice today that the Commonwealth Government
urban design ‘smart city’ concept will try to interact those has now agreed to sell the site at Lower Light. As of today
areas. there is now another location. Arrangements are being putin

| can talk about the global economy and what we need tplace for a meeting with SARA. | understand that the
interact with, but my answer demonstrates that we are tryingurchase price for the Lower Light site is $72 000, so with
to create a world-class, information based economy requirinthe $70 000 allocated in principle nobody will argue about
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$2 000. The next step is the negotiations between the MFRater run off. Work is now starting on Magazine Creek in the
and the board. Arrangements are to be made for a meeting Ranger Wetlands, which will take a further 10 per cent of
be held where officers will negotiate in good faith. Adelaide’s stormwater. The Barker Inlet has already won an
Mr QUIRKE: | thank the Minister for his answer. It award for excellence from the Professional Engineering
relieves some of the tension amongst the various clubs thétssociation. It covers 172 hectares and treats water flowing
make up SARA. | suggest that the argument was never aboirtto the Barker Inlet environment. It improves the quality of
the question of the land. There are about four or five othewater discharge to the estuary and provides flood protection
issues that need to be resolved, and | welcome the Ministerts surrounding areas. In conjunction with better management
assurance that the MFP will help work through some of thoseractice further back in catchment, the wetlands will enhance
issues, given that some do not involve money. One of the kegnd protect the fragile coastal mangrove environment. Within
issues in respect of the parcel of land is the question of thievo to four years there will be a successful purification of
construction of the safety barriers and, in particular, the eartetormwater, and that purification is already occurring. The
bunkers. area will continue to improve as the intensive planting project
A consultant employed by the Department of Recreations put in place.
and Sport indicated that the construction of these bunkers will Work on Magazine Creek and the Ranger Wetlands is now
require in the region of $800 000. Obviously these figures arevell under way, and construction will proceed during the next
at an early stage, and the question here is whether the MRIPancial year. The wetlands have demonstrated the
is prepared to sit down with the Department of RecreatiorGovernment’s commitment to the green element of the MFP
and Sport and SARA to organise and facilitate the propevision. The project is 95 per cent complete. When the
removal to Lower Light and to ensure in the meantime thagreening of the areas has had a chance to mature and gain
a licence is placed over the land now available from théneight, the people of Adelaide will feel rightly proud. The
Commonwealth as quickly as possible because, with the pasansformation in that area has been staggering. | invite
couple of attempts at relocation, someone else jumped in anmople who have not driven along Deviation Road to do so
bought the land and ratcheted up the price 10 fold. and look at how different it is. The trees and the general
The Hon. J.W. Olsen: | understand that, with the development of the area have made a staggering difference
procedure on the land and in discussions with the Commoreompared with its appearance in the past.
wealth, as of today there is verbal agreement. Contracts are At a meeting of the NTIOC conference in Melbourne last
being drawn up between the Commonwealth and Soutkiear | had discussions with the head of the Prime Minister’s
Australia. Upon those contracts being drawn up, | understanBepartment in Brunei. It has a range of mangroves, storm-
that a 99 year lease will be entered into with SARA. Withwater run off and degradation of the environment. We have
regard to the Department of Recreation and Sport, mgent video clips showing what we have done here. That is
preferred course of action is for the MFP and the Departmemnwhat it is all about. It is about putting in place an international
of Recreation and Sport to have discussions about this mattelemonstration reference site, taking it overseas and saying,
namely, that the Government agencies discuss it and repditthis is what we have done. Come and have a look at what
through the board to me. we have done and we can project manage and engineer
Picking up the point about the disparity in of some of thesomething for you.’ Therefore, this project over the next five
costs involved, | point out that we will work through that years has the capacity to start contributing to a self-funding
issue, and we will then have discussions with SARA. | giveMFP that we want to put in place.
the member for Playford a commitment that | willask MFP Mr OSWALD: What lessons has the MFP learnt from its
officers and Department of Recreation and Sport officers tinvolvement in the New Haven estate?
work through the issues and come to a consolidated position The Hon. J.W. Olsen: | understand the honourable
in Government before having discussions with SARA. member’s interest in this project.
Mr QUIRKE: | welcome that as itis a satisfactory way =~ Mr FOLEY: And mine.
to proceed. Who won the contest earlier this year? There was The Hon. J.W. Olsen: And the member for Hart's
a radio contest to determine what the MFP was all about. interest. The member for Hart will not mind me acknowledg-
did not hear any more about it. ing the key role that the former Minister played in piloting
The Hon. J.W. Olsen: | was unaware of this new this project through to completion and start up. | have no
marketing initiative. Someone drew the matter to mydoubt that he was pleased and proud to be a participant in the
attention. It may have been the member for Playford. | wa®pening of the New Haven village.
reassured that the prize was not paid for by the MFP but by Mr Foley interjecting:
5AA. The Hon. J.W. Olsen:Rightfully so. As members would
Mr QUIRKE: Well done. know, the New Haven estate was the result of a national
The Hon. J.W. Olsen:| was interested and relieved to competition jointly sponsored by BHP and the MFP to raise
receive the information. | do not know who won the prize. Itthe standard of housing design and building methods
was a dinner at Mount Lofty House with some of the DJsthroughout Australia. It was a way of showing the housing
from 5AA. | do not know who won the prize and | will not industry and the public how house and streetscape design
make inquiries because, as we did not pay for it, it is nomight look in an MFP urban development. It was to show the
relevant. way forward in medium density and new approaches to
Mr OSWALD: Will the Minister outline progress on affordable, environmentally sensitive, energy efficient
setting up wetlands on the MFP core site and explain thbousing in a community oriented setting. The design
advantages of these wetlands? incorporates key elements such as a main road, railway
The Hon. J.W. Olsen: The wetlands, when completed, station and public park. Clearly, the project is MFP inspired
will be the world’'s largest man-made urban wetlands.and developed and owned by the South Australian Housing
Presently engineering work is complete on the Barker InleTrust. It is one of the projects in which the MFP has been
wetlands, which takes about a quarter of Adelaide’s storminvolved, which has come to fruition and which is successful:
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it is there and is a demonstration site. The first 14 homes iwould be an ultimate stage that we might reach some time in
that area are now complete—and | am sure they are godtie future based on the pilot project with Federal Government
constituents of the member for Hart. A further 11 houses fosupport and State Government funding that we are putting in
stage 2 are nearing completion. place down south. It is a pilot study to look at aquifer

Mr Foley interjecting: recharge that is, storing in winter for summer use. If that is

The Hon. J.W. Olsen:The member for Hart says, ‘They successful, we can look at implementing that in other areas
are not selling that well.” | might add, neither is real estatefor land based disposal. Clearly, that will be a far more
generally within South Australia; it is not unique to the New expensive process considering the extent to which you have
Haven village. It is systematic of the economic circumstancet clean up water to recharge aquifers. There are quite
and the housing industry in particular in South Australia. Thastringent requirements to achieve that objective. The pilot
situation was brought about, in part, by the aggressiv@rojectis in place and we will look at the outcome in relation
program in the lead up to the last election where there was an whether we can do it in other areas.
accelerated housing development program that went beyond As | said earlier, | expect there will be sign off on the
demand in housing. The forward demand in South Australi@olivar project by 30 June this year—we are assured that the
was met for two or three years within a one year periodCommonwealth funds are fine for the project—and then we
which, in the main, has brought about the current circumean start building and constructing the pipeline scheme. The
stances in the housing industry in South Australia. water emissions and the quality of that water is apparently not

The Hon. Frank Blevins interjecting: holding up the signing off of the agreement.

The Hon. J.W. Olsen: It was. | understand why your Mr FOLEY: | point out that the New Haven develop-
Party did it: you were heading towards an election campaigment, which is within my electorate and which was opened
so you turned the ratchet right up, got building and construcby the then Minister for Housing, Urban Development and
tion going well ahead of demand— Local Government Relations, was launched by the former

The Hon. Frank Blevins interjecting: Premier, Lynn Arnold, whose timing was also interesting: it

The Hon. J.W. Olsen:l like to be. The member for Giles was the day Paul Keating called the 1993 Federal election.
would understand that we need to be objective. | cannot givéve were very much a part of launching that project. Is the
you credit for things that you did not achieve. Minister aware of reports and can he confirm that the

Mr Foley interjecting: consultant Kortlang and Associates has been hired by a group

The Hon. J.W. Olsen: | am tempted but | shall not, of South Australian business people to lobby Federal and
because it is irrelevant to the proceedings before thiState politicians and Government officials opposed to the
Committee—and | am sure the member for Hart has somPelfin Lend Lease expansion of the MFP?
legitimate questions he wants to ask at the moment. The The Hon. J.W. Olsen:| cannot account for the accuracy
innovative concepts that have been built into New Haven aref press statements. If the press statements are right, that is
as follows: no waste or stormwater will leave the site; wastehe case. As | was not involved in the commissioning of
water will be recycled; average household consumption othem, nor was MFP, | cannot attest to the accuracy of those
energy is down by some 30 per cent; water consumption igress reports.
reduced by some 25 per cent; tests on solar and geothermal Mr FOLEY: Are officers of the MFP aware of such
heating solution will be carried out; a remote meter readingctivity being undertaken by Kortlang?
for electricity and water has been trialled through the area; The Hon. J.W. Olsen:l am advised by the acting Chief
and sludge bricks were used with 5 per cent of sewage sludgexecutive Officer that they have no confirmation. They might
I have no doubt that, as the market picks up in Souttbe of the view that Kortlang is doing work. If they are, that
Australia, so will sales in New Haven. It is a model village: is a matter between that company and the Hickinbotham
it is a concept worthy of support. group which, | presume, is the group to which the member

Mr OSWALD: Can the Minister advise on the progressfor Hart refers. What the arrangements are between the
of the Virginia pipeline scheme and if and when constructiorHickinbotham group and Kortlang is a matter for them and
is likely to start? not something that | can be held responsible or accountable

The Hon. J.W. Olsen: We are in the final stages of for before the Committee. | simply do not know.
negotiating with the preferred bidder Euratech. SA Water has Mr FOLEY: If such activity was occurring, would you
committed $32.5 million to the specific scheme, andas the Minister responsible for delivering the project be
$54 million for Bolivar in particular and upgrading the water concerned?
at Bolivar to meet the requirements for recycling. | make the The Hon. J.W. Olsen:I do not think that is a matter upon
point that there are three bases upon which you clean uphich | ought to pass judgment. It is not for me to be
water: first, to meet the EPA requirements to go into theaccountable for who employs what private sector company
gulf—and we are doing that; secondly, to meet the requireto undertake certain activities. If there are groups that are
ments for land based disposal and the growing of vegetablatent on raising the profile of this project, | would simply
products—and the process we have in place will meet thahope that any issues they raise have at least an accurate base,
and, thirdly, to clean up water for aquifer recharge, which isnot otherwise.

a different concept—and that is what the honourable member Mr FOLEY: Given the intimate association between
referred to. | should not pursue that because that has be&ortlang and other agencies within your responsibility, it
included in evidence given before a select committee, whickeemed odd that this was occurring in the MFP, but | accept
is not the basis of discussion before this Committee. They angour answer. My second question relates to the downgrading
totally different concepts and issues from those we are talkingf the board from 13 to seven members. Whilst | do not
about. A recharge of aquifer— expect that you can talk about individugler se will it still

Mr Foley interjecting: be the Government’s intention to ensure that there is suffi-

The Hon. JW. Olsen: No, it is not, because in the cient national representation on that board—the key national
Bolivar scheme we are not proposing aquifer recharge. Thdiigures who are at present part of the MFP board—to ensure
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that we keep that national focus on it and, for that matter, Additional Departmental Adviser:
even a Commonwealth Government representative? Will that Dr Glen Simpson, Managing Director, SAGRIC
still be an element of the board? International.

The Hon. J.W. Olsen: The Government has not given
consideration to that and | do not think it is appropriate for ~ The Hon. J.W. Olsen:In welcoming Dr Simpson, might
me to put on the record my personal views or what | might congratulate him on becoming a father for the second time
be recommending to the Government for consideration. It igt four o’clock this morning.
my responsibility to announce the Government’s deliber- Mrs KOTZ: |also offer my congratulations on behalf of
ations after its making those deliberations. In my previoughe Committee. In addition to the provision of technical
answer to the member for Playford, | indicated what | soughgervices on a commercial basis, | understand that under many
as an important role for the international advisory board an@f its contracts SAGRIC International is also required to
some linkages being maintained in that area. In addition tsource and supply significant quantities of equipment and
that, if the member for Hart looks at the establishment of botisupplies. Will the Minister provide details in that area and on
the SA Water board and the Electricity Trust board, he willthe export of health related goods and services that occur
see that | have included nationally based people on thodBrough international contracts undertaken by SAGRIC
boards to give a national perspective to the decision makingnternational?
That is important. If we are going to be key players in a The Hon. J.W. Olsen:Over the past 10 years SAGRIC
national marketplace, the board ought to reflect that antias been responsible for the procurement and supply of in
consist of people who bring that perspective to boardxcess of $130 million worth of equipment and supplies in
deliberations. addition to its core business of commercial technology
Mr FOLEY: The decision of the Federal Government totransfer, principally on behalf of Government. The equipment
withdraw funding is a clear indication that the Federaland supplies have been predominantly sourced from South
Government does not see it in national terms. | want to ensurustralia. SAGRIC International, together with its systems
that it is not downgraded to a purely State based project. Werovider linesmen, is currently working on contracts that
need that national focus on the board. include the specification of procurement in excess of
The Hon. J.W. Olsen: Just on that point, the Federal $650 million worth of goods and equipment.
Government has designated an officer in the Department of In relation to the honourable member’s question on health,
Industry, Science and Technology (DIST) to be the MFPSAGRIC has been contracting South Australian health
liaison contact officer. Whilst it has disbanded the unit—services overseas for more than six years. The company has
which I think consisted of 10, although | am not quite surecompleted or is currently completing in excess of $40 million
why, and | saw no reason to have that unit within DIST—ain health contracts, mainly in the fields of primary health care
Mr Trembath, who is a current board member, is a senioand community health. Health contract opportunities in the
officer of DIST in Canberra and is the designated responsiblésia-Pacific region are expanding rapidly, and SAGRIC is
officer for MFP matters in Federal departments. So, whilshow working closely with MISBARD and the Centre for
the unit has been disbanded, | am pleased to say that a veManufacturing to provide additional equipment export
senior officer is being maintained as the liaison contact poinepportunities to the South Australian manufacturers and
between the MFP and the Federal Government. suppliers of health equipment and products. A handbook of
Mr FOLEY: My final question is purely as the local health providers has been compiled and recently launched by
member, whose electorate after the next election will take ithe Centre for Manufacturing. SAGRIC is working with the
99.9 per cent of the MFP. It is always useful for the local MPcentre to provide information on its health equipment supply
to be at least supportive of the project. | have a few problemsontracts to these providers and to further develop export
in my electorate, particularly on the peninsula, with theopportunities within the State.
condition of a number of parcels of land that are vested inthe Mrs KOTZ: Does SAGRIC International provide
control of the MFP. | would hope that, with land vested in thecommercial opportunities for South Australian Government
control of the MFP, there are programs to ensure that wagencies to export their technical capabilities to other
utilise, remediate or maintain that land in good condition.countries?
There are a few parcels of land that are, quite frankly, inan The Hon. J.W. Olsen: Yes. Since 1989 SAGRIC has
appalling condition. been working successfully with a number of South Australian
Itis not the MFP’s fault, but successive Governments hav&overnment agencies in the commercial export of its
allowed degraded land to continue to be degraded, and it technical capabilities as the conduit for the export component.
now vested in the MFP. Can | have some form of commitdn particular, technical training in education sectors has
ment that we can look at a program of improving the qualitydelivered in excess of $100 million in contracts to South
of some of this land, because it is right in the middle ofAustralia. In addition, many thousands of foreign students
residential parts of my electorate? It is purely self interest.were brought to South Australia through TAFE-SAGRIC
Mr Steele: The original land that was the subject of the International programs in the early 1980s. South Australian
agreement between the Federal and State Governmerémd administration technology has been exported to more
defined the core sites, which are the sites to which | think théhan 20 countries and has resulted in contracts worth more
honourable member is referring. We were required to prepardan $65 million since 1984. We are currently looking at the
an environmental impact statement, which is a publigossibility of drawing on the experience, systems and
document and is an environmental plan that describes ametworks of SAGRIC International to assist other agencies
ongoing process of remediating the land from any contaminawith their international commercialisation plans.
tion and restoring it to some value. Through the wetlands Mrs KOTZ: |understand that SAGRIC International and
projects, the Garden Island project and work we are doing iTAFE have established a Centre for International Fellows.
places like Snowden Beach, we are certainly demonstrating/ill the Minister explain how this operates and outline the
that. benefits of the centre to the State?
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The Hon. J.W. Olsen: The Centre for International Mr FOLEY: The Opposition has been a consistent
Fellows (CIF), which is based at the Torrens Valley Institute supporter of the operations of SAGRIC, which is a very
is a joint activity of SAGRIC and TAFE. The centre catersuseful arm of Government and | think it is one that is
for overseas fellowship students, particularly those undertakinderstated in terms of what it delivers. From what | have
ing specialised courses associated with international progranesperienced | think it does a very good job. | hope that all
managed by SAGRIC. The centre designs and implementSabinet Ministers appreciate SAGRIC as much as | do, as the
courses, arranges industry placements, facilitates coursbadow Minister, and as much as | know my colleagues do,
accreditation, provides accommodation and looks after thalthough | can think of at least one member who sits around
welfare of international fellows whilst they are here. the Cabinet table and who was not been a big supporter of

In the past four years the centre has grown to have a higBAGRIC, but that was in his previous life in private industry.
national and, in many countries of the region, a high The Hon. J.W. Olsen:l will make sure that the member
international profile. For example, in 1995-96 the centrefor Hart's ringing endorsement of SAGRIC is communicated
managed over 300 fellows and is currently forward bookedpo all.
for over 150 students in 1996-97. These fellows bring in more  Mr FOLEY: | think that 12 Ministers would agree with
than $1 million per annum in direct revenue to CIF and manyit, barring one person. Concerning the dividend (the actual
mUltlpIeS of this and economic benefits .tO the State of Soutaouar return) to Government, what is happening on that
Australia, as well as enhancing regional relations angront? | notice in the budget papers that this year there is no

profiling the State to the future decision makers in Asia.  nrovision for a dividend. Is there any expectation of a direct
Clearly, what we have to do is remarket, reestablish an apital dividend to Government?

refocus the Asian countries on South Australia and what we The Hon. J.W. Olsen:No. there will be no dividend from

have to offer. Whether it is sophisticated manufacturinggaGR|c in the current year. With the exiting of MRad and
advanced educational programs or health care services, Wgme exiting of innovation management and restructuring,
are the mternauongl best practice in this State. T.he trouble iSartain costs have been incurred: and, with board approval,
that the Asian region, to the extent that | think it ought 10,5AGRIC is undertaking some restructuring. It is putting in
does not understand that. Programs such as CIF, othg[ace a plan that will ook at a number of aspects: dividend
programs that SAGRIC is putting in place and the contractpagrn; the expectations of Government in the future, based
that we have in the Asian region all assist with the developy, ayerage contracts written; and the investment of some of
ment of a profile of the State and the outstanding educationgly<e funds for the purpose of economic development, that
institutions and resources that we have in South Australia.ig pursuing further markets and opportunities and the
| guessiitis a matter of ensuring that South Australia get?e’investment of those funds in an economic development
on the shopping list of countries in the region which are it. They are matters which the Government will be
Iot;Jkir;gSfort%onstar}q ’service_g:Wetr?ave to ggtthezjn thinking ) nsidering over the next six months. There will be no
about South Australia’s providing these goods and services;, - o :
The linkage and the credibility that SAGRIC has establishe%lvmIencl this year, principally as a result of some restructur

inth o~ < iderabl ; . hieving that'® and the exiting of MRad.
I(?b}egtir\?gon Is a considerable start for us in achieving that "y Fo) EY: Do you envisage a redefining of the role of

T . o
Mr FOLEY: How dependent is SAGRIC on access tc)SAGRIC, both organisationally and its market focus?

SAGRIC has tended to broaden is activities over the years
Commonwealth export programs such as the DIFF SChem(?Nhen it has had to venture into new markets, for example,

How will SAGRIC's performance be impeded by the {education I have a feeling that at times we do not fully
Commonwealth Government’s reported withdrawal from thautilise, say, in the export of educational services, SAGRIC’s

scheme? . .

The Hon. J.W. Olsen: My answer to this question will exper.tlse. It would appear to me to be an ideal agency to
be the same as my answer earlier: this program, like theoordinate that sort of activity. Do you see an enlarging role?
motor vehicle industry and a range of other programs, will be. '€ Hon. J.W. Olsen:1 see a clearly focusgd roledf(;]r
impacted negatively if the Federal Government proceeds with~CRIC- In ex:(tmg mnovapor;]managementhan I MRad they
its abolition. | have made those points to the Commonwealt}{/€€ not core functions of what SAGRIC should be doing.

I understand it SAGRIC accepted Government direction

Government. Dr Simpson has put to me several specific ca: . - )
examples of current contract opportunities and negotiation® those functions rather than necessarily wanting to pursue
and | have brought them to the attention of the respective'em- They were not core functions. There was substantial

Federal Ministers in an endeavour to ensure that we do nG<PoSUre and that exposure has been expunged by the exiting
forfeit some contract opportunities overseas. of MRad. The member for Hart would be aware that |

Mr FOLEY: If reports out of Canberra are correct that individually apprised the Opposition of the process that we
this scheme has been abolished—and | appreciate that yéie undertaking. SAGRIC will be pursuing core functions,
have made representations, ineffectually at this point, to théat is, the technology transfer from South Australia to the
Federal Government (we talked about it earlier in relation t&Xport market opportunities. A professional organisation like
water, and you said that it is difficult for you to pin it down SAGRIC can be used more in an enhanced and clearly
because a non-government entity would be accessing tf@cused role for the future. Its commercial performance is to
program)—what impact will this have on SAGRIC's be a priority; itis a return or dividend on funds committed.
performance? The other matter is economic development for South

Dr Simpson: The DIFF scheme held considerable Australia through technology based service exports, and we
promise for the expansion of our business in the future. Ware looking at the coordination of a whole of Government
were working on two programs under DIFF. Fortunately, weapproach to international commercialisation of South
had not invested heavily in those programs. and they will noAustralian public sector technology. That is something that
proceed. We will now have to put more resources and efforthe Government will consider. On behalf of the Committee
into looking at alternative avenues for diversification in thel thank Dr Simpson for his deliberations and appearance
future. before the Committee today.
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The CHAIRMAN: There being no further questions | exhibition. Chris Schacht assisted significantly in ensuring
declare the examination of the vote completed. that we overcome the prejudice on the eastern seaboard
against holding such a conference in one of the smaller States
of Australia. More than 1 200 people from APEC member
countries participated in the entire event, and it set a standard
for future APEC events. The department played a key role in
Manufacturing Industry, Small Business and Regionahosting the event and the ministerial meeting.

Development, $48 411 000. The department administers a number of grant and tax
rebate schemes that are available to exporters to assist them
Departmental Advisers: in increasing their overall level of exports. Through the
Mr J. Cambridge, Chief Executive Officer. Business Centre, a key operating division of the department,
Mr M. Krasowski, Financial Controller. these schemes are targeted to assist small and medium firms
Mr J. Hallion, General Manager Planning and Coordinathat are entering new export markets or expanding in existing
tion. export markets. The centre is now a ‘first stop shop’ for small

Mr D. Swincer, General Manager, Regional Developmentbusiness. This has been achieved by consolidating the
Mr J. Frogley, General Manager, Business Investment. department’s Ausindustry client managers, the ISO
(Industrial Supplies Office), innovation management, small
The CHAIRMAN: | declare the proposed payments openbusiness advisory services and regional support to the
for examination and refer members to page 43 of th&Business Centre. This initiative has simplified access for
Estimates of Receipts and Payments and pages 243 to 246tafsiness to many of the Federal and State programs. The
the proposed payments. department also manages the network of overseas offices.
The Hon. J.W. Olsen: In introducing the budget esti- In 1996 the department established an international
mates for the department | wish to make some openingusiness division. That division will enhance access by South
remarks, and | guess the Opposition will not mind myAustralian companies to international markets and will
speaking on this for a few minutes. Recent improvements iimprove our linkages with foreign investors. Additional funds
business climate now make South Australia one of the moref $200 000 have been provided to establish a new State
cost competitive locations in which to do business. This hasepresentative office in Jinan, China, as part of the State
been achieved through a rigorous approach to public sect@overnment’'s commitment to improving market access in
reform, which has seen the corporatisation of major GovernAsia.
ment trading enterprises such as ETSA and SA Water and the Over the past 17 months approximately 140 South
sale of commercial business assets, including the State Bankustralian companies have been involved in trade deleg-
Pipelines Authority, SGIC, etc., with those asset salestions. The Brunei trip will bring to 176 the number of
bringing in $1.6 billion. companies that have been involved in trade missions,
The Government has sought not only to maximise theesulting in direct export contracts worth some $47 million
financial benefit for the State from the asset sales but also teritten for South Australia. The department’s Sydney office
achieve economic development benefits. In addition to assptovides a further example of our department’s accessing
sales, the Government has undertaken a widespread contragpportunities for local industry in trying to secure major
ing out strategy aimed at producing significant productivityopportunities for business in South Australia out of the
improvements and delivering services at reduced cost t8ydney Olympics opportunity. In line with the Government's
Government. The department has been a strong advocatefotus on promoting regional development, the department
microeconomic and public sector reform, and has contributedill provide a further $750 000 in 1996-97 in support of the
in a significant manner to the Government’s policy determi-State’s 15 regional development boards.
nations. In addition to that, funding will be used to continue the
The Government recognises that improving businesemployment of business advisers. Not all regional develop-
climate alone will not achieve the growth targets. According-ment boards have business advisers. We have put in place a
ly, we have adopted an economic development strategymechanism where there is now a business adviser for every
comprising five key elements. They are: enhancing andegional board in South Australia. During the year, the
developing competitive South Australian enterprises whicldepartment was renamed and restructured to focus more upon
are responsive to changing international markets; building athe manufacturing and traded services sector of the economy
attractive business environment; encouraging new invesand to support local government. This refocussing has
ment; improving productivity and encouraging innovation;involved the transfer of the investment attraction roles for
and improving infrastructure. Essential to that is the Governinformation and telecommunications technologies and back
ment's commitment to small business. The department hasffices to the newly created DII, as well as economic
undertaken a strong support role in enhancing policyorecasting to the Department of Treasury and Finance.
initiatives through its secretariat role for the Small Business In line with the department’s increased focus on manufac-
Advisory Council. In addition to that, a range of initiatives turing, we have increased the allocation to the Centre for
has been put in place. Initiatives in these areas includManufacturing from $1.6 million to $5.1 million. This
expanding the Business Licensing Information Service tancreased funding will see SACFM provide enhanced
cover local government. The department has played a keyapabilities to South Australian manufacturers. The centre has
role in supporting the development of these initiatives, whichan important role in providing special project and program
are real benefits to the State’s 64 000 small businesses. support for the foundry, tooling and water-related industry
During the year, in conjunction with the Federal depart-sectors. These sectors have been designated by the Govern-
ment (DIST), the department hosted the APEC conferencenent as a growth industry.
The APEC opportunity involved integrating three major  Inrelation to manufacturing technology, SACFM supports
elements: a ministerial meeting, a business forum and aindustry through its silicon works centre and advanced
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manufacturing facility. The silicon works centre, a joint it comes around, but we will certainly reinstate it. | say that
venture with the US company Silicon Graphics, aims tofor a very important reason. Regardless of politics, the
become a world leading centre in computer applications foimportant point is that we are a very small State with a very
manufacturing. The centre at SACFM is the only one of itdifficult economic road along which we must travel. We have
kind in the South Pacific region. The advanced manufacturing lot of threats, with very limited opportunities, and we need
facility is at the leading edge and has been in place for som have a totally focused economic development apparatus.
time. The centre’s budget allocation for foundry and toolingWe need an agency that is responsible for the full breadth of
programs will rise to a total of $900 000 in 1996-97, from economic development; we do not need to create a depart-
$565 000 in 1995-96. We take the view that a strong andnent to look after one or two specific areas. It is a nonsense
viable foundry and tooling sector is vital for the growth andand, to the best of my knowledge, it does not happen in any
development of that industry. other State in this country. | cannot understand why it is

The 1996-97 expenditure will be directed towards highbeing done in a small State like South Australia.
impact enterprise improvements for targeted companies and As | said to the Premier, | can understand the need to have
to encourage the establishment of a large tool and dig unit to manage the major EDS outsourcing contracts and
manufacturing capability within the State. From a businesshatever, but this notion of having a Department of Infor-
investment perspective, the department has had a number@tion Industries duplicating the effort of the old EDA is a
substantial successes in 1995-96, including the Westpansense. To have Government officers bumping into each
National Loans Centre and the Penrice Cogeneration plangther at Adelaide International Airport, one heading off from

I am pleased to advise that today | have issued a presie Department of Industry and the other from the Depart-
release in relation to that cogeneration plant. As of today, wenent of Information Industries, is quite silly. It will send
have finally received ATO sign off. All the finances for the mixed messages to the investment market and will complicate
various companies involved in the project have now concludthe attraction of overseas investment, not to mention what
ed, and | am pleased to announce to the Committee that thgustrade and perhaps some of our embassies in Asia will
180 megawatt, $170 million cogeneration plant, the first othink of having these two separate departments.
its kind in Australia not to have any Government funding,  whilst | do not ask the Minister to comment on that, it is
will now go ahead. Construction is scheduled to start inmportant to put on the public record that, as important as
August this year, and it will come on stream finally in 1998. preaucratic changes can be in the economic development of
Itis a win for all companies involved in the project. _a State, this is a very bad move and one that will cause

| |nd|ca}t¢ that, in the press (elease in which the compani€ggnificant problems in the management of the Government’s
have participated in releasing in the'past hour, they pay credconomic development strategy. As | said, | can flag quite
to the department for the way in which over two years it hagonfigently that a future Labor Government will reinstate
facilitated the introduction of this project. There have beenRyhat we had and abolish a singular secular department such
many hurdles on the way to bringing this project to fruition. 55 the Department of Information Industries. Noting the
The CEO, John Cambridge, and officers of the departmentansfer of resources from the old EDA to the Premier's
facilitated and directed the different private sector consortighepartment of Information Industries, can the Minister
and Government agencies to bring about a successfyloyide the Committee with the number of full time equiva-

conclusion. It is benchmarking amongst other Australianents and the corresponding dollar value of resources
States—benchmarking in that not a dollar of Governmengransferred to this new department?

funginlg v&/a_s ir:]jl(?[ﬁteg Io ge_tttthis project Lllp.th iion_The Hon. J.W. Olsen:Six full time equivalent staff have
| fthatv'se i e Lommi hee _pre\gous Y, e?ﬁgenerilorgeen transferred to DII, along with operating funds of
piant that we will now see, having been given Ihe go aneag,7q nog to cover their transfer. In addition, 1.5 positions

this afternoon, will assist Penrice in its production costs fORNent to Treasury and Finance for economic forecasting, with
steam and will bring about maintenance and the possiblg $63 000 transfer in operating funds '

development of that project in the future. The 1996-97 budge Mr FOLEY: A | t " d
for the department reflects the needs of industry. The V" - AS a supplementary question—and you
departmental operating costs have been reduced from $12: u!d nearly knoc’l< me down with a feather—dld I h_ear the
million to $12.2 million. The allocation for new programs is |n|ster.correctly.. Has the old EDA lost its fo;ecastlng and
at $15.65 million, down from $26.8 million. The reduced €0NOMIC evaluation component to Treasury ,
allocation reflects the cessation of new appropriations 1he Hon. JW. Olsen:| indicated that in my opening
specifically for the Adelaide Airport runway extension. remarks. A total of 1.5 positions ha_lve been transferred from

Mr FOLEY: It is with some disappointment that the the former EDA to Treasury and Finance.
Opposition noted the ministerial reshuffle that occurred some Mr FOLEY: We will now have Treasury providing
months ago with the creation of the Department of Infor-forecasts about the structural adjusting processes of our
mation Industries which, in doing so, saw a significanteconomy. That is a hoot; that is a real hoot. They are the
reduction in the responsibilities and effort of the old Econom{€ople who so successfully managed the State’s involvement
ic Development Authority. | made this point during the with banking and finance institutions and the SGIC. | can
Premier’s Estimates Committee. The Opposition is oppose@nly wonder what their advice will be to Government in
to the creation of the Department of Information Industriesfespect of the economic development of the State if they are
and we flag quite clearly that, in all future policies of thethe sole agency. If the Minister thinks that | have a low
Labor Party, we will move to reinstate a Department ofopinion about the State’s Treasury, he is right, I do, and | will
Industry along the lines of what it was prior to this recentcontinue to have a low opinion. Does the Minister have any
division— capacity within his Department of Industry to predict—

Mr Oswald interjecting: The Hon. J.W. Olsen:In relation to industry level advice,

Mr FOLEY: Well, it may be, and perhaps the gentlemenwe have some reduced capacity but an appropriate capacity
presently at the table will be a bit long in the tooth by the timefor the department’s needs.
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Mr FOLEY: [ have a supplementary question. A capacity The Hon. J.W. Olsen:We all have a great deal of pride
which suits the needs of the department might well be usefidnd satisfaction about the successes for South Australia—
for officers in the department, but | would have thought thateven the Opposition does.
strategically it is important to have a forecasting capacity Mr FOLEY: We do—limited as they are at present in
outside of Treasury to ensure that we have an agency whidbpposition. The South Australian Development Fund is very
can offer some counter advice or supplementary advice amportant. Will the Minister explain how the fund is now
more specific advice as it relates to industry and the impadativvyed up in respect of the birth of Department of Infor-
on industry as against the State’s finances. mation Industries? | have no doubt that officers sitting in that

The Hon. J.W. Olsen:On the latter point, the department department would like to get their fingers around the
has seven people who give advice on industry analysis arftPneypot. Will the Minister explain how that has been split
industry sectors so that the department can respond to th& if, indeed, it has been split up?

needs of industry. That capability is certainly there within the The Hon. J.W. Olsen: Discussions are taking place at
department. officer level to put in place a mechanism to achieve the

Mr FOLEY: | need to investigate that matter further, but OPiective. _ o
it would appear that there is some capacity within the MrFOLEY: Whatis the objective?
Department of Industry and Manufacturing: we are not solely 1€ Hon. J.W. Olsen: The objective is the one that the
reliant on the forecasting ability of the State Treasury whichiionourable member outlined; that is, the South Australian
given its track performance, is not very good—in fact, it is2€velopment Fund providing assistance to industry.
woeful. Is the Minister concerned about the potential for Mr Foley interjecting: .
duplication and fragmentation of the State’s investmen; 1he Hon. J.W. Olsen:Yes, okay. The assistance comes
attraction efforts and the accompanying potential for}rom several areas. The secretariat for the Developmen; Fund
confusion in the minds of members of the businesdS the Department of Manufacturing, Industry, Small Business
community? Is the Minister finding it difficult to explain the 2nd Reégional Development. That is the secretariat which will

new structures and arrangements to industry both in SouffPntinue to have interaction. The Department of Information

Australia and on his international forays, given his key rolgndustries has a development role. The Development Fund

in issues like back office functions? In fact, it was thePrepares the proposal, negotiates with the company con-

Minister who got BT and Westpac for us. Is this situation€Med, and then puts in place the proposal, which goes
causing you any pain? through the secretariat within the department and then to the
The Hon. J.W. Olsen:When we go overseas we put the committee—in this case IDC. The responsible Minister (me

. L . in relation to the Department for Industry, Manufacturing
view that it is the Government of South Australia. The . . ’ !
location of the resource, the facilitating and the servicin pmall Business and Regional Development and the Premier

. X Y it is information industry related) then takes the proposal
department is not of relevance to companies based Y Cabinet

gingllapo(;e agql Honbg Kong. Al res?ulrces of GO\I:/)err]ment ars MrFOLEY: I have a supplementary question. The SADF
eployed to bring about a successful outcome. During any % L Sk ' ;
the trade missions, the range of speeches given by tﬁ% of limited size; a significant amount of that fund is

department or me on behalf of the Government always tal ommitted to payroll tax rebates. The fund is somewhat
P Y educed. Is a certain proportion earmarked for information

about the Government of South Australia and what th(?ndustry attraction functions or general manufacturing

outcome ought to be. In relation to the role of DIl versus th PN o
role of the Industries Department, there is a clear diﬁerentﬁuncmons' Competition for the dollars concerns me. Should

. ; : >
ation in role. If an inquiry is received, we will facilitate it; we we be looking at expanding the size of the fund

will ensure that the right people pick up the inquiry and The Hon. J.W. Olsen: The figure last year in actual
. ght people pick up quiry support for industry in that area was about $6 million; this
pursue it successfully for South Australia.

] ) _year there has been a budget allocation of $5 million. The
Mr FOLEY: | have a supplementary question. | take it3jocation will be between the Department of Manufacturing

from what the Minister is saying that he is very much a teampqystries and the Department of Information Industries.
player and it does not matter at the end of the day who is \mr FOLEY: What proportion would you be seeing?

responsible for whatever, providing that it benefits the State. The Hon. J.W. Olsen:That is subject to budget consider-
The Hon. J.W. Olsen: The beneficiaries have to be the ations.

people of the State of South Australia. Mr FOLEY: Very team spirited.
Mr FOLEY: | agree completely. The Hon. J.W. Olsen:Of course.
The Hon. J.W. Olsen: Would you like me to list our Mrs PENFOLD: | refer to page 240 of the Program
achievements and successes? Estimates and the statement ‘to facilitate the creation of an
Mr FOLEY: No, don't. internationally competitive business climate across South

The Hon. J.W. Olsen: They are numerous and long Australia’. How has the Department of Manufacturing,

where the interests of South Australians have been to the forg:,g;fggé edS?r:{;”u p%lrjgéir:r?gs;so f ir(]jilali:\;ieegfi:];(l)rt’? evelopment

MrFOLEY: No. _ ~ TheHon. J.W. Olsen:The upgrading of the airport is the
The CHAIRMAN: I do not think he asked a question: it Government’s key infrastructure priority. The Adelaide
was more by way of a statement. International Airport is vital to the economy and clearly

Mr FOLEY: Thank you, Sir: | now have the protection provides facilities for international flights, supporting
of the Chair. | am making the observation, Sir, that it istourism, providing export air freight capacity and contributing
important that we have team spirit within Government ando the State’s international image. Investment is urgently
that we do not have individual Ministers wanting to takeneeded to upgrade the infrastructure at the airport to enable
personal pride and personal glory for industry attractiorit to adequately support economic development. The former
initiatives. Prime Minister indicated that an upgrade of facilities at the
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airport will proceed, consisting of the 572 metre runwayof interesting spin-offs of Innovate SA activities. There has
extension and a diversion of Tapleys Hill Road at a cost ofbeen a heightened level of debate in the media generally
| think, $44 million. The Commonwealth will fund any about technology, research development and South
shortfall between the South Australian Government’s alreadustralia’s capabilities for innovation.
declared commitment of $20 million and the cost of the | think itis an unfortunate fact that in South Australia we
extension. An EIS prepared by Rust PPK has been releaseskem to have to convince South Australians of what we do

The Coalition’s election platform foreshadowed leasingwell, because we are too self-effacing and tend not to
Adelaide International Airport in the first tranche of leasesacknowledge achievements. There is an attitude amongst
expected to commence in August-September 1996 fdaBouth Australians of almost cringing at being successful. We
completion in mid 1997. The department has commencedught to be lauding those companies that have been success-
detailed briefing of the potential operators. The State haful for decades and individuals who have done an outstanding
advanced with both Qantas and Ansett plans for an integratgdb in new innovations with technology, research and
international domestic terminal, consolidated on the one sitelevelopment. We can hold a candle to anyone in the world
and is negotiating with the Commonwealth for its support tan this regard. Innovate SA was an endeavour which the
allow the department to proceed. A Commonwealth workinglepartment facilitated. It came from an idea of Janet Forbes
group has been established to fast track the assessment of &i@ cocktail party to welcome Motorola. Remarks were made
South Australian proposal and | hope a decision is not too fasbout some of our innovations, and she said that we ought to
away. Officers of the department have been involved irshowcase the innovative capacity of South Australia. That is
extensive negotiations with Ansett, as | have on severaiow the Innovate SA program was born and put into place.
occasions. The department has also had extensive negotfaenerating pride in ourselves is what we do, and we are
tions with Qantas. | will be having discussions also withstarting to remarket South Australia in respect of its capabili-
Qantas next Tuesday in an endeavour to facilitate the matteres.

We have had detailed discussions with the Federal
Airports Corporation and with the Commonwealth Govern- Membership:
ment, which is supportive of the thrust of the State MrDe Laine substituted for the Hon. Frank Blevins.
Government. This is a golden opportunity where Ansett and )
Qantas are required, under the current lease agreements, toMrs PENFOLD: What action has the department taken
submit plans for upgrading of the tin sheds at the airportl0 promote South Australia’s competitive business climate to
They have to submit those plans by 30 June and haveotential interstate and overseas investors?
refurbishment completed by the end of 1997. They have to The Hon. J.W. Olsen: The department has prepared a
commit funds to it. Rather than commit those funds tocomprehensive investment strategy entitled ‘The case for
upgrade existing faci]itieS, we see it as an Opportunity f0|SOUth AUStI’:a”a’. The Objective iS to stimulate awareness and
Qantas, Ansett, the State Government and the FAC to put fi¢market this State, its economic prospects, and translate that
place a new integrated domestic international terminal thafterestinto increased levels of investment. Fundamental to
will present the image of South Australia that we want andhatis a proposal to accept a whole-of-Government approach
give us facilities that are second to none in Australia to meethich will require a commitment to the strategy and partici-
our requirements. The negotiations have been quite extensivation in its implementation by Government agencies with
good progress has been made and | am confident of rgqunsmlllty for economic development. So, there must be
successful outcome—pending discussions next Tuesday-consistency of theme across those agencies with regard to
hopefully in the not too distant future and maybe within theeconomic development. The campaign encourages direct
next month or two. marketing activity using an investment attraction kit produced

Mrs PENFOLD: | refer again to page 240 of the Program by the department. That kit comprises an interactive multi-
Estimates. How does the South Australian Governmerffedia presentation system and three high quality booklets

promote South Australian innovation? outlining the State’s commitment to business, a competitive
business climate, and key growth industry sectors. The multi-
[Sitting suspended from 6 to 7.30 p.m.] media system (in a CD-ROM format) and the three booklets

will be publicly available from about July 1996.
During 1996-97 the department will prepare a database of

Mrs PENFOLD: How has the South Australian Govern- interstate and overseas prospects. This database will be used
ment promoted South Australian innovation? as a basis for a direct marketing campaign with a view to

The Hon. J.W. Olsen:As | have mentioned, Innovate SA attracting investment company service centre relocation. A
has provided an umbrella for a whole range of events relatingulmination of the investment attraction kit and direct contact
to the innovative nature of South Australia. Major communityby departmental officers will be used to facilitate investment
events were well attended. The Waite campus had an opelecisions. It is a generic kit, but it is proposed that the
day which attracted more than 4 000 people. Organisatiomdepartment completes publications relating to water, food,
involved in the North Terrace technology trail included health and automotive sectors to complement that generic
ARTLAB, the State Library and the Museum, and there wasooklet.
a great level of interest shown there. Visions at the Levels The State’s strategic location in the Asia-Pacific Rim, well
(MFP Australia, the University of South Australia and somedeveloped industry, a highly skilled work force, first class
Technology Park tenants) attracted between 10 000 ardfrastructure and low cost of living make it a good choice for
15000 people, while more than 850 people toured theompany relocation and we have the business climate, about
wetlands and over 400 visited the School of the Future. Firmghich | have talked previously, in terms of State taxes and
including Motorola received a good response to their tourscharges, factory and office rental, gas, electricity prices, water
Feedback from a number of businesses showed similar levethiarges and professional service costs—which are markedly
of interest in IT and the Internet. There have been a numbdrelow the Eastern seaboard and significantly below the Asia
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region. Our construction costs are 45 per cent below thetill have responsibility through your agency for the disburse-
Eastern seaboard and 45 per cent lower than constructionent of EDP funds?
costs in Bangkok, for example. In relation to planning The Hon. JW. Olsen: | have responsibility as the
approval time, we are working on improving that, althoughMinister for Industry, Manufacturing, Small Business and
compared with some itis good. In relation to telecommunicaRegional Development.
tions, we have the benefit flowing from the telecommunica- Mr FOLEY: As far as itimpacts on your agencies, what
tions outsourcing contract for business. And so the list ohave you noticed?
reasons goes on to support the case for South Australia. The Hon. J.W. Olsen: | mentioned in my opening
One of the concerns that certainly came to me in some aemarks—
those first trade missions was that when you represent Mr FOLEY: | did not listen.
Adelaide they say, ‘Well, where is Adelaide?’ The best The Hon. J.W. Olsen:The honourable member obviously
description | could give was, ‘Well, it is half way between missed that during discussions or at some stage. New
Perth and Sydney. That really underscored the need for ysrogram funds are of the order of $15.65 million, and that is
to remarket, reposition and get a focus on at least a shoppirtpwn from the $26.87 million applied last year. However, the
address for Adelaide as a supplier of sophisticated goods ameduced allocation reflects the cessation of a new appropri-
services. The trade missions and other activities which wation specifically for the Adelaide Airport runway extension,
have undertaken are starting to achieve that. For example, thecause that was in the EDP through this department agency
fact that SA Water has been invited to the APEC conferencand logically is not needed again. We are trying to put in
in Seattle is a very significant step forward in identifying place, with the Federal Government, a system whereby our
South Australia and what we have done. There are also thalocation of $20 million for the runway is returned to us. We
other forums taking place in Asia, the fact that the New Soutlthen propose to use that money for the infrastructure upgrade
Wales Public Accounts Committee has looked at what wend, when that is leased, get a return of that money. That is
have achieved and said that we are outperforming othehe sequence of events we are attempting to work through at
States, including Victoria, and the fact that the Queenslanthe moment with rigour.
Government is sending people to South Australia to look at Mr FOLEY: Does that account for that complete
the way in which the department is operating, how we haveeduction?
put in place our investment attraction program and the like. The Hon. J.W. Olsen: Yes. The airport allocation was
Mr Foley interjecting: $10 million. It was an allocation of $10 million each year for
The Hon. J.W. Olsen:We will not be giving trade secrets two years, which makes $20 million—$10 million plus
away. Despite the fact that the Opposition asks me constant$y15.65 million is $25.65 million, and—
and through the media and press conferences what we are Mr FOLEY: There is a difference of $2 million. Where
doing, we have consistently refused to do it—well, Actil has that gone?
comes to mind. We have refused to pursue that in a public The Hon. J.W. Olsen:lt is a $1.3 million difference.
forum because it is commercially confidential. We do not Mr FOLEY: Where has that gone?
want to give away those ‘trade secrets’ and we will not. The The Hon. J.W. Olsen: In the total sum of things, it is
formula we have in place now is working well and we wantalmost irrelevant.
to maintain that competitive advantage. But as the Govern- Mr FOLEY: ltis late at night; | will let the Minister get
ment moves forward in time, so we get the telecommunicaaway with that slip. What is the allocation for the manufactur-
tions benefits that flow on, so our water prices are droppinghg and modernisation program for this financial year as
and our electricity prices are 33 per cent, 22 per cent foagainst last financial year?
industrial, commercial, small, medium business respectively. The Hon. J.W. Olsen: Under the bilateral agreement
They are the advantages that we are now cutting out ahedittween South Australia and the Commonwealth on the
of the other States, which means that they will have to do &usindustry program we signed off with the former Federal
hell of a lot work in a very short time to catch up. We areGovernment. That saw the winding up of the old NIES
starting to cut out the competitive advantage. We are startingrogram, and the manufacturing and modernisation program
to get back to the Playford era of a reason to put your factoryas part of that round of expenditure. That program was
in South Australia versus the other locations and be able tavound up when Ausindustry was introduced. The bilateral
absorb the transport costs to the consumer markets whethagreement between South Australia and the Commonwealth
it be the Eastern seaboard of Australia or Asia. Unless wput in place Ausindustry, which will now be honoured by the
constantly pursue that with real vigour and achieve it, thercurrent Federal Government, but the funding for the Centre
our manufacturing base and our other industry sector bager Manufacturing, under which the programs were in effect
will be at risk in the future. All other countries are pursuing delivered previously, will increase from $1.6 million to $5.1
aggressively international competitiveness. If to stand still ignillion.
to go behind, to stand still is to fail. What we have to do is That funding includes the manufacturing and modernisa-
keep pushing that benchmark out all the time. tion program of enterprise improvement programs, which
Mr FOLEY: The economic development program isincludes the tooling program, and the foundry precinct, which
something in which | have particular interest, having playedve are developing and to which we have allocated $2 million.
a role in convincing former Premier Bannon that he had tcAllocations have been made to the advanced manufacturing
take on the Treasury boffins and at least allocate a significatéchnology program ($330 000) and to the productivity
proportion of money towards economic development well ipprogram ($325 000).
excess of what Treasury had been prepared to make available Mr FOLEY: What is the current level of staffing of the
previously. Will the Minister explain the disbursement of Centre for Manufacturing?
EDP funds in this year’s budget as against the previous year’s The Hon. J.W. Olsen:As of today, 29 people.
budget? What sort of allocations have been made in terms of Mr FOLEY: As a result of the restructuring of the Centre
where the money is to flow? | assume that, as Minister, yofior Manufacturing, and given the Minister's comments, will
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he give me a comparison of the expenditure for the appropri- looking at quick die change competition for component

ation for the centre last year as against this year? suppliers, benchmark performance, international perform-
The Hon. JW. Olsen: It is $1.6 million versus ance; ) o _

$5.1 million, a 218 per cent increase. - facilitation of investment by existing and new automotive
Mr FOLEY: There are a few mirrors in that. companies;

The Hon. J.W. Olsen: No, $1.6 million versus support for the Australian Centre for Automotive Manage-

$5.1 million—no mirrors—it is a 218 per centincrease. M€t based in Adelaide;
Mr FOLEY: You must be applying part of the manufac- - support for the major new investment programs by both

turing modernisation program towards the recurrent budg(%ie'ﬁ"Cle manufacturers, which will expand production

. olumes for export markets; and
: 2 . . .
of the centre; would that be right funding for the establishment of a cast metals precinct,

The Hon. J.W. Olsen:No, | just noted that the manufac- g5 pjllion in the budget this year and $2 million over the next
turing modernisation program was an old scheme, part e years to build up this cast metal precinct so that we do
NIES, wound up when the Keating Labor Government— ;; properly.

Mr FOLEY: It was not part of NIES. It was something At the retail level the Government has introduced a
established separate from NIES. number of reforms to streamline regulation affecting vehicle

The Hon. J.W. Olsen:No, it is an enterprise improve- dealers and service station operators. Of course, that has
ment program associated with the National Industry Extenbrought about some benefits. We see the $1.4 billion General
sion Scheme (NIES). Motors second production line for the Vectra; we have the

Mr FOLEY: As against federally funded. $525 million investment by Mitsubishi; we have Lear Seating

The Hon. J.W. Olsen:l fully understand that. | am saying Putting in place a seating facility in South Australia; and we
that you had better start comparing like with like. If you wanthave a new paint technology company established off Grand
to compare things, compare apples with apples. The fact inction Road. In addition, we are looking at some export
that NIES was wrapped up by the former Federal Governopportunities for automotive component suppliers and we
ment and replaced by Ausindustry, which we have signed offave embarked on discussions in a number of countries to
on agreements. The AusIndustry program will continue witfovetail in to where those countries are putting in a national
matching funding from the State of South Australia and thecar plan and how we might assist with automotive component
Commonwealth. Whilst the current Commonwealth Governsupplies. There is the review of the car plan, which the
ment reviews its options, the bilaterals will stick; thereforeProductivity Council will undertake later this year. We put
there is matching funding for Ausindustry over three yearsin @ group to look at what we will present to the Federal
Funding for AusIndustry is $2.358. Government about what it ought to be doing with tariffs and

In responding to the Engineering Employers AssociatiorsUPPOrt measures for the motor vehicle industry in South
and the Chamber, we have looked at tooling and foundrftustralia. That is a good summary. . ,
being absolutely critical components of manufacturing. They . Mr OSWALD: | congratulate the Minister and his
are the source funds, the foundations of the manufacturingfficers on what obviously has been a busy year.
industry. They have made strong representation to us over the 1 1€ Hon. J.W. Olsen: Thank you. _
past two years in relation to upgrading tooling skills and the Mr OSWALD: As to business investment, what action
development of tooling skills and foundry, getting foundriesN@s the Department of MISBARD taken to encourage

out of residential areas where they are restricted from 24 ho onomic aC“V“Y in this State? Having heard what you have
operation because of noise pollution and the like, and putting©ne for the car industry, how have you expanded into other

them in a single precinct where you have a large, key foundr"€2S? o
operator. gep y g y The Hon. J.W. Olsen:We have undertaken activities in
You then locate in that precinct a number of smaller? "UMber of areas to encourage growth and development of
foundries. and we will assist foundries movina out Ofmternatlonally competitive businesses. | have talked about the
f g costs related to those businesses and how, despite financial

residential areas into a foundry precinct. Hopefully, from thatconstraints we have driven business costs down to create a
we will get far more efficient foundry operations, so that we ’

build up a foundry industry in this State to feed the manufac-ﬁompe“t've dadvantageo.l The dep?rtment provides a compre-
turing industry. The silicon workstation, which we put in . ensive and integrate ra&ngs 0 Ienterprlse wgprovementsd,
place at a cost of about $900 000 last year, with an operatioﬁr-“/e.Stment prgmotrllon, tra I'e %ve .opmer;]t, an hsrL]Jpport an
al cost of about $325 000 to $350 000 a year ongoing, i ss?tant(r:]et((:) ?Utf Alli/?tra |fant u_smessdtthrmég t teBu?rJAe}ss
another commitment to assisting manufacturing industry i% entre, the Lentre for Vianutacturing ana the department. Ve

South Australia; and the AMF is still there, with operational |e?tve?sufeg?%ﬁiiggggveefﬁgﬁzﬁez ﬁggt%'lrﬂ?zt ‘;‘éeseelﬂgfa![iggé
funding is as before. peop g p

) . overseas and what they are doing in facilitating linkages
Mr OSWALD: My questions relate to page 242 of the jya1yeen our companies and companies overseas. | will not

Program Estimates. How has the Government assisted thig e anyone out, other than to say that across the board | am
automotive industry?

o getting really good feedback from businesses.
_ The Hon. J.W. Olsen:The automotive industry clearly = The overseas reps are now on a 12-month business plan
is a key industry for South Australia and for the economyyyith quarterly reviews and they write to me monthly on the
Amongst the assisted package they have included: number of companies they have helped and what they have
support for upgrading skills and technology in toolmakingdone with that. They are not just left on their own: they have
and foundry, and | have canvassed the funds we haw report on a regular basis on their track record and what
committed to that; they are doing. They come back once a year in a system
production analysis and improvement program forwhere they go through a debriefing with the department and
component suppliers; then we open up for several days so that any company
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wanting to have discussions with the representatives overseisto make people sit up and listen to what we had to say in
can do so here in South Australia rather than having to gmarketing South Australia.
overseas to undertake those activities. | have mentioned what In connection with the escalating costs on the eastern
we have been able to achieve with a range of companieseaboard, late last year Fortune 500 clearly identified that the
investing in South Australia. We have also put in place agrowth cities in the United States are the lifestyle cities, not
Small Business Advisory Council to assist. We have lookedNew York, Chicago and similar cities. People such as
at delegations at a range of conferences; for example, waoftware engineers are looking for quality of life and career
assisted 10 companies to go to Cebit ‘95, the world’s largesipportunities—a lifestyle component with the career
IT based company. A number of Government agencies wertpportunities. Therein lies one of Adelaide’s great opportuni-
over. ties for success in the future. With Link, BT and the Westpac
A number of measures within Government agencies in @eal we have started to open the door. People are looking at
technological sense are leading edge and they have goneus as companies around Australia are having to go through
some of these meetings. We have sponsored 20 companid® next round of getting their costs of operation down to be
to Hofex 95 in Hong Kong in May last year. | refer also to theinternationally competitive. In many respects they have
Business Asia Conference last year also held in Mayimplemented the easy cost saving measures; now they have
Through the department’s Regional Development Unit weo look at the hard rationalisation and consolidation of
have also gone out into country areas of South Australieoperations. Whereas in the past they might have had three or
Over the last two years we have given direct support througfive duplicated facilities, that will not be the case in the
advice and assistance to 134 firms in country areas of thfature. Telecommunications have enabled them to hook in to
State. Financial incentives to those firms totalledone location, such as Port Pirie, which deals with Telstra’s
$9.3 million; and financial contributions to the Regional operated assisted calls for all Australia. It is the operators in
Development Boards in addition to that, to underpin thePort Pirie who do Telstra Australia’s operated assisted
operation of those boards throughout the region, totallethternational direct dialling.
about $781 000, and that has helped deliver $242.5 million An honourable member interjecting:
of business investment and created 505 new jobs. Importantly The Hon. J.W. Olsen:Yes; 27 or 28 people are employed
for country areas in South Australia they have retained 716or that task with Telstra in Port Pirie. That is one example.
jobs in industry sectors and individual businesses throughoUthe Westpac deal is another example, where Westpac here
country areas of South Australia. As | mentioned earlier, was linked to every branch of Westpac throughout Australia.
have established a business adviser with every region&lherever you go to make an inquiry about a mortgage with
development board. A business adviser is now employed fdiVestpac it comes into Adelaide, is processed here and goes
the purpose of assisting small to medium business througback to the bank manager who says to the customer there and
business problems in country regional areas of the State. then, ‘This is the deal.’ The transfer arrangements are all
Mr OSWALD: Still on business investment, will the done here in Adelaide.
Minister report on the competitiveness of the South Whereas in the past we had the problem of asking
Australian economy and any initiatives to improve competi-Westpac to come to Adelaide and it would say that 85 per
tiveness in this State? cent of its call base was on the eastern seaboard and there
The Hon. J.W. Olsen:One of the great advantages this were call and cost disadvantages, now that we have done this
State has had for 40 years is our industrial relations recordelecommunications outsourcing deal with AAPT, as of 1
We have had the best industrial relations record of any Statéuly that impediment will be eliminated. Once again, that
in Australia for 40 years. It is a great selling point. It is a outsourcing contract has created another opportunity for
conservative, skilled and reliable work force. | do not thinkcompetitiveness for the State. | have mentioned the program’s
we should underestimate that as a selling point, because veaterprise improvements which we are trying to put in place
certainly use that in marketing South Australia. Our laboutto try to underpin that. Some exciting opportunities are
costs per employee are about 5 per cent below the nationamerging for us.
average, which is another advantage. Taxation, cost of living, Mr FOLEY: | was interested to hear the Minister talk
house purchases and transport and power costs are lowerahout the underpinning of our economy with the likes of the
South Australia. As | mentioned earlier in the examination ofback operations of BT, Westpac, Link Communications, the
ETSA, we are below Victoria in all segments of the markettelecommunications contract that has just been awarded, EDS
now and will continue to be so. When vesting contracts comand other like companies. | do not know what the Minister
off in Victoria it might be an interesting result in that State; has done wrong, but that would all come under the operations
our competitive advantage might even take another stepfthe Department of Information Industries. | find it difficult
forward. to reconcile why the Minister no longer has responsibility for
In manufacturing and communication, Adelaide as aall those things about which he clearly feels so passionate and
location provides a 20 per cent cost advantage compared tehich he has played a significant role in obtaining.
Melbourne and Sydney. In the services sector Adelaide offers The single largest economic incentive package given to an
a cost advantage of 30 per cent over Melbourne and 49 pemployer to establish an operation in South Australia is
cent over Sydney, with escalating costs of operation, rentAustralis. Never before in the history of this State has a
and so on. Whereas in our first year of Government weackage of this magnitude been offered to a company. It is
offered seed money to get the Westpac and the BT and Linknportant that | ask some questions. How many people are
Communications on board, having got them in we then havemployed at Australis Media in South Australia?
a capacity when we go overseas to talk about the companies The Hon. J.W. Olsen: When | was last there, it was
that have come to Adelaide. It begs the question why thegbout 335 or 350, and some of the part-time people are not
came to Adelaide; we have our foot in the door and we cagontinuing with it. It is well around that number. Our
then market what we are on about. That first year of Governincentives for Australis are linked to employment numbers:
ment was very important in getting some of those companiei$they do not have the employment numbers, they do not get
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the incentive packages; therefore, we do not pay. We havend Australis, and it is important that | ask these questions.
protection with the building. Given the demand for buildings, It is related to the South Australian Development Fund, under
should worse come to worse, | am given constant advice théihe agency.

the position of the State is protected. However, 1 do not think The Hon. J.W. Olsen:| will respond to the questions in

it will come to that position. It seems to me that Australis will this way. It is not the single largest incentive package put
go to extraordinary lengths to refinance and re-establish itogether in South Australia’s history. The member for Hart

current arrangements with this United States company. Avould well know that the Australian Submarine Corporation

commitment was given to me by the Chairman (Rob Pricejleal was by far the biggest, and my department is still paying
only a few months ago that it will be continuing its operation-for that and will continue to pay and draw down by Treasury

al base in Adelaide. for some considerable time. So, let me establish that point.

Mr FOLEY: Will the Minister provide exact employment Mr FOLEY: Are you criticising that one?
numbers and a break-up of full-time and part-time employ- The Hon. J.W. Olsen:No, | am making a statement of
ment? That is important. fact, given your inaccurate statements to this Committee. | am

The Hon. J.W. Olsen:Perhaps the member might like to just correcting the record. The other point is that, whilst |
make a simple call to Australis and ask it; that is all | will do. have been trying to cooperate with the member for Hart in

Mr FOLEY: No. The reason for these questions isanswering his questions about a commercial enterprise, as the
important, that is, whilst | accept the argument that some omember has identified to this Committee, these matters are
the incentive is employment based (and obviously | anmow part of the Department of Information Industries, not the
restricted in what | can say publicly, being a member of theDepartment of Manufacturing Industries, and | will simply
IDC), | have intimate knowledge of the incentive programhand over theHansardtranscript to the Premier and that
and it is just not employee based; nor is it just the monolitldepartment to respond to the member for Hart in due course.
of a facility at Technology Park, which is not all that saleablelf he would just list all the questions, | will transmit them to
in terms of other applications. the Premier for him.

The Hon. J.W. Olsen:It has the training element in it, The CHAIRMAN: If the Minister is correct in saying that
and that is linked to the number of employees. Whether thedee is not responsible specifically for that line, the questions
people stay with Australis or seek other job opportunitiesshould have been asked during another ministerial inquiry,
skills development opportunities are no different from theand it is therefore inappropriate for the Minister even to offer
education training that we undertake through TAFE ando obtain information on another Minister’s line.
universities. It is about development of skills for the people Mrs KOTZ: | relate my question to page 242 of the
of South Australia to open up a range of job opportunities.Program Estimates. Under ‘Issues/Trends’ is the following

Mr FOLEY: But as we know, Minister, there is also a statement:
significant component of underwriting of other aspects. lam  |evel of current SA investment is insufficient to meet required
not permitted to go into full detail. growth targets. Government intervention is required to lift invest-

The Hon. J.W. Olsen:lt has not fallen over yet, despite ment levels.
encouragement from many areas, and let us hope for Soutithere does the Minister envisage major investment oppor-
Australia’s sake that it does not fall over. | do not think it will tunities arising during the next 12 months?
and | hope it will not do so. The Hon. J.W. Olsen: We have identified a number of

Mr FOLEY: Is the Minister confident that Australis will priority industry sectors for which investment will arise. They
meet the employment target mentioned at the time of hignclude food, automotive, defence, advanced electronics,
announcement of the Australis deal of 750 jobs by 1998-99®ater and health. The department is in the process of

The Hon. J.W. Olsen:| will have to seek advice from developing specific investment attraction strategies that relate
Australis. | cannot answer that, as | cannot answer the exatd these key sectors. We recently completed a detailed
number on the payroll as of today. However, | will attemptstocktake of the food industry in South Australia, and the next

to get the information for the honourable member. step will be to identify the most promising investment
Mr FOLEY: How many subscribers does Australis opportunities and match these with overseas investors, both
currently have? private and corporate.

The Hon. J.W. Olsen: | have no idea. That is surely a  The department also intends to place greater emphasis on
commercial matter for Australis. | read in the paper that itsupporting reinvestments by local industry. The point ought
was about 140, and | have no doubt that the member for Hatb be made that over 53 per cent of investment attraction is
also read it in the paper. | assume there is some accuracyta existing South Australian industry to rebuild or expand
that report. their current operations. It is not to so-called interstate and

The CHAIRMAN: The honourable member fails to give overseas companies. Therefore, the last two years have been
reference to any line for any question that he has asked. | caffectively local, and there are significant opportunities for
appreciate that up until 4 p.m. today, but since 4 p.m. we haviacreased investment by companies that are already estab-
been on specific budgetary lines. These are commerciéithed in South Australia, and we are working through that
questions. particular enterprise improvement program.

Mr FOLEY: No, they are not, Mr Chairman. They are  Mrs KOTZ: | again identify the area in the Program
related to the South Australian Development Fund, which i€stimates in which the member for Hart attempted to suggest
funded by the budget, and Australis is the single largesthat some form of bias was involved in the asking of ques-
incentive-based attraction offer given to any company in thisions. | take offence at the honourable member’s comments.
State’s history. It is more than legitimate for me to be askingrhe question to the Minister is—
key questions such as this because the whole incentive Mr Foley interjecting:
package was designed around committed employment Mrs KOTZ: Thatis reflecting on the Chair, which is even
numbers and committed subscriber numbers. That was pasorse. Which are South Australia’s priority countries for
of the deal entered into between the Government of this Statargeting trade and investment initiatives?
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The Hon. J.W. Olsen: Where we have our overseas Australia. The RSMS is a pilot scheme which ends in
representatives tends to underscore our targets. Japan is likélpvember 1996. The department, together with OMEA
to remain our most important trade and investment partner ifOffice of Multicultural and Ethnic Affairs) and DIMA, made
1997, despite a predicted slow down in its rate of economia presentation to all tenants of Technology Park in
growth. The USA is a major Australian investor and isOctober 1995 encouraging those firms with recruiting
predicted to stay second in importance to South Australi@roblems to consider employing qualified applicants from
behind Japan. China has been modelled as growing rapidtyerseas under this category.
in importance to South Australia, particularly as an export | note thatin Hong Kong tomorrow the Premier is making
destination. | understand that the Premier referred to that presentation on business migration skills. When | was last
during his appearance before the Estimates Committee. in Hong Kong we also undertook a presentation for a business

The United Kingdom, traditionally a major investor, is skills migration program and we had approximately 60 people
expected to fall slightly to fourth place in the ranking. attend, particularly young people, when we had expected
Europe—in particular France, Germany and Sweden—uwilperhaps a dozen or 20 people. Joyce Mack, in the Hong Kong
remain an important source of investment. Indonesia'®ffice, is now following up on those people. That may go
predicted high economic growth and an increase in Souttowards meeting Motorola’s needs, because it has openings
Australian exports to that destination has caused that countfgr 33 or 35 software engineers today at Technology Park.
to rise rapidly in its importance to South Australia. We need people with the qualifications and skills to meet the

Hong Kong is important to South Australia in both the demand that has outstripped supply at the moment.
export and investment spheres, particularly during 1997 as Mr FOLEY: | refer to Australis Media. Whilst the
we see the transfer of Hong Kong back to Chinese contrdWlinister has indicated that that is now the responsibility of
and territory. In effect, Hong Kong will be the gateway into the Premier, it was the responsibility of his agency for the
China. Taiwan, like Hong Kong, is expected to become mor@receding 12 months and it is covered in the estimates book.
important in relation to trade and investment. Singapore iss the Minister aware of the investigation by the Australian
expected to remain an important export destination, and moigtock Exchange into Australis’'s claim about its level of
importantly as an investor in South Australia in the longersubscription as reported in tRnancial Revievof 15 May?
term. Malaysia is expected to become more important in trade The Hon. J.W. Olsen: Yes; the department monitors
and investment in due course. They are principally theublic statements and what is occurring, particularly in
countries and rankings at which we are looking for trade andespect of business interests in South Australia. It has a
investment. watching brief, as one would expect.

Mrs KOTZ: Can the Minister allude to the role of the ~ MrFOLEY: Isthe Minister concerned about the slide in
Department of Industry, Manufacturing, Small Business andhe share price of Australis Media and its need for an
Regional Development in business skills migration? injection of emergency capital?

The Hon. J.W. Olsen: The business skills migration The Hon. J.W. Olsen: Even if | were | would not
program is administered as a separate function within theomment on that in an Estimates Committee or before any
International Business Division of the department. Thisparliamentary committee. | do not think that any comment
recognition will be reflected in the department’s 1996-97from a Minister of the Crown about the share price of a
corporate plan which will identify the appropriate strategiescompany would assist or detract from that share price. | will
requiring it to enhance South Australia’s economic developnot be involved in speculative comments about the share
ment through business migration. Figures provided by therice of individual companies; it would be quite wrong of me
Federal Immigration Department identify that 70 businesso do so.
skills migrants arrived in South Australia in 1994-95. This Mr FOLEY: |Is the Minister concerned about the
represents an approximate funds transfer of $70 million in theumulative losses of Australis Media, and is he confident that
first 12 months. The largest number of arrivals, 43 per centhe company will meet the Government’s objective for its
came from Hong Kong; China, 22 per cent; Malaysia, 10 pereported $28 million investment in this project?
cent; and Taiwan, 8 per cent. The number of registrations The Hon. J.W. Olsen:| have the same level of concern
(intent to migrate) for the period January to March 1996 isabout the reported loss of $43 million by Mitsubishi, but that
28. That represents a 90 per cent increase on the correspoifigs not halted its $525 million investment in South Australia.
ing period for 1995. Many of these companies undergo losses during the start-up

From the United Kingdom and Europe 25 businesgeriod. For example, | understand that a major food retailer
migrants have been processed for migration to South Australia expects losses to occur for a minimum of five
Australia, representing a total possible funds transfer ofears following the establishment of a new store, but it
$34.8 million. Of these business migrants, one expects taccepts that is the cycle in building up clientele to their mode
employ 15 people by the end of the year 2002 in manufactuef operation. Therefore, commercial matters related to the
ing mechanical seals. One has just purchased the world-clagsvate sector are for them. | am concerned about any
Hazelmere Park homestead and equestrian centre at Echuragempany that runs at a loss—small, medium or large—but |
for $1.1 million. Another is investing in an existing printing note that, like Mitsubishi, it has not detracted from its
business with the possibility of expanding it. The departmentontinuing investment and continuing level of employment
is currently a certifying body for the Federal Government’sin South Australia.
regional sponsored migration scheme. | am reminded by the MrFOLEY: | have a supplementary question. That may
CEO, Mr Cambridge, that we are one of only two Statesvell be the Minister’s feeling, but we do not have the same
which have that accreditation from Canberra. level of investment in every company that we have in

The RSMS allows Australian employers in regional or lowAustralis. | would have thought that a Minister of the Crown
growth areas to fill skilled permanent vacancies in Australiavould be concerned that there has been a significant slide in
with people who are not Australian permanent residents, ithe share price of the company: that is not something which
the employer cannot find suitably qualified people inis commercially sensitive and which will affect the share
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price. Itis alegitimate concern, as are the cumulative lossemight table any documents that he might have been reading
As the Minister knows, the job numbers are nowhere neafrom which presented the percentages—
what was indicated. The CHAIRMAN: The honourable member has no point
The sign-ons in terms of subscribers is probablyof order. There is absolutely no provision within the Commit-
15 per cent of what was predicated in terms of the assistandees for the tabling of documents by the Minister. Members
package. The level of accumulated losses is well in excess afe not permitted to table documents in any case. The
the figures quoted at the time the assistance package werember for Flinders.
provided. | would have thought any Minister of any Govern- Mrs PENFOLD: | refer to page 243 of the Program
ment would be quite alarmed at the signals coming out oEstimates with respect to the provision of industry analysis
Australis, and | think that is a legitimate line of questioning.and advice. Following the contracts with United Water and
The Hon. J.W. Olsen:If | were, the last place | would Riverland Water, how does the department intend to pursue
indicate that alarm would be in a public forum such as théhe development of the water industry in South Australia?
Estimates Committees or a Parliament— The Hon. J.W. Olsen:We will work closely with United
Mr FOLEY: Why not? Water, as the industry leader, and with the water corporation

The Hon. J.W. Olsen:If the member for Hart wants to (0 achieve significant _industry development. The
show his ignorance in terms of commercial practices to thé€partment’s most concentrated efforts will be in building
extent he displays now, he does not purport to be a futuritérnational competitiveness for that industry. Some of those

good Minister of Industry looking after the interests of small-activities will include participation in the Expo in Darwin,
medium businesses. The last— where there will be a water seminar. | mentioned earlier that

Mr FOLEY: |am interested in taxpayers’ funds we have an IFC representative—the wholly owned subsidiary
The Hon jW Olsen: The honourable member. is not of the World Bank—in Adelaide today speaking to industry

interested in taxpayers’ funds at all: he is interested in a ched§2d€rs and supporting us at that seminar, assisting companies
political point. | have noted on numerous occasions when attend the Pollution Environment Technology Indonesia

was in the Senate that the former Federal Minister fo onference in October—Watertech.

Industry, Senator Cook, declined to respond to questions and The“? will be the publication of a capabilities directory of
to comment on commercial practices of companies becaus@mPanies that export and are export ready and what they are

it would have impacted on the Stock Exchange. | will not be? le to.do as well asasurvey mission to Britain ar\d Europe.
mentioned earlier today, in discussions relating to SA

party to any comment that might assist or detract from ashatJ . NCAR
price in the market place. It would be quite wrong of me to\(Ia\/ater, our going to Britain in September or October and a

do so. The member for Hart might be putting on a bit of Jretun mission funded by the British Government in the early

turn at the moment simply because he missed the boat artof nextyear, putting in place a best practice program fpr
asking these questions of the responsible Minister, thi'€ Water industry, much the same as when the Submarine
Premier—not me. orporation was putin place. At that time only one company

) . . I in South Australia had an ISO gqualification.
MrFOLEY. Mr Chalrman, in answer to that point, it was One of the intangible benefits of the submarine deal has
not indicated that Australis would be—

The CHAIRMAN: The member for Hart is not permitted been the upgrade of the support industry to ISO standard,

! . . . e hich enabled it to bid for a whole range of other contracts
to answer questions in Estimates Committees: he is here %?Som which it was previously precluded. We will look at a

ask questions. The question is out of order since itis relevarp.}:umber of export capable companies and get them up to
to the Premle.rs lines. ) . . speed, assisting them coming up to the opportunities that will
Mr FOLEY: On a point of order, Mr Chairman, itis not present themselves as a result of the contract, in other words,
out of order: itis in the handbook. _ working cooperatively together with other agencies to put in
Australis is the Premier's responsibility. Is that correct, \rs PENFOLD: | refer to the page 244 of the Program
Minister? _ Estimates and to support for the development of regional
The Hon. J.W. Olsen:The transfer of the responsibility economies in South Australia. What impact will the restruc-
for Australis has been transferred to the Premier with th@urmg of the Department of Manufacturing, |ndustry, Small

restructuring of the new ministerial arrangements that argusiness and Regional Development have on the services
being put in place—the restructuring having been effecte@rovided to the regions?

subsequent to that. In an earlier endeavour to be accommodat- The Hon. J.W. Olsen: | mentioned in response to a
ing to the member for Hart, | indicated that | would transmitquestion a moment ago the details, related to the regional
his questions for an appropriate response. development boards, of the number of companies that have

Mr FOLEY: On a point of order, Mr Chairman, the been assisted, the number of jobs created and the number of
Estimates Committees are about reviewing the performangebs saved, along with support through business advisers to
of an agency in the preceding year and about the forwarghe regions. In addition, we have the funding through regional
estimates. The issue was handled by this agency for the pagévelopment boards. In addition to core funding, we put in
12 months. Why is it that, every time today | have asked @lace dollar for dollar for specific projects, if such projects
difficult question, the Minister has decided to refuse towill lead to the building of an export capable industry.
answer it and has been permitted by the Chair to get away Mrs PENFOLD: Again on page 244, how has the
with it? Regional Development Services Unit of the Department of

The CHAIRMAN: Itis beyond the Chair’s ability to have Manufacturing, Industry, Small Business and Regional
the line put back simply for the honourable member’s benefitDevelopment worked to avoid duplication and confusion with
The honourable member has asked more than three questiotigese initiatives?

Mrs KOTZ: On a point of order, Mr Chairman, if the The Hon. JW. Olsen: The regional development
member for Hart insists on asking that question, perhaps Heamework that we inherited, and the way in which we built
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on that, is now recognised as the best regional developmestage. The brass plant to which we have referred is something
board structure in Australia, without qualification. When thewe would like to see progress at either Port Pirie or Osborne.
previous Government launched its regional developmently understanding is that they recently bought the old
initiatives in July 1994, involving improvement of its Osborne Power Station. One would hope that there will be an
employment and economic development programs deliverinvestment, but consideration of it is not active in the
through broad regional development advisory boards, thdepartment at the moment.
Regional Development Services Unit worked closely withthe Mr FOLEY: The Minister raised earlier the position of
Department of the Premier and Cabinet and the Southverseas officers. Has Geoff Walls been confirmed in his
Australian Local Government Association to try to ensure gosition in London?
sensible and practical approach to existing structures. That The Hon. J.W. Olsen: Yes, he has. Mr Walls and the
has been adopted in South Australia. We have been succes®ndon office do not come under my responsibility. The
ful in negotiating tripartite agreements with three levels ofother officers come under the department’s administration.
government and in trying to coordinate those variousThe London office is an exception; it comes under the
government agencies. In that unit we want to keep on keepingsponsibility of the Premier’s department. My understanding
on. is that Mr Walls’ appointment has been confirmed until
Mr FOLEY: | note in the budget glossy put out at the 30 June 1998.
time of the budget entitled ‘A Budget for Business’ the Mrs KOTZ: Will the Minister explain the role of the
statements made on industry expansion and investment Department of MISBARD in the Osborne cogeneration
South Australia. The Minister made mention of the plans foproject?
the expansion of Mitsubishi and Holden, made possible The Hon.J.W. Olsen:The department, and certainly the
largely by schemes introduced by the former Federal Labouthief Executive Officer, John Cambridge, played a key role.
Government such as the accelerated depreciation schedul&be fact is that, because that project involved a number of
the development allowance and the export facilitatiorparties, some difficult questions needed to be resolved. There
program, which are now probably in line for cuts. were competing interests from the parties, and it was a matter
I am disturbed to see that South Australia is so badlyf facilitating and negotiating discussions. | was involved in
under-represented in applications for assistance under tiseme of the early discussions. | then put in place a mecha-
development allowance. This is a scheme that allows a taism which John Cambridge as the CEO shared with different
deduction of 10 per cent on cost of investment on majoparties. After almost two years’ work, a deal has now been
projects with a capital value of $50 million or more. Why brokered, and that was included in today’s announcement. |
does South Australia continue to miss out on a decent shaegppreciate the fact that the companies have acknowledged the
of the action with the development allowance and what actiomole of the department in brokering the deal. Had it been left
is being undertaken to address this? to the parties themselves, if it were to happen, it certainly
The Hon. J.W. Olsen:1 point out that it was announced would not have happened by this stage. Clearly, it would have
today that the cogeneration project will be an applicant unddoeen a long and protracted area of negotiation. Certainly, the
the DAA. The current Federal Government, following department and John Cambridge played an outstanding and
representations by the department and me to the Fedembpropriate role in being a responsive agency for bringing
Treasurer last month, has given us a commitment to pasout investment of this nature.
through the Federal Parliament—and it is currently before the Mrs KOTZ: One of my previous questions related to the
Senate—continuation of the DAA beyond August this yearjnvestment possibilities that would support South Australian
and that will enable the cogeneration plant in South Australiandustry. On page 242 of the Program Estimates—
to be an applicant and a recipient of DAA support. Information 1997-97—a key target for 1996-97 is to enhance
Mr FOLEY: That hardly answers the question. That isthe effectiveness of investment attraction. Can the Minister
one example. Are other activities being undertaken tdndicate if the creation of the Department of Information
encourage other companies to access programs? Industries is part of that process, and what the financial
The Hon. J.W. Olsen:Yes. Of course, there is a lag time implications will be on the Department of Manufacturing
between when companies make an investment decision amdustry, Small Business and Regional Development?
an application. | suggest to the member for Hart that there The Hon. J.W. Olsen: With the restructuring that has
were not many applications in 1993, 1994 and 1995 becaudeeen put in place, there has been a transfer of personnel and
of the hangover from the previous Administration. a corresponding transfer of funding for those personnel to the
Mr FOLEY: What is the situation with Path Line? An Department of Information Industries and also a transfer of
article in theAdvertiserstates that Path Line is gearing for a personnel and funding to the Department for Treasury and
$500 million business boom. We know that there is aFinance. The purpose for that was, first, the Premier wanted
continuing trend with this Government, not so much in thea consolidation of economic forecasting in Treasury to
industry area but more so in urban development, of makingemove perhaps duplication in agencies and, secondly, a view
announcements by way of a press release that are simply neas expressed that as back office operations such as BT and
backed up by reality. What is the current situation with regardLink Communications were IT linked, that is, it was the
to Path Line in respect of the proposed development aelecommunications that was the carrier of the business
Osborne? enterprise, it was a more appropriate fit that it go with the
The Hon. J.W. Olsen:As | mentioned earlier, the press Department of Information Industries.
statement to which the member for Hart refers was made by Mr FOLEY: By way of observation, Australis and Link
a consultant employed by Path Line not by a Governmen€ommunications have absolutely nothing to do with infor-
Minister or an official of the Government. Whilst they are mation technology, so | do not see how they slot under the
still on the books of the department, my understanding is thdbepartment of Information Industries. | notice the budget of
specific proposals are not under active consideration and notige Minister’s office has increased by $100 000 this year and
have been submitted to us for active consideration at thithere is not a detailed breakdown in the Estimates (page 238).
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Could the Minister explain why FTEs remain the same but MrFOLEY: |have some questions on regional develop-
the budget is up by $100 000? ment.
The Hon. JW. Olsen: It certainly does not mean
$100 000 extra allocation to my department. There has been Membership:
no additional allocation, itis simply under-expenditure ofthe  Mr Clarke substituted for Mr Foley.
previous year carried forward into 1996-97.

Mr FOLEY: Carried forward is not permitted under the Mr CLARKE: | am p|eased to have the opportunity of

budget parameters, surely? questioning the Minister on matters of regional development.
The Hon. J.W. Olsen:Yes, itis. | trust that in answer to the questions | put to him we get
Mr FOLEY: In the Minister’s office? fewer references to the ramping up and win-win and other

The Hon. J.W. Olsen: We significantly under-spent in terms that the Minister is so adept at using in the House in
my office last year and we have carried forward the underanswer to questions, particularly when he is under pressure

expenditure provision this year. in justifying his position as a Minister responsible for
Mr FOLEY: Is that a normal procedure for a Minister’s regional development. Regional South Australia believes that

office? ) o this Government has basically abandoned South Australia
The Hon. J.W. Olsen:| am advised that it is, yes. north of Gepps Cross; that the Minister is totally obsessed

MrFOLEY: Onwhat will the Minister spend the money? with metropolitan Adelaide in terms of kowtowing to the

The Hon. J.W. Olsen:| am reminded that I did not have \Westpacs of the world, one of the wealthiest private enter-
a full complement of staff for the full year and that s, in part, prise companies in Australia, and offering them financial
from where the shortfall and the savings have come. incentives to provide employment opportunities in Adelaide.

Mr FOLEY: Do you normally allow other agencies that |n terms of providing job opportunities to regional South

have a shortfall in their budget to carry moneys over?  Australia north of Gepps Cross this Government has been
The Hon. J.W. Olsen: It is normal practice for the sadly wanting.

department and it has occurred for a number of years. Infact, |+ is time for a rural agrarian Party such as our own to
the Labor Government's EDP program, which you adminiSyeming the Minister and his Party that we are in fact the
tered, had carries forward for it—it is nothing new; no NeW gpresentatives of the small business person, the small
practice. | assure the honourable member that | do not ha\@nployee, if you like, in rural South Australia and, hopefully,

an extra $100 000. ) the conscience of this Government in so far as regional South
MrFOLEY: |accept that explanation. Australia is concerned. Without going any further with my
The Hon. J.W. Olsen:As much as | would like an extra opening statement, | would like to put some specific ques-

$100 000. . o . tions. We on the Opposition side would be extremely grateful

_ MrFOLEY: | think the Minister does sufficient travel- 5 get some straight answers and less of the song and dance

ling; his budget is clearly sufficient. ) routine that we have had to endure since 11 o’clock this
The Hon. J.W. Olsen:lIs the member for Hart having a morning.

shot? If the honourable member thinks that flying to Djakarta . - . . .
on a Friday, attending two functions on the Saturday and then Will the Minister provide specific detail on the extent of

. d ssistance for regional development by project and region;
speaking before 300 people at an Austrade function on tht at is, how much was provided in assistance to each region

Sunday on behalf of the Deputy Prime Minister before flying X ; ) :
back to South Australia on Sunday night to start work hereanOI what were the main projects assisted in each of these

ions?
at 9 o’clock on Monday morning is fun, | would tend to reglons: . .
disagree. The Hon. J.W. Olsen:Given the opening statement by

Mr FOLEY: | was not having a shot, so the Minister is the Deputy Leader in.his new found enthusiasm fgr rura[
extremely sensitive. areas of South (—\ustraha and how we .n'eed. to champion the|r
An honourable member interjecting: cause, lam delighted that the Opposition is at_least fo_cusmg
Mr FOLEY: | was not having a shot. some interest on those areas of South Australia. | remind the
The Hon. J.W. Olsen:Mr Chairman, twice the member Deputy Leader of the Opposition that | had the good fortune
for Hart repeated some comment on that line. to be involved in a small business'operation in country areas
Mr FOLEY: The Minister is very sensitive. Having for about 12 to 15 years and prior to that my father was
worked for an industry Minister for seven years, | know iNvolved. Indeed, at the time of my becoming a Minister that
full— business was in its fiftieth year and, because of my ministerial
The CHAIRMAN: Thank you, members. Are there any responsibilities, we exited that company in its fiftieth year of

further questions? There being no further questions, | decia@Peration. The Deputy Leader gave his sermon to me about
the proposed payments— the need to look after country areas and rural people, but let

Mr Foley interjecting: me assure him that | do have some affinity and understanding
The CHAIRMAN: Is the member for Hart interested? fOr country people and their needs. That is why we put in

Mr FOLEY: |am sorry, Sir. place a positive strategy to assist country areas.

The CHAIRMAN: | am closing the line. Mr Chairman, you would well understand that because,

Mr Foley interjecting: in the outsourcing contract for metropolitan Adelaide, it was

The CHAIRMAN: | was going to close the whole line. @ firm in your electorate of Mount Gambier that was a
No-one seems interested in asking questions. beneficiary of one of the first major overseas contracts to be

Mr FOLEY: Members on the other side said they wantedsigned. The benefits were not confined to the metropolitan
to ask questions. area but included country South Australia. | am glad the

The CHAIRMAN: Members on the other side indicated Deputy Leader asked me this question because | do have
that they had no further questions, unless the honourabrvailable figures that | am sure he will be interested to hear.
member does. Mr Clarke interjecting:



180 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 25 June 1996

The Hon. J.W. Olsen: Suddenly, the Deputy Leader employment opportunities. We see a State Government
wants me to stop talking, just as | am about to give him thébesotted with trying to get industry to Adelaide with various

good news. tax concessions, 10 year exemptions and the like to attract
The CHAIRMAN: The Minister was asked a question industries to Adelaide. These are jobs which require a level
and is entitled to answer it. of skill that could easily be accommodated in places like Port

The Hon. J.W. Olsen:The department’s program funds Pirie, Whyalla or Port Augusta. If you weigh up the amount
devoted to building and maintaining support for regionalof so-called expenditure this Government has made on
development boards throughout South Australia amount teegional development, you will see that the number of new
$5.5 million over the past two years, including funding for jobs created or retained in those regions is absolutely pathetic.
board administration, shop fronts for Government serviced\obody in regional South Australia actually believes you,
business adviser salaries and main street program activitidglinister.

The Deputy Leader was not here when | indicated that, unlike You have very good rhetoric in this area, but not in terms
the former Administration, we put in place a business adviseof actually convincing local government authorities and local
for every regional development board throughout Southbusiness communities in those areas that this Government is
Australia, to give direct assistance and support to smalflinkum, because you abandoned the enterprise zone concepts
business in country areas. The funding of $5.5 million ovemwhich were put forward by the former Labor Government and
two years has enabled significant business developmewtich distinguished regional South Australia from the
assistance to no fewer than 312 firms, with many more firmsnetropolitan area of Adelaide in trying to attract business.
gaining general business advice in regional areas. So, 3X¥bu have concentrated virtually solely on the Adelaide
individual firms received support and a whole range of firmgegional areas. | would specifically like to know whether the

in addition to that have received advice. Minister can point to the number of jobs retained or attracted

The combination of $8.7 million in board project funding to any of those regional areas outside Gepps Cross. Let the
and business development finance incentives from thMlinister record here and now the names of those companies
department, with the regional development boards and thand the number of jobs that his Government'’s specific actions
Regional Development Unit—non-financial assistance ovehave retained or attracted to those areas. Forget the rhetoric—
the two years—has helped to achieve development in regiontiie win-win, the ramp up and all the rest of it—just give us
areas. We must put together what the Department of Mandacts; that is all | am after.
facturing Industries put in place and the regional development The Hon. J.W. Olsen:The Deputy Leader does not want
boards, given that we funded those boards to the extent &6 hear the facts, because the facts belie the argument that he
$750 000 annually to underpin their operational costs tdas been putting to the committee. Had the Deputy Leader
undertake economic activity in country regional areas obeen here during the previous sitting period of this Commit-
South Australia. In fact, $258 million in business investmentee, he would have heard me say on a number of occasions
has been attracted in that two year period. There has bedimat over 53 per cent of investment support packages put in
$258 million invested in country areas of South Australia. place by this Government over the past two years have not

Some 3 459 new jobs have been created and, importantlpeen to the Westpacs or those companies coming into South
775 jobs retained in country regional business in Soutiustralia at all: 53 per cent has been committed towards
Australia. That is over 4 000 jobs created or retained irexisting industry upgrade, improvement, enhancement and
country regional South Australia. If the Deputy Leader wantgob creation in the existing industry base in South Australia.
a breakdown for the two financial years | can go on andVe have a local support mechanism that outstrips that
provide that sort of information. The member for Hart is support that is given to national and international companies.
shaking his head. | thought the Deputy Leader wanted this | refer to the misguided, inaccurate and false statement of
information. Having asked the question, he will get the fullthe Deputy Leader about the abolition of enterprise zones.
bucket load. In the 1995-96 year, board and program suppoddnder the former Administration, we had an enterprise zone
was $2.84 million; and board project funds and businesg two locations in South Australia. The rest of the State was
incentives were $4.2 million. In 1994-95, the board anddisfranchised from enterprise zone application. We removed
program support was $2.651 million; and board project fundshe disfranchised areas of South Australia and said that any
and business incentives were $4.5 million. In respect of theompany, wherever it wants to locate in South Australia, will
department and board outcomes in regions, the investmehée considered on merit for enterprise zone type incentives.
generated in 1995-96 was $224 million; jobs created, 1 978; The Leader of the Opposition constantly remarks in
and jobs retained, 186. In specific response to the Deputgountry areas about this abolition of the enterprise zone. That
Leader’s question, in the first year, from a standing start a a clear misrepresentation of the facts. What we have done
the election at the end of 1993, we were able to generais expand it beyond Whyalla, which happened to be the then
$34 million worth of investment, and 1 481 jobs were createdreasurer’s electorate, to include electorates such as yours,
and 589 jobs retained. From the first year after the electioMr Chairman, at Mount Gambier, the Riverland in South
and in the subsequent year we can see a substantial incre#ssstralia, the Yorke Peninsula and Eyre Peninsula—areas
in investment and jobs created and retained in rural areas tfat under the former Administration could not access
South Australia. This is a Government that is interested in thenterprise zone type incentive schemes. Wherever the town
development of the whole State and, if we are to meet ouss, whatever the company, and whatever it wants to establish
growth and employment targets, it will have to be a wholein terms of an industry, on merit, we will give support to that
State effort in GDP and economic development in the State&ompany to locate, create jobs and look at export markets.

Mr CLARKE: Superficially, the Minister's answer In relation to creation of major investments in South
sounds almost impressive, but in fact it is a pathetic recordAustralia, does the Deputy Leader want to ignore the
In any part of regional South Australia—Whyalla, Port$1 billion nominated by Western Mining Corporation as the
Augusta, Port Pirie, Berri or Mount Gambier—all that can bedevelopment and expansion of Olympic Dam stage 27 Is that
seen is a contraction of State Government services arfbll billion to be totally discounted and disregarded? Is the
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agreement signed between the Government of South The Hon. J.W. Olsen: Let me say to the member for
Australia, Ausmelt, Meekatharra Minerals and the Indonesiahiart, ‘All is forgiven, please come back!" | would rather deal
Government and Krakatou Steel to undertake an $11 milliowith the member for Hart than the Deputy Leader. At least
commitment to a pilot project to take coal and iron? Undei do not get lectured at with the finger waving exercise as we
a new Ausmelt technology, a pilot project is to be built in thehave just witnessed from the Deputy Leader, who just ignores
northern part of South Australia to prove up the technologyne’s answers and pursues—

which would enable us in the northern areas of South Mr Clarke interjecting:

Australia to mine coal and iron ore and, with this new The Hon. J.W. Olsen:You asked for specific answers—
technology, create pig iron on-site which would make the The CHAIRMAN: Thank you, member for Ross Smith.
Alice Springs to Darwin rail link commercially viable to We have had three statements by way of preamble.
provide that pig iron to Indonesia, which has an expanding The Hon. J.W. Olsen:The Deputy Leader might not like
and rapid market for it. the answers. They are factual; they are accurate. If they do

Is the Deputy Leader to ignore the Marine Science Centraot meet his political agenda, that is his problem, not mine.
that has been put in Port Lincoln? Is he to ignore the MBfif the honourable member wanted to ask questions about road
commitment to the Wirrina development on the South Coadransport gangs, | would have suggested that the Deputy
of South Australia? Does Port Lincoln qualify as being ruralLeader should turn up to the Minister for Transport's
for the Deputy Leader? What about Lincoln Bacon, the PorEstimates Committee, not mine. If he wants to ask questions
Pirie abattoir, Prince Engineering, Dairy Vale, and the listof other Ministers, he should have availed himself of the
goes on. | refuse to detail to this Committee the final part obpportunity to be here every day at the Estimates Committees
the Deputy Leader’s question. He wanted the names daind asking the appropriate Minister the question. What he
companies, the number of jobs created and incentiveverlooks is the contract let by the Keating Government and
packages put in place. The Deputy Leader knows full welthe Minister of Transport, Laurie Brereton.
that | will not detail that sort of commercially sensible  Mr Clarke interjecting:
information where we have assisted specific companies in The Hon. J.W. Olsen:If you want to get onto Australian
South Australia. We will never put that on the parliamentaryNational and jobs—
record. The former Administration did not, and | do not Mr Clarke interjecting:
intend to do so, either. The Hon. J.W. Olsen:You know what | am going to say.

Mr CLARKE: That is nice rhetoric. However, as far as The Deputy Leader knows that the truth will hit him between
the citizens of Spencer Gulf are concerned, it is only so mucthe eyes. Laurie Brereton let contracts in Western Australia
rhetoric. Essentially, from what | read of the Programand Victoria for rail locomotives and carriages in the forward
Estimates—and | do not have it in front of me—the numberyears for maintenance that will take jobs out of South
of jobs that was supposed to have been retained as a resultAdistralia and shift them to Victoria and Western Australia.
your actions was about 196. | will find the program con-They are the contracts signed by the former Federal Minister.

cerned. | am delighted that the member for Hart has returned. All is
The Hon. J.W. Olsen:l will refresh your memory ifyou forgiven, please come back! You are welcome at this
like. New jobs: 3 459. Estimates Committee any time.
Mr CLARKE: | am sure you will, Minister. What | Mr Foley interjecting:

would like to know—but more particularly, the people inthe  The CHAIRMAN: The honourable member is not
Upper Spencer Gulf region would like to know—is the entitled to express any opinion. He is not on the Committee.
number of cutbacks in State Government services. There is The Hon. J.W. Olsen: The simple fact is that we are
without a doubt a real loss in rural communities—and | amhaving to try to tackle the question of Australian National and
interested to know whether your Department of Regionajobs with the former Federal Government having let the
Development has analysed this. | refer first to workers in roadontracts to other than South Australians and Australian
gangs, formerly employed by the Department of TransportNational employees in this State. The Deputy Leader knows
now employed by independent contractors, who live inthat full well. The Minister for Transport is pursuing that with
Adelaide, not in rural communities as they used to, and comthe Federal Minister for Transport at this stage. But let us put
back, do the job, return to Adelaide and spend their monethe facts on the record as to the legacy that has been inherited
in Adelaide rather than in the rural communities. as a result of the contracts let just prior to the Federal election

The Federal Liberal Government is cutting back substanby Minister Brereton.
tially, in relation to Federal career jobs in areas of CES, DSS Mrs PENFOLD: My question relates to the South
and other Commonwealth Government type activities in thes@ustralia-Northern Territory memorandum of understanding.
regional cities—and the Minister knows | am right in this Will the Minister inform the Committee why the Government
matter. As those jobs leave those regions, their kids do not gentered into the memorandum of understanding on economic
to the schools or participate in sporting activities and the likegcooperation in the Asia-Pacific region and indicate what
and there is a general deterioration in terms of the economigrogress has been made with initiatives to date and activities
base of those rural areas. planned for 1996-977?

In particular, in terms of Australian National at Port  The Hon. J.W. Olsen:I shall be pleased to answer that
Augusta, this State Government has done sweet nothing guestion. We entered into the MOU because the Northern
respect of trying to make sure that this Federal LiberalTerritory Government, over the past 10 years, has done better
Government maintains a viable workshop facility for AN than any other State in Australia in opening up links with the
workers at Port Augusta. These communities want answeisia-Pacific region. In the Brunei, Indonesia, Malaysia and
to these sorts of questions. They want to know what youthe Philippines East Asia growth area (BIMP EAGA), the
rather pathetic State Government is doing. You have lodilorthern Territory Government has agreements at Foreign
sight of the bush in your pursuit of marginal seats in theAffairs ministerial level with those Governments to supply
metropolitan area. arange of goods and services. It is to our advantage that the
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Northern Territory Government does not have a major Mr CLARKE: No, itis alot more beer for $5.3 million
manufacturing base. Therefore, South Australia, with itsas against the cognac that you drink with the Liberal Party at
extensive manufacturing and services base, can assist it. tine Adelaide Club. The Minister's commitment to regional
the past the Northern Territory, if it could not supply, hasSouth Australia and the provision of jobs is pathetic. To the
sourced into the region out of Queensland and Westerand of April 1996 the Minister's department was able to
Australia. This MOU, which Shane Stone, when he wassupport 56 firms that assisted in the creation of 196 new jobs
Minister, and | pursued, was to link South Australia and theand the retention of 126 jobs. In the fragile economy that his
Northern Territory and give priority to South Australia for the Government has created in South Australia, we should be
provision of those goods and services to complement thgrateful for any jobs we can keep or create in this State. The
contracts that it in turn had with the BIMP EAGA region. amount of money that the Minister's department spends on
We are working cooperatively together on transportAustralis, Motorola and others—jobs which, technically, in
initiatives such as the Alice Springs-Darwin rail link. We areterms of the skills, could be done just as easily at Port Pirie,
also exchanging business intelligence between the Depaifort Augusta or Whyalla—is an incredibly poor effort. Where
ment of Industry, Manufacturing, Small Business andis the vision of the Minister's department for the next
Regional Development and the Asia Relations and Trad&2 months for regional development, or is it just a bandaid
Department. We are going to work with them in joint tradeapproach, or is it just so much about rah-rahing his rival, the
missions going into the Asia region. Not so long ago, with thePremier?
Northern Territory, we participated in the Brunei mission, The Hon. J.W. Olsen:All | can say is that some of the
which included the BIMP EAGA Trade Ministers meeting in inane statements made by the Deputy Leader do not deserve
Brunei, education development in the health professiongcknowledgment—and | will not respond to them. The simple
servicing of mining operations in the Asia-Pacific region, afact is that the Deputy Leader is confusing matters. | ask him
north-south tourism project, to try to bring people in Darwinto read the papers and look at some of the programs. The
and Alice Springs to South Australia, the joint promotion ofdollar allocation is simply the closure of the Australian
film locations, facilities and associated services, and th&lational Local Enterprise Development Scheme—a scheme
provision of infrastructure for defence. closed by the former Labor Federal Government. It had
We are also patrticipating in the Expo which started todaynothing to do with us. The Deputy Leader ought to get his
Some 24 companies are to participate in the Northerfacts together before he comes before the Committee. In
Territory Expo in the next few days. They have agreed thatelation to the target figures on page 244 to which the
we can put in place a water seminar, which we will be doinghonourable member referred, they are targets—what we set
with a speaker from the World Bank in Washington, DC,out to achieve.
talking about financial support for water and waste water Mr Clarke interjecting:
infrastructure in the region. Last year when | attended the The Hon. J.W. Olsen:Once again, that does not deserve
Expo there were about 700 registrations, the majority oficknowledgment. | have put on the record what we have
which came from the Asia-Pacific region. The Minister (Hon.achieved, and | will repeat it: 3 459 new jobs—not 196.
Eric Poole) indicated to me at the Small Business Ministers Mr CLARKE: They are your figures.
summit in Sydney recently that they had more than 1 000 The Hon. JW. OLSEN: The figure is 3 459 jobs actually
registrations with between 600 and 700 from the Asia-Pacifidlelivered versus a target of 196, which is not a bad outcome.
region. In relation to the point about retaining 126 jobs, | inform the
On that basis, they are out-performing the NationalCommittee that we actually retained 775 jobs over the two
Investment Trade Outlook Conference in terms of numbergear period that | have nominated before the committee. The
of registrations which |1 understand go to that FederaDeputy Leader is blown out of the water. We put down some
Government initiative in Melbourne each year. It is abouttargets, and over the two year period that | have nominated
building linkages and dovetailing into what has already beemwe exceeded the targets that were set by a mile.
established. We could take five or six years to build up the Mr CLARKE: That is wonderful, but in the Minister’s
same level of standing by positioning South Australia in theown Program Estimates in this area they are the figures that
marketplace. By working with the Northern Territory, we gethave been provided. If the Minister says that there is so much
immediate access, and hopefully the rewards will comenore, | would like the detail. The people of South Australia
sooner rather than later. are entitled to know where these jobs have been created.
Mr CLARKE: I notice that to the end of April 1996 the The Hon. J.W. Olsen: | have already supplied that
Minister's department gave financial and non-financialinformation to the Committee in breaking down the years
support to 56 firms, assisted in the creation of 196 new job$994-95 and 1995-96 in relation to the department and the
and the retention of 126 jobs. | also note that in terms oRegional Development Boards.
support for the development of regional economies in South  Mr CLARKE: If it was so wonderful, it would have been
Australia the budget allocation in this area has been reducetce if the Minister had put it up in lights with respect to the
by about $1.4 million, even though staff numbers haveProgram Estimates. | refer to the Port Pirie container plant.
increased by one full-time equivalent person. The Minister and the Government have been talking about the
The Minister says that this Government is devoted to théort Pirie container manufacturing plant for some time. What
development of regional economies in South Australia, yehas the Minister actually done about it? Has the Minister
the Minister is putting forward $5.3 million in this area and knocked on the doors of various Australian investors seeking
taking out 12 wages—quite frankly, you spill that much onthe extra financial equity necessary to establish the container
the bar of the Adelaide Club. It is not really a serious attemptmanufacturing plant in Port Pirie and, if not, why not? Where
you spill that much on the bar of the Adelaide Club overis the project at in relation to the priorities of this
12 months—that is the value of it. In terms of what is beingGovernment, because it is a very important project for a
committed in financial resources to the— major city in South Australia? We would like to know not the
Mr Oswald interjecting: rhetoric but the bricks and mortar of what the Minister is
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actually doing. The Minister does not impress me with the Mrs KOTZ: On a point of order, Sir, this is exactly the
words he uses: | am impressed only by the actions he takesame question the honourable member has just asked and the

The Hon. J.W. Olsen:If the Deputy Leader is impressed Minister has just answered. )

by actions, | hope he acknowledges that, in relation to the The CHAIRMAN: The answer was comprehensive and
terminal, on a public holiday between Christmas and Nevihe honourable member is embarking on this path | suspect
Year | spent most of the day with Ken Madigan and overseag€rely for the purposes of ministerial abuse. | have heard
investors trying to promote and obtain financing for thevery little by way of additional material from the honourable
project in Port Pirie. If the Deputy Leader wants actions,member. i . ) .
perhaps he might at least concede that that is an initiative Mr CLARKE: With respect, Sir, you chair the meetings:
which the Government and | undertook to progress thaYou do not arbitrate on the content of the answers or the

project. guestions. .
Mr CLARKE: | acknowledge it: tell me where it is. The CHAIRMAN:  No, but if the honourable member

will pull his head in a little way, the very fact that the
The Hon. J.W. Olsen:lIt has not been concluded, becausenonourable member has been addressing the Minister directly
the financier is overseas. with the term ‘you’ and the aggressive style of address is
Mr CLARKE: If the Government is prepared to put something in which the Chair can take a considerable interest.
$30 million into Australis—for a business thatis abouttogo Mr CLARKE: | beg to differ, Mr Chairman.
under—why is the Government not prepared to provide $8 The CHAIRMAN: You are not in a position to differ:
million for a container plant in Port Pirie? This would createyou challenge the Chair’s ruling with a substantive motion
200 jobs in a city of 17 000 and give it an enormous lift. Thisin writing and let the House deal with it at 9.30 in the
is what the people of Port Pirie and | want to know. morning. The Chair has ruled on yomodus operandiThe

The Hon. J.W. Olsen:If the Deputy Leader does not take Chair has been very tolerant. The Deputy Leader will come
any notice of what | say to the Committee, let him talk to thet© the question and not be repetitive: under Standing Orders
Mayor of Port Pirie and the chair of the board about the®P€tition is not permitted. Thank you, Deputy Leader.
incentive package | agreed we would fund for the container MrCLARKE: Indeference toyou, Sir, in your position,
project in Port Pirie. There was very substantial support in &nce the Minister does not want to answer on the Port Pirie
number of areas. | cannot give the figures, but there was casgPntainer plant, let us deal with a couple of other matters. The
buildings and other support for that project. So, | ask thé>0vernment has rejected the idea put by the Opposition of
Deputy Leader to talk to the Mayor of Port Pirie. We were'€gional enterprise zones. | put to the Minister, in a sincere

prepared to commit substantial funds. way and not simply a Party political way, that it is hard

. . . enough to get industry to come to South Australia and to
Ona public holiday | met with the people from OVETS€aS) jelaide. | understand the Minister's difficulty, whichever
to indicate the commitment of the South Australian

Government—particularly my commitment and that of theacknowledge that. How do you expect to get industry to settle

department—to establish that project for Port Pirie. Th - ? :
Deputy Leader has to understand that we can put in only gn regional South Australia, the Upper Spencer Gulf in

much. The financiers have to drive it at the end of the da angarticular, as an example, unless you are able to offer
) . . . . he day omething different from that which applies to Adelaide?
make the financial commitment to it. The decision is

commercial decision of theirs at the end of the day. But the?g\;\éi? tgl?tt tlz)lzgto tﬂgrrlr? L,:('Jt :gfj&'gggigg}ﬁ?ﬁ é?'?lzm ;;yt o
was no lack of commitment by me or by this Governmenc;go to the Upper Spencer Gulf, there has to be some added

ﬁ?ié@fﬁféﬁi 2?] I?gkigaglugopr?]rté:]n ];ﬁcttﬁeltlz\;vsatlstv;ge g;'{smcentive. If the Minister appreciates what | am about to say,
9 Y reg pany y it is as much a reflection on my own Federal Labor Govern-

Mr CLARKE: That does not wash with me, because Iment as it is on his own—
have spoken to the Mayor of Port Pirie and | do visit Port  pmrs Kotz interjecting:
Pirie regularly. The fact is that with respect to this issue they  pmr CLARKE:  If the member for Newland does not give
have felt badly let down. | do not care whether the Ministery stuff about rural South Australia, she will shut up about it.
met with these people on a public holiday. Coming from a  pmrs Kotz interjecting:
representative of a political Party that does not believe in  pmr CLARKE: | will watch my parliamentary language;
public holidays anyway, it does not cut any ice with me thak,oy stop interjecting. There has to be some additional,
the Minister worked on a public holiday. Frankly, the tangible incentive to get industry north of Gepps Cross, and
Minister could work 365 days of the year, including the Minister's Government has said that all of South Australia
Christmas day, and | would not give a fig, because that i pasically an enterprise zone: there are no differentiations
how the Minister regards workers with respect to publicor added advantages in moving out of metropolitan Adelaide.
holidays. How do we get industries into those regional areas of South

However, my point is—and | give you credit as an ableAustralia, particularly when we have the Commonwealth and
and competent Minister—I understood that a few months ag&tate Governments cutting back on services and employment
about $8 million worth of Australian equity was needed to gebpportunities in those regions, as the Minister knows only too
that container plant up and running in South Australia. Youmwell?
Government is prepared to do $30 million cold on Australis The Hon. J.W. Olsen:In relation to the statement by the
if it goes under but is not prepared to support financially @Deputy Leader that | refused to answer questions in relation
container manufacturing plant in Port Pirie that wouldto the container, | point out that | twice answered the question
provide up to 200 jobs in that region—an enormous boost tn relation to the container and | refuse to answer it a third
that city. | want to know what the Minister is doing about time. Also | have twice answered the question in relation to
securing that container plant rather than just simply windowenterprise zones while the Deputy Leader has been before the
dressing. Committee. Had the Deputy Leader been involved in or taken

Government is in office, Liberal or Labor; it is tough, and |
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a cursory glance at or interest in the proceedings of thi$15.2 million of the so-called $20 million reduction is

Committee, he would have been aware of—and | repeatxplained purely as a bookkeeping adjustment where the
again—the amount of support and investment funds we giv&997 expenditures proposed under the Adelaide Airport
local industry versus the attraction of interstate. extension diversion works are now reflected as a capital

The honourable member mentioned that we have majgrayment. That is where there is a transfer. It is also an over-
problems in attracting industry from interstate. As he wantsimplification to look at the proposed expenditures under the
a list, 1 will read him a list of companies, as follows: EDP program referred to on page 116 of the Estimates of
Westpac; Penrice Cogeneration ($170 million); LinkReceipts and Payments 1996-97 and again conclude that the
Telecommunications; Safcol Australia (relocation of EDP has been slashed by $11 million.

Victorian food packaging arrangements to Elizabeth South); As | have mentioned to the Committee, the reason for that
Bankers Trust; PDL Industries (relocation of part ofis the $10.5 million approximately over the past two years
Heidelberg plant to Murray Bridge—20 additional jobs, which has been allocated for the purpose of the Adelaide
78 retained, which were to be moved offshore to Malaysia)funway extension. \We have got our $20 million in there—that
Meadow Fine Gel (relocation from Victoria to Middlebrook is our commitment to the program—so we do not have to put
Winery—25 jobs, $5 million exports); Clyde Apac (reloca- another $10 million in this year. So, that accounts for what
tion of Laminar Air Flow manufacturing facility from New would appear to be a reduction in funding. Also, if the
South Wales—21 jobs, $325000 investment); Vtecthonourable member looks at the Estimates of Receipts and
Multimedia (Hong Kong company established multimediaPayments, the conjecture is that through the refocusing of the
production base to produce CD-ROM); Therapeutic Anti-department we have somehow lost in excess of $32 million.
bodies ($1.2 million investment, 25 jobs, 150 by 1997);The decrease in revenue is both an amalgam of bookkeeping
Caroma (extension of manufacturing facility to absorb itsadjustments and non-recurring cash inflows for 1995-96.
New Zealand operations—3$1 million investment, 30 jobsSimply put, there were some financial transactions which
growing to 60 in five years); Onan Australia (US manufactur-occurred just prior to the conclusion of the 1994-95 year and
er of power generators to expand Hindmarsh operations-which gave rise to a recovery in the 1995-96 year because of
50 skilled jobs, $50 million in new exports); Vision Systemsthe timing component of it, and the EDP has now been
(expanding operations to undertake laser airborne depflunded through appropriation rather than revenue inflow.
sounder system development—2150 jobs over three years, Mr CLARKE: | would be interested to know—and |
$5 million investment); Lear Seating; Southcorp (consolidaknow the Minister says he does not like answering questions
tion of Vulcan and Bonaire into South Australia); and Sabcdor the second or third time, but that is predicated on the
(saving the company in South Australia). premise that he answered questions on the first occasion—

So, the Deputy Leader is talking absolute nonsense wheabout the cutbacks in State Government jobs in regional
he says that we have not been able to attract major ne@outh Australia. Has Regional Development done an impact
investment and companies to South Australia. The list | refestatement on the loss of State Government funded positions
to is not comprehensive. In relation to country areas, there aiga those communities within those regions, and also looked
factors that we put in place that load country supporiatthe impact on those regional communities with respect to
schemes, and, in any event, country areas have advantaiipe loss of Federal Government positions?
over metropolitan Adelaide. The Deputy Leader might notbe Mrs KOTZ: Mr Chairman, | have a point of order. In the
aware of it, but there is a greater consistency of worth ethiarea of repetition, very specific questions were asked by this
and less turnover of staff in country areas than in theside of the Committee on regional economies in South
metropolitan area of South Australia. The cost of operatindiustralia. It covered the areas that the member for Ross
in country areas in many instances is lower than in theSmith is attempting to go over once again. It is offensive to
metropolitan area. A range of individual interstate companiesnembers who have been here since 11 o’clock this morning
have relocated to this State in such areas as the Barostet the honourable member, who arrived half an hour ago,
Valley, the Adelaide Hills and the Southern Vales becausaow wants to go over—
they recognise that the operational costs and the advantagesThe CHAIRMAN: The point of order has been noted,
of locating in those areas are better than in the metropolitamember for Newland. The question is repetitive and non-
area of Adelaide. specific, Deputy Leader.

One could look at the development of the aquaculture The Hon. J.W. Olsen:| add to my previous answer, that
industry based at Port Lincoln and on the Eyre Peninsula arall Cabinet submissions require regional impact statements.
what we have achieved and the seed funding and the support Mr CLARKE: What were the regional impact statements
that we have given a range of companies in that area to opemith respect to the loss of jobs in rural areas in terms of
up their operations. | will not take the time of the Committeecutbacks in EWS, Department of Transport and other State
any further other than to say that | do not mind answering &overnment services in regional South Australia?
guestion once, | will answer it a second time, but | objectand The Hon. J.W. Olsen:Perhaps the Deputy Leader might
refuse to answer it a third time in the same hour. explain to me where under the auspices of SA Water in the

Mr OSWALD: | refer to Program Estimates page 246, past two years there has been a major reduction in SA Water
under Provision of Best Practice Corporate Services. Has tlemployees in country areas? Can the Deputy Leader give me
Department of Manufacturing Industry, Small Business andome specifics?

Regional Development suffered any loss in funding in this The CHAIRMAN: The line is already past, Minister. The
budget? SA Water line has been considered. It is not even a line in the

The Hon. J.W. Olsen:Yes, there has been, but it must be budget. The honourable member could not find it if he looked
putinto perspective. If you look at the recurrent expenditurdor it all night. It is not in the budget papers, honourable
figures quoted on page 167 and conclude that, for instanceember. It was a voluntary line on which the Minister spent
$20 million has been cut from the agency’s recurrent budge# lot of time during the course of the day. The member for
the situation must be viewed in the light of the total, becausorphett.
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Mr OSWALD: | refer to page 244 of the Program a successful program there is information sharing and
Estimates under ‘Support the development of regionahetworking between the agencies to then graft it onto other
economies in South Australia.” Under the 1995-96 specificegional boards. | am reminded that the South Australian
targets objectives it states: Centre for Manufacturing has also done some training of

... supported regional development boards in their utilisation oPffiCers on regional boards. _ _
information technology and attempts to improve regional IT Mr OSWALD: | am prepared to withdraw my third
infrastructure and access costs. question in deference to the time.

Could the Minister provide to the committee any information ~ The CHAIRMAN: Are there any further questions? We
on what support was given to RDBs over the past year in thBave one minute left. ) o }

area of utilising information technology and some general Mr CLARKE: Justwhat is the Minister planning to do
advice on what the Government has done in this area df terms of obtaining jobs for economic growth in the upper
information technology and support for RDBs? Spencer Gulf region for this f|r_1anC|aI year? s it too dlffl_cult

The Hon. J.W. Olsen: We have connected all regional © encapsulate your response in one minute? Just what is your
boards to the department's computer network, which give¥iSion and what are your plans to try to save that area?
them free access to E-mail, the Internet and other data banks, 1€ Hon. J.W. Olsen:We are funding the boards; we
such as Bizlink. We have also given 14 regional board$@ve funded the business advisers; we have given them

access to Business Licence Information. Sites at Ceduna a@§Ccess 10 the computer information database; we have funded
Coober Pedy have been given laptop computers to acce€dividual—

these databases. As | mentioned, the hub includes Bizlink, M CLARKE: ‘s that the best you can do?

which includes Bizhelp and BizAccess; Business Licence The Hon. J.W. Olsen:| have not finished yet. We have
Information; IBIS; Tradematch (the South Australian unded individual projects by specific regional development

Employers Chamber of Commerce and Industry cpboards on a dollar-for-dollar basis to work up economic
ROM): Tradeblazer(Austrade information bank on the dev_elopmentlmtlatlves. Arange of companies have re_celved
Internet); Primary Industries on the Internet; the Bilatera®SSistance, and they are in the dozens in the region the
Business Association Database; and the Export Education afi@nourable member talks about. In addition, incentive
Training Register, all of which are now available to everyp"’“.:lfages have been offered which are outstanding and
regional development board throughout the State, plus th¥@iting to be taken up by some companies. As to whether
two country locations to which | have referred. they take them up is a matter for those companies to deter-
Mr OSWALD: The 1996-97 specific targets refer to mine. o .

training opportunities for regional development boards. Can The CHﬁ\IR::/IAN. Q/Vlthfgreat regret, | ltermm;te thed
the Minister add anything further to that reference, and a ession. | thank members for a very stimulating day, and |
regards training opportunities can he provide to the Commit: 12k a very patient and informative Minister. There being
tee any information which can be disseminated around thRo further questions, | declare the examination of the votes

. . X X ompleted.
rneeg)]:tO)r/]:a?gd which will be available to these boards over th& The Hon. J.W. Olsen: In closing, | thank the officers

. . from the department who have assisted me today in respond-
The Hon. J.W. .Olsen. Not all boards had b“?'ﬂess ing to the Estimates Committee, and for the work they do on
advisers in their regional areas. We took a policy decision la:

year to give funding. | believe $40 000 was allocated to thoseehalf of South Australia.

boards that did not have a business adviser for their regional

areas. Every board in South Australia now has a business ADJOURNMENT

adviser to assist small business. Training programs have been

put in place through the Business Centre, and that is an At 10 p.m. the Committee adjourned until Wednesday
ongoing process. For example, when one region undertak@6 June at 11 a.m.



