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| will take a flexible approach to giving the call for asking
HOUSE OF ASSEMBLY guestions, based on about three questions per member,

alternating between both sides. Members may also be allowed
Tuesday 20 June 2000 to ask a brief supplementary question to conclude a line of
guestioning. However, supplementary questions will be the
ESTIMATES COMMITTEE A exception rather than the rule.
Subject to the convenience of the committee, a member

Acting Chairman: . - . :
cting Chairma who is outside the committee and who desires to ask a

Mr.P. Venning question will be permitted to do so once the line of question-

Members: ing of an item has been exhausted by the committee. An

Mr M.R. De Laine indication to the chair in advance from any member outside

Ms A.K. Hurley the committee wishing to ask a question is necessary.
Mr I.P. Lewis Questions may be based on lines of expenditure as revealed
Mr E.J. Meier inthe Estimates Statement. Reference may be made to other

Mr J.J. Snelling documents, including the Portfolio Statements. Members

must identify a page number or the program in the relevant
financial papers from which the question is derived. | remind
the committee that | will be quite strict on that. Questions not
asked at the end of the day can be placed on the next day’s
House of Assembly Notice Paper or asked as a question
without notice.

I remind the minister that there is no formal facility for the

Department for Primary Industries and Resources, ~ tabling of documents before the committee. However,

Mr M.R. Williams

The committee met at 11 a.m.

$106 974 000 documents can be supplied to the chair for distribution to the
Administered Items for Department for Primary Industriescommittee. The incorporation of material Hansard is
and Resources, $76 116 000 permitted on the same basis as applies in the House, that is,
that it is purely statistical and limited to one page in length.
Witnesses: All questions are to be directed to the minister and not to the

The Hon. R.G.Kerin, Deputy Premier, Minister for minister's advisers. The minister will be given the opportuni-
Primary Industries and Resources, Minister for Regionaly to answer every question as it is asked. The minister may
Development; and the Hon. W.A. Matthew, Minister for refer questions to advisers for response or undertake to bring

Minerals and Energy. back areply. | also advise that for the purpose of the commit-
tee some freedom will be allowed for television coverage, by
Departmental Advisers: allowing a short period of filming from the northern gallery.

Mr D. Mutton, Chief Executive Officer, Primary Indust- | remind all members, the minister’'s advisers and observers

ries and Resources SA. that all mobile telephones should be turned off while in the
Mr G. Knight, Executive Director, Corporate, Primary chamber.

Industries and Resources SA. Mr LEWIS: Mr Acting Chairman, let me, first of all,
Dr C. Fong, Executive Director, Office of Energy Policy. disabuse myself of what the pleasantries were at the com-
Dr N. Alley, Director, Mineral Resources. mencement of your remarks. | did not understand or hear
Mr B. Laws, Director, Petroleum. clearly what you said.

The ACTING CHAIRMAN: | am sure the member for

The ACTING CHAIRMAN: Estimates committees are Hammond has heard those remarks before. There is no break
a relatively informal procedure and as such there is no neeflom the standard. It is the normal situation in relation to
to stand to ask or answer questions. The committee wikupplementary questions.
determine an approximate time for consideration of proposed Mr LEWIS: Mr Acting Chairman, | want to draw
payments to facilitate the changeover of departmentadttention to the remark I think you made about there being an
officers. | understand that the minister and the oppositiormrrangement between the minister and the opposition.
spokesperson have agreed on a timetable for today’s proceed- The ACTING CHAIRMAN: | asked the minister to tell
ings. Will the minister advise of the agreed timetable? the committee whether they had agreed on the timetable, and

TheHon. W.A. Matthew: Essentially, the Department the Hon. Wayne Matthew told us that they had agreed. The
for Primary Industries and Resources has two ministers. Theember for Napier agreed that the time had been arranged.
first segment, due to go until lunch, will comprise the Mr LEWIS: Notwithstanding that, may | place on record
minerals and energy part of the department’s workings. Aftemy belief that that is outside the sessional orders for these
lunch, until at least the meal break, possibly beyond, willcommittees and that, whilst it is convenient and perhaps
comprise the rest. sensible—and | do not question that—surely it can only be

The ACTING CHAIRMAN: | note that minister Kerin taken as a guideline since the sessional orders do not
has lost his voice today. If the minister undertakes to supplgountenance that there will be a guillotine, nor did the House
information at a later date, it must be in a form suitable forcontemplate providing a guillotine, for the consideration of
insertion inHansard and two copies submitted to the Clerk lines before the estimates committees during the course of the
of the House of Assembly no later 7 July 2000. | propose t@xamination of those estimates. It is not within the power of
allow the lead speaker of the opposition and the minister tthe committee to make up rules as it goes along, and we
make an opening statement, if desired—and | presume th#tterefore should accept that that is, indeed, the state of play
will be made by the Hon. Wayne Matthew, on the minister'ssuch that any member of the committee, or for that matter
behalf—of about 10 minutes but no longer than 15 minutessomeone who is outside the committee and who wishes to ask
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aquestion, cannot be gagged from so doing just because the
clock has reached a particular time, other than those times
specified in the Standing Orders and the sessiona orders
concerning meal breaks and the conclusion of the commit-
tee’sdeliberations no later than 10 p.m. | want to ensure that
the record shows that | do not accept rules made up by the
committee asit goes along.

The ACTING CHAIRMAN: | understand that therules
are quite clear, but | aso understand that in the past the
committee has basically decided its own course of events
during the day, and we have kept it reasonably informal, as
the honourable member would know.

Mr LEWIS: Members of the committee are not here
representing the opposition, the government or anyone el se:
they are delegates of the House of Assembly. For us to
presume that it is within the power of a minister and any
members of the committee to make rules that do not appear
in the Standing Orders or sessional ordersis quite wrong.

Member ship:
Mr Hill substituted for Mr De Laine.

The ACTING CHAIRMAN: | understand what hap-
pened in committee B last week; | read about it in Hansard.
Hopefully today we will cooperate and at the end of the day
everyone will be satisfied. If there is an attempt to call the
committee off early aswe go through, | think that should be
agreed to by all the members. If it is not, we may have to
consider the standing orders in relation to that. Minister,
would you like to make an opening statement?

The Hon. W.A. Matthew: Thank you Mr Chairman. As
the Deputy Premier haslost his voice, with your indulgence
and that of the committee, | will give his opening statement,
followed by my own.

The Department of Primary Industries and Resources
South Australia, known as PIRSA, continues to be a key
economic agency delivering a wide and varied range of
services to ensure real benefits for the people of this state.
The department’s services cover awide range of industries,
and the agency has undertaken significant work and review
to ensurethat all sectors are managed appropriately. Thishas
resulted in a realignment of reporting responsibilities to
provide distinct areas of focusfor PIRSA. These are food and
fibre, which includes Food for the Future; agricultural
industries; fisheries and aquaculture; sustainable resources;
research and development (SARDI); and mineral and energy
resources, (including mineral resources, petroleum and the
Office for Energy Policy).

The committee might recall that during last year's hearing
considerable interest was shown in the area of performance
management. | am pleased to inform the committee that
considerable work has been undertaken to enable better
measurement and reporting of performance management. As
part of this work, customer satisfaction surveys were
undertaken, and these clearly identified that theindustries and
genera public are very satisfied with the service that the
department provides.

The state is moving ahead well with its food and fibre
industries, with a strong focus on exports and high quality
produce. Challenges are aways provided by commodity
prices and seasonal conditions, but in general some encourag-
ing developments are under way. We all know how success-
ful thewineindustry has become, and you, Mr Chairman, in
particular have a strong interest in that industry.

An honourable member interjecting:

TheHon. W.A. Matthew: Only favourably, of course.
The grainsindustries continue to achieve success. Horticul-
ture has gone from strength to strength, the meat industries
are moving forward and South Australiais now Australia’'s
leading aguaculture producing state. Since this government’s
support almost three years ago, the aquaculture industry has
been developing and maturing. The value of production has
increased by 94 per cent to $181 millionin 1998-99, and the
economic impact from flow-on effects has increased to
$156 million. In total, the industry was worth $337 million
to the South Australian economy last year.

The department assists many primary industries by
identifying new opportunities, providing agronomic support,
research and development, business training and advice,
regularly supporting assistance with the Department of
Industry and Trade to open and maintain new enterprises and
markets and helping to manage disease and pest incursions.

In relation to SARDI and its key role in the area of
research and development, the benefits of SARDI managed
research programs have been assessed through benefit-cost
analyses. The significance of SARDI’s contribution to the
state is reflected in the results of the review of a number of
programs which have provided benefit-cost ratios in the
ranges of 5:1 to 160:1, with aweighted mean of 18:1. The
benefit of thisresearch to South Austrdiaisfurther highlight-
ed from independent studiesthat show that, in relative terms,
South Australia benefits more from research and devel opment
in broadacre agriculture than any other state. | mentioned the
role of the department in managing pest and disease incur-
sions and activities such as fruit fly prevention, and Ovine
Johnes disease management and phylloxera prevention are
continuing priorities. In addition, amajor program has been
set up to manage branched broomrape for 2000-01 to prevent
both the spread of the weed and threats to export markets, to
ensure that the weed is not established elsewhere in South
Australiaand Australiaand to determine the host range and
potential impact and the behaviour ecology of the weed.

Funding of $2.3 million has been approved by SCARM
and the commonwealth, states and industry are to contribute
to funding. The department is working closely with land-
owners and industry to develop and review protocols for
effective quarantine and to devel op strategiesto manage the
weed in various crops and pastures, and landowners and the
department have embraced the importance of containing this
weed. The commonwealth has committed $167.5 million over
the next four years to combine property management
planning and the Farmbi$ program. Wildcatch fisheries are
now included in this program, and | am pleased to advise that
this is something the Deputy Premier has been personally
lobbying federal ministers to implement for a number of
years.

The Premier’s Resources Task Forcereported itsfindings
in December 1999 and, in response to the task force report
and associated mineral resources plan, the government is
moving on many fronts to implement the recommendations.
I will outline these shortly in my capacity as Minister for
Minerals and Energy.

Regional development is very important to this govern-
ment and to the Deputy Premier personaly. It is certainly a
cause that he has championed during histimein hisministry.
To reinforceits desire to focus resource on regiona devel op-
ment the government has prepared its first regional budget
statement, and | trust the opposition parties have taken the
time to see what a strong contribution we are making. This
statement outlinesthe government’s commitment by identify-
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ing its spending on regional services, a commitment which
exceeds $1 hillion per annum. This statement highlightsthe
range of initiativesthat the government has either put in place
or enhanced in response to the social and economic needs of
regional South Australia. It also details some new measures
being taken to help meet the challenges of living and working
in regiona South Australia.

The state government has aready moved quickly across
abroad range of areasin response to the Regional Develop-
ment Task Force report and the issues that it has raised. As
a demonstration of the state government’s commitment to
regional development, it has established the following:

A Minister for Regional Development, who is a senior

cabinet minister.

An Office of Regional Devel opment to ensure awhole-of-

government approach to regional development.

A Regional Development Council to advocate for regions

on issues at the state level.

A regional development issues group comprising senior

state government officers who commit their agencies to

action.

A $14.5 million regional development infrastructure fund

to accelerate high priority infrastructure needsin regional

South Australia.

An honour able member: Good idea.

TheHon. WA. MATTHEW: It certainly is. These
initiatives, along with the extensive commitmentslaid out in
the regional budget statement and the new directions shown
in the draft regional development strategy which has been
released today, demonstrate that this government is getting
on with thejob in relation to regional development.

This government recognises and val ues the contribution
and importance of the state’s primary industries and resources
sectors and regional and rural communities, and the oper-
ations and achievements of the agencies are a clear demon-
stration of our focus. We will always continue to strive for
improvement, which is essential in the ever changing
environment in which we live. The Deputy Premier and |
certainly welcome examination on our portfolio areas from
the committee, and | hope that this assists members to gain
a better understanding of the approach being taken to drive
these industries forward to create better opportunities for
those dependent upon them.

It is aso my intention now to give my own address in
relation to the minerals and energy sectors, which followsthe
onethat | have given on behalf of the Deputy Premier. The
Office for Minerals and Energy Resources has been estab-
lished as a key economic development sector of government
in abid to expand the important resources sector in our state.
Thework of this office and theimportant work of the Office
for Energy Policy make up the minerals and energy portfalio.
The changesthat have resulted in this new structure werein
direct response to the Resources Task Force report publicly
released in October last year.

In February 1999, the Premier established a task force,
headed by Richard Ryan AO, to report on ways of expanding
the state’s resources industry. The task force identified
increased exploration to $100 million per annum by 2007 as
being fundamental to achieving minerals and processed mine
product output valued at $4 billion by the year 2020. The
government acknowledges that these are challenging targets,
and understands that a huge effort will be required by the
private sector to achieve these goalsthat have been set. There
will have to be a paradigm shift in the way in which all
partiesinvolved in the resources industry in South Australia

undertake their business, government included. The govern-
ment’s response to the task force report was released by me
last Friday, 16 June. Some of the key actions recommended
by the Resources Task Force build on work that government
is aI ready progressing. They include:

Providing improved access to land, including access for

low impact exploration.

Working with Aborigina interestsin the mineralsindustry

towards mutually beneficial outcomes with respect to both

Aborigina heritage protection and native title.

Establishing South Australiaasthe nationally recognised

leader in geoscientific information services, particularly

online services.

Global promotion of the state’s mineral prospectivity,

capability and investment potential.

Implementing appropriate incentives to enhance the

competitiveness of South Australia’sexploration environ-

ment on the world stage.

Creation of a ministerial portfolio and agency that is

clearly identifiable as representing al the mineral re-

sources and energy interests of the government, with a

focus on providing an effective one window into

government.

Reducing the costs of doing businessin South Australia.
On the mineral side of the operation, significant work has
been undertaken through the Targeted Exploration Initiative
for South Austrdia (known asthe TEISA program), including
the use of airborne geophysics to help revea subsurface
geology and mineralisation beneath some 200 000 square
kilometres of regional South Australia. Analysis of new
geoscientific information also has resulted in a significant
breakthrough, assisting the industry in the search for new
opal deposits. Upgraded and improved minerals, petroleum
and energy website channel s have been launched. These web
pages represent the start of better information provision for
the genera public, industry, local school children and
overseas investors. There is still much more to be done on
this, and the industry islooking forward to having essy access
to quality digital data.

On the petroleum side of the operation, the number of
petroleum exploration licences and licence applications in
South Australiaare at high levels, with approximately 70 per
cent of the state’s prospective areas covered. At the end of
May this year, 16 petroleum exploration licences were in
force in South Australia, covering an area of 47 600 square
kilometres (or 5 per cent of the state). A further 34 areasare
under application over atotal area of approximately 150 000
square kilometres, which is 15 per cent of South Australia.

Until recently, annual exploration for petroleum expendi-
ture in South Australia has been about $90 million per year
(about 40 per cent of the Australian onshore total), mostly
concentrated in the Cooper, Eromanga and Otway basins.
Expenditure in South Australiafell to about $25 million in
1999 following the expiry of the SANTOS joint venture
exploration licences in February. We expect that these will
rebound to the 1998 levels when native title determinations
have been secured for new explorers in the region over
2000-01.

National and international companiesare keenly focusing
on the state’s phased Cooper Basin acreage releases. Thefirst
release, which closed in March 1999, attracted 41 bidsfor 11
blocks, with expenditure of $45 million over the five-year
licence term. The second release closed in November 1999.
A total of 16 consortia, comprising 19 individual companies,
lodged 47 bids for eight blocks. Nine companies were from
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interstate: six were United States based and four were
Adelaide based.

Interest in the blocks has been extremely high, with atotal
of $120 million of exploration expenditure committed by the
winning round 2 bidders. The third round of Cooper Basin
blocksis currently open and being promoted nationally and
internationally, and bidding for the first five blocks on the
margins of the Cooper Basin acreages closes in afew days
time, on 30 June. The remaining three core blocks close on
28 September this year.

Thereare currently 163 petroleum production licencesin
place, with al but three in the Cooper and EromangaBasins.
The other three are in the Otway Basin over the Katnook gas
and Caroline carbon dioxide fields. Numerous applications
for new petroleum production licences were received from
Santos and joint venture partners prior to the expiry of
petroleum exploration licences 5 and 6 in the Cooper Basin.
These applications are currently being processed.

The current area of petroleum production licencesin the
state is 8 900 sguare kilometres (just 1 per cent of the state’s
area). Royalty payments from petroleum production in the
statewill be approximately $44 millionin 2000. To date, the
state has received more than $920 million in royalties from
the petroleum industry since the start of productionin 1963.
Following the release of eight areas in the offshore Great
Australian Bight region, three licences are currently being
offered to successful applicants. These licences will be
offered for aninitial six-year period, with five-year renewal
periods thereafter, subject to minimum 50 per cent relinquish-
ment.

A significant amount of work on security of energy supply
has been undertaken by the Office for Energy Policy. The
work hasresulted in:

- Theamendment of the Gas Act 1997 to improve handling
of gas shortfalls before and during an emergency.

A national gas quality specification to beincorporated into

gas regulations to remove technical barriers to trade and

to increase gas security of supply by facilitating entry of
gas from interstate into SA.

Examination of potential new gas suppliesfrom interstate,

including consideration of proposed new gas pipelines

from Victoria and from the Northern Territory to access
interstate reserves for South Australian consumers.

Improved processes for gas supply from the Moomba

processing plant and delivery through Epic Energy’s

Moomba to Adelaide pipeline. A working party, com-

prised of government, South Australian Cooper Basin

producers (principally Santos), Terra Gas Traders, Origin

Energy and Epic Energy hasidentified improved process-

esand procedures to optimise gas delivery from Moomba

to Adelaide, thereby increasing the reliability of our gas
supply.

Continued market monitoring of supply security levelsfor

petroleum product output from Mobil’s Port Stanvac

refinery, as well as shipped-in supplies through Port

Stanvac, and BP and Shell terminalsin Port Adelaide.

Monitoring the quality of petroleum products, liaising

with the commonwealth government, the Department of

Industry and Trade, the Environmental Protection Agency

and Mobil, Shell and BP to ensure that fuel product

quality is consistent with market needs.
The Office of Energy Policy continues to administer the
National Gas Authority of South Australia, the State Energy
Research Advisory Committee, the Remote Areas Energy
Subsidy Scheme, greenhouse programs, and to undertake the

work of the technical regulator. Work has also facilitated
several proposals for wind generation sitesin South Austraia
with the Department of Industry and Trade, based on the
office’s previous resource mapping of wind resources in
South Australiain 1988.

Thisisjust asmall snapshot of the work undertaken within
my portfolio. | take this opportunity to place on record the
government’s appreciation of the continuing dedicated work
undertaken by the departmental employees, and | look
forward to expanding on the information | have provided to
the committee when | answer questions about the operations
of and expenditure by this section of the government.

MsHURLEY: | refer to page 2.8, volume 1 of budget
paper 4, * State resource regulation planning’. | have not yet
managed to get acopy of the government response to the task
force report, but | was a bit disappointed to see media
statements from the Minister for Mines seeming to attribute
much of the downturn in the monetary level of exploration
to native title issues and heritage issues only, without much
mention of the difficulties generally for mining industries and
exploration in the current climate. Much money is pouring
into the dot com stocks and a lot of commaodity prices are
falling, and they are therefore difficult times for exploration
companies. | invite the minister to comment on that. Also,
how many registered native title mining agreements are
current in South Australia and how many are pending?

TheHon. W.A. Matthew: First, | am surprised that the
deputy leader does not have a copy of the task force response.
| have made a mental note of that and will ensure that it is
delivered to her. | do know that the member for Kaurna has
acopy: herang up and asked for acopy and that was speedily
delivered to him; so, | will ensure that the deputy |eader has
the same courtesy afforded to her.

Itisasurpriseto methat the deputy leader hasinterpreted
my media statements as simply focusing on Aboriginal
heritage and native title issues as being a reason for the
dowdown in the mining sector, because | have never
concentrated my remarks on that sector athough, as the
deputy leader knows, it isnot always possible for those of us
in politicsto advise the mediawhich six or eight secondswe
would like for the grab on the radio; if only we had such
power.

| acknowledge the deputy |eader’s concern that commodi-
ty prices have had an effect on exploration, particularly with
gold. Only thisweek we saw the media carry areport of the
Gawler Craton joint venture partners indicating that com-
modity prices temporarily placed their operations on hold.
Thereis no doubt that commodity prices have had an effect
over recent years. There is aso no doubt that dot com
companies have been attracting investment from the tradition-
al investing areain the mining sector.

However, that is not to overlook the fact that land access
is and remains the most significant problem facing the
industry today. It is beholden upon government, the commun-
ity and all peopleinvolved to ensure that we do our level best
to move our mining sector forward beyond these difficulties.
| am happy to share with the committee an example of a
dilemma that was put to me recently by a junior explorer.
That company wished to undertake exploratory drilling in the
pastoral lease area, therefore non-native title, but had to
undertake Aboriginal heritage clearance.

The cost of thedrilling, | am told by the company, would
be about $6 000. However, the cost of Aboriginal heritage
clearance wasto bein the vicinity of $27 000. The dilemma
was that some nine representatives were required by the
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clearing group (the Aboriginal Legal Rights Movement)
under the act, and the company was required to transport the
team in to undertake that work; to provide them with
monetary paymentsfor undertaking the work; and to provide
them with accommaodeation, with food and with vehicles. This
small company put to me that the dilemmaiit facesisthat it
must put to its sharehol dersjustification for spending $27 000
todrill a$6 000 hole or, aternatively, it could fly ageol ogist
business class to South Africa, put that person up in South
Africafor two weeks, undertake the same drilling and go into
mining production without the large variety of clearancesthat
we face here.

There is a challenge for our community in progressing
mining activity but the encouraging signs in the time that |
have been in this portfolio are the strong willingness of
Aboriginal groupsto foster mining, and tribal eldersto whom
| have spoken are eager to have mining in their area because
they recognisethat it provides good work for their commun-
ity and can bring economic benefit to their area. We haveto
gradually work through a number of dilemmas.

The deputy leader also asked questionsrelating to native
title registered and pending. | will need to get back to the
deputy leader with the exact number, but | am advised that,
in approximate terms, there are eight registrations and about
30 pending. | will bring back the exact number for the deputy
leader and take that on notice.

MsHURLEY: It is not strictly the minister’s area, but
will he advise how many active native title claims there are
in South Australia, what time frame is required to deal with
them and the estimated cost?

TheHon. W.A. Matthew: That question should be
directed to the Attorney-General to get the exact figures, but
| will takeit on notice and have the Attorney-General givethe
precise figure.

MsHURLEY: The budget papers mention native title
issues that require resolution in the Cooper Basin, and the
minister mentioned that in his opening statement. What are
the nativetitleissuesthat are aproblem there, given that there
has been fairly active exploration and production in the basin
over many years? How will the minister proceed with
resolution of those issues?

TheHon. W.A. Matthew: Present today from the
department is Mr Bob Laws, who has been personaly
involved in some of thiswork, and it isappropriate that | ask
him to provide an answer to this question.

Mr Laws: When we received the first applications for
licencesin the Cooper Basin last year, the right to negotiate
process under the commonwealth Native Title Act was
initiated. Negotiations under that act have occurred. Most
recently there was a meeting in Port Augusta of all four
claimants who have areas that cover the Cooper Basin with
al the licence applicants. That was a very positive meeting
and we are hopeful of organising another meeting shortly that
will come near to finalising negotiations for the first round
of applications. It isarequirement under the commonwealth
Native Title Act that the right to negotiate process be
pursued. Thereis aright to go to arbitration if negotiations
fail, but negotiations are currently still progressing on that.
We are hopeful of resolution in the short term.

MsHURLEY: | have a supplementary question. Is this
the usual right to negotiate process? Isthere aparticular issue
in the Cooper Basin that has provided some special difficul-
ties?

Mr Laws. There is no specia difficulty in the Cooper
Basin. The negotiations were held up for some time because

of there-registration test that all the nativetitle claimants had
to pursue, and it was not certain until very late last year who
were the native title claimants who had passed the test, and
therefore who were the claimants who could be represented
at the negotiating table.

Mr MEIER: My question follows that asked by the
Deputy Leader of the Opposition in relation to the resources
task force. Will the minister outline what the key findings of
the resources task force were and how the government has
responded to them?

TheHon. W.A. Matthew: The recognition of the
contribution by minerals output to the prosperity of South
Australians was a prime driver behind the government’s
establishment of the resources task force to prepare areport
and mineral resources plan. The task force's valuable work
and recommendations have provided the government with a
strategic focus to boost the industry and the state's economy.
Itsvision, mission and recommended changes are challenging
and recognise the unrealised mineral potentia of our state.
Achieving these aims will require a significantly increased
level of mineral exploration activity over the next five to
10 years and, in these difficult times of weak commodity
prices, with the exception of oil, and the greatly reduced
budgets for exploration, the government and resources
industry will need to work closely together.

The task force report recommended that a number of
important areas need to be progressed for the industry to
achieve the task force's vision. It put together a vision
statement, and | will quote from that, in which it saw:

... aresurgent South Australian minerals industry growing to
$3 billion of minera production and $1 billion mineral processing
per year by 2020, winning sustainable wealth for Australians.
Thetask force report identified principally nine objectivesto
create the necessary competitive business environment for the
minerals industry in South Australia and they are: making
land more accessible; stimulating vibrant exploration activity;
supportive and responsive government; planning for infra-
structure development; a skilled work force; engaging people
to recognise the value of the industry; attracting increased
investment and value adding; strengthening the support and
service sector; and fostering innovation in research and
development. As | indicated in my opening address, the
government has finalised its response, and | released that
publicly on Friday, and it will continue to address priority
issues identified by the resources task force report. It
acknowledges the need to strengthen, integrate and expedite
the approach at all levels of government.

Itisappropriatethat | use this opportunity to acknowledge
the considerable work of the government multi-agency
response team on this because, once the task force compl eted
itswork, anumber of government agencies went through that
response to ensure that we provided an integrated, whole of
government response to the task force. Funds have now been
alocated in this budget to get the whole of government
initiatives proposed in the response under way, and | look
forward to that happening and to reporting to the parliament
on aregular basis the progress of that response.

Mr MEIER: | noticed that one of the minister’s com-
ments was that the government be responsive and supportive
of theresource industry’swishesfor better services, facilita-
tion and ongoing development. What has been the govern-
ment’s response to that recommendation?

TheHon. W.A. Matthew: The question asked by the
member for Goyder probably focuses on the most significant
area of the report, in which government needed to demon-
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strate an early response so that, if the industry were to gain
confidence, the government had to be seen to be taking its
recommendations serioudly. Indications from theindustry are
that it has been very pleased with the government’s swift
response to its recommendations. Essentialy, we took
immediate responsibility by creating a separate ministerial
portfolio, and the Premier did that before government
formally responded to the report because he recognised the
importance of demonstrating to theindustry that there wasto
be a separate drive within government, and | am delighted to
say that he has vested that responsibility in me.

The establishment of the Office for Minerals and Energy
Resources has also occurred within Primary Industries and
Resources SA, and that new office becomesthe government’s
focal point for the mineral and petroleum sectors. A new
executive director has been appointed to the office; and
Dr David Blight starts work with the office, on 10 July this
year. Dr Blight has been working in Western Australia and
brings to the role experience from a wide area including
academic, active professional work withinindustry, and also
work within government. The commentsthat | have had from
Western Australians, who know of him, on his loss to that
state and also from people in the industry about the gain we
have made in attracting him are encouraging, so he comes
with a very good reputation and we look forward to his not
only living up to that but also, as | pointed out to him
recently, exceeding that with his work in this state.

The office itself will establish an effective one-stop
shop—a one window to government—requested by the
industry and we look forward to the industry’s benefiting
from that approach. We have also advertised nationally for
expressions of interest from people to becomeinvolvedin the
Resources Industry Development Board. That board will have
the role of championing the government’s response to the
resources plan, to report on the performance of the industry,
and to provide important strategic advice to government.
Effectively, this board will provide a crucial rolein guiding
and monitoring the partnership between government and the
resources industry towards achieving the realisation of the
task force vision.

The government is aso examining the current royalty
regime with a view to encouraging further mineral explor-
ation and will continue to undertake regular reviews of fees
and charges to ensure that there is a balance between
obtaining a fair return on the community’s resources assets
while, at the same time, improving the incentive for invest-
ment in mining. That isjust a quick sample overview of the
responses that have been undertaken to date, but | believe the
government has demonstrated to the industry through its
quick response that we areindeed serious about focusing on
and answering its concerns.

Mr MEIER: You mentioned that land access is a major
issue for mineral exploration. The Leader of the Opposition
asked a question earlier about native title claims and their
impact. You have cited one particular example of how native
title may well lead one company to go to South Africarather
than to stay here in Australia. | wonder what progress this
government has made in addressing this particular issue
which could have serious consequences for our mining
industry in the future?

TheHon. W.A. Matthew: It is a very significant issue
and the opposition has also acknowledged that, in part,
through its questioning. In relation to the third question asked
by the Deputy L eader of the Opposition about the number of
active nativetitle claims, | gave approximations of eight that

had already been registered and 30 pending. | can now advise
that the correct figures are 14 registered and 59 pending. The
pending number is higher than | initially anticipated.

In relation to the question asked by the member for
Goyder, South Australiais the only state to have achieved a
commonweal th approved aternative to aright to negotiate a
scheme on nativetitle mattersfor the mineralsindustry. This
is spelt out in part 9B of the South Australian Mining Act
1971. We believe that this provides us with a workable and
competitive model for negotiation of native title matters.
Nevertheless, the industry is reporting that issues of native
titte and Aborigina heritage have created delays and
uncertainty for mineral exploration companies and that these
delays and uncertainty are impacting adversely on the
government’s desire to achieve higher levels of mineral
exploration and mineral development in this state.

The government believes the only long-term viable
solution to thissituation isthrough negotiated outcomes that
address the issues of the stakeholders. To this end, the
government late last year initiated a process of seeking
solutions through indigenous land use agreements. The
government’s negotiating team, which comprises senior
personnel from Primary Industries and Resources, the
Attorney-Genera’s Department, the Department for Environ-
ment and Heritage, and the Department of State Aboriginal
Affairs has had severa joint meetings with the South
Australian Chamber of Mines and Energy, the Aboriginal
Legal Rights Movement and the South Australian Farmers
Federation.

| am pleased to report to the committee that all parties
have endorsed the process of negotiated agreements. It isour
ambition that indigenous land use agreements will address
issues crucial to explorers and miners relating to consent
access for low impact exploration activities and expedited
processes on work site clearances. Template agreementswill
be developed to assist mining companies and Aboriginal
claimants to reduce the time taken to reach agreement. It is
important for meto place on the record that Aborigind elders
to whom | have spoken are frustrated by the delays and
processes that have occurred in the past, too. It isimportant
to acknowledge that many of them, too, wish to obtain
agreements so that work can proceed because they recognise
the value of mining work for their communities to provide
work for their people—meaningful, important work—to very
much change their way of life.

In addition to these negotiations, the government will
consider options to improve the management of Aboriginal
heritage and, where necessary, amend the State Aboriginal
Heritage Act to reduce the uncertainty on extinguishing
tenures by progressing the Native Title (South Australia)
(Vaidation and Confirmation) Amendment Bill which is
currently before the House. The mineral resources plan and
the resources task force, as | have indicated earlier, set out
nine objectiveswith related strategies and actionsto achieve
the necessary competitive business environment for the
minerals industry in the state. That first priority is making
land more accessible. In the report the task force stated (and
it isimportant to put this on the record):

Land accessiscrucial to provide the opportunity and security for
exploration. It is imperative that the native title provisions in the
Mining Act be amended to facilitate low impact exploration as
provided for the revised commonwealth nativetitle legislation. Itis
proposed that the minerals industry and Aborigina interests be
brought together to reconcile native title and Aboriginal heritage

issues with industry needs. Thiswill ensure that land is accessible
for responsible exploration and development whilst providing
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opportunities for economic development for remote communities,
but also ensuring the protection of Aboriginal heritage.
That last point isimportant because the mining industry itself
initstask force report a so recognises that value of ensuring
the protection of Aboriginal heritage. In the response that |
released last week, | indicated that the government would be
giving native title, Aboriginal heritage and environmental
mattersimmediate attention. | put to industry in the response
that we will:
continue to improve the state’s native title and Aboriginal
heritage legislation to ensure efficiency of process and
increased certainty and security for all parties;
continue to progress negotiations between native title
claimants, the government and the resources and primary
industries sectors to establish indigenous land use agree-
ments;
review and adjust South Australia’s land use policies to
ensure their continued effectiveness in balancing govern-
ment’s devel opment and conservation objectives.
While the industry called for amendments to facilitate low
impact exploration, instead we preferred to focus on indigen-
ousland use agreements. | have put to the industry that there
are problems with simply going down alow impact agree-
ment area; debate then tendsto focus on what isand what is
not the definition of ‘low impact’. We believe it is far more
important to negotiate through all issues with interested
partiesrather than bog ourselves down with defining an area
as being in a particular category or not. It is with these
initiatives that we hope we are able to move the industry
forward in the interests of al.

Mr MEIER: Aboriginal tribal elders are becoming
frustrated, too, with the time delays. Would | be right in
assuming that it is perhaps the white lawvyerswho are the big
obstacle in the negotiations, generally?

TheHon. W.A. Matthew: Asthe member for Goyder and
the Acting Chairman know, | certainly would not wish to
generalise nor would | wish to classify people by colour,
creed, socioeconomic status, or anything else. However, itis
fair to say that it has been put to me by some Aboriginal
elders that legal representation from Adelaide has caused
them some significant problems—they have ventured to
suggest that in some situations legal representation from
Adelaide has encouraged other parties to lodge objection.
One particular area with which | know the Deputy Premier
is frustrated, and so am I, relates to some of the antics that
have been occurring in the Yumbarra region in our state.

| have had the privilege of speaking with Aboriginal elders
in that area who are very cooperative and eager to have
exploration undertaken so that they can find out what is
within their region; but some of that work has been thwarted
by legal representation from Adelaide. Frankly, | do not like
seeing country peopletoyed with in that way. | know that the
Deputy Premier has expressed that view on a number of
occasions. We want to see the matter sensibly resolved and
worked through. It is in no-on€e's interest to have lawyers
who, in an effort to feather their own nest, decide to wadein
and group together people to cause problems when they know
full well that the traditional landowners and land users have
been very supportive of work that has been occurring in
regions such as that.

It is a significant issue and one which, regrettably, can
occur under the presently framed legislation. That iswhy |
continue to stress that many Aboriginal elders with whom |
work are probably more enthusiastic about starting mining
than mining companies, if that is possible. Regrettably, that
refreshing attitude does not get reported at times. Aboriginal

elders do not seek apublic forum to express their viewpoint
for fear of retribution from others who may seek to invade
their territory, often with the support of Adelaide-based
lawyers, to use their terminology.

MsHURLEY: | am a little concerned about the few
guestions we have managed to ask in the time so far. | will
try to keep my questionsfairly brief so that we can deal with
some opposition questions on thisimportant issue. Because
the mines and energy budget is inextricably linked with
agriculture and other such industries, it isalittle difficult to
determine what is the total mines and energy budget out of
thetotal budget for PIRSA. Could the minister tell me what
the budget is?

TheHon. W.A. Matthew: | amin the position (anditis
arare occasion) of agreeing with the deputy leader’ sfrustra-
tion. The budget papers have been presented in a way that
does make immediate extrapolation of some information
certainly not as| would like and, if | can speak for the Deputy
Premier, it is probably not as he would like either, but itisa
whole-of-government, Treasury approach. | will ask Mr
Geoff Knight to provide the break down he has to the
committee.

Mr Knight: As the deputy leader is aware, the current
arrangement presenting information in the budget papers—
which has moved away from the program structure into
output classes—makes it more difficult now to discern
information by industry. | do not havethe availableinforma-
tion with me today but we could certainly provide that
information to the deputy leader on notice, whether it be
minerals and energy separately from agriculture and fisheries
or information at lower levels. Our ledgers provide informa-
tion down to the project level, so that we are able to provide
any kind of information the deputy leader would want.

That could be information about industry in terms of wool,
mest, etc. Thereisno problem with the information not being
available. We must provide the information: it is published
in the budget papers in aignment with a whole-of-govern-
ment process that talks about output classes, which makesit
more difficult to provide the information for which the deputy
leader is looking. We would be happy to provide that
information on notice.

MsHURLEY: I find it very interesting that the Minister
for Minerals and Energy does not know the figure for his
budget. What then will be spent on the targeted exploration
initiative this year and for the next two years, and what will
the priorities of that survey be? That is, will efforts still be
concentrated on the aeromagnetic survey or will moves be
made to go into other areas to provide more exploration
information for industriesin South Australia?

TheHon. W.A. Matthew: | cannot let go unanswered the
deputy leader’s flippant remark about the minister’s not
knowing what his budget is, and the deputy |eader would not
expect meto sit here and not answer that remark. Asshewell
knows (or she should know), government has restructured its
operationsinto 10 main portfolio areasin agenciesthat reflect
those operations. The reason isthat it is sensible to take the
same advantage of bringing together corporate areas that
many |large companies have taken with their organisations.
In the process of budget estimates, if the deputy |eader wants
me to tell her exactly what per cent the overall corporate
budget of the department is covering in terms of payroll,
other human resources aspects and the operations of the
department, Mr Knight has indicated that he does not have
that figure presently available. He has offered to take that
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question on noticeand | will provide that figure to the deputy
leader.

No longer is government broken up into the small chunks
it was broken up into under a Labor Government. That isa
very good reason. | remind the deputy leader that we have
had the task of cleaning up Labor’s mess, and clean it up we
will.

Mr Hill interjecting:

The Hon. W.A. Matthew: The member for Kaurna can
roll his eyes—

The ACTING CHAIRMAN: Order!

TheHon. W.A. Matthew: —and utter a word that
probably should not be printed in the Hansard, if | heard him
correctly. What was the word the honourable member uttered
when he said something commencing with ‘b’ ?

Mr Hill interjecting:

The ACTING CHAIRMAN: Order! The Chairman did
not hear it so it isirrelevant.

TheHon. W.A. Matthew: The fact is that this govern-
ment has undertaken a strategic, corporate-driven approach
to the process of government and, frankly, that is exactly
what the private sector expects of us—and | would hopethat
there would be members of parliament who would hold us
accountable if we did not do so. The current status of the
TEISA program—and | am pleased that the deputy leader
acknowledges the importance of that program—is such that
airborne geophysical surveys have been completed for the
Murray Basin region and the fina data is being quality
controlled by departmental geoscientists.

That data was released early this month. Other airborne
geophysical survey data recently completed from Eyre and
Yorke Peninsulas (indeed, the area of the member for
Goyder), and the Mannum to Kanmantoo and Stuart Shelf
surveys are now also publicly available. The Woodroffe map
sheet airborne geophysical survey in cooperation with the
Anangu-Pitjantjatjara peopleisin progresswith approximate-
ly 70 per cent of the survey completed. In light of the
questioning that has occurred so far, again it isimportant to
put on record the government’s appreciation of the way in
which that group of Aborigina people have worked with us
and have been eager to facilitate this survey undertaking. It
isyet another example of the way our cooperative approach
is starting to bear dividends.

Additional funding by the federal government, through
AGSO, has a so enabled the department to expand the current
round of airborne geophysical surveys over the Anangu-
Pitjantjatjara lands to include the Mann and parts of the
Alberga map sheets immediately adjacent to the current
Woodroffe survey. The southern Gawler-Craton drilling
program is achieving exciting results, including the presence
of primary and secondary sulphides in some areas. The
deputy leader may have noted that we are actually undertak-
ing drillingin conjunction with aTEISA program to provide
further information to industry and to encourage further work.

Inthat vein, tenderswere called for adrilling programin
the Musgrave Ranges area, and an assessment of those
tenders has now been completed. A database project has
commenced, with four contractors being selected to undertake
aproject or projects simultaneously. Assessment of tenders
for the Outal pamapping program in the Curnamona Province
has also been completed, and TEISA program proposals for
years three and four have been realigned to reflect the
recommendations made by the resources task force.

Essentid ly, those recommendations required not only that
the geophysical data be obtained but also that government

undertake some drilling as well. The Deputy Leader may
have noted that the resources task force response has an
alocation of $3 million in this financial year. Of that
$3 million, $2.2 million is new money and $800 000 has been
diverted from the TEISA program to give us the option of a
more flexible approach, and that can be either with drilling
or aternatively going back and undertaking further mapping
work. We have doneit in that way to give us greater flexibili-
ty to meet the changed demands of industry through that
resources task force.

MsHURLEY: By way of supplementary question, | did
not ask for information regarding what had been done. |
asked: how much will be spent thisyear and in the next two
years?

TheHon. W.A. Matthew: The Deputy L eader would be
aware that we indicated initially that $10 million would be
provided over a four-year period. Of that $10 million,
$3.2 million was spent in 1998-99; $2.4 million was spent in
the financial year just gone; $2.2 million was scheduled for
this current financial year that we are debating, that is,
2000-01; with $2 million remaining for 2001-02. Of that
$2.2million that was targeted for TEISA for this new
financial year we are about to enter, $800 000 has specifically
moved into the resourcestask forceinitiatives, and it may or
may not be used specifically on TEISA programs. It givesus
the flexibility to use it for drilling programs or for other
things. We recognise that we can gain greater flexibility and
value from that in not just placing it in TEISA.

The other reason we have done that—and | have to put
this on the record—is that we have been successful for the
first time ever almost in gaining asignificant federal govern-
ment contribution to exploration in our state. | personally
have thanked the commonwedl th government’s manager from
AGSO recently for the recognition they have finaly shown
in South Australia’'s mineral potential and their willingness
toinvestinthissort of work. They areputting in $800 000in
their own right, plus six people on the ground, effective
immediately, to assist in our program. So, we are getting far
greater input than we had anticipated when that TEISA
announcement of $10 million was first made.

MsHURLEY: I refer to page 2.35 and the ground water
issue. | am awarethat the staff who made up the ground water
section in mines and energy have now been moved into the
Department of Water Resources, and | am disappointed about
this, because in many ways the expertise of hydrogeology
staff and engineers belongs professionally within minerals
and energy, and the data relating to ground water and the
knowledge of ground water supplies and mineral depositsare
fairly closely linked. Thisis at atime when water policy is
taking new directions, separating out the water resource from
the ownership of the land and the concern by the mining
industry that they will have reasonable access to water and
the allocation of water rights. How many staff who previoudy
worked on ground water have been transferred out of the
department into water resources, and what are their qualifica-
tions? Also, what procedures have been set in placeto ensure
proper communication between the two departments?

TheHon. W.A. Matthew: In many respects, this question
follows on nicely from that throw-away line that the deputy
gave earlier, and | indicated the new corporate structure of
government. One of the problems of governments of the past,
particularly under the deputy leader’s party and time in
government, was that there just did not exist an appropriate
cooperation between agencies. Government departments are
but a grouping of people for corporate reasons. We have
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reduced the number of groupings of people and encouraged
greater cooperation between departments.

It matters not to the taxpayer of South Australiaor to the
mining industry which agency’s computer systems process
pay for staff. However, what does matter isthat people work
cooperatively together and, just as within the new Department
of Water Resources, we have staff upon whom we depend
and rely for advice. That is equally so within the Attorney-
Genera’s Department, particularly in relation to native title
and indigenous land use agreements. We have staff upon
whom we rely and work cooperatively with equally, within
the Department for Industry and Trade. So, the departmental
boundaries do not stop that work occurring.

I will need to get back to the deputy leader with an exact
number of staff transferred, but it would involve approxi-
mately 65 full-time equivalents and the transfer of some
$3.7 million. The deputy also asked for the qualification of
each of those staff. Obvioudly, | will have to take that on
notice and provide an answer.

Mr WILLIAMS: | notein Portfolio Statements, budget
paper No.4 on page2.8, under ‘Highlights from the
1999-2000’, the following statement:

In conjunction with industry, administrative procedures for

managing gas rationing in the state were refined following an
incident in August 1999.
What is the government doing to ensure the security of gas
suppliesto South Australia? | ask this with the knowledge of
the imminent commissioning of the new Pelican Point power
station which will put even further pressure on the existing
gas supplies.

TheHon. W.A. Matthew: This is clearly a significant
question for the state. Security of gas supply iscritical for our
economic future, and a significant portion of the state’s
electricity supply is sourced from gas-fired power generators.
Apart from a small supply of gas in the South-East of the
state, indeed in Katnook in the member for MacKillop’s
electorate, the state’stotal supply of gasis sourced from the
Cooper Basin at this time. The volatility of the national
electricity market |eads to somewhat dramatic changesin the
demand for gas, and those in turn obviously impact on the
efficient operations of the Moombato Adelaide gas pipeline
and the operations of the Moomba gas plant.

South Australia currently consumes about 89 petajoules
of natural gasayear. Of thisamount, 53 petajoules—or about
58 per cent—isused for electricity generation. Contractsare
in place for 95 petajoules a year until the end of 2003, and
then for only 60 petajoules a year to the end of 2005. So,
effectively, thereisinsufficient gas under contract to meet the
state’sdemand from 2004. That factor isasignificant reason
for the recent call reguesting submissions from interested
partiesin constructing a new gas pipeline into South Australia
from other gas fields, particularly in light of new industry
opportunities, especialy the SAMAG proposa which has
recently been announced by government and which, in its
own right, will consume at least 10 petgjoules a year.

The economic operation of the Moombato Adelaide gas
pipeline is not necessarily in sync with the economic
operation of the Moomba to Adelaide gas plant. As a
consequence gas deliveries can be below the quantity
required on any one day so the reliability of supply becomes
questionable. In recognition of this the government has
facilitated discussions between all playersinthegaschainin
an attempt to increase the reliability and supply of the gasand
tomoveit to Adelaide pipeline. The proposed Duke pipeline
from Bass Strait to Sydney islikely to release gas currently

under contract to AGL for sale in South Australia. AGL is
active within our state through the proposed sale of gas to
National Power at Pelican Point and accessto this AGL gas
would, at least, be a short-term solution to the state’'s gas
supply problem.

Possible other future supplies of gas are from the Timor
Sea, in the Otway Basin off Victoria and from South-West
Queendand if gasfrom Papua New Guineais delivered into
the Australian east coast markets replacing South-West
Queensland gas which can then be directed back into South
Australia. In particular the decision by Phillips Petroleum to
develop the Bayu-Undan fieldsin the Timor Sea has signifi-
cantly increased the likelihood of gas delivery to South
Australiafrom the Northern Territory. The pleasing thing is
that there are a range of options and those options will be
tested by the public request that has gone out in the last week
or so. Obviously the availability of gasfor fuel for the state’s
power generation needs in the short, medium and long term
are critical to our electricity supply and are a prime focus of
that activity.

Mr WILLIAMS: On the sametopic | would like to ask
the minister whether he can give the committee some
information about the current status of the Katnook gasfield
and particularly the production from that field which isin my
electorate in the South-East.

TheHon. W.A. Matthew: | am well aware that the
member has a strong interest in what is happening in the
Katnook field. It is an area about which he and the people
who are working at that field have every right to be proud.
Thefield (which is just south of Penola) was discovered in
1987 by Ultramar and wasthefirst commercial gas discovery
in South Australia as part of the Otway Basin. There was
follow-up drilling which confirmed sufficient reserves to
justify the construction of a pipeline by Epic Energy tolocal
markets in 1990.

Since the original discovery at Katnook commercial
guantities of gas have been discovered in neighbouring
Haselgrove and Redman fields and that gas is aso being
processed through the Katnook gas plant which commenced
productionin 1991. L ow-grade gas has al so been discovered
in the Ladbrook Grove gas field and is currently finding a
commercia usein electricity generation at Ladbrook Grove
power station. The South-East gas market has grown
significantly since 1991 from 1.5 petajoules per annum to
over 2.5 petgjoulesin 1999.

There are some significant gas customers for that gas of
which the member for MacKillop would be aware and they
areimportant employersin hiselectorate. The plant provides
gas to Kimberley-Clarke (near Millicent) and the gas there
replaced L PG and brown cod briquettes. The SA Fries potato
chip factory (near Penola) was attracted to the area because
of the natural gas supply and domestic and industrial
customersin Mount Gambier who were previously supplied
tempered low pressure gas through a reticul ation network.

The oil and gas industry in the South-East is making a
significant contribution to the state’'s economy and the
government through its royalty payments. There are more
than $1 million worth of royalty payments expected to be
made to the state from the South-East in the coming year.
Importantly, Origin Energy which managesthe plant will be
investing approximately $2 million in sophisticated seismic
surveysin the areato further improve its prospects for agas
draw and it ishighly likely that these prospectswill be tested
through amulti-million dollar program of several exploration
wellsin 2000-01.
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Mr WILLIAMS: Again, with reference to energy
matters, there has been quite abit of talk in my electorate also
by | think probably six proponents to install wind-powered
generators along the coast south of Millicent, which they
believe is one of the windiest places in the state. | note that
the commonwealth government recently has approved a
strategy to enforce the mandatory 2 per cent increase in
renewable energy to thetotal Australian electricity supplies.
Can the minister tell the committee what impact thiswill have
in South Australia and what the government of South
Austraiaisdoing to assist in theimplementation of that 2 per
cent increase?

TheHon. W.A. Matthew: The member for MacKillop
identified the 2 per cent factor which has caused the govern-
ment—and, indeed, all governments around Australia—to
drive changeto achieve the 2 per cent mandatory increasein
renewable energy that has occurred through the common-
wealth government’s recently approved approach to the
National Greenhouse Strategy. Thereis significant increased
potential activity for developing wind farmsin the stateasa
result of that, and it isfair to say that it has started aflurry of
activity by people interested and strongly believing in the
value of wind-generated electricity as afeasible technology
for large-scale renewable energy. The Office of Energy
Policy and the Department of Industry and Trade (and thisis
another example, deputy leader, of two sections of govern-
ment working cooperatively together) are facilitating various
private wind farm proposals at Lake Bonney in the South-
East, at Cape Jaffa, TungettaHill, and so on. Funding through
the Australian Greenhouse Office, the greenhouse abatement
program, is being sought to build electricity lines in these
areasto connect thewind farms aswell as support other local
industriesin these areas.

Essentially, the federal government’s renewable energy
target seeksto increase the contribution of renewabl e energy
sources in Australia’'s electricity mix from about 10.7 per
cent, whereit stood at 1997, to 12.7 per cent by 2010. That
clearly represents a substantial increase above current
levels—in fact, by about 9500 gigawatt hours in 2010,
phased in over time. Members would be aware that thisisa
key policy commitment of the federal government that was
announced by the Prime Minister. Under these targets, all
dectricity retailers and wholesale electricity buyers on
electricity grids of over 100 megawatts of installed capacity
will be liable to buy a proportion of renewable energy.
Renewable energy certificateswill be created on the basis of
accredited renewable energy generation, and these certificates
can effectively be traded on the financial markets.

The member for MacKillop would be particularly pleased,
| am sure, about the fact that a significant amount of this
renewabl e energy focusis appearing within his own elector-
ate. | know that he has been akeen advocate of the benefit of
wind farms, and | am sure that he will closely follow the
work that is being undertaken in his electorate and give the
companies involved every bit of encouragement they need.
| have no doubt that he will continue beating a path to my
door for appropriate support for those companies to encour-
agethemin their activities.

MsHURLEY: | refer to page 2.5, referring to the
promotion of Cooper Basin acreage. Under competition
policy and, of course, just in the general interests of the state,
the Cooper Basin has been opened up to companies other than
Santosto explore, and the minister outlined in great detail in
his opening statements the acreage opened and the tranches
that have already been released or are about to be released.

Can the minister indicate, as a result of that, how many
exploration companies other than Santos are now operating
inthe Cooper Basin, and isthere any indication yet that these
companies will proceed to production?

TheHon. W.A. Matthew: The deputy leader would recall
that only rounds 1 and 2 at this stage have been finalised,
with round 3 closing on 30 June, and round 4 in September
of thisyear. So, the information that | can provide is obvious-
ly at this stage restricted to the rounds 1 and 2 results.
However, | will give the block reference that each company
has been all ocated. Some compani es have been successful in
winning multiple blocks. Australian Crude Oil Company has
been successful in winning blocks CO98-A, C0O98-B and
C098-D; Liberty Petroleum Company has blocks CO98-C
and CO99-A; Stuart Petroleum has blocks CO98-E and
CO099-C; Tyerslnvestments Pty Ltd has blocks CO98-F and
C099-H; Beach Petroleum has blocks CO98-G, CO98-| and
C098-J in partnership with Magellan Petroleum. Stuart
Metalshas CO98-H. Strike Oil and Australian Gasfields L td,
in partnership, have CO98-K. Vernon E Faulconer Australia
Incorporated has CO99-B and CO99-D. Origin Energy has
CO99-E. Amity QOil has CO99-F and Santos Ltd has CO99-G.
Work isyet to commence with respect to al of those because,
as | indicated in my opening statement and as was also
indicated by Mr Laws from our petroleum division, work is
still under way with respect to negotiating the native title
issues.

MsHURLEY: Can the minister inform the committee of
the status of the Coongie Lakes control zone and indicate
which parties have been consulted in this respect?

TheHon. W.A. Matthew: The deputy |eader would be
aware that recently the government released a paper on the
Coongie Lakesregion. The date for response was May of this
year. We have also accepted some late submissions, which
are at thistime being considered to determine where we move
from here. The deputy |eader would be aware that the whole
purpose of this consultation process was to seek the
community’s views on the options for petroleum activitiesin
the area. Any management plan that results from that will
depend on the preferred option indicated by this process. That
preferred option has not yet been decided. Again, the whole
processis being facilitated by two agenciesworking together
(for the benefit of the deputy leader). Those agencies are
Primary Industries and Resources and also, appropriately, the
Department for Environment and Heritage, with independent
ecologist advice.

Itisworth putting on the record that representatives of the
key conservation groups, unfortunately, declined to be
involved with a reference group to oversee the process. In
fairness, though, I have met with the representative of one of
those groups, Declan Andrews of the Wilderness Society,
who advised me that the reason why that group declined to
beinvolved within the reference group isthat it did not want
in any way to hamper its ability to be able to put forward
representation—and, indeed, if it so desires, to disagree with
the outcome. However, | was encouraged by his support for
the public consultation processthat we have gonethroughin
this very sensitive area of our state. As the deputy leader
would be aware, Santos srights over that areaexpired on 28
February last year.

MsHURLEY: I refer to page 2.30 of budget paper 4, and
the Extractive Areas Rehabilitation Fund. | note that thereis
adrop in the allocation of the amount of the fund, which |
understand represents a payment from private industry and
a matching payment by the government. It would seem to
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indicate that there is perhaps a slow-down in the activity of
the extractive industries in that they are contributing less to
thisfund, because it is an allocation on the basis of volume.
How many separate sites does the expenditure for this past
year represent? Where are the sites, and what was the
expenditure on each?

TheHon. W.A. Matthew: Thereisamultiple number of
questions there. | will endeavour to answer them all, other
than the sites that the deputy leader wants specificaly
detailed; | will need to take that on notice.

In 1997-98 receipts to the fund amounted to $984 958;
expenditure was $528 784; there were 33 approvalsinvolved,
the value of which in total became $1 330 010. In 1998-99
the receipts were $887 000; expenditure was $885 000; and
43 approvals were involved, the value of which is $922 574.
| do not at this stage have the val ue of receipts and expendi-
turefor 1999-2000, but there were 71 approvals, the value of
which amounted to $2 233 085.

S0, there has been an escalation of the approvals, certainly
no slow-down. | know that these are matters about which the
deputy leader is concerned, and for similar el ectorate reasons
| share that concern. Within my electorate Boral Industries
operates the Marino quarry. That is one on which | keep a
very close eye, and | wish to see areas of that rehabilitated as
soon as mining operation is completed, so | understand the
direction from which the deputy leader isdriving. She wants
to see the fund fully utilised, as| do, and | will do my level
best to ensure that it continues to be utilised.

A project assessment panel exists to review projects in
excess of $100000. The panel comprises members from
industry, the government and external experts. The panel has
met six times to assess proposals lodged by various mining
companies and consultants, with four proposal s recommend-
ed for approval, one rgjected and the others to be resubmitted.
I will bring back to the deputy leader the details of which
proposals were involved in that.

MsHURLEY: Asasupplementary, | refer again to page
2.30 and the statement of cash flowsfor the Extractive Areas
Rehabilitation Fund. The 1999-2000 estimated result was
$1 million and the budget was $950 000. The 2000-01 budget
is $950 000, so does the minister expect that that will be
exceeded again, or ishe saying that thereisno slow-downin
expenditure?

TheHon. W.A. Matthew: The $1 million result was
budgeted, and the $950 000 was an estimate at the time the
budget papers were completed; it was pretty close at that
stage. Thereisevery chancethat that could be exceeded, but
we do not yet have thefinal figures. | will bring to the deputy
leader the final figures as soon as | am able obtain them.

The ACTING CHAIRMAN: The member for
Hammond. | note, just for later, that the member for
Hammond is not present; that isall. The member for Kaurna.

Mr HILL: My initial question relates to the Resources
Task Force. Before | ask it, | would say that as a shadow
environment spokesman | am very supportive of mining in
our state and mining generaly. | refer to acomment made last
night on radio by Professor Possingham, who made the point
that, of all the activities we do on the land, mining is one of
the relatively least harmful to the environment. Agriculture
and irrigation, etc., do more harm, and | think we al under-
stand why that is the case. Whilst | support mining, | was
concerned by the Resources Task Force recommendations.
In strategy 4.1 it indicated:

Asamatter of urgency provide accessfor low impact exploration
onal lands.

On my reading of that, that means al the lands currently
protected by national park or conservation status, etc. Aswe
know, only about 7 per cent of the state is protected in that
way. | supposeit is not surprising that that recommendation
was made, when you look at the membership of the task
force. | note that there is nobody on that task force from an
environmental background and nobody from the Department
of Environment; they areall from the mining industry or from
departments associated with the industry, or individual
mining companies.

| have also noted the government’s response to that task
force, asfollows:

Facilitate cost effective, low impact exploration, including in

reserves and environmentally sensitive areas, as part of the multiple
land use policy.
Then thereisagovernment response, which | think at bestis
ambiguous, so | ask the minister directly: does he rule out the
opening up of al landsin South Australiato exploration?In
other words, will there continue to be protection from
exploration for some areas, for example, on Kangaroo Idand,
in the Flinders Ranges, in the Coorong and so on?

TheHon. W.A. Matthew: First, | commend the member
for Kaurnafor volunteering hisrefreshing attitude toward the
activities of mining. Asthe honourable member and | would
probably agree, there are parts of our state that are aso
important to sensitively protect. Just as he recognises the
value of mining, | as Minister for Minerals and Energy
recognise the valuein protecting important parts of our state
and our natural heritage. If heisasking meto rule out atotal
opening up of the state to mining without protection, of
coursg, | canrulethat out immediately; that certainly will not
occur.

In terms of ruling out parts of the state for exploration, it
depends on his definition of exploration. You could argue that
the TEISA surveysthat we are undertaking are of amagnetic
nature in themselves, as scientific exploration, so | want to
be sure that we have our definitions straight here. There are
joint use areas of national park in our state on which explor-
ation activity can proceed, and | certainly will not rule out
exploration in those joint use areas.

However, | will say that any work that is undertaken will
go through the usual careful processes, and some applications
for exploration activity will be rejected. As the honourable
member would be aware, there are some controversial ones
before the government a the moment. Consideration of those
occurs not only by me as Minister for Minerals and Energy
but also by my colleague the Hon. lain Evansas Minister for
Environment and Heritage, to determine whether applications
for on-ground exploration ought to proceed or not.

Mr HILL: I take the point the minister makes that there
are some areas which are sensitive and which we have to
protect. But will the minister be coming back to the parlia-
ment seeking a changing of the protection given to certain
areas of the state that are currently protected from explor-
ation? The Yumbarra example is one where his predecessor
came to the parliament to seek an opening up of that area. Are
there other areas of the state that may or will be subject to
similar extension, or will the minister rule that out?

TheHon. W.A. Matthew: There are certainly no areas
of which | am aware that would necessitate that process. As
the member is aware, the case of Yumbarra came about as a
result of the work of a parliamentary committee that recom-
mended that the parliamentary process be worked through.
| am aware of no desire by any group for that to occur in
other areas at thistime. If the member isaware of any group,
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I would be interested in hearing about it, but at this stagethe
answer isno. He raises an important question because | know
that, when the task force report was released, the Australian
Democrats jumped very early on to the media bandwagon and
tried to imply that there was some insidious mative of the
government in encouraging mining in our national parks.
That is certainly not the case.

We hopethisreport isasensible way forward, and, asthe
member for Kaurnaisaware, the mining industry of today is
very different from the mining industry of 50 years ago, and
it, too, is aware that there are areas of the statein whichitis
simply not appropriate for mining activity to occur.

Mr HILL: | appreciate that answer. | refer now to
Yumbarra, and | think that the minister ison record as saying
that this will be atest case about how sensitive mining can
occur, and | agree with him. Once again | refer to Professor
Possingham, who has made the point that, unfortunately, the
preparation for making it an appropriate test case has not been
done. The biological surveying and understanding of the area
is inadequate and should have been done over a period of
time before exploration or mining was allowed.

| gather that the company that plans to undertake the
exploration has conducted a biological survey, but | have aso
been told that that is not publicly available. In order for a
proper assessment of this exploration and potential mine, will
the minister undertake to allow that biological survey to be
made public, so that all of us can assess whether or not the
mining is done in a sensitive way?

TheHon. W.A. Matthew: | havejust consulted with my
departmental officias as to why the report is not publicly
available. | know at this stage of no reason why it should not
be, other than that the report is with the Department for
Environment and Heritage for its assessment. If we are to
have truly accountable processes, | agree with the honourable
member that it should be publicly available and | will
undertake to pursue that matter and determinewhy it has not
been released and at what stage it can be so that public
scrutiny of it can occur. | have been advised that the Depart-
ment for Environment and Heritage is preparing an official
response, so that could be the reason for the delay, but | will
ascertain that from Minister Evansand | expect that the report
will become public property.

Mr HILL: A coupleof issuesin the mines portfolio relate
to my electorate. | refer first to the Sellicks Hill quarry. This
is an ongoing saga, and | am sure the minister has had an
equal amount of correspondence on the issue as | have as
local member. An ERDC report was presented on the quarry
cave. Members know that the company that owns the mine
where the cave was found collapsed the cave. The ERDC
inquired into it and made some recommendations and people
are still awaiting a response from government in relation to
this. Will the minister tell us what the current status is and
will he let us know what he will do to protect what remains
of that cave?

TheHon. W.A. Matthew: | would have been disappoint-
ed if the member had not asked something about Sellicks
Hill. 1 am well aware of hisinterest in the matter and | recall
that some of the correspondence on file is his, and multiple
times. Asthe member indicated, this has been avexed issue
and the Environment, Resources and Devel opment Commit-
tee, with which you have a close association, Mr Acting
Chairman, proposed detailed amendments to legislation to
ensure that incidents similar to the Sellicks Hill quarry
implosion are prevented in future. That isthe other important

thing—not just what happened there but to make sureit does
not happen again.

The Mining (Private Mines) Amendment Act 1999, which
proposed regulations, a code of practice developed by
industry and tenement incident procedures, addressed the
principles of the Environment, Resources and Devel opment
Committee’s recommendati ons without necessarily adopting
the prescriptive detail. It will ensure that significant solution
caves will not be destroyed if discovered in future. This
outcome has eliminated the potential, importantly, for future
financial risk to government from issues of this nature, and
that is something else that we have had to take into careful
consideration.

Itisproposed tofinalise the regul ations under the Mining
(Private Mines) Amendment Act and bring the act into
operation on 1 July. My department will monitor the effec-
tiveness of the legidation, the code of practice and the
implementation of the tenement incident procedure to ensure
that thisis monitored effectively for the best outcome. Asthe
member for Kaurna is aware, the inquiry resulted in
38 detailed and prescriptive recommendations that focused
onthelegidativeregime. | believe that the stepsthat we have
taken to beimplemented from 1 July addressthose, and | am
sure that he will look forward to carefully scrutinising the
work to ensure that the recommendations are in place as he
desires them to be.

Mr HILL: I thank the minister for the answer and | will
go through the scrutiny process, but | suspect that | will be
back here next year asking yet another question on thisissue.
One hopesnot. | refer now to another quarry in my electorate,
the Madlin Beach or Rocla quarry. The minister may be
aware of the unique sandsthat are present in that quarry and
there has been talk over aperiod of years about giving the arts
department or the tourism department access to these sands.
| have visited them and they are extraordinary. On the front
page of the Southern Times of 3 November there was astory
about thisissue. Under the heading, ‘ Sands of time vision at
a standstill’, the article stated that, in 1995, Arts Minister
DianaLaidlaw called on the Mines and Energy Department
to survey the Rocla quarry site and study gallery park plans
to ensure that the coloured sands could be displayed safely.
Asof 1999, it was not known whether the Mines and Energy
Department ever undertook the study. I that study has been
undertaken, what were the results? If it has not, will the
minister make sure it happens as a matter of priority?

TheHon. W.A. Matthew: | have had the privilege of
visiting the quarry about which the member speaks and |
agreethat it has unique sands. It is also appropriate to put on
the record my commendation to Roclafor the way in which
it manages that quarry. It is of significant size and a lot of
traffic travels past it. | dare say that most of the member’'s
constituents would be unaware of just how large an operation
is screened from the roadway. It isimportant with quarrying
activity today that companies are cognisant of not only
nearby residential areas but also passing traffic so that people
do not pass an areathat is blighted by mining operation, and
Roclahasthat areanicely screened from public view so that
the land quarry is not avisible, noxious scar on the surface.
The detail to the member’s question can be best answered by
Dr Neville Alley, who is head of the minerals section within
the department. Dr Alley had the joyous task of working on
this issue for some time and | am sure that he is happy to
share hiswork with the committee.

Dr Alley: A review was done by the department which
involved also the heritage or monuments section of the
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Geological Society of Australia (the South Austraian section)
where they had a good look at how those sands could be
preserved. It was concluded that they were very unstable and
easily eroded. When the forms were exposed they were
spectacular and colourful, but within a year they had crum-
bled and it was aflat, oping piece of sand. Everyone agreed
in the end that there was no purpose in trying to preserve
them, so the issue was put to rest.

The ACTING CHAIRMAN: That is question 5: the
member for Hammond is still not here. The member for
Kaurna.

Mr HILL: | have visited the site, too. The sands were
spectacular and it isagreat shamethe areacannot beusedin
some way, but | also agree with the minister's comments
about the activities of Rocla. It is rarely an issue for my
congtituents: it isawell managed site.

I turn briefly to Office of Energy Policy issues, or
greenhouse gas issues. | will roll my questions into one and
give the minister an opportunity to answer them generally.
What budget does the office have; how does that compare
with last year; and is minister the key minister in terms of
greenhouse gas activities for the state? | refer aso to the
Premier's pressrelease of 21 February thisyear where he said
that there was ‘a target in the reduction of carbon dioxide
emissions by 20 000 tonnes over the next two years'. The
Premier also said in the same press release that South
Australia currently produces 30 million tonnes of carbon
dioxide, so 20 000 tonnesis arelatively small amount; it is
well lessthan 1 per cent of thetotal. Isthat sufficient to meet
the national targets or South Australia’'s contribution to the
national targets?

TheHon. W.A. Matthew: Thetotal budget for the Office
of Energy Policy is$10.66 million. The budget has effective-
ly been maintained against last year’slevels. In relation to the
amount of money allocated for sustainable energy programs,
$830 000 isallocated for sustainable energy policy programs,
and a further $300 000 is allocated for the State Energy
Research Advisory Committee (SENRAC). That particular
committee ensures maximum benefit from budgeted energy
research grants that are likely to accrue to South Australian
consumers. The sum of $670 000 has been further allocated
through the voltaic rebate program for renewable energy, and
$2 million possibly coming for the renewable remote power
generation program. At this stage we are optimistic about that
$2 million.

Asthe member for Kaurnawould be aware, a significant
amount of federal funding is being devoted to this; Dr Fong
and his staff have been very successful in obtaining a
significant dlice of this and they continue to try to gain an
even more significant slice so that we can have the benefits
of that expenditure here. In relation to which minister has
principal responsibility for greenhouse gas activities, the
Minister for Environment and Heritage has principa
responsibility but, obviously, | have arolethrough the Office
of Energy Policy, which is aso administering a significant
number of programs. In relation to the Premier’s pressrel ease
of 21 February, if | have noted the details correctly, the
honourable member indicated that he had announced a 20 000
tonnes reduction in greenhouse gas emissions over two years
against atotal 30 million tonnesreduction. We actually have
an agency target of 15 000 to 20 000 tonnes by June 2001 and
that is the part for which my agency is responsible.

Mr Hill interjecting:

TheHon. W.A. Matthew: It seemsto methat this press
release focuses on those things for which my agency is

responsible, and on that basis | would expect that the target
will be more than the 20 000 tonnes. | will take the balance
of the honourable member’s question on notice, speak with
the Minister for Environment and Heritage to determine their
targets and then come back with a complete figure. The
Premier’s press release woul d appear to focus on the targets
which have been set by my agency through the Office of
Energy Policy aone. | would agree with him on that basis:
we would expect to see that target exceeded.

MsHURLEY: | refer to page 2.11, output 2.3, ‘compli-
ance services. This, again, wraps in al the activities of
agricultural inspection, fish inspection, compliance and so on,
along with some key aspects, | would have thought, of the
minerals and energy portfolio inspectionsfor compliancein
areas such as Olympic Dam and Beverley. What percentage
of the compliance services statistics relates to the operation
of the minerals and energy portfolio, and what isthe frequen-
cy of inspections at Olympic Dam and Beverley?

TheHon. W.A. Matthew: | am aware that the member
asked a similar question last year in estimates and | would
defend that question asking as being reasonable, as well. |
would prefer to see a greater breakdown in budget papers. |
am happy to provide as much detail as | can today; | may
need to take some of it on notice. Effectively, | can provide
the honourable member with a breakdown rounded for
significant projects as detailed at 2.3: in dollar terms,
Beverley, $32 000; Olympic Dam, $55 000; gas regulation
and safety $1.110 million; and electrical regulation and
safety, $1.478 million. The other amounts fall within the
agricultural and fisheries side of the department’s activities:
$748 000 for fruit fly; $793 000 for the department’s rural
solutions disease surveillance; and $3.706 million for
fisheries compliance. That gives a total of $7.922 million.
Those are rounded the most significant projects. The total
budget for output was $15.838 million, which includes
accrualsand overheads. We can endeavour to provideamore
detailed breakdown for smaller level projectsif the member
so desires.

The honourable member asked about the number of
inspectionsfor Beverley and Olympic Dam. All | can provide
at thistimeisthetotal numbersfor petroleum mineral groups.
I will take the question on notice and provide for the honour-
able member adetailed answer bresking it down for Beverley
and Olympic Dam.

[Sitting suspended from 1 to 2 p.m.]

Additional Departmental Advisers:

Mr W. Morgan, Director, Office of Regional Develop-
ment.

Mr G. Knight, Executive Director, Corporate.

Mr A. Johnson, Acting Executive Director, Sustainable
Resources.

Mr R. Wickes, Acting Executive Director, Food and Fibre.

Mr W. Zaccharin, Acting Director, Fisheries.

Mr I. Hartmann, Manager, Corporate Finance.

Mr R. Lewis, Executive Director, South Australian
Research and Development Institute.

MsHURLEY: Much of the economic impetusfor South
Australiahas and will come from theregional areas of South
Australia. Indeed, South Australia's export statistics in the
past couple of years have been delayed asaresult of aboom
inthe wineindustry, food and fisheries and mining. Adelaide
depends on its regions, and the health and prosperity of the
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city of Adelaide depends on a good and profitable regional
structure and infrastructure.

The fact isthat citiesin regional areas now need special
attention—some because growth has been very strong and
certain aspects of infrastructure and services need to be
addressed and some because withdrawal of industries has
created unemployment and migration out of those cities, and
that is particularly so in the upper Spencer Gulf. Many
country towns are also in a similar position.

However, when we talk about regional development
sometimes the core issues that affect peoples lives are lost.
We are not talking necessarily about agriculture, mining or
any of those areas; but the coreissues of health and education
affect everyoneliving in the regions—and we must not forget
that those are key components.

Families do have aright to expect abasic level of health
and education, even though they live in the country. We
cannot expect peopleto livein the country and contribute to
the state’s economy if they do not have the basic services
available for their families.

My concern isthat not enough attention is being paid by
the government to the views and suggestions of peoplein the
region. Regional areas often need only seed money or short-
term expertise to get things going. However, at this time,
regional areas need to be paid particular attention because
some areas of South Australia are suffering and others need
the additional support just because the growth has been so
strong in their particular area.

I would like to read a short article from the SAFF
members magazine dated June-July this year. The article was
written by the organisation’s CEO, RhondaBaker. Inrelation
to the budget, Ms Baker said:

It was. . . the first time the government chose to produce a
regional statement. Thisreport assisted the Premier in promoting the
budget as ‘bush’ friendly and one to ‘grow regional communities'.
| have to disagree. Of the $263 million of new spending announced
only 11.4 per cent is aimed at regiona and rural areas. Of the
$1 billion regional statement only 3 per cent is for new initiatives.
In the current economic climate farmers are facing increasing costs
of production and declining terms of trade. We need a concerted
effort to reinvigorate regional South Australia. Disappointingly
funding cuts were made in some of the most needed areas, such as
country roads, road safety and the environment.

Could the minister respond to that accusation that the budget
isnot as ‘bush’ friendly as was promoted at the time?

TheHon. R.G. Kerin: | thank the deputy leader for
initially acknowledging the importance of regional areas.
That issue is something which rural members in this place
have often raised. | al'so agree with several other statements
made by the deputy leader about industry restructuring and
its effect on areas such as the northern Spencer Gulf. The
sentiments expressed by the honourable member are very
much behind why the regional development task force was
established and why the government has responded with the
establishment of the Office of Regiona Development.

When the deputy leader speaks about broadening theidea
of regional development beyond industry development to
health and education, that has been very much highlighted by
the fact that we have separated the Office of Regional
Development from the Regional Devel opment Section within
Industry and Trade. Wayne Morgan'’s office well and truly
focuses on the cross-government issues. An issues group has
been established under the Regional Development Council.
There was much urging from some areas that that council
should be about regional devel opment boards and economic
development.

We have ensured that health and education and arange of
other social issues are represented on that group. That i ssues
group includes representatives from each of the government
departments to achieve that whole-of-government approach
and to ensure that we look at not only social issues but also
economic issues. That issues group is working extremely
well. It is starting to solve some of the problemswhich were
frustrating people in the past.

Over the past five to six years there has been a big
improvement in the standard of our country hospitals. We
have seen the new hospital at Mount Gambier. Significant
amounts of money have been spent on arange of hospitals
across the state, including those at Port Augusta and Port
Lincoln.

Many of our schools were looking very tired. If anyone
were to speak to any of the rural members they would talk
about redevelopments or new schoolsin their areas that were
much needed. In respect of the SAFF figures, | believe that
there might have been a bit of aknee-jerk reaction. | am not
too sure how some of thosefigureswere arrived at. Certainly,
following further discussions, some of the figures provided
by SAFF in thefirst day or two have been clarified.

Most people within SAFF would acknowledge that this
government’s record with respect to country roads has been
abig improvement on that of previous governments. Certain-
ly, never enough money will be allocated for country roads.
Everyone wants bitumen roads, and that is understandable
and understood. However, it a matter of priorities. We have
undertaken amajor program to look at our country roads. The
sealing of the rural arterial roadsis on schedule. Because of
economic activitiesin some areas and a range of other issues
another program has been put in place which sees some of the
local roads getting some priority; for example, Gomersal
Road and several others.

When you look at the whole picture of country roads, you
realise that the statement about a cut in the allocation to
country roads s perhaps somewhat misleading and unfair on
the good work that Minister Laidlaw and the government
have done with country roads. | acknowledge what the
Deputy Leader says, namely, that not only this government
but other governmentsin Australia have always seen regional
development as just economic development. The Deputy
Leader sees government as just trying to be a facilitator of
that. If you listen to country people, you hear that it is about
more than just economic development. Certainly, we have
acknowledged that with the composition of the Regional
Development Council. | took some flak from certain people
about that, but | have aclear ideaabout where that should be
heading. We need to integrate all the areas of government
when we look at regional devel opment.

M ember ship:
Ms Rankine substituted for Mr Hill.

MsHURLEY: The minister mentioned the Regional
Redevelopment Council. | would like to work through a bit
of what is developing into a quite complicated regional
development bureaucracy. The bodies that | have identified
from the regional development statement are asfollows: there
isthe Minister for Regional Development (and | saw it asa
welcome move to have a minister just purely in charge of
regional development); under him, there is the Office for
Regiona Development; the Regional Development Council;
the regional development issues group and the regiona
development infrastructure fund, which | believeisunder the
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Minister for Regiona Development; then there is aso the
Minister for Industry and Trade who still has some input into
regiona development activities. Underneath the Minister for
Industry and Trade isthe regional development team. Then,
of course, there are the regional devel opment boards and local
government which has an involvement in regional devel op-
ment. It all seemsto be afairly confusing mix. Some of the
following questions seek to tease out who is responsible for
what, who gets what money and where it comes from. | refer
to page 12 of the regional development funding. How many
regional development boards will share the
$250 000 alocated to employ a business adviser? Will the
boards contribute to the employment costs of that business
adviser, and from which portfolio does the funding come?

TheHon. R.G. Kerin: Thereare 14 regiona devel opment
boards. The line of responsibility for those boards is under
industry and trade. The deputy leader has questioned the
positioning. When we set up the Minister for Regional
Development and the Office of Regional Development, |
pushed that the regional development boards stay within
industry and trade, and that the regional devel opment group
stay within industry and trade. There may be a confusion of
terms, and that is unfortunate. One of the reasons why | did
that isthat there are—internationaly, nationally and locally—
quite often development opportunities recognised which
could go either to the metropolitan area or to regional areas.
One of my greatest fears was that, if we had separated
regional development in the economic devel opment sense out
of industry and trade and put them separately, they would not
have been kept in the loop of what opportunities were
available. Therefore, we may have seen devel opments that
could possibly have gone to country areas snapped up for the
metropolitan area.

Thereisa so another advantage. Once again governments
have been ‘guilty’ of just seeing regional development as
economic development rather than the broader range. So that
is the other reason for that separation. The Deputy Leader
basically asked about the reporting of the regional develop-
ment infrastructure fund. That is basically under the control
of both me and the Minister for Industry and Trade, as well
as the Treasurer. We have joint sign off on the regional
development infrastructure fund. Applications over $200 000
need to be approved by the state development committee of
cabinet. That isajoint responsibility of the two, so we do get
that mix of pure economic development and the socia
infrastructure which is aso eligible for that fund.

MsHURLEY: By way of supplementary question, | also
asked about the $520 000 allocated for the regional develop-
ment boards to employ a business adviser. It seemsto methat
that might not be enough for the 14 boards to employ afull-
time business adviser. How many boards share that
$520 000? Will the boards contribute to employment costs,
and which portfolio does that funding come from?

TheHon. R.G. Kerin: Once again, the Minister for
Industry and Trade is the minister responsible for those
matters. Many of the boards already have business advisers
within them. | am just not too sure of what the ultimate
breakup will be. Most of the board’s funding is government
funding. However, with regard to the breakdown of the new
funding for business advisers, a lot of boards aready have
business advisers. That is really an administrative issue for
the Minister for Industry and Trade and his department.
However, it was obviously taken into account when they
decided on the level of funding required to make sure that
they all had business advisers. Once again, it is outside my

portfolio area, but that also picked up on an issue of some
joint funding with some councils that wanted to put in place
business advisers. That was oneissue that was discussed. We
could go to the Minister for Industry and Trade and get the
correct answer on how that will ultimately be used.

MsHURLEY: Did | interpret the minister's answer
correctly—that that is not new money but what existing
money is used for?

TheHon. R.G. Kerin: Thesum of $15 000 per board of
new money was provided for business advisers on top of that.
The sum of $45 000 per board used to be provided for
business advisers, but | would stand to be corrected on that.
That is what was flowing to each one for the business
advisers employed on boards for a period of time.

Mr LEWIS: | invite the committee to contemplate the
relevance of a place called Flaxley where dairying had its
research facilities established. Let me draw to the commit-
tee's attention to budget paper 4 (page 2.19), classes 4.1 to
4.5. Inthe context of competitive neutrality, can the minister
or anyone else help the committee understand exactly what
those statements mean, especialy in relation to the extension
services that we have had in South Austraia from the
Department of Agriculture as it used to be known and the
Department of Primary Industries and Resources asit is now
known and the applied research on farm, and compare and
contrast the direction in which we are going with respect to
competitive neutrality in the context of, say, the Education
Department or the Human Services Department or the
provision of fire services or TAFE, and so on?

It seemsto methat, whilst it isnot spelt out there, what we
arereally doing istelling farmers that in the future we will
meet them in the marketplace. The rura community has
produced so much as an input to the state’s (and to the
nation’s) economy in export income earning capacity, and we
take that so much for granted that the people producing that
enormous contribution to the balance of payments are not
really getting a significant contribution towards their own
welfare and prosperity. | thought the deputy leader in asking
aquestion was abit wide of the mark, because that is where
the process began, as | have observed it, when Labor wasin
office and it is continuing now unless | am mistaken.

Competitive neutrality isaworry to me asit isremoving
the means by which rural enterprises will continue to get
objectively determined information about new techniquesto
enable them to remain competitive in delivering to the
Australian people their export income streams. For two to
three decades now, the people concerned have not received
anything like aproportionate reward for themselves and their
families for those efforts. | would like the minister, if
possible, to explain where this competitive neutrality policy
istaking us. Will theinformation that farmers get be commer-
cialy tainted by the organisations that provide it or can they
continue to rely upon some objective appraisal of the veracity
and validity of the information they get about new farming
techniques?

TheHon. R.G. Kerin: | take it that the last part of the
member’s question refers to extension services?

Mr LEWIS: | am talking about those classes 4.1 through
to 4.5. | do not really know what they mean. Well, | think |
do and it frightens me.

TheHon. R.G. Kerin: | think that the—

Mr Lewisinterjecting:

TheHon. R.G. Kerin: Let us not rely too much on the
paper work. | think it comes back to the philosophical debate
which has been held quite often about the provision of free
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agronomic servicesto the farming community and the extent
of those services. If you go back a while—and | think the
department istrying at present to get somefiguresfor meon
the availability of agronomists across South Australia—it
really is a philosophical debate as to where government’s
resources are best put in terms of how we help the productivi-
ty of farmers. There are two schools of thought on this matter.
One of those schools of thought would be that, going back 15
or 20 years, there were a lot of agronomists within the
department across South Australia. If you looked at thetotal
number of agronomists across South Australia 20 years ago,
probably 80 or 90 per cent of them were employed by the
department, out there offering free agronomic services.

If you lived close to atown that had one of those agrono-
mists, you tended to use them alot and it left alot of holes,
even in those days, because of the spread of them. When we
talk about competitive neutrality, one of the arguments would
be that the distribution of free agronomic services offered by
the department contributed to market failurein that very few
other agronomic services were available. It may well be just
because of changing times, and it might not be totally because
of changesin the department over the past 15 yearsor so, but
over a long period of time the number of free agronomic
services provided by government has diminished greatly.
However, at the same time there has been avery large growth
in the number and range of commercial agronomic services
available, and they vary. Some are straight-out pay-for-
service type agronomists—the consultant type who set up and
charge so much per hour, or so much per year in a lot of
cases, to provide agronomic services. You then have the
agronomists employed by the bigger companies—the
fertiliser companies or the chemical companies—who are out
there providing a service. Often there is some cynicism or a
little bit of fear amongst farmers (and | think the member
used the word ‘tainted’) that their advice will beto sell their
product. You aso have, on the next level, arange of services
provided by people with arange of products who might bring
about some balance to the others.

It is a philosophical debate as to whether or not the
government should be in there competing with al and sundry
with a free agronomic service. | think the worldwide trend
would be that governments have gradually pulled away from
it. No doubt, the member has heard of the fears of lack of
independence, about which | have heard plenty of times. Who
knows whether or not thisissue is overrated? | suppose that
abit of arole for government is maintained there. Whether
that is maintained by government providing an alternative,
independent, paid for service, whether it isamixture of paid
for and free, or whether it isfree, isone of the rea points of
contention that perhaps governments have dealt with
separately. But thereis arange of services out there.

The member is correct with respect to competitive
neutrality. One of theissuesthat crosses my desk quite often
is that, with respect to some of these services, some of the
private providers are starting to complain about the fact that
they feel that government is duplicating the servicesthat are
offered commercialy. They are challenging that and saying
that, under competitive neutrality principles, that is really
breaking the rules. Certainly, we saw that with state flora:
quite often we had complaints from the commercial nurseries,
and whatever, which felt that we were subsidising or quasi
subsidising services, which was leaving them at a disadvan-
tage. So, | know what the member means, and certainly
competitive neutrality is one of the drivers; thereisno doubt
about that.

However, | think that the opinions of land-holders out
there are somewhat varied. Some will say that the services
that are available without government are well and truly good
enough; others will say it is absolutely essential that the
government isin there with a free service. So, | understand
what the member is saying. Certainly, the way in which
governments have provided services over time has changed
markedly. One of thefiguresthat | had hoped to have was the
number of qualified agronomists around regional South
Australia now, compared to when the government was the
sole provider, because | think the member will find that the
number has increased quite a few times. Part of that is
because we have market failure but part of it is because
productivity has become so important: the game of farming
has become a lot more complex, so there is a far bigger
market for information.

Mr LEWIS: Continuing in that vein, what are to be the
funding arrangements for extension services next year? In the
context of competitive neutrality, as| understand it, next year
departmental agronomistswill have to compete with people
from within (one could nearly say) the private sector; but
many of them will be employed to push a particular line
about fertiliser use according to the brand of fertiliser, or
chemical use according to the range of chemicals being sold
by the company that employs them. As | understand it,
whenever afarmer approachesthem, they will betold straight
out, ‘You want to run your farm on our information. We
charge a fee for the service—which will attract a GST, of
course, becauseitisaservice; likeit or lumpit. Everyone, if
they are doing it not for the sake of getting the sale of the
fertiliser or the chemical but for the fee, will be doing that,
anyway. So, that is neutral: | acknowledge that.

But what about the objectivity of the information that they
are getting? | do not see anything anywhere in the last five
years that enables us to continue the tradition of doing, as |
said in my explanation to the first question | asked, the on-
farm applied research in a number of replicated trial plots
around agiven regional area of reasonably similar soil types
and climate to determine whether or not a particular change
in farm management technology was relevant. | do not seethe
means by which those funds will continue to be available
under the policy that we are pursuing in this state. And | do
not even know whether all the other states are as eager and
keen to do it the same way—they probably are. In Australia
these days decision makers spend too much timein corporate
boxes and the rest of the people spend too much time
complaining about how uncomfortable it is to stand on the
pavement and wait for abusfor five minutes, and they ignore
all the real implications for rural Australia of the excessive
expenditure that is going on in urban Australia. They also
ignore the consequences for themselves of theloss of export
income that will result when we suddenly wake up and find
that our farmersare no longer leading the world because they
do not have the objective and valid information from applied
research to make theimprovementsin productivity that they
will have to make to keep pace with their competitors
oversess, such as the American farmers, who are still being
granted enormous subsidies, and the European farmers who
obtain those subsidies indirectly through market protection.
That is still going on—and likewise the Canadian farmers.

I do not know how thiswill work, but | need to know, and
so do the people whom | represent, because they constantly
come to me and say, ‘| have heard that we will have to start
paying for our services from Primary Industries and Re-
sources SA. Isit true? A few years ago, | said, ‘I do not
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think so. What are you talking about? Of course you haveto
pay if you are going to use this chemical or that chemical.’
But what | have noticed in the budget papersindicatesto me
that probably next year they will haveto start paying. | want
to know whether it is true that they will have to do so, and
where the objective information will come from if no funds
are available to undertake that replicated applied research
around the state in consequence of the reduction in time
available to the agronomists who used to do it.

TheHon. R.G. Kerin: | will deal with thismatter in two
parts. | will have Geoff Knight explain the movement of
figures, so we clarify the figures in the budget paper.

Inrelation to the other issue, most of the agronomists out
there nowadays do not do much in the way of one-to-one
work. The numbers game has dictated for along timethat, in
relation to the productivity of the sector, it isbest for themto
work with groups. When we talk about competitive neutrality,
we are talking not so much about competitive neutrality with
those who are selling fertiliser or a particular brand of
chemical; rather, it relates more to the competitive neutrality
with the consultants who pay.

As far astrias go, one matter is the standard of advice
avallable to Australian farmers nowadays, and the gap
between trials being done and extended out has improved a
lot over the years; that is getting there a lot more quickly.
Much of that isto the credit of farmerswho are willing to go
to far more seminars and more field days. Their uptake of
training opportunities has been absolutely magnificent over
the past few years. They are well and truly willing to have a
go.

GRDC has done a very good job in upping its focus on
extension as well as on trial work. Even much of the
company-paid trial work with new productsisindependently
done, to remove the bias. That does not say that there cannot
be some bias when someone is actually talking about those
trials, but most of that trial work isindependently done and
the results independently available.

I think that the numbers of dollars available nowadaysto
farmers—delivered in a different way from free agronomy
services, granted, but through Farmbiz, property management
planning and awhole range of other programs—are probably
as high as they have ever been. However, much of it comes
down to groups, whether that be egg bureauix or other groups,
working out just what they want in order to set up the
programs.

Farmbiz is a terrific, heavily subsidised program which
callsfor asmall commitment from the farmer, and | think that
most farmers would say that that is a good idea, because if
they have to pay something it meansthat they will follow up
and keep going. All in all, while any change will awaysbring
some resistance, | think the honourable member will find that
they are pretty well catered for at the moment, althoughiitis
quite often a matter of standing on the pavement, as the
honourable member said.

It is a matter of a go-getting attitude from some of the
farmers. There are enormous opportunities availableto them.
I will ask Mr Knight to pick up the figuresto explain what the
honourable member asked about.

Mr Knight: If | can talk through some of these numbers
in terms of whether or not they may or may not indicate an
underlying trend related to competitive neutrality and so on,
it might be helpful. Sometimes behind these numbers there
are movements or changes in treatment that can create the
impression of trends, which may be misleading. | will be

happy just to step through each of these lines one by onein
output class 4.

In the first, output 4.1, in terms of expenditure there is
virtually no change. In 4.2, trade and market services, there
is a significant reduction between 1999-2000 and 2000-01,
which comes about through the transfer of afunction from the
PIRSA portfolio to the DIT portfolio. That is the Industry
Development and Resources Unit that was formerly part of
PIRSA. Another factor at play thereisthat some expenditure
previously included in output 4.2 is now shown under output
1.1, in relation to the farm seafood initiative. So, that
reduction of $1.2 million is purely explained by a shift to
another output within PIRSA and the transfer of a function
to the DIT portfolio.

Mr LEWIS: Theindustry isnot reducing its contribution:
itisjust general revenues going backwards, the contribution
from that quarter?

Mr Knight: No, there is no reduction there either. In
terms of our output class structure we have shifted some
expenditure under the farm seafood initiative to a different
output class, and afunction that PIRSA was responsible for
last year, resource development, has now shifted and is
shown under the DIT portfolio. There is no reduction in
appropriation for output 4.2 at all.

For output 4.3, where there is a growth both in revenue
and in terms of expenditure, that increase is associated with
increased commonweal th funding that we are receiving under
this budget for Farmbiz, and aso the Riverland Rura
Partnership Program. That explains an increase in expenditure
into next year of around $2 million and a comparable increase
of revenue of about $1.2 million. That is not affecting
producers at al; that is purely additional revenue from the
commonweal th government.

Mr LEWIS: The state is not making a contribution to
that?

Mr Knight: The state’'s contribution to output 4.3 has
gone up from $5.1 million thisfinancial year to $6.7 million
next year, so there is quite alarge increase in terms of state
government appropriation into output 4.3.

Mr LEWIS: That isthe samein &l the others?

Mr Knight: The explanation for each one is a little
different. In output 4.4 there is actualy a reduction in
spending next year, purely as aresult of the completion of the
Eyre Peninsula Regional Strategy. A large amount of
expenditure in 1999-2000 on that strategy falls out of the
numbersin 2000-01. Finally, on output 4.5, theinfrastructure
project services, there is agrowth in revenue of $2 million.

That purely relates to commonwealth revenuein relation
to NHT projects and the Loxton Irrigation Rehabilitation
Project. That growth in revenue of about $2 million for output
4.5 does not affect farmers, either. Thereis nothing to do with
competitive neutrality in those numbers.

The ACTING CHAIRMAN: | would like to remind
membersthat every effort isbeing madeto allow all members
to ask and explain their questions. | ask members to please
restrict the length of time to ask their questions astime is
limited and other memberswould like to ask questions. The
member for Hammond.

Mr LEWIS: | thank you for that explanation, but it is
difficult for me to ensure that the other members of the
committee understand the base background to the concern |
have unless| explainit. If it sseemsthat | have taken an undue
amount of time, | apologise for that. However, | want to go
on with that line of questioning.
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To put it in simple terms, the agronomist has gone from
Wudinna: that is history, or so the people around Wudinna
who are supposed to be in the know tell me. What other
agronomistswill be knocked off or transferred to other work
where they will not be available to do the kind of work that
they have been doing historically? | guessthisaso relatesto
the remark | made at the outset, that Flaxley was a stupid
decision for dairying in the context of deregulation of
dairying.

The number of dairy farmers on the Fleurieu Peninsulain
three or to four years time will be probably not much
different from the number of fingers that | have on both
hands—and that is only nine—because of the impact in the
marketplace. What we could have done with all that money
to sustain adairy industry in South Australia by making its
research and so on more applicable in a more efficient
location is probably lost as an opportunity. | do not want to
see the same thing happening in dry land farming now.

| fear that we will retain the agronomy position at Loxton
and the funds spent in retaining the research centre at L oxton
at the expense of the position at Lameroo, based on what |
have seen happen at Wudinna. And | fear that the samething
is happening at Kadina or Clare: one or the other will go, |
bet. My worry isthat therewill be areduction in the number
of agronomists and we will continue with decisions about
their location based on the historical location of research
centres rather than future benefit to the dry land farming
agricultural production community. My question thenis: why
keep the dry land centre at Loxton? Why not transfer the
position to Lameroo?

TheHon. R.G. Kerin: A coupleof pointsof clarification
will be useful. If you go back four years ago there was no
office at Wudinna. The office at Wudinnathen grew to four
people through the Eyre Peninsula Regional Strategy, even
though the agronomist position there was funded out of state
resourcesto run some programsto do with the strategy. That
point made, it really comes back to the role of government at
the end of the day. There has been areduction in staffing by
one agronomist on Eyre Peninsulabut, at the sametime, there
has been an increase in the staffing at Minnipaby six people.
If we remove the emotional side of afamily’sleaving town,
whichishardto do becausethat isanissueinitself, andif we
look at the situation in the District Council of Le Hunte,
which takes in Minnipa and Wudinna, an extra six people
have been employed at Minnipa. They are doing research,
basicaly.

It comes back to the role of government and assessing
where is the greatest area of market failure. Where is the
market picking up on delivering to farmers what they want?
A couple of years back there was a strong identification that
we needed to increase the level of research work into dry land
agriculture in the lower rainfall areas. It was well and truly
identified to me by quite afew people as an area of priority
because farmersand industry bodies were seeing that the rate
of productivity increase in our higher rainfal dry land
farming areas was far outstripping that in the lower rainfall
area. That was not to do with extension. We needed to lift our
research effort with cerealsin thelower rainfall areasand to
try to find some legumes that were suitable for those lower
rainfall areas.

When looking at the bigger picture rather than any specific
appointment, what we have done has been totally appropriate
given the messages we received as to what the priorities
should be. While plenty of people werewilling to give advice
and offer agronomy services, the real problem wasthat there

was a market failure in the companies that were doing
research, and in the government to an extent, and to pick up
on the research effort would make a difference to the lower
rainfall dry land farming areas.

Some decisions do not always please everybody but time
will tell that the decisions asto our prioritieswill be correct.
There is some resistance to the removal of the position at
Wudinna and that is one of those things, as the member for
Hammond would well know. The six extra positions at
Minnipawill never get us any more than amomentary pat on
the back, and the removal of one position will cause a lot
more ruckus.

As to the honourable member’s question about other
positions, | am not aware of where changes will be made. |
have an idea of the bigger picture but | could not give any
specifics. We are continually assessing where the resources
are best used, what the needs of industry are, and where we
can best address the issue of helping farmers to produce. It
isacase of trying to find the right mix between research and
extension and pick up on where the failures are so that the
government concentratesin those areas rather than competes
with other forces.

MsHURLEY: My question concerns regiona develop-
ment funding (page 12, Regional Statement). On page 14 it
is stated that $80 000 in funding will be provided to collocate
export development officers with regional development
boardsin partnership with Austrade. Does ‘ collocate’ mean
that the officerswill be physically located in the regions? Is
the $80 000 the state government funding component or isit
thetotal cost? From which department will these funds come?

TheHon. R.G. Kerin: Theissuelieswithin Industry and
Trade but | can give the member an idea of it from my own
involvement. There are Austrade officersin Mount Gambier
and the Riverland. Since the establishment of the Upper
Spencer Gulf common purpose group, which is the three
northern Spencer Gulf citiesworking together, the combina-
tion of Austrade, the state government and thelocal regional
development boards hasled to the placement of an Austrade
export facilitation officer in the Upper Spencer Gulf region.
While it comes under DIT, my understanding is that that is
what that funding is about.

Asmembersknow, growthin all our regional areasrelies
on exports because the local markets are of alimited size. In
the past, we have not picked up enough on the export
opportunities in regiona areas. Those officers are finding
opportunities and we want to extend that.

MsHURLEY: Thereisreference on page 12 to aregiona
development board framework. Who is the responsible
minister and how will the money be distributed? The paper
states that $750 000 will be alocated for various new
initiatives for the regional development board framework.

TheHon. R.G. Kerin: That iswithin the existing regiona
devel opment boards, which come under Industry and Trade.
That is extrafunding for the 14 existing regiona development
boards within DIT for new initiatives.

MsHURLEY: Isthe $700 000 for the regional develop-
ment team of DIT new money? Page 14 makes reference to
$100 000 to expand the level of DIT services: is that in
addition to the $700 000?

TheHon. R.G. Kerin: Onceagain, itiswithin DIT. My
understanding isthat that may not be new money. | think that
is money that runs the regional development team. It is a
recommitment of that money but, while | am not 100 per cent
certain, itiswithin DIT and | would doubt that that isall new
money.
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MsHURLEY: Thereis reference to $60 000 in funding
for an officer in a remote location. Which two boards will
share that money? What will be the role of that officer and
which department will fund that grant?

TheHon. R.G. Kerin: My understanding is that, once
again, it iswithin DIT so | am not aware of the fine detail.
The Northern Regional Development Board has been funding
an officer in Coober Pedy, and it might be an extension of
that. The other board that funds an officer away from home
baseisthe Eyre Regional Development Board, which hasan
outposting at Ceduna. | am not aware of the detail becauseit
iswithin DIT, but | hopethat is helpful to the deputy leader.

MsHURLEY: Given that iswithin DIT, the role of the
officer would be trade development although it islisted under
the small business component of the budget paper?

TheHon. R.G. Kerin: Yes, small businessis one of the
responsibilities of the regional development boards under
Industry and Trade.

Mr MEIER: Oneof the many positiveinitiativesthat the
government has made in agriculturein thelast few years has
been the State Food Plan and Food for the Future, which was
launched in 1997. If | remember correctly, it had an objective
of increasing the value of the food industry by a threefold
amount to $15 billion. What progress has been made?

TheHon. R.G. Kerin: Because of the way in which the
voiceisgoing, | might ask the Chief Executiveto help out for
afew minutes.

Mr Mutton: One of theimportant things about the Food
for the Future plan which wasidentified to shift the contribu-
tion of thefood-related industriesin this state from $5.3 bil-
lion to $15 hillion by 2010 was the need to ensure that we
clearly had a mechanism to measure performance in those
areas. One of the things which has been implemented and into
which some resources have been put is a score card that
contains current information about performance in South
Australia. If we use ABS and related statistics, the lag time
in being able to get those statistics is quite significant. A
small group of members of the Premier’s Food for the Future
Council, chaired by Mr Perry Gunner, has been put into place
to track progress of theinitiative.

From abase of around $5.3 hillion when the program was
started, we have now reached the current figure of $6.9 bil-
lion, so at this stage we are on or dightly ahead of target in
regard to that program. | think the other important thing about
the score card isour being ableto track export trendsin each
of the sectorsin South Australiaand, asaresult of that, bein
a position to identify opportunities for growth and provide
that intelligence to industries that are in the business of
exporting and adding value to food products. The work that
has been done has been very good indeed. For instance, the
head of the Supermarket to Asia component of the federal
government, who reports directly to the Prime Minister, has
been very complimentary of the work which we have done
to have current information available to track progressin this
state and which alows decision making to be much more
timely in order to support areas within this state in the food
industry.

Mr MEIER: It is obvious—and certainly to my way of
thinking it is essential—that for the success of the state food
plan to be achieved one needs to continue on exports rather
than rely on the domestic market. How is the government
facilitating export growth?

Mr Mutton: Oneof thethingsthat has beenidentified as
extremely important, if we are to meet the planned growth in
contribution of the food sector to the economy in this state,

isthat exports must be a significant component of that. This
does not mean that we do not put emphasis on improving
productivity, value adding within the state, but the export
component is very important. As part of the Food for the
Future initiative, an export facilitation group has been put
together to help and assist in market entry and expansion
strategies for targeted export markets that match South
Australia's supply capabilities.

This program is being done in conjunction with Food
Adelaide. A team of agency staff from Food for the Future,
International SA, the Business Centre, Primary Industries and
Resources SA, and Transport SA are the key players, and
they are developing an 18 month forward plan for export
promotion supported by both industry and government as a
collaborative effort—atrue partnership in being able to move
things forward. The program will include a coordinated effort
in inbound and outbound trade missions. We are bringing a
number of buyers into Australia to meet growers and
producers on the ground, arange of instore promations, and
market awvareness events. The government has also supported
arange of food expos and marketing opportunities through
Food Adelaide, Japan and Taiwan being the two key target
markets.

Food Adelaide has been put together to establish arange
of representatives to target overseas markets, to support the
infrastructure through the overseas offices of the South
Australian government, to analyse and identify market
opportunities, and to promote the participation of South
Australian producers and their ability to bulk up arange of
products for that supply. There has been very good success
in the past 12 months in a number of companies exhibiting
at Japan’s Foodex 2000 (atotal of 12), as well as food and
hotel Asia opportunities at HOFEX early last year and in
Singapore earlier this year. It has been a very successful
exercise in supporting the food industry in South Australia
and we have demonstrated resultsin improved exports out of
those initiatives.

The ACTING CHAIRMAN: | want to ask a question
about meat rabbit farming. | have asked several questionson
thismatter, and | realisethat in the past few daysthe minister
has made a public announcement that this has now been given
the okay. How many people have expressed interest in this
industry; have the Victorians beaten us to the gun; and hasthe
department any input to assist those beginning in this
industry, particularly in relation to guidelines, rules and
regulations?

TheHon. R.G. Kerin: My understanding isthat there will
be a strict code of practice on it and they are within the
guidelines. For a long time there have been expressions of
interest to do with rabbit farming. It has been one of those
contentious issues. Certainly, over time one of thereal fears
within the farming community has been that escaped rabbits
could set up colonies. That has been well and truly alayed by
a better understanding of the type of rabbit to be farmed—
which everyone has been assured would not survive in the
wild, anyway. It isan ongoing level of inquiry.

Certainly, as a result of what has happened with the
calicivirus and the reduction in the number of wild rabbits,
and the fact that there is not a lot of wild rabbits around, it
does lend itself to there being a market for rabbit farming.
Whilewe had alot of wild rabhits, the viability was not there,
anyway. Queensland might be the only state that does not
allow rabbit farming. We are quite confident that for a
number of people it will provide an opportunity, so some
communities will benefit from it. Apart from perception, |
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cannot see much downside for it. It is one more option for
certain people and will meet a demand in the market for
rabbit meat; | think they call it underground mutton.

MsHURLEY: | want to talk about jobsin regiona areas.
| have the Australian Bureau of Statistics labour forcefigures,
and | have been comparing the figures for December 1993
with latest ones for April 2000. In Adelaide, there were
356 000 full-time jobs in December 1993 and 353 000 in
April 2000; part-time jobsin 1993 were 122 900 and in 2000,
146 500. In other words, there has been a decrease of 3 000
in full-time jobs but an increase in part-time jobs of 23 600.

Therewas a net increasein jobs over that time of 20 600
and, given that the then Premier (Hon. Dean Brown) prom-
ised 20 000 jobs ayear every year, it isinteresting to note that
it has taken seven years to exceed that 20 000 figure.
However, of most interest to me at the moment is the country
figures. Full-time jobsin the country in December 1993 were
133 100; in April 2000 the figure was 122 500—a decrease
infull-timejobsof 10 600. Thefigurefor part-timejobswas
46 300 in December 1993 and 54 400 in April 2000—an
increase in part-time jobs of 8 100. That is anet decrease of
jobsin the country of 2 500 as compared with an increase of
20 600 in Adelaide.

Minister, could you provide a response to those figures,
especialy inlight of criticisms by the CEO of SAFF that not
enough money is being spent in country areas. Does the
Minister believe that this budget and government policieswill
provide enough to redress those dreadful figures?

TheHon. R.G. Kerin: This question comprises several
components, one of which is the extremely long-term trend
in our traditional industries. Dry land farming has been one
of the major employment bases within our rural economies
for a long time. The trend for many years has been an
absolute increase in the size of holdings, an increase in the
size of machinery and great increases in productivity as a
result of the type of machinery used, and we would say ‘ thank
goodness’ because the terms of trade require us to produce
alot more.

While socially having some major impacts, reduction in
some of those areasisthe result of the fact that communities
need to be comprised of viable units. For avery long time,
that factor has been amajor contributor. With respect torail,
over the past few years bigger plants, such as BHP and
Pasminco, have gone through enormous restructures and the
figures in terms of reduction in jobs in some of those
organisations are quite large. However, if one draws back the
trend lines one can see the figures getting higher. If anything,
the rate of diminishment of some of those jobs has reduced
over time.

Contrast that with the newer industries. One reason why
we see so much increase in the amount of part-time employ-
ment is, first, the type of industry. Over the past few years
enormous numbers of people have been newly employed in
areas such as horticulture and viticulture. Initially those areas
employ many part-time workers in respect of trellising,
planting and the establishment of infrastructure. In the case
of vineyards, full-time jobs normally flow through three or
four years down the line when the vines become productive.
One of the major drivers of change between full-time and
part-time employment rel atesto the terms of employment. It
does not always mean that people are employed for fewer
hours or taking home alot lessmoney. It isthe way in which
people see industrial relationsin this day and age.

If aperson is employed full-time many employersfind the
range of responsibilities somewhat onerousand inflexible, so

those factors contribute. Yes, in both our traditional manufac-
turing and primary industries areas we have seen areduction
inlevelsof employment, but it isimportant in South Australia
that we do contrast that against what has been amajor liftin
the areas of horticulture, viticulture and aquaculture, which
has seen us face a challenge which we have not faced in many
decades. We are experiencing a lack of labour and we are
having to shift labour around country areas. Housing is
becoming a problem in some country areas. There has also
been a big lift in the amount of training.

Whiletheraw figuresindicate that an old trend continues,
a new trend is starting to run into those figures. That is
turning around some of those figuresand it isturning around
some of those communities, which is very good to see. We
need to continue because those new industries are well and
truly export orientated and it will take a big effort to ensure
that they grow to the extent that we want them to.

MsHURLEY: | would now liketo talk about infrastruc-
ture building which appears at page 15 of the Regiona
Statement and which is very much related, | believe, to the
jobs issue. These papers mention the $5.5 million that was
allocated for the infrastructure fund in response to the
regional task force report. Has there been any expenditure
from this fund so far and have any priorities been deter-
mined?

TheHon. R.G. Kerin: Yes. Probably the major area of
funding which has emerged from the Regional Infrastructure
Development Fund at the moment has been the provision of,
in most cases, three-phase power to sites for new develop-
ments. The infrastructure costs of getting electricity for a
range of projects, including wineries, factories, dairies, and
in one case a saw mill (in other instances it is water and
roads), has been somewhat prohibitive. The fund is being
used to try to soften that blow and to ensure that the project
goes ahead. For instance, one project from that fund wasthe
sealing of the Balcanoona airstrip.

The benefits from that project means money for Arkaroola
and the surrounding area. It is great for that community to
have a sealed airstrip because it will alow tourists from
interstate to travel into Arkaroola. That isanother instance—
whichisalittle different from the fundamental projects—of
the provision of working infrastructure in regional areas to
get new developments up and going and employing people.

MsHURLEY: Speaking of three-phase power and other
such issues, | notice that $6.41 million is allocated for
electrical power generation predominantly in regional areas.
My understanding is that, from this time on, this would be
expenditure by a private company rather than government
infrastructure. What is that expenditure for?

TheHon. R.G. Kerin: Once we get away from the
primary power grid we operate, through the Office of Energy
Policy, the Remote Areas Electricity Scheme, which basicaly
supplies power to remote towns (not individual properties)
that are not on the electricity grid. This scheme affects a
range of communities, such as Oodnadatta. Many outback
townsrely on the Remote Areas Electricity Scheme. Quitea
bit of money goesinto the capital to rebuild or maintain that
infrastructure. Infrastructure costs are high, and the ideaiis,
rather than have those people paying enormous amounts of
money for electricity, it basically provideselectricity to those
townsfor about 10 per cent higher than the normal grid price,
whichisalot lessthan they would normally get it for. Itisan
expensive scheme but it provides something that is much
closer to equity for those remotely located people.
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Mr WILLIAMS: Latelast year the government gave an
undertaking to bring to the parliament some legislation
governing the burgeoning aquacultureindustry. Certainly, in
recent years it has been a huge industry in the state. My
understanding is that the growth in that industry has been
restricted to several species and to arelatively small part of
the state. Many proposed developmentsin my electorate, in
the southern part of the state, are quite frustrated at present
by various pieces of legidation and regulations. Can the
minister provide an update on where his department is with
the devel opment of the aguaculture legislation and give usan
overview of what that legislation will hope to achieve with
the development of the aguaculture industry?

TheHon. R.G. Kerin: It is an area of real frustration.
Basically, we have inherited a system whereby agquaculture
came aong and was initially practised—and still is prac-
tised—under several pieces of legislation. That does not
providefor investorsthelevel of certainty they would like to
seeif they were putting up their dollars. We are determined
to try to find a way of satisfying al stakeholders, but
removing alot of therisk which isthereto those people who
will provide alot of jobs. | ask the Chief Executive to give
some detail .

Mr Mutton: As was mentioned earlier by the Deputy
Premier, the aquacultureindustry in this stateis certainly seen
as being one of those industries that have the potentia to
continue to improve employment and economic growth
opportunities in regions. The growth that has occurred in
employment and returns over recent yearsis a clear demon-
stration of that. Asthe Deputy Premier mentioned, there are
issues involved, and the legislation under the Fisheries Act
at this point is one of those issues of concern we have had.
Therefore, the need to review aquaculture legisation to
ensure certainty, transparency and accountability for the
aquaculture industry within a framework of ecologically
sustainable devel opment right across the stakehol der group
has been seen as being important.

The proposed |egislation will address planning, licensing,
environmental management and tenure requirements for
aquaculture devel opment to ensure the sustainable devel op-
ment of theindustry. In devel oping the proposed |egidlation,
the government will review the existing regulatory frame-
work for aguaculture, address environmental multiple useand
community use relevant to aquaculture, and identify options
for regulation of the industry. To ensure that the views of the
public and relevant government agencies are reflected during
the development of the legislation, a community reference
group and an interagency steering group have been estab-
lished. Membership of the community reference group is
made up of industry and conservation representatives, an
academic in the field and local government representation.

The interagency steering group includes representation
from the Departments of Environment and Heritage, the
Attorney-General, Transport and Urban Planning, the Arts,
and Primary Industries and Resources SA. A discussion paper
whichidentifiestheissuesrelevant to theindustry, discusses
a number of options for regulating the industry and is
obviously there to seek comments will be released to the
public shortly. Following completion of that phase of public
comment on the discussion paper, adraft bill will be devel-
oped and released for further public comment prior to the
tabling of abill in this House.

MsHURLEY: | refer to page 15. The sum of $630 000
has been allocated to work with industry to identify needs.
That seems a fairly large amount of money to actualy

identify needs, with which | would have thought the regional
task force report would assist greatly. Who will carry out this
work, and how isit proposed to be done?

TheHon. R.G. Kerin: Once again, this fals within
the DIT portfolio, but | understand that the $630 000 is to
fund Infrastructure SA. That will make sure that our infra-
structure planning in regional areas iswell and truly priori-
tised in the right way; that the right gap analysisis done. |
agree with the deputy leader that any money provided for
infrastructure should go into infrastructure. One of theissues
we have is that demands will be so much greater than
whatever will be available financialy for infrastructure.
Whileitisunder DIT—and | do not know what elseit ranges
into—certainly Infrastructure SA will be about gap analysis
and making sure that thereis coordination across government
of the spending on infrastructure and making sure that we get
the biggest bang for the dollars that go in.

MsHURLEY: | would like to deal briefly with the
important issue of port infrastructure. A number of port
infrastructure works are listed on pages 15 and 16. Of course,
there is no mention of the deep sea port infrastructure work
that the grainsindustry in particular wantsto see carried out
at Port Adelaide. What is the status of the deep sea port
infrastructure discussions? Will the port infrastructure works
listed on page 15 be done regardless of any sale of the Ports
Corp?

TheHon. R.G. Kerin: The work listed there has obvious-
ly come from Ports Corp, and | take it that alot of that is
programmed work—capital work and maintenance work that
has been put in. | dare say—and | do not know the ultimate
answer—that that would continue and would be taken into
account by bidders as either work in progress or work to be
done. The more fundamental question the deputy |eader asked
isabout the status of negotiations on the deep sea port report
recommendations and what would happen with the port
infrastructure as far as deepening goes. That is the central
point of some extensive negotiations going on at present
between the government and government agencies with the
grain industry.

Certain levels of agreement have been reached asto what
needs to be done. It has been agreed that further work needs
to occur pretty quickly to come up with the full picture. So,
negotiations are ongoing. There has been a certain level of
accommodation. The final agreement on what needs to be
done and who should pay really relies to some extent on the
work currently taking place as agreed between the two
bodies.

MsHURLEY: | turn to pages 16 and 17 of the regional
development statement. Regional development profiles are
to be done at a cost of $75000. What will be the target
audience of those profiles? Will it be tourism or industry
investors?

TheHon. R.G. Kerin: | will ask the Executive Director
of the Office for Regional Development, Wayne Morgan, to
explain the regional profiles.

Mr Morgan: The regiona profiles are intended as a
snapshot to the regions. They are an entree either for an
investor or people who arelooking at locating to the regions.
Theinformation contai ned within those documentswill have
a wide target audience. It may well be targeted at the
investment person who islooking from within Australia, this
state or overseas; it may be the person who is looking at
relocating to the regions; or it may even be someone in the
region who islooking at preparing asubmission for funding
and, therefore, where they might find relevant stati stics about
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the region, itsindustries and other information that is relevant
to that region.

The ACTING CHAIRMAN: Thereis a question from
the chair, minister, about locusts. Without a doubt you have
made public comment about them and said how they will
probably reach Adelaide, and so on. What isthe state of play
at the moment, and what recommendations or advice are you
giving to farmers to enable them to be ready for the locusts?
In regard to the availability of chemicals, should they buy
them and will they be available?

TheHon. R.G. Kerin: Tomorrow we have a major
meeting of all the stakeholders in Clare in which some of
these issues will be discussed. There are several options.
Obvioudly there will be an enormous aerial campaign. That
ispretty much locked in and tenders are being called for both
chemicals and aircraft. Asto the next level of arrangements
regarding what happens|ocally, there are a couple of options
that have been discussed with some stakehol ders. Tomorrow
a Clare that will be one of the major issues on the table.
There are several schools of thought in relation to those
issues at the local level with regard to how misters and
chemicalsare healed in the most efficient way, and they will
be taken into account. That is very much the purpose of the
meeting at Clare tomorrow.

MsHURLEY: The sum of $300 000 has been allocated
to the production of the quarterly Regional Directions
supplements for 27 regiona newspapers. Thisis presumably
for more government semi-political advertising in order to try
to retrieve the vote in country areas. Will regional develop-
ment boards, farmers organisations, and so on, be given an
opportunity to advertise their initiativesin this supplement as
well for the cost of $300 000?

TheHon. R.G. Kerin: | am very surprised that the deputy
leader would be so cynical about our wonderful communica-
tion! There are issues about these initiatives and where we
want to go, aswell asthings such asthe Regional Infrastruc-
ture Development Fund. Perhaps one of the complaintsin the
past hasrelated to some of theinitiativesthat the government
hashad. A lot of people have said, ‘| never knew about that,
or ‘How come we weren’t told about it? and so on. Whilel
understand where the deputy leader iscoming from, we have
had a number of complaints over time about how people find
out after the event concerning the availability of certain
assistance, whether that be financial or facilitation. It has
been available and the fact that they did not know well and
truly asks the question about whether or not the information
isout there.

I think the other aspect (and this has come out of the
Regional Development Council, to afair extent) is that the
members of the council are saying that they want regional
people to celebrate some of their achievements, to look at
some of the good thingsthat they are doing and some of the
good things that are happening and promote them, so they can
lift their sense of pride in their own communities and help
them to market to other communities some of the thingsthat
they are doing. We would hope that, through Regional
Directions, we will be able to achieve those two things in
particular and also a few others. | know where the deputy
leader’s cynicism comes from, but | certainly do not shareit.

Member ship:
Mr Hill substituted for Mr Snelling.

The ACTING CHAIRMAN: Does the deputy leader
wish to resume questioning?

MsHURLEY: | refer to department structure, Portfolio
Statements, page 2.1. In amemo dated 2 Juneto all staff of
the Department of Primary Industries on the subject of the
2000-01 budget, the chief executive says:

...in relation to many of our traditional ongoing activities,
funding will be very tight in 2000-01. The portfolio has over
successive years been required to achieve budgetary savings. The
savingsthat have been required of this and other portfolios next year
arethe means by which the government isfunding new initiatives. . .

The CEO continues:

The consequences for PIRSA could include growth in employ-
ment opportunitiesin some parts of the organisation, whilein others,
there will be reductions as we strive to realign the organisation to
new and emerging priorities of the government. This adjustment
processis likely to be more pronounced in groups that are already
finding it a challenge to meet this year’'s budget targets.

Will the minister provide details of al those groups or units
within his department which will have cuts or increases in
their employment levelsin 2000-01, including the estimated
number of jobs which will be lost or gained?

TheHon. R.G. Kerin: Obvioudy, as| mentioned before
in reply to a question from the member for Hammond, the
demands of industry and the community on the portfolio
forever change: industry is changing all the time. There are
some areas where some industries are picking up alot more
self-reliance and expecting government to take on a different
role, and that is obviously bringing about changes within our
focus. For instance, going back a few years, industry
development was not what we saw as a priority. Nowadays,
because of the fact that we are extremely reliant on exports,
that obvioudly has to be a terrific focus. | am not too sure
whether the CEO would liketo respond beyond that asfar as
any of the specifics are concerned.

Mr Mutton: | think it is very clear that in all organisa-
tions, whether they be public or private, ongoing changeis
taking place, and if we did not embrace that change in line
with the demands of our customers and community | am sure
that we would be severely criticised. As has been identified
in the budget papers, there are some areas where there has
been a priority set, and | refer to page 2.3 of the document,
which identifies across government priority areas, ministerial
priority areas and key initiatives for 2000-01 and beyond.
That is a demonstration of the areas where we need to
reorientate resources within the organisation. Fundamentally,
a large proportion of the issue is about reorientation of
resources and ensuring that we have resources that are
effectively trained to work in the areas of need into the future
rather than necessarily being, | guess, stuck in an areathat has
been seen as a priority in the past.

As| said before, it is a very normal process and what |
was doing in communicating with my staff (and it is very
good to see that effective communication is circulated
widely) was ensuring that staff within the organisation
understand and openly embrace the sorts of changes that go
on, and the process that we are putting in place is there to
facilitate and help that. So, there are areas where there will
be increased expenditure in 2000-01 and there are other areas
which are not seen as high a priority where expenditure will
bereduced. Asaresult, thereisthelikelihood that there will
be some individual s within the organisation who do not see
their skills base being capable of being changed and thereis
the possihility, therefore, of sometargeted separations as part
of that. But all of that is about the reorientation of the
organisation to the demands and the needs of the future.
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MsHURLEY: | takeit from that that there are no specific
details at this stage of which groups or unitswill have cuts or
increases. TV SPswere mentioned. How many TV SPsdid the
department grant in 1999-2000, and from which groups did
they come? Will the department offer TV SPsin 2000-01, and
from where will they come? In particular, | would like to
know whether the TV SPs are likely to come from people
working in country areas or those centred in the Adelaide
office.

Mr Mutton: There were TV SPs within the Department
of Primary Industries and Resources during 1999-2000, and
I will be quite comfortablein providing the number of those
to the Deputy Leader of the Opposition. | am sure that there
will be some TV SPsin 2000-01, but at this stage they have
not been specifically identified and, as the deputy |eader has
commented, we are working through the issues with staff and
with managersin regard to programs for 2000-01.

MsHURLEY: Supplementary to that, isthere no budget
for TV SPsin 2000-01?

Mr Mutton: Thearrangementsin place for TVSPsarethe
same asthey have beenin previousyears. They are managed
by a whole-of-government arrangement, with approval for
those coming from the Commissioner for Public Employ-
ment. We would be managing any TV SPs in the same way
as we have managed them in 1999-2000.

MsHURLEY: The flow chart for the Department of
Primary Industries, shown in the Portfolio Statements,
indicates that the department has undergone a significant
restructuring, with the number of controlled entities or
divisions being reduced to seven. Does the government plan
any further restructuring of the department in 2000-01? If so,
what changes are planned?

Mr Mutton: The answer is no.

Mr LEWIS: | want to pursue the matters that | was
considering during the course of the questions | was asking
earlier today, about the value of agricultural production to
South Australia. Since that time | have been able to obtain
from the library an estimate of some of those values for South
Austraia. | point out that food and live animalsin 1988-89
was worth $934 million in exports for this state and it is
worth about the same now, $915 million last year.

Amazingly, in 1988-89 beverages were worth only
$73.4 million and are now worth almost 10 times that; in
1998-99 they were $702 million. Crude materials that are
inedible are categorised as having been worth $494 million
and are down to $373 million. However, animal and vege-
table oils, fats and waxes have gone up from roughly
$6.5 million to $14 million. There has been improvement in
al those things that we produce on-farm: that is the gist of
what | am talking about.

They are substantial contributionsto the export income of
this state and this country, and we take them all for granted
without thinking for a moment that our prosperity depends
upon them. Hence the reason for my concern about what is
happening in rural communities where, as the deputy leader
said, population is falling, therefore the numbers of people
left there doing these things are depleted.

The numbers being attracted to it are inadequate, and | am
anxious that we as a government are not doing sufficient to
address the problem of providing the additional technological
changes and improvements that will be necessary even to
maintain our level of exports. Our costs of delivery of those
services, in terms of the administration expense within the
department, are going up, but the amount of money we are
alocating is going down.

It seemsto me, from what | have been ableto discover in
these past few hours, that we arein strife in that respect. We
arestill spending money at the same rate in management but
not in delivery. That is where the difference is being found.
In this state you can find out anything from anyone. | know
of three agronomists who have |eft the service or are about
to leave it, more particularly; they are people with whom |
have some close connection.

One is connected in a family context, Tom Davidson;
Peter Fairbrother | studied with at Roseworthy; and we all
know about Mr Woods from Loxton. | do not know whether
or not it is an oxymoron, but how do you have a targeted
separation package for avolunteer? | do not understand that.
But that iswhat has been going on, and that continues to be
aworry. Notwithstanding what we are trying to do with food
and fibre, if we do not have that service available to do the
objective work that | spoke about, then | think we arein some
trouble.

| want to turn away from the specific focus on agronomists
and look at the complaints | have received in recent months
from apiarists, following an address | made to a conference
at Cooke Plainsalittle while back. Those who care about the
future of the industry see themselves as being ignored.
American foul brood isbeing allowed to run riot, without any
attempt being made simply to quarantine and clean up that
problem, as provided for in the act.

Thereis no will on the part of the department to address
that problem. At least, that is what the apiarists seem to be
abletoillustrate in their correspondence to me. | have four
letters here of recent date that point out that the staff we had
in the apiarist service has gone and we have spent $200 000
on atask force report that was published in 1998, yet we still
have not done anything about its recommendations in any
measured degree; and American foul brood ison theincrease.

What will be done for the bee keepers, if anything? Have
we spent their money on a task force that has produced
recommendations in vain now that their staff have left the
department?

TheHon. R.G. Kerin: It is true that there are vacant
positions, but vacant positions occur and we cannot stop
people exercising their free will and moving on to other jobs,
and that isbeing addressed. The honourable member said he
got aclear message from the apiary industry. | wish we could
get a clear message from the apiary industry, because it is
very divided on what the future of the industry should hold.

It is divided on how we should address American foul
brood; there is absolutely no doubt about that. A lot of them
would argue with the statement that $200 000 was wasted on
the task force; that might be the view of a small number of
the apiarists. One of thereal frustrationswith dealing with the
apiary industry has been thefact that it isvery hard to get any
sort of consensus of opinion out of the group. We have done
several things for the apiary industry. We have set up an
advisory group. Unfortunately, that has not worked as well
as some of our others, in that it has found it hard to get
industry support behind it. It depends on which group you
speak to within the industry asto, first, how they feel about
some of the actions that have taken place and, secondly, what
they want to happen. Whatever we do with the apiary
industry, a group of disenchanted growers will complain
about what we do.

We established the advisory group to give industry some
ownership of our apiary schemes, and that isthe way we want
to go ahead, but we have had some trouble keeping staff.
Whilst | cannot deny that people have the right to move on,



120 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A

20 June 2000

perhaps not in every case that may be symptomatic of the
problems that we have in dealing with the apiary industry,
that we have trouble getting apiarists to agree on anything.

Mr LEWIS: | amtold by the blokeswho writeto methat
the inspectors left because they were disenchanted, as they
were not being listened to. If phylloxerabreaks out, we have
aplan to deal with it pronto; if fruit fly breaks out we have
aplan to deal with it pronto; but if American foul brood is
found anywhere, so what? Do wewait for all theindustry to
agree that something has to be done? We would never get
householders to agree that we should strip al their fruit and
dump it to get rid of fruit fly, and we would never get al
vignerons to agree that their vineyards ought to be ripped,
removed and burnt.

When the disease is there, it must be dealt with, or elsewe
simply say to theindustry, ‘ You are on your own.” We ought
to repeal the act. It should be one or the other: we are either
fair dinkum or we are not. That is what they put to me and
that iswhat | put to the minister to reflect their frustrations.
The conference that | attended was packed out, standing room
only, and not one person had any view other than that
American foul brood ought to be eradicated. L et me compare
that with heroic mastectomy to get rid of breast cancer, and
that means to cut it off if it is crook. To get rid of it is the
only way for the industry to survive.

If weleave foul brood in our bees, what might be this year
agood honey flow praspect of 7 million could easily turninto
a mess of a decimal fraction of that amount. No woman
would agree that there is any other future. If you asked the
breast, it would say that it did not want to be cut off but, if it
is not, the body goes and the breast goes, too.

TheHon. R.G. Kerin: The big difference between
dealing with AFB and fruit fly or phylloxerais that, while
apiarists all agree on eradication, they cannot agree on how
to get rid of it and they cannot agree on putting industry
funding towards getting rid of it. It isfinefor them to say that
they want eradication because we al want eradication of
every disease, but American foul brood is very widespread.
If we have got only an outbreak of adisease, we can deal with
it. The problem with AFB isthat it is very widespread across
the state. It hasahigh level of prevalence within theindustry,
and we cannot deal with something with a high level of
prevalence aswe can with individual outbreaks of adisease.

I would like to see the apiary industry pull together and
come to one opinion on the way it wants to go because,
whichever way we go, we have a battle. There is no agree-
ment from the industry. They say they want to eradicate it
but, when we look at how we should go about eradicating it
when it is so widespread, different apiarists have different
points of view. Some of them have it and some have not, so
their points of view vary accordingly.

Mr LEWIS: Wearereally saying that running red lights
is very widespread but we will never get agreement about
how we should stop it. Nobody haswritten to me saying that
they want the act repealed; yet it seems that the policy isto
ignore the act. When American foul brood has been reported
by several apiarists, | have been shown incontrovertible
evidence that the department has chosen not to act. | ssimply
place their concerns on the table knowing that | can do no
more than that, and | thank the minister for the frankness of
his answers thus far.

| return to the matter of agronomy services and ask
whether the minister will give me an assurance that the
agronomist at Lameroo will not be taken out, that there will
be afull-time agronomist at Lameroo. Notwithstanding my

views about the Loxton Research Centre and my opinion that,
if one hasto go, the position at Loxton is less relevant, and
although dry land sdlinity is a big problem around the
Murray, the more relevant place to put the agronomist and the
more relevant location in which the applied research should
be doneis nearer to Lameroo than to the river.

TheHon. R.G. Kerin: Yes, the agronomist will be
staying at Lameroo.

MsHURLEY: | refer to the structure of the department
with its seven controlled entities. Will the minister provide
a budget for each of those entities and will he provide the
number of employeesin each of them?

TheHon. R.G. Kerin: | will take that on notice and
provide that information.

MsHURLEY: The government has recently advertised
in the Notice of Vacancies for two manageria positionsin the
department’s business units. This relatesto some extent to the
member for Hammond's line of questioning. There are
currently five managerial positionsin the business units based
inregional South Australiaat Port Lincoln, Clare, Renmark,
Struan and Flaxley. Will the minister guarantee that these five
managerial positionsin rural South Australiawill be retained,
or are they to be compressed into the two positions?

TheHon. R.G. Kerin: | ask Roger Wickes, Acting
Director, Food and Fibre, to give the detail.

Mr Wickes: The program isto adjust that business unit
and put in charge two people who are doing the main
accounts. We aretrying to turnit into abusiness unit so it has
all itscostsin it as part of the various policies on competition.
Team leaders will run the various programs against the
industry outcomes, such as the field crops program or the
land management program. Funding is being put aside for
servicesfrom theregional area, and peoplewill beidentified
to provide that service. The structureis changing from what
was a very regional structure in delivery to an industry
structure, but it will maintain aresponse at aregional level.
We cannot say that those regional managers will be retained
in their current form, but people at a regiona level will
provide that combination across those regional areas and
bring that information forward. So, the numbers are changing
and the structure is changing.

MsHURLEY: | have a supplementary question. Is the
minister saying that there will be two positionsin addition to
the positions aready at those regional business units?

Mr Wickes: No, therewill be not be any more positions,
and some people will change their role.

MsHURLEY: Where there were five manageria
positionsin thoseregional centres, those manageria positions
will go.

Mr Wickes: Inthe new structure they may become team
leaders or they may take the two other positions about which
you talked. All are lined up for interviews at the moment.

MsHURLEY: Will those same people who are now
currently called ‘managers' be the team leaders at equivalent
salary and position, or isthat adifferent position which will
befilled by different people?

Mr Wickes: The new two in part of the restructuring are
part of the five; the other part of the five will be arranged into
team leaders, and also there will the opportunity to provide
aregiona service from people identified within a regional
location.

The ACTING CHAIRMAN: The deputy leader—third
question.

MsHURLEY: | refer to portfolio statement page 2.1. The
portfolio structure for PIRSA revedls that fisheries is now
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included as part of the food and fibre section of the depart-
ment. Fisheries seems to no longer retain a separate entity
within the department, and the Director of Fisheries, Dr Gary
Morgan, apparently left the department in April. Did Dr
Morgan resign or was his contract terminated? What are the
details of any termination payout made to Dr Morgan?

TheHon. R.G. Kerin: | will ask the Chief Executive
Officer to answer that question.

Mr Mutton: To answer thefirst question in relation to the
structure, the establishment of afood and fibre group within
Primary Industries and Resources, which includes agriculture,
fisheries and aquaculture, is to ensure that we have a clear,
consolidated and coordinated approach to the management
of the food and fibre initiatives across the organisation.
Previously, those components of the organisation were done
in separate components but the areas of key commonality,
including food saf ety and issues such as regulation, compli-
ance and licensing, are now able to be more effectively
handled within that framework. We have aconsolidated view
of where food and fibre is going in this state.

In relation to Dr Morgan, an agreement was reached in
regard to thetermination of his contract and the arrangements
in regard to that severance werein line with the terms of his
contract.

MsHURLEY: What are the terms of his contract?

Mr Mutton: | would argue that they are not thingswhich
you put in the public domain.

The ACTING CHAIRMAN: The member for Goyder.
The member for Hammond.

Mr LEWIS: Firg, | tdl the minister how much the people
in the Murraylands appreciate the government’sinitiative of
establishing the task force, directly as a consequence of the
minister’'s agreeing to the notion that it was necessary. In
short, | remind the committee that my arguments about the
need for such an examination and consultation process of the
phenomena of what was happening in rura communities
began back in the 1980s, well before the minister was
fortunate enough—or may be unfortunate enough—to
become a member here; certainly before he became a
minister.

The task force has done agreat deal to identify the ways
in which rural communities can lift their understanding of
their reasonsfor being and the way in which they may be able
to enhance that. But there arises now a problem that they
want the minister's assistance. | mention that problem to him.
It is that, because of changes which have been made by
Australia Post, the pharmaceutical services to be provided
from 1 July in some of those places, say, Karoonda, will
mean prescriptions have to be lodged at the pharmacy depot
before 4.15 p.m. one day but they will not be available until ,
a the earliest, 9 am. the next day because of the way in
which Australia Post has rearranged its postal services
through the Mallee. While the depot has been frank with the
local community in explaining that, to run his mail run at a
later time would cause the local contractor to return back to
Karoondawell after 6 p.m. He isin no way responsible for
the new arrangement, they have pointed out, it having been
required of him ‘ by the facelessmen in the big city who have
little regard for the wellbeing of country community todoit’.
They have invited people who feel that they are disadvan-
taged by these new arrangements prospectively to contact
their local member of parliament and also write directly to the
manager of Australia Post in Adelaide to complain.

Judging by the letters | have received, they think it isa
waste of their correspondence and contributing improperly

to the revenue of Australia Post by writing to him. They have
written to me to ask me to see what | can do about it. | will
ask you to lend your support and good offices to see whether
amore reasonable arrangement, similar to that which we have
under the community service obligations for Telstra, cannot
be instituted to ensure that these people who get sick, who
manage to a get a prescription sometimein the afternoon one
day, can get some medication without having to drive 60 or
70 kilometres to do so, by returning to the original arrange-
ment.

TheHon. R.G. Kerin: Aslate aslast week | met with a
couple of representatives from the task force. It was not
raised at that time but, if the member is kind enough to give
us the details, we will certainly follow it through.

The ACTING CHAIRMAN: The member for
Hammond's second question.

Mr LEWIS: Under the terms of the task force and its
recommendations, | ask another question, that is, the wish of
the communities and the committee to see some effort being
made now to enable fish farming demonstration trials to be
undertaken which would reflect commercial management
technique practicesfor the people who livein those localities,
similar to the kinds of applied research or demonstration plots
that we do for and with farmers. Is it possible for us to
provide some finance through the department, or any other
source known to the minister, to put some aguaculture
production trials in place which would replicate the kind of
management approach that is undertaken at a commercial
level, not necessarily on the scale of commercia activity but
certainly which replicates the practices that would be
necessary to demonstrate the management techniques and the
equipment involved, whether the species be fin fish or
crustaceans or amixture? It does not matter; they would like
that; otherwiseit isthe blind leading the blind.

TheHon. R.G. Kerin: | am willing to follow that
through. Obvioudly, with fish tridsthereis an additional level
of complexity compared with field trials for other things.
There is a need for ongoing surveillance and care, but
certainly | would bewilling to look at any proposal for that.
It is certainly one of the areas of opportunity for people in
that area. As with most of these areas of opportunity,
demonstration that it can work and how it worksisimportant.
Ifitisfeasible, | am certainly willing to look at any proposal
the honourable member might have.

Mr LEWIS: Isit likely that any time soon we will phase
out commercial fishing in the Murray and, if not, why not?

TheHon. R.G. Kerin: Asthe honourable member would
know, as aresult of an inquiry by the ERD Committee last
year, there has been a reduction in the number of licences
within the Riverland and, for the time being, that situation
will remain. It would take a major restructure. | think that
some people would like to see those licence holders kicked
out. | do not think that—

Mr Lewisinterjecting:

TheHon. R.G. Kerin: | am certainly not talking about
the honourable member. Some of the protagonists in the
Riverland feel that those licences should be taken away. A
very socia aspect is related to that. It is an industry in the
area. Unfortunately, much of the blame for the fact that
recreational fishers in that area are not catching many fish
fallssquarely back on the professionals. While to some extent
that may bethe case, certainly the health of theriver isreally
the major aspect. If some of the very vigorous opponents of
the Riverland fishery put the same amount of effort into
doing something positive for the river, we may see somereal
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benefit. However, for the time being, the government’s
position is that licence holders in the river fishery will
remain.

MsHURLEY: What were the reasons for the termination
of Dr Morgan’s contract and how much time wasleft on his
contract?

Mr Mutton: Again, | suggest that the fundamental
reasons for the termination of the contract are confidential as
part of that arrangement between Dr Morgan, the Commis-
sioner for Public Employment and me. It was determined that
fisheries management should take some new directions and,
fundamentally, theissue for Dr Morgan wasthat that did not
necessarily fit in with where he was coming from. A littleless
than two years remained on Dr Morgan's contract.

MsHURLEY: Hasthe position of Director of Fisheries
been re-advertised and, if not, why not?

Mr Mutton: The position has not yet been advertised. The
Acting Director of Fisheries hasal the powers of the Director
of Fisheries. We are going through the process of reviewing
that position carefully. There will be an ongoing position of
Director of Fisheries to carry out the responsibilities and
powers of the Director. As | said, that matter is currently
under discussion and review and that position will be called
in the future.

MsHURLEY: Will that position, when itiscalled, have
the same salary level, ranking and access to the minister as
when Dr Morgan was first appointed Director?

Mr Mutton: The position will certainly have the same
access to the minister. It will have an appropriate level of
responsibility and accountability. It may not necessarily be
at the same salary level.

MsHURLEY: | refer to *aguaculture class 2.2, licensing
services (page 2.10). The structure of the aguaculture unit
of PIRSA as at October last year comprised the following 18
positions: general manager; personal assistant; coordinator,
industry support services; manager, phytoplankton and
biotoxin monitoring; SASQAP manager and laboratory
assistant; manager, fish health; quality assurance manager;
manager, aquaculture compliance; principa policy officer and
project officer; senior extension officer; client manager,
shellfish; client manager, fin fish; client manager, freshwater;
industry devel opment officer; leasing office; project officer—
licensing. | am sure that the minister can confirm that
structure. On budget day the minister’s press release stated:

Aquaculture, one of the state’s fastest growing industries, will

benefit from an additional $2 million over the next two years to
further devel op theindustry and identify new business opportunities.

Will the minister say how many positions will comprise the
aquaculture unit after 30 June when thefirst instalment of this
additional $2 million becomes available, and will he provide
the title and function of each of the positions in the new
aguaculture unit?

TheHon. R.G. Kerin: With respect to the last part of the
honourable member’'s question as it relates to titles and
positions, | will need to take that on notice. As background,
3Y2four years ago | took a proposition to cabinet for extra
funding for the aguaculture unit. At the time we received
$5 million over three years. At that time cabinet indicated
that, after that three-year period (apart from the base funding
for aquaculture), we should be morereliant on cost recovery
of money from licences, leases and services to the aquacul -
ture industry. Delays were caused by appeals and other
matters but, despite the growth of the industry, we felt that
it was necessary in this latest budget round to supplement

again thefunding with $1.3 million for this coming year and
$700 000 in the next year.

Again, we are hoping that cost recovery from licences,
leases, etc., at the end of that time will pick that up. That is
where the additional funding arose. It was always understood
that when the initial funding was announced that would
disappear. | have a more compl ete picture of positions now
than afew weeks ago. Next year there will be 15 positions as
against 17 previoudly. | know that the deputy |eader referred
to 18 positions as at October. | am not too sure; | have the
comparison of only a few months ago which stated 17
positions and 15 in the new year. The range of services (as
the deputy leader will see when she receives the list of
positions) within the aquaculture unit has moved to another
stage of development within that industry.

There are different demands from the industry than those
previously experienced—much of it is project work. We will
provide that information to the deputy leader.

MsHURLEY: The minister indicated that the type of
positions will change. When he mentioned 15 positions he
said that many will relate to project work. Are those 15 jobs
therefore full-time permanent positions?

TheHon. R.G. Kerin: | takeit that they are the equiva
lent of 15 FTEs, but | believe that some people will be on
contracts. The positions will be a mixture of contract and
permanent because timeliness of work isinvolved.

The ACTING CHAIRMAN: With respect to branched
broomrape, | appreciate the minister’s work and efforts in
relation to ramping up the situation and aerting the public to
a very serious problem. What is the current state of play,
realising that the weed is possibly dormant now or at least
cannot beidentified? Areyou confident that thisyear wewill
be able to make big inroads in terms of not only containing
the weed but reducing it in infected areas?

TheHon. R.G. Kerin: Branched broomrape is a very
difficult issue. Anyone who understands the biology of the
plant and the fact that it is a parasitic weed will realise the
depth of the problem that we face. We are dealing with a
weed that will not germinate without a host weed. So the
seeds could sit there for quite afew years. Redlistically, any
plan to eradicate branched broomrape would be a
15to 20 year program which we need to embark on. At a
national level, we have been successful in getting the
eradication of branched broomrape instituted as a national
program. We have come up with protocols in a quarantine
which has been acceptable from a trade point of view and
which isimportant for all industry. | have met with quite a
few of the farmers. The matter has been extremely well
handled by the department, the weeds boards and everyone
involved. In the face of a difficult situation, | found a great
sense of camaraderie and a willingness to get on and deal
with the problem. It isvery unfortunate that it is out there, but
one of the problemswe haveisthat it is so easily masked by
either spraying or grazing. It isin many paddocks where we
presently cannot find it. It will be a long-term program.
Although it is extremely difficult for them, the farmers of that
area have been very cooperative and helpful, and they are
determined that we will be successful.

MsHURLEY: What was the allocation to the aquaculture
unit in 1999-2000 and what is the allocation for 2000-01?

TheHon. R.G. Kerin: | will take that question on notice
and get those figures for the deputy |eader.

MsHURLEY: | refer to the farmed seafood initiative.
The minister has just described how the $2 million will be
allocated as $1.3 million this year and $700 000 next year,
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after which time the industry should be able to take up that
cost. To which administrative unit of the department will jobs
under that farmed seafood initiative be allocated?

TheHon. R.G. Kerin: It is within the food and fibre
administrative section.

Mr HILL: I refer to correspondence that | have had from
Geoff Russell from the anima liberation organisation.
Mr Russell asked me whether | would ask some questionsin
parliament about some of these issues, so | said | would. |
refer to aletter to me which concerns claimsthat the minister
made regarding the results of egg production in Switzerland
asaresult of theremoval of battery hens. Mr Russell tellsme
that the minister’s claims that there was a 20 per cent claim
drop in egg consumption waswrong; in fact, it was only 8 per
cent. He asked where the minister gets his claims of adecline
in bird numbers when the document clearly indicates an
increase in egg production. On behalf of Mr Russell, will the
minister spend some time setting straight the record about
battery hens and where we are heading at anational level in
relation to this issue, because | understand there was a
meeting in Tasmaniain March or February?

TheHon. R.G. Kerin: Somefigureswere provided. We
checked them and corrected them with animal liberation. As
to theinterpretation of those figures and the information we
have been given, unfortunately, some of the incorrect
information that animal liberation members have put around
the place has not been corrected by them. There has been a
lot of misinformation about battery hensin Europe. There has
been constant information that they have been banned in
Europe, but that is not correct. Misinformation about just
what has happened in Europe and to the status of the rules
and regul ations within Europe has been bandied far and wide.
It has been a quite frustrating topic. At present we are
nationally in agreement pretty much right around the table.
We agree that labelling is a major issue that needs to be
addressed, and we need to look forward at where we take the
industry. Going back some years ago—I think it was in the
early 1990s—we were given some assurance about changes
being made and about our rulesin the future.

We haveto bealittle careful that whatever we do does not
destroy the industry and that we move forward in away that
is animal welfare friendly. That is agreed around the table.
However, we aso need to take into account the way that
some of the other methods of producing eggs, such as barn
laid eggs, are painted by some opponents of battery hens.
Some quite solid evidence has been put forward to
ARMCANZ about the animal welfare aspects of some of the
others. If you just listened to the loudest section of the battery
hens debate, you would think that the use of battery hensfor
egg production isincredibly worse than any other form of egg
production. Certainly, there is evidence to the contrary.

However, to summarise, there is a genuine commitment
around the table at ARMCANZ to head towards a better
standard of cage. That is consistent with what is coming out
within Europe. As a result of the ARMCANZ meeting
SCARM has prepared a discussion paper which will be
released to industry for consultation in the next week or so,
and also aforum of theinterested stakeholderswill be held.
Itisan emotional issue, and it isone of those issues onwhich
there has been a reasonable amount of misinformation, and
that has probably made the issue dightly harder to deal with.

Mr HILL: In relation to output class No. 3, there is a
statement that talks about the introduction of legislation in
relation to integrated natural resource management, or words
to that effect. What will be the scope of that legislation, and

what implications will it have for the management of our
natural resources and for other departments such aswater and
environment and heritage?

TheHon. R.G. Kerin: Mr Wickes has been our long-term
director of sustainable resources. He has been our representa-
tive around the table for most of the discussions with other
departments, so | will ask him to comment on the detail.

Mr Wickes: We have been working with other agencies,
and we have a draft paper which is now going to the minis-
ters. Theideaisto put in place some overarching legislation
that makes the connection. So, you have the ministers
working together, and then at alocal and regional level you
would have these integrated natural resource bodies. A
number of them are already operating under the Natural
Heritage Trust program. We want to pick up those sorts
bodies and give them some imprimatur under the legidation.

We are not looking at trying to make a revolution and
change all the soil conservation boards and the animal and
plant control boards. Rather, we are trying to set in place an
overarching framework which the ministers would be
managing to make sure that those connections would happen
where possible.

On eastern Eyre Peninsula we already have the Animal
Plant Control Board and the Soil Conservation Board wanting
to amalgamate. In the last month we have been through the
legal process by which that can be done. Thereisafeelingin
the community that there needs to be coordination at a
regional level and already we have some regional panels
operating. Thiswill put together somelegislation which will
allow that to happen and change to occur over time. Thisis
making sure that al the stakeholders we have currently
involved stay involved as part of the adjustment process that
will occur, rather than coming in with something that would
be ‘over the top’ and make for big change throughout the
whole system. That is the tenor of the legidation. It sets up
a board with the ministers on it that would manage that
process and change over time.

Mr HILL: | guess we will need to wait to see the
legidation and the draft reports before we can get into that in
any more detail. | have a question about the Pastoral Board.
| understand that when the water resources ministry was
established the Pastoral Board was coming into your depart-
ment but | am not sure, reading through the budget papers,
whether that has happened or not. | ask whether you can
clarify your responsibilitiesin relation to pastoral lands?

TheHon. R.G. Kerin: The responsibility for the Pastoral
Board and the act have transferred to me. It is not reflected
in the account so that transfer needs to occur.

Mr HILL: Right, so there is not much point asking you
about what the expenditure will be and what outcomes are
anticipated?

TheHon. R.G. Kerin: | think that is still a matter of
negotiation and Treasury setting out all the legal expendi-
tures.

Mr HILL: I must say it isfour or five months since the
decision was made to separate the departments: what is the
problem?

TheHon. R.G. Kerin: Thetiming of the Pastoral Board
was not necessarily at thetime of the separation out of water
resources. It followed from there. It really was a separate
decision not connected to the water resources decision.

Mr HILL: I guessl will havetowait for further informa-
tion on that one, too. | have one or two more questions.

The ACTING CHAIRMAN: Does the member for
Goyder wish to ask a question? The member for Kaurna.
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Mr HILL: I want to ask aquestion about something | do
not really understand alot so you will pardon my hesitancy.
It came from an ABC program on Quantum concerning what
is called a primal algae affecting our native fish called
physteria. On Quantum | understand it was called the ‘cell
fromhell’. In some sensesit actslike vegetation and in other
contexts it acts more like an animal that attacks fish. | am
wondering where the department isin relation to dealing with
thisissue.

TheHon. R.G. Kerin: Like the member | do not
understand the technical side of al that, either. | will ask Rob
Lewis, the Executive Director of SARDI, to comment.

Mr LEWIS: The species you mentioned is one of a
number of species of phytoplankton which are microscopic
animals found in sea water. | think it came to prominence
associated with the death of tuna in 1996. There was an
extensive survey of the cause of those deaths on which the
South Australian Research and Development Ingtitute
(SARDI) published a report which included looking at a
wholerange of potential parametersincluding environmental
and weather effects. It aso looked at the phytoplankton and
other smothering and water quality characteristics. The
primary cause as identified by SARDI was as a result of a
high energy storm event but there were a significant number
of secondary events including algal blooms. With direct
reference to the Quantum story, an academic from Tasmania
who wasinterviewed on Quantummade his view known that
he believed the primary cause was this phytoplankton. The
reason for this judgment on hisbehaf wasthat, from reading
our report, he made a statement about how we handled the
samples. That statement was incorrect. | have writtento him
and asked him to respond, and | have advised him of how we
did handle those samples, and that discussion is still taking
place.

Mr HILL: With respect to Natural Heritage Trust
funding, can the minister inform the committee what quantum
of funds was received by his department last year and how
that was expended, and what quantum is expected this year
and how it will be expended?

TheHon. R.G. Kerin: | will ask Roger Wickesto answer
that question.

Mr Wickes: The amount of funds approved in 1999-2000
was $25 642 000, and we are still engaged in negotiations
with respect to the funding for this year. The State Assess-
ment Panel has finished its assessment and is putting the case
to the ministersin the next few days, and that will then go to
the commonwealth. So, we will see what that outcome will
be. Thetotal bid of that program is$26 174 000, and we will
have to wait until we see how the NHT board deal swith that;
that isits business.

Mr HILL: My final question relatesto the State Salinity
Committee, which | think the minister is chairing: can the
minister provide us with an update on that?

TheHon. R.G. Kerin: | will ask the chairman of that
committee, who is also the chief executive, to comment.

Mr Mutton: As was reported some months ago, the
Premier established a State Salinity Committeeto develop a
strategy for South Australia. Certainly, from the govern-
ment’s perspective, agroup of the chief executives of the key
portfolios came together to work directly on that initiative.
Underlying that, there are two other components also being
worked on. One is a strategy for salinity in the Murray
River—and, therefore, the Murray-Darling Basin, or the
South Australian component thereof—and there is also a
strategy being worked through, in collaboration with the soil

conservation board, in regard to dry land salinity. Those three
documents will form a set of documents for community
consideration, and we expect them to be in the public domain
around August thisyear. Thiswill bethe overarching strategy
for salinity in South Australia, and the Premier requested that
the document be delivered to him by the end of June. We till
plan on meeting that objective of delivering adraft document
to him for his consideration within that time frame.

Mr HILL: Senator Hill made some comments, | think,
earlier during the week about water flow and the associated
problems and the lack of ability to use water flow as away
of dealing with salinity. Have the government or any of the
departmental officers seen that report, and can they comment
on those statements?

Mr Mutton: | have not personally seen the report at this
stage. That is an issue that would be considered by the
Murray-Darling Basin Commission in regard to flow
capability within the Murray system and some concerns about
extra environmental flows being able to be handled by the
main channel of theriver. | think that there are opportunities
and waysto achieve that through utilisation of outer branches
and related mechanisms in the river system. | cannot com-
ment any further on the content of that report but it isan issue
that would be considered fully by the Murray-Darling Basin
Commission at its next meeting leading up to the ministerial
council meeting in August.

MsRANKINE: My question relatesto output class 2. It
is stated in the targets that the minister's department will
conduct an extensive locust control program in cooperation
with the local community. As the minister well knows, for
many years | lived in country South Australia and | have
experienced a couple of locust plagues. Apart from the
economic devastation, they have areal and significant impact
on people'sdaily livesin arange of areas. | have also found
in my electorate that millipedes are having the same sort of
effect on peopl€e's daily lives: the soft furnishings in their
homes have been ruined and people have developed skin
alergies. They are redly nasty little beings, and in some
areas they are very much out of control. When you are
shovelling bucketloads of them out of your lounge room, you
really have a problem.

| have raised this matter with the minister on a couple of
occasions, and | was pleased to seein amediareport recently
that the minister indicated that any request for state govern-
ment assistance in the control of millipedes would be
considered. Can the minister tell me whether he has reviewed
the position of the state government regarding the situation
involving millipedes? | understand that prior to that the
minister had said that the state government had no responsi-
bility in relation to their control. What assistance would be
provided, and will the state government now implement a
coordinated strategy across infested areas to, in fact, attack
thisinfestation?

TheHon. R.G. Kerin: | thank the member for the
question: | am well aware of her interest in millipedes. The
real differenceisthat, while | have aclear responsibility for
locusts, millipedesisreally alocal government issue. | do not
walk away from the fact that the state government should
have a part to play but it is not really a primary production
issue. If the Local Government A ssociation wantsto coordi-
nate with the state government on where we go with this
issue, | am quite willing to do so. Certainly, the role that
Primary Industries may have may be along theresearch line.
Obviously, the office of local government may havearoleto
play. However, it redly isnot aprimary responsibility of my
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portfolio area, and for usto shift resources out of other areas
into something outside our area of responsibility would be
extremely difficult. But | reiterate that if the Local Govern-
ment Association or agroup of councils wish to approach me,
I amwilling to try to facilitate whatever coordinated approach
we can come up with. This issue involves not just the
metropolitan area: country communitiesare also doing it hard
with respect to millipedes. It is a pretty insidious problem,
and people do not like living with them. So, | reiterate that |
am quite willing to play any facilitating role but it is not an
area of primary responsibility.

MsHURLEY: | would liketo deal in greater detail with
locusts and biosecurity expenditure: output 2.4, incident
response services, page 2.11. Last year during estimates, in
answer to a question about the funding of future outbreaks of
locusts, the minister said:

These sorts of emergency or similar type programs are on an as

needed basis. They are extremely hard to budget for. That iswhy we
have a biosecurity fund that these come out of. . .

No reference is made within the Portfolio Statements to a
biosecurity fund. Indeed, the only references to biosecurity
appear in the commentary on major resource variations. This
section states:

Incident resource. The decrease in expenditure is due to a

reduction in biosecurity activities from $5 million in 1999-2000 to
an estimated $4.1 million in 2000-01.

What is the expected balance in the biosecurity fund at 30
June 20007 What was the balance at 30 June for each of the
past three years? What are the details of expenditure and
income for the fund over this period?

TheHon. R.G. Kerin: Before asking Geoff Knight to
give the detail that the deputy leader has asked for, thereis
adifferencein the accounting treatment of this. On theissue
of the extra$2 million alocated to that fund in thisand future
years, we have had arun of things such aslocusts, grasshop-
pers, fruit fly and broomrape. We have had a range of
biosecurity issues that have created a heavy draw on that
fund, so we have put in $2 million extra per year to try to
fund more adeguately, rather than running balances, which
Geoff Knight will refer to in a moment.

We also redlise that, with something the size of thelocust
problem this year, there is a chance that we may need to go
back to cabinet for resources to handle that problem. With
that background, | ask Geoff Knight to address the questions
that the deputy leader specifically asked about the balances
in that fund.

Mr Knight: First, in relation to the deputy leader’s
comment about no reference in the portfolio statement or
budget papers, there is one thing to clarify. Although we
make general reference to a biosecurity fund, it has been a
mechanism for a number of years whereby Treasury has
created a capacity to make provision for what are really
events that you cannot properly budget for. In fruit fly, for
example, it is difficult to know whether it might cost
$1 million in a bad year or only $200 000 in a fairly good
year. So, athough we refer to that fund, it is not actually a
separate appropriation line of the parliament.

If you examine the estimates statement and the bill, you
will not find biosecurity as a separate appropriation line.
However, having said that, the portfolio managesthe fund as
adistinct entity within its accounts, so | would be happy to
provide details as to the amount of expenditure and income
of the fund over recent years. | do not have that information
with me right now, but we can provide it fairly quickly.

One of the problems that we have had, in probably the past
three years, isthat there has been avery largeincrease in both
the range and the severity of the types of events that have
impacted on the fund. In the past two or three years it has
been very much grasshoppers. Towards the end of this year
and next year, clearly locusts will be the big issue, whereas
we have not had locusts now for probably four or five years.
Also this year we have had branched broomrape, whichisa
new occurrence.

While al that has been happening, we have had the
continuation of things such as OJD. Also, from the bio-
security fund we contribute to arange of national outbreaks
as part of the national cost sharing arrangements. This is
probably thefirst year in which we have benefited from that
national arrangement, because the expenditure that we are
incurring in relation to branched broomrape is something that
other states are contributing to, in the sameway aswein the
past have contributed to such things as Newcastle disease,
some of the other fruit fly arrangements, and so on.

I would like to clarify the figures in the Portfolio State-
mentsthat incorrectly create theimpression of areductionin
funding. In 1999-2000 we greatly overspent the budget for
biosecurity. We had a total income for the biosecurity fund
inthevicinity of $1.5 million. The honourable member will
see from the Portfolio Statements that we overspent greatly
against that amount, largely because of the grasshopper
initiative that has been going on now for a couple of years,
and also, to alesser extent, the locust campaign in autumn of
this year.

For next year, and for the next three years, in fact, the
government has increased the level of funding from the
Consolidated Account to the biosecurity fund by $2 million
per annum. From the way that the figures are looking now,
that will not be sufficient to manage the locust threat in the
coming year, and there is likely to be a need for further
money to be provided to the biosecurity fund. However, on
a budget to budget basis there has been an injection of
$2 million per annum for the next three years.

The figures mentioned in the Portfolio Statements
compare 1999 actual expenditure, which as| say was greatly
over budget, with the actual revenue going into the fund in
2000-01 and, although it has gone up by $2 million, it
probably will not be enough to meet the likely quantum
needed for the locust campaign next year. Asto the detail of
ingoings and outgoings and the residual balance in the fund,
I will be happy to provide that information on notice.

MsHURLEY: The minister has said that we can expect
theworst locust plaguein 70 years next spring. How will this
$2 million plus, or whatever it takes, be spent to ensure that
this plague can be contained? How confident is the minister
that adeguate funds will be made available to cover this
plague?

TheHon. R.G. Kerin: | suppose that any statements of
confidence about controlling the plague must be taken in the
context that what we are dealing with is nature, and we are
dealing with an absol ute plague of massive proportions. We
are going to have three problems: we will have the problem
of the locusts that have flown into the cropping areas in
spring having now laid or laying at the moment, which means
that we will have hatchings in those areas. Also, thereis a
very high likelihood of hatchings in our marginal areas, the
areas just north of our cropping areas, and locusts flying in
from there; they damage the pastoral area and then they fly
into the cropping areas. We also then have arisk of hatchings
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from the large populations in the more northern part of the
state, if they get right air currents, also coming into the areas.

The problem is extremely complex compared to what we
have had in the past, and is spread over afar wider areathan
we normally haveto deal with. So, confidence hasto be along
the lines of doing what we can to minimise the damage that
isdone. You will not stop some locusts actually feeding. You
will not stop al damage. That would not be physicaly
possibly, and certainly not environmentally possible. So, the
confidence is couched in terms of trying to minimise the
amount of damage, rather than saying that there will not be
any; because there will be. And there will be what can only
be said to be a significant level of damage. We just have to
do the best we can to minimise that.

The big expenditureitemsin any locust campaign arethe
chemical and the aerial application. Also, at the meeting at
Clare tomorrow we will address the issue of what we do as
far as ground application of chemical goes. We need to take
into account how we most efficiently use the amount of
chemical that is available, and how efficiently we use the
number of available aircraft and pilots. We are talking about
a scale of problem way beyond what any resources could
totally address. So, it is about efficiency.

It is about making sure that we have all the land-holder
clearances available. We need to take into account the
environmental aspects as to where we spray and how we
spray. Thereisthe aspect of making sure that we respect the
rights of individual s, be they organic farmers, householders,
bee keepers, etc. An enormous range of issues need to be
addressed. | have warned cabinet colleagues about the size
of this and about the fact that there will be a need to ad-
equately resource what we can do.

Resources are an enormous part of the solution to a
massive problem, but just as important is the issue of
cooperation between government, local government and all
|and-holders to make sure that whatever we do isdonein an
integrated fashion. With locusts, it is so important that what
we do is done strategically, in order to ensure that we
minimise the problem as much as we can.

MsHURLEY: In relation to incident response services,
PIRSA has awarded itself a perfect score for 1999-2000 of
100 per cent for quality, which is measured as incidents
detected and responses to adverse events and emergencies.
It has also awarded itself a perfect score of 100 per cent for
timeliness defined as responses against agreed plans and
specifications. Given the widespread criticism of the depart-
ment from farmers over perceived deficienciesin its response
to the locust threat, does the minister seriously believe that
such performance indicators have any value?

TheHon. R.G. Kerin: Theimportant part of the answer
isthat it has not been PIRSA awarding itself the 100 per cent:
it was done by some consultants who were commissioned to
conduct surveys of asignificant coverage of the outputs of the
various groups within the survey. That isthe result that came
out of the customer satisfaction survey. To refer it to the
locust issue, | point out that one of the biggest problemswith
locusts is that, among individuals who saw an aeroplane
spraying three or four kilometres away while locusts were
eating their crop, therewill always be dissatisfaction. Part of
being strategic isto make sure that resources go into spraying
the highest densities and, in this case, particularly in those
areas that are not used to locust outbreaks, it took a bit of
getting that message through to land-holders. The basic
question about the 100 per cent is that that was the rating
given by the consultants after the survey.

MsHURLEY: Inthat case, perhaps the money that was
spent on the consultants who gave that score was not worth
spending and the department should find an aternative
method of assessment.

TheHon. R.G. Kerin: | am surethat the department does
not agree.

MsHURLEY: The minister has stated that a shortage of
chemicals was the reason that PIRSA was unable to control
the locust plague earlier this year. Will the minister explain
to what he was referring and will he give the committee an
assurance that he did not mean a shortage of money?

TheHon. R.G. Kerin: That statement has been attributed
to me a couple of times, and | am not sure where it came
from. It was taken out of context and | think it came from a
statement which | made and which | stand by that the size of
the problem faced by the Plague Locust Commission and
PIRSA in the spring was way beyond what all the aerial and
chemical resourcesin the world could cover. The size of the
area, which was about 1 000 kilometres by 1 000 kilometres,
was way beyond what could be treated.

That statement was picked up by someone, and | have
heard it quoted back severa times that | talked about a
shortage of chemical being the problem. That was never the
case. It wastaken out of context. The same situation will arise
in the spring, and we cannot possibly hope to cover the area
that isinfested with locusts. The plague startsin the Channel
Country in Queendand and goes down through the north-west
of New South Wales, right across the north of South Aust-
raia, into Western Australia, and now into the cropping areas
of South Australiaand even into Victoriaand south-western
New South Wales. It is just an enormous area, and that is
where that statement grew legs.

MsHURLEY: The South Australian Farmers Federation
has called for the development of anational strategy involv-
ing South Australia, Queensland, New South Wales and the
Northern Territory to address locust numbers. Does the
minister support such a national strategy and, if so, has the
minister sought a meeting of commonwealth and state
governments to devel op such a program?

TheHon. R.G. Kerin: Yes, we do, and it has been in
place through the Australian Plague L ocust Commission for
quite awhile. The commission runs avery extensive program
and that is an enormous help to us. We have clearly defined
areas of responsibility between the two. The mesting at Clare
tomorrow will be attended by representatives of the Aust-
ralian Plague L ocust Commission so they know what we are
doing and we want them to share with us what the plans are
for the spring. In addition, we have asked that it be placed on
the ARMCANZ agenda because of the size of the problem
this year so there can be areview of what all the states are
aiming to do during the spring.

MsHURLEY: The South Australian Farmers Federation
has also reported that farmers are frustrated that PIRSA is not
keeping them informed on government strategy on thisissue.
The minister has mentioned the Clare meeting several times.
Isthat to be accompanied by support services through which
farmers can access information and assi stance, since current
strategies do not seem to have been working for them?

TheHon. R.G. Kerin: | am aware of that frustration.
There have been alot of phone calls to my office and there
aredifferent points of view everywhere acrossthe state asto
what we should do. Not every one of thoseideasisright and
they vary enormously. On one Friday morning in my
electorate office aguy came in and said that we had to give
farmers chemicals. About 10 minutes |ater afarmer camein
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the door and said, ‘ Whatever you do, don’t start handing out
chemicalsto farmers because it will not be used strategically.
Thereisareal variation of views asto what we need to do.

Inthelast couple of years, the campaign against grasshop-
pers has worked better than ever before in that acommunity
reference group helped us with the decision making and
involved al the stakeholders in what the department was
doing with the campaign. It was also involved in the autumn
thisyear, but not to the same extent. We have not seen before
what happened in the autumn, so there was no extension
campaign about what was going to happen. It defied the
textbooks, basically, and it had not been seen before.
Therefore there had to be a contingency and there was no
timeto pull back and run an education campaign. However,
with the spring, we will make sure that consistent messages
get out to the community.

MsHURLEY: The minister mentioned the use of
chemicalsby farmers. Arethereany plansto alow for the use
of chemicals during the locust plague by individual farmers?
Inview of that, arethere any plansto providetraining? Does
the minister intend to authorise the upgrading of chemical
licencesto insecticide licencesto assist farmersin controlling
the locust plague?

TheHon. R.G. Kerin: | thank the member for what isa
pretty important question. Some of those issues are on the
agenda for tomorrow. The upgrading of licencesis an issue
for the Minister for Human Services, but we are working
closely with the minister’s department on what needs to be
done. There was misunderstanding to some extent as to the
licences, but that has been pretty well cleared up. It is an
issue for the health portfolio and, as | said, we are working
closely with that department. Asto theissue of farmersusing
chemicals on their own place, | point out that most of them
have the appropriate training and qualifications, but we are
talking to the various parties about what we need to do
between now and the spring to make sure that what land-
holdersdo as part of the overall strategy isin tune with what
everyone el se does so we get the maximum benefit.

MsHURLEY: Fearshave been expressed that the locust
plague might extend down into the wine-growing areasin the
north of Adelaide. There is a dilemma that, if there is no
spraying, the locusts might eat the new growth on the vines
but, if thereis spraying, it may create problemsfor the clean,
green image that the wine industry has developed in South
Austraia Will the minister comment on how that is expected
to be tackled?

TheHon. R.G. Kerin: Onceagain, itisavery important
question. | have been a little disturbed to hear some of the
radio comments on thisissuein the past few days. Itisalittle
overstated. Growers are well aware of the withholding
periods for the various products they might use. How any
plague will affect the grapevinesis a bit of an unknown in
that some years they tend to go for them yet in other years
they do not. There is no consistent pattern. But it must be
remembered that locusts are not only a ravenous feeder but
also they move quite bit. In alot of the grape growing areas,
it does not necessarily need to be in the vineyard that the
plagues are controlled but, rather, it isamatter of controlling
the swarmsthat movein there. So it might not necessarily—
and hopefully in most cases will not—involve spraying the
vines, but growers are well and truly aware of their options
for various chemicals that can be used in vineyards and the
appropriate and safe withholding periods.

MsHURLEY: | refer to output 3, ‘coordination and
advice', page 2.12. The minister would be aware that dairy

farmers in the South-East who have supplied milk to
Victorian processors, Warrnambool Cheese and Butter Co-
Op, De Cicco Industries and Murray Goulburn, will receive
an average of $40000 less in compensation from the
commonwealth dairy industry package than other South
Australian dairy farmers. The anomaly results from the
definition of ‘market milk’ used by the commonwealth and
the fact that Victorian processors do not produce UHT or
flavoured milk. A letter received by the opposition from De
Cicco Industries and dated 15 June 2000 states:

De Cicco Industries Pty Ltd is acheese manufacturing exporting

company based in North Coburg in Victoria. We have since 1997
been purchasing milk from dairymen based in South Australia—
Mount Gambier—currently 33 farms. We are very concerned that
our farmers, along with others who supply Murray Goulburn Co-Op
and Warrnambool Cheese and Butter Co-Op will be considerably
disadvantaged by the dairy industry adjustment package resulting
from deregulation. It appears that our farmers will receive $35 000
to $40 000 less than an equivalent farmer who happened to supply
hismilk to Dairyvale Co-Op or National Foods during the 1998-99
season. Our farmers and ourselves had no prior knowledge of this
circumstance throughout the entire deregulation campaign. These
farmers are now faced with reduced options to restructure their
business compared to othersin the same region.
When was the minister first made aware that these South-East
dairy farmers would be relatively disadvantaged under the
terms of the compensation package; and what action, if any,
has he taken to raise this issue with the commonwealth?

TheHon. R.G. Kerin: It is not an issue for the federal
government: it isan issue for industry and the way in which
the industry decided to put together the package. | agreed
yesterday to meet with a deputation of dairy farmers from the
South-East. It comes down to the way in which the decision
was made on how to divide up the package, based on where
the milk went before. The industry made a decision based on
what it felt was the most equitable means of so doing. The
fact that it did it, in away which now createsthis problem for
agroup of farmers, did see alarge distribution of money from
Victoriainto the other states. Farmers might look down the
road and see the farmer who is supplying into South Australia
versus those sending it across to the border to Victoria and
receiving $35 000 to $40 000 more—which isthe figure that
has been quoted—and we need to verify that, because
different farmers will be receiving different amounts.

Infact, if industry did it inadifferent way and, asaresult,
gave a higher amount to those in Victoria—assuming the
package could not get much bigger than it isin total now—
the South Australian grower who is getting the $35 000 to
$40 000 more would get alot less. You would haveto lift not
only those 120 South Australian farmersto another level but
also the enormous number of Victorian growerswho supply
to the same producers. That is my understanding of it.

It is an industry issue as to how it was divided up. In
effect, to change the ruleswould not mean that they come up
tothelevel of the South Australian farmer down the road but,
rather, it would mean that the South Australian farmerswould
come back most of the way and the Victorian growers plus
the 120, or whatever, in the South-East would receive a bit
more. But they would need to remember that any change
would be an enormous disadvantage to the rest of the South
Australian dairymen, those in Queensland and New South
Walesand, | takeit, Western Australiaaswell. That iswhere
it lies.

Industry put it in place. | think thereis enough discontent
in New South Wales and Queensland already, but to go back
and revisit and give more of the package to Victorians, who
at the end of the day are 60 per cent of production, would
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have amassive effect on the farmersin Queendand and New
South Wales; it may mean that the package fals over,
resulting in effective deregulation out of Victoria with no
package. | am quite willing to take up theissue with whoever
this group wants meto, but it has been industry who has put
together the package and who made the fundamental
decisions on which supplier would be compensated to which
level.

I look forward to meeting with them, but there is another
side to the effect on dairy producers outside Victoria if, in
fact, their proposed change were made. My understanding is
that it would not give them an extra $35 000 to $40 000: it
might give $5 000 to $10 000 and pull back our people by
$25 000.

MsHURLEY: Thefederal Minister for Agriculture, Mr
Warren Truss, has criticised the state L abor governments for
not putting extra money into the dairy industry restructure.
Does the minister agree with this criticism; why does he
believe he has been exempted from this criticism (this being
a state Liberal government); and does this indicate that the
Olsen government intends to contribute financially to the
dairy industry restructure in South Australia?

TheHon. R.G. Kerin: | am not aware of the context in
which that was said. There has been quite abit of flak going
back and forth between several of the state governments and
the federal government over dairy deregulation. Quite
frankly, | think it has been lessthan constructive; | think itis
acase of people passing the buck. At the end of the day the
issue of dairy deregulation was a state issue, not a federal
issue. The fact that some state governments have chosen to
hide behind the fact that the federal government camein and
put in a package is being quite unfair. | do not think any
criticism of state governments for not putting in money is
justified, but 1 can understand where Minister Truss is
coming from. He must be extremely frustrated with some of
the misleading comments that have been made across the
board, not just by state L abor governments. Acrossthe board
there has been alack of reality in many people’'s comments
about dairy deregulation; there has been enormous misunder-
standing. | heard one National Party member on theradio this
morning and, quite frankly, his comments just absolutely
ignore the reality of the situation. He himself was basically
blaming the federal government for dairy deregulation—
which is absolute rubbish.

The Victorian industry and the Victorian government were
going ahead, regardless of what happened elsewhere. Victoria
does not stand to lose much at all from deregulation. If
Victoria moved to deregulation and the other states did not
do so, Victoriawould be the enormous winner. Reality was
that deregulation was going to happen, and it is good that it
has happened with a package. | believe that the political
debate has been quite appalling. It has not been responsible,
and it is about time that some people pulled in their heads and
helped the dairy industry, rather than trying to score a few
points out of what will be a pretty difficult restructure.

MsHURLEY: Is the minister concerned that the dairy
industry in the South-East may suffer from under- investment
as a result of this relative disadvantage in compensation
payments; and is the minister concerned that the contract
process currently being offered to dairy farmers for milk as
low as 23¢ per litre could lead to too many farmers quitting
the industry with long-term consequences for the future
growth of the industry?

TheHon. R.G. Kerin: Obvioudly, somerea issueswere
identified during the process. Some of our South-East

dairymen may have an advantage in terms of the size of their
package over those dairy farmers in Victoria. Some of our
South-East dairy people will come down to the samelevel of
assistance as their Victorian counterparts. | have a lot of
confidence in the long-term future of the dairy industry,
which has a very promising future. Unfortunately (and this
is the case with nearly every primary industry and most
manufacturing industries), to be world competitive it is
absolutely vital to have economies of scale.

As aresult of actions of previous governments over the
years, | think that South Australiaisin abetter position. But,
quite frankly, New South Wales and Queensland, because
they ignored the realities of the world for so long and over-
regulated their dairy industry in terms of operating very
unviable units, will find it extremely difficult. South Australia
has had semi-deregulation for along time. We are somewhat
better off, but we will see quite a few (who knows the
number) smaller operators disappear over the next four or
five years. | do not think that there will be an enormous
acceleration as against what has happened over the past 10
years, when much of thishas occurred, anyway. Some of the
problemsto which people havereferred in the dairy industry
over the past two years have happened under regulation. |
believeit will be difficult for smaller operators but, with the
exception of Victoria, we certainly are better positioned than
the other states.

MsHURLEY: In 1998 the pilchard fishery was levied
doublethe actual costs of the stock assessment program—the
research project that chooses egg counts to estimate the
biomass of the pilchard resourcein South Austraia. That was
in order to build up a contingency fund in case of future
problemsin thefishery. At theend of 1998, pilchard farmers
were told that $240 000 was in this contingency fund. In
1999, the industry did not pay any fees due to the dispute
over dlocations between the original 14 fishers and the
Australian Tuna Boat Owners Association.

For 2000, the department is seeking $324 564 from the 14
fisherswho make up thefishery following the recommenda-
tions of the judge-led inquiry held earlier this year. A
component of this cost recovery is 50 per cent of the cost of
the 1999 stock assessment program, which was $69 215, with
theremaining 50 per cent to berecovered in 2001. However,
the department seeks to recover the entire cost of the 1999
assessment from the 14 fishers and nothing from the ATBOA
nominees who were allocated 21.4 per cent of the fishery
during 1999 and for the first three months of 2000. Will the
minister provide details of the pilchard contingency fund,
including the balance as at 30 June for each of the past three
years, including year 2000, and the details of any expenditure
from the fund over the past three years?

TheHon. R.G. Kerin: While | am reasonably aware of
many issues with respect to pilchards, if the deputy leader is
agreeable | will take that question on notice because quite a
bit of detail is contained within the question. | would like to
get it right. | will take that question on notice for aconsidered
reply. | will need to determine the balances of the fund in
terms of the earlier collection, what effect no collection of
fees last year had on any balance that was left within the
fishery and look at what has been allocated this year.

MsHURLEY: Would the minister then answer themore
general issue of the recovery of the fair share of pilchard
fishery costs from the ATBOA for 1999 and thefirst quarter
of 2000, when the minister granted ATBOA legal accessto
that fishery?
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TheHon. R.G. Kerin: Again, without knowing the
balances, | am not aware of the situation. The issue has not
been raised with me. | will have to take the question on notice
for aconsidered reply. | was not aware that what has been put
forward was the case.

MsHURLEY: It has been drawn to the opposition’s
attention that the proposed cost recovery from the pilchard
fishery amountsto $23 183 per fisher, whichis considerably
in excess of the recovery from fishersin other industries, such
as the prawn industry, which, as far as | know, is far more
lucrative for the participants.

TheHon. R.G. Kerin: Cost recoveries are based on
actual costs of managing the various fisheries. That has
aways been apoint of contention. They do vary. Itisnot the
highest of the fisheries and, yes, it is higher than some others.
With the exception of some assistance that was given at one
stage to marine scale on ability to pay, cost recovery isbased
on the actual costsof running those fisheries, not onthe basis
of any resource rent or the value of the fishery. That is the
way they are set—on actual costs.

MsHURLEY: In that case, will the minister provide a
breakdown of the cost recovery charges for all the fisheries
for 1999-2000 and 2000-01?

TheHon. R.G. Kerin: Yes, that information would be
available because the fisheries management committees
scrutinise those figures.

Mr MEIER: It has been brought to my attention again
this year that, at this stage, marine scale fishery licences
possibly have not been issued, and it is now 20 June. That
may have occurred in the past few days and | may therefore
be unaware of it. This seems to happen every year. The
worrying aspect is that come 1 July not all fishermen will
have their licences with them. In the past when | have taken
up this matter with you, minister, or your predecessors, | have
been told that the people concerned can continue to fish and
that they need not worry about being prosecuted.

However, one person reported to me that, apparently either
last year or the year before, an inspector or inspectors visited
the fish market and noted whose fish were being sold and
checked whether the fishermen concerned had had their
licence issued. Those fishermen were certainly threatened
with prosecution for fishing without a licence. However, |
have not been able to substantiate that. Why can fishermen
not be given that month grace as part of their licence
condition? Whilst they should have the licence from 1 July,
if it has not arrived before the end of June, at least there
would be no prosecution prior to 1 August.

TheHon. R.G. Kerin: There is arange of issues there
which we will take up. | am informed that, as long as they
have been sent arenewal, they will not be prosecuted in that
interim period. The renewals should go out later this week.
Onereason why it runs so lateisthat we always have trouble
getting the sign off on the licence fees within that fishery.

Mr MEIER: In parts of my electorate net fishing still
continues to be avery big issue. Will the minister or one of
his advisers update the committee on the latest progress? The
possible closure of some bays for net fishing is an ongoing
issue. | know some of my constituents, particularly in the
southern part of the electorate, are concerned that decisions
still have not been made on many aress.

TheHon. R.G. Kerin: The issue of further netting
restrictions is part of the marine scale fishery restructure
papers which have been finished, and there will be aconsulta-
tion phase within a couple of months.
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MsHURLEY: | refer to the statement of financia
position, Portfolio Statements volumel (pages

224 and 2.25). PIRSA’s statement of financia position
indicatesthat the total assets of the department havefallen by
$43.8 million from a budgeted $243.807 million for
1999-2000 to a budgeted $199.969 million in 2000-01. The
net assets of PIRSA have fallen similarly by $37.7 million
from abudgeted $185.944 million in 1999-2000 to a budget-
ed $148.206 million in 2000-01. At this rate of decline, the
department will have no net assetsin lessthan four years. The
statement indicates that this declinein net assets has resulted
from afall in cash and deposits of about $12 million, a fall
in the value of land and improvements of about $8 million,
afal in plant and equipment of $10 million and a fal in
expected receivables of $14 million. Against this, total
ligbilities have falen only by $6 million. Why was the
significant deterioration in the financia position of PIRSA
in 1999-2000 not anticipated at the time of the last budget?

Mr Knight: Certainly, were there to be atrend of the kind
that is implied in the question, there would be a serious
concern for the government. A number of issues have
contributed to a decline from the budgeted net asset position
published 12 months ago of $185.9 million. | will touch just
briefly on the principal four or five contributorsto that. The
first wasthat thelevel of cash that was projected to be sitting
in the bank at the end of the current financial year, that is,
30 June 2000, which at budget time last year was estimated
to be $76.9 million, historic figures for this portfolio would
show asarecord high figure. Following the publication of the
budget figures last year, there was a quite large list of carry
over items which resulted in additional expenditure in
1999-2000 from things that were originally budgeted to occur
in 1998-99.

Reading down the balance sheet, you will see there was
areduction in cash holdings of about $14 million. A range of
things contributed to that, for example, biosecurity. |
mentioned earlier in reply to a question about biosecurity
funding that the biosecurity fund in 1999-2000 was signifi-
cantly over spent because of a gap between the cost of
managing various incidents and the level of funding provided
by the government. That has been corrected this year. That
has probably been one of the main contributorsto that decline
in cash holdings. There has also been areduction in the non-
current receivables. That is largely retirement of debt in
relation to the rura finance and development portfolio. The
plant and equipment line, which the deputy |eader referred to,
isreveaing areduction of $10 million in plant and equipment
assets.

That is a quite anomalous implied decline, because it
relates to the fact that there is a variety of assets which the
government wasinvesting in capital funds during 1999-2000,
principally the upper South-East pipe drainage project, and
the Loxton irrigation scheme. At the time of introducing the
budget last year, both those projects were shown asincluded
in that $42 million plant and equipment assets. We have now
removed those from those figures because they will not be
assets on the government’s balance sheet. That reduction
from $42 million to $32 millionisareduction that is not real
in any sense. Those assetsin relation to Loxton and the upper
South-East drainage project should never have been shown
on the government’s balance sheet. To a fair extent, the
$185 million figure that was published last year wasan error
in anumber of accounts.

| refer to page 2.22 of the Portfolio Statement. Probably
the final thing that has contributed to that reduction is that,
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in 1999-2000 for a variety of reasons—and | can explore
them further if the honourable member wishes me to—the
department incurred an operating lossin relation to anumber
of funding shortfalls, one of which was biosecurity and that
hasfed straight into the balance sheet. So, just to summarise
the position, there were two or three entries in the budgeted
bal ance sheet for 1999-2000 that were not correct at thetime,
the principal one of those being plant and equipment which
were overstated by $10 million, because they included capital
workswhich were not part of the balance sheet. They are now
treated as operating expenses where we are contributing to
investment in acommunity asset. The other main factors were
reduction in outstanding rural finance and development items.
In summary, | point out that thereis no change between what
we have estimated between 30 June 2000 and 30 June 2001.
So | would expect the figure to remain pretty stable at the
$148 million figure from then on. We are not seeing atrend
here.

Mr LEWIS: On the question of biosecurity that the
minister’s advisers have just been discussing in the course
and in the context of the previous answer, do we have
sufficient funds to meet the prospective costs involved in
controlling the Australian plague locust which seemsto have
been ableto fairly extensively establish egg beds acrossavast
area of the continent in recent times during the past
12 months and, as well, the other problem that we have—
branched broomrape? Indeed, | will add a second part to that
question: is it the government’s intention to eradicate
broomrape, or do we have to live with it? We are thinking
about building afloating stage and afancy footbridge across
the river in the green lawns of Elder Park, and it will look
beautiful if all the petunias are wiped out by broomrape in
three years and we cannot get rid of them, and the grasshop-
pers eat al the lawn! What a lovely precinct it will be for
which to have abridge and afloating stage. | contrast, in what
| consider to be quite a relevant context, the application of
revenues appropriated for different purposes according to
whatever your philosophical opinions may be asto whether
or not it is appropriate. Do we have enough money and are
we going to try and live with broomrape or are we redly
going to get rid of it?

TheHon. R.G. Kerin: | will try to be brief because |
want to addressthisasaresult of earlier questions. | reiterate
that with broomrape our intention is still eradication and we
need to be in there for the long haul because of the biology
of the plant and ease of control of the host plants. We could
have seeds germinating even if another seed did not germi-
nate now. We are till 10 years down the line and we could
till have them germinating. We arein for the long haul. We
have national sign-off on funding for this coming year which
isamajor step forward in terms of funding for the broomrape
campaign.

In respect of locusts, | pointed out previously that, even
with the extramoney going into the biosecurity fund, | have
seen a draft budget. You never know how big these cam-
paigns are going to be but, if the draft budget is anywhere
near right, | will be going back to cabinet to get more funds
to handle the problem and will flag that to the Premier and
Treasurer.

MsRANKINE: | am happy for the minister to take these
questions on notice. Which consultants submitted reports
during 1999-2000, what was the date on which each report
was received by the government and was the report made
public? Can the minister detail al advertising and promotion-
d activitiesand campaigns undertaken by all agencieswithin

his portfolio for 1999-2000, indicating the purpose and cost
of each? Can the minister detail all interstate and overseas
travel taken during 1999-2000 by himself and staff and any
executive public servants, including costs, locations and
purposes?

TheHon. R.G. Kerin: | will take those questions on
notice.

MsHURLEY: | would like to move back to the balance
sheet briefly. Will the minister provide details of the accounts
inwhich PIRSA's cash and deposits comprising an estimated
$65.391 million for 2000-01 in the balance sheet on page 2.23
are held?

TheHon. R.G. Kerin: Geoff Knight will answer the
question.

Mr Knight: We can take that question on notice but the
short answer is that they are all sitting in the department’s
special deposit account, which is an account held with the
Treasurer.

MsHURLEY: Will the minister provide details of all
special purpose fundswithin his department including those
listed under administered items on page 2.1 of the Portfolio
Estimates, and will he say what the balance was in each of
these funds at 30 June 1999 and 30 June 2000? Why are
many of these funds not included in the operating statement
or statement of cash flowsfor administered itemsfor PIRSA
which are on pages 2.28 to 2.31?

TheHon. R.G. Kerin: We will take that on notice.

MsHURLEY: | have some questions about compliance,
and | refer to output 2.3, compliance services, page2.11. The
performanceindicators given for 1999-2000 for compliance
services were as follows. With respect to activity levels, the
number of person dayswas5 762. We aretold that the levels
from 1999-2000 are estimated to be 14320, amost a
threefold increase. The number of inspectionswas 2 156, the
actual level being 19 610, a ninefold increase. The number
of audits and incident investigations was 2 563, the actual
level being 3 010; and the number of prosecutionswas 141,
the actual level being only 50, about one-third of the expected
number. Clearly, the performanceindicators for compliance
given in the last budget were meaningless.

Inlast year's estimates, the opposition queried the value
of these performance indicators for compliance given that one
fruit fly inspection is treated as the equivalent of one
inspection of an Olympic Dam mine or a Fishwatch inspec-
tion. Will the government end this farce and produce
performance indicators which have some meaning—for
example, by breaking down statistics for activity levelsinto
like categories of inspections?

TheHon. R.G. Kerin: | ask Geoff Knight to answer what
he can of that question.

Mr Knight: | haveinformation hereto deal with each of
those areas. Aswasindicated last year at thiscommittee, we
are in the first year of the government giving performance
indicatorsfor al our output classes. The experience of the last
12 months has led to some refinement of the indicators in
some cases, and we are now in a position to publish much
more complete data in many cases. So, where there are
apparently large increases from what was published last year
and what we are now publishing thisyear, | am happy to run
through each of those areas in turn, if the deputy leader
wishes meto do so. Are we starting with output 2.2, licensing
services?

MsHURLEY: Yes.

TheHon. R.G. Kerin: Wewill providethat information
on notice.
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MsHURLEY: The funding for compliance services for
2000-01 hasfallen by 12.5 per cent. Will the minister provide
a breakdown of this expenditure for 2000-01 compared to
1999-2000, so that the public of South Australiaisinformed
about which services will suffer as a result of this
12%% per cent cut?

TheHon. R.G. Kerin: Yes. | will take that question on
notice. That obviously goes across arange of the areaswithin
the portfolio. Within fisheries, for instance, a lot of it is

serviceswhich are purchased by theindividual fisheries. So,
we can give the member abreakdown on last year versusthis
coming year.

The ACTING CHAIRMAN: There being no further
questions, | declare the examination of the votes completed.

ADJOURNMENT

At 6 p.m. the committee adjourned until Wednesday
21 Juneat 11 am.



