HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 197

applies in the house. Thatis, it must be purely statistical and
HOUSE OF ASSEMBLY no more than one page in length. All questions are to be

directed to the minister, not to the minister’s advisers. The
minister may, however, refer questions to the advisers for a
response. | advise that for the purpose of the committee, some
freedom will be allowed for television coverage by permitting

a short period of filming from the northern gallery.

Tuesday 24 June 2003
ESTIMATESCOMMITTEE A

Chairman:

| declare the proposed payments open for examination and
The Hon. R.B. Such refer members to appendix D, page 3, in the Budget State-
Members: ment and part 6, pages 6.1to0 6.13, Volume 2 of the Portfolio
Mr P. Caica Statements. Does the minister wish to make a brief statement?
The Hon. D.C. Kotz TheHon. M .J. WRIGHT: | would like to make a brief
Mr T. Koutsantonis opening statement about the racing portfolio. The Office for
Mr E.J. Meier Racing is the admini.stra_ltive vehicle through .WhiC.h the
Mr M.E. O’Brien government 'WOI'kS to initiate, deve.lop and assist W'I'[h the
Mrs .M. Redmond !mplementatlon of strategies deS|g_ned_ to maintain and
improve the overall viability of the racing industry in South
The Committee met at 11 a.m. Australia. This work is undertaken in close collaboration with
key industry stakeholders and through the Racing Industry
Advisory Council. Ongoing commitment to the role of the
office and of the council reinforces the emphasis of the
government on its development and advisory role as distinct
Department for Administrative and Information from being the traditional funding provider or lender of last
Services, $119 011 000 resort, as was the case in previous years prior to the corpora-
Administered Items for the Department of Administrative tisation of the racing codes and the privatisation of the TAB.
and Information Services, $5 254 000 The racing industry in South Australia and indeed
nationally is facing a number of critical challenges affecting
Witness; its future financial viability. Two of these significant national
The Hon. M.J. Wright, Minister for Recreation, Sport andissues are cross-border betting by corporate bookmaker
Racing, Minister for Industrial Relations. organisations operating out of the ACT and the Northern
Territory, and the emergence of new internet-based wagering
Departmental Advisers: technology in the form of betting exchanges operating out of
Mr. G. Foreman, Chief Executive, Department ofthe United Kingdom. Both of these activities have the
Administrative and Information Services. potential to impact significantly on the future wellbeing of the

Ms A. Allison, General Manager, Financial and Businessacing industry at the state and national level. The Office for
Services, Department of Administrative and InformationRacing has been represented on both these betting-related

Services. task forces that were established by Australian racing
Mr D. Harvey, Director, Office for Racing. ministers at recent national conference forums. The South
Mr T. Arbon, Principal Policy and Planning Manager, Australian office is chairing the current betting exchange task

Office for Racing. force, which is due to report its findings to racing ministers

in the near future.

The CHAIRMAN: Changes to committee membership  The racing industry has received funding allocations in
will be notified as they occur. Members should ensure theecent years under the Office of Recreation and Sport’s
chair is provided with a completed request to be dischargeManagement and Development Program. This funding,
form. If the minister undertakes to supply information at aamounting to $650 000, has been allocated to the racing
later date, it must be submitted to the committee secretary hyodes based on their ability to promote government health
no later than Friday 25 July. messages via sponsorship of selected racing events. Funding

The minister and the lead speaker for the opposition caof this order has been provided for many years and originally
make a brief opening statement if they wish. There will be aepresented tobacco replacement sponsorship.
flexible approach to giving the call for asking questions based Last year, | announced that a review would be undertaken
on approximately on three questions per member alternatingf all grants administered by the Office of Recreation and
each side unless some other arrangement is made between 8port. The ministerial advisory committee that | established
two sides. Supplementary questions will be the exceptioto conduct this review did not, in accordance with my
rather than the rule. A member who is not part of thedirection, report on funding options or specific guidelines for
committee may, at the discretion of the chair, ask a questiorthe racing industry. Rather, | sought advice on these issues
Questions must be based on lines of expenditure in the budgiebm the Office of Recreation and Sport and from the Office
papers and must be identifiable or referenced. | do not insis$br Racing. The role of the ministerial advisory committee
that people read it out because it takes up time, but, if thewas to provide recommendations relevant to all aspects of the
wander too far, | will. Members unable to complete theirgrant programs, and not necessarily to focus on any one
guestions during proceedings may submit them as questioparticular grant recipient. In fact, the clear expectation was
on notice for inclusion in the assemb¥ptice Paper. that members of the advisory committee were not to be sport

There is no formal facility for the tabling of documents or club specific, but rather were charged with reviewing
before the committee. However, documents can be suppliegtants from a whole of program perspective. The review
to the chair for distribution to the committee. The incorpora-process has now been completed and | am currently consider-
tion of material inHansard is permitted on the same basis asing a number of recommendations that have been presented
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to me by the advisory committee and by the respective officescing, in particular. Harness racing’s share of the clawback
of recreation, sport and racing. will be in the order of $300 000 to $500 000 per annum.

With the current round of Management and Development  The South Australian Harness Racing Club’s application
Program (MDP) grants being the last round of funding to béhis year to Australian Major Events for fundl_ng assistance
distributed under the existing criteria, it is appropriate that fowards the costs of staging the Interdominion was not
give notice that future allocations to the racing industry and@Ppproved, as the member has already said. Harness Rac-
all other recipients from the MDP source may not being SAis required to confirm, by October this year, whether
allocated under the same criteria as has been the case in pi#¥ill conduct the 2005 Interdominion pacing and trotting
years. | advised each of the racing industry controllingchampionships. | understand that funds required to conduct
authorities last year that, while the MDP grants were noOth the pacing and trotting championships are in the order
subject to any reduction in the 2002-03 financial year, futur@®f $500 000. The pacing championship would require
allocations could be subject to recommendations emanatirgPProximately $300 000. A subcommittee involving Harness
from the grants review. Given the timing of the review Racing SA Ltd and representatives of the South Australian
process and the need to fully consider all the review recomHarness Racing Club has developed a business and sponsor-
mendations and stakeholder feedback, | have agreed to tRBIP plan designed to raise necessary sponsorship and
racing industry’s application for MDP funding for the funding. Harness Racing SAis seeking a major naming rights
2003-04 year to be considered in accordance with existingPonsor for approximately $200 000, and up to 10 minor
criteria and guidelines so as to enable appropriate transition§Ponsors for $30 000 each. .
planning by the industry for subsequent years. In correspondence from Harness Racing SA dated 5 June

| anticipate that, in the future, the racing industry will still 2003, | have been advised that a company, Complete
be eligible to apply for funding under any new MDP guide- SPOrtsbetting, owned by Mr Curly Seal, has offered to be the
lines, and the codes will have their applications assessed ajor underwriter of the pacing championship. Mr Seal is a

merit against any new program criteria. Other peak sportingc€nSed po?hkr?ﬁ]ker. A condltkljon of th't? Zptonsorshltpboifer,.
bodies that have similarly received funding under the bannd{OWeVer: IS that the company be permitied to accept bets via

of tobacco replacement sponsorship will also be required tH€ iNtémet on a wider range of sports betting options on a
adapt to any new assessment criteria. | look forward t 4-hour, seven-day a week ba5|s..Th|s is anissue a’boutwh|ch
working with the racing industry in order to build upon the Mr Séal and the South Australian Bookmakers' League

already constructive relationships that have been developdgcorporated has approached the Minister for Gambling (who
through the Office for Racing and the Racing Industry!S responsible for the Au_thorlsgd Betting Operations Act), and
Advisory Council. is currently under consideration. | am advised that Harness

The Hon. D.C. KOTZ: | would like to make some Racing SA and Mr Seal are well aware that this request for

internet betting options is at odds with the exclusivity

comments and use them as the background to my firstyjitions granted to the South Australian TAB at the time
question. In recent months, we have seen, | guess, Soufiiic cale

Australians looking at calamities of procrastination as well

minion. The Interdominion, of course, is the equivalent, in
rness terms, of the Melbourne Cup and it basically rotates
m state to state on an annual basis, and it also goes to New
aland. South Australia has a proud record not only in
rness but also of hosting the Interdominion. Certainly, |
ould hope and expect that the industry does everything
ossible to ensure that it continues to have a presence in

benefits to South Australia. Only after intense publicha
lobbying was the International Horse Trials given a Iastfro
minute reprieve and allocated funding to enable it to survive,
for another year. Another event—a most prestigious event—-
which has an extremely high profile supporting an equallxN
high profile industry, will be lost to South Australia without
appropriate g_ove.rnment support, and its loss could severe outh Australia and, of course, ultimately we are looking for
affect the racing industry. that responsibility that rests with us for hosting the event in
The Interdominion championship series, to be held ipgps.
2005, has received notification from the South Australian Of course, it was the previous government which corpora-
Tourism Commission Major Events that funding to assist thisised the racing industry and which also sold the TAB. | am
event has been withdrawn. No matter what bucket of moneyyre that the member, as a former minister for racing, would
this event could draw from, as the Minister for Recreationpe aware (although | do not think that she was the minister
Sportand Racing in this state, what measures has the ministgf the time who was responsible for these areas) that, once
taken to assist the South Australian Harness Racing Club i@y corporatise, as has been done with the racing industry,
ensure that South Australia does not lose the Interdominionfere are certain responsibilities that go hand in hand with
TheHon. M.J. WRIGHT: Harness racing is now that. It was the choice of the racing industry at the time (and
controlled and administered by a corporate entity, Harnesserhaps it was its best choice) for the industry to be corpora-
Racing SA Ltd. Itis acknowledged that the code is experienctised and, of course, for the TAB to be sold. But along with
ing financial difficulty, as evidenced by the reluctance ofthat was a range of commitments that the industry has
sections of the industry, including the metropolitan club, toundertaken. One of those commitments, of course, is this
accept the responsibility for South Australia to host the 200%&lawback to which | referred earlier in my answer. As a result
Interdominion championship series. The code’s diminishingf payments that have been made to the racing industry as a
market share of TAB turnover and, therefore, profit allocatesult of the sale of the TAB, this clawback that will take
tions, is also contributing to its current financial position.effect from 2004-05, obviously, will impose significant
Further, the industry clawback of $2 million per annum,financial responsibilities upon the racing industry that it will
commencing in 2004-05, and increasing to $3 million perbe expected to meet. Of course, going along with that is its
annum in 2006-07, will exacerbate this problem for harnessesponsibility as a corporatised entity. As a corporatised
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entity, the racing industry knows full well that the govern- harness racing has put together a very extensive sponsorship
ment no longer has the responsibility that it once had withprogram that is liable to bring sponsorship to South Australia
regard to the funding of the racing industry. So, it is now thethat probably will undercut the necessity for funds from
responsibility of the racing industry to undertake thosegovernment, because the industry recognises that corporatisa-
responsibilities, as has been provided to it as a result of th#on has changed and it needs to conduct its business in a
legislation that the previous government brought to thelifferent manner from before.
parliament. Unless there is a guarantee by October that can be taken
If there is any way that |, as Minister for Recreation, Sportto the national body that in 2005 South Australia will host the
and Racing, can assist the harness industry in respect of itsterdominion, harness racing will lose $450 000, which I am
endeavour to host the Interdominion without providing itquite sure the minister realises is not a very good thing to
direct financial support, of course, | would look to do that. lhappen to this state or to harness racing. If the Interdominion
have met with both the Chairman and the Chief Executivés not held in South Australia, with the problems that racing
Officer of Harness Racing SA and made that very point tds having at the moment, where does harness racing sit after
them—that, if we as a government, if | as a minister, if thesuch a profile event as the Interdominion is no longer
Racing Industry Advisory Council, are able to provide themavailable to this state? | imagine that the impact on the
some assistance in kind in their attempts to gain sponsorshipngoing harness racing events held in this state would be
in their endeavours to ensure that the Interdominion is hosteskriously affected as well. The question is whether the
here in South Australia, of course, we would be willing tominister is prepared to sit back and do nothing, because
help. But we are not in the business of simply handing oubffering in-kind resources is nothing.
money, as has previously occurred before the corporatisation TheHon. M.J. WRIGHT: That is an interpretation that
of the racing industry; before the sale of the TAB. the member wishes to put on my answer. Obviously, | do not
One of the government’s challenges, which we have hadgree with that interpretation: quite the opposite. The member
to meet head-on in our first 12 months or so of being infor Newland may not appreciate or agree with the points that
office, is to convince the broad cross-section of the racing have made; however, | will make them again.
industry that the parameters to racing have changed, and they The Office for Racing has said to Harness Racing SA, ‘If
need to be aware of that. | guess there are certain people e are able to support you, if we are able to work with you,
the racing industry, particularly those who were involved inwe are happy to do so. However, there is no commitment of
the deliberations about the sale of the TAB and the corporaa financial nature from government.” So, Harness Racing SA
tisation of the racing industry, who have a better understandzan be left in no doubt that it is now for it to get the sponsor-
ing of that than perhaps the broader cross-section. Bughip. It is on notice that it needs to do so. To sit around and
everyone in the racing industry must fully understand that thargue the merits, or lack thereof, in regard to the funding
ground rules have changed forever with regard to thérom Major Events will not serve its purpose, nor that of the
financial responsibility that the government now has for theopposition.
racing industry. We have stated our position. Clearly, the responsibility,
TheHon. D.C. KOTZ: | thank the minister for his withthe racing industry having been corporatised, is for it to
comprehensive answer. However, | do not know that you caget on with its business and to run its business. | do not need
have it both ways. Before corporatisation there was sponsote remind the member that it was the previous government
ship, as the minister duly accounted for, and post corporatis@hat sold the TAB and corporatised the racing industry. At the
tion there is the hope that sponsorship will still be part ofsame time, whilst the previous government was making those
what brings these events into South Australia, but also tharguments, it was the Labor opposition which very vigorously
assistance of government. Prior to the sale of the TAB, therepposed both those measures that were before the parliament
still was funding that came from government. Post the salend which articulated its position—not only to the parliament
of the TAB, regardless of what has gone in the past, there isut also to the broad cross-section of the racing industry.
the hope again that the government will also look sympa- In opposition, Labor lost that debate in the parliament. The
thetically towards the requirement of holding this Inter-racing industry was convinced of the merits—
dominion. | am quite sure that the minister also is aware, as The Hon. D.C. Kotz interjecting:
he stated, that there is a guarantee that is required by October The Hon. M.J. WRIGHT: | did not interrupt the member
this year to make sure that the rostered allocation of thevhen she was asking her question.
Interdominion comes to South Australia. TheHon. D.C. Kotz interjecting:
Each year, as the minister knows, harness racing provides The CHAIRMAN: Order! The member for Newland will
some $70 000 to the Interdominion national pool. By thislisten in silence to the minister.
method, South Australian harness racing invests some TheHon. M.J. WRIGHT: Thank you, sir. | apologise for
$450 000, which is returned by the national board when it isthe member’s rudeness. The previous government sold the
South Australia’s responsibility to host the event every sevemerits of the sale of the TAB and sold the merits of the
years. South Australian racing will lose this investment ofcorporatisation of the racing industry. Some people in the
$450 000 if it is unable to hold the event in 2005. racing industry, now reflecting on those decisions and their
It is very hard to believe that there is nothing that thisoutcome, are not so happy about the previous government’s
minister can do, other than to offer in-kind resources or, whemole in how it articulated its position regarding the sale of the
the approval of funding for sponsorship in 2005 was rejectedTAB and the corporatisation of the racing industry.
for Major Events to state that it was most happy to provide As | said at the time (and as | will repeat for the member
web site access for the Interdominion should it manage téor Newland), once that decision was taken to sell the TAB,
host it. If, of course, they do not, that is a rather ambiguousogether with the twin decision of corporatising the racing
offer. 1 should have thought that the minister, looking at theindustry, the relationship with government changed forever.
importance of hosting the Interdominion (with two years toYou cannot have it both ways.
spare) would look at the funding and would know that Mr Koutsantonis: Spoilt brat!
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TheHon. M.J. WRIGHT: | wouldn’t call her a spoilt TheHon. M.J. WRIGHT: A task force of government

brat. officers has been established to conduct an examination of all
TheHon. D.C. KOTZ: On your head be it, minister. The aspects of betting exchanges. The Director of the South
minister has two years to take all the pain— Australian Office for Racing is chairing this task force, which
The CHAIRMAN: Order! is to report to racing ministers on 30 June 2003.
TheHon. D.C. KOTZ: —that will come with this issue. Consultation with the three national peak bodies of the
South Australia will know quite clearly that the minister— Australian racing industry controlling authorities from each
The CHAIRMAN: | call the member for Colton. of the states and territories, TABs and bookmaker associa-
TheHon. D.C. KOTZ: —has categorically denied any tions has occurred as part of the review process. Consultation
funding. also occurred with Betfair at the task force meeting in

The CHAIRMAN: Order! The member for Newland is -@unceston held on 9 April via videoconference link with

talking over the chair. I warn the member for Newland. | havesenior offi_cer_s of the London-based company. .
called the member for Colton. The principal term of reference of the task force is to

Mr CAICA: | refer to Budget Paper 4, Volume 2 identify and assess any and all possible implications, risks

: : d opportunities arising from the establishment of betting
subprogram 3.2. What is the role of the Racing Industr)fij . . .
Advisory Council? exchanges. Strategic options will be thoroughly researched

) . . in consultation with governments at the state, territory and
Cozggr'\?vr;SMé‘;'tZ\t/):?slﬁegTingisuarce'nt%g,:dgsng@gx;ﬁg;yarcommonwealth levels and with racing industry authorities
PP &nd established wagering providers.

available for key industry stakeholders to have regular The commonwealth’s Interactive Gambling Act 2001 is

meetin.gs with me to discuss impor‘gant Industry initiatives an%urrently being reviewed and is due for completion by June
pote'ntlal reform measures cons[dergd necessary for .tthOS. Itis likely that the Australian Racing Board, acting on
continued success and long-term viability of the state’s racin{ it of the three national peak bodies, will refer the issue
mdg;try. h i blish in A 2002. 1 h of the introduction of betting exchanges to this review. |

t'n.f[:ﬁtthetgoznc' StﬁSta Ishmentin 'tﬁgu?tr‘[h ' ‘?V%ferred to the company Betfair earlier in the response.
met with that body on three occasions, with a Iurth€r MeeiN@ q4ajy js the trading name of Sporting Exchange Limited, a
scheduled. The formation and subsequent operation of the, o registered in England and founded in August 1999.
coun_cn has been well recewed_by racing |_ndustry participants oty operates its betting exchange web site under the
and is seen as a means of discussing issues that affect 8ging Gaming and Lotteries Act 1963 and holds a book-
total industry, not just a single code. , . maker’s permit in England and Wales.

The Office for Racing, which participates in council  Recent media reports refer to the launch of Betfair's web
meetings, meets with the Chief Executives of the three racingjie in June 2000 commencing with a staff of three and

codes after each meeting to discuss outcomes arising frog}qwih to 160 staff by December 2002. Matched bets on the
jthose meetings and other current issues. Some of'the agengda have risen from five million pounds per week in Decem-
items discussed by members of the council to date include thg.r 2001 to 50 million—

development of an industry plan by the three racing codest0 The Hon. D.C. KOTZ: | believe that the time for
cultivate opportunities for the racing industry; opportunitieSeonciyding this particular line was 11.30. We are now two
for racing industry training; WorkCover for jockeys and minytes over that particular time. Considering that, at this
apprentices; and emerging wagering developments. | 100kint we have asked only two questions on this side and been

forward to the ongoing role of the council and its focus andy544ed by the minister and the government, the time is now
deliberations on key strategic issues that impact on the raci yond the appointed time—

industry in South Australia. The CHAIRMAN: Order!
This was another election commitment provided by Labor  \y Cajca interjecting:
in opposition—to establish a Racing Industry Advisory The CHAIRMAN: Order! The member for Colton and
Council so that there would be a direct link with those peoplghe member for Newland will come to order. The minister
in the racing industry with the minister of the day, providing cannot gag anyone. It is courtesy to allow him to finish his
them with an opportunity on a regular basis to come to th@esponse. The time set down is an approximation. | was
table to put forward their issues, so that the government COU'Qoming back to the member for Newland. If members want
be aware of what the grassroots weres thinking and saying conclude exactly at 11.30 it does not bother the chair. Does
about the racing industry. In addition, the controlling the minister wish to conclude his response?
authorities under the new corporatised structure participate The Hon. M.J. WRIGHT: Thank you, sir.
in the Racing Industry Advisory Council. The Hon. D.C. Kotz interjecting:
Mr CAICA: My second question— The CHAIRMAN: Order!
TheHon. D.C. KOTZ: We are going to be gagged on this  The Hon. D.C. Kotz interjecting:
side, are we, with two minutes to go? That was excellent, The CHAIRMAN: Order! We have got through estimates
minister. thus far. | think that this is, maybe, the fifth or the sixth day
The CHAIRMAN: Order! | will come back to the |have chaired and we do not want to end on a sour note. Will
member for Newland at the appropriate time. She just needfe minister finish his answer?
to calm down. The member for Colton. TheHon. M.J. WRIGHT: That was like being beaten
Mr CAICA: | do not think there ever will be an appropri- with a wet lettuce. Matched bets on the site have risen from
ate time, sir. | refer to Budget Paper 4, Volume 2, subprograrfive million pounds per week in December to 50 million
3.2. Are the respective state and territory racing ministerpounds per week in December 2002. While this represents—
examining issues relating to the emergence of betting An honourable member interjecting:
exchanges? If so, when will the minister consider these TheHon. M.J. WRIGHT: Well, if you listen you might
issues? learn. While this represents phenomenal growth for the
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business, the amount of turnover involved and the number of TheHon. M.J. WRIGHT: Before | take those questions,

customers from around the globe who have been attracted é@n | seek your clarification, Mr Chairman. This session was

this form of wagering introduces a number of critical issuegdue to finish at 11.30, although if the honourable member

for both the national racing industry and for governmentsvishes to ask questions about racing it does not greatly

across Australia. Critical issues to be considered with respecbncern me.

to betting exchanges include integrity of the racing or TheCHAIRMAN: The honourable member is suggesting

sporting product (including both real and perceived integrityxhat the minister can take those questions on notice. The

and the impact on revenue streams. minister can answer them by the required date. He does not
The current business models of established bettingave to answer the questions immediately.

exchanges do not provide satisfactory revenue streams to the The Hon. M.J. WRIGHT: | am just making the point

racing industry, particularly if there is simply a transfer from that this session finishes at 12.30.

the traditional TAB and bookmaker wagering sources. State  The CHAIRMAN: The session on recreation and sport,

and territory governments and the Australian racing industryes.

need carefully to research the opportunities and threats likely The Hon. D.C. KOTZ: You are saying that you will not

to emerge from the introduction of betting exchanges botlxtend the other—

locally and overseas, challenge traditional thinking about TheHon. M.J. WRIGHT: Correct weight, yes; correct
racing and wagering operations and develop an appropriaigeight.
response to this new wagering technology. TheHon. D.C. KOTZ: That is quite all right; you make
The betting exchange task force will address all thesgne established rules, and if you don't want questions asked—
critical issues and will put forward a series of recommenda- The Hon. M.J. WRIGHT: And you agreed to them.
tions for consideration by Australian racing ministers. AN TheHon. D.C. KOTZ: No, | did not agree—
essential process in the task force’s considerations has beenthe Hon. M.J. WRIGHT: And the honourable member
and will continue to be close liaison with the peak nationalagreed to them. The honourable member agreed to the rules.
racing industry bodies and key stakeholders. The Hon. D.C. Kotz interjecting:
The CHAIRMAN: Did the member for Newland wish to TheHon. M.J. WRIGHT: Yes, you did. You agreed to

continue in this category? _ the timetable that has been set.
TheHon. D.C. KOTZ: We have now moved into the  The CHAIRMAN: Order! Both of you are heading for
hour allocated for recreation and sport. | do not know that thag ¢|ash with the chair. | do not know what you people have

is sufficient time for those questions. had for breakfast but perhaps you should revert to cereal and
Mr Caica interjecting: toast. Minister, you can take these questions on notice. | am
TheHon. D.C. KOTZ: No, we did not agree to itat all: sure that we can pick up five minutes during the remaining

we could not get any extensions. session. You can answer the questions on notice if you wish:

The CHAIRMAN: | am not asking for an address: | am you do not have to answer them now.
asking whether the member for Newland wishes to ask her TheHon. M.J. WRIGHT: | do not have to answer them
third question on the Office for Racing. at all because this session finishes at 11.30. The point | am
TheHon. D.C. KOTZ: If | get an extension of time on making is that the session on recreation and sport finishes at
the next budget line | will certainly ask another question onl2.30. That is the agreed timetable. This timetable was agreed
racing. to between our leader and the opposition’s leader. | am sure
The CHAIRMAN: We can always go into lunch time a that the honourable member would not want to dispute the
little. Will the member for Newland ask her third question ondecision of her leader.

racing, please. The CHAIRMAN: Order! We have wasted more time
TheHon. D.C. KOTZ: Minister, at page 6.12, ‘Racing— than would have been taken up by answering the question.
the performance commentary’ states: One of the unknowns is how long ministers will take with an

... promoting the long-term viability of the South Australian openin_g St_atement. There_ mustbe some degree offlexibili_ty,
racing industry through the development and implementation of th@therwise it becomes ludicrous. If someone has an opening
racing industry policy. statement that takes half an hour there would be no questions.
That is an extreme case. If the minister does not want to

And the minister has mentioned that. The quote continues: ) .
. ) : ] answer the question | cannot compel him to answer. He can
This involves consultation and collaboration with relevant

industry stakeholders, including participation in national conferencelsake them on notice _and f.epoft back _by the Ju_Iy date. If there
with state government racing ministers, attendance at Racing'® NO further questions in this session we will move on.
Industry Council meetings and responding to inquiries from the TheHon. M.J. WRIGHT: One of the questions the
general parties and other government agencies. honourable member asked was how many meetings of the
I have a series of omnibus questions relevant to that particuldtacing Industry Advisory Council there have been and how
paragraph. If the minister would bear with me | would like many have | attended. There have been three meetings and
to put them all to him. If he would like to take them on notice | have attended all three.

or answer them at this point that will be entirely up to him, The CHAIRMAN: We will now move on to an examin-

of course. What promotion has been undertaken to suppoation of the Office for Recreation and Sport.

the long-term viability of the industry? Has the development

of a racing industry policy been completed and what imple- Additional Departmental Advisers:

mentation has taken place? How many Racing Ministerial Dr P. Hamdorf, Executive Director, Office for Recreation
Councils have been held in the past 15 months and how mar@nd Sport.

has the minister attended? How many Racing Industry Ms J. Hughes, Director, Strategic and Operational
Advisory Council meetings have been held over the past 15ervices.

months and how many has the minister attended? Mr P. Schwarz, Manager, Grants.
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The CHAIRMAN: Does the minister wish to make an ~ The sum of $500 000 has been set aside in the forward
opening statement?. budget projections for 2005-06 to account for the annual

TheHon. M.J. WRIGHT: Yes, please. The govern- payment that may arise through this process. In the interim,
ment’s recreation and sport program is delivered by th@n agreement has been reached with the Adelaide City
Office for Recreation and Sport, a business unit of theCouncil regarding a state government subsidy of $210 000
Department for Administrative and Information Services. Theper annum for aquatic sports use at the Adelaide Aquatic
work of this office is statewide and is in partnership with Centre. This subsidy of $210 000 per annum is indexed to the
clubs, associations, community groups and local governme@P1 for the next two years and will continue until the long-
as well as with other state and federal bodies. Sport antrm policy issues of state aquatic facilities are finalised. The

recreation play a vital role in building better and healthieragreement contains the following key points:

communities, and the government will continue to develop
strategies that assist in improving the health and wellbeing
of all South Australians. This is an objective that will be
achieved by ensuring that each dollar spent is targeted for
maximum benefit to the community.

In December last year | received the final report from a
review of the three key grant programs—Active Club,
Community Recreation and Sport Facilities, and the Manage-
ment and Development Program. This arose from an election
commitment to review the principles and guidelines for the
awarding of all grants money. The review process was
comprehensive, with consideration given to the nature of the

Pool hire rate for prime time pool hire charge will be held
at the most recent increase and thereafter increased during
the term by CPI in the beginning of April each year.

Gate entry fees will continue to be paid by Swim SA. The
current arrangement with Swim SA will remain, with the
user groups paying gate entry fees unless attending a
carnival or competition.

A commercial hire rate for events will apply. However,
Swim SA will receive a 40 per cent discount on all official
Swim SA carnivals.

Accommodation for Swim SA will be limited to the
existing rate of $26 per annum plus CPI and outgoings.

current grant schemes as well as an examination of thikam advised that this information has been made available
changing trends of participation in recreation and sport. to Swim SA through correspondence by the council. This
The committee also looked at national and internationaaccess arrangement has been achieved within the $210 000
grant initiatives and the scope and range of alternativannual payment, which is a considerable reduction on the
funding models. A critical element in the development of the$500 000 originally proposed by the council.
report was consultation with stakeholders. The review was Another of the more significant achievements flagged last
also released for a further period of public comment, and | angear as a priority for the office, and one that | expect will
currently considering the recommendations and feedbadkave a lasting impact on South Australians for many years to
from stakeholders prior to the government’s decisioncome, is the establishment of the ministerial physical activity
regarding the recommendations. forum. To this end, | have already formally met with my
The Recreational Trails strategy has been completed armhbinet colleagues to reach agreement on the best way to
will be considered by cabinet in the near future. The strategproceed and ensure that government funding, programs and
has a time line of 2010 and seeks to maximise the crossesources are allocated in the most efficient way. Many
government allocation of funds for trails. Complementing thisrecreation and sporting activities rely heavily on volunteers,
was the April launch of th&A Trails Guide and web site, a both in the community at grass roots level and from state
comprehensive publication produced in partnership acrosgporting associations. The office recognises the valuable
several government agencies. This has been very successttdntribution these people make and works in a dedicated
and the demand for the guide and hits on the web site haveanner to ensure that these individuals are supported.
surpassed expectations. The South Australian Sports Institute continues to deliver
The Boxing and Martial Arts Act 2000 has been imple- high quality programs to elite athletes, both able-bodied and
mented and an advisory committee has been established, atidabled, and has had athletes achieve success in the national
it has been providing advice to me on related issues sincand international sporting arena.
October of last year. In closing, | want to stress once again the importance of
The development of a youth recreation strategy is undea state physical activity strategy and the benefits that this will
way and a great deal of progress has been made in termslmfing to our entire community.
researching the needs of this group. Through a partnership TheHon. D.C. KOTZ: Under the operating statement,
with regional areas and other government and non-govermprogram 3, page 612, the actual budget figures for 2001-02
ment partners, the need for the development of unstructureshow a net cost program of $24.314 million. In the previous
activities has been identified. budget the minister identified that an amount of $4 million
One of the challenges still facing us relates to the developyas outstanding to provide payment for grants to the
ment of state level aquatics facilities. The first of twocommunity approved in that year. The minister also made it
elements of this issue is the access to the Adelaide Aquatguite clear that cabinet had refused to approve a carryover of
Centre for sporting groups such as swimming, diving andhat amount to be transferred to the 2002-03 budget and that
water polo groups. The second element is the investigatiotihe outstanding $4 million had to be expended from the
of the feasibility of a state level aquatics facility through the2002-03 budget year. Although the target for the 2002-03
PPP process. The final business case for the PPP proposal dnuiget year was $21.469 million, the estimated result for last
the output specification have been completed. Consultatioyear was $20.567 million. However, the $4 million outstand-
with peak industry groups and the Marion council anding payments, once paid, meant a $4 million reduction in the
Adelaide City Council is occurring. Adelaide and Marion overall 2002-03 budget, and expenditure for that year’s
councils will also provide a submission by the end ofbudget was only $16.567 million, not $20.56 million. This
August 2003 on their respective commitments to the develogsudget in the 2003-04 year provides the figure of
ment of an aquatic centre, including any terms and condition$22.143 million. Will the minister advise whether there is an
they may have. amount of funds still owing on grant approvals or any other
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expenditure not yet met from the 2002-03 budget buthe projects are jointly funded and involve contract negotia-
committed from last year’s budget and still to be paid?  tion and various approvals once the grant has been approved
TheHon. M.J. WRIGHT: | thank the member for her by the Office of Recreation and Sport.
question. All existing commitments are fully funded in the  Accordingly, ORS has traditionally carried forward funds
forward estimates. Obviously, the member put to me a fair bito meet these commitments and, as part of the government’s
of detail and a fair few numbers, so | am not certain whethesavings strategy, this carry-forward process of unspent funds
that specifically answers what the member wanted. is no longer being recognised by Treasury. Based on analysis
TheHon. D.C. KOTZ: In the last estimates the minister by Treasury, it has been projected that ORS will be able to
advised that that budget was fully funded and would pay fomeet its grant outflows for the various programs from within
the $4 million that had not been carried over from the yeathe yearly allocations. All existing grants awarded and
before. So, if he is telling me that this is fully funded, | am committed to eligible organisations will be honoured and paid
not sure what that means. | am seeking to know whether was organisations meet their acquittal requirements. | think that
have a similar situation in the coming budget to previouss probably the nub of the answer to the member’s question:
years where there is a non-expended amount of funds froml existing grants awarded and committed to eligible
the previous budget that may have to be expended from th@rganisations will be honoured and paid as organisations meet
current year's budget, which apparently happened last yedineir acquittal requirements, and that happens as a result of
with the $4 million amount. the cash flow arrangements. So, where the Office of Recrea-
TheHon. M.J. WRIGHT: It might be best if | take that tion and Sport is unable to meet the cash flow requirements
guestion on notice, and | will get the detail for the memberin the current year for the committed grants—for example,
TheHon. D.C. KOTZ: Which programs were cut from should funds be acquitted at a faster rate than has historically
last year's budget due to the reduction of the $4 million frombeen the case, such that it impacts on the overall levels of

the previous year’s budget? commitment—cabinet will be asked to consider providing
TheHon. M.J. WRIGHT: Is the member talking about carryover amounts.
this year’s budget? TheHon. D.C. KOTZ: | understand, minister; it was just

TheHon.D.C. KOTZ: | am talking about which aclarification. | ask the minister to consider my question and
programs were cut throughout last year’s budget because tdke it on notice. | am aware of the background of how the
the reduction in the overall expenditure related to theexpenses and revenues match up, but I do not think that it
$4 million cut from the previous year. Minister, you had grantquite answers my question.
funds that were unmet from the previous year’s budget that TheHon. M.J. WRIGHT: With respect, | think that it
you were not allowed to carry over. does. | have made the point to you, and | have read it out

The ACTING CHAIRMAN (Mr Koutsantonis): Order!  twice, and | will read it out a third time. With regard to the
Does the minister want to take this question on notice, omember’s most recent question: all existing grants awarded
does he want a better explanation of what the member iand committed to eligible organisations will be honoured.
talking about? TheHon. D.C. KOTZ: | am not questioning their being

TheHon. M.J. WRIGHT: | have to be honest; | am not honoured; | am not questioning that at all.
trying to be coy. | do not follow what the member is asking. TheHon. M.J. WRIGHT: The member asked me what

TheHon. D.C. KOTZ: In the 2001-02 year, | believe it cuts there were.

was— TheHon. D.C. KOTZ: That is exactly right.
The ACTING CHAIRMAN: Does the member want to TheHon. M.J. WRIGHT: | am telling the member that
refer to a budget line? Perhaps that would clear it up. all existing grants awarded and committed to eligible

TheHon. D.C. KOTZ: No, it is a budget line. The organisations will be honoured and paid as organisations meet
minister’'s explanation to this estimates committee last yeaheir acquittal requirements.
was that there was $4 million unmet expenditure that stilhad The ACTING CHAIRMAN: Minister, have you
to be met because of grant approvals that had been approvedmpleted your answer?
in that year. The minister’s budget last year was not allowed TheHon. M.J. WRIGHT: Yes, | have.
to carry over the $4 million still outstanding that had to be The ACTING CHAIRMAN: The member for Colton.
paid into last year's budget. That $4 million then became a TheHon. D.C. KOTZ: No, | have one more question.
reduction in the minister’s overall budget, because he hadto The ACTING CHAIRMAN: The member has asked the
take it out of his existing budget—the minister was notlast three questions. The member for Colton.
allowed the excess funds. So, | am asking whether the same TheHon. D.C. KOTZ: No, | have not; there was a
has occurred in this previous year where unmet expenditurdarification.
is still there to be met to our constituency and how much The ACTING CHAIRMAN: Order! The member for
those funds might be. Colton.

TheHon. M.J. WRIGHT: Let us see whetherwecanat TheHon.D.C.KOTZ: No, | am the member for
least attempt to answer the member’s question. If she is stiNlewland.
not happy, as | have already said in answer to an earlier The ACTING CHAIRMAN: Exactly. The member for
question, we can take it on notice and try to get the detail foColton.
her. | think that the member is basically talking about cash Mr CAICA: Thank you, sir. | refer to Budget Paper 4,
flows and carryovers. The advice | have received is that theolume 2, page 6.5. Minister, what is the government doing
grant programs are each funded from the financial yeato address the increasing concern over the declining physical
allocation. However, the timing and nature of the grantactivity levels of South Australians?
programs means that not all grant funds are expended in the TheHon. M.J. WRIGHT: | thank the member for Colton
year allocated, as the member, as a former minister in thi®r his question. The government is concerned about the
area, would well know. This is particularly the case for theprevalence of physical inactivity within our community and
Community Recreation and Sport Facilities Program, wherés effect upon health and therefore its cost to government
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through diseases such as high blood pressure, elevated We hope that, by establishing the forum and bringing in
cholesterol, overweight and obesity, cardiovascular diseasthe key ministers related to the particular issue, that is a step
diabetes, and some forms of cancer. Despite wide recognitidn the right direction. To establish the council will bring in
of the critical role of physical activity as part of an active andpeople from the local community with the expertise to work
healthy lifestyle and in disease prevention, the Soutlwith governmentand itis then important to get a strategy in
Australian Physical Activity Survey of 2001 found that half place to try to make sure we turn around those figures, which
the community are not sufficiently physically active to accruemust be alarming to everybody. Something like about half the
health benefits. At present, the government’'s approach tcommunity are not sufficiently physically active to accrue
physical activity has been relatively uncoordinated, resultindnealth benefits. We need to turn around those figures if we
in a failure to achieve best value on the current investment iare serious about having a difference in regard to a health
physical activity initiatives. benefit from the viewpoint of regular physical activity.
Currently, a number of government agencies are devoting Mr CAICA: | refer to Budget Paper 4, Volume 2, output
human and financial resources to physical activity initiativeslass 3.1. What distribution has the government made towards
in South Australia. Most of these agencies are operatingommunity and regional level sport and recreation facilities?
independently and undertaking projects and developments TheHon. M.J. WRIGHT: The Community Recreation
that meet their own strategic outcomes and direction, witland Sport Facilities Program was established to provide
potential duplication, gaps in services, lack of coordinationfinancial assistance to community based sport and active
and limited chances of achieving significant change. recreation organisations, schools, local government and state
Whilst they are increasing, there are limited partnershigPorting and active recreation associations in order to develop
arrangements across government agencies, and thereifgroved community and regional level recreation and sport
currently no whole of government approach to the issue of thEcilities throughout the state. These grants are provided to
facilitation of and support for increasing physical activity for 0rganisations on a dollar for dollar basis, with applicants
all South Australians. In February this year, cabinet approvef€ing able to include the value of their volunteer labour and
the formation of the Ministerial Physical Activity Forum, Services as part of their financial contribution towards the
comprising the ministers responsible for recreation and sporf0J€ct. _ o
health, transport, education, tourism, planning and local There are two categories that organisations may apply
government. The Ministerial Physical Activity Forum will under: community level grants and regional level grants.
focus on the delivery of a coordinated whole of governmenffommunity level grants are intended to assist local and

approach to the promotion of physical activity and healthycommunity based organisations in developing and improving
lifestyles for all South Australians. the standard of recreation and sport facilities at a local

One of the goals of Cl'eating a Ministerial Physical Community level. Grants between $20 000 and $50 000 are

Activity Forum is to ensure that the investment made b)pvailable. Larger grants may be considered if the project

government in physical activity is coordinated across alfémonstrates sufficient community need. Regional level

agencies. The inaugural meeting of the Ministerial Physica@@nts are for developing and improving a well located

Activity Forum was conducted on Wednesday 7 May, and th@etwork of regional level sporting and recreational facilities

following recommendations were approved by the forum: throughout South Australia.
the creation of a physical activity council Facilities that are regionally significant often have a user

g o atchment of more than one council area, and appeal to

the development of a state physical activity strategy; an‘garticipants who will travel some distance to use the facility.

the usage of the ‘be active’ message as the whole afants of between $20 000 and $150 000 are available under

government physical activity message. this scheme. The budget for the 2002-03 Community
The physical activity council will include suitably qualified Recreation and Sports Facilities program funding round was
members of the community as well as representatives frorg3.4 million. This amount comprised the existing base level
the relevant government agencies. The Physical Activitypf support for the program, together with funds allocated
Council will provide expert advice to the ministerial physical under the Community Infrastructure Fund.
activity forum and will lead the development, implementa-  The 2002-03 funding round for the Community Recreation
tion, evaluation and review of a state physical activityand Sports Facilities program closed on 31 January 2003 with
strategy on behalf of the ministerial physical activity forum. 140 applications received. | am pleased to announce that 61
The development of a state physical activity strategy willorganisations have been offered grants, totalling $3 395 800.
provide a framework to ensure a coordinated and strategithe types of projects being funded vary between organisa-
approach to the promotion of increased physical activitytions. In this funding round, the projects most in demand have
throughout the community. been the establishment of skate parks, the development of

Given the health benefits of 30 minutes of moderatelaygrounds, the resurfacing of tennis and netball courts,
exercise most days of the week, implementation of the statéghting and clubroom development. Of the 61 organisations
physical activity strategy will offer significant savings in offered grants, 25 sporting clubs were successful in receiving
health care costs and quality of life for South Australians. Ia total of $1 548 750. The types of sports include hockey,
is estimated that a 10 per cent increase in communitpetball, football, tennis, soccer, water sports, polo cross and
participation in physical activity could yield a net benefit to athletics. Seventeen local government councils were success-
the Australian economy of $590 million. It is fair to say that ful in being offered funding, totalling $1 036 800, with the
the government has a high priority on physical activity, amajority of projects being funded for the establishment of
recognition that government has not done it as well as it couldkate parks. The emergence of the development of skate park
have in the past, that we must be more coordinated and mustcilities coincides with the growing demand to meet the
work with the community in getting a coordinated responseneeds of unstructured youth recreation. Many of these skate
It is important to go out there and the government needs tpark developments are occurring in country centres where
be selling the same message. there is specific demand to access these types of services.
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Eight community centres have also been offered grantCreek forest mountain bike and trail network. Trails increase
totalling $387 250 in funding. Six schools were successful ithe economic contribution that recreation makes to regional
being allocated funding, totalling $202 000, for a variety ofSouth Australia by providing a significant attraction for
projects, including new playground equipment, hard plaisitors.
areas, an indoor climbing facility, a multi-purpose hall and  The Active Club program provides over $1.8 million each
multi-purpose courts. An amount of $151 000 has beefinancial year to grassroots community based sport and
allocated to three recreation organisations for the upgradin@creation clubs statewide. In the past funding round of this
of changerooms, the refurbishment of existing clubrooms angrogram, an amount of $240 000 was allocated to clubs
the installation of irrigation. One Scout organisation has beefcated within country and rural electorates. The Community
offered $20 000 in funding to erect a new hall. Recreation and Sports Facilities Grants program provides

A further 18 organisations received a total of $918 700 foi$3.4 million to state and regional associations, local govern-
surface upgrades and hard court reconstruction. The types @fent and schools to assist in developing and improving the
sports benefiting include tennis, bowling and netball clubsnetwork of regional level sporting and recreation facilities
Three organisations have been offered funding of a total ahroughout South Australia.
$155 950 for flood lighting: hockey, soccer and a community  The government recognises the importance that recreation
club were successful in these types of grants. Of the totg]nd sport plays in the regional areas of South Australia and
allocation of $3 395 000 $1 907 100 has been allocated tgas ensured that recreation and sporting organisations in these
country organisations in this round and $1 488 700 has beed}eas continue to receive support, and | am sure all members
allocated to metropolitan organisations. As a percentaggould be delighted to know that the office is paying very
country organisations represent 56 per cent of the total MON&Ygh regard to the regional areas and making sure that
allocated and metropolitan organisations represent 44 peggional South Australia gets its due attention.
cent. , , Mrs REDMOND: The minister mentioned funding for

Mr CAICA: From the same budget line, what is the ihe pioneer Women’s Trail, and | know that the key issue
government doing to assist the recreation and sport industiyjt that trail at the moment is the inability to get across the

in regional areas of South Australia? _ creek, so they are seeking a bridge for it. What funding is
TheHon. M.J. WRIGHT: The Office of Recreationand peing made available? Will the funding that the minister

Sport is involved in a number of initiatives focused ONgpoke about get them across the creek?

regional South Australia. It is involved in the development TheHon. M.J. WRIGHT: It never surprises me when
of regional recreation, sport and open space plans. .The.?ﬁe member for Heysen, unlike some of her colleagues
plans aim to develop strategies to increase participation i) ' '

recreation and it to ensure high lity and well man ows what she is talking about. In the past, in a true
ecreation and sport, to ensure nigh quaiity a el manag partisan spirit, | have offered sound advice to the opposition
facilities and programs are provided at all levels and tq,

identify economic development opportunities related to atit shou]d elevate herlmmedlat_ely o the shadq\(v ministry,
recreation, sport and open space and it has ignored that qdwce. Itis at the opposition’s peril
Workiné in partnership with reéional local government that it dogs so. Once agaln,_the_memk_)erfor Heyseniis correct.
o - . - -~ She has identified an ongoing issue in respect of the Pioneer
authorities, the office host, Active Australia, provide

Women’s Trail, and the impediment that she spoke about—
management development workshops. These workshops ajl, bridge—is being discussed and hopefully it can be
to improve the management practices of community sport a solved. It is a significant issue
recreation clubs. The office employs active community fiel ) ) ’ ) )
officers in a number of regions throughout the state, includin Work has_ beer! carried out by the Office of Recreation and
Whyalla, Port Augusta, Eastern Eyre Peninsula, Port Lincol port, wqumg with chal government and Transport SA. |
and the Riverland. Additionally, field officers are currently cannot give a commitment he're and now th?‘t it will be
being recruited for the South East and Murraylands regiongVecome, because it is a serious issue, which has some
These officers work locally to form networks of recreation significant financial conglderatmns, but| assure the ho_nour_—
and sport providers, local government, schools and other ke§P!€ Member that work is being undertaken. She has identi-
agencies to establish structures and programs that support %d a Serious ISsue vyhere major vyork IS bglng done. | hope
development of active recreation and sport. Community Spogt_can be resolved. Like all these issues, it depends on the
and recreation networks are being developed by the offic |_scu35|ons_that occur and the costings that are associated
with five currently established in rural and regional areas o\mth those discussions. . )
South Australia. These important networks become the MrsREDMOND: | thank the minister for his answer.
driving force within the community to initiate change and ~ TheHon. D.C. KOTZ: The operating statement shows
implement programs and services to meet community needgperating expenses under ‘Other’ as some $18.507 million,
The Country Athletes Award Scheme provides scholarwhich is the bulk of the recreation, sport and racing budget.
ships to 30 junior athletes from rural areas to achieve theiWVill the minister provide the details of that expenditure and
sporting potential and access elite training and competitioS breakdown into specific areas, including specific programs
programs. Three indigenous sports officers are employed @nd any grant funding that might be aligned to those pro-
service the ATSIC regions within South Australia with the grams?
aim of increasing active participation of Aboriginal and TheHon. M.J. WRIGHT: | will get the detail of that
Torres Strait Islander peoples in sport and recreation. answer for the honourable member. The majority of that
The office is committed to the enhancement and developmoney, although not all of it, is the grants money.
ment of South Australia’s recreational trails network, which  TheHon. D.C. KOTZ: The savings initiatives that are
includes the Riesling, Mawson, Heysen and Yurrebilla trailsbeing undertaken throughout the minister's budget have
the River Murray canoe guides, Blinman Pools Walk and theffected the South Australian Sports Institute program, with
Mount Lofty walking trails network. Planning is under way a $60 000 cut this year and a total of $549 000 being cut from
for the Kidman and Pioneer Women's trails and the Cudle¢he budget over four years. Can the minister advise what has
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been cut from the SASI program this year and what willbe Mr O’BRIEN: | refer to Budget Paper 4, Volume 2,
reduced over the next three years? Output Class 3.1. What distribution has the government made
TheHon. M.J. WRIGHT: The member is correct in 1o the community-based sport and recreation clubs from funds

relation to the figures that she quoted for the SASI progran@vailable from gaming machine tax revenue through the
The savings in this area will be of an administrative natureActive Club program?
Obviously, the expectation is to provide for general efficien- TheHon. M.J. WRIGHT: Under the Gaming Machines
cies. The member also asked about the increasing nature @fliscellaneous) Amendment Act 1996, a sport and recreation
the numbers that are before us, because in 2003-04 it fand was established, which from time to time is applied in
$60 000, growing to $161 000 in 2004-05, $163 000 inaccordance with the directions of the Minister for Recreation,
2005-06 and 165000 in 2006-07. With that increase irSport and Racing for financial assistance for sporting and
number, more work will need to be undertaken in regard tgecreation organisations. From the sport and recreation fund,
the detail but, as | said at the outset, the general nature ibe Active Club program has been established to provide
efficiency measures and also administrative savings. financial assistance to community-based grassroots sport and
TheHon. D.C. KOTZ: The minister would also be aware '€creation clubs. The government holds a strong commitment

that SASI undertook a comprehensive risk review some twip increasing participation It_avels in sport and active recreation
years ago into athlete travel practices, and identified that th@"d maximising the benefits for all South Australians. It is

South Australian government's insurance arrangementé’,'ta' that grassroots South Australian sporting and recreation-
administered by SAICORP, do not extend to SASI athletes?! communities are supported. Active Club grants aim to

The review pointed out that, unless additional funding wa&SSist clubs to increase participation, to improve the level of
approved, a potential decrease in the number of SASI athletddeir services and to provide quality sport and recreation
achieving national representation and international succed&cilities throughout the community. Since 1996, a total of

would occur due to the athletes not being able to commit th&8 259 000 has been allocated through 2 839 individual
required time and resources to their training and competitiordrants through this program. The amount of funds specifically
It could also lead to a greater number of athletes choosing Purced from gaming machine revenue for the Active Club

leave South Australia to seek greater support for their trainin§"0gram is $940 000, and the government committed an
and competition needs interstate. SASI athletes need to hagdditional amount of $940 000 from the recurrent budget to

travel and personal liability insurance whilst travelling onthe Active Club program, providing a total of $1.88 million
SASI endorsed excursions. There is increased risk dfrough this program in the 2002-03 financial year.
potential costs associated with a legal claim against the South The budget is allocated over two funding rounds per
Australian government through SASI if an effective riskannum, and these rounds are timed to allow access for both
management, cost-effective and coordinated approach gmmer and winter sports. The first round of grants for the
insurance is not provided. Individual athletes could not afford2002-03 financial year closed in December of 2002. A total
to purchase a costly insurance policy. Can the minister advigef 432 organisations applied for a grant in the December 2002
what additional funding is being provided to support ourround. A total of 227 organisations were successful in
South Australian athletes in the lead-up to the 2004 Olympi@btaining a share of $746 090 made available under the
Games? Active Club program from the funding round in December
The Hon. M.J. WRIGHT: Rather than read the member 2002. This shows that more than half the number of appli-

the long answer that | have in front of me (which may not hitcants are able to access these funds. These organisations
the mark), perhaps | can give the member the general tenbgpPresent over 55 dlffere_nt sport and recreation activities,
of what | think is being asked. The advice that | have received€Presenting a large and diverse cross-section of the sport and
is that, within the SASI budget, money is allocated for travel €creation community. The activities range from scouting,
and also for insurance. The whole issue of insurance, as tHghdergym and orienteering through to football, tennis and
member would be fully aware, is a complex issue that nofawn bowling. These activities were allocated a varying

only relates to South Australian athletes but also, of coursél€gree of financial assistance, ranging from $1 900 for diving
to athletes from other states. through to $85 220 for tennis-related activities. The types of

. . . . . rojects being funded va isati .
The advice | have received is that there is no add|t|ona? J 9 ry between organisations

Most in demand is assistance for minor equipment
money for SASI. The member also talked about the next e i
round of events—obviously, the Olympics in 2004 and thePurchases, $298 000; junior sport programs, $50 000; and

Commonwealth Games in 2006. What does take place, arﬂ?odli_ghting, $76 400. The amounts allocated to these types
what is occurring on a regular basis (because | sign off oRtprojects are relative to the number of applications received

them on a regular basis, as | am sure did the member Whéﬂr that projgct type. For example, there were 156 applica-
flons for minor equipment purchases, compared to 19

she was minister), is that people are travelling overseas on Qplications requesting assistance for floodlighting. Of the
regular basi b h I . ;
9 IS (maybe not the same person on a regular ba 46 000 allocated in the December 2002 round, $240 000

but people from SASI) and, obviously, on many of thes b I d lubs. Thi
occasions the sporting association also meets some of t gs been allocated to country clubs. This represents 32 per
cent of the total amount allocated in this round.

financial commitment involved, which is obviously import- oy ) )
ant. There is a range of programs, of course, in which SAS| Historically, the smaller proportion of the budget is spent
is involved. | will not go through all of them, because the in the first round, with the remaining balance allocated in the
member would be aware of them. There is the talent searcEecond round. The second final funding round for 2002-03
the talent scholarship program and the various programs thétosed 30 on May this year. Applications are presently being
are run with respect to a number of sports, including basebafssessed by the Sport and Recreation Funding Committee.
basketball, the SASI tennis program, the netball program, thllocations will be announced in the near future.

men’s soccer program, the volleyball program, and so the list TheHon. D.C. KOTZ: | have one quick question, in
goes on. addition to one to put on notice.
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Mr KOUTSANTONIS: | raise a point of order. The improving our industrial relations system and workplace
government is considerate of the timetable that has beesafety performance. This benefits all South Australians by
agreed to by the opposition. The member says that she haspporting economic development. The improvement of these
guestions on notice, not questions to ask. | want to get on tsystems was of major importance in considering the 2003-04
the next line of the budget, which is industrial relations.  Workplace Services’ budget allocations. Workplace Services

The CHAIRMAN: | made the point before that the times has been funded to:
are a guide, and it depends on the opening statement whetherincrease the occupational health and safety inspectorate,
there is much time left for questions. There is not a lot of time  promising a significant positive economic impact for
left to look at quite major expenditure lines. The member can business and the wider community by reducing occupa-
read them quickly intéHansard and obtain a copy later. tional injuries and illnesses and reducing workers compen-

TheHon. D.C. KOTZ: The Minister for Administrative sation liabilities in the longer term;

Services suggested that | ask Minister Wright this question establish a major hazard facilities unit to enhance the
about the State Aquatic Centre at Marion, which is noted in  protection of workers and the wider community by
minister Weatherill's budget papers. Minister Wright quite  enhanced regulation of those facilities;

rightly pointed out that no funding was allocated in this:- modernise industrial awards so that they are easy to
budget in anybody’s lines until the out years 2005-06 and understand and accessible to business and workers; and
2006-07. - develop templates for enterprise agreements to encourage

My question to minister Weatherill was that nothingwas and assist small businesses to improve their capacity to
being done about this project, because there was no alloca- compete with larger businesses that have already accessed
tion. He advised me that a feasibility study was being the benefits of the enterprise bargaining system.
undertaken. However, as he apparently does not have ahywill expand on the first point relating to the increased
funding in his budget for even a feasibility statement at thisoccupational health and safety inspectorate funding in South
point, he suggested that | ask minister Wright, becausAustralia. Reducing Australia’s continuing high rate of injury
minister Weatherill's department was assisting this minister'sind disease presents a significant challenge to all South
department in a feasibility study. The bottom line is: what isAustralians. In 2000-01, based on workers’ compensation
the cost of a feasibility study? Where has it been budgeted fatata, 319 Australian men and women died from accidents or
in the budget papers? exposure in the workplace. These figures do not include those

TheHon. M.J. WRIGHT: I do not know what the figure who die from work-related diseases estimated to be over
is, but it is funded out of Treasury. My advice is that it is 2 000 per year. The personal cost of workplace injuries and
expected to be approximately $150 000. The money is in deaths is enormous. The loss or injury of a family member is
Treasury line. tragic. Those who witness workplace deaths or injuries find

TheHon. D.C. KOTZ: Will the minister take it on notice the memory of the tragic incident indelibly etched in their
and advise me where | can find that allocated in the Treasurind. There is a very significant cost to business as well. The

items? cost to South Australia of work-related injury and illness is
TheHon. M.J. WRIGHT: Itis under the PPP unitinthe conservatively estimated at $2 billion per year.
Treasury department. These costs are borne mainly by employers. The only

TheHon. D.C. KOTZ: Will the minister take on notice means of significantly reducing long-term liabilities and
what reviews or research have been undertaken throughoilterefore direct cost to employers is through a reduction of
the departments of racing, sport and recreation over the pai§jury and illness within the workplace. For some time
15 months? What are the results of those reviews? Will thétakeholders in South Australia have been making ongoing
minister table the reviews? What are the costs that relate @emands for increased resourcing of the occupational health
those reviews? Will the minister also identify any consultan-and safety inspectorate. In the past, South Australia has been
cies, their names, their nature, and the related costs througgensidered a poor performer in regard to occupational health

out the last 15 months? and safety, and rightly so. There has been some progress in
TheHon. M.J. WRIGHT: | will take those questions on improving compliance with occupational health and safety
notice. legislation in recent times.
The CHAIRMAN: The committee will now move to In 2000-01 there was only one prosecution under the
Workplace Services. Occupational Health, Safety and Welfare Act. In 2001-02
there were eight. This year, over 20 prosecutions are under
Additional Departmental Advisers: way. We still have some way to go in preventing work-

Ms M. Patterson, Executive Director, Workplace Servicesrelated death, injury and disease. Preventing the unacceptably
Mr T. McRostie, Director, Workplace Relations Policy. high toll of workplace deaths and injuries, and fostering
Mr M. Ats, Ministerial Adviser, Industrial Relations. sustainable safe and healthy workplaces throughout South
Australia, requires appropriate resourcing. The government’s
The CHAIRMAN: Does the minister wish to make a commitment to this has been demonstrated in this year's
statement? budget allocation of an additional $2.5 million to Workplace
TheHon.M.J. WRIGHT: Yes, | do. Workplace Services to expand the occupational health and safety
Services’ role is important to all South Australians. Work-inspectorate.
place Services is a regulator, an enforcement agency, a The additional funding will be increased to $3.5 million
provider of policy advice, and an educator assisting employin subsequent years. Increased resourcing will enable
ers and workers in understanding their rights and responsibilprevention efforts and a greater focus on outcomes that
ties. improve South Australia’s performance in reducing the toll
Workplace Services’ contribution to South Australianof work injuries and iliness and its impact on business and the
workplaces and to the public cannot be underestimatedommunity. Small business will also gain by the extra
Dedicated information and inspectorate services assist ifunding. The extra resources will increase the government'’s
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capacity to deliver services to assist it to comply with  TheHon. |.F. EVANS: The minister says that he has had
occupational health and safety legislation. The increasedo advice from the Employee Ombudsman. That raises the
funding will also ensure that the inspectorate has a greateuestion: has the minister sought any advice? Has consulta-
presence in the field. tion occurred between the Employee Ombudsman and the
The funding will also increase Workplace Services’ minister's office prior to the announcement of the budget
capacity to improve its approach to targeting nationallycuts? That question then leads to this question: which of the
agreed high risk sectors, such as construction, transpofftinctions under section 62 of the act will be compromised as
manufacturing and health and community services. Improved result of the budget cuts, and has the minister asked the
compliance in these industries must be achieved if we aremployee Ombudsman whether any of the functions of the
significantly to lower the costs of workplace injury and act will be compromised through the cuts?
disease in South Australia. Expanding the occupational health TheHon. M.J. WRIGHT: I think that the first part of the
and safety inspectorate will bring South Australia’s ratio ofhonourable member’s question related to discussions that
inspectors to overall employee numbers in line with othehave taken place with the Employee Ombudsman. They have
jurisdictions and improve South Australia’s capacity tooccurred at a departmental level and | am happy for the Chief

reduce the toll of workplace injury and iliness. Executive Officer to make some comment on that. To what
did the second part of the question relate?
M ember ship: TheHon. |.F. EVANS: Which of the functions under
Mr Evans substituted for Mrs Kotz. section 62 will be compromised as a result of the budget cuts,

and has the minister or his office asked the Employee
TheHon. |.F. EVANS: We have no opening statement. Ombudsman whether any of the functions under the act will
The Employee Ombudsman has suffered a significant cut thize compromised through the cuts?
year of $15 000 and a further cut of $150 000 over three TheHon.M.J. WRIGHT: | will hand over to Mr
years, or $165 000 over four years. Why has the minister citoreman to give some detail in regard to the latter parts of the
the Ombudsman’s budget so severely, and what programs géestion.
the Employee Ombudsman will be cut due to the reduction Mr FOREMAN: The Employee Ombudsman'’s office has
and will his staff allocation be reduced? been asked to look at efficiency savings within its operations.
TheHon. M.J. WRIGHT: The honourable member says e have had discussions with the office about how that might

that the Employee Ombudsman’s budget has suffered ‘sevef€ achieved and we will be working with it into the future in
cuts’. | would not put it in those terms. What has been aske#erms of how they will be achieved. At this point it is not
and expected of the Employee Ombudsman is no more thaticipated that any of the functions to which the honourable
what is being asked in other areas within his and othefember has referred will be compromised. In fact, we will
agencies over which | have ministerial responsibility. be working with the Employee Ombudsman to do whatever
The Hon. |.F. Evansinterjecting: we can to ensure they are not compromised. It may be that the

TheHon. M.J. WRIGHT: Did you ever cut yours? Employee Ombudsman will need to look at the priorities he

: . . assigns to different parts of the work he does.
. The Hon. |.F. EVANS: Yes. Itis a bigger cut than your It may be that some services that are provided elsewhere
ministerial office got.

; . in government can help assist the Employee Ombudsman if
TheHon. M.J. WRIGHT: As has been the case in almost s office experiences difficulties in meeting all of its

all areas of government, the Office of the Employee Ombudsyemands. However, as a department (and his office is part of
man has had to deliver savings efficiencies. The need to malg,r gepartment), we will be working with him to ensure that
these savings has been forced on this government by the paes is aple to perform his function as set out in his act.
economic management of the previous Liberal government. The Hon. |.F. EVANS: | have a supplementary question.
Tough decisions have had to be made to put South Australiginat other—

back on track. The state government has carefully assessed e ACTING CHAIRMAN (Mr Koutsantonis): This
each area of government services to determine how best {9ine member for Davenport's last question.
deliver a responsible budget which shares the effect of TheHon. |.F. EVANS: This is a supplementary question.
necessary budget cuts. The ACTING CHAIRMAN: No.
Almost all agencies have been required to assist in TheHon.|.F. EVANS: Are we not allowed to ask
strategically reducing their expenditure while maximisingsupplementary questions?
their service delivery to the public. In this context, the Office  The ACTING CHAIRMAN: You have asked four
of the Employee Ombudsman will contribute to the overallsypplementary questions already, so this is your last question.
budget strategy. | am certain that the Office of the Employee The Hon. I.F. EVANS: If that is the chair's ruling, |
Ombudsman will continue to strive to deliver the bestgyessitis a sign of arrogance on the part of the government,
possible service to all South Australians. but so be it. But | have not used the word ‘supplementary’
TheHon. I.F. EVANS: Is the minister going to answer once and the chair has not indicated to me at any time that
the questions about which programs of the Employeany question was a supplementary question.
Ombudsman will be cut due to the reduction and whether his The ACTING CHAIRMAN: | have allowed you to
staff allocation will be reduced? interrupt the minister; | have allowed you to elaborate on your
TheHon. M.J. WRIGHT: It is now for the Employee questions; and | have given you lots of latitude. This is your
Ombudsman to work with the budget he has been given. | arthird and final question.
sure that he will come up with the options he thinks willbest TheHon. |.F. EVANS: Is the minister seeking to
achieve that. To the best of my knowledge, | have not had anyndermine the independence of the Employee Ombudsman
advice from the Employee Ombudsman with respect to they transferring the money from his budget, which the
specific areas about which the honourable member haminister cannot direct or control, to the inspectorate function,
questioned me. which the minister can control? So, is this just another grab
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for power by the minister? He wants to take WorkCoverreviewing national industry standards to address high risk
under his control; he wants to take OH&S to an area wheractivities such as working at heights, demolition, and pre-cast
he controls it more; and he wants to take money from thend tilt-up construction. This review has included consider-
Employee Ombudsman so he can control it more. Is this jusdtion of existing national and international regulations,

another grab for power? standards, codes of practice and guidance material.

TheHon. M.J. WRIGHT: Not at all. South Australia also has in place a targeted industry

Mr CAICA: | refer to Budget Paper4, Volume 2, program covering local compliance issues related to working
page 6.11. What is the government doing to ensure that Souétt heights, scaffolding, electrical hazards, plant safety and
Australia implements strategies to achieve the nationallgeneral hazards. It is also important to point out that South
identified targets for reducing death and injury at work overAustralia is working with the National Road Transport
the next 10 years? Council to develop a code of practice designed to systemical-

TheHon. M.J. WRIGHT: | thank the member for Colton ly manage the issues associated with fatigue experienced by
for his ongoing interest and commitment in this area. Thalrivers. A targeted compliance program has also been
National Occupational Health and Safety Strategy embracesplemented relating to high risk transport operations
the adoption of systematic approaches for the prevention @fssociated with pneumatic loaders, livestock carriers, vehicle
death and injury by government and industry and is based ararriers and bulk tankers.
the following principles. First, that a comprehensive and Mr CAICA: | refer to the same budget paper and the
systemic approach to occupational health and safety riskame line, minister. In light of the SA Longford report, what
management should be a part of day-to-day business opédras the government done to address the danger posed to the
ations. Secondly, it is essential to pursue responsibility foSouth Australian community by major hazard facilities?
eliminating or controlling risk at the source of the risk, be that TheHon. M.J. WRIGHT: | thank the member for Colton
with the designer, the manufacturer, the supplier or in théor his second question, and it is a very important question.
workplace. Thirdly, there should be cooperation and commitAs members would appreciate, the tragedy at the Longford
ment of all people at the workplace to identify issues andjas plant has led to a significant re-evaluation of the way
initiate preventive action (this means everybody at theAustralian governments regulate major hazard facilities. In
workplace being actively involved). the first instance, | commend the previous government for

Fourthly, that prevention also requires the parties in thénitiating a project to explore the need for enhanced regula-
workplace to be appropriately skilled in occupational healthttion of major hazard facilities in South Australia. | make
and safety so they can patrticipate effectively in consultationseference to the previous estimates committee of 1 August
and in identifying and implementing improvements. Fifthly, 2002 where | confirmed that the government was committed
that governments in their capacity as major employersto continuing this work by making provision of $75 000 in
regulators and procurers have significant influence over thihe current financial year’s budget. This provision was made
achievement of better occupational health and safety oute fund continuing project work in relation to the develop-
comes, and governments should actively pursue opportunitiesent of a regulatory model. This government has now
to make an impact. Finally, major stakeholders, includingorovided a further $1.6 million over the next four financial
governments, need to be committed to coordinated, consisteygars to bring the process to fruition and to implement
and cooperative approaches to occupational health and safetyghanced regulatory arrangements for these facilities in South
improvement. Australia.

Information published by the National Occupational The Esso Longford disaster happened in Victoria in 1998
Health and Safety Commission for the World Day for Safetywhen an explosion occurred after a major pump failure. Two
and Health at Work, which was held on 28 April this year,workers died, eight were injured and Victoria was without gas
illustrates the importance of occupational health and safetfor 10 days. The disaster had a terrible impact on business
in the workplace. For example, | have already talked abouind the broader community. The direct cost to Esso associat-
the 319 Australians who died from accidents or exposures iad with this disaster is in excess of $202 million. These costs
the workplace in 2000-01, that more than 2 000 deaths eadre likely to increase following a recent prediction by
year are caused by work related diseases, that poor occupéetorian Supreme Court Justice Bill Gillard that the
tional health and safety performances cost Australians oveompany may have to pay nearly $1 billion compensation to
$20 billion per year, and more Australians die from work-businesses as a result of the explosion and loss of gas in 1998.
related causes than from road accidents. Fires and explosions at some of the identified major hazard

South Australian initiatives include that, given thesefacilities in South Australia have further reinforced the need
figures, the government is committed to these principles antb upgrade safety requirements for the management and
is showing its commitment through a number of differentoperation of these plants.
initiatives. In line with the National Occupational Healthand  Workplace Services initiated a review of the Victorian
Safety Strategy, South Australia is concentrating effortd/Royal Commission report into the Esso Longford gas plant
aimed at the prevention of fatalities and injuries in the priorityaccident. The aims of this review were to ascertain if there
industries of manufacturing, construction, transport andvere any significant lessons for South Australia and what
storage, and health and community services. In particulahenefits or impact the commission’s recommendations would
there is a focus on injuries caused by slips, trips and falls ankdave on equivalent facilities if they were implemented here.
hitting and being hit by objects. In the manufacturingSome of the key points from the report are worthy of note.
industry, we have implemented a targeted complianc&he Royal Commission stated that, had Esso been required
program relating to high risk power press use. This prograno submit a safety case for its facilities at Longford before the
is aimed at achieving a reduction in amputation and crushdisaster, it is likely that it would have identified the very
type injuries. hazards that contributed to the disaster. Secondly, the Royal

In relation to the construction industry, we are participat-Commission reached the conclusion that one legislative
ing in the national construction reference group which ischange which is both necessary and desirable is the introduc-
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tion of legislation requiring the operator of a major hazardin Western Australia and at MovieWorld on the Queensland
facility to conform to a safety case procedure. South Coast.

Finally, the Esso plant is, of course, only one of many Six major investigations by Workplace Services’ explo-
major hazard facilities in Victoria, and the royal commissionsives inspectors are currently under way for breaches of
went on to recommend that a government authority would béegulations relating to storage, importing, sales and the use
required to administer a safety case procedure, and that i@ fireworks. Collectively, more than 3 300 kilograms of
powers should extend to all major hazard facilities within thefireworks have been seized. In 2002, three prosecutions were
state. | should point out that a safety case is the means @nducted, resulting in fines of over $7 000, and fireworks
which an operator of a major hazard facility demonstrates thdptalling 3 850 kilograms were forfeited to the crown for
they have developed and implemented a comprehensive afléistruction. The offences included importing explosives
integrated management system for all aspects of contra¥ithout notifying Workplace Services, storing explosives in
measures adopted in relation to major hazards and maj@xcess of the licensed quantity, and importing prohibited
incidents. explosives. _

In relation to the review of existing legislation relative to ~ Increases in the Workplace Services’ Inspectorate,
major hazards in South Australia, | can report that théP@rticularly in the expected addition of seven technical/
government has almost completed this review coverinépec'a“St inspectors (which was prowdr_ed for by the increased
facilities. A highly consultative process has been used ihésources from the May budget) will allow a boost to
undertaking this review. An industry consultation paper wagesourcing fqr inspectorial activity dealing with fireworks and
released to stakeholders on 5 July 2002, and this paper rais@ier explosives. . , ,
four regulatory options for consideration and comment. These reviews will enable better I_|a|sor_1 W|_th po_hc_e, local

Atlast year's estimates committee hearing, | informed th&JOVernment and emergency services in identifying and
committee that a major consideration in the adoption of an?ealmglwnh .|Ilega.l actvity, and will also allow petter .
new regulatory models is determining who will meet the cosf€SOUrcing of investigations and response to complaints. This

of introducing and enforcing the new arrangements Td)rovides a direct tangible benefit for the South Australian
explore this issue, | indicated that the government Woulé:orp”r?unlty. thas st v lobbied the federal
consult with key stakeholders prior to making a final decision € governmenthas strongly flobbied the federal govern-

on how to regulate major hazard facilities, and a budget o ent to deal with illegal fireworks at the. point of entry int_o
$75 000 was allocated to pursue this work. As part of th he country. As aresult, Workplace Services is working with

review, Workplace Services established that, using th e commonwealth as part of a national effort to reduce the

national standard for control of major hazard facilities!mportation of illegal fireworks into Australia. This will

definition of a major hazard facility, South Australia has Nvolve an upgrade in the extent of liaison with the Australian

: . : - Customs Service to enable a greater level of detection of
Egtzzr:gafg)éiﬁé/separate sites that would classify as a maJc]ﬁ;legal imports at the point of entry into Australia. This is

The current legislation provides a broad but unspecifi necessary because of the extent of illegal transport of

! o eClN G eworks between states, particularly out of the ACT. The
duty on operators of major hazard facilities to actively o supported by all jurisdictions

rr:ana%e major haza;r((jjs gnr(]j mﬁjog'nc'ﬁims' (?_verlall,_vl\/o_r " The government continues to lobby the commonwealth to
\?v:gein ;r;/!;es conc(:juf_ ed thatt r? out _f_ustra |an| efg|s a.t'ol'}pgrade its classification of fireworks imports to require even

parts deficient in the specific control of majory o, scrutiny at the point of entry into Australia. These
hazards and major |n.C|dents. The exception WOF”d be th roblems are not unique to South Australia, and the recent
Petroleum Act, which imposes a safety case requirement

the Santos M b i 4 th it lice seizure of a total of 1 500 kilograms of illegal fire-
€ >antos vloomba gas operauons an € assoclalyly ks in Victoria highlights the need for a stronger level of
780 kilometre gas pipeline to Adelaide.

control in this area.

In keeping with the commitment given in 2001, when the
regulations came into effect, Workplace Services will shortly
commence a review of the control of fireworks in South
_ o Australia. The review will include consultation with fire-

Mr Rau substituted for Mr O’Brien. works industry operators, local government, community

groups, other relevant government agencies and the general

Mr CAICA: | refer to Budget Paper 4, Volume 2, page pyplic. This review will include all aspects of the control of
6.11. What action is the government taking to control the Usge\orks, including the regulations introduced in December
of firecrackers and other fireworks in South Australia? 2001, and issues arising from interstate and overseas

TheHon. M.J. WRIGHT: | thank the member for Colton experience with fireworks and their use. Any consequent
for his question. The government continues to be proactivBroposal for changes to legislation will be subject to stake-
in furthering the safety of fireworks in South Australia. Policeholder comment before being brought to the parliament.
patrols responded to public complaints about fireworks use TheHon. I.F. EVANS: In relation to Budget Paper 3,
on 256 occasions during the Christmas-New Year period afill the minister detail the savings initiatives of $174 000
2002-03. This underscores the continuing need for enforceicross Workplace Services and around $1.3 million savings
ment of the strict controls for fireworks introduced in 2001, from the Industrial Relations Court and Commission? What
with the strong support of the government, when in opposiis the make-up of them?
tion. TheHon.M.J. WRIGHT: It is a double-barrelled

Other examples of the dangers posed by these produagsiestion: one being about the savings in Workplace Services
include a serious incident in Queensland which left one chilebf $174 000 and the other being about the court and commis-
dead and several people badly injured. In addition, there aion, which the member identified as $1.3 million. The
recent examples of a significant explosion at Mount Carme$174 000 savings will be for administrative efficiencies. That

[Stting suspended from 1.03 to 2 p.m.]

Member ship:
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will need to be applied across a range of functions. Withinspections. Those figures do not add up. | assume you have
respect to the other part of the question for the court antb visit every complaint you receive by phone to decide
commission, that will include areas of improvements to IT,whether it is worth pursuing by way of prosecution. | assume
improvements in transcripts and may well include othersf someone rings in with a complaint you have to go out and
identified as the court and commission works towardsisit the site and make a judgment whether or not to pros-
achieving those budget outcomes. ecute.
TheHon. |.F. EVANS: Thank you for that detailed Ms PATTERSON: You may have to visit—it depends

answer: it clarifies it greatly. ‘Cutting across a range ofon the assessment of the complaint or the notification of the

functions’—I would never have thought of it. incident received as to whether or not a visit is necessary, and
TheHon. M.J. WRIGHT: | had a very good teacher: that is what | was alluding to before. There has been a
I learnt from you. situation where sometimes a visit has occurred in the past

TheHon. |.F. EVANS: With regard to the number of where we can now, by asking a series of questions on the
OHS investigations finalised and submitted, there are sontelephone, perhaps get to a better understanding of the nature
interesting figures. It seems you are saying in the figures thaif the incident and whether or not it requires further investi-
prosecutions will increase from 25 this year to 80, but thergation in the form of a site visit.
is a reduction in the OHS investigations, with a touch over You said that there will be increased inspections of work
1 500 now down to 1 500. The budget last year was for 2 008ites, which will involve (as mentioned in the explanatory
and now it is down to 1 500. You are spending $13 millionnote No. 3) increasing many of the planned prevention
over four years to increase the number of inspectors, thactivities as well, that is, the information, education and
number of investigations will reduce, but the number ofcompliance auditing projects, which are very much preven-
prosecutions will increase. How can that occur? tion based to ensure that we try to move the emphasis of the

TheHon. M.J. WRIGHT: | draw the honourable inspectors’ work to before an injury or incident occurs.
member’s attention to the second point in sub-program 2.3 TheHon. |.F. EVANS: What is the break-up of the
and will ask the Director of Workplace Services to give anl5 500—is it half compliance?
expansion on that. If we look at that point, implementation Ms PATTERSON: Our definition of a compliance
of a revised investigation/decision-making process, includingctivity includes information, education, compliance and
selection criteria for investigations to proceed, is reflected imnforcement activities. We try to ensure that there is at least
pure investigations progressing. Investigations are moras much information and education as enforcement activities.
focused on successful compliance outcomes. | will askhe record for the past couple of years has indicated con-
Ms Patterson to elaborate on the detail of how the prosecuticsiderably less enforcement activity on that end of the
will work from a practical sense. spectrum than there has been information, so it is about

MsPATTERSON: The number of investigations referred rebalancing that.
toin the budget papers is less than the target amount for this The Hon. |.F. EVANS: Is it true, then, that you are
year because it is somewhat dependent on the number planning on fewer investigations to be finalised this year than
notifiable incidents and complaints received by Workplacen 2001-027?

Services. In this case the number of investigations that have MsPATTERSON: Itis the criteria for what we define as
occurred is roughly equivalent to the number of receivedan investigation that are changing, that is, including some-
notifications of serious incidents and dangerous occurrenceising that requires further action, whereas it has been defined
and complaints. We are trying to work more efficiently by differently in the past and has included everything from the
ensuring that we investigate only the serious incidentspitial query through to the site visit. We are limiting the site
occurrences and complaints that warrant further action, byisits in response to those types of notified events.

which | mean investigation that will lead to some sort of TheHon. |.F. EVANS: What you are trying to tell me is
improvement in safety in the workplace. that the word ‘investigation’ has a different meaning in the

We have rationalised the expectation for next year in term2003-04 target than it does in the 2001-02 target?
of next year’s target to match what we would anticipate the Ms PATTERSON: The response activity is defined
number of notified incidents to be. As far as prosecutions gdjifferently, as mentioned in the explanatory note under
it has been mentioned that we are coming from a base of orgint 2.
prosecution resulting in a conviction in 2000-01, eight last TheHon. |.F. EVANS: Can | compare them fairly or not?
year, around 24 or 25 this year and an anticipated significaWhat you are telling me is that | cannot compare them.
increase next year. That is part of the same strategy that Mr KOUTSANTONIS: On a point of order, sir, standing
ensures that Workplace Services makes every effort torders state that members of the committee cannot ask direct
balance the prevention activities across the educatiomuestions of the public servants.
information, compliance and enforcement activities. The Hon. |.F. Evansinterjecting:

TheHon.|.F. EVANS: By way of supplementary Mr KOUTSANTONIS: No, you were badgering her.
guestion, | understand there will be virtually a doubling ofthe  The CHAIRMAN: Order! | uphold the point of order. |
number of workplace inspections from 8 000 to 15 500; youvas going to make that point but | did not want to interrupt
are spending $13 million extra over four years on inspectoratéhat conversation. However, for the guidance of the member
services and will double the number of inspections; thdor Davenport, | advise him that he must ask questions
number of workplace investigations finalised will reduce (itthrough the minister. Otherwise, we might encourage the
was 1 153 in 2001-02 and will now be only 1 100, so it hasadvisers to become politicians, which would not be a good
gone down); your own budget figures show that the numbething. The quality might go up and we do not want that
of investigations completed will not be as many as inbecause we would look bad! The member for Davenport must
2001-02; and, as a result of that, you somehow assume yask the minister and then he can ask his adviser.
will get 80 prosecutions from doing fewer inspections with  TheHon. |.F. EVANS: Is the officer giving an answer
$13 million extra for inspectors to do twice the number ofto the effect that we cannot compare the 2003-04 target for
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investigations to be finalised, which at 1 100 is less thamllow the updating of awards and to develop templates to
1 153in 2001-02, because the definition of ‘investigation’ isassist small business to develop enterprise agreements. Initial
now different? If that is the case, why are they on the samé&nding of $100 000 for the 2003-04 year will be provided,
line? Why have they been put into the budget as a comparwith $500 000 in total to be provided in 2004-05 and
son? They should be on different lines. 2006-07.

TheHon. M.J. WRIGHT: The answer has already been  These initiatives, based on recommendations from the
given on a number of occasions by both the officer and meecent review of the South Australian industrial relations
The explanation to the question that the honourable membeystem undertaken by Mr Greg Stevens, will help to deal with
is asking is in the Workplace Services, subprogram 2.3jundamental changes that have occurred in the nature of
performance commentary. In specific reference to themployment relationships over the last 10 years. In the course
honourable member’'s most recent question or two, point Bf the review, Mr Stevens invited stakeholder comment on
provides that implementation of a revised investigatiorthe South Australian industrial relations system. Submissions
decision-making process (including selection criteria forcontinually commented that awards need to be expressed in
investigations to proceed) is reflected in fewer investigationglain English, be kept up to date, and be relevant to reflect
progressing. Point 3 gives an explanation of what is occurringecent decisions and community standards.
and uses the same terminology: revised investigation and case At present, section 99 of the Industrial and Employee
management processes, coupled with targeted workplaéelations Act 1994 requires the Industrial Relations Commis-
projects and auditing, will increase investigations referred fosion to review each award at least once every three years. On
prosecution. a review under this section, the commission may vary an

To draw back to some generalities that have been referrealvard to ensure that the award: is consistent with the objects
to by Ms Patterson, the work undertaken includes preventiomf the act; affects only to the minimum extent necessary the
education and information, and it needs to include enforceway work is carried out; leaves the practical application of its
ment, as well. So there is a balance of those that are undertghrovisions to be worked out in the workplace; is consistent
en by the inspectors. with industrial, technological, commercial and economic

TheHon. |.F. EVANS: Can the minister outline to the developments applicable to the relevant industry; and
committee the total cost of the Greg Stevens’ consultancy;omplies with other requirements prescribed by regulation.
including a breakdown of what Mr Stevens was paid, other Although the section 99 process has been in place for
than staff costs and incidentals? Has Mr Stevens conductesthme time, it was noted in the Stevens report that almost all
any further work since the original consultancy for thesubmissions to the review commenting on awards recognised
government and, if so, at what cost and how much washe need for a more concerted effort towards the improvement
Mr Stevens paid? of awards. The government’s budget allocation for award

TheHon.M.J. WRIGHT: The advice that | have improvementwill assistin ensuring that, in the future, awards
received is as follows. The total direct cost of the review wagontain up-to-date and relevant provisions to reflect recent
$51 535. Of this figure, $41 469 related to professional feedecisions and community standards, non-discriminatory
paid directly to Mr Stevens for his work. The remainder,provisions, easy to understand clauses, expressed in plain
$10 066, related to travel and accommodation expenses fénglish, and consistent definitions. Small business, unions,
Mr Stevens and departmental officers, advertising, printinggmployer groups and the public, utilising the state award
and other expenses associated with the preparation of tisgstem, will all benefit from the modernisation of industrial
report. Mr Stevens’ expenses for travel, accommodation anawards (that is section 99).
meals were less than $2 000 for the review period. My advice As noted in the Stevens report, there is evidence that it is
is that Mr Stevens has not done any other work for Work-apparent that small to medium size businesses have, largely,

place Services. not participated in formal agreement making processes. Many
TheHon. |.F. EVANS: The question was whether he has of the objections voiced by small business to participating in

done any other work for the government. enterprise agreement making relate to the perceived com-
TheHon. M.J. WRIGHT: | will take that on notice plexity, cost and formality of the processes involved. South

because | am not sure of the answer. Australia has a high ratio of small to medium size businesses.

Mr KOUTSANTONIS: | refer to Budget Paper 4, The Stevens reportidentified that opportunities to encourage
Volume 2, page 6.11. What funding has been committed ismall to medium size businesses to adopt agreements should
the budget to provide for assistance in improved industriabe promoted. Ease of agreement making is considered to be
relations outcomes in South Australia? imperative in providing the opportunities to assist small

TheHon. M.J. WRIGHT: Improving our industrial business.
relations system is crucial to supporting South Australia’s The government is committed to improving the position
economic growth. Attractive employment opportunities areof both workers and small business employers in South
the key to ensuring that South Australia is recognised as Australia. To encourage the uptake of enterprise agreements
good place to live and work, a place where workplaceby small businesses, the government will develop template
cooperation, protection, flexibility and fairness provideenterprise agreements for small business to make the process
increased job security and job opportunities. This governmergasier. Consistent with the government’s desire to work in
has focused on initiatives that will achieve fairer industrialpartnership with different industry groups, it is anticipated
outcomes for South Australian workers and employershat a wide range of industry stakeholders will participate and
delivering significant social and economic benefits. contribute to the development of the template agreements.

The first steps in improving the state’s industrial relationsThis budget allocation should support employment growth,
system have been addressed in the state budget for 2003-8dd represents the government's commitment to South
by providing funding for two key initiatives in the industrial Australia’s being a good place in which to live and to work.
relations arena in this state. Funding will be provided over Mr KOUTSANTONIS: My next question would
four financial years from January 2004 to December 2006 tprobably be better asked by the member for Enfield, given his
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attire today, but | will push on with it. | again refer to Budget prospect of a job. The Employee Ombudsman has, | know,
Paper 4, Volume 2, page 6.11. What is the government doinigighlighted the fact that he is unable to do much for them. |
to improve occupational health and safety outcomes itear of repeated situations where that abuse occurs, but the
country regions of South Australia? young person feels vulnerable. The parents do not want to
TheHon. M.J. WRIGHT: Quite a lot, now that the complain, either, because the employer will know from where
member has asked. As people know, this is the best goverthe complaint came. So, that situation continues, in particular,
ment that country South Australia has ever had. in those two industries—among, | stress, a minority of
Membersinterjecting: employers.
TheHon. M.J. WRIGHT: | know that even members of TheHon. M.J. WRIGHT: This is certainly a very
the opposition concur. Every time the member for Goydeserious issue, and it is something that has been identified in
asks me a question about Yorke Peninsula, | respond dke Stevens report. The major issue here, as | think the
quickly as possible to show our support for country SouthChairman has identified, relates to the power of the inspec-
Australia. This government is serious about the country—thisors. Under the Industrial and Employee Relations Act, they
government is serious about the bush—unlike the previousan investigate only after a formal complaint has been made.
government. As | was saying, the state government i$ think there were about 220 recommendations (I may be
committed to improving industrial relations and occupationaklightly out) in the Stevens report. One of the recommenda-
health and safety outcomes for all South Australians. Taions that was made (and | might not have it technically
ensure improved occupational health and safety outcomes gorrect), generally, was that there should be a targeted
regional areas, a country team manager has been appointstdategy with regard to compliance, which would mean that
for Workplace Services. The manager has significanbne could provide the opportunity for inspectors to go in and
experience in regional areas and the industrial and occup@vestigate in that situation without a formal complaint
tional health and safety issues that are of greatest importanbaving been made. That is something to which the govern-
to those regions. The country manager is based at the Mountent would need to give consideration, because it would
Gambier office of Workplace Services, and manages all theequire change to legislation. As | said, there were over
regional offices. A component of the 50 per cent increase i220 recommendations in the Stevens report. But that was
occupational health and safety and technical or scientificertainly one area about which he has identified his concern.
specialist inspectors provided in this budget will be givento | think that, independent of what has been recommended
country offices. by Greg Stevens, it is a genuine concern. | think the Chair-
To further improve occupational health and safetyman made a very real point: young people do feel threatened
outcomes, Workplace Services is involved in various regionah that situation. And you could imagine that, as a parent, you
initiatives and projects. Examples of these initiatives andnay also not wish to intervene because of the consequences.
projects include the Indigenous Communities Project and the The member for West Torrens made comment that it may
aquaculture project. The Indigenous Communities Projectibe in the interests of young people to join the appropriate
aimed at increasing awareness of occupational health anddustrial body to provide some representation. However,
safety responsibilities in indigenous communities. To achievéirst and foremost, that current arrangement within the
this, Workplace Services works with indigenous communityexisting act with respect to the responsibility and the role of
leaders, businesses and community development employmeht inspectors is an area of concern to which the government
programs. Service delivery is established in a collaborativés giving consideration.
way, and is tailored to meet the needs of each group. The The CHAIRMAN: The committee will now move to
aims of the project will be achieved through the establishmentvorkCover.
of formal lines of communication, education and advisory
services. In particular, the project aims to address a high level Additional Departmental Advisers:
of under reporting of workplace injuries and illness. Further Mr G. Davey, Acting Chief Executive Officer, WorkCover
projects tailored to meet the needs of this group will beCorporation.
developed as part of the project. Mr G. Troughton, General Counsel, WorkCover
The Aquaculture and Ocean Fishing Project is aimed aCorporation.
addressing occupational health and safety issues in the Mr R. Muncey, Director, Office for Government Enter-
aquaculture and ocean fishing industries. Studies from thgrises, Department of Treasury and Finance.
National Occupational Health and Safety Commission have
identified the fishing industry as having the second highest The CHAIRMAN: Does the minister wish to make an
rate of fatalities of any industry in Australia. The objectivesopening statement?
of the project are to increase awareness of and compliance TheHon. M.J. WRIGHT: Yes | do. Twelve months ago,
with the relevant occupational safety legislation; to improvebefore this committee | foreshadowed plans for a major
the procedures relating to notifiable accidents and injuriegeview of occupational health and safety and workers
and to change the industry culture relating to occupationaiehabilitation compensation in this state. The review made a
health and safety. The Aquaculture and Ocean Fishing Projeatimber of recommendations. | am sure that members are
is another example of the collaboration between the regionaware that the government has introduced legislation to
and Adelaide offices of Workplace Services. progress the reform of occupational health, safety and welfare
The CHAIRMAN: What can be done to protect young in South Australia.
people in the workplace who are being exploited by a small As members are aware, | had concerns in opposition about
minority of employers, particularly in the hospitality and the aspects of WorkCover’s funding. Upon coming to govern-
beauty industries, where they work, often without pay for ament, | continued to ask with concern about the state of the
period, on the promise of something coming up, maybe? | ammcheme. One of the most important issues in terms of the
told that the law at the moment is deficient because, if thepdequacy of assessments of the health of the scheme is the
complain, they are almost certain to lose their job, or theates of claims discontinuance and the method by which that
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discontinuance is achieved. We have learned that the previottss no small task. It will take time to return the scheme to the
assessments did not adequately reflect poor outcomes moper basis that we would all like to see.
terms of discontinuance. A significant factor in the deterioration of discontinuance
The increase in the assessment of WorkCover's liabilitieghrough return to work is the introduction of redemptions by
is fundamentally a recognition of the unacceptably low rateghe previous Liberal government. That is not say that redemp-
of return to work achieved by the scheme. | understand thdtons have no place in our system. Clearly, they are strongly
rates of non-redemption discontinuance have essentially beéHpported by stakeholders and have a valuable role to play.
in sustained decline since 1996. However, it has become apparent that, at the time redemp-
In December 2002, | tabled the WorkCover CorporatiortiOnS Were introduced, not enough parameters were put in
annual report in parliament. It revealed a significant increasBlace to ensure that they were used in the best interests of the
in the actuary’s assessment of the claims liabilities. In MarchVOrkers compensation scheme. _
2003, WorkCover reported that the assessment of its position On€ of the most critical aspects of ensuring the best
as at 31 December 2002 had deteriorated to such an extd?fSSible outcomes in terms of claims management is
that there was an unfunded liability of some $350 million. WorkCover's management of its relationship with claims
This confirmed the need for an increase in the average Ie\,gge”ts: As members are aware, claims agents are the private
rate which the board determined would be 3 per cent fo ector insurers who manage clalms on behalf of Workco_ver
2003-04. This average levy rate reflects two components: §orporation. In terms of sending messages to the claims
rate of 2.4 per cent to cover the annual costs of the schenf@€nts, one of the mostimportant tools WorkCover Corpora-

and its administration, and .6 per cent to start to claw back thion has is the incentive arrangements that exist for the claims

unfunded liability. agents. These arrangements are critical in giving the agents
I have been critical of decisions that have contributed t((ilrectlon about what the WorkCover Corporation wants them

the situation that the WorkCover Corporation now faces—no c():haecrmeeve in order to promote the best interests of the

least the decision to provide a rate rebate and to reduce WorkCover Corporation made it clear to the agents that

igﬁzgggﬁgtg tginz:\éegﬂlgses Ir?q\i%c:ﬁtefa\;h?rﬁ g\i’ere?:\i:ggslle\/%wanted them to achieve discontinuances. However, under
stated, this Ion of revenue has cerfainl added tgthe exisgr% e previous government, | am advised that incentive
’ y rangements were introduced where no difference was

E;ol?tlﬁern.svalgtg(i(;g\éersﬁ?g%orﬁt Iov?/(?rlr()josilr?\(/)gs?rlﬁ(e)r?tasmbaerizg ccorded to discontinuances due to redemptions and dis-

However, the funding position also has been SeVerelcontlnuancesdueto return to work. Quite clearly, generally

impacted by WorkCover's failure to deliver the kind of %peaklngareturn to work is a better outcome for the scheme,

; . . the injured worker and their family. Better outcomes for the
outcomes in terms of claims management that | would I'I.(escheme would mean lower liability assessments and the
to see. In particular, | would like to see improvements in

terms of returning injured employees to work. Clearly. thepotential to look at reductions in the average levy rate. Action

reassessment in WorkCover’s position is of serious concerjﬁaw;\cggfgrtgﬁn;?a%%tﬂse S L%ﬁ?a?(?nre?j&ﬂoxgckt';/c')ty'
to the government. One aspect of the unacceptable rate Qf P 9

return to work being achieved relates to redemptions. | W”fgnsure that achieving discontinuances through return to work

. . iIs the major focus in the management of claims. | am
refer to that shortly, and there is certainly a story to be t°|ddetermined that, as a government, we do everything possible

| have expressed my views to WorkCover that claimsg gnsyre that the workers’ rehabilitation and compensation
management and its outcomes should, in my opinion, bgcheme in South Australia is well managed and delivering the

given the very highest priority. | made my views known 10 4 ;tcomes it should for injured workers and their employers.
the board in writing. | told the board that, historically, non- workCover has recognised that there is a need for change.
redemption discontinuance rates have been substantlaml/rI

- . "“"Phe WorkCover Corporation is focusing on the very import-
higher than in recent years. A return to the non-redemptioq + 135k of restoring the scheme’s funding position.

discontinuance levels achieved in the past would have a very Improved non-redemption discontinuance rates have the
significant impact on liabilities, as well as better fulfilling potential to make a very significant contribution to reducing
legislative requirements. the scheme’s liability. As | said, the WorkCover scheme is

In my view, the focus on claims management anda long-term one. The fundamental issues with which we are
outcomes should include, as a critical element, better deliveryeally grappling now had their genesis in the mid 1990s. The
of rehabilitation services, improved assistance in returningiovernment is committed to remedying the problems left to
injured employees to work and better retraining arrangegs by the former government. We have already started that
ments. All stakeholders would benefit from expeditiousprocess, but there is much more work to be done. | know that,
improvements in these areas. In my view, the return of nonwith the support of the stakeholders, we will succeed.
redemption discontinuance levels to at least the peaks that TheHon. I.F. EVANS: | will not make an opening
WorkCover has achieved in the past should be the key focugatement, but | just observe that we are now down to 28
of the WorkCover Corporation. minutes for questions in a 45 minute program.

By improving non-redemption discontinuance rates, there Mr Caica interjecting:
are the obvious benefits to injured workers and their families. TheHon. |.F. EVANS: | just think it is a little sad that
However, there is also the potential to deliver significanthis is the way the estimates program is run. What did the
benefits in terms of reducing the claims liability of the Stanley OHS and WorkCover consultancy cost and how
scheme and improving the funding position. It must alwaysnuch of that went individually to Mr Stanley, Mr Bishop and
be borne in mind that the WorkCover scheme is a long-ternMr Meredith?
scheme. It can take many years for the full effects of changes TheHon. M.J. WRIGHT: Like all other members, | am
to be felt. We are committed to addressing the problems thature that the member for Davenport welcomes not only the
have been developing in the scheme since the mid 1990s, ln@view that has been undertaken but also the challenge that
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now confronts government. As members would be aware, this TheHon. M.J. WRIGHT: Yes, it was funded by
review was initiated by the government to examine existingMorkCover.
occupational health, safety and worker compensation TheHon. |.F. EVANS: Has the WorkCover scheme cash
arrangements and to make recommendations on futufiow been negative in any of the last four quarters and, if so,
arrangements that will ensure best practice for Southy how much? What is the projected cash flow for the current
Australia. It was the first such review in some 20 years, anduarter and the next quarter?
avery timely one at that. Former Industrial Court, Industrial TheHon. M.J. WRIGHT: | am happy to provide the
Commission and Workers’ Compensation Appeal Tribunabtetail for the honourable member but, generally speaking,
President Brian Stanley headed the review team, which alswver the past year it has been negative. The investment
included senior public servant Rod Bishop and Francesutlook for the future is more positive but, in regard to the
Meredith, a former workers’ compensation review officer. specifics, | will take the question on notice and get the detail
The government thought it was important to have &or the honourable member.
structure of that kind because it enabled the review team to TheHon. |.F. EVANS: Is it true that as at the Decem-
get on with business. The government believed in giving thisser 2002 quarter the financial position declined significantly
area priority. Because it is such a big field, we felt it import-compared to June 2002, with an unfunded liability increasing
ant to have someone look specifically at workers’ compensdrom around $190 million as at June 2002 to around
tion, and that was undertaken by Frances Meredith; someor$350 million as at December 2002; and, of this $160 million
to look specifically at occupational health and safety, and thdilow-out, around $125 million was an increase in claims
was undertaken by Rod Bishop; and someone to drahability as a major cause? Also, will the minister advise when
together those findings, and who better to do that than ke was first advised that the claims liability was a major
former Industrial Court, Industrial Commission and Workers’cause of the decline in WorkCover's financial position?
Compensation Appeal Tribunal President. Those three people TheHon. M.J. WRIGHT: | think there are basically
certainly went about their task, and they were very wiseahree parts to the member’s question, if | have interpreted it
choices, if | may say so. correctly—namely, in regard to the figures that he talks
TheHon. |.F. Evans interjecting: about, the question about claims liabilities and whether |
TheHon. M.J. WRIGHT: The choice was made with received certain information. Generally speaking, all
bipartisan support, and that should be acknowledged. Thé&/orkCover liabilities are claims liabilities, so that is not to
first step in the review was the development of an issuebe unexpected. Claims costs go 40 years into the future. So,

paper and a call for— when the member asks about claims liabilities, that is what
TheHon. |.F. Evans interjecting: WorkCover is about. Generally speaking, all WorkCover’s
TheHon. M.J. WRIGHT: —uwell, | do not know liabilities are claims liabilities. In regard to the last part of the

whether Ingo was happy with our choice—submissions to bguestion, | am not sure whether or not it was two-barrelled
made by interested parties. Following the receipt of submisbut, obviously, anyone who is familiar with WorkCover is
sions, the review team began to develop its recommendatiofsmiliar with that concept.
prior to a further round of consultation with stakeholders. In ~ With regard to the second part, if there were two parts to
total, the review involved 52 meetings in South Australia withthe question, certainly | picked up the specific date that | was
major stakeholders and community consultations and 18dvised of a particular figure. | would need to check that date
interstate meetings with workers’ compensation and occupand get back to the member.
tional health and safety authorities and academics, and 166 Mr RAU: | refer the minister to Budget Paper 3, 2003-04,
submissions were received from a range of employer andhapter 7, page 8. In light of the difficult nature of the
employee associations, individual workers and employersnvestment market, can the minister advise the committee of
service providers, lawyers and others. the performance of WorkCover Corporation’s investment
A series of recommendations from the review are nowportfolio?
before the government. As members would be aware, TheHon.M.J. WRIGHT: Itis good to have the member
suggestions were made last year that the cost of the reviefer Enfield back and, hopefully, he did some good work
would be of the order of $750 000. | cannot remember whdoefore he got here. | am sure he did, and | thank him for the
put that figure before me, but it could have been someone iguestion and also his ongoing commitment to this general
this room; | am not sure. On 13 August 2002, | informed thearea. We have had a range of discussions not only since he
house that the budgeted cost of the review was estimated jained us in the parliament but also previously. In regard to
$374 000. However, | am pleased to indicate that the reviewhe question, as at 31 May 2003, WorkCover had over
has cost considerably less than what was budgeted. $640 million in funds invested to meet current and future
| am advised that the cost of the review is as follows:claim liabilities. The unaudited nominal investment return for
staffing (members of the review committee and administrathe 2002-03 financial year to 31 May 2003, after fund
tive support), $140 519; review operations and set-up costsjanagement fees, is a loss of $2.6 million as compared to a
$37 411; accommodation, $21 472; office supplies, $34 213Hudgeted loss of $32 million. Investment markets have
community consultation (including travel), $10 659; and legaimproved significantly in recent months and WorkCover has
specialist advice, $4 356, giving us a grand total of $248 63enefited through recent monthly gains. Those gains have
All costs of the review have now been processed. The revievgounter-balanced losses experienced in earlier months of this
therefore, at a cost of $248 630, has cost approximatelfinancial year.
$125 000 under the budgeted expenditure. WorkCover’s unaudited return for the financial year to 31
The government would like to thank the review team forMay 2003 is minus .1 per cent, comfortably above the median
its efforts in conducting the review and the way in which itinvestment return for larger Australian investors, with
went about its business. We thank it for its work. balanced growth investment portfolios of minus 2.3 per cent
TheHon. |.F. EVANS. Was the $248 000 all out of as measured by leading investment consultants In Tech. The
WorkCover levies as committed last year? causes of the lower returns were recent unfavourable
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conditions in Australian and overseas share markets influ- Mr RAU: Can the minister outline what the recent claims
enced by the Iraq conflict and protracted sluggish economiperformance of WorkCover has been?

conditions in many countries. Given the longer-term nature TheHon. M.J. WRIGHT: | can. In assessing how the
of the investment strategy, the following information providesscheme is tracking, the latest unaudited figures | can provide
a better indication of performance. All figures are preliminarytake into account the revised estimates of the actuary,
and unaudited. For the five years to 31 May 2003 there waf®llowing his review of the claims liability at December 2002.
areturn of 4 per cent per annum; for the 10 years to 31 Ma¥ey payment types for the period July 2002 to May 2003
2003 there was a return of 7.7 per cent per annum; and ovérclusive are:

15 years since the inception of the scheme to 31 May 2003, Income maintenance—expenditure is $1.5 million above

there has been a return of about 9.9 per cent per annum.

The board has formal structures in place to ensure ongoing

review and monitoring of the WorkCover Corporation’s
investment activity. WorkCover maintains a very diversified,
moderate risk investment strategy aiming for competitive

medium to longer-term investment returns. This strategy has

been tailored to reflect the scheme’s unigue liabilities, with

little focus on the investment strategies of other investors as

their circumstances are usually quite different to those of
WorkCover. The WorkCover board endorsed the current

investment strategy in mid-2002 as being appropriate to the

scheme’s needs. A further review is currently under way
incorporating more recent data. WorkCover’s investment

strategy is expected to generate longer-term returns in line

with actuarial targets with a probability of returns being
negative around one year in four, in line with most other
larger investors with balanced portfolios.

In summary, | make the observation that there has been a

very difficult climate in recent months and years for investing
institutions. Many people in our community have had to
grapple with significantly lower returns, for example, on their

the actuary’s revised estimate.

Lump sums—expenditure is $1.8 million above the

actuary’s revised estimate. However, it is important to

bear in mind that, to an extent, lump sum expenditure is
related to redemption expenditure.

Medical expenditure, which includes physiotherapy,

chiropractic treatments, hospital services and registered
medical services, is $1 million below the estimated

outcome.

Redemption expenditure contains the most significant
deviation from budget and is $10.4 million above the

actuary’s revised estimate. Since the introduction of

redemptions, actual payments have varied from forecast
due to the time lag in the processes involved in identifying

and approving a redemption payment and the claim
management policies adopted by WorkCover.

This is demonstrated in the following variances:
2001-02, under budget 16.8 per cent; 2000-01, under
budget 35.7 per cent; 1999-2000, over budget 3.1 per cent;
1998-99, over budget 21.1 per cent; 1997-98, over budget
7.7 per cent; 1996-97, under budget 8.8 per cent; and,

superannuation, than they had come to expect after the
excellent returns achieved in the late 1990s. It is never
pleasing to see a negative outcome from investment activities.
However, stakeholders can derive some comfort from the fact
that the investment activities of the WorkCover Corporation

have exceeded relevant benchmarks.

Mr RAU: Can the minister outline what factors impacton- Overall claim payments are $14.7 million or 5 per cent
the funding position of WorkCover? above the actuary’s revised forecast.

TheHon. M.J. WRIGHT: The funding status of the Discontinuance is an extremely important measure for the
South Australian Workers Rehabilitation and Compensatiosystem. Claims discontinuance occurs mainly through
Scheme relies on a range of factors, including the assessesiemption or return to work. The underlying discontinuance
claims liabilities stretching 40 years into the future, revenueate reflects the proportion of claims on income maintenance
from levy collections and returns on the WorkCover Corporathat have left the system due to return to work programs,
tion’s investments. The future claims liability is an estimateretirement or death.
which is derived from the number of claims entering the MrsREDMOND: Minister, in your opening remarks, you
system, their duration, rates of discontinuance, the cessatidalked about the review of, amongst other things, WorkCover.
or reduction of income maintenance payments, and the ratavant to clarify with you the progress on a couple of issues
at which claimants leave the system by means other thahat are of concern to me. The first one concerns section 6 of
redemption. the act, which is the jurisdiction question under WorkCover.

Significant events or time frames in performance managd-will give the minister the example that has arisen in my
ment involve: actuarial assessments, which are conducted @nstituency of a person who resides in the area of Heysen.
least twice during the financial year; claim durations (identi-They run a business, which runs in South Australia and the
fying the length of time a claim stays open and in receipt ofNorthern Territory and which employs people who live in
income maintenance, which assists in benchmarking the lev8outh Australia and the Northern Territory. In light of that,
of risk associated with each category of claim); and analysithey pay WorkCover on behalf of their employees in both
of patterns of claims expenditure over time to identify South Australia and the Northern Territory.
emerging liability trends. One of the Northern Territory employees coming into

Major factors contributing to the decline of the funding South Australia in the normal course of his business had an
position are: WorkCover Corporation forgoing $135 million accident. He was resident normally in the Northern Territory
in levy revenue due to a $25 million rebate in 2000-01 andind had the accident in South Australia. Although the
reduction in the average levy rate from 2.86 to 2.46 per centVorkCover levy for that employee was paid in both those
for the 2001-02 and 2002-03 financial years; the significanjurisdictions, he has been unable to get coverage. | believe
reassessment of the claims liability, mainly due to the failurghat is not an isolated problem (it does not come up all that
to achieve appropriate return to work rates; and significantften, but it is not isolated). What progress is being made
losses on investments since June 2000. towards resolving that jurisdiction issue, because these people

1995-96, over budget 640 per cent. This significant
variation is attributable to redemptions being introduced
in this financial year, and the actuarial forecast did not
have sufficient data available to provide a robust estimate.
Legal expenditure is $1.5 million below the actuary’s
revised estimate.
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have clearly done the right thing in paying their WorkCoverliable, WorkCover has the capacity (and does) to seek to
levy? They could have done nothing else to protect theirecover 100 per cent of whatever it has had to pay out on
employees, yet the employee is denied WorkCover in botbehalf of that employee by way of work cover. | know that
jurisdictions. has been discussed with the Insurance Council, and | am
TheHon. M.J. WRIGHT: Because we have a new pretty sure it was part of the review considerations. Can the
member on the committee, | will make the same pitch | madeninister indicate where the solving of that problem is at?
earlier this morning in case the member for Davenport was TheHon. M.J. WRIGHT: | have received three good
not listening. questions today and they have all come from the member for
The Hon. |.F. Evans interjecting: Heysen on that side. It goes without saying that government
TheHon. M.J. WRIGHT: You heard it? Well, then, will  members always ask outstanding questions. She is right in
the member lend his support, because he is a very powerfulhat she says about section 54: it is an area covered by the
member of the Liberal’s party room? If we can get him toreview. There were recommendations in the Stanley report,
support the member for Heysen, that will add considerabland the government is seeking stakeholder comment on them.
weight. | reckon it might not be a bad team, actually: theWe welcome the comments of the members for Heysen and
member for Davenport as leader, and member for Heysen &avenport because this area needs to be considered by the

deputy leader is not a bad combination. government. If my memory serves me correctly, the previous
The Hon. |.F. EVANS: Will the minister just answer the government may have been looking at this when in office and
question? | think established a working party. Recommendations have
An honourable member interjecting: been made and | will not go through the detail now, but they
TheHon. M.J. WRIGHT: And not something that | want would fix up the problem referred to. We welcome honour-
to worry about, either. able members’ thoughts on that as there are specific recom-
The CHAIRMAN: Order! The minister will answer mendations. We have gone out for industry comment and this
questions and not act as an agent provocateur. is something the government will consider in future.

TheHon. M.J. WRIGHT: Thank you, sir; | do apolo- The CHAIRMAN: There being no further questions,
gise. However, when you see talent, it just has to be recog-declare the examination of the votes completed.
nised. This is an important question—

The Hon. |.F. Evans interjecting:

TheHon. M.J. WRIGHT: There is no need to take this
question on notice. | am sure the member for Davenport

would recall that, on behalf of the opposition, | introduced a Transport Services, $9 913 000.

private member’s bill to the parliament in regard to section 6 Administered Items for Transport Services,

and jurisdiction. We have great empathy and sympathy for $13 180 000.

what the member is talking about. Everything the member has Transport Planning, $2 304 000.

said is correct, but there are two or three points that need to Passenger Transport Board, $167 646 000.

be made. It involves not only South Australia but also the TransAdelaide, $5 350 000.

national level: there needs to be a national response to this

issue, to which the member has alluded, | think. If that cannot M ember ship:

be achieved, we may have to move by ourselves, although | The Hon. M.R. Buckby substituted for the Hon. I.F.
note that other states are starting to move. Evans.

This has certainly been discussed at the Workplace Mr Goldsworthy substituted for Mrs Redmond.
Relations Ministerial Council meeting. There is a genuine
attempt to try to get a national approach so that there is Witness:
national consistency; otherwise, someone might fallthrough The Hon. M.J. Wright, Minister for Transport.
the cracks. Recently, WorkCover distributed a proposal to fix
what have become territoriality or cross-border problems, to Departmental Advisers:
which the member referred. Mr T. O’Loughlin, Chief Executive, Department of

The proposal that has been put out for stakeholdefransport and Urban Planning.
comment would bring us into line with what has been put Mr J. Steele, Executive Director, Transport Services.
forward in Queensland and New South Wales—and we Mr F. Steele, Acting Executive Director, Transport
believe it is also about to be put forward in Victoria. So, | Planning.
would hope and expect that we can move in the foreseeable Ms J. Holmes, Project Manager, Simplification of
future with that proposal. This is an urgent issue and #@lanning and Budgeting, Transport SA.
problem that must be fixed, and the sooner we do it the better.

MrsREDMOND: | refer to section 54, the recoveries = The CHAIRMAN: | declare the proposed payments open
provision. Yesterday, | was contacted by a plumber whdor examination and refer members to appendix D, page 2 in
engages a trainee through a government run traineeshipe budget statement, and part 10, pages 10.1 to 10.9 and
program. The WorkCover levy is paid by the program on10.22 to 10.93 in Volume 3 of the Portfolio Statements.
behalf of that trainee. The trainee then goes to work for the TheHon. M.J. WRIGHT: The accrual expenditure
host employer, and the employer pays the wages and obudget for transport services for 2003-04 is $591 million,
costs, essentially. with an operating budget of $405.7 million to be spent on

The situation, as the minister is probably aware, is thatlelivering outputs and $185.3 million being allocated to
currently under the recovery provisions if that employee hagvesting works. When adjusted for the effects of depreci-
an accident and WorkCover pays out a significant amount adtion, the operating budget is $263.6 million. The transport
money, even if the employer is only 1 per cent negligent andervices capital investing budget for 2003-04 of
would, in the normal sense of things, be only 1 per cen$185.3 million has increased by $51 million on the previous
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financial year. Of the $51 million, $45.5 million is new $17.5 million this year for both the replacement of the bus
works. A number of investments in this year's TSA budgetfleet and the commitment to upgrade the Glenelg trams to
will deliver long-term savings. These include the purchasdight rail, as well as commencement of the $7.3 million
rather than lease of plant and equipment and the installatioawson Lakes interchange.
of light emitting diode LED lanterns in traffic lights. Leading  The bus fleet investment of $16.3 million will see
the nation, South Australia will replace all existing traffic 25 MAN rigid buses and nine articulated Scania buses, the
lights, incandescent globes, with LED technology by 2005first articulated buses introduced to the system since 1986,
This $6.1 million commitment will achieve energy consump-delivered in the financial year, providing better services,
tion savings of 80 per cent and reduce greenhouse gagven that all will be fully accessible and airconditioned.
emissions by 8 per cent, the equivalent of 600 family cars. The investment in light rail will commence with
The highest priority for transport spending this financial$1.2 million this financial year, followed by a $24.8 million
year will be addressing the state’s appalling road safetinvestment into stations and track redevelopment next year.
performance, the worst of any state in Australia. This will beThe equivalent of $30 million will be applied to purchase new
achieved with an additional injection of $11.2 million into trams. These investments will revolutionise the Glenelg-city
road safety, which has been identified in the government'ne and provide opportunities for possible extensions in the
15-year draft transport plan as South Australia’s highestuture. The new light rail fleet will be fully accessible,
priority in transport. This will add to the ongoing safety airconditioned, quiet and environmentally friendly.
investment program of at least $20 million of state funds A drawcard to increasing patronage is upgrading inter-
commltted in last year’s budget. The new works will include:changes and extending these from basic public transport
an extra $3.5 million for the state’s black spot program,assets into community focused hubs where other services can
bringing the total for 2003-04 to $7 million, which will also be provided. An allocation of $2.7 million this financial
fund around 30 sites across South Australia; year will see construction start on the Mawson Lakes
$6 million for the Smart Road Safety program, creatinginterchange, a new modern bus-rail station. To open in 2005,
a new program to fund a series of safety-driven investthe $7.3 million interchange will be the third busiest,
ments such as the use of intelligent transport systemgyroviding services to the Mawson Lakes area, thus greatly
contemporary safety signage, TruckScan and the installamproving services to the University of South Australia’s
tion of audio tactile line markers; Mawson campus and making better use of the existing
$1.7 million for the shoulder sealing program, which hasGawler line.
been doubled over last year and this year to $6.8 million. A number of programs and projects have been identified
Shoulder sealing is proven as the single most effectivéhat can be delayed with minimal impact with the savings
safety intervention. made available to address the state’s urgent transport
Funding for these programs has been secured from a combitwesting priorities: road safety, road maintenance and
nation of new money and reprioritising the investing pro-investment in public transport infrastructure. One of the
gram. Specifically, road safety investments will be givenprograms to receive budget reductions in TSA this financial
priority. The $1.2 million previously set aside for respondingyear is the Travel Smart SA program, which has achieved
to the road safety audit will be absorbed into the new Smantixed results. It will be made more cost effective by being
Road Safety program. The overall impact will be a netscaled back by $400 000 per year to $1.1 million, with a
increase of $10 million of new money for road safety. Thisfocus on working with secondary schools.
brings the increase in road safety investments to Funding for BikeSouth will also be scaled back for the
$16.4 million over the first two budgets of this government.2003-04 financial year, with $400 000 retained for the Cycle
Both local government and regional South Australia willLanes program (which incorporates $200 000 in grants to
gain from the TSA budget. South Australia’s poor perform-councils from the State Bike Fund, a reduction of $400 000
ance with road safety is largely occurring in regional areasfrom the previous year) and $400 000 for the BikeEd
where drivers are five times more likely to be killed than theirprogram to work with approximately 4 000 primary school
city counterparts. As a result, this year’s concentration othildren. Funds will also be provided to continue the state
road safety expenditure in regional areas reflects the need gmvernment’s support for the Tour Down Under. There is a
reverse this trend. All shoulder sealing works, a significanheed for a pause to reassess the cost effectiveness of the
majority of the state’s black spot program and more tharuture investment program.
50 per cent of the funding for the Smart Road Safety program New information technology has removed the need for a
will be allocated to regional South Australia. separate registration sticker to appear on cars and other light
The second priority of the government’s transport plan isrehicles. From July 2004, registration forms will contain a
to address the growing backlog in maintenance of the existingimple tear-off section that can be kept within the vehicle but
road network. Protecting the community’s investment in thedoes not need to be displayed, replacing the expensive and
roads that are in place is more sustainable in economic amtbw superfluous stickers. This will generate savings of
environmental terms than continually constructing new road$50 000 in 2003-04 and $200 000 per annum thereafter.
to replace old and deteriorating roads. Of course, new roads The Department of Transport and Urban Planning, and
will be built, but priority for spending on maintenance agencies within, such as the Passenger Transport Board,
programs such as routine and periodic road maintenanc&ransport Planning and Transport Services, are implementing
guard-fence installation and pavement marking will ensure@ number of service and functional reviews that will identify
that the community’s existing investment in the road networka number of positions that will be redundant within the new
is protected. structure. Staff reductions of 70 to 80 jobs from a total of
The third highest priority identified in the government’s about 1 800 will be achieved, largely by the non-replacement
transport plan is the quality of Adelaide’s public transportof staff who resign or retire and a reduction in contractor
infrastructure. In the first serious public transport investmentumbers. There will be no forced redundancies or forced
in 15 years, the Adelaide metropolitan area will benefit fronmrelocations.
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Refurbishment of essentially recreational jetties at Cap@lentifies a reduction of 210 in departmental staff in 2003-04,
Jaffa and Grange has been deferred. The upgrade of the Ragdid0 of whom will come from Transport SA.
Bay jetty was being considered for deferral but recent storm TheHon. M.J. WRIGHT: | thank the member for Light
damage requires review of this proposal. Following stornfor his question. | might just say, from a general point of
damage a few weeks ago, discussions with key stakeholdevew, that we may have the opportunity to speak more
are being initiated. specifically about each of our opening statements. Mine, of

The current cross-subsidy by general taxpayers ofourse, inthe second paragraph, referred to the increase of
particular classes of users of the registration and licensin§>1 million on the previous financial year for transport
system will be eliminated. As a result, there will be increaseS€rviICces.
in fees for once-off heavy vehicle permits, user charges for [N regard to the question that has been asked, the 2003-04

the commercial fishing industry, the Driver Safe program’bUdget.eStimate for transport servic'es'work force numbers
and Obtaining a motorcyde' hea\/y vehicle or drivingShOWn in the table of 1313.78 FTEs is incorrect and should

instructor licence. The total increase in fees will be limitedbe 1408.78 FTEs. This represents a reduction of 74.5 FTEs

to that necessary to cover the government’s costs only. Thand not a reduction of 169.5 FTEs, as indicated in the budget

is approximately $3 million per annum. papers. | thoyght it was worth bringing that to the attention
TheHon. M.R. BUCKBY: In this budget we see a of the committee from the outset. The error was clerical in

further reduction of the transport department. Last year, ther%aﬁ_”e' gs it included tt?e to}al reductri10ns ixpﬁctesd to be
was a reduction of some $10 million in road funding, and thiecieved over a number of years through the Support

ear we see a reduction in the department’s budget of soneTVvices Project. The 2003-04 reductions relating to the
ézz million. We are to see a redSction in bus sgrvices; ggupport Services Project are included in the 74.5 FTEs.
imposition of the commercial fishing levy (when the govern- The reduced number of 74.5 FTEs in 2003-04 arises from

ment's promise was for no new taxes); and an increase in tH/C &fficiency programs to be implemented by Transport SA,
level of fines of 5.9 per cent as against 3.9 per cent fopamely, the Support Services Project and the Functional
general charges. There has been no attempt to address {Rg’€W- Both these projects are aimed at identifying oppor-
$160 million backlog in state road maintenance. In fact, | anjunities _for efficiency Improvements and the_reductlc_)n or
not the only one saying this, in many cases: the RAA has saigliMination of resource allocation to low priority functions
that it is disappointed with the budget, and that the roa@md activities, or by eliminating the duplication of effort

network is set to continue to deteriorate. With respect to th8<'0SS the agency. Identified efficiencies will be realised
road safety fund, the following has been reported: through staff reductions and resource efficiencies to enable

] ) ] transport services to meet the savings strategy contained in
e o o o e s earg UGt 3 expected that the Functional Review and the
which previously came from general revenue. restructuring of_sup_port services will result in ap_prOX|mater
] o ) 75 positions being identified as surplus to requirements and

If the report in theSunday Mail is anything to go by, the which have been factored into the budget. Non-salary
minister will be collecting a huge revenue from fines, givenresource savings will also be derived from the two projects,
that, in the first seven days of the 50 km/h speed limit, 562argeting input costs, and not levels of service delivery. No
traffic infringement notices were issued by speed cameragarget is established for staff reduction in regional areas—in
I'know the rule is that if you do not speed you do not getfact, the agency is aiming to minimise the impact on regions.
caught but, at the same time, the government has announced Fyrthermore, today’s communication technologies allow
that the police will buy an additional 35 mobile radar guns for staff and functions to perform effectively from a range of
I ask the minister: is this road safety or is it revenue raising?ocations, and this will result in no reductions in service
Why, for instance, would a government raise fines by 5.9 pegielivery. Where positions are identified as surplus to
cent when it should have been able to see that an increasgshuirements, staff will be given full support in finding an
level of fines would be gained given the transition from theajternative position within the public sector. The govern-
60 km/h to the 50 km/h urban speed limit? ment's policy of no forced redundancies will continue to

The only conclusion to which one can come is that thisapply, and no permanent government employee will lose his
government is a fines revenue junkie, and is following theor her job as a result of these changes. It is the department’s
path of the Victorian government. | am advised that, inpolicy that no employee will be required to relocate from
Victoria, fines revenue since the introduction of the 50 km/htheir principal residence. Redeployment and retraining, non-
urban speed limit and the reduction in the variance of theeplacement of staff and voluntary separation strategies will
speed allowed has risen from $90 million to $390 million.be used to manage the surplus positions.
Why would one not leave the increase in the level of fines at | guess that, in summary, what should be highlighted with
the same level as the increase in general fees and chargesdfjard to the transport budget is that this is about reducing
one was not using the roads as a revenue raiser? The hulgack office services. It is about bringing the transport
reduction in the transport and planning budget shows thatortfolio into line with efficiency standards in other depart-
roads are the poor cousin in this government, and that thments, and it is about reviewing the services that we do not
government is prepared to allow our state roads to fall intmeed to do as much of, particularly those of an internal nature.
disrepair, after some solid gains by the previous Liberal TheHon. M.R. BUCKBY: Can the minister give me an
government. For my first question, | refer to Budget Paper 3example of those back office services? Also, will the public
page 2.27. Will the minister advise the committee of thebe affected by a lower level of service as a result of the
savings initiative of $4.23 million in 2003-04, rising to reduction of 75 staff? Can the minister explain some of these
$6.18 million in 2006-07, in the line ‘Function reform and functions to the committee?
corporate services'? What is the number of staff reductions, TheHon. M.J. WRIGHT: As an example of what we are
what areas will be targeted for reductions, and what serviceslking about, it is standardising our financial reporting and
will be reduced? Budget Paper 4, Volume 3, page 10.8tandardising our HR practices. In so doing, we can do things
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better and more efficiently. Perhaps an example might beystems to the major shipping facilities at Port Adelaide, the
that, rather than a person looking after the financial reportingeFevre Peninsula and Outer Harbor. It will reduce the
of 50 or 60 people, they could do it for more people byimpact of heavy road transport and freight rail traffic on the
putting in place better practices. amenity of the Port Adelaide centre, thus assisting the Port
In regard to the second part of the member’s question—Adelaide area to realise its potential in terms of commercial,
no, the public should not see the difference in what is beingourism, recreation and urban development. It will comple-
aimed for, because what we have tried to achieve with a lanent other government initiatives in the Port Adelaide area,
of our savings, especially in this area, is to bring about greatencluding the Port Waterfront Redevelopment Project, the
efficiency internally, putting in place mechanisms that will deepening of the port and the grain terminal at Outer Harbor
provide better processes to be able to still deliver thosand proposed industrial developments on the LeFevre
outcomes to the public. Peninsula; reduce travel times between South Road and
So, the aim and the challenge is to put in place betteYictoria Parade by 15 minutes by the year 2011; and alleviate
processes and standardise the way we do our business. Téwngestion on Grand Junction Road.
public will not be the loser as a result of putting in place  The funding of $20.9 million allocated in 2003-04 will go
better procedures that will still deliver the same outcomes.towards the construction of stage 1. A contract for the
TheHon. M.R. BUCKBY: Advice from the owner of the construction of the stage was awarded to Bardavcol Pty Ltd.
Copley garage, which he took over some 12 months ago. H&/ork commenced in December 2002 and is well under way,
has increased the number of his staff in that 12 months fromith much of the earthworks completed and construction
three to seven. Last week, he was called out three times tmmmenced on the new bridge at Eastern Parade. The project
cars with punctured tyres to tow the cars into Copleyis on target for completion in late 2004. Funding of
Yesterday, a police car turned up with three punctures. It di$24.5 million is available for stages 2 and 3 in 2003-04, as
not come in on one wheel, but it brought in three punctureghown within the capital investment statement, Budget Paper
tyres. He is purchasing 20 new tyres every week. He told mB, page 42, under ‘Infrastructure SA.
that Leigh Creek and Arkaroola are having the same experi- Mr CAICA: | refer to Portfolio Statements, Budget Paper
ence. He said that in certain sections of the road shale &, Volume 3, page 10.25. Within the investing payment
protruding due to the lack of grading of the roads and the lossummary, under the heading of ‘Smarter spending in decision
of road sheeting in certain sections. making’, is an item showing $29 million in 2003-04 for long-
Last year, the minister cut the Outback road gangs by onéerm plant requirements. Will the minister explain the
Given this information, and given that | am sure the ministegovernment’s reason for purchasing plant for use by
is aware of callers on ABC radio over the last couple ofTransport SA?
weeks regarding the quality and the standard of the roads in TheHon. M.J. WRIGHT: Itis simply good economics.
the North, will the minister reinstate the Outback road gand am certain that the current shadow minister for transport
that was reduced last year? would not have supported a decision by the previous
TheHon. M.J. WRIGHT: No. government which, in 1997, entered into a sale and lease-
Mr CAICA: | refer to the Portfolio Statements, Budget back arrangement for the light vehicles, plant and workshop
Paper 4, investing payment summary, page 10.26, under tlservices required by Transport SA. Light vehicles, plant and
heading of ‘Maintaining freight competitiveness’. | note anworkshop assets were sold to AH Plant for about $42 million.
allocation of $20.919 million for the Port River Expressway  Listen to this! The former government then entered into
project in 2003-04. Does this include the cost of constructingontracts to lease this equipment back from the purchaser—
the road and rail bridges? one contract for light vehicles and another for heavy plant. A
TheHon. M.J. WRIGHT: The Port River Expressway number of Transport SA staff transferred to the purchaser,
is an important strategic transport route for South Australiaand certain depots and workshops owned by Transport SA
that will contribute to South Australia’s economic develop-were leased to the purchaser. The two hire contracts guaran-
ment by providing an expressway and new road and raiieed minimum payments of $66.1 million to the purchaser of
bridge connections across the Port River, linking our exporthe equipment over the initial five-year term. In the event,
enterprises and industrial areas with key transport routes arfidansport SA paid $84.1 million over that five-year period
facilities. The project has three stages. Stage 1 is a new fivés lease back the assets it once owned. In 2002-03, Transport
kilometre four-lane expressway link between the SalisbunBA is expected to pay $11.3 million for plant hire alone. This
Highway-South Road connector and Eastern Paradés voodoo economics if | have ever seen it!
including an overpass at Eastern Parade and new connectionsThe government will purchase the plant and equipment
at Hanson Road North. Stage 2 is a new four-lane road bridgeeeded for the routine maintenance and minor works that are
across the Port River, located between docks 1 and 2. It witarried out by Transport SA. Buying the equipment will
be an opening bridge to allow for passage of marine traffigenerate significant annual savings that can be redirected to
in and out of the inner harbour of Port Adelaide. Stage 3 iproviding services that directly benefit the South Australian
a new single track, dual gauge rail bridge across the Podommunity. | note that Transport SA has leased its light
River situated adjacent to the road bridge on its northern sideehicle requirements through Fleet SA since June 2002. This
It will also be an opening bridge to allow for the passage ofs not about in-sourcing the major construction work that is
marine traffic. now carried out by the private sector under contract of
The decision to have opening bridges recognises the neddansport SA. It is, however, an excellent example of
to retain the inner harbour as an active waterway and to creagdficiencies that can be made in the way government agencies
an environment in which Port Adelaide can capitalise on itgo about their business, and it reinforces this government’s
heritage and enhance its attractiveness to tourists. The majoredentials for responsible financial management.
objectives of the project are to improve the operation and Buying back the plant makes sound business sense. The
efficiency of the broader transport system by providing moraupfront cost of buying back the plant is $29 million in
direct links from the national highway and freight rail 2003-04. Gross annual savings of about $10 million per year
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will be generated from 2004-05 onwards. When maintenancanother example of a Labor government making our roads—
costs of approximately $3.5 million per annum are taken int@ountry roads—safer for all South Australians.
account, the net savings are approximately $6.5 million per The CHAIRMAN: South Australia does not seem to have
year. This is a pay-back period of five years and, obviouslyembraced the left turn on a red light provision which, |
is a much better deal for taxpayers. believe, is allowed now under the Australian Road Rules.
Mr CAICA: I refer to Portfolio Statements, Budget PaperSome other states have the facility, and it indicates quite
4, Volume 3, ‘Investing Payment Summary’ on page 10.2%learly that you can turn left on a red traffic light when it is
and expenditure of $1 million for a heavy vehicle safetysafe to do so. The other related matter is that we do not seem
initiative. Will the minister please explain what this initiative to provide many left turn slip-lane arrangements. In other
involves and the benefits derived from this expenditure? words, ongoing traffic—traffic continuing on—is held up
TheHon. M.J. WRIGHT: | can explain that, as a matter pecause someone wants to turn left and, for some reason, we
of fact. Poor driving practices by heavy vehicle driversdo not seem to be keen on providing those in South Australia.
include behaviours such as exceeding permitted driving TheHon. M.J. WRIGHT: What was the first part of
hours, speeding, operating unroadworthy vehicles, overloadmnyr question, Mr Chairman?
ing a vehicle and failing to secure a load properly. Operation- tha cHAIRMAN: A left turn permitted on a stop light.

many states you are now allowed to turn left against the

Yhas only two. | do not know why we do not allow it under the

heavy vehicle drivers in South Australia. The New Southg i P,
: . ame conditions as other states. The minister can take that
Wales’ Roads and Traffic Authority (RTA) has developed ay,astion on notice. if he wishes.

system to aid and assist in the compliance and enforcement TheHon. M.J. WRIGHT: There are two parts to the

of heavy vehicle transport standards, regulations anguestion:thefirstpartrelatestothe left turn slip lanes and the

practices. . .
. . second part relates to a left turn on a red light. With respect
In a collaborative pilot program with the RTA, undertakento aleftturn on ared light, | am advised that a small number

cctabished Inks o 6 New South wales database from g0 OPerate, and the example given o me was Sixih Avenue
Ascot Park. These are apparently working well. | suspect

grl;gﬂst%vggkagr?tri%rgp‘;ggts tl\a]lel/csspc?Stt;]O\r/]v;II:}es? Stlo r:/tier:msﬁ]at there will be further opportunities to broaden this out,
g 9 9MINIH g | am seeking some advice from my department with

-Of vehlr_:les suspected of l_)reachlng these regulations. It spect to that. That is a good point raised by the Chairman.
impossible for a heavy vehicle to travel between Sydney an draw the committee’s attention to the fact that a small

Adelalqle.no'n-stop Wlthoq'g exceedmg thg prescrllbed dnvmg1umber are already in operation.
hours limitations. The facility clearly identified serious abuse . . .
In regard to the slip lanes, in general, these are now being

of driving regulations in South Australia to alarming levels, . luded i . . beina buil
with 636 offences detected during the 23 days of the pilot, of'¢/uded in new projects. As new projects are being built we

which 251 could be directly attributable to the information Will S&€ more of those in operation. .
made available by the New South Wales system. The CHAIRMAN: My second question relates to the

In addition, New South Wales has reported a similarTonsley railway station. Some people have discovered the
number of offences on vehicles travelling into New Southsecret of the Tonsley railway station; it is quite a good rail
Australian inspectors. Of concern was that in excess of 206hange or even a revamped and more obvious transport
offences (South Australia only) directly related to driversconnection there?
exceeding the allowable driving limits and therefore repre- TheHon. M.J. WRIGHT: | thank the Chairman for his
senting a risk to the safety of other road users. Given thguestion and also for his ongoing commitment—not just to
results of the pilot over the limited hours that the facility waspublic transport but also to transport right across the board.
being used, it is reasonable to assume that these statistics dfés probably fair to say that | get more letters about transport
in reality, much higher. Based on the pilot outcomes, thdrom the member for Fisher than from any other member of
facility could identify as many as 3 000 drivers per annumparliament. | do not say that as a criticism: it is more a
exceeding driving hours regulations coming into this state.compliment.

To address this road safety issue, Truckscan will be | guess we need to go back a step and, of course, the
introduced in South Australia during 2003-04. Truckscan isTonsley rail interchange was considered by the previous
the strategic location of static and mobile cameras throughogfovernment and some work was done but, of course, it was
South Australia that are linked to the New South Wales Safenever funded by the previous government. We have come
T-Cam program to provide intelligence on heavy vehicleforward in this budget with some strong commitments to
drivers exceeding allowable driving limits. The cost of thepublic transport—such as trams and the Mawson Lakes
program is $1.5 million, with $1 million included in the interchange. That does not mean that this project is off the
2003-04 budget. Note that in the Portfolio Statements, Budgeirawing board but it does mean that it did not rank as highly
Paper 4, Volume 3, page 2.28 (contained within the savingas the other two. Certainly, it will be under active consider-
initiatives in table 2.17) is a figure of minus $700 000. ation, particularly as we move forward with the consolidation

This represents expected revenue from infringemendf the transport plan. That is still a draft transport plan, as the
notices issued as a result of truck drivers exceeding drivingnember would be aware. We are going through the consulta-
hours regulations. The revenue is expected to reduce (antipn phase, which concludes on 1 August, and we will then
hopefully, will reduce) as driver behaviour improves. It is consolidate the plan. We have some very ambitious targets
expected that the facility will provide improved detection of right across the transport portfolio but, in particular, in public
serious abuse of driving hours regulations in South Australizransport. This is a high ticket item, as the member would be
and therefore improve the safety of our road users. This iaware. The government is willing and keen to still look at it
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as an option but, obviously, was not able to fund it in this
particular budget.
The CHAIRMAN: Without going to a full-blown

interchange, even at the moment | am told there is often

standing room only on the trains from Tonsley, and many

people would not even know that station exists. There is room

for off-street parking there now, so, whether or not you go to
a full-blown interchange, | think in the short term there is an
opportunity for people to become aware of that facility,
because it is a very quick service into the city from Tonsley.
TheHon.M.J. WRIGHT: | am happy to take that
suggestion on board. Obviously, this is something that

tively. Reports on the findings of these studies are being
finalised.

The data acquired from these three monitoring exercises
is sufficient to allow collaboration of Transport SA's
computer models used to predict pollutant concentrations
from traffic on South Australian roads and, hence, growth
in traffic or congestion on specific roads. The data has
been shared with the EPA, which has indicated its
intention to undertake some roadside air monitoring in the
City of Adelaide. Consequently, it has been possible to
make savings by terminating the Transport SA roadside
traffic emissions monitoring program, with an annual

TransAdelaide responds to on a regular basis in regard to its saving of $100 000.
patronage. | am happy to take that up with them. The membdikeSouth’s program will be reduced by $1.5 million.

may also like to raise that when TransAdelaide comes before

parliament. But we certainly are open to considering all

options, and it may be that what the member talks about is a

more realistic financial option.
TheHon. M.R. BUCKBY: In Budget Paper 3, page 2.27,
a saving of $1.95 million is predicted in the area of sustain-

able transport and environment programs. Which programs

will be reduced, and will this involve the reduction of any
staff?

TheHon.M.J. WRIGHT: Before answering that

question, | have been given some additional information that

members will be interested in. In regard to the left- turn roads

that the member for Fisher asked about, | have just been
advised that there are currently 10 sites. | will get some more
information for the member about that so that we can make
him aware of the response that we are getting from the users

in those areas.

Going back to the question from the member for L|ght,
there are four programs which will be affected by this saving:
Specifically, these programs are:

Travel Smart SA's program, which will be reduced by
$400 000.

Travel Smart aims to reduce transport-related greenhouse

gas emissions through voluntary travel behaviour change,
which includes:
(walking, cycling, public transport and ride sharing, just

increased use of sustainable modes

The BikeSouth program is aimed at promoting and
developing cycling and walking trails in an environ-
mentally responsible manner by developing safe bike-
ways, secure bicycle parking areas and cyclist information
material for the community and in-school curricula.
BikeSouth also works with local government and employ-
ers to encourage secure bicycle parking facilities at outer
suburban transport nodes.

In spite of significant expenditures in previous years,
surveys have shown that there is a reduced demand for
cycle lanes in the state and, therefore, this year will be
used to re-evaluate and refocus this area for future years.
The principal budget reductions for 2003-04 will be made
through fewer funding partnerships with local government
to implement cycling infrastructure projects, including the
State Bicycle Fund and Coastal Way.

In addition, BikeSouth staffing numbers will be reduced
by three full-time equivalents.

In previous years there has been significant sponsorship
provided to a range of events, including Share the Road
and the Velofest. Such sponsorship has been stopped, with
the exception of the government’s continuing support for
the Tour Down Under. Provision has been made within
the 2003-04 budget for this event. Bike Ed, a bicycle
education program for primary school children, will also
continue uncut for 2003-04.

to give a few examples); smarter use of the car througiransport SA's environmental operations program will be
better trip planning; less need for travel by car by encourreduced from $1.7 million to $1.4 million.

aging use of local activities, facilities, shops, services and
doing more things in one location; and more efficient use
of the car by using more energy-efficient models, better
car maintenance and better driver advice.

There is some doubt as to whether the program is chan-

This involves a reduction in outputs that contribute to the
achievement of a range of environmental improvement
initiatives which assist Transport SA to deliver the

directions of the environment strategic plan. The reduction
will be achieved by re-evaluating all the current projects

ging behaviours and, hence, the budget has been reducedwithin the program and deleting those which provide
whilst the program is being evaluated to ensure that we are minimal return for the dollars invested.

getting value for money. Until we can be confident of that,
this is a prudent move.

Trafflc air emissions monitoring, a saving of $100 000.
Motor vehicles contribute approximately 70 per cent of air

TheHon. M.R. BUCKBY: Will the minister advise the

committee whether the government is planning to eliminate
three-month vehicle registration renewals?

TheHon. M.J. WRIGHT: They are all saying no from

pollution in urban areas. This pollution affects people’sleft to right and from behind, so | guess the answer must be
health and wellbeing, with the risk to health increasingno.

with rising pollutant concentration. However, the actual TheHon. M.R. BUCKBY: The public will be pleased to
concentrations of pollutants to which people are exposetear that. Can the minister advise whether black spot funding
at roadsides had not been measured in Adelaide prior toas been allocated to finish sealing the last 4.2 kilometres of
2001 but were estimated using computer models anthe 14 kilometre Lipson to Ungarra road which connects the
emission factors based on interstate and overseas vehidllngarra community with the AusBulk strategic site, schools,
fleets and road conditions which did not apply to Southmedical services and shopping at Tumby Bay?

Australia. In 2001, 2002 and 2003, Transport SA under- TheHon. M.J. WRIGHT: If my memory serves me
took measurements of pollutant concentrations orcorrectly, the member is talking about an area where | have
Hampstead Road, Northfield; Brighton Road, Somertorpreviously met with this group of people at one of our
Park; and the Southern Expressway second stage respeommunity cabinet meetings. This type of program would not
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be a state black spot funding program. In relation to the A Road Safety Advisory Council has also been established
particular area the member is talking about, an application hasmder the chairmanship of Sir Eric Neal. The council
been made for special local road funding, which is a federahcludes:

program, and recommended to the Grants Commission. If my Mr John Fotheringham from the RAA,;

memory serves me correctly, in discussions Mr O’Loughlin-  Professor Jack McLean, who is well respected for his
and | had with some representatives from that area, we made research on road safety;

a recommendation to them that this would be the appropriate Mr John Comrie from the Local Government Association;
area to apply for funding. - Mr Alex Gallacher, representing those who work in the

I would not imagine that that length of area would qualify ~ road transport industry; _ o
for state black spot funding, but an application has been made Mr Geoff Vogt from the Motor Accident Commission;
for special local road funding and, to the best of my know- and_ ) '
ledge, they are still awaiting advice, but, hopefully, they will - Senior representatives of SA Police, the Department of
be successful. It would be a good thing not only for them but  Transport and Urban Planning, Department of Education
also for the broader area, and we wish them well with that and Children’s Services and the Department of Human
application. Services. . ' '
The CHAIRMAN: Are there any plans to change the I thank all members of the advisory council for the contribu-

i jon they are making to make South Australia’s roads safer.
gtir;nbsgeépcl?iﬁ:#?gans for South Australia? Currently we havé In 2003-04, attention will be directed at developing

longer-term measures to reduce the road toll, and these

TheHon. M.J. WRIGHT: None of which | am aware. aa5ures will form phase 2 of the government's road safety
| guess we will be open to suggestions, but we rule out an ackage.

potential suggestions from the opposition about ‘Going all the - 1yansport Planning is not exempt from budget reductions
way'. | recall that hit a few hurdles back some time ago! 54 s required to demonstrate that it operates in the most
The CHAIRMAN: The committee will now move to efficient manner possible. To this end, it has been subject to
Transport Planning. a $500 000 budget reduction over the next three years in the
TheHon. M.J. WRIGHT: In December 2002, a reor- area of research, investigations and policy advice. This
ganisation of Transport SA separated out the policy advicludget reduction will not impact on the two key areas of road
and planning functions from the delivery of transportsafety reform and the Transport Plan.
services. An agency called Transport Planning was estab- The ACTING CHAIRMAN (Mr Koutsantonis): Does
lished within the Department of Transport and Urbanthe honourable member wish to make an opening statement?
Planning. The objective of this agency is the development and TheHon. M.R. BUCKBY: No, sir. | will go straight into
provision of policy advice and strategic transport plansguestions. Will the minister confirm the Treasurer’s statement
including road safety, infrastructure and industry developto the estimates committee that the Third River Crossing
ment planning. opening bridge over the Port River will be funded from
The expenditure budget for Transport Planning forgovernment sources anq not as a private public partnership
2003-04 is $20.184 million, compared to an estimated resufi"d What date this decision was taken?
of $19.279 million in 2002-03. The reasons for the increase | N€ ACTING CHAIRMAN: Will the honourable
are: additional funding for phase 1 of the safety reformmember refer his question to a budget I|n<’a’? .
package, increase in salaries and wages, and inflation on 1h€Hon. M.R. BUCKBY: The minister's staff advised
goods and services. The agency is currently staffed b e this morning that investing areas of the budget should be
approximately 106 full-time equivalents. Following imple- 2ked under planning.

mentation of savings initiatives, the staffing level is expected | "€ ACTING CHAIRMAN: The honourable member
to be reduced to 103 FTEs in 2003-04. prefaced his remarks by saying that he had questioned the

. . . Treasurer in another estimates committee on the same issue
A key achievement in 2002-03 was the completion of the nd asked the minister to confirm the Treasurer’s remarks.

government's commitment to developing a draft ransporpg - s made in another estimates committee are not subject
plan for South Australia. The plan is currently out for to examination here

consultation and is expected to be completed in 2003-04. The The Hon. M.R. BUCKBY: No, | am just checking that

plan encompasses regulation, policy and operational mattersic ~orrect.

and seeks to address all transport modes (for example, rall, The ACTING CHAIRMAN: The honourable member

ar, roaq and sea). Following completl_on of the plan, actiong asking the minister to confirm another minister’s remarks
plans will be developed for safety, regional South AUStral'ain another estimates committee. | have no problem with his

environment and freight. ~_relating the question to estimates here or even on notice in the
The second key result area for Transport Planning ifiouse, but his question was whether the minister can confirm

contributing to improved road safety aimed at reducing thgemarks made by another minister in another estimates

road toll. In 2002'93, phase 1 of the gOVernment,S road Safet&ommittee, and that has no relevance here.

package was developed and includes a number of initiatives The Hon. M.R. BUCKBY: I will rephrase the question:

covering road infrastructure, education of drivers and theyil| this minister confirm that the Third River Crossing

public, and regulatory measures. bridge over the Port River will be funded from government
The government has delivered on its commitment tesources and not as a private public partnership and say on

establish a Community Road Safety Fund, which will bewhat date this decision was taken?

operative from 1 July 2003. Additionally, the Ministerial ~ The ACTING CHAIRMAN: Thank you, member for

Council on Road Safety was established to direct governmenhight.

road safety programs and provide high level governance to TheHon. M.J. WRIGHT: The Port River Expressway

the operation of the Community Road Safety Fund. will be built by Infrastructure SA, a government-owned
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entity. The decision was announced in the Treasurer’s budget We also have to tackle the issue in other areas as that
speech. alone will not solve the problem. We have to tackle it with
TheHon. M.R. BUCKBY: Will the minister confirm that infrastructure and we have made new moneys available in
in funding the Third River Crossing bridge from governmentthis budget in a whole range of areas, including the state
coffers and not a public private partnership no funds will beblack spot program, the detail of which | will give in a
cut from the project? Can he advise the committee of anynoment. We also have to come forward with some innovative
staff reductions or service contracts that might be terminatethinking with respect to education. My department, working
and assure us that no high priority projects will be shelved aslosely with the Road Safety Advisory Council and with
a result of the government's funding this project instead ofmajor stakeholders, has put together a broad range of ideas
a private public partnership? for me to consider, and the government later this year will
TheHon. M.J. WRIGHT: The advice | have is that come forward with a significant announcement on education
Infrastructure SA is basically substituting for what the privateand will be bringing forward stage 2 with regard to our
sector would have done with regard to funding and borrowpackage of legislation that will go before the parliament.
ing. There is no impact on staff and no hidden agenda. This In regard to the specific detail for the state black spot
is a project about which all South Australians can be genuinegdrogram, it is a part of the package of road safety measures.
ly excited. Infrastructure SA will be responsible for deliver- As | said, itis to complement the federal black spot program,
ing the project. with funding of $3.5 million last year increased to $7 million
TheHon. M.R. BUCKBY: Will the minister advise the inthis budget. Itis about improving road safety, which is the
committee of the cost estimate for the Third River Crossinglovernment's highest priority for transport, as evidenced by
at this stage and give us a breakdown of the costs of th_@_e target of a 50 per cent r_eductlon in fatalltles_ and serious
project? injuries by 2018, as stated in the South Australian transport
TheHon. M.J. WRIGHT: | refer to Budget Paper 3, Plan. ) o ,
page 6.8, headed Infrastructure SA, for which | am not the ~Testimony to this government's priority, an ongoing state
minister. | refer to the section on that page, which states: Plack spot program of $7 million per annum has been locked

For budgetary purposes the cost of the bridges has been estimatbo the forward estimates commencing in 2003-04. For
at$131.3 rﬁi”ioﬁ’.p P g 5803-04, this fund will be used to improve approximately

45 black spot locations. Today | have announced the first

There is also some further information in the foregoing,g new black spot projects. | will not go through them, but
paragraph which the honourable member can read as well §g,, are available to members of the committee. This is

| can. It talks of a figure with regard to the subsidy. That iSgsmething that will make a difference. It will be welcomed
the only information | am able to provide.

by local areas and it will be welcomed by the broader
TheHon. M.R.BUCKBY: Are there any areas of the community. We are also looking to better involve local
construction of the bridge in which costs are not yet definite oyernment with regard to black spot projects, and that was
Has everything been tied down, or is the minister aware OEart of today’s announcement, as well.
any areas where you are not sure of the final cost of the '\ RAU: | refer to Budget Paper 5, page 3.5, and the
project? . . overtaking lane program. What has been achieved in the
TheHon. M.J. WRIGHT: It is a design and construct government's overtaking lane program? How many overtak-
project, so we will not know the detail of that type of jng|anes have been constructed in the year 2002-03 and what
information until we go to the market. will be built in 2003-047
The ACTING CHAIRMAN: I advise the member for ~ TheHon. M.J. WRIGHT: This is another outstanding
Light that the Minister for Infrastructure will take questions example of the government’s commitment to road safety and
on notice in the house if he would like further information. makes a lie of the fact that we are not spending money on
The minister is basically saying that the responsibility for itcountry roads. As members on both sides of the house would
is under the infrastructure portfolio. be aware, 100 per cent of money spent on overtaking lanes
Mr RAU: | refer to Budget Paper 4, Volume 3, page is spent in country South Australia. It demonstrates again that
10.25. The government announced a state black spot prehis is a government for all the people. This is the best
gram. What has been achieved, how many additional blaciovernment that the country has had for a long time.
spots have now been fixed and how many will be fixed in  Mr Rau interjecting:
2003-04? TheHon. M.J. WRIGHT: Perhaps in living memory:
TheHon. M.J. WRIGHT: This is an important program, that is a good interjection from the member for Enfield. He
and | remind members that in our first budget we delivereds always very quick on his feet. Since the commencement of
on this. | think $3.5 million in our first budget was committed the overtaking lanes program in 2000-01 to the end of
to the state black spot program to complement the feder&002-03, a total of 21 lanes have been constructed. In
black spot program. We have now doubled that figure in thi2002-03, 10 lanes were built, including three lanes on the Port
year's budget and gone from $3.5 million to $7 million, Wakefield-Yorketown road (it is a pity that the member for
which will enable us to go forward with a whole range of Goyder is not with us); two lanes on the Warnertown-
programs. This is something of which | am sure members adamestown road; two lanes on the Port Lincoln western
the committee would be very supportive. If we are to beaccess (we should have the Leader of the Opposition and the
serious about road safety, which we must as a parliament,nhember for Flinders here); two lanes on the Princes High-
have been saying since day one that we have to tackle thisahy; and one lane on the Wallaroo-Port Wakefield road
all levels and tackle it from the viewpoint of regulation. We (another good one for the member for Goyder).
have done that successfully, with a significant reform For the 2003-04 financial year, the following works are
package now passed by the parliament—the biggest piece stheduled: two lanes on Barossa Valley Way (a good one for
legislation on road safety that has ever gone through thihe member for Schubert); two lanes on the Victor Harbor
parliament of South Australia. Road (a good one for the Deputy Leader of the Opposition);
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three lanes on the Main North Road, north of Gawler (agood Mr GOLDSWORTHY: | again refer to page 50 of the
one for the member for Light); and one lane on the Noardraft plan. In the paragraph that | read out, it is specifically
lunga-Cape Jervis road at Aldinga (a good one for thestated that, in the short term, using the Monarto interchange
Minister for Environment and Conservation). These are goog¢and | guess also the Callington interchange) will eliminate
projects for all South Australians because they make outhe need for a Mount Barker bypass and an additional access
roads safer and they deliver on the government’s commito the South-Eastern Freeway. Given the enormous and
ments to road safety. They also demonstrate that the goversignificant residential growth in Mount Barker, Littlehampton
ment is not just coming forward with regulation, which is and Nairne, have any funds been allocated to carry out any
important, but that it is making a serious commitment withpreliminary study work, or any work, on a second interchange
dollars in the budget for infrastructure projects that will makeat Mount Barker?
a difference. TheHon. M.J. WRIGHT: The short answer is no. The
Mr RAU: | refer to Budget Paper 5, page 36. Which roaddonger answer is that some work was done previously, and
will be upgraded in the shoulder sealing program next yearadvice was given to the local councils that there would not be
TheHon. M.J. WRIGHT: | spoke earlier about overtak- a second interchange.
ing lanes, nearly all of which will be constructed in country TheHon. M.R. BUCKBY: | wish to clarify something
South Australia, and that is also the case with shouldewith the minister. Does the Minister for Infrastructure have
sealing. It is another example of money being spent omesponsibility for the Port River Expressway, or can | ask the
country roads. Once again, this budget delivers for countryninister further questions about the Port River Expressway?
South Australia and delivers for road safety. For the 2003-04f not, | will put them on notice to the Minister for Infrastruc-
financial year, shoulder sealing is proposed for the followingure.
sections of road: Tea Tree Gully to Mannum road; Mount TheHon. M.J. WRIGHT: | do not want to be difficult
Barker to Flaxley road; Chandlers Hill Road; Old Norton about this, and | will be as open as | can be—and perhaps this
Summit Road; Blackwood-Goolwa road; Riddoch Highway;answers the member’s question; maybe it does not. | do not
Princes Highway; and Mallee Highway. The total cost of themean it to be that way. Just to try to put this into context, |
works on the state arterial road network for the 2003-04will say, obviously, that the Minister for Infrastructure has
financial year is $6.8 million. overall responsibility for the project. Transport SA will be the
Mr GOLDSWORTHY: Page 50 of the draft transport service deliverer of the project. We are the provider and
plan specifically mentions Mount Barker and surrounds)nfrastructure SA is the client. | guess it depends on the
stating: nature of the question whether it is more appropriate for me
North-south freight will be attracted away from Mount Barker {0 answer it. The member can ask the question and, if | am
through targeted rural road investments. This will eliminate in thenot able to answer it, either because | do not know or because
short term the need for both a Mount Barker bypass and additionat is more appropriate for the Minister for Infrastructure, | can
access to the South-East freeway. take it on notice and we will obtain the answer. Whatever the
Has a specific route been identified where this targeted rurahember needs to know, we will find out.
investment is to be made, and has it been included in this TheHon. M.R. BUCKBY: Will the minister advise the
year’s budget? committee whether, due to the government funding of the
TheHon.M.J. WRIGHT: The advice that | have third river crossing, any planned or new works are being
received is as follows. Obviously, the member would bedelayed, deferred or shelved and, if so, which planned or new
aware of the Monarto interchange. That construction haworks have been targeted?
finished. This is all about getting freight from Langhorne  TheHon. M.J. WRIGHT: The easy answer to this is that
Creek to the Barossa. The councils in the area are doing something else is affected by this project.
strategic planning for that route (which is Ferries McDonald TheHon. M.R. BUCKBY: The minister may be aware
Road), and they are applying for funding under the speciehat a $40 million plus expansion of the Hallett Cove
local roads program. Shopping Centre is to occur, and that part of the development
| guess that sets the scene—that it is not in the budgeinvolved a new access road built on what is presently
anyway. It would not be in the budget, nonetheless, becaus€&ransport SA land. | am led to believe that traffic lights will
as the member would be aware, the draft transport plan is jube relocated from the junction of Lonsdale Road and Ramrod
that: it is a draft until it is consolidated. | think that it has Avenue to the junction of Lonsdale Road and the new access
thrown up a whole range of exciting options, not only inroad. | understand it has been agreed that these works would
freight but also right across the transport sector. Obvioushjhe jointly funded by Transport SA, Marion council and the
the community is now being consulted. Meetings haveprivate sector. As | understand it, moneys to be spent
commenced in the country, and there will also be meetingsomprise up to $1.5 million from the City of Marion towards
in the metropolitan area. But, of course, people have théhe access road, $400 000 from the shopping centre developer
opportunity, if they are not able to or do not want to attendto relocate the traffic lights, $200 000 from the developer of
the public meetings, to respond on the internet, by telephoren adjacent retirement home project towards the access road
or by facsimile and, later this year/early next year, theand up to $2.7 million from Transport SA towards the access
government will consolidate the transport plan. Then theoad. As the budget papers make no reference to this project,
government would start to make decisions in respect of whatan the minister confirm that the moneys have been allocated,
comes forward from that. Hopefully, that context, as | haveand is the minister aware that, if the moneys are not allocated
explained it, makes some sense—that it is a local road, artsy Transport SA, the developer is suggesting that he will
councils are undertaking some strategic planning for thaspend them on other development projects in New South
route and applying for funding under the special local road$Vales instead of South Australia?
program. As | said with respect to the previous road that the The ACTING CHAIRMAN: | am happy for the member
member for Light talked about, we wish them well with their to ask that question, but when he says that the budget papers
application. make no reference to a project it sort of invalidates the
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guestion. However, | will allow the question, given my Smart Road Safety program, which represents a new program
Solomon-like wisdom. which, in 2003-04, will provide more than 50 per cent of its
An honourable member interjecting: allocation to support a series of safety driven investments in
The ACTING CHAIRMAN: Yes. | am sure that speaker regional South Australia. The $6 million will comprise
Gunn has a precedent on this somewhere, which | can lodg5 million in safety driven improvements and $1 million in
up. a heavy vehicle safety initiative. The safety driven improve-
TheHon. M.J. WRIGHT: | thank the member for Light ments are aimed at reducing road fatalities and serious
for his question. | am only generally aware of this project. Itcrashes; utilising techniques, such as intelligent transport
is not something that is totally new to me, but | will ask systems; and installing contemporary safety signage and
Mr O’Loughlin to fill in a little more of the detail, because audio tactile line markers. The heavy vehicle safety initiative
I think he has recently met with Mr Makris. | can answer (known as TruckScan, to which | have already referred) is
parts of the question, but | think it would be useful if new technology that records and verifies heavy vehicle
Mr O’Loughlin could share further information with us. movements and provides improved detection of serious abuse
Money has not been set aside in the budget. Clearly, somd# driving hours regulations.
ongoing work still needs to be done, and discussions are Table 2.17 in Budget Paper 3 shows the heavy vehicle
taking place between the council, ourselves and the developafety initiative with a net cost of $700 000 in 2003-04, which
er. Perhaps Mr O’Loughlin, who has recently met withis made up of the following: capital cost of $1 million;
Mr Makris, can add some more detail to the series obperating cost, $200 000; net revenue, $500 000; and net cost,
guestions that the member posed. $700 000. Within three years, the ongoing return to the
Mr O’LOUGHLIN: What the minister has said is budget from the initiative will be $300 000, made up of
correct. We were approached about a year ago by the Marid500 000 of revenue, less $200 000 of operating costs.
council asking us to invest. Itis a local road but, arguably, itRegional South Australia is over-represented in most
could be classified as an arterial road after the investmestatistics in relation to road safety. As a result, a significant
went ahead, so they came to us with a proposition that wouldroportion of this additional $6 million Smart Road Safety
be a tripartite funding package along the lines that werg@rogram is likely to be distributed to regional South Aus-
described a moment ago, with the developer looking after thiralia, which is very much a road safety focus point for the
traffic signals and some sort of arrangement between thgovernment.
council and ourselves for the rest. The council spoke to us The recently formed Road Safety Advisory Council,
about what contribution it might make. At that initial comprising key stakeholders in the road safety field, will be
meeting, | pointed out that Transport SA owned the landasked to assist the government in allocating the $5 million
(which it was leasing back at, effectively, a very low rate),safety trip improvements component of the program. In the
which would be improved, because it would be used for canear future, we will be able to describe more specifically the
parking. | said that, if some of that value could be capturedinitiatives and locations of the program.
the cost to both parties could be reduced. Mr CAICA: | refer to Budget Paper 5, page 35. When
The council re-examined that issue and came back to usyill upgrading work on the Glenelg tram be completed? What
however, there was still a bit of a gap between us. So, plans or studies have been undertaken to extend the tram
subsequent meeting was held with Mr Makris and with thebeyond Victoria Square?
Chief Executive of the Marion council at Onkaparinga, when TheHon. M.J. WRIGHT: | thank the member for his
Mr Makris put his view. | said that we would consider thosevery important question. The existing H-class trams are 74
views before putting a recommendation to the minister, buyears old. While there have been various programs of
asked that the council reconsider its level of involvement. Theefurbishing these trams during this period, they are old
council undertook to do so, and Mr Makris was satisfied withtechnology. They do not meet modern standards for commut-
that at the time. We have still to hear back from the counciler comfort or disabled access requirements, and they are
and so | have yet to put a recommendation to the minister.incapable of being modified to comply with the provisions of
Mr CAICA: Whilst | was out of the room, | gave my the Disability Discrimination Act.
colleague the member for Enfield some instructions. How- The new LRVs will incorporate the most up-to-date
ever, he did not follow them, so we are slightly out of standards of light rail vehicle design, including aircondition-
sequence. | refer to Portfolio Statements, Budget Paper #g, security systems, and a low floor, which will meet the
Volume 3, page 10.24. How will the government tackle roadorovisions of the DDA for disabled access. The infrastructure
safety through the implementation of new technology?  supporting the existing trams will be examined to ensure that
TheHon. M.J. WRIGHT: | thank the member for Colton it is capable of meeting the physical performance characterist-
for bringing a more orderly sequence back into estimatescs of the new LRVs operating in conjunction with the
Nonetheless, as the member for Enfield predicted, | wilfetained fleet of H-class trams. The areas that will be
probably getitright. One almost tires of saying this, and onéncorporated into the infrastructure upgrade will include:

does not do so with any pride: quite the opposite. However,
we are the worst performing Australian state in regard to
fatalities on our roads. Statistics do not lie. Of course, we

redesign of the station platforms to facilitate access to the
new low floor LRVSs;
replacement of the sleepers with concrete sleepers and, in

have had some horrific accidents in the past few days. The
recently released draft transport plan (the first published plan
in more than 30 years) recognises that road safety is our first
priority and, as such, the government has committed an
additional $6 million in safety investment dollars to ensure-
that South Australia’s road toll is reduced.

In the recently released budget, the government has
announced an additional $6 million to be included in the

the process, removing any contaminated ballast associated
with the tramlines;

replacement or grinding of existing rails, where necessary,
to reduce wheel wear and to facilitate smoothness of ride;
modification of the depot workshops to incorporate
changes that enable the LRVs to be serviced. Motors of
LRVs are roof mounted, whereas the motors on H-class
are chassis mounted; and
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review and, if necessary, upgrade of the power supply an@iransport Board to construct a new railway station. The
power distribution system. actual deed states:

The opportunity will also be taken to introduce Smart Stop ... construct a new railway station in the location shown on the
information technology at stations for passenger conveniencetructure plan in the sixth year after the commencement of the joint

Some stations will be upgraded. The upgrading of the existingenture . . at anestimated cost in 1996 dollars of $462 000.

infrastructure is expected to be completed by the end of thgy February 2001 the commitment deed was amended to
calendar year 2004—well in advance of the expected deliveryclude a contribution of $1 million from the Mawson Lakes
dates of the LRVs in 2005. Of the $26 million allocated fOrjoint venture (the developer) towards the construction of a
the whole infrastructure project, $1.2 million has beenpus/rail interchange at the above site. Potential patronage
allocated in 2003-04 to finalise investigations and commencgemand indicates that the new Mawson Lakes station could
upgrading. be the third highest patronised train station with 2 500
The extent to which the community accepts and uses theassenger movements per weekday (after Salisbury station
renewed tram system will provide a good indicator as towith 3 460 per weekday and Noarlunga station with 3 340).
whether further major investment in light rail should be Concept development work has now been completed.
considered. One of the options, of course, is to take the tram Documentation has been finalised for an Expression of
to Port Adelaide, which would be relatively easy. Obviously,interest (EOI) call for a combined Mawson connector
new infrastructure needs to be put in place for the rails to g@transport interchange, design and construct) contract. This
down King William Street, North Terrace and to the univer-was advertised on 23 June 2003. Overall, project management
sity. They would then link up with the existing infrastructure. will be undertaken by Transport SA. A Public Works
That is a very serious option that the government obviouslyommittee hearing is currently set for Christmas. The
will consider. However, it is not the only option, although contract is expected to be awarded to the successful contrac-
some suggest that it is the best. Historically, other optiongor in March 2004. Field work is likely to commence shortly

that have been considered are to take the tram to Nortinereafter. The overall construction period is estimated to be
Adelaide. Certainly, that is not off the drawing board and is45 weeks.

another option. TheHon. M.R.BUCKBY: | hear your comments,
But there is no reason why the tram could not go east, whyhinister, about the Glenelg trams and, obviously, the
it could not go down The Parade and why it could not goppposition supports it; it was in our final budget. Why was
down Henley Beach Road. A range of options are availabléhe decision taken for government to fund the Glenelg trams
and all are worthy of consideration. What we want to see anghther than entertaining a public/private partnership as you
what we think we will see is universal acceptance of thissaid you would in last year's budget. From my understanding,
project by the public of South Australia and the broaden think that there are about 70 expressions of interest from the
public and, of course, | am talking about visitors. | have hacprivate sector to become involved in this particular project.
the good fortune to see this type of tram not only in Mel-  TheHon. M.J. WRIGHT: The original concept to which
bourne (as others would have) but also overseas. It really withe honourable member refers was a broader project.
excite the population of South Australia. Incidentally, there were not 70 expressions of interest but 70
Certainly, it will not only be a significant boost to South hits on the web site. Of course, talk at the time of a potential
Australia’s transport sector but, from a tourism point of view,PPP was for a much broader, larger project, perhaps of the
it will also prove to be a wonderful acquisition. We have nature | have already spoken about in regard to the potential
deliberately said that we will keep five of the refurbishedthat exists for tramline extension. The government ultimately
trams because we know that the old icon is something witldlecided that it wanted to make a commitment in this budget
which South Australia identifies. The old tram, of course, willto refurbish the Glenelg trams, which includes nine new super
be used on weekends, long weekends and public holidaygams, trams of a nature that people in South Australia have
The government certainly has not closed its mind to optionsever seen before, at least not in South Australia. There is
beyond this project. We will consider a range of options asilso a commitment to information technology in regard to

part of the draft transport plan. I think that we should look atSmart Stops and providing the technology to meet the quality
this project as an exciting challenge for South Australia.  of the product.

I think that light rail is the way to go. Not everyone would  An example of this is now being trialled on The Parade
agree with me. | do not say that light rail should replace busesnd on Henley Beach Road, where people can look at a visual
or heavy rail but, certainly, it should be one of the options tadisplay that tells them how many minutes until the arrival of
which we give active consideration. It must, | think, strike athe next tram. The audio facility is also there. Included in this
cord with all people. We do have advice that if we were to geparticular project ($56 million in total), of course, is the
the trams down to the university we can put them on existingommitment to resleeper, which is essential if we are going
infrastructure. It is a very simple task. Some economies ofo provide a service that is not only modern and accessible
scale are involved in that. That is certainly worthy of thisput also, of course, runs on time and provides the type of
government's consideration. We will take account of thaiservice that is expected by the public.
option but we will also open ourselves up to other areas | js g different way of coming at it but we thought it was
because we think that a range of exciting possibilities exispest to provide some certainty. We also think that there is
for light rail in South Australia. some commonsense in coming forward with this project first

Mr CAICA: | refer to the Portfolio Statements, Budget for the obvious reasons. Let us see what the reaction to it is.
Paper 4, Volume 3, pages 10.24 and 10.26. When is worte think the reaction will be very strong. We are already
expected to start on the Mawson Lakes connector intedoing some work, make no mistake about this. We have been
change, this important public transport interchange?  and are doing some work on the potential for light rail in

TheHon. M.J. WRIGHT: As part of the Mawson Lakes South Australia. We will continue to work on that because,
commitment deed there is an obligation on the Passenges a department, we are very excited by what light rail can
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offer South Australia and to the people coming to South So, subject to the developer’s making a contribution
Australia. towards the works and a plan amendment report being

We will work within the confines of the draft transport approved, this ultimately will go ahead. Itis to be a two-lane
plan. Various considerations will need to be made byoad from Sir Donald Bradman Drive to South Road, with
government should this project prove to be successfukignals at Sir Donald Bradman Drive and at Deacon Avenue.
Having said that, | would be stunned and astounded if th&here will be limited access points along its length, and
public of South Australia and people visiting South Australiadiscussions with Bunnings are currently under way. It is yet
do not respond with almost 100 per cent acclaim of the newo be submitted to the Public Works Committee. Community
trams in terms of delivery of transport. | am certain that whatonsultation has concluded.
people will get and see will excite them just as it has excited  Just this week, amongst other calls that | had regarding the
me when | have looked at it overseas. If people have not segrublic transport plan, | had a call from someone who is
what is now available in Europe, the United Kingdom and theprobably (but not necessarily) a constituent of the member for
United States of America—I have not seen all those, | hasteWest Torrens asking me about the consultation phase of this
to add, although I have seen some of them—and they get theoject. | said to the caller, ‘Consultation has occurred. If it
opportunity, they should take it, because it is something thefias not occurred properly, please let me know, and | can do
will never forget, and it will hold them in good stead as thesomething about that. However, if it has not occurred to your
government progresses this debate. satisfaction because we simply have not overturned a

TheHon. M.R. BUCKBY: In relation to the Port River previous decision of the former government, this is the
crossing, can the minister advise whether the government witkason: we are stuck with a contractual arrangement.’ | have
eventually close the Rosewater loop when the bridges amgreat sympathy for the member for West Torrens and his
open? | understand that the government has looked at closimgnstituency, and let there be no doubt that he has represented
the Rosewater loop in order to have goods trains removeklis constituency very vigorously on this issue, and this is not
from the residential area. However, when the bridges operan example of which the previous government can be proud.
if there is a bridge-closing malfunction, how will trains travel
to ships at Outer Harbor if the Rosewater loop no longer Additional Departmental Advisers:
exists? Mr R. Arnold, General Manager, TransAdelaide.

TheHon. M.J. WRIGHT: I think it is best if | take this Ms H. Webster, Executive Director, Passenger Transport
guestion on notice and get the detail for the memberBoard.

Obviously, discussions are taking place not only in respect Ms H. Hazelgrove, Director, Integrated Metropolitan
of what the member is talking about but also across the broa@ontract and Services, Passenger Transport Board.
spectrum. | do not know to what the member is referring, but

| would be happy to get that detail and bring it back. The CHAIRMAN: The committee will resume with the

Mr KOUTSANTONIS: | have a number of issues to Passenger Transport Board and TransAdelaide. Does the
raise with respect to the City West Bypass. As the ministeminister wish to make a brief opening statement?
is aware, | have contacted his office and | thank him for his TheHon. M.J. WRIGHT: Yes, and | will attempt to be
cooperation and that of his office. Could he give somebrief. | will deliver both opening statements at the same time,
background as to why this project is going ahead and wheii members are happy with that. The government is commit-
we committed to it? ted to an equitable and responsive public transport system,

TheHon. M.J. WRIGHT: | thank the member for West and the patronage gains over the last year are testament to its
Torrens for his question. Let the committee be in no doubgrowing popularity with Adelaide’s travellers. It is notable
that the member for West Torrens has made very vigorouthat, while patronage in many other states is falling, many
representations to me on this issue and indeed many othmore people are regularly choosing the environmentally
issues. But, with respect to this issue, certainly the membdtiendly option offered by passenger transport in Adelaide.
has drawn this to my attention, as he should, on behalf of his The draft transport plan acknowledges the importance of
constituents. He has also had me in the local area examinirgdose interaction between the transport, passenger transport
it and working out what options there may be. and planning portfolios, and this will continue in the arrange-

I think | should say from the outset that this governmentments for the coming year. Specifically, this interaction will
finds itself in a position that it does not enjoy being in, thatallow better decisions to be made in areas where the functions
is, that a contractual arrangement was made by the previoeemplement each other, such as sustainability and traffic
government which, of course, this government is contractuademand management, as well as where they compete; for
ly obliged to meet. We do not like finding ourselves in thatexample, freight demands versus passenger transport needs.
position because, if we were left to make budget decisions ohhe government is committed to extending the Metroticket
priorities, it would be fair to say that this would not be oneboundary to residents in the south, and this budget puts that
of our budget priorities. promise into action with a $200 000 allocation to extend

So, | guess that sets the climate that we are in. It is nogervices to McLaren Vale, Willunga, Aldinga and Sellicks.
good from a road transport point of view and it is not good The major issue of investment in long-ignored infrastruc-
from a local member’s point of view. The road transportture has been addressed with a commitment to replacement
budget is being affected by a previous contractual arrangef the rolling stock on the Glenelg tramline, with a
ment made by the former government which we believe$56 million funding injection. The PTB will also benefit from
should never have been made and, of course, not only is it ndte substantial commitment of $81.8 million to acquire new
a priority for Transport SA, with all the priorities that it has buses over the next five years. This will not only provide
in metropolitan and rural South Australia, but also it has @etter comfort and ride for passengers but also easier driving
negative impact, one could say, on local residents (and, dbr bus operators and lower maintenance costs. This import-
course, that has been highlighted to me by the member fant program will continue to upgrade the fleet to provide
West Torrens). modern airconditioned vehicles and improved accessibility.
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TransAdelaide is engaged upon a process of continuoui010. On 2 March of the same year, the then minister for
improvement of its business of supplying Adelaide’'stransport and urban planning announced that A. Goninan and
passenger rail services. This process has yielded benefits@ompany Limited had won the contract to perform rail car
2002-03 and will continue to do so in 2003-04. Somemaintenance and related services for TransAdelaide, and 54

examples are: employees were affected by this decision. The loss of the bus
- Through May 2002-03, patronage has grown 4.16 per cefttusiness resulted in 1 127 full-time equivalent TransAdelaide
over 2001-02. bus business employees being declared surplus to require-

Customer satisfaction survey carried out on behalf of thenents as at 23 April 2000.
PTB in March 2003 resulted in customer satisfaction of At the time of these announcements TransAdelaide had
88 per cent and customer perception of safety of 90 pean existing pool of 81 redeployees. The Department for

cent. Administrative and Information Services was given responsi-
On target to deliver efficiency savings in 2002-03 andbility for the case management of these redeployees. Respon-
committed to further efficiency saving in 2003-04. sibility for any industrial relations issues lay with Trans-

In addition to making these cost savings, TransAdelaidé\delaide. This approach resulted in a lack of coordination
is expected to achieve an operating profit of $1.8 millionand impeded the redeployment process. A number of moral
in 2002-03, and is committed to an operating profit beforeand self-esteem issues began to emerge.
income tax and dividends of $2.997 million in 2003-04.  In April 2001, the office of the chief executive of the
Has successfully completed its capital plan in 2002-03minister for transport, urban planning and the arts assumed
and has a capital budget of $10.920 million in 2003-04.responsibility and a coordinating role in relation to these
Major projects carried out on time and within budget includeredeployees. A process was embarked on whereby over 60
remediation of Belair line embankments; strengthening of th@pbs were identified in Transport SA and across government
Port Adelaide viaduct; and an annual station refurbishmerthat had previously been filled by temporary staff. Preference
program. Major projects for 2003-04 include: centralised trairwas to be given to redeployees, with some exemptions from
control replacement; rail track upgrading; and continuing arthe normal recruitment process. On 19 June 2001, the
annual station refurbishment program. estimates committee was advised that the number had
TheHon. M.R. BUCKBY: | will not make an opening reduced to 99 FTE bus business redeployees. As at 27
statement, Mr Chairman; we will get straight into questionsDecember 2002, there were 68 bus business redeployees, 12
| refer to Budget Paper 3, page 2.29. Can the minister advisail car maintenance redeployees and 22 from other areas
the committee which poorly patronised bus services will beemaining. The introduction of a new certified agreement for
removed, whether any drivers will be made redundant, andurplus bus operators in July 2002 introduced the right for
what form of public transport services are to be offered affransAdelaide to direct a surplus employee to a position or
these times? The budget papers show a saving afork with a government department that is within the
$1.85 million in 2003-04, rising to $1.95 million in 2004-05 employee'’s skills or ability, with training if necessary. This
and continuing into the forward estimates. has been reinforced by the amendment of PSM Act determi-
TheHon. M.J. WRIGHT: Governments always need to nation 3: A Managed Work Force—Redeployment, which
set priorities and we need to make hard decisions. The savimovides the same right for all employees.
to be achieved is $1.85 million in the first year and InAugust 2002, TransAdelaide reassumed responsibility
$1.95 million in subsequent years. The savings are ongoinfpr management of redeployees from DAIS and commenced
but not cumulative. Savings will be achieved by eliminatingan intensive program to secure alternative employment
low patronage bus trips, which will reduce the contractopportunities for redeployees. The above initiatives resulted
payments payable to the public transport contractors. Wim a marked shift in attitude of many redeployees and
know that the public is critical of buses running with no improved the number of placements into alternative employ-
passengers. This is part of achieving ongoing efficiencies. Ament. As 30 April 2003, 68 redeployees remained with
the city and its population change, the needs of publidransAdelaide: 44 bus, eight rail car and 16 others. Of the 68
transport customers also change and there is an on-going needieployees now remaining, 47 are currently in temporary
to review public transport services. alternative placement or undergoing training with a view to
The bus services to be altered are currently being detepermanent placement if deemed suitable. A recent call for
mined. Services with low patronage would, on average, carrgxpression of interest in a TVSP resulted in redeployees
no more than a handful of passengers, although this may vagxpressing interest. Calculations are currently being prepared
on a given day. The PTB is working closely with the busand a formal offer has been made with an expected exit date
contractors to identify appropriate services so that the impadatf 1 July of this year.
on customers is minimised. When the changes are made it TheHon. M.R. BUCKBY: In Budget Paper 3, page 2.29,
will be accompanied by a comprehensive informationwill the minister explain to the committee which inspectorial
campaign so that the public is fully informed of that detail. functions of the PTB will be reduced? Also, will there be any
TheHon. M.R. BUCKBY: | refer to Budget Paper 3, staff reductions to create the efficiencies and will safety
page 2.29. Will the minister explain to the committee how henmeasures be affected? The paper shows a saving of $340 000
intends to accelerate the deployment of redeployees, and wihis financial year, rising to $1.7 million in 2006-07.
an enhanced TVSP scheme be offered to the redeployees? TheHon. M.J. WRIGHT: The initiative to combine the
The papers show a saving of $2 million in 2003-04, fallinginspectorial function is designed to unite this type of function,
to $800 000 in the forward estimate period. which is presently carried out by three agencies: Transport
TheHon. M.J. WRIGHT: We need to put this in context SA, the PTB and TransAdelaide. The combination of these
and go back to January 2000, when the then minister faiunctions in one group will benefit customers by ensuring a
transport and urban planning announced that TransAdelaidesult with common policies and procedures across the three
was not successful in winning any bids in its own right toagencies and a common approach to regulations and their
operate Adelaide’s metropolitan bus services to the yeamplementation. A wider range of duties will offer prospects
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for employees to enhance their skills and have a broadeutside dedicated hours. Contract renewal will be determined

career path. Consultation with unions and employees will by reference to AlT’s performance with regard to the above

carried out in the process. Some staff reduction will occurgriteria.

but it is expected that attrition and retraining will address that  Since AIT began operating the central booking service,

issue. The government’s policy of no forced retrenchmentthere has been a decrease in instances of people waiting for

will continue to apply. extended periods. | am sure that that is something that all
Going back to an earlier point that | made, by combiningmembers of the committee would welcome. The number of
these functions into one group, that will benefit customers byobs picked up within 13 minutes has increased from 73 per
ensuring a result in having common policies and proceduresent to 80 per cent and the number of jobs picked up within
and surely that must be a good thing for customers. Theg0 minutes has increased from 91 per cent to 94 per cent. The
really do not want three different policies and procedure®arly indications are that Adelaide Independent Taxis are
when dealing with the public transport system. To do thisdoing a good job, and we wish them well because we need
across the three agencies and to have a common approactifis to be a good service for the clientele it serves.
regulations and their implementation must be a good thing. The number of complaints received through the Access
Mr KOUTSANTONIS: | refer to Budget Paper 4, Cabs hotline has been steadily decreasing since March 2003.

Volume 3, page 10.72. | have had a number of complaint3his indicates that, although there is still room for improve-

about the performance of Access Cabs, one in particular frooment, positive progress is being made and, as | said at the

a gentleman called Edgar Tattersall, who was a formeoutset, there will always be cases that are brought before us

auditor-general of this state and commissioner of the Publithat we need to act upon, but we have to try to reduce those

Service. He and | forwarded some suggestions to the ministetumbers as much as possible. These figures are heading in

Given that the budget paper includes a measurement of thiee right direction.

quality of Access Cab services, can the minister advise the As | said, we will never have a perfect system, and that is

committee of the performance criteria stipulated in the nevbecause we just cannot deliver a perfect taxi system. We are

contract for Access Cabs and the central booking service, aritbading in the right direction. There has been policy interven-
say if there has been any improvement in waiting times? tion. There has been an arrest of the fraud that was identified,
have had a lot of anecdotal evidence that it has improved baind we acknowledge that we never knew how significant that

I wonder if there is any factual evidence. fraud was, but we had to act on the Kowalick report. The
TheHon. M.J. WRIGHT: The honourable member’s industry is taking on the challenges. AIT is working well, and

ongoing support for the taxi industry in general is well knownthe beneficiaries are the customers, and we need to ensure

and his articulation on behalf of the Access Cab componerthat we give them the quickest pick-up as possible.

of the taxi industry is not to be underestimated, either. He, Mr KOUTSANTONIS: The staff are absolutely devoted

other members of the committee and | are aware that thi® providing the best service they can for the Access Cab

government inherited some significant issues upon comingommunity and its users. | have been up to the radio room
into office, and those issues needed to be addressed. | wouldth Bill Gonis and his staff, who are working very hard.

not say that the system is perfect and | am not sure that it ev@ihey have a dedicated room and dedicated operators working
will be, but there have been longstanding concerns regardirthere. They are doing the very best they can. | now pass on

Access Cab services. The government has put in placesome anecdotal evidence to the minister. | have a lot of

number of measures to improve the service and a new centrabntacts in the taxi industry and they are refreshed by the new

booking service commenced in March as part of the reformdeadership in the taxi portfolio. The Premier’s Taxi Council

Early in 2003, the PTB released a tender for the provision odnd the good work that the minister is doing are being

Access Cab central booking services. The member for Weseceived very well and taxidrivers are fairly happy with our

Torrens may have heard of Adelaide Independent Taxgovernment.

Services— However, there is one sticking point, and that is the
Mr Koutsantonis interjecting: enforcement by the PTB and their officers of taxidrivers who
TheHon. M.J. WRIGHT: —they are your constituen- have not had cameras installed. Can the minister restate the

cy—which was the successful tenderer, succeeding theriteria that he read intélansard in answer to a question

Yellow Cabs group. Yellow Cabs had held the contract sincevithout notice about the procedure that the PTB should

1997. Adelaide Independent Taxi Services began operatirfgllow for taxidrivers who have not had cameras installed?

the service from midnight on 24 March for an initial period Can the minister restate that to give a bit of certainty to

of 12 months. Access cab operators who previously usetixidrivers? There has been a bit of confusion and inconsis-

Yellow Cabs for dispatch services are now required to uséency, which does not relate to what the minister said in the

AIT for these services. The size of the Access Cab fleet wagarliament but stems from the operation of the PTB.

not affected by the change. Members interjecting:

Previous reforms to Access Cab services introduced by the Mr KOUTSANTONIS: Budget Paper 4, Volume 3,

government included the on-time bonus scheme as gmages 10.72 to 10.84.

incentive for drivers in the central booking service toreduce TheHon. M.J. WRIGHT: | am happy to go back and

waiting times. From December 2002, when the schemeheck what | said previously, and it would have been

began, until the end of May 2003, approximately $300 00Gomething like this. We want to provide the opportunity, if
was paid through the scheme. Of this amount, $5 out of everg person has been genuine in making the commitment to get
$6 goes to the fleet, with some going to the central bookinghe camera in, that they will not be pinged. If there has been
service. a difficulty—for example, from the supplier—that needs to
The contract with AIT contains performance criteria aimedbe taken account of. The flip side of that (and | am not
at improving the time taken to pick up passengers, reducinguggesting that this has happened) is that | would hope and
complaints received from customers or drivers, and increagxpect that, for that offer that has been made to the industry,
ing business volume for the Access Cab fleet, particularlyve do not have too many, if any, trying to pull the wool over
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the eyes of the PTB. But, generally speaking, if a case can bmimber of Access Cab fares taken for each month since the
made that a genuine attempt was made, an order wahangeover of the contract to Adelaide Independent Taxis?
provided before the cut off point (and | think there was a TheHon. M.J. WRIGHT: The member is right; I will
month’s grace given in December), the PTB is certainlyneed to take that question on notice.

happy to examine cases of that nature. Mr CAICA: | refer to Budget Paper 4, Volume 3, page
Mr KOUTSANTONIS: Thank you, minister. Thatis all 10.70. Itincludes several measures designed to measure the
they are asking for. quality of Adelaide’s public transport system. Can the

The CHAIRMAN: | think the minister made an an- Minister advise the committee of the results of any recent

nouncement not that long ago about the Crouzet ticketin§urveys of customer satisfaction with public transport in
system, which | think is due to expire in a year or so. Will theAdelaide? o .
new system, whatever it is, be much more flexible than that TheHon. M.J. WRIGHT: Adelaide’s public transport
Crouzet system, which has prevented some innovativeystem and services have received a vote of confidence from
offerings in regard to ticketing? Are you committed to a newits customers, with the second comprehensive independent
system that will be much more innovative in terms of whatcustomer SatleaCthﬂ survey .results showmg that the
it can offer in this current, very restrictive, outmoded system®Vverwhelming number are satisfied with the services. Some

TheHon. M.J. WRIGHT: Yes—I think it would be 20000 passengers were asked about Adelaide’s public
being a little liberal with the English language to say that [transport system from 7 March to 24 March this year. As part
made an announcement, but | do recall the Chairman aski the cor!tractuql arrangements for Adelaide Metro services,
me a question. The ticketing system has been in use fdPe PTB is required to undertake surveys of customers. A
approximately 16 years. It is anticipated that the existinﬁ)r_eatd‘i“""I of work has been undertaken in the last 12 months
ticketing system can be maintained in a reliable operatiotP Improve Adelaide’s public transport system. For example,
state until at least 2007. TransAdelaide has a multi modafafety and security at stations on the railway network has
integrated ticketing system, unlike most other states. SoutA€en improved, more timetable information has been
Australia is well positioned to monitor the implementation of Infroduced at bus stops across the metropolitan area and new
the Brisbane, Sydney and Perth smart card systems and ledipses hav_e been added to the fleet. All of these have proved
from their experiences. In the interim, the PTB will review POPUlar with our customers. . .
the system’s estimated remaining lifetime at the end of each Satisfaction with passenger safety was viewed positively.
financial year, has included $300 000 per annum in itome 92 per cent of passengers were satls_flgd with on-board
forward estimates for minor improvements to the system, angfety, while only 1.7 per cent were dissatisfied, and 87 per
is also participating in the creation of Australian standards fof€Nnt of passengers were satisfied with their overall trip. The
smart card fare collection systems. There are significarturvey findings show that, by mode, on-board safety was
financial and technical risks associated with the introductiof@ted highest for tram travel, with 94 per cent of tram
of any new fare collection system and, obviously, theP@SSengers indicating that they were satisfied with on-board
government would need to move with some care beforsafety, followed by bus passengers at 92 per cent and train
introducing a new system. travel at 90 per cent. .

The CHAIRMAN: What is the approximate cost of Adelaide’s public transport network of buses, trains and

graffiti vandalism and other types of vandalism to Transrams has had a renaissance in popularity, reversing a trend

Adelaide trains and the buses that operate under contract, a [jdecllnlng patronage in many other Austrahan cities. W'.th
etter services more often, lots of information and marketing

any of the other operations that come under this part of th . ) .
y b P of our metro ticket system, the Adelaide public system

minister's portfolio? patronage has increased steadily for the past three years. A
It d-lt;zg U:rr;; I\c/)If“(]:.oVLYrELGfTJrﬁl tm:;)tgtzg;h?t&?ﬁoéggtifﬁat further 500 Adelaide free passengers were surveyeql, with 97
detail for thé member ’ ) per cent of passengers satisfied with their overall trip.
) ) Mr CAICA: | refer to Budget Paper 3, Volume 3, page
TheHon. M.R. BUCKBY: | refer to Budget Paper3, 14 g The minister alluded to the feelings of customers. Is
g?ge‘?ﬁzc'ize?{cgavr\‘li}r%g'tr;rsgteef[:(;j\f['geatsﬁigeéng'trtsgu"gggﬁag?ﬁatronage on the rail lines continuing to grow? How does the
$350 000 in 2003-04, rising to $500 000 in 2004-05 and front’ atﬁ]”eagg%roN“ghcbﬁtA"‘,’eRe,\;'Xﬁ' Qﬁ,, :rirgjtggtgﬁfs‘;?‘ lcggnpare?
there on? _ not expect the minister to have that information at his
TheHon. M.J. WRIGHT: The advice that | have fingertips, but if he does we will be happy to hear it. How-
received (and | am sure that it is very good advice) is thagyer, he might want to put that question on notice. It would
jthese are efficiency savings, Wh'IC.h dQ not require a reductiofe the first time a Minister for Transport has had those figures
in services. They are internal efficiencies, and three examplgg 5y
that have been provided to me are fuel savings, rostering TheHon. M.J. WRIGHT: The government is trying to
improvements and reducing overtime. _ set new high standards in transport. As members are aware,
TheHon. M.R. BUCKBY: Can the minister advise the e are trying to overcome some of the shortcomings of the
committee of the estimated cost of extending the metro tickgsrevious government in the transport portfolio. That does not
boundary to include Aldinga, McLaren Vale, Willunga and mean to say that we are doing everything perfectly, but it so
Sellicks Beach, and when will this be implemented? happens that | do have some of that information. However,
TheHon. M.J. WRIGHT: The advice | have received is | thank the Acting Chairman for his offer. If | am not able to
that the approximate cost is $200 000, and it will commenceanswer all the question, | will bring back further information
on 5 October. after my answer is provided, if the member thinks that is
TheHon. M.R. BUCKBY: Can the minister advise the required. Itis a good question, because patronage is continu-
committee (and he might have to take this on notice, becauseg to grow for the entire rail system, with an increase in May
I do not expect him to have these numbers here) of the003 of 6.2 per cent for trains and 2.6 per cent for trams,
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compared with 2 per cent for all public transport. Railfor any delay, but I will bring it forward in the very near
patronage exceeded all public transport growth by approxifuture.
mately two percentage points for nine of the last 10 months TheHon. M.R. BUCKBY: My first omnibus question is:
of 2003. for all departments and agencies reporting to the ministers,
Factors contributing to continued train patronage growthare there any examples since March 2002 where federal funds
are better on-time running, increased perception of securitjyave not been received in South Australia, or will not be
(especially at night), increased security, and car parkeceived during the forward estimates period, because the
facilities. High petrol prices caused commuters to reinvestistate government has not been prepared to provide state funds
gate public transport. Higher public liability insurance hasfor a federal-state agreement? If so, what are the issues, and
forced more schools to use trains in preference to hirgvhat level of federal funding has been or will be lost?
coaches. Patrons perceive improved customer service and TheHon. M.J. WRIGHT: | am happy to answer that
safety, as reported in the latest customer satisfaction audguestion. | am advised that there are no examples of federal
Patronage for trains grew rapidly in late February-Marchfunds not being received in South Australia because the state
2003, when petrol prices exceeded $1 per litre. TransAdelaidgovernment has not been prepared to provide state funds for
has retained many of these new patrons after petrol pricesfederal-state agreement. In fact, my department has been
dropped again. able to secure matching funds from the federal government
Mr CAICA: | refer to Budget Paper 4, Volume 3, page for the following: under the Roads of National Importance
10.86. What have been the benefits of concrete resleeperilqgom), $7.5 million in 2003-04 for stage 1 of the Port River
the Outer Harbor line? Has the issue of arsenic impacted scxpressway, and $850 000 in 2003-04 for upgrading key
been addressed? _ freight route bridges off national highways for higher mass
The ACTING CHAIRMAN: That question would be out |imits. Under the greenhouse gas abatement program,
of the reach of ordinary ministers, but I am sure that ou250 000 in 2003-04, with $815 000 in total for Travel Smart
minister will have a response. Change behaviour program.
TheHon. M.J. WRIGHT: Thank you, sir. The project  TheHon. M.R. BUCKBY: Did all departments and
to upgrade the Outer Harbor line with concrete sleeperggencies reporting to the minister meet all required budget
between Woodville and Outer Harbor commenced in Januaryayings targets for 2002-03 set for them in last year's budget
of 2002 and was completed in June of the same year. Atotglhg if not, what specific proposed project and program cuts
of approximately 23 kilometres of track was upgraded usingyere not implemented?
in the order 37 000 gauge-convertible concrete sleepers. The Tha Hon. M.J. WRIGHT: | am happy to answer these
concrete resleepering was completed within budget and aheagestions, although, of course, we have run out of time.

of sqhedule in June 2002. . . Perhaps | could answer this in conclusion. The advice | have
Since that time, consultation has occurred with the Porfgqeived is that all budget savings targets for 2002-03 have
Adelaide Enfield Council, Salisbury Council, and thepeen met for the PTB. All budget savings targets for 2002-03
Environmental Protection Authority on proper managemenfo, transadelaide have been met. The only material shortfall
gnd rglocatlon of §urp|us ?0" impacted by arsen'c'.Byagainst budget for Transport SA is the $.5 million target set
involving a recognised environmental management firMsq restricting options to use credit cards and save merchant
proper management plans have been established for the,q A other Transport SA savings targets are expected to
removal, transportation, and placement of this surplus sojle 5chieved. In total, the level of expected savings to be
within budget, and this work will be completed by June 2003 -hiaved in 2002-03 is $10.1 million compared to a budget
The installation of the concrete sleepers has VaStIYarget of $10.3 million.
improved the ride quality for customers and allowed the The ACTING CHAIRMAN: It is past 6.30; does the

removal of speed restrictions associated with the Origina}#onourable member have any further questions?
wooden sleepered track condition. A reduction of mainte- o .
d TheHon. M.R. BUCKBY: | will work on your indul-

nance forward workload labour hours has also been achieve

with the installation of new track. The concrete sleeper§€NCe: Mr Acting Chairman. | have just three further
installed are gauge convertible in that they provide fc)rquestlons.Wlllthe minister provide a detailed breakdown of

conversion to standard gauge in the future. The other poirﬁxpen(jiture on c_onsultants in.ZQOZ'O?? for all departments and
agencies reporting to the minister, listing the name of the

to make is that on-time running for the Outer Harbor pre 8nsultant, the cost and the work undertaken?

concrete sleepering was 79 per cent and, post the concret . .

sleepering, it is now 96 per cent. Qu.e.stlon 4: For each department or agency reporting to
The ACTING CHAIRMAN: If the member for Light has the minister, how many surplus employees are there and for

omnibus questions, | sugges’é— each surplus employee what is the title or classification of the

TheHon. M.R. BUCKBY: Yes, | have six that | will read €MPloyee and the TEC of the employee?
before half past six. However, | have one further question, Question 5: In the financial year 2001-02 for all depart-
This issue was raised in the Treasurer’s estimates committe®ents and agencies reporting to the minister, what under-
when he indicated that this area was minister Wright'sSPending on projects and programs was not approved by
responsibility. Will the minister advise whether the determi-cabinet for carry-over expenditure in 2002-03?
nation of the Third Party Premiums Committee, issued in Question 6: For all departments and agencies reporting to
2002-03, has been laid before parliament? If not, why not#he minister, what is the estimated level of under-expenditure
TheHon. M.J. WRIGHT: | am happy to answer that for 2002-03, and has cabinet approved any carry-over
question. That determination has not been tabled, but | ca@xpenditure into 2003-04?
assure the member that | have signed it into cabinet, and | The ACTING CHAIRMAN: That concludes the
want to bring it forward as quickly as possible. | apologise forquestioning.
any delay; there were certainly no intent. It is always my TheHon. M.J. WRIGHT: | am happy to answer those
desire to table these reports as soon as possible. | apologigeestions. | am not sure why the honourable member kept
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reading them out. With respect to the third question, the table Administered Items for Police and Emergency

is provided. Services, $49 151 000
The ACTING CHAIRMAN: Is it purely statistical in Administered Items for Attorney-General’s
nature and only one page? Department, $53 887 000
TheHon. M.J. WRIGHT: Yes. Attorney-General's Department, $49 996 000
The ACTING CHAIRMAN: | accept that.
TheHon. M.J. WRIGHT: With respect to question No. Witness:

4 asked by the member for Light, the answer is that Budget The Hon. P.F. Conlon, Minister for Emergency Services.
Paper 4, Volume 3, page 10.9 indicates that 209 positions will N
go from the transport agencies. The figure from Transport Departmental Advisers:

Services is incorrect due to a clerical error: the correct. MS K. Lennon, Chief Executive, Attorney-General's
epartment and Department of Justice.

restated figure is 116 positions. This figure is the inferre . - .
impact on head count of the savings strategies to be appli Mr K', Kelly, Acting Deputy Chief Executive, Attorney
eneral's Department and Department of Justice.

across the transport agencies. It assumes that this impact wi Mr M. Hanson, General Manager, Telecommunications
apply entirely to the permanent work force. In practice it islnitiativeé Attornéy-GeneraI’s Depariment
likely that a substantial proportion of the impact will be on Mr E I,:erguson Chief Executive Oﬁicér Country Fire
casual and contractor staff. Servi ce.' ' ’

For 2002-03 the number of staff is reduced by 100, while ;. \1. Smith, Business Manager, Country Fire Service.

the permanent work force has grown by 50. A similar Mr M. Smith, Acting Chief Officer, SA Metropolitan Fire
outcome can be expected in 2003-04. The actual positiongepyice.

that no longer will be required are still being identified inthe  \jr T Norman, Business Manager, SA Metropolitan Fire
course of the support service and functional review programsservice.

Once these programs are progressed it will be necessary to My, C. Lemmer, Chief Executive, SA Ambulance Service.

determine offers of TVSP. In turn, that will drive divisions Mr R. MatheWS, Acting Fund Manager’ Stra’[egic and

on backfill arrangements from both permanent staff angtinancial Services Unit, Emergency Services Levy.

contractors. Until that process is completed itis not possible Mr B. Apsey, Chief Executive Officer, Emergency

to specify the title, classification and TEC of each of the jobsServices Administration Unit.

to be affected. Mr T. Pearce, Manager, Financial Services, Emergency
The answer to question No. 5 is that the underspend oServices Administration Unit.

projects and programs in 2001-02 resulted in a total carry- Mr B. Lancaster, Director, State Emergency Service.

over request of $12.6 million. From this amount MsN. Cooke, Deputy Director, State Emergency Service.

$11.9 million was approved, with $7.9 million carrying over )

into 2002-03; $500 000 into 2003-04; and $1.7 million into ~ Membership:

2007-8. This resulted in $.7 million that was not approved for Mr Brokenshire substituted for the Hon. M.R. Buckby.

carry-over—the $.7 million incorporated funds that would

have been applied to CNG refuelling facilities, Mawson

Lakes, safer stations, resleepering and station upgrading. T

answer to the last questlgn s that transport planning is nqh 4.77, Volume 1 of the Portfolio Statements. | invite the
expected to underspend its budget in 2002-03. minister to make a statement and also to introduce his
The Transport Services capital program is expected to bgqyisers.
ynderspent by approximately $1.5 mil!ion, whichis mainly  The Hon. PE. CONLON: | do not normally make
in the area of federally funded overtaking lanes on the Stuigpening statements, but | will do so on this occasion in order
Highway and Port Wakefield Road. This amount is yet to beo say that with me tonight is the new Chief Executive Officer
considered by cabinet for carry-over. Cabinet has approvegk the Country Fire Service, Euan Ferguson, whose appoint-
carry-over expenditure for the following capital items into ment was confirmed today. He is, of course, the existing chief
2003-04: Commercial Road, Port Noarlunga, $1.55 millionofficer: itis a reunion of the two positions to one position, as
and metro bus priority lanes, $1.20 million. TransAdelaideoccurred in the past. | offer my sincere congratulations to Mr
is expected to meet its profit target for 2002-03 and pay th&erguson. He has done an outstanding job in his role as chief
required dividend to the Department of Treasury and Financefficer. He did a terrific job over the very difficult bushfire
The level of underspend on the TransAdelaide capita$eason and particularly in the lead-up to the very successful
program compared to the original budget is expected to beushfire summit. | think Euan personally chaired nine
approximately $840 000 (cabinet has approved carry-over gegional meetings. He virtually picked himself for the job.
$670 000). | expected the PTB to have a carry-over cashhe job, of course, is available because of the retirement of
surplus. Patronage has continued to increase over 2002-y81ce Monterola, and | again place on the record our
and revenues have increased as a result. This will mean thi&&mendous gratitude for the outstanding job that Vince has
the year end cash position will be better than forecast. ~ done during his time at the Country Fire Service. | am sure
The ACTING CHAIRMAN: Thank you, minister. | those sentiments have bipartisan support (Vince was an
thank all your staff. We appreciate their efforts very much appointment of the former government). | wish him all the
There being no further questions and no questions on notidéest. Those are the only comments that | wish to make at this

to be answered, | declare this examination completed. ~ Stage. o . )
Mr BROKENSHIRE: I, too, join with the minister in

. congratulating Euan Ferguson on his appointment as chief
[Sitting suspended from 6.37 to 7.35 p.m] fire officer. | had the privilege of congratulating him through

The CHAIRMAN: | declare the proposed payments open
or examination and refer members to appendix D page 2 in
e Budget Statement and part 4 at pages 4.1to0 4.11 and 4.42
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the media today and | am sure he will continue to do a finespecific question relates to what additional revenue can be
job. I acknowledge all the volunteers and paid staff on theifound from the increase in fees.
performance, commitment and input—from the CEO of the Mr BROKENSHIRE: Yes, what was the total global
Department of Justice through all the agencies over the lagicrease from government and what do you expect to get
12 months. In particular, | express thanks on behalf of myfrom the increase in fees of 17.5 per cent?
party to the volunteers of all of the organisations—CFS, SES, TheHon. P.F. CONLON: | have given the member the
marine rescue and surf life saving. The minister and | oftefincrease from government. We might give the member these
talk about the fact that, without them, we would not havefigures with the other question on notice, because it is best to
emergency services across this state. get full sets of figures to be able to understand them. Whilst
| especially feel for the CFS and SES volunteers in théhere is a budget improvement from the increased fees
amount of road trauma work they are carrying out at thestarting at about $4.1 million in 2003-04 and growing in
moment, particularly the brigade in my own area where thisuccessive years, | think it is worth identifying that that
weekend we had another tragic road fatality. It is hard orgrowth is largely exhausted by the increased costs through the
volunteers when, week in and week out, they have to attentilure of the commonwealth to give proper recognition to the
scenes of carnage around the state. Sadly, and tragically, thigurance component of ambulance cover.
are having to go to scenes of carnage to attend people who are The fact is that we are treated extremely poorly by the
known to them, because those of us who live in the countrgommonwealth in terms of its rebate or otherwise on
seem to be our own worst enemies in some of our own roadmbulance cover. | indicate that, at a rough glance, you are
behaviour. | also acknowledge the ambulance services thidoking at $4.144 million in the first year, with some small
have done such a fine job as well. increases in out years. So that the member understands the

My first question is with respect to the South Australianproper position of the ambulance service, we will give him
Ambulance Service. In the 2002-03 budget the operatinghe full figures. | think that the net improvement from that
expenses were shown as $76.68 million. The estimated resdi#.144 million, after those other losses we suffer because of
for that year is $84.7 million. Could the minister advise thethe treatment by the commonwealth, is about $34 000, and
committee where the funds came from to make up whait is virtually budget neutral.
appears to be a $3 million shortfall after taking into account Mr BROKENSHIRE: What is SAS's strategy to get back
increased operating revenue of approximately $5 million? on target with category 1 response times, which appear to

TheHon. PF. CONLON: Can the member tell us what have increased by approximately 20 per cent in the last
he is looking at? 12 months?

Mr BROKENSHIRE: Volume 1, Budget Paper4,  TheHon.PF. CONLON: | referred a moment ago to the
page 4.40, operating statement for SAAS, total operatingdditional funding from the government, and that goes
expenses as against total operating revenue. If it assists tH#ectly to providing a number of full-time equivalents in the
minister, | would be happy for him to take the question onfirst year to provide the additional staffing of about 60 full-

notice. time equivalents over a couple of years—and more staff
TheHon. PF. CONLON: | will have to take that on means that you can do more work. Those will go to a number
notice. We will come back to the member. of new crews, in addition to existing crews, as well as

Mr BROKENSHIRE: | am happy for that. | would be relieving the high overtime requirements we have seen
appreciative if | could get the answer by 29 July, if not already. T_hat is a very significant step forward in addressing
sooner. | understand that is the required time, Mr Chairman#orkload issues.

TheHon. P.F. CONLON: | am sure we will do every- Mr BROKENSHIRE: Supplementary to that, | under-
thing that is required of us. stand about the overtime and the shortage of officers, but will

Mr BROK ENSHIRE: The next question is: how much there be additional ambulances to address this blow-out in the

extra funding is coming from the government direct in"€SPONS€ time? .
9 d 9 d TheHon. PF. CONLON: Yes; there will be four

2003-04 to the South Australian Ambulance Service, an o - : .
dditional crews, with ambulances, in the metropolitan area

what amount is budgeted for from the increase in fees for the*" ) . ;
ambulance service of 17.5 per cent? this year. A number of other regional crews will be coming

TheHon. PF. CONLON: There is a very significant on early in the next financial year (and we can provide the
addition frbrﬁ .consolidatéd revenue for 2003-04 ofmemberwith all those details). This will be a very significant

$2.365 million to enable additional full-time equivalents to addition to the capacity _Of the ambulance service.

be employed in operational roles plus another $0.4 million for M BROKENSHIRE: | am happy to support that, and |

administrative support positions. This came about as a resuffou!d appreciate any further detail that could be tabled in due

of a program of identifying increased workloads in theCOUrSe, including rural and regional SA Police.

ambulance service. The experience around Australia is that 1heHon. PF. CONLON: There is nothing but good

there is a very rapid growth in ambulance services, an8€Ws; we will give the member the whole program.

members would appreciate that that situation is not unique to M BROKENSHIRE: Very good.

South Australia, although it is probably a little exacerbated The ACTING CHAIRMAN (Mr Rau): | think the

here. We have had to come to the party to fund extranember has asked his three questions.

employees to make that job one that we believe is tolerable Mr BROKENSHIRE: Yes, but | am going to keep going.

and safe for the ambulance service employees. The ACTING CHAIRMAN: Is that agreed; is everyone
One of the things that we are looking at at a national levehappy with that?

is what is driving this growth in ambulance demand. Plainly, TheHon. PF. CONLON: As far as | am concerned.itis,

it is not unique to South Australia, although our ageingMr Chairman, it is the opposition’s time.

population | think has certainly exacerbated the increased TheACTING CHAIRMAN: Okay, whichever member

demands on the ambulance service. | think the memberisants to ask a question.
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Mr BROKENSHIRE: Thank you, Mr Chairman. What Road workshop facilities and transfer those functions to the
is the total cost of moving SAS communications back toland that we got for free. We think it is a pretty good deal.

Greenhill Road? Mr BROKENSHIRE: By way of supplementary
The Hon. P.F. CONL ON: We have agreed, after serious question: whilst the workshop facilities and staff will be
consultation, that it is $2.9 million. going to Angle Park, does the minister intend to continue

Mr BROKENSHIRE: In relation to ESAU, on page 4.44, with that workshop structure as it exists currently?
referring to the program, there is an increase from the TheHon. P.F. CONLON: We have an on-going program
estimated 2002-03 result of $8.1 million to the budgetedf achieving some efficiencies down there, which we are not
figure this coming year of $9.7 million. Will the minister going to give up on. But we expect those efficiencies to be
advise what the $1.6 million difference is for? achieved and expect things to carry on, but with a better
TheHon. P.F. CONLON: In the net budget there is the service. We require good outcomes for the expenditure of
funding for a 27th pay of $.36 million, enterprise bargainingtaxpayers’ dollars.
outcomes of $.38 million, and CPlincreases of $2.21 million, Mr BROKENSHIRE: | can understand, having had one
and there are some small decreases in other non-governmeifitthe wheels fall off the back of one of the trucks, how

revenue. important it is for them to stay on the trucks, minister.
Mr BROKENSHIRE: Perhaps the minister could provide
that detail in due course; that might be easier on everyone. Additional Departmental Adviser:

TheHon. P.F. CONLON: Yes; there is nothing extra- Mr B. Lancaster, Director, State Emergency Service.
ordinary there.

Mr BROKENSHIRE: That s all for ESAU, although it Mr BROKENSHIRE: | refer now to the State Emergen-
may come up again later. In relation to SAMFS, what was they Service. Will the 61 individual SES units across the state
total budgeted for capital works in 2002-03, and how muctreceive budgets that are at least equal to the 2002-03 budgets
was spent? that they received? Will they be receiving at least the same

The Hon. PF. CONL ON: How much was spent and how budgets per unit for the 2003-04 financial year as they were
much was not spent is more to the point. The capital budgétllocated for the last financial year.
was fully disclosed in the budget figures, and there has been The Hon. PF. CONLON: My view, on doing the sums
a $3 million carryover. quickly, is that they will do better than they did last year, both

Mr BROK ENSHIRE: Was any money for capital works in the capital program and in relation to some other matters
spent in 2002-03 from the 2001-02 carryover? If so, and iwhich we are finalising and which we will announce shortly.
cannot be supplied tonight, can | be advised— My view is that _they are going to be doing better, and | hope

TheHon. P.F. CONLON: The way this service works, thatdoes not disappoint you.

I am sure there was. They are probably carryovers from the Mr BROKENSHIRE: Not at all, because | was giving
previous government that we spent. We approved carryoverflem better budgets, too, so | endorse that. It is important.
in that case, in a similar amount of $3.042 million. The Why was SES effectively left out of input into the emergency
capital not spent last year has been approved for carryovegervices review?

into 2003-04. | think every government agency would prefer TheHon. PF. CONLON: | do not know how you
that the money is spent in the year in which it is budgeted, buthanage to arrive at that. | do not intend in a budget line to
very few achieve it. canvass what will be the government response to the review.

Mr BROKENSHIRE: | would appreciate it if the | will put you on notice with that. | am not going to give
minister could provide a tabled report of the capital workssneak previews tonight on what is likely to be the government
funding that is being spent. response. Cabinet will need to consider that. | can tell you

TheHon. PF. CONLON: We are an honest and thatthe SES was not left out. | had extensive discussions very
accountable government, so we will give the member all thatecently with the volunteer association and | am confident
information. that they have been fruitful discussions about the outcomes

Mr BROKENSHIRE: Could | have included in that Of the review. | am confident that when we give a response
answer details of how many fire stations and appliances weMs€ Will be bringing along the bulk of people in all services
built and delivered in the 2002-03 financial year? in support of the new approach. But you will have to wait for

TheHon. PF. CONLON: Sure. I think the honourable that; we are not going to talk about it here.
member will find the bulk of the carry-over has been Mr BROKENSHIRE: Itis your option, minister, not to
somewhat of a rolling carry-over of some amounts for theanswer the questions here.

Elizabeth and Golden Grove fire stations, as well as some TheHon. PF. CONLON: Itis not a budget line question.
additional funding, very significant additional funding. The It is simply not a question relating to the forward estimates
original budget was inadequate to build stations, but there i any way.

a substantial amount for those two stations in the carry-over. Mr BROKENSHIRE: There is actually a budget that

Mr BROKENSHIRE: If that all comes up in the table, deals with the services for next year, which are tied up with
we would appreciate that. What was the sale othe review, one way or another.
$1.294 million of property, plant or equipment that is TheHon. PF. CONLON: Well, if you can point me to
budgeted as a revenue to SAMFS comprised of in the budget line that involves the outcomes of the review, | will
2003-04 budget? answer a question on it. | will say that | am very pleased with

TheHon. P.F. CONLON: You would remember that we the level of support we have seen across agencies, and it is
had a very good arrangement with Treasury whereby we ganportant that people stop running around trying to white-ant
the transfer free of charge to the Metropolitan Fire Service ofhe process, which has more support for any change in
some certain land at Angle Park. We hope that will be a vergmergency services than any other approach | have seen in
good training facility. That has allowed us to sell the Deedsny living memory. There is a great opportunity to do
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something positive from this and we will take that opportuni- Mr BROKENSHIRE: | now refer to the CFS and to the
ty. I hope people will stop white-anting it. operating statement in the budget papers. The ‘operating
Mr BROKENSHIRE: | am not aware of people white- revenue—other’ shows that the estimated result for 2002-03

anting. In fact, | believe that, by and large, people, myselfs $12.663 million. _
included, support change where change is for the better, and The Hon. PF. CONLON: Can you give me a page?
that this government should have the right to change, just like Mr BROKENSHIRE: Page 4.69. It shows under the
we had the r|ght to Change when we were in government. Buperating State.ment that the estimated result for 2002-03 for
I think what they are raising has more to do with time linesCFS for ‘other’is $12.6 million. It also shows that the actual
and concerns about some fundamental changes, rather thi@h 2001-02 was $12.2 million, but both budget figures for
being opposed, per se, to the changes in the review. 4002-03 and 2003-04 come in way under that and show
acknowledge that the minister does not have to answer th&679 000. What is that about? .
questions tonight, and | am happy for the minister to take TheHon. PF. CONLON: Most of these are accounting
some of the questions on notice, but as a point of clarificadumbers more than anything else. Operating revenue will
tion, Mr Chairman, given that an emergency services revieWlecrease due to reduced contributed assets revenue of
has been tabled and is expected to be implemented during ti#d2 million. Approximately $22 million of contributed assets
financial year, and therefore has to utilise money andevenue has begn recognised over the last two fin_ancial years
resources within the budget lines of this budget for 2003-04due to the transition of assets, and that process is slowing. |
can you advise whether | am able to ask questions of théan guarantee that when the honourable member was minister
minister with respect to the review, based on the fact thaie probably signed a lot, and | have signed countless
funding in here will be utilised for changes in the review? transition of assets documents. When | say that they are
The CHAIRMAN: If it relates to the budget, it is a accounting figures, while it appears in our books as some

legitimate question and ultimately should come back to émprovement.in t_he position, they are celrya_linly an expensive
asset to acquire in terms of ongoing liabilities. It has been an

particular budget line. You cannot ask the minister to: iy
speculate or engage in hypothetical answers. | cannot comggpue that was not sufficiently thought through when the

L . : ices levy was introduced.
the minister to do anything but, if he chooses not to answef MErgency Services S
on a review he is conducting, the chair cannot do anythin Mr BROKENSHIRE: Ifitis asset transfer, | am aware

: ; : : f that, so | will leave it at that. What was the total capital
g??hu; EUL(JjIg(r;-ately everything depends on money coming Ouworks budget for 2002-03 for CFS and how much of that

. 2002-03 budget was spent?
TheHon. PF. CONLON: We all rely onmoney coming —~ the Hon, PF. CONLON: Do you want the carryovers

out of the budget. | am happy to answer questions about the »in7 \We have set out the capital budget so we will tell you

review that are relevant to budgeting over the nextyear. Thig 1o has been carried over from it. The original capital

is an examination of the budget estimates and not an examiBUdget was $8.356 million, and these numbers are in the
ation of the Dawkins review. We have tabled it and have,,jget papers at page 4.68. In the budget, the estimated result

nothing to hide and we will make a response, but it is not fofig ¢ 344 million, and all that has not been spent has been

debate here today. | guarantee that there will be amp'ﬁpproved as carryover into 2003-04.

opportunity in the future, and I am sure it will be taken by the ™ 1 BROK ENSHIRE: Was the capital works carryover
opposition, to ask questions of or engage in debate with thg, 1 2001-02 all spent 6n CFS in 2002-03?

government in response to the review on emergency Services. Tha Hon. P.F. CONL ON: | will get back to the honour-

Mr CAICA: And in the appropriate forum. able member, but | would be surprised if it was spent
Mr BROKENSHIRE: | trust that we will get an appro- anywhere else. We do not do things like that.
priate forum. Mr BROKENSHIRE: If | can have a detailed table on

The Hon. PF. CONL ON: To set at ease the mind of the What the agency spent on capital works last year, including
member for Mawson, not only have we been open about thithe carryover from the year before, that would be appreciated.
whole process every step of the way and made the review€rhaps it can also include how many fire stations and
open to everyone, and not only will we table the response tgppllanpes were built or delivered to brigades in the 2002-03
our review in parliament and be open to questions on it, buR€riod, including any that were budgeted from the 2001-02
any significant changes such as those recommended in tRg"od.
review will require very extensive legislative change. As | TheHon. PF. CONLON: We can do that. | am sure that
understand the processes of parliament, there is more thi#}$ iS not unusual, but occasionally the original capital
adequate opportunity for debate. | seem to remember sittingfogram for vehicles is adjusted by the decision of the agency
here to all hours some nights while the opposition hadiself to purchase different vehicles from those first planned.
questioned bills in the committee stages. There is going to bh@ve experienced that a couple of times. Where there has

every opportunity in the world to examine it to death in 0€en that variation, we will give you the detail, but on an
future. ongoing basis the agencies themselves reorder the priorities

) . .- for new equipment within that, and they seek approval for
Mr BROK ENSHIRE: | appreciate that the minister does changes and they are given. | am not sure that it happened
not have to answer, Mr Chair, but | also appreciate your

. R § . with CFS, but | think there were a few in the MFS. Any detail
ruling that if it is within the budget for the next financial year . ! o
the question can be asked. like that we will give the honourable member.

Mr GOLDSWORTHY: In the capital works budget for
- L 2003-04, can the minister say which new fire stations are
Additional Dgpartmental Ad\{lsers. ] flagged to be built this year, particularly in the Hills?
Mr E. Ferguson, Acting Chief Executive Officer, Country ~ The Hon. P.F. CONLON: | would be surprised if the
Fire Service. honourable member were not interested in that. It might assist
Mr M. Smith, Business Manager. if we run through just how these priorities are established.
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The CFS develops a priority listing for station upgrade/out our press release about the appointment of Euan

replacement based on these criteria: Ferguson. | have no difficulty with that at all. It seems to me
the tenure life: in some cases CFS brigades are likely tto be a very commonsense approach.
be relocated due to pressures from landowners; Mr BROKENSHIRE: | will talk to the minister about it

condition audits: two independent surveys have beefater. But, where members of parliament raise issues that are
conducted over the last three years to assess currerglevant to the CFS and there is a fact stream, | think that it
condition and estimated replacement rates; would be good on a bipartisan basis.
frequency of use based on average incident response rates.The Hon. PF. CONL ON: If we do that, the member will
Based on this priority listing, and subject to assessments dife saying something nice once a week, just to remind them
long-term viability, recommended capital projects forwho he is. We cannot have him doing that.
2003-04 include Kingston, Elliston, Alma, Southend, Mr BROKENSHIRE: | say that, anyway—well, twice
Wilmington and Beachport fire stations. The honourablea month, then. Has Telstra met its contractual obligations
member would be more interested in places like Eden Hillsaround Auburn for the GRN and, if so, why is the CFS
Stirling and Aldgate. having to spend its budget to increase coverage? If Telstra has
Mr GOLDSWORTHY: No, Nairne. met its contractual obligations and there are further require-
TheHon. P.F. CONLON: | can assure the honourable ments and black holes, should that money be coming from a
member that Nairne will be replaced according to the verynon-CFS budget line?
objective criteria set down by the CFS in examining its TheHon. P.F. CONLON: You are kidding, aren’t you?
priorities for capital programs. That is something that the Mr BROKENSHIRE: No.
CFS develops within its capital budget for itself, and thatis The Hon. P.F. CONLON: Can | make a few points here.
something in which | do not attempt to second-guess the CFShe notion of the GRN not doing all that it is supposed to do
Mr GOLDSWORTHY: Are the CFS officers able to on the fire ground is not new. The continued use of the ATF
expand on that? system has been around since the inception of the GRN under
TheHon. P.F. CONLON: Nairne is not in the list of the member's government. It did not do that job. If the
recommended capital projects for 2003-04. We will take it ormember is asking me this question, | hope he asked it of
notice to see where it is in the priorities but it is not in thosehimself. In terms of additional budget, one of the first things
listed, so | would not go out and announce one tonight if Ithat we did was, | think, stick in something like an extra
were the honourable member. $25 million over four years when we first came to govern-
Mr BROKENSHIRE: Given that it is the end of ment for driven costs associated with the GRN. The CFS
estimates and one can get a bit provocative, | put this questid2003-04 capital budget includes $1.3 million for replacement
in a non-provocative way. It has been brought to my attentiomf Simplex mobile and portable radios for fire ground
by a number of CFS brigades that a trend has developed thedmmunications.
did not exist when we were in office to utilise the CFS fax Mr BROKENSHIRE: Perhaps to help the minister
stream to distribute to CFS brigades press releases affidecause | am aware of that matter, and we have discussed
dorothy dixers asked in the parliament. | do not have @aome aspects of it before), this is just a specific instance.
problem with that, but volunteers wondered whether, if theAround Auburn they have a problem with—
government is going to use the CFS fax stream to distribute  TheHon. P.F. CONLON: | have no difficulty under-
government material, the minister would be agreeable to thetanding the member’s question, and | am answering it as |
opposition and minor parties also being able to use the CFSee fit. Underlying the member’s question was that they
fax stream for the same purpose. should not have to spend the CFS money: they should spend
TheHon. P.F. CONLON: | have no idea what the something else. The CFS budget is government money. The
honourable member’s point is, but the truth is that theemergency services levy does not begin to pay for all of
government is the government. It makes decisions that neezinergency services. It was one of the worst introduced and
to be passed on to the Country Fire Service. | can assure theorst run levies in the history of revenue raising. The fact is
honourable member that none of our people go to the fathat, out of consolidated revenue, we have been filling in
stream and send it out. | assume that we send our informatidoles and making the GRN work ever since we came to
to the Country Fire Service and, if it feels that that informa-government.
tion needs to be promulgated, that is entirely a decision for The situation at Auburn is no different from the situation
the Country Fire Service. | have no role, nor do any of myacross government. We inherited a system that was inad-
officers have any role, in telling people how to send outequately planned and inadequately funded. We added very

information. substantial additional funding out of consolidated revenue to
Mr BROKENSHIRE: Itis a new practice and | felt that make it work. We have stepped up to the plate in our
some bipartisanship would be good. commitment to make sure that emergency services have the
TheHon. P.F. CONLON: The news that it is an issue is funding they need for capital programs and that they have the
entirely new to me tonight. communications they need, and nothing has changed.
Mr BROKENSHIRE: It has been brought up by acouple Mr BROKENSHIRE: Will the minister provide to me
of brigades. (and I do not expect it tonight, but | think it is relevant to the

TheHon. P.F. CONLON: If on occasions in parliament budget lines) the locations of the 43 rural areas and the
the CFS has been singled out for praise, | would have n@0 peri-urban areas that the emergency services review has
difficulty if that was circulated to CFS members so that theyidentified for possible collocation?
know that their elected representatives are supporting them. TheHon. P.F. CONLON: | can do that now. | cannot

Mr BROKENSHIRE: Some was that sort of thing; hence remember seeing a list of identified locations. At the end of
my question. the day (and | will give the member an absolute ironclad

TheHon. PF. CONLON: We do send some information assurance; that has been the approach of this government
to the CFS—for example, today the CFS media office sensince coming to office), what will happen with respect to
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those issues is that collocations will occur when agencies ahair of the commission and, if so, how long is the appoint-
cooperative and supportive in terms of them. We do not havement?

a list; there is no list of where the review is looking for ~ TheHon. P.F. CONLON: No, a decision has not been
collocations. That will occur in the culture of the agencies made with respect to the chair of the commission—there is
and when the support of the agencies falls in behind it. Weiot a commission. As | have told the member before, we will
believe that that is the only way it will be successful. Wenot tell people what the government’s response will be until
believe that the previous government's attempt to jam peoplig is made. | will do my cabinet colleagues the courtesy of
into collocations before they were ready to do it simply hagunning a response past them before we talk about it in here.
been counterproductive, and that is not our approach. Thenhere cannot be an appointment of the chair of the commis-
member can absolutely put out of his mind any notion thasion until there is a commission. There is no appointment of
there is a list that we have of places to be collocated; that ig chair of the commission.

nonsense. They will be identified as a result— Mr BROKENSHIRE: | will put the rest of the CFS
An honourable member interjecting:  questions on notice next week, because there are a number.
Mr BROKENSHIRE: The collocations worked quite | want to deal with some other areas. The helicopter rescue
well in the country: it was in the city. service contract, | understand, is heading towards finalisation

TheHon. P.F. CONLON: The member might want to from a tender call at the moment. It is my understanding that
identify some budget line to which collocation is relevant,the recommendations with respect to the rescue helicopter
because | am entirely puzzled about the origin of the memtender call were that there would be two rescue 1s and a
ber’s question. rescue 2, so that there were two helicopters with winching

Mr BROKENSHIRE: In the transitional year (which, | - capabilities and multi-stretcher carrying capacity. At the
understand from you, minister, starts on 1 July this year fomoment, of course, we do not have that and if, indeed, rescue
the emergency services review), there are additional budget-is on a rural mission or, in fact, is out of service, we do not
ary requirements in the first year, which will affect this have winching capabilities. Can the minister advise me why
budget— the government has decided, in the tender call, not to pursue

TheHon. P.F. CONLON: Canthe member tellme from the recommendations of police and other agencies for an
where this notion of a list of places to be collocated came?additional helicopter?

Mr BROKENSHIRE: In the emergency servicesreview,  TheHon. PF. CONLON: Is the member asking me why
it is clearly identified that they have assessed 43 potentigle made a policy decision for this current tendering process?
rural and regional collocations and 10 peri-urban collocations. 1+ BROK ENSHIRE: Yes—why the government
Itis part of the printed material in the review. decided not to go for an extra helicopter.

'hl;lfle;é)gKPEI':\lg_(al\él_EO\l;leslt :f;f?etggrgh?; this, is it? 'I_'he Hon. P.F. CONLON: What tender is the member

The Hon. PF CONLON' What line is it Here’> talking about? We do not have a tender out there.

Mr BROKENSHIRE: All of them. ' Mr BROKENSHIRE: | have been advised that there was

The Hon. P.F. CONLON: | do not mind talking about a tender call in the last several months for the next rescue
Lo ) lHelicopter service contract, because the other one had a

this, because it is plainly mischievous. We have talked abo 1L over for approximately a vear from its previous exoir-
white-anting before. The shadow minister is attempting tg y PP yay P p

create a fear that there is some list of collocations. | can givgtr'loa[‘d;Egﬁ;vﬁgﬁ&m&tﬁe agencies was that we should have
an absolute ironclad guarantee that there is none: it simp@/ pter.

does not exist. | am trying to cast my mind back to what wa% TheHon. PF. CONLON: There is_no tender. We do not
commented on about collocation in the Dawkins review, 1N2ve & tender process for the service. We have asked for

Mr BROKENSHIRE: If the minister is saying that it expressions of interest. Those expressions of interest, as |
does not exist. | take his word for it. but— understand it, include a number of options.
TheHon. P.’F. CONLON: | do no’t need the member to Mr BROKENSHIRE: So, the government would not rule

take my word: | am just telling him that the approach of thisOut an additional hellpopter with winching capabilities and

government has been that collocation occurs when people afeHlti-stretcher capacity?

cooperative and supportive of it. People are notjammed into The Hon. P.F. CONLON: We would not rule anything

it, and that will continue to be the approach. Certainly, thish or anything out. A decision has not been made.

review of the whole reordering has not been driven from that Mr BROKENSHIRE: | asked a question on the budget

perspective: it has been driven by a desire for better adminisine regarding Surf Life Saving. Clearly, it is public know-

tration of emergency services. ledge that Surf Life Saving has had some financial difficul-
Mr BROKENSHIRE: | am happy to hear that, because ties. | appreciate that many of those certainly did not come

my policy (like the government’s policy clearly is now) was to light when | was minister, nor, indeed, during the first part

to collocate only when they wanted to collocate. of the current minister’s time. However, it is acknowledged
TheHon. PE. CONLON: | am not sure that that was that Surf Life Saving has financial difficulties. | understand

your policy. that many of those difficulties have come from a drop-off in
Mr BROKENSHIRE: Yes, it was mine. financial fundraising capabilities, which have been deteriorat-
TheHon. PF. CONLON: | think you have jammed a ing since gaming machines were introduced.

few in that did not like it. However, the dilemma that | see for Surf Life Saving is
Mr BROKENSHIRE: I will not go any further. that it needs an important and significant increase in its
TheHon. P.F. CONLON: They worried about whether budget to be able to continue to exist as it does currently. In

they had chairs and who did the cleaning, etc. fact, | understand that it will probably be the situation where,

Mr BROKENSHIRE: My next question is relevantto a over a two-year period, well over $200 000 of additional
budget line, because there will be expenditure on it this yeamoney will be required. Will the minister advise whether the
Has a decision already been made on the appointment of tigovernment will provide that support to Surf Life Saving?
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TheHon. P.F. CONLON: | can give the member an to a very large allocation of approximately $1.2 million per
absolute iron-clad guarantee that we have told the Surf Lifgear over the next four years.
Saving Association that it is in no danger of going under. |  Every assistance has been given to the association. Sport
have met with the association and made it absolutely plaiand recreation funded some work on internal audit work on
that, if it is unable to meet its creditors, up to $100 000 thists accounts. Surf Life Saving has been given the iron-clad
year will be made available to help it to do so. assurance, if it cannot meet its creditors demands, that we

The Surf Life Saving Association has also been told thawill. Again, | stress that we need to see audited accounts. Into
it has to provide proper audited accounts, and that requirdhe future, we will work with them in relation to the best way
ment will not change. Taxpayers’ money will not be providedthat government moneys that are allocated to the association
without the provision of fully audited accounts to demonstratecan be spent to ensure that it is an absolutely viable organisa-
why it cannot meet its creditors. We will not be resiling from tion. We are absolutely committed to its existence and the

that, but the notion that there is any danger of Surf Lifeservice it delivers. o _
Saving going under is false. Mr BROKENSHIRE: On a bipartisan basis, so are we.

If the association is unable to find the funds to meet itd! the minister needs any leverage support— L
creditors, we have told it that we will be helping it to the _ T heHon. PF. CONLON: | have been advised that it is
extent of $100 000 this year. To date, | have not received thet-1 million. .
audited accounts on which we can make a judgment about, M BROKENSHIRE: —from another budget line, we
how much needs to be paid. That has been a frustration f§fill P& happy to help. On two occasions, my own home
us because, while a lot of political noise has been made abofjfigade has taken its Motorcharge card to get fuel for its CFS
the dangers of going under, | can assure the member that trucks. On one occasion, the card was not accepted for

will not be forwarding taxpayers’ money until we see auditedfunding' Last we_ek, | was c_ontacted b_ecause, once again, they
accounts. went to fuel their trucks with approximately $160 worth of

. . . fuel. Because we do not have a Mobil service station, it is a
That has placed us in the position of looking as though W%ifferent card from the other Fleet card. | did not raise this

are not doing the right thing. Surf Life Saving has been giverl __°. : -

: __ ' i reviously, because | thought it was a one-off situation.
assurances f_ace to face in my office in terms of its ab|I|Fy t oweverxthe Motorcharge cgrd was again refused. When the
meet its creditors. However, we must have a proper audit. NBroprietor checked to ascertain what was happening, he was

minister is in a position to forward money on the basis Ofadvised that that card had been refused since 16 April 2003.

zg;ngt)ge s reporton what they need. Thatis not the way we In fairness to the CFS, and certainly in protection of my
' . ... own brigade (which | always want protected, as with any
Mr BROKENSHIRE: | support the minister, as similar iher prigade), it had the opportunity to draw a cheque
provisions were in p[ace when | was minister, if there ,Werechrough the group. However, | find it quite concerning that
requirements for reviews. | acknowledge and agree with thg Motorcharge card is refused once for payment and, a few

minister's view. Notwithstanding that, provided that the Surf,yeeks Jater, it is again refused and a stop has been put on it
Life Saving Association provides proper audited reports, caQjnce 16 April.

we be assured that, given its financial problems over the next The Hon. PF. CONL ON: | do not think anyone will be

several months, there will be opportunities to consider agpe 1o give you any information with respect to that card.
increased budget, whether that be from the Emergencyoyever, we will obtain that information. Frankly, we have
Services line or from another budget line, in the best interest$, e same interests as the member. We need people to fill the

of the 4 500 volunteers who provide a great service, whiclopg yenicles. It is very important to us that they are able to
I think is a very cost effective service for South Australlansget out on the job. We will find out why that has occurred: |

along our beaches? am sure that there is some simple answer.

TheHon. PF. CONLON: There is absolutely no doubt Mr BROKENSHIRE: | am sure that the minister is as
that we have given the association all the assurance thatdbncerned as | am. As a supplementary question, will the
needs to ensure that there is no question about its continugginister advise me whether there is some functional problem
operation. In the longer term, what the member has to acceglith Motorcharge, compared to the normal Fleet charge card
is that the growth in funding, particularly in capital funding, with the Mobil contract, so that this sort of thing does not
from government for Surf Life Saving has been enormougccur in future? Such a situation places strain not only on the
and far greater in percentage terms than any other servigglunteers but also on those who want to supply fuel to those
funded out of Emergency Services. | do not have the figuregrigades.
in front of me, but | think that the total spend by government  The Hon. P.F. CONLON: That is no problem at all.

a few years ago, including sport and recreation, was about The CHAIRMAN: That brings the questioning to an end.
$300 000. The total money made available (recurrent and, inwill take the liberty of making some comments regarding
particular, capital) is now over $1.2 million a year. Itis a verythe process, having sat in this chair for 40 hours (although it
substantial increase. seems like 40 days and 40 nights). | have argued for a long

We will ensure that the association exists. However, intdime that | believe that this process can be refined and
the future we will have to devise a way of ensuring that themproved. | question whether we need opening statements.
funding from government is made up of the right components | know that many people in this place believe that the
for recurrent and capital. But, we cannot continue to go backonstitutional Convention is the place to address the matter
to the Emergency Services Fund, not when we have increaseflestimates; | do not agree with that view. | believe that the
funding from $300 000 to $1.2 million. We have to ensurePremier, the Leader of the Opposition, and minor parties and
that the association designs its affairs into the future so thahdependents need to get together to make this process much
that level of funding is sufficient to run a viable organisation; more efficient; | believe that there is plenty of scope to do so.
| find it hard to accept that it would not, given that it went  There being no further questions, | declare the examin-
from a very small base of government funding of $300 00ation completed. | lay before the committee a draft report.
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Mr CAICA: | move:

That the draft report be the report of the committee.
Motion carried.

At 8.36 p.m. the committee concluded.



