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side. Supplementary questions will be the exception rather
HOUSE OF ASSEMBLY than the rule. A member who is not part of the committee

may, at the discretion of the chair, ask a question. Questions

Wednesday 18 October 2006 must be based on lines of expenditure in the budget papers

and must be identifiable or referenced.
ESTIMATES COMMITTEE A Members unable to complete their questions during the
Chair: proce_edin_gs may submit them as q_uestions on noti_ce for
Ms M.G.Thompson inclusion in the House of Assemblotice Paper. There is
no formal facility for the tabling of documents before the
Members: committee. However, documents can be supplied to the chair
Mr L.W. Bignell for distribution to the committee. The incorporation of
Ms V. Ciccarello material inHansard is permitted on the same basis as applies
Ms C. C. Fox inthe house; that s, that it is purely statistical and limited to
The Hon. G.M. Gunn one page in Iength. .AII questhns are to bg Fﬂrected to the
Dr D. McFetridge minister, not the minister’s advisers. The minister may refer
Mr D.G. Pisoni guestions to advisers for_a response. I_also advise that for the
o purposes of the committee there will be some freedom
The committee met at 9 a.m. allowed for television coverage by allowing a short period of

filming from the northern gallery.

| declare the proposed payments open for examination and
refer members to the Budget Statement, in particular pages
2.6 to 2.8, and the Portfolio Statements, Volume 1, Part 1. |

Arts SA, $103 912 000 now invite the Premier to make a brief opening statement if
he wishes.
Witness: TheHon. M.D. RANN: | thank everyone for being here

The Hon. M.D. Rann, Premier, Minister for Economic today and | am sure it will be very rewarding for us all. Arts
Development, Minister for Social Inclusion, Minister for the is in a very buoyant state in South Australia in 2006. | am

Arts, Minister for Sustainability and Climate Change. told that creative industries employ 16 500 South Australians
and add about $1 billion to our GSP. We have much artistic
Additional Witness: and commercial activity and success at present. Last night |
The Hon. J.D. Hill, Minister Assisting the Premier in the launched the Adelaide Festival Centre's exciting and
Arts. comprehensive 2007 program, with specific theatre, dance
and music programs being the highlight. Douglas Gautier, the
Departmental Advisers: new CEO of the Adelaide Festival Centre, is doing a
Mr. W. McCann, Chief Executive, Department of the tremendous job. Basically, dance festivals and a whole series
Premier and Cabinet. of theatrical and musical events are planned to light up the
Mr G. Mackie, Executive Director, Arts SA. Adelaide Festival Centre throughout the year. We are
Mr J. Andary, Director, Arts Development and Planning, delighted to see someone with his contacts and entrepreneuri-
Arts SA. al spirit.
Ms J. Worth, Director, Cultural Heritage and Special We are doing particularly well in the film industry. Films
Projects, Arts SA. arising from the Adelaide Film Festival, in conjunction with
Ms A. Reid, Director, Strategy, Policy and Initiatives, Arts the South Australian Film Corporation, are achieving critical
SA. and commercial succeskook Both Ways made a clean

Mr G. Kling, Manager, Budget and Financial, Arts SA. sweep of last year's AFl Awards, and | am predicting
likewise in December fofen Canoes. It was one of the big

The CHAIR: Estimates committees are a relatively hits of the Cannes Film Festival. A lot is happening in the
informal procedure and, as such, there is no need to stand fitm industry. The inaugural Ruby Awards were an outstand-
ask or answer questions. The committee will determine aing success last month. Local arts companies, such as the
approximate time for consideration of proposed payments tAustralian Dance Theatre, witHeld and Devolution, are
facilitate changeover of departmental staff. | ask the ministeearning rave reviews for their performances around the world.
and the lead speaker for the opposition to indicate whether Recently, the Adelaide Symphony Orchestra launched an
they have agreed on a timetable for today’s proceedings anitnpressive program for 2007. | think that the ASO is one of

if so, provide the chair with a copy. the state’s icons. Thousands of people are turning up for the
TheHon. M.D. RANN: | understand we have agreed a Sundays at the Festival Centre program. We have recently
timetable. launched the SA Premier’s Arts Partnership Fund, which is

The CHAIR: Changes to committee membership will be designed to bring together small arts companies and business
notified as they occur. Members should ensure that the chaim sponsorship arrangements. The state government is
is provided with a completed request to be discharged fornbuilding on this with over $100 million in arts funding in the
If the minister undertakes to supply information at a latetbudget—one of the highest totals in history. Of course, that
date, it must be submitted to the committee secretary by nimcludes $8 million over three years to upgrade the Dunstan
later than Friday 17 November. | propose to allow both thePlayhouse and other parts of the Festival Centre which, in my
minister and the lead speaker for the opposition to makegiew, is long overdue. | am sure that anyone who has been
opening statements of about 10 minutes each. There will biaere would agree that it is getting a little tired. It needs to be
a flexible approach to giving the call for asking questionsupgraded. We have seen upgrades of other parts of the
based on about three questions per member, alternating edebstival Centre, and this can only be good.
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We have provided $2 million over four years for the | know that the Premier is visiting the APY lands this
Adelaide International Guitar Festival. | predict that this will weekend. Aboriginal arts is a huge area of employment and
be the next big WOMAD equivalent in Adelaide. Almost potential for Aboriginal communities. One area of Aboriginal
coincidentally, | met with the head of the New York Guitar arts | would like to see looked at is the verification and
Festival at WOMAD this year. We then had a discussiorauthenticity of Aboriginal art. That area needs to be looked
about having a southern hemisphere equivalent. | met witht and examined in a way so that the artists themselves will
him again during a visit to New York, and we have signed thecontinue to benefit from the boom in the sales and popularity
deal. | think that this will be another outstanding internationalof Aboriginal art.
festival based in Adelaide. If you are going to keep developing Adelaide as an iconic

Also, we made the decision to make the Fringe Festivaplace to visit for the experience industries, you really do need
an annual event. We are providing $2 million for that, as wellto keep developing a precinct that will be attractive, acces-
as $500 000 for free events at the Adelaide Festival of Artssible and, above all, iconic. We have the perfect place in
Everyone will remember the great opening nights of theAdelaide, that is, the western end of North Terrace. Certainly,
Adelaide Festival. As well, $200 000 has been provided tavhile | have not completed any funding or costings on a
continue the Adelaide Festival of Ideas. This is a bienniaproposal down that end of the city, in July | did speak to the
event. There is also a one-off amount of $200 000 for th&Suggenheim Museum'’s corporate development officers in
Festival Centre’s ‘Winter’ program. Other programs beingNew York, and they are very keen to look at a proposal from
supported by the government include Out of the Square bsdelaide.

Suburban Theatre Productions, $1 million for the Richard You are talking about big money but, certainly, when you
Llewellyn Arts and Disability Trust Fund and the Fringe have the world’s best collection of Aboriginal artefacts in our
Benefits discount tickets scheme for young people. own museum having it located in the Guggenheim is

Dr McFETRIDGE: The committee should be aware that something that should be considered. | invite the Premier to
the Liberal Party has a strong record of supporting the arteontact the Guggenheim and have some discussions with the
I noted last night when he made the wonderful announceappropriate people. | visited England in July and looked at the
ments about the Festival Centre that the Premier said that tiNational Space Museum. The Andy Thomas National Space
centre was opened by Gough and Don. That is quite true, billuseum could also be located on North Terrace. When you
it was started by Steele Hall. In addition, we cannot forget thesee a rocket from Woomera on display overseas you start to
fantastic efforts the Hon. Diana Laidlaw has put into the artghink that we are doing something wrong. | also visited the
over the years. Certainly, she is looking over my shoulder antllational Museum of Play in Rochester, New York. This was
giving me some support and frank advice. not just about kids playing in sandpits: it was about literacy

As the Premier said, the arts is a huge industry in Soutand numeracy. It was high-tech. It was the Investigator
Australia. In fact, | would like to see the creative industry, asScience Centre 10 times over. Certainly, that could be
the Premier called it, incorporated into what is called thancorporated in the precinct on North Terrace. | think that the
experience industry. When one looks overseas one can sbeem Fox Museum of Play could be considered. Obviously,
that Sweden does focus on the experience industry with artsam suggesting names here, but we need to have a long-term
culture and tourism all lumped into one. Itis a huge industryyision. It is a multimillion dollar vision, and a vision that we
and it could be the new industry for South Australia. Whenneed to have for the experience industry in South Australia.
you have 30 000 people employed in tourism and 16 000 | encourage the government to keep fostering the arts in
people employed in the creative industries it is a bigAustralia. Itis part of what | call the experience industry. As
multibillion dollar industry employing tens of thousands of | said, it is a multibillion dollar industry employing tens of
people. thousands of people. | look forward to getting answers to

The experience industry, | predict, will be the big growth some of the queries the opposition has today.
industry for South Australia. To continue that industry’s The CHAIR: Premier, would you like to introduce your
growth and to foster it, obviously, we need to be spendingdvisers now?
money. This is one area where the opposition, as | say, has TheHon. M.D. RANN: | think it is appropriate that |
a long history of supporting the arts. We would encouragecknowledge the bipartisan support and also the great
further spending in this area. While we do have some cuts inontribution of Diana Laidlaw to the arts. Whilst | am proud
this budget (and | will be seeking information on thoseof the Adelaide Film Festival, the Guitar Festival, WOMAD
specific cuts), it is pleasing to see that funding is being puand the Fringe being held annually, | know that Diana can be
in place and that we are fostering the arts. incredibly proud of Windmill and a range of other initiatives

The Fringe Festival going annually is probably one of thethat were hers during her time as minister for the arts.
really top announcements of this budget. | was in Edinburgh  On my right is, of course, the Minister Assisting in the
in July and | spoke with the Edinburgh Fringe people whoArts, John Hill. | should say that we share the portfolio,
were very enthusiastic not only about what they had beeuanlike some minister-assisting arrangements where a minister
doing but also what Adelaide has been doing. Our Fringassisting is sent out to functions. We divide responsibilities.
going annually was strongly supported by them, and | hav@he State Library, for instance, reports directly to John Hill,
come back with that strong opinion. We will want someas do the Adelaide Festival Centre Trust, the History Trust
further detail on some of the planning that has gone into thagnd the State Theatre Company; whereas the Adelaide
but | see that money is in the budget for that support. Festival and the film industry and other areas, such as the

The need to foster our film industry is something that isMuseum and Art Gallery, report to me. So it is essentially a
happening. | do have questions about providing money foshared portfolio.
films such as\blf Creek, though. | am very rarely disturbed | also introduce Warren McCann, CEO of the Department
by a film, but | foundWolf Creek quite disturbing. After of the Premier and Cabinet, who also of course has responsi-
speaking to some overseas tourism operators, it is not a fillility as overlord of the arts. Greg Mackie is Executive
I would recommend to overseas tourists coming to AustraliaDirector of Arts SA and, of course, has had a distinguished
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history in the arts before assuming that position in governthis new money to the budget, or has this money been
ment. Jeff Andary is Director, Arts Development andallocated from reductions in other areas?
Planning; Janet Worth is Director, Cultural Heritage and Mr MACKIE: The theatre development strategy that the
Special Projects; Alexandra Reid is Director, Strategy, PolicyPremier announced on 26 September is funded by $210 000
and Initiatives; and Gerry Kling is Manager, Budget andper year, which is funding that was previously allocated to the
Finance. organisations funded through the arts industry development
Dr McFETRIDGE: | acknowledge Greg Mackie and the program, organisations development funding stream, in
cooperation | have had from Greg and his officers. My firstrespect of theatre activity, and those funds have also been
guestion relates to Budget Paper 3, pages 2.7 and 2.8, savirgypplemented by the newly announced regional theatre
initiatives and grant reductions. What grant programs will benitiative in which Arts SA, the Australia Council and
affected by savings strategies, operating efficienciesCountry Arts SA are partners. That regional theatre initiative

efficiency dividends and grant reductions? brings about $160 000 per year from Arts SA funds, about
TheHon. M.D. RANN: | will ask Mr Mackie to respond  $100 000 per year from the Australia Council and about
in that area. $135 000 in kind from Country Arts SA over the course of

Mr MACKIE: Thank you, Premier. In respect of the the next couple of years.
financial year 2006-07, there is a total savings contribution MsCICCARELLO: I refer to Budget Paper 4, Volume
by the arts of $376 000. That allocation is being not equallyl Page 1.23. Will the Premier elaborate on what he has been
apportioned because there are some aspects of the ag@ng to ensure the successful development of the creative
portfolio that are more vulnerable and other aspects of the artgdustries?
portfolio that have a capacity to accommodate budget savings TheHon. M.D. RANN: " In 2005, the government
and, indeed, an ability to generate additional sponsorshiﬁommISSIC’ned a report into the creative mdusmes in South
revenue and additional box office revenue. The makers of afustralia to determine the status of and potential for growth
and the programs that support the makers of art have not be@hthese industries in our state. Itis interesting that that report
required to make any contribution and, indeed, in the majoritjound that the creative industries in SA employed 16 500
of instances the Treasury allowance for inflation has beeReople, which is about 2.5 per cent of state employment, | am
applied to each of those organisations and each of those grdftd. They pay annual wages of about $640 million with a
programs for independent artists. The sa\/ings are bei .rnove:r of about $2 billion and Con.trlbute $1 billion to GSP
shared across the cultural heritage sector and the presentkis estimated that the sector contributes about $100 million
organisations, which have been quite successful in recef? $120 million per annum in direct exports. That is some-
years in attracting additional corporate sponsorship andhing that often a lot of people do not think about, but our arts
indeed, additional funds from other tiers of government. ~ are a significant exporter. Whilst disparate and broad, this

Dr McFETRIDGE: How were the spending initiatives industry sector is comparable in size to both automotive and
outlined in Budget Paper 5 arrived at, and is there a list of1ining in terms of employment and gross state product.
priority targets that may be having to look over their shoul-  South Australia has always had a reputation for creativity
der? The grant cuts are listed on page 2.7 and you ha@hd innovation, and the South Australian government has
outlined some of them. Is there another list of targets that wgontinued to build that reputation. This year we have
should be looking at? Is there another agenda here? increased funding to the creative arts sector by over 9 per

The Hon. M.D. RANN: We can provide you with that C€Nt including capital, | am tOId.' from $95.971.million_ in
information. P Y 2005-06 to $104.812 million. This includes the first legisla-

. . -~ tive capital funding for the $8 million upgrade of the
Dr McFETRIDGE: | want to know which organisations ; - -
need to get out there and bang the drum with our corpora delaide Festival Centre and the $1.8 n_1|II|on upgrade of_th,e
SpONSors. ion Arts Centre. We have been promoting South Australia’s

) reputation for the arts through the Adelaide Festival, the
Mr MACKIE: All of them. . ) - .
Dr McFETRIDGE: The Investigator Science Centre, in Adelaide Fringe, the Cabaret Festival, WOMAdelaide, the

Gcular. H taff Kin Arts SA and h Adelaide Film Festival and a range of other areas. | have
particular. How many staif workin ArtS SA, and how many annoynced that the Adelaide Fringe will be presented

will be affected by the announced changes in the PUb"%nnuaIIy from 2007.

Service numbers? - . | am told that over 900 000 people attended the Fringe this
Mr MACKIE: Within the Arts SA central office there are year \which is an astonishing figure, and audiences spent
approximately 45 employees, plus about an additional 20, S§39 4 mjllion. Making the Fringe an annual event will help
about 65. But included within that complement are oury, gstain and grow the creative industries in this state by
finance and HR services branches which are, in fact, a pagfoyiding a vital opportunity for local artists to showcase
of the whole of DPC and provide those services to the wholg,ejr work. The government also increased funding for the
of DPC. As regards the full-time equivalents related specifiznog Cabaret Festival, another Diana Laidlaw initiative. The
cally to Arts SA, we are talking about approximately 25.  focys of this festival has increasingly been on the engagement
Dr McFETRIDGE: That is full-time employees in  and employment of local talent, funding provided by

Arts SA? _ government spent on the employment of South Australian
Mr MACKIE: Central office. artistic talent. We want to do the same with the Guitar
Dr McFETRIDGE: And none of those will be affected Festival. | want there to be a substantial local component so

by the proposed cuts in the Public Service? that our festivals do not just showcase international artists but
Mr MACKIE: No. also foster local artists.

Dr McFETRIDGE: In September the minister announced  We are looking forward to the Jimi Hendrix spectacle on
the funding for a theatre development fund. This is Budgethe last night of the Guitar Festival in Elder Park. Some of the
Paper 4, Volume 1, page 1.23, grants and subsidies, theatn®rld great guitarists and Australian guitarists will come
development fund. How much money is there in the fund? Isogether in a jam session, | am told, to celebrate Jimi
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Hendrix, who was part of the youth of many of us. Apartand looks at films and then chooses the best, in their view.
from our Festival features, we have also increased funding tOurs is different because it actually invests in every step of
the Adelaide Festival Centre to expand its programminghe creative process, from script development right through
throughout the year. The focus of these new progranto the actual funding of the film-making and post-production.
initiatives will be on further engaging with local creative arts Someone told me there are 1500 film festivals in the world.
companies, including the State Theatre Company, Adelaid€he Adelaide Film Festival and just a handful of others
Symphony Orchestra, ADT and Leigh Warren and Dancersactually invest in making films. Our first twd,00k Both
along with smaller ensembles and arts training institutions\Ways and Ten Canoes, in terms of feature films, have been

The Festival Centre for years was the flagship of the artanassive, world-wide critical successes. So, all power to them.
the mother ship of the arts, and a lot of the others have gone In addition to Rolf’'s successes, there are a multitude of
off elsewhere. What we want to try to do is bring back thatother successful film-makers in South Australia. This is
sense of the Adelaide Festival Centre being the mother shigflected in the nominations for the nation’s film industry
for the arts and bring some of the organisations back into theeturns for 2006. In the broader screen industry sector—and
centre. The new South Australian Regional Centre Fothis is why | talked about exports—Rising Sun Pictures has
Culture program, an initiative of John Hill and Greg Mackie, delivered more than 100 visual effects shots to the film
will encourage new partnerships and investment in culturafuperman Returns. Chrome Studios, the largest Australian
infrastructure and increase access to the arts for regionaideo game developer, has established an Adelaide studio
South Australians. The government has allocated $1.8 millioemploying many of the former Ratbag staff to assist in their
over the next four years to commence this initiative, and Pontapidly expanding export business.

Augusta has been selected as the first centre. The People’s Republic of Animation established a
To put this in to context, in Europe, obviously on a partnership with the Shanghai Animation Film Studio with
massively bigger scale, every year a different city in Europehe aid of a state government market access grant. The
is designated years in advance as the European City &hanghai studio is one of only two studios with wide
Culture. I remember Nicosia in Cyprus, and this year or nextlistribution in China. The state government has played a lead
year it is Liverpool. We have some fantastic theatres irrole in several new initiatives to promote and grow the screen
regional South Australia. It showed real vision to have thandustry’s mEga SA, the South Australian industry develop-
Robert Helpmann Theatre in Mount Gambier, the Keithment program, to grow the mobile content industry com-
Michell Theatre and the Middleback Theatre. We havemenced in July 2006. In fact, 35 entrepreneurs, digital artists
fantastic theatres in regional South Australia ,but we wantednd programmers have begun intensive training in the
to try to think of something that would help put a focus on adevelopment of mobile content. This industry-led govern-
region and also give it a critical mass to generate other artistiment-backed initiative enjoys the leadership of two nationally
and cultural initiatives. This is a kind of mini-European City leading South Australian companies: Kukin Studio and m.Net

of Culture, and Port Augusta will be the first one. Corporation.

It is quite a big financial commitment by the state Carnegie Mellon University’s Entertainment Technology
government but we think it will pay dividends. | am sure theCentre commenced in Adelaide earlier this year. The
local member will be very supportive because | know he iISCMUETC not only brings international students to Adelaide,

a great supporter of the arts. but also brings extensive expertise and global networks in the
TheHon. G.M. GUNN: You didn’t bargain on having me electronic entertainment industry. Their students in Pittsburgh
there! go on to work for Spielberg and Disney and people like that.

TheHon. M.D. RANN: But we are very pleased thatyou  In addition, a consultant has been engaged to explore the
will be there. A significant sector within the creative indus-creation of the screen industry’s hub in the west end of
tries is the screen-based industry, and there are three targétdelaide’s CBD. This project could potentially help to
in the Fostering Creativity section of South Australia’senhance the arts hub, which has been developing in the area
Strategic Plan relating to screen industries. Target 4.3, tior some time, and create a renown centre for screen
significantly grow and expand South Australia’s share of thendustries nationally.
national feature film industry to match our population of  The governmentis also committed to helping the develop-
4.4 million and to double our share of television productionment of emerging and developing creative practitioners. The
within 10 years, has been met and exceeded only a couple bion Arts Centre is the home to many second-tier organisa-
years into the life of the plan. Progress on the third target ifions and, as a consequence, we have allocated $1.8 million
still not resolved. The success of screen-based industriesdser four years to upgrade the internal and external features
reflected in the growing number of the sector's companiesf these facilities which play such an important role in
experiencing strong export growth. supporting the innovative and creative artists. These include

One such example is Rolf De Heefen Canoes, which  the Jam Factory, which is doing a brilliant job, Leigh Warren
won the Special Jury Prize at the Cannes International Filmnd Dancers, Patch Theatre, Nexus, the Experimental Art
Festival and was selected as Australia’s official entry forFoundation and the Media Resource Centre.
consideration for best foreign language picture at next year's To support and encourage local artists, we have also
Academy Awards in Los Angeles. The film has been sold testablished an annual arts award event. The event aims to
countries such as France, Belgium, Germany, Great Britaircelebrate and honour its achievers in the creative and
the Czech Republic, Romania, Russia, the United States apdosperous arts sector. Named after Dame Ruby Litchfield,
Canada. The film was financed to the tune of $440 000 by ththe 2006 Ruby Awards are comprised of six categories, and
Adelaide Film Festival investment fund which we estab-the winners were announced during a special presentation at
lished, and the South Australian Film Corporation. the Dunstan Playhouse in September. The awards were

The Adelaide Film Festival is quite unigue in the world. positively embraced by the arts and cultural community and
Most international film festivals just screen pictures fromextensively promoted in the media. | want to congratulae
elsewhere and the artistic director goes off around the worlédvertiser for its support and coverage of the arts.
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The government is committed to ensuring we have world- MsCICCARELLO: It is nice to know that creative
class arts venues and high quality arts experiences for ahings come from a lot of people in Norwood. | refer to
South Australians and for our national and internationaBudget Paper 4, Volume 1, page 1.24. In light of the decision
visitors. Through these initiatives that | have outlined herdo provide funding to allow the Adelaide Fringe to become
today, as well as many others, we are maximising the qualitgn annual event, will the minister comment on the outcomes
and creative capacities of our artists, art workers, artsfthe 2006 Adelaide Fringe Festival?
companies and organisations, and giving South Australia a TheHon. J.D. HILL: The Premier gave a little bit of this
well deserved reputation for excellence, originality andinformation but | can give a bit more. The results of a survey
vitality. conducted during the 2006 Adelaide Fringe indicate that

MsCICCARELLO: Again from Portfolio Statement 907 700 people attended the ticketed and free events of the
Budget Paper 4, Volume 1, 1.23, what is the South Australiag006 Fringe, spending $39.4 million on tickets, food and

government doing to offset the increase in core operatingrinks, entertainment, accommodation and travel in South
costs of the Adelaide Festival of Ideas? Australia. This compares favourably with the 2004 Fringe’s

The Hon. M.D. RANN: The Adelaide Festival of Ideas €Stimated attendances of 783 400—an economic impact of

was the brainchild of Mr Mackie, who also, of course, playeo$24 million. This clearly illustrates the value of this major
a central role in Writers’ Week. It gets mentioned around th&VeNt in our arts calendar. _
world, just as Writers' Week does. Since its inception in _Ffinge audiences comprised 74 per cent from Adelaide
1999, the biennial Adelaide Festival of Ideas has growrfind 26 per cent from intrastate, interstate and overseas.
significantly in national and international stature. The numbefnterstate visitors made up 13 per cent of total visitors, with
of speakers and sessions has doubled. Attendances h4{§ majority of these from New South Wales (48 per cent)
increased by 65 per cent and the festival has developed a®8d Victoria (36 per cent). Of the 85 per cent of visitors from
destination for interstate visitors. intrastate, 32 per cent were from the Adelaide Hills .and
As a result of this growth and general cost increase518 per cent were from the Flinders and outback regions,

. : : —Which demonstrates that the Fringe is for all of South
expenditure on the festival has increased by 38 per cent singe stralia, not just Adelaide.

2001. In the same period, the festival's revenue has increase The survey indicated that 68 per cent of the visitors came

5%5: ﬁﬁ;gerinstérrrt?;t;?l%rg?gimlyalr?dt?r?t?;i%fcf)ifcsepc\:\?hsigizsi?;%s Adelaide specifically to attend the fringe and therefore

risen by 14 per cent. You have to remember that most of thg ould not have made the trip to South Australia if not for the
events are free and we see huge numbers, thousands vent. They stayed for an average of 11.8 nights in Adelaide

. : d .7 nights elsewhere in the state. Total average expendi-
people, going to venues often in the North Terrace an C
university precinct. (ﬁJre for visitors was between $709 and $1 056, and for

c , Adelaide residents from $115 to $209 per person. The
However, despite its commendable increase, the goverienyhelming majority (97 per cent of people surveyed) said

ment believes that it is vital to the high standard of the eveng, 5 they would return for another Adelaide Fringe. These

that funding be further increased. The South Australianegts obviously vindicate the decision to make the Adelaide

government will therefore provide an additional $50 000 8 ringe an annual event from 2007.

year in operating funds over the next four years, thatis from  The Hon. G.M. GUNN: The Premier and the minister

2006-07 to 2009-10. These additional funds will double th‘?/vould be aware that a few months ago Country Arts SA

government's operating grant for the Festival of Ideas fromyjefeq myself and a number of other people in relation to a
$100 000 to $200 000 per festival. This increase will enabl roposal to redevelop the old institute building in Port

the Festival of Ideas to maintain its edge as a significant eve tugusta—which was, | thought, a very good idea—to

which attracts high profile influential speakers. It will also ,qyide a location for arts to take place in that city. | wonder
ensure the event's continuing growth and success and ifsihe premier or the minister can bring us up to date as to
further cqntrlb_utlon to Adelaide’s reputation as a sophisticatynen that is likely to take place and supply any other
ed, creative city. interesting information in relation to that particular building.
I'should say how it is great in the creative industries thaj think it is true to say there was a lack of facilities in Port
some things of course then foster other things to happen. Kugusta. Port Augusta missed out on getting any theatres. My
was attending the Festival of Ideas when | was in oppositioinderstanding is that Port Augusta was in line but then Ted
that led me to the idea of setting up our Thinkers in ResiConnolly came along and Port Pirie had to be looked after,
dence scheme. We now have some world class thinkekp there is now nothing in Port Augusta. | wonder if you
coming down and spending time with us in master classes angbuld bring us up to date.
a whole range of other areas. So many of the projects that TheHon. J.D. HILL: The Premier has already mentioned
have been spawned by the thinkers program came out of mi general terms the Regional Centre for Culture program.
attending the Festival of Ideas. So, well done, Mr Mackie port Augusta is the first cab off the rank. Our intention is to
and particularly well done to Rose Wight, who runs theput in funding over a two-year period. Some of the funding,
Festival of Ideas and has also run the Writers Week. approximately a quarter of it, would be for capital works or
All around the world people in publishing and famousfor something which would be a legacy for the community
writers and philosophers mention Rose White. She is one dfter the festival has gone, and it is really that matter to which
our state’s great icons: if only we had more Rose Wight inyou are referring. The rest of it is for programming.
our state. Even though there are hundreds of other writers We have been talking to the commonwealth government
weeks around the world, the reason why this is one of two ims well, and we are reasonably optimistic that they will put
the world (along with Hay-on-Wye in Wales) that they comesome funding into this program as well. | am not quite sure
to is because they are so fearful of Rose. They love her arttbw much and what the parameters will be, but we are
fear her simultaneously and they know it is not worth theiroptimistic. We are also looking for commercial sponsorship
while refusing. and we are talking with the major companies based in
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Adelaide. We are asking the opera, the ASO, the Stat¥ideo and Film Collection? Will any of those savings be
Theatre, the library, all of those organisations which receiveeallocated to public libraries for those libraries to purchase
state funding, to put something on in that community as welladditional facilities to house the collection and have staff
and the response we are getting has been very positive. Theater them into their systems?
will be areally big event in the life of Port Augusta. Regard- TheHon. J.D. HILL: We will have a closer look at that
ing programming, | think we are looking at towards the endquestion and, if there is any further information that | can
of next year, and early next year for the actual content.  give you, | will. My understanding is that this is not about
Country Arts has been working with the city council on any savings as such. Perhaps Mr Mackie might elaborate.
the upgrading of that facility to which the member referred  Mr MACKIE: As | understand it, the decision to disperse
because, as he said, there is not really a performance placetire collection across the public libraries network will, in fact,
Port Augusta. The institute building would lend itself to anincrease access to the collection. Itis not about a diminution
intimate cabaret, small theatre, entertainment sort of spacef the collection: it is about an improvement to access. As a
and it would be terrific, | think. | will be talking with the very active interlibrary loan system operates right across
mayor in the near future, but | gather that the council hasSouth Australia, people will still be able to request and access
ambitions that the old town hall ought to be restored as #he collection from their local library rather than the specific
matter of high priority. Whilst | understand their ambitions site of the film and video collection, as has been the case in
I think it is unrealistic that the fund that we have availablethe past.
could be used for that purpose, because it would not make a MsFOX: | refer to Budget Paper 4, Volume 1, page 1.24.
dent in the needs of that building, which would amount toWe have read that the new CEO of the Adelaide Festival
multimillion dollars. So, we really need to talk this through Centre Trust is increasing the trust's programming activities.
with the city council. Our goal would be to upgrade thels any enhancement of the building planned?
facility to which you refer, provided the council is willing to TheHon. J.D.HILL: The government has allocated
cooperate, and to have a permanent venue which could th&8 million over three years to upgrade the Dunstan Playhouse
be used by the citizens of Port Augusta and surrounds weduditorium, public foyers and the Festival Centre art space.
after the festival is finished. | attendedJncle Vanya last night in the Dunstan Playhouse,
TheHon. M.D. RANN: I think we could boost the arts which was a superb presentation. It would be difficult to get
in Port Augusta by perhaps funding a production of ‘Gunnytickets now as I think the whole season is just about sold out.
and Joy: The Musical'. I, personally, will be very disappointed to see the old vinyl
Mr PISONI: Will the Premier outline the funding chairs disappear and that squeaking sound they make during
requirement for the redistribution of the SA Video and Film performances.
Collection to public libraries and say what additional funds  The Hon. M.D. Rann interjecting:
have been allocated specifically for that purpose? TheHon. J.D.HILL: As the Premier said, somebody
TheHon. J.D.HILL: As part of the Towards 2010: behind me, arather large gentlemen, actually fell through the
Developing the Public Library Network Implementation Plan,seat onto the floor. | will also miss terribly the faded blue
a review of the SA Video and Film Collection commencedcarpet. | think when we remove the carpet we will cut it up
in August 2005 and concluded in July this year with a papemto small strips and sell it as heritage items or mementos for
prepared for the libraries board. The review investigated thpatrons.
use and operation of the collection and considered stake- The Adelaide Festival Centre is South Australia’s flagship
holders’ needs and alternative service provision models. Theenue for the performing arts. It hosts significant national and
review revealed that the collection was underutilised, withinternational arts events such as the Adelaide Festival, the
only 2562 people from approximately 11 000 membersAdelaide Cabaret Festival, the Australian Performing Arts
actively accessing and using the collection in the past twand, of course, the world-famoug&ing Cycle. The drama
years, and only 42 per cent of the collection had actually beecentre, now named the Dunstan Playhouse, has been operat-
used in the past five years. The Video and Film Collectioring since 1974, and it is well overdue for upgrading and
has become outdated and, although DVD purchases haupdating. The proposed work was identified in the 1997
been made in recent years, there is no doubt that there msaster plan for the centre. The auditorium, public foyers and
duplication of resources within public libraries. visual arts venue will be transformed and updated to become
Resources are currently being diverted to priorities suchital spaces for local and overseas productions and exhibi-
as the future directions of the P2 system, which is part of théions. The project was an election commitment which was
interlibrary sharing information system, and interlibrary loansdriven by the recognition that the creative industries contri-
(ILL). The potential use of interlibrary loans for the Video bute almost $1 billion to the state’s economy and, together
and Film Collection means that dispersing the collection tawith the state’s festivals, draw large numbers of visitors. | am
public libraries will allow the collection to still be available really looking forward to this. | think it will improve the
to the general public. Registered users will be informed of theamenity for visitors and performers.
decision to disperse the collection and no new bookings or Dr McFETRIDGE: | refer to Volume 3, page 2.7:
members will be accepted from 1 October 2006. All existingoperating initiatives in the Adelaide Festival Centre Trust.
bookings will be honoured until 22 December this year. ThéVhat is the budget allocation for upgrading Adelaide Festival
core collection of items will be dispersed to public librariesCentre technical equipment to digital? If there is no alloca-
from January 2007, with historically significant items to betion, will the Adelaide Festival Centre Trust undertake a
acquired by the State Library for preservation. Moneysurvey of technical needs?
allocated to materials for this collection from the 2005-06 and TheHon. J.D. HILL: | will ask Mr Mackie to respond.
2006-07 budgets are to be placed in libraries’ budget gridsin Mr MACKIE: There is the intention within the
February 2007. $8 million refurbishment program over three years to include
Mr PISONI: What will the savings to the South Aus- upgrade of technical equipment for the Dunstan Playhouse,
tralian library service be for the redistribution of the SA and indeed the Drama Centre, which includes the Playhouse
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and the Space. While | do not have specific figures for youdo need to be sensible about how we use valuable space on
we can provide that detail at a later date, but | can assure yddorth Terrace, and a collection of books—I am sure the
that there will be attention to the latest developments irassociation will be able to the give you figures, but it is not
theatre presentation technology. amajor part of the library’s services these days, and it would

Dr McFETRIDGE: | think minister Hill referred to the be good if the association and the library could reach
capital works plan for the Festival Centre, but is the Dunstamccommodation so that that space could be used for purposes
Playhouse the only theatre space at the Adelaide Festivalhich might have a bit more relevance to the community of
Centre that needs an upgrade—and this is almost a dorott8outh Australia. At the same time, those who are interested
dixer, isn't it? Is the Dunstan Playhouse the only theatren accessing the Royal Geographical Society’s materials—
space at the Adelaide Festival Centre that is in need of aand they are very interesting materials; | have been there and
upgrade? had a look at them—could still occur.

TheHon.J.D.HILL: Of course, the main Festival Mr PISONI: | refer to the Arts Portfolio, Budget Paper
Theatre itself was upgraded under the former minister'st, Volume 1, 1.23, ‘Expenses’. What is the ratio of paid
regime. Diana Laidlaw found funds for that, and it does lookemployees for arts festivals against volunteers?
good. It was terrific last night. | think everybody who was  TheHon. M.D. RANN: We will have to take that one on
there for the opening of the 2007 Festival Centre year wouldiotice. Off the top of my head | cannot tell you. | do know
agree, and the foyers and so on are in pretty good shape, athebre is an enormous number of volunteers in the arts. When
the artworks have been upgraded or been conserved propempu think about it, at the Art Gallery there are volunteer
If we get the Dunstan Playhouse and the Arts Space upgraduides, just as there are volunteers at the Botanic Gardens.
ed, | guess that just leaves The Space to be upgraded. | arhe other day | saw Bob Gregory, former minister, there
not too sure The Space needs a lot of work. In essence it runing the roses. The Museum also has volunteers. So right
just a box which things are done to. But | guess all areas nedtirough the system there is an extraordinary number of
upgrading from time to time. Mr Mackie might have a view volunteers that help make the arts special, and, of course, not
about that. only do people give a lot but they also get a lot out of

Mr MACKIE: Technical equipment is shared betweenvolunteering through the arts. But | think that is a very good
the Dunstan Playhouse and the space called The Space, agdestion and we will follow up on it.
in addition, during Cabaret Festival time there are other short Mr PISONI: Again, Arts Portfolio, Budget Paper 4,
makeshift spaces created within the Drama Centre, and th&plume 1, 1.23, ‘Grants and subsidies’: will the Australian
also benefit from the upgrade of equipment that is provide®ance Theatre receive additional funding to bring the
to the whole Drama Centre. company up to the full number of dancers, and will the

Dr McFETRIDGE: Budget Paper 4, Volume 1, page Australian Dance Theatre undertake a regional tour, and will
119, ‘Grants and subsidies’, and the dear Royal Geographicahch of the regional theatres be up to occupational health and
Society: can the minister tell us what is the plan for the futuresafety standards for any tour that they may undertake?
of the Royal Geographical Society of South Australia atthe TheHon. M.D. RANN: On that, | just want to say that
State Library, and is it the intention of the Libraries Boardthe Australian Dance Theatre is just an outstanding asset for
and—and | understand they are seeking Crown Law opinions, as it has been over many years in different incarnations.
on this—to take control of the Royal Geographical Society’'sThere have been times when there have been controversies,
collection? when Meryl Tankard was there, but when you look back,

TheHon. J.D. HILL: I thank the member for Morphett things likeSongs of Mara, and others, brought great credit to
for his question. The Royal Geographical Society hathe company and to the state, and | think that under Garry’s
occupied premises within the State Library since 1906. Ircurrent leadership the Australian Dance Theatre is getting
1906 and 1971 the Libraries Board developed agreementave reviews; perhaps better reviews internationally than any
with the association, that is the Royal Geographical Societgther dance company in Australia. | will ask the minister who
of South Australia Incorporated, providing the society withcovers that area to respond.
free accommodation at the State Library in return for public  TheHon. J.D. HILL: From memory, we fund about
access to the society’s library collection. In 2000 the Crowr$918 000 a year for the ADT. As the Premier said, it is an
Solicitor recommended that the board develop new agreenternationally renowned company. It is fair to say that Garry
ments for all State Library tenancies to reflect the currenStewart is one of the hottest choreographers in the world
legal environment, including termination clauses. On Shese days, and the company spends an enormous amount of
December 2005 negotiations were discontinued. The boatine touring Europe and Japan. In the next few months it will
then sought advice from the Crown Solicitor's Office. Thespend a lot of time abroad, including a tour to Paris. The
library continues to take advice on this matter, includingmoney we provide is indexed at the normal indexation rate.
exploring other options for accommodation for theThe investment of the South Australian government in the
association. ADT is fairly substantial. All companies would like to receive

| have got to say in general terms, they have had tenanayore money to do more ambitious things, but the reality is
there for a hundred years, and one understands their great government can put only so much money into individual
interest in maintaining a presence there. The reality iscompanies. It is then up to the companies to find support
though, the books from the association take up the entire tofpom other sources, including the commonwealth government
floor gallery, as | understand it, of the Mortlock Library, asand private enterprise sponsorships; and | know the ADT is
well as a reading room, and | guess the most optimistic or thactively pursuing that area. Its private sponsorship has not
most buoyant kind of estimation of the number of people whdeen as strong as it might have been in the past, and | know
use that gallery would be that it is not very many, and this ighey are putting a lot of work into that area.

a gallery which could be used for other purposes. Whileldo Mr PISONI: | refer to Budget Paper4, Volume 1,
not think the library or anybody else wants to see thepage 1.23, ‘Grants and subsidies’. What were the costs of
Geographical Society thrown out into the cold, as it were, weelocating the South Australian Film Corporation from
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Hendon to the West End? What costs have been incurred and it would not be used very often. Now it is used for a
changes to all printing materials? What projects were fundetinge of dinners and public events, which | think is just
by the SAFC and what was the return? terrific. Not only does it give an income to the library but also

TheHon. M.D. RANN: It has not been shifted to the it means that more people have access to that space. As to
West End so there are no costs at present. We are looking labw much, | cannot tell the honourable member off the top
options. The Hendon studios are run-down and the leasef my head, but | will get that information for him.
comes up in 2008, from memory. We are looking at options Mr PISONI: | refer to Budget Paper 4, Volume 1, page
to bring the South Australian Film Corporation and its studiosl.21, ‘Grants and subsidies’. Will the minister please outline
into the city or the near vicinity. | looked at a site at Glenside the outcomes—or lack of them—of the restoration of the
namely, the former Z Ward for the criminally insane, but | doSouthern Cross replica aircraft? How often does the
not think that is suitable. Given that we have the entertainHistorical Aircraft Restoration Society report on the progress
ment technology centre of Carnegie Mellon, the Adelaideof the Southern Cross aircraft, and has it been given any
Symphony Orchestra and Arts SA based on the western sidedication of when the aircraft—which was built with public
of the city—we have an arts precinct—it would be terrific if subscriptions—will be available for the public to view?
we could bring SAFC into the western part of the city. We are  TheHon. J.D. HILL: I am disappointed that the member
looking at various options at present and we are doing &r Mawson did not ask me this question because | could
business case. | would like it to happen. I think it would behave said, ‘Biggles flies again!’ | am glad that the opposition
wonderful to have the film-makers in the midst of the city. Itis maintaining its deep and abiding interest in this project. As
would be a good cross-fertilisation of ideas. The film-makersnembers would be aware, the Historical Aircraft Restoration
tell me they need somewhere near decent coffee—apparen®ociety Incorporated (HARS) has been successful in securing
that is critically important in the film-making process. the ownership of theSouthern Cross Replica Aircraft
Obviously, it is expensive. It costs tens of millions of dollars (SCRA). Under the terms and conditions for transfer of
to build new film studios, which have to be soundproofedownership of SCRA to HARS, HARS has undertaken to own
and buy all the equipment that goes with it. We are activelyand operate the aircraft from South Australia, to repair it to
looking at business cases and we are looking at a couple afrworthiness and licence standards and to fly it regularly in
sites on the western side of the city. South Australian skies.

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 1,  The deed of hire and assignment to effect the transfer of
page 1.19. In 1984 when the Mortlock Library was createdwnership of the aircraft to HARS was executed on
to house a collection of South Australiana, the public wa®22 December 2005. There is a dispute about ownership of
encouraged to donate money to match the Mortlock Endowsome of the aircraft's equipment and spare parts. The Crown
ment for its creation. Donors of over $10 000 (in 1984Solicitor’s Office is advising Arts SA on this matter. It does
dollars) were to have their name plaques placed along theot surprise me because the previous holders of the aircraft—
book bays. During the rebuilding program of the Statethose responsible for its crashing, those responsible for flying
Library, all these plagues were removed and replaced by in breach of its licence conditions—have disputed every
sponsors. Were any of the donors consulted regarding thesangle step of the way. It is therefore no surprise to me that
changes? there is still a dispute.

TheHon. J.D. HILL: This is the first time it has been The Crown Solicitor’s Office is also assisting Arts SA to
raised with me. | am not aware of it, but | am happy to follow ascertain the status of some of the aircraft’'s equipment that
it up. appears to be missing from the same group that has disputed

Dr McFETRIDGE: | refer to page 1.20 and external everything else. In the meantime, | have approved the aircraft
revenue received by the library. Will the minister advise thebeing moved to designated workshops in South Australia,
amount of external revenue received by the State Librarflew South Wales and Queensland to allow HARS to
from rental payment for a commercial catering operation irundertake a detailed assessment of the damage to SCRA and
the North Terrace building and what moneys have beeto establish a program of works for its repair. Ownership of
received for the hiring out of the Mortlock Library for the aircraft will pass to HARS once an agreed repair plan is
functions? in place. | will be delighted to inform the house when this

TheHon. J.D. HILL: | will get the information for the historic and important event occurs. | will be cheering very
honourable member, but | have to say that Alan Smith, théoudly.
new CE of the library, is taking a very entrepreneurial TheHon. G.M. GUNN: Will you go for aride in it?
approach to the resources of the library and is getting revenue TheHon. J.D. HILL: No way in the world would | get
for the library, which is something we would encourage, asup in that aircraft.
well as providing public access to various rooms in the TheHon. M.D. RANN: Itis areplica.
library which often were under-utilised. | visited the library ~ TheHon. J.D. HILL: | think it is one of the most
the other day to open the Des Ross Room to commemoratliculous things in which this state has ever got involved—
the life and achievements of Des Ross, chairman of thbuilding a replica aircraft which had no real relationship to
library from the early 1990s through to the mid 1990s. Onepur state. We are now spending enormous amounts of Public
of the rooms in the library is now named after him. He wasService time going through legal hurdles and a whole lot of
chairman at the time five-year rolling agreements with locabdministrative hurdles so that the thing can be repaired. It was
government were established for the funding of publicdamaged as a result of a crash caused by the group that was
libraries. running it previously. We should never have had the aircraft

At that time, Alan Smith was telling me about the roomsbuiilt. It is just crazy. | hope that, eventually, we will be able
that he was able to use for public events to get some inconte sort it out by passing it on to HARS, an organisation which
from the library. On the day | was there the Mortlock Library looks after historic aircraft.
was being set up for a dinner that night. Alan Smith said that, The Hon. M.D. RANN: | know that premiers in other
in the past, the Mortlock Library would close at five o’clock states have their own VIP aircraft. | did once say that in South
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Australia if the state government had a Premier’s plane— TheHon. J.D. HILL: Members may be aware of two
which was a glider known as Air Force 13—you would losepieces of Aboriginal art outside the Speaker’s office. These
office over it. | want to assure everyone that there is ndarge pieces of work were produced by members of the
intention of this being part of the Premier’s flight. community in Watarru, which is in the APY lands. Itis near
Dr McFETRIDGE: | have heard various stories about thewhat was known as Mount Lindsay. Watarru is the most
Premier in light aircraft. The main concern was the numbefemote community in Australia, extraordinarily enough, and
of by-elections that would be held if the plane went down, bui Visited it a year or two ago as minister for the environment.
we will move on. The Premier is flying to the APY lands this The environment department was, and siill is, running a
weekend? program called Kuka Kanyini, which is working with local
TheHon. M.D. RANN: Yes, | am. people to look after their own land, in particular, getting rid

Dr MCFETRIDGE: | hope itis a safe trip. We are going f feéral animals, fixing watering holes and monitoring
there the following weekend. | refer to Budget Paper gbiodiversity in the region. It is a great program and has
Volume 1, page 1.23, ‘Aboriginal art’. Has the state govern-‘[’roug.ht n k'ds. and adults and given people purpose and
ment allocated funds for the provision of artists’ facilities for M€@ning in their life. They had to report on what they had

the production of indigenous arts, and has the governmefone and the two paintings in the hallway are part of their
purchased any indigenous arts from communities? report to us on the work they were doing. There are three

) . L . smaller pictures in my office downstairs and | invite any
From?ni?a]bx-?.tﬁﬁltlw.V\llgsmadrgltlﬂge:bgg? :Eg’ gr%isg?r;hemember who wants to see them_ to come and have a look.
first WOMAD | attended as Premier that | met with someThey wanted me, | guess as minister, to hold them for a

L . . .—period of time and make sure they are put into the public
Aboriginal artists from the lands who were producing th|sCEstate in some way. We are hoping to get members of the

fantastic, fabulous art—sort of the next generation of ar ommunity to parliament in the near future to have an official

along from the dot paintings of the Western Desert. | ha . : : :
: . anding over ceremony of those pieces in the gallery outside
previously been approached by Colin Koch who told m he Speaker's room.

about a project he had in the lands, which was to encourage | take this opportunity to thank the Speaker for hanging

the establishment of Aboriginal art centres in a number of th?hem in such a prominent place, and I think any member who

communities. . . . has looked at them will agree they are outstanding pieces of
Atthat stage, women in particular (older women, middle~ o4 “Also, | have a booklet in my office, if members want
aged women, mums and girls) were involved in producin

. . 9o look at it, which goes through the meaning of the pictures
these fantastic works of art. We putin some money to SUppO, explains the symbols and the story that is told within
it, and so did the federal government. | put in quite a bit ofy, o,

money at the start to keep it going. | visited a couple of years
ago. | think that the honourable member has seen them, tog,
but they are fabulous works of art. | cannot attend for the 25ty o0 1arity and price of their art work? Verification of
anniversary (1 think the honourable member is attending)ienticity is something that is a real issue in Aboriginal art,
because | will be in India. | am going to the lands this ;¢ | inderstand it

weekend having, of course, attended the 10th anniversary 01‘S TheHon. M D. IRANN: Thatis one of the reasons we put

the lands some years ago when | was the minister fof,ney into Ku Arts, which | think has about five centres
aboriginal affairs. . ~ now, from memory, in the lands, because it keeps it going.
During my time there | hope that | will be able to visit There are obviously hundreds of Aboriginal artists in-
some of the art centres. | am also taking with me a representgg|yed—not just women now but also men are becoming
tive of the Protocol Division of the Premier’'s department. Wejnyolved, | am told, which is terrific.
exchange gifts with visiting diplomats, heads of state and S0 The Hon. J.D. HILL: As | understand it, as part of the
on. | have asked a representative of Protocol to come alongya, an arts centre will be constructed at Marla on the edge
and look at using some of these art works as state gifts faif the lands which will be a place where visitors and tourists
visiting delegations. | think that would be most appropriate can go and purchase the arts. This will be controlled by the
It would provide support. The projects are very importantApy jands people themselves, so it will help ensure the
because not only do they produce terrific art but also theytcome the member is talking about. | also advise the house
provide an income. They also provide mutual support fokhat Colin Koch has just established an organisation called
people. Itis about cultural acquisition. So I think it is a very oyr Mob, and an exhibition of their work was shown in the
good project, and | know the federal government hasestival Centre a little while ago. Our Mob brings together
supported it as well. Do you have anything to add,aporiginal artists from all over South Australia, and they

Dr McFETRIDGE: Is any work being done to ensure
at Aboriginal artists are continuing to reap the benefits of

Mr Mackie? ~went through training and a series of workshops, and part of
~ Mr MACKIE: Perhaps also reference to the Premier'she workshopping was the commercial aspects of production
indigenous art collection and acquisition. so they essentially could limit the opportunities for being

TheHon. M.D. RANN: We also have a Premier’s ripped off.
indigenous art collection and acquisition program, so we Mr PISONI: Budget Paper4, Volume 1, page 1.23,
think this is very important. As was recognised previously,'Grants and subsidies’: how much funding from this year’s
this state, at the Art Gallery, the Museum and Tandanya, h&&Z006-07 budget and the 2007-08 budget will be allocated to
easily the best collection of Aboriginal art and artefacts in thehe Adelaide Symphony Orchestra from state government
nation, and we want to continue to acquire works of art. funds?
thought it would be good to take Protocol staff with me this  TheHon. M.D. RANN: | will ask the minister respon-
weekend to see if we can look at purchasing some art as osible for the orchestra to respond.
representative gifts when we have visiting prime ministers, TheHon.J.D. HILL: | thank the member for the
diplomats and so on. guestion. The SA government has provided the Adelaide
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Symphony Orchestra with a four-year funding package of Mr MACKIE: | would only add that, as part of the
$2.1 million in new funds to ensure divestment from the ABCfederal review of orchestras, one of the areas of development
and maintenance of the ensemble of 74 players, and thbat was identified was in the nature of workplace reforms.
Australian government will be providing the orchestra withThose workplace reforms will be pursued in negotiations
an additional $6.7 million over the same period. Orchestrabetween management and the players and other employees
will become public companies limited by guarantee. The basever the next few years.

grant to the orchestra is $1.772 million from the state, and Dr McFETRIDGE: | refer to Budget Paper 4, Volume
that is indexed over the next three or four years in accordanck page 1.11, under Targets/2005-06 Highlights. The second
with our agreement with the commonwealth government. from bottom dot point states:

Mr PISONI: Budget Paper4, Volume 1, page 1.23: |, association with the Department of Education and Children's
‘Grants and subsidies’. What workplace reforms have beegervices (DECS), review the Artsmart Strategy and identify program
initiated by the Adelaide Symphony Orchestra, referring tapriorities for 2007-08.
the minister's answer in last year's estimates? Does this target include the cutting of the instrumental music

TheHon. J.D. HILL: I point out to the member, and | program in schools?
will give the information as | have it, that the orchestraisnot  The Hon. M.D. RANN: No, it does not. In 2003 we

a state government instrumentality, it is not established by, ,nched the Artsmart program for 2003-06. ARTSmart is
state government legislation, and it is not controlled by gaystralia’s first arts education strategy. Later this year a
board that is established by the state. It is a commonwealfgym will be held to assess the outcomes of the initial phase
organisation currently with the ABC, and to be, | guessof ARTSmart. In the meantime, the Department of Education
demutualised, if that is the right language. But | can giveyng Children’s Services and Arts SA have identified many
some information about t. _ positive outcomes in clusters of disadvantaged schools and
It is anticipated that all symphony orchestras will bepreschools to the north and south of Adelaide where

divested from the ABC by 31 December. The inaugural chairj RTSmart is being implemented intensively. These positive
of the new independent orchestral companies have begjtcomes include:

selected in close consultation between the Australian and improvements in students’ literacy skills and understand-
state government ministers, and Tim O’Loughlin has been ing of the arts;

appomtgd the |nau.gur.al qhalr O.f the orchest.ra in South successful use of the arts to promote problem solving and
Australia. One of his first jobs will be to appoint another learning across curricula:

board. One of the main issues has been the SUpe'ramwampnimprovements in students,’ behaviour and self esteem; and
arrangements for the orchestral players and staff, who are ’

required to cease their access to the commonwealth superairk- better engagement with parents.

nuation schemes. | have certainly lobbied on behalf of thd "€ Department of Education and Children’s Services and
players, but the commonwealth does not want these playe1'°§ts SA are currently consulting with the ARTSmart steering

to continue in the commonwealth superannuation schem@"PUp regarding priorities for the next phase of ARTSmart,
They will be able to maintain their existing benefits, but allWhich will be rolled out in the 2007 school year. A key
new contributions will have to be under some other schemé@Pi€ctive will be to strengthen and extend significantly

I think that is unfortunate. It would have been relatively ~RTSmart'simpact across the states. We anticipate that there
easy for the commonwealth to allow the players to maintaifVill b€ more opportunities for students in a wide range of
their relationship with the superannuation scheme and ha$100!S and preschools to learn in and through the arts, and
new players under a new scheme, much the same way J® opportunities for South Australian artists to work with

politicians change schemes for those who follow them butudents and teachers. Planning is also under way to develop
maintain the existing relationship for those who are here® quality assurance scheme that will recognise schools and
However, the commonwealth has not agreed to that. Tha'tists who meet a set of ARTSmart criteria and ARTSmart

Australia Council's Symphony Orchestra Musicians AssociaSchools and artists.

tion (SOMA), with whom | have met, and the orchestras have A new broadly-based ARTSmart reference group with
all commissioned an independent actuarial report on thEépresentation from the arts and education sectors and the
issue. Future superannuation arrangements for the orchest¥4§ler community will be established at the beginning of 2007
will be a matter for the orchestra management and boards 8 _Puild on the achievements to date and to help take
determine and will be negotiated with employees in theARTSmart to the next level in its development. Itis all about
context of future enterprise agreements. strengthening it.

I understand that the commonwealth has agreed to make Dr MCFETRIDGE: | refer to Volume 3, page 2.7,
payments to the orchestra in advance of the need for thoe'eative Industries. The Creative Industries in South
payments to be spent. That will allow the boards to invest théustralia report was prepared for the cross-government
money, then some of the return from that investment will besteering committee. What is the progress of training artists,
able to be used to try to address some of the superannuatiffhnicians and personnel in the creative industries, and does
issues. Greg Mackie, the Arts SA Executive Director, isthis include musicians?
representing the states and territories on the Cultural Minis- The Hon. M.D. RANN: We will obtain a report on that.
ters Council's Orchestras Review Implementation Steering Dr MCFETRIDGE: | have the same reference, Grants
Group. | hope that addresses the honourable member@d Subsidies. Has the state government put aside any
general concerns. The members of the orchestra, the playdtsiding to develop the key recommendations from the
and other workers in the orchestra, will have a board to whon@harles Landry report regarding the development of a talent
they answer and they will have employment contracts wittstrategy and was the proposed removal of the school instru-
that board. The nature of those contracts | cannot really givenent music program in any way connected with the Thinkers
any information on unless Mr Mackie has some furtherreport?
information. TheHon. M.D. RANN: | will get a report on that.
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Dr McFETRIDGE: This question is for Mr Hill going Ms J. Newton-Farrelly, Acting Parliamentary Librarian,
to Melbourne next week. | refer to Budget Paper 4, VolumeParliamentary Library.
1, page 124, th&ing Cycle. What costs to the state are
attributed to the Melbourne recording of the AdelaRiag The CHAIR: | declare the proposed payments open for
Cycle’sDas Rheingold? examination and refer members to the Budget Statement, in

TheHon. J.D. HILL: I will get a report, but | am not particular Appendix C. Premier, do you have a brief state-
aware it has cost us anything. In fact, Melba is a privaténent?
organisation which received, | think, $5 million or so from  TheHon. M.D. RANN: Just to say—rather than speaking
the commonwealth to undertake very high quality digitalabout policy matters—how we all owe so much to the people
recordings of outstanding Australian performances fowho work in Parliament House. This is not only a venerable
posterity, and also for sale. It was recorded duringRhrg ~ institution and one that is constantly adapting to new times
Cycle in Adelaide. | am not aware that there are any costs tand new procedures, but we are all so reliant—when parlia-
the state associated with those recordings, but we are vefgentis sitting and committees are meeting—on the services
pleased that those recordings were made. | understand that ®idHansard, the Parliamentary Library and their research unit,
orchestra and the opera company have received great prai§@ messengers, a whole range of people who really make this
for the quality of the work that was recorded, and | commendlace what itis. They have to put up with a lot. They have to
them for that. | am happy to get a report for you, but | do notout up with politicians. The caretakers do a brilliant job.
believe there was any cost. | want also to commend the work being done with solar

TheHon. M.D. RANN: | know there has been specula- Power, and this is about the only parliament in the world that
tion that | am somehow anti Wagner. In fact, there was a sillj@s got solar power, and | understand it has now gone to solar
piece inThe Bulletin some time ago written by Leo Schofield hot water systems. So it is a parliament that is adapting to
(who is famous for bringing the Edinburgh Tattoo to Neéw times, and | just want to thank everybody for their
Sydney), who said that | should be announcing theRawy ~ contribution on behalf of the politicians, on behalf of the
and what a disgrace | was, or something like that—that i€lected representatives, but also on behalf of the people of
how | read it, anyway. The fact is that at that stage we had ndhis state.
had a proposition for a neing Cycle. A case was not put  People always sling off at parliaments and parliamenta-
to us by anyone that | am aware of. So, we are basicalljians, except when they do not have one, then they fight and
seeking expressions of interest. We are having a feasibilit§isk their lives to secure one. If it makes people feel better
study about whether or not we will have anotRimng Cycle about themselves by slinging off at politicians and parliament
and whether it is a different version of the one we have jusénd parliamentarians, then obviously that is also an added
had, or something completely different. We are not rulingthing that we can provide to the community.
anything out. | want to congratulate Diana Laidlaw for the | am pleased to see the Speaker here, the youngest
Ring Cycle. | went to one of them. | went to the opening nightspeaker, | understand, in the Commonwealth of Nations;
with the Governor, and people said that because | was not gtaybe in world history. He is doing a good job.
the other events | was anti Wagner and that all of this had The CHAIR: Leader, do you have a statement?
something to do with the Second World War. It is bizarre. TheHon. I.F. EVANS: Just simply to endorse the Liberal

From memory, parliament was sitting, and there seeme@arty’s thanks to all the people involved in the parliament.
to be a little bit of a fandango going on about Wagner. | just.ike the Premier on behalf of his government, we certainly
want to assure you that it has nothing to do with my family’sappreciate all the efforts of all the parliamentary staff. Itis an
involvement in the Second World War, or anything else. wadnteresting and difficult environment to work in and the staff
are having a feasibility study and if it works, it works. | think certainly support us all very well and we certainly appreciate
the ASO deserves enormous credit, and so does the Stdtt.
Opera. Itis a brillianRing Cycle. | wish | could have gone  Premier, | just have a couple of questions. Will there be
to theRide of the Valkyries sequence. As you know, there is a regional sitting of the parliament in this four-year term? If
that great film that affected our youth. so, when, where and what is the cost?

TheHon. M.D. RANN: | think that is a good idea; if you

The CHAIR: There being no further questions, | declarewould support that. | think it needs bipartisan support to
the examination of the vote completed. occur. We had the first one last May in the city of Mount
Gambier on the stage of the Robert Helpmann Theatre. It was
the first time the House of Assembly had met outside of
Adelaide. | know it meant a huge amount to local people. It
was a feeling of recognition.

House of Assembly, $7 184 000 Both your government and my government have regular
Joint Parliamentary Services, $9 739 000 country cabinet meetings, and | think that is a very useful
Legislative Council, $4 466 000 process. We take the ministers and the heads of Public
Service departments to country towns. We have also a new
Member ship: innovation of having a public meeting in the town hall or
The Hon. |.F. Evans substituted for Dr McFetridge. elsewhere, where people come along and ask questions, but
that is the government. | think the fact of the parliament going
Additional Departmental Advisers: to location is a recognition that, whilst we have a relatively
Mr M. Lehman, Deputy Clerk, House of Assembly. small population, we are about twice the size of Spain in area,
Mr J. Neldner, Finance Manager, Joint Parliamentaryand a lot of people in regional areas refer to decisions being
Services. made south of Gepps Cross. | think that it also is terrific to
Mr P. Spencer, Leader, Hansard. see all those school groups coming through; school group

Mr C. Grantham, Catering Manager, Catering Division. after school group after school group.
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It is not a matter for the government, in a sense: it is decoming a member nearly 21 years ago. What concerns me
matter for the parliament, a matter for the Speaker and for this that there is so much history in this place that is much
opposition and the government. If we agree on it then it willricher than thédansard report, and that includes some of the
happen. There was some idea that it should be at a Spenageat characters of this place, the member for Stuart being
Gulf city because we were at Mount Gambier last time. lone of them. I think it would be terrific if people got an
guess the other thing is to have a location where people frompportunity to tell their stories. | could tell a whole lot of
the other cities could be part of it as well, so maybe if it wasstories about the Dunstan and Corcoran eras but no-one has
not one of the Spencer Gulf cities. | do not believe that anyever asked me, and | think that an oral history program would
decisions have been made. Is the Speaker aware of any®é terrific. | know that the leader of the opposition, with his
have not been involved in any conversations about it for somiamily connections, is part of the history of this place.
considerable time. If the leader has some ideas, | would be | think it would be a terrific thing to have an oral history
happy to hear them. We could do it in a decent, bipartisaand to put a tape recorder not only under present MPs but
way. perhaps, more importantly, past MPs. | understand that it has

TheHon. |.F. EVANS: When will the government been considered. The past members’ association has made a
release its discussion paper on the reform of the upper housgshresentation about it. | think it is a great idea and, again, it

TheHon. M.D. RANN: That is something that we are should be embraced in a bipartisan way and, if the leader
still looking at, and | will get a report back on that. The ideasupports it, so will I. Some of the stories would have to be put
would be that a referendum would go to the people at the nex a vault not to be opened until X—a bit like the presidential
election. My original proposal was that there be an opportunipapers and so on. Some of them could be told now, but |
ty for the people to decide on whether they keep the uppethink that it would be a history that is part of the history of
house as it is, a referendum question with no change as ofiigis state, and | think that it would make people aware of how
option. The second option would be to abolish the uppemuch we all worked together, rather than against each other,
house and go like Queensland or New Zealand. The thirghrough committees and the like. | think | tried to tell some
option would be to retain the upper house but with perhapsf the stories about working with Ted Chapman on the public
fewer members, and to have four-year terms rather than eighfrorks standing committee and about various aircraft
year terms. Eight years seems an incredibly long time. Aincidents. We need to get all these down; they are part of
least four-year terms would mean that elections would b&outh Australia’s story. This place belongs to the people, not
contemporaneous with the lower house. | will ask theto the politicians. If the true story of the parliament were
Attorney-General for an update. revealed, the parliament’s reputation would be enhanced.

Mr PISONI: This is under ‘Joint Parliamentary Services’,  TheHon. |.F. EVANS: In last year'sHansard, there was
Budget Paper 3, page C.3. What plans are in place and whgteference to work being done on a closed-circuit TV system
is the budget for the celebration of the 150th year Offor the parliament. There were issues about costs, and | am
parliament? ) ) just wondering whether that project has been completed but
_ TheHon.M.D. RANN: | will geta report on that. | think s not proceeding or whether work is still being done.
it would be terrific if there is some recognition. Perhaps Mr Mr LEHMAN: Some initial scoping work was done on
Lehman could respond. .___the proposal. It really now rests with the desire of the two

Mr LEHMAN: The two houses have formed a sesquicenyses as to whether they want to proceed with it. It is
tenary planning committee, which has representation from aﬂapable of being delivered at a couple of levels: either

parties and both houses. There was an initial problem WitU\/ebcasting in-house, in order to keep members who are not

identifying funds to cover some pretty ambitious ideas thaj, e chamber informed as to what is happening in the two
had been submitted to the committee by members, and SOMBambers, or it could be configured so that it could be

members of the public. The committee has whittled that dowj .- 4-ast across the world wide web. Again, we have some
and decided to concentrate on the 150th anniversary of the,qtings on hoth those options. It is a matter of the appropri-
first meeting of the House of Assembly on 22 April 2007. 0 officers making the appropriate decisions

We have made a request for the government to consider The Hon. M.D. RANN: Let me just get this'right If we

a ceremonial opening as close as possible to that date, - . )
public opening of Parliament House, because that daigére being depicted on the world wide web, as we are

peaking we would be beamed out. People in the New Guinea
happens 1o be a Sunday next year. We have also commi lighlands, in places like Nome in Alaska, Inuit people, and
people in the great metropolitan cities of Europe and the
United States could watch us during question time. This is
)9bviously something that needs careful consideration.

" The CHAIR: The time agreed for examination of this line
having expired, | declare the examination of the proposed

payments completed.

sioned an additional history of the parliament of South
Australia that takes up the history from the ComlieEspon-
sible Government in South Australia, which finishes in 1957.
So we have commissioned an author to update that histor:

TheHon. M.D. RANN: Whilst | am responsible for the
film industry, | cannot quite sedansard: The Movie, but it
depends on whether we get a good script.

TheHon. |.F. EVANS: As part of the 150 years celebra-
tion, or as an ongoing program, is the parliament considering
introducing a living history program to the parliament as they
have in Western Australia, which is an oral history form of

presentation? | understand that they interview members of State Governor’s Establishment, $2 629 000
parliament and have that recorded as part of the state’s o )
history. Is that the intention? Additional Departmental Advisers:

TheHon. M.D. RANN: | think that is an excellentidea. ~ Mr T. Goodes, Executive Director, Services Division.
There is so much history around this place. | first came down Ms M. Griffiths, Principal Financial Consultant. Corporate
here, | think, in 1977. | worked for three premiers beforeAffairs Branch, Services Division.
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The CHAIR: | declare the proposed payments open forhave been put forward. Obviously we do have a fair bit of
examination and | refer members to the Budget Statement, imme because of the governor’s decision to allow us to extend
particular Appendix C. Premier, do you have any commentger appointment, and | should say | have received a letter
to make? from Her Majesty The Queen agreeing to that extension. We

TheHon. M.D. RANN: | begin by paying tribute to our have got a bit of time. | would imagine that, if we are talking
Governor, Marjorie Jackson-Nelson, who will complete herabout someone being sworn in on 1 August, | would need to
extended term as Governor on 31 July next year. | do natotify Buckingham Palace probably prior to Easter or Anzac
think we have had a better Governor than Marjorie JacksorDay of next year. It takes a few months or a few weeks at
Nelson. She has an astonishing work rate. She is one of thokmst to go through the system, but | am happy to receive
people who builds bridges between different people in ourdeas from the opposition. | can see Mr Gunn standing up. |
community, and someone who is unbelievably accessiblam not sure whether he’s self-nominating.

She is constantly visiting country areas and she was there TheHon. G.M. GUNN: | endorse the comment in
during the bushfires on the West Coast as a comfort teelation to the outstanding work that our current Governor
people. performs on behalf of the people of South Australia. As

Marjorie Jackson-Nelson has opened up Governmergomeone who has been a member of parliament for a while
House more than any other previous Governor. She wasnd seen a number of governors, | think this Governor has
appointed by John Olsen, and | think it was a brilliantperformed that role in an outstanding fashion, and we should
appointment. She certainly enjoys bipartisan support. | wilbe most grateful. | would like to also add how sorry | was to
be totally frank; | asked her to stay on for another five yearslearn of the recent passing of Maurice de Rohan. From my
and | will not tell you what the response was, but she said thagxperience dealing with agents-general, | thought that he did
she would agree to extend her term by eight or nine monthsn outstanding job on behalf of the people of South Australia.
But she wants to spend more time with her grandchildrenAnd those of us who have had the pleasure of his hospitality
She recently celebrated her 75th birthday. But a wonderfubn the canals will never forget that opportunity. So on behalf
governor, someone who is both respected and greatly lovedf my wife and myself we would like to extend our sympathy

After her decision not to agree to a second five-year terntp his family and are very disappointed that he could not take
or indeed an extra three-year term, | approached Mauricep the role as governor because | believe he would have
de Rohan, our Agent-General in London, and asked him tperformed in the same way as he did as Agent-General and
consider whether | should approach The Queen for hisvould have served the state with distinction.
appointment as Governor of South Australia. | know he TheCHAIR: There being no further questions, | declare
would have loved to have done that, and unfortunately wehe examination of the proposed payments completed, and
have recently suffered a great tragedy in the untimely deatthank you to the advisers.
of Maurice de Rohan. | think he would have been an out-
standing governor; someone who had enormous skills; was
a great ambassador for our state in Britain; obviously was on
the Board of the MCC; Chairman of the Cutty Sark Trust;
was honoured by the Queen some years ago for his work that Department of the Premier and Cabinet, $69 232 000
he did on behalf of disaster victims. | want to pay tribute to Administered Items for the Department of the Premier

Maurice de Rohan when the parliament returns, and also for and Cabinet, $22 335 000
amemorial service. But he was a great Agent-General and he Department of Trade and Economic Development,
would have made a great governor. | also want to pay tribute $60 261 000
to the Lieutenant-Governor Bruno Krumins who will finish Office of Public Employment, $5 668 000
on the same day as Marjorie Jackson-Nelson. So obviously
we are now looking for a new governor, a new lieutenant- Additional Departmental Advisers:
governor and a new agent-general. All of those three Mr D. Waterford, Acting Deputy Secretary, Policy
positions are very important. Implementation Division.
TheHon. |.F. EVANS: On behalf of the opposition | Mr R. Garrand, Chief Executive, Department of Trade and

would like to endorse the remarks the Premier has just madeconomic Development.
about Her Excellency and also Maurice de Rohan. Her MrJ. Burston, Director, Office of Economic Development
Excellency has done a fantastic job over her term aBoard.
governor. She travels the state widely, she is accessible to Air Vice-Marshall R. McLennan, Chief Executive,
everyone, and she is universally liked throughout the statddefence Unit.
She is held in very high regard through all community =~ Ms M. Evans, Senior Parliamentary Coordinator, Services
groups. She works very hard. She has the great ability to g&ivision.
on well with everyone, and really is a great asset to the state. Ms A. Allison, Director, Corporate Services.
We will be sad to see her go, but we certainly understand her Ms M. Hine, Manager Climate Change, Sustainability and
reasons and we wish her well in due course in retirement. Climate Change Division.
Premier, | am just wondering what is the process for the Ms S. Ziersch, Director Policy Climate Change, Sustain-
replacement of the Governor and the Deputy Governor imbility and Climate Change Division.
regards to consultation with the opposition. You did do me
the courtesy of ringing me the morning you announced Her TheCHAIR: | will commence with an opening statement
Excellency was going to accept a small extension to her timeas there are a number of new advisers. Estimates committees
I am just wondering what the process is from here. are a relatively informal procedure and, as such, there is no
TheHon. M.D. RANN: | am very happy to receive ideas need to stand to ask or answer questions. The committee will
for replacement governors from opposition, or from govern-determine an approximate time for consideration of proposed
ment members, or from the community. A number of namepayments to facilitate changeover of departmental advisers.
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| ask the Premier and the lead speaker for the opposition #nd third party endorsements continue with an update of the

they could indicate whether they have an agreed timetable féandmark 2004 study showing that Adelaide is the third most

today’s proceedings and, if so, provide a copy to the chair.competitive city in the world, up from tenth place two years
TheHon. |.F. EVANS: It is just an hour and three- ago.

quarters on the Department of the Premier and Cabinet, and | am advised that $30 billion worth of major projects are

other matters. either in the works or on the horizon, including, of course, the
The CHAIR: Are all the advisers required for all those $6 billion Air Warfare Destroyers project based at Osborne;

components available at present? the more than doubling in size of Olympic Dam which we are
TheHon. M.D. RANN: Yes. very confident will be approved and which has been recently

The CHAIR: | remind everyone that if the minister massively revalued upwards; the Prominent Hill mine, the
undertakes to supply information at a later date it musstart of which | was pleased to celebrate a few weeks ago; and
submitted to the committee secretary by no later than FridagneSteel’'s $355 million project Magnet at Whyalla, which
17 November. All questions are to be directed to the minister visited last week. The Hon. Kevin Foley’s fifth budget
(in this case the Premier), not to the advisers. The Premidsrought down last month is an example of continued sound
may refer questions to advisers for a response. economic management—it is South Australia’s fifth budget

| declare the proposed payments open for examination arglirplus in five years.
refer members to the Budget Statement, in particular pages We are scheduled to deliver operating surpluses in excess
2.6 t0 2.10 and the Portfolio Statements, Volume 1, Parts &f $162 million in the three years up to and including 2009-
and 2. Premier, do you wish to make an opening statementd. | am advised that more than $300 million in taxes will be

TheHon. M.D. RANN: Earlier | covered the area as cut over the next five years on our way to a record cut of
Minister for the Arts. | should inform the committee of an $1.57 billion by 2010-11. We will carry out a range of
important announcement | made this morning in relation tameasures over the coming years to foster even greater
Cheltenham Racecourse—one that touches on many aspegtgsperity. Through the Competitiveness Council, we will cut
of my portfolios, especially sustainability. The governmentred tape by 25 per cent and make South Australia the most
is prepared to give approval for the South Australian Jockegompetitive place in which to do business in Australia and
Club to sell Cheltenham Racecourse, but only if developergjew Zealand. We will make the Public Service more
allow for 20 hectares of open space. Initially, we demandedfficient, effective and responsive through the Government
a minimum of 30 per cent open space. | should point out thaReform Commission. We will draw up a revised version of
itis normally 12.5 per cent—that is what the law in the stateSouth Australia’s Strategic Plan and pursue its new targets.
provides. We demanded a minimum of 30 per cent of open  One industry central to the future of the state is defence.
space, but the latest proposal, I am told, amounts to 40.6 pgi 2005-06 alone, South Australia has recorded a number of

cent. I am told that it is about four times the size of AAMI g defence wins, including $10 billion worth of projects in
Stadium and 13 times the size of Elder Park. | want the opeghe space of about 10 months, including:

space to include a wetlands to recycle stormwater, more than he $6 billion Air Warfare Destroyers project;

5000 trees, bike paths and other fac[lities. . - the $1 billion contract for AP-3C Orion capability
If the SAJC does not agree to the increase in open space upgrades and through-life support;

the state government will not approve the sale._Onthe issue $1 billion for the Coastwatch maritime surveillance
of economic development, optimism and confidence have project to be headquartered in South Australia; and
returned to our state—something both encouraged by and -

-~ the Air Warfare Destroyers Systems Centre.

reflected in our healthy economy. Our state budget is in th ) . L
black. We had an AAA-rated economy in the 12 months t should say that, whilst all the attention was on our winning

August 2006. The value of South Australian merchandisﬁe bid to get the commonwealth to locate the Air Warfare

exports rose by 16 per cent. We are on the cusp of a mining€SIOYers project in this state (and that was up against
boom in the light of exploration spending, smashing througVe/bourne), winning the Air Warfare Destroyers Systems

the $100 million target that we set for it a few years ago. Centre was much harder,. but it_was critically important.for
We have seen the biggest annual rise in net overse4@€ high-end level of this project. We were up against
ydney, from memory. It was a much tougher bid but a

migration for 34 years—the biggest increase in migration, Y~ h
am told, since about 1972. We have a record 34 100 apprefifitically important one. By the end of 2011 we are very
peful that a mechanised army battalion will be based at

tices and trainees, People keep saying to me, ‘Why are y dinburgh, leading to an army presence which, | expect, will

spending so much time promoting us as an education L
b g b g e larger than the originally planned 1 200 persons. We

university city?’ | am going off to India again in about 10 ! .
days, and that is because it is incredibly important for oufXPect that precinct to be much bigger than what has been

economy. Foreign student numbers have risen from abognounced. In 2006, South Australia has very impressive
6 000 in the year 2000, | am told, to 18 000 in 2005, withdefence industry assets apd strengths. Techport Australia at
education now being our state’s fifth biggest export. Studenq%_Sbome will be the nation’s premier shipyard. Among other
numbers are likely to receive a further boost in the future witHN9s It can:
the development of our ‘university city’ concept. - expand unfettered by urban encroachment;

Last Thursday we received some wonderful news on the cover 60 hectares;
jobs front. South Australian unemployment in September include a protected harbour, deep-channel port, Maritime
dropped to 4.7 per cent, both trend and seasonally adjusted. Skills Centre, the Air Warfare Systems Centre, warehous-
That is lower than the national figure and the lowest trend ing and fabrication plants, a wharf and transfer system and
figure since records started. We have a high of 756 400 South the biggest shiplift in the southern hemisphere;
Australians in total employment and a record high in trend  a life of 50-100 years;
full-time employment of 524 300. | am advised that 64 300- capable of undertaking a wide range of manufacturing
jobs have been created in South Australia since March 2002, projects; and
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provide a huge range of opportunities for national andset up a climate change council. Legislation will aim to cut

international suppliers to get involved in the Air Warfare South Australian emissions by 60 per cent of 1990 levels by

Destroyers project and to locate themselves on site.  2050. We also aim to boost South Australia’s use of renew-
South Australia has a highly educated skilled work forceable energy so that it amounts to 20 per cent of total electrici-
along with a responsive tertiary education and TAFE sectoty consumption by 2014. We are also introducing feed-in
This has been enhanced by the setting up of the Centre ftaws, providing rebates for energy generated by home solar
Excellence in Defence and Industry Systems Capabilitynits.

(CEDISC)—a partnership between the University of South  we announced at the weekend that South Australia will
Australia and DSTO. | was very pleased to sign the contracéoon become part of the green power market. This will be not
for the funding of that. We are working with the newly just a target or a law but a contract for the government to buy
established Adelaide branch of Carnegie Mellon to attract itsg per cent of its power as green power—that is, for our
Software Engineering Institute to South Australia. hospitals, schools, government buildings and police stations.
~ I have been in talks with federal ministers, and we haverhat is double the next highest state, which is Victoria.
signed a heads of agreement with Cranfield University in In regard to social inclusion, in May 2006 Monsignor

Britain (which is world renowned for its defence science andy jiq Cappo was appointed Commissioner for Social

industry expertise), with a view o its having a presence in,jqjon ‘and the new position has increased access to
South Australia. Before the break, | mentioned the Governo ureaucr:elcy to more quickly progress the government's

Improvements V‘.’i” be made to Government House in 2005-0Q., i3 inclusion agenda. The commissioner’s current focus
to reflect security and safety issues. The Office of PubliGg o reform of mental health and a review of the juvenile

Em_ployr?ek?t ¥vas estz?ft_)hshefdhon 1 July 2005 f?llow'g? Justice system on top of existing responsibilities for home-

review of the former office of the commissioner for public jossnass  suicide prevention, disability, Aboriginal health,
employment. Obwously,_ changes will be made in that areadrugs school retention and youth employment.

but | am very pleased with the work that has been done. Th;aHon | F. EVANS: | think we will go straight to

Regarding South Australia’s Strategic Plan, the Executive . . .
Committee of Cabinet was formed in July 2005 to givequestlons. Premier, given your statement and the announce-
ent about Cheltenham, will the government now be

special attention to implementation of the plan. A progres lowi . in the densit height of the devel
report on the plan was released in June 2006 following th@''0Wing an Increase In the density or height ot the develop-
ent allowed on the Cheltenham Racecourse land over and

work of an independent audit committee. Key findings of th b hat is alread d 50 that th g ind
review found—do not forget that this is a 10-year plan—thaf?eVe What is already proposed so that the racing industry can
the return it requires from the sale of Cheltenham now

19 targets had already been met or exceeded, 24 targets w A
on track, 11 targets had progress made but were unlikely at the open space component has increased from 30 per cent
11940 per cent, thus reducing the amount of land available for

be reached, 11 targets had little or no negative movement a devel > Th | ask th ion is th h
19 targets were unclear because of measuring tools interr%} evelopment? The reason | ask the question is that we have

of the 10 years. So, essentially, just two years into a 10-yeat€ady spoken to people who have suggested that what will
plan, we as a state have achieved or are on our way t&PPen now is that the development will be approved with
achiéving more than 50 per cent of the targets. either a higher density or a higher development—a two or

In regard to sustainability and climate change, | createdr€€ storey development—so the racing industry can get ts
and took on this portfolio, the first in Australia. In fact, '6tUrn on investments. | am wondering what the govern-

someone told me they are not aware of any minister foM€Nt's position is on that. . _
climate change anywhere in the world. Our efforts on climate  TheHon. M.D. RANN: | am not aware of increasing
change have drawn praise from people such as David Suzukieight Ilrr_uts. I have not be_en |nvoI_ved in any discussions on
Al Gore and Mikhail Gorbachev. The state government ighat. It might be worth asking Patrick Conlon. I am happy to
carrying out a range of measures using biofuels on buses af@t a report. Some of the critics were saying, ‘We want for
trains, placing solar panels on 250 schools, placing So|éh'e western suburbs what people have in th_e eastern suburbs
panels on major public buildings on North Terrace, with thewith Lochiel Park.” The open space area will be, | am told,
airport still to come. In the last few days | have just signeddouble that of Lochiel Park (20 hectares), and 40.6 per cent
the contract to install the panels on the roof of the airportOf the area, which is a huge amount. | understand the SAJC
which | think is about a $1 million contract. We are alsohas made comment on this today. We have taken a hard
putting mini wind turbines on state government buildings. Wedecision, and it is about balance. We did not want it to be
are fostering renewable energy. Approximately 51 per cergoned industrial, which | understand was a previous plan.
of Australia’s wind power is located here, and | am told Certainly, people have raised that. | am happy to check it, and
45 per cent of our grid-connected solar power is located ith @m not sure whether or not it is true. But the fact of the
South Australia. We have 90 per cent of the national efforfnatter is we think this creates one of the great parklands for
on hot rocks. the western suburbs. It is a win-win for everyone. It is a win
We are |eading efforts to draw up a national C|ima[ef0|' the Community and | think it is about putting things in
change policy. We are leading COAG's climate change wortealance. Normally, our law says 12.5 per cent of areas for
program. We have released the state’s draft greenhoué€velopment should be left as open space. We are saying
S’[rategy_ We are Seeking to set up a state-based na[ior@.G per cent—that is a hell of a lot more than 12.5 per cent.
emissions trading scheme. We are also advocating a proposed™ happy to get a report on that. | am not aware of changes
mandatory reporting scheme for greenhouse gas emissiorig.height limits.
We are about to introduce into parliament a climate change TheHon. |.F. EVANS: The Premier mentioned the
and greenhouse emissions reduction bill, the first of its kind.2.5 per cent. | guess the previous question was not about
in Australia and, | am told, one of only three in the world. | whether there was an existing document but more about the
know that the leader supports this because he announced thevernment’s position on allowing taller development on the
same target. We are giving that the backing of law. We willsite.
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TheHon. M.D. RANN: As | say, | am happy to get a Residence on it. Apparently, they like the thinkers but not the
report, or maybe you could ask Pat Conlon this afternoon.program, although we did try to point out to them that the
TheHon. |.F. EVANS. The Premier mentioned the thinkers are the program. The Adelaide Thinkers in Resi-
12.5 per cent. Next to the Cheltenham Racecourse is the ottence program brings world-class thinkers to live and work
Actil site which is being developed for housing. Thatin Adelaide to assist in the strategic development and
commercial developer is being asked to provide only 12.5 pgsromotion of our state. The program adds to the considerable
cent open space, the minimum under the law, yet the site negbol of talented people already living in South Australia and
door, the Cheltenham Racecourse site, is being asked tmntributing to our policy environment by providing different
provide 40 per cent. Where is the balance between the twoerspectives and solutions on key policy questions.
developments? I should say that someone said, ‘Why don’t we have local
The Hon. M.D. RANN: The balance is perfect, because Thinkers in Residence?’ But they are here already! The
we are talking about the difference between an industrial siteames that they mentioned were people who were already
with, | understand, a great big factory on it, and an area thatere making contributions. | am not quite sure how we could
has been open space for donkeys’ years. | am happy to defebdng people here who are already here, but that is one of the
the people of the western suburbs: they wanted a significamgsues with the morning program on the ABC. Thank God
area of open space and they are going to get it. | am sure thittey are bringing in these new editorial rules with the ABC
there will be a lot of people grizzling in the SAJC, but the nationally. It is a terrific thing and | strongly support it.
fact of the matter is that it will be parklands open for the  The Thinkers program also helps to build local, national
public all the time, not just for the punters some of the time and international networks and to position South Australia as
which | guess is my key point about this. The place is lockedn innovative and creative community. As world leaders in
up most of the time, | am told. This way, the SAJC gets tatheir field, Thinkers are able to challenge our beliefs, spark
sell a big area of its land—60 per cent—and make a profit ofresh ideas and set new directions for South Australia. The
that, because it did not want to run races at Cheltenham, amdsults of Baroness Susan Greenfield’s residency, | am told,
the public get a big area of parklands. It is going to havenclude no fewer than nine programs under the combined title
5000 trees as well as wetlands, picnic areas and recreatiofithe Bragg Initiative. Members will remember the Braggs,
areas, and everyone wins in this. William and Lawrence, both Nobel prizewinners from South
TheHon. |.F. EVANS: | want to explore the inconsisten- Australia. The initiative aims to advance our ability to train
cy between what the government is doing with its land andénd retain scientists in South Australia, strengthen our
what it is requiring the SAJC to do with its. The governmentresearch and the public understanding of the importance of
is about to close 17 schools and will be selling the land therescience.
much of which will go to housing development. Will the It is a major collaboration between the Royal Institution
government be requiring of itself a 40 per cent open spacef Great Britain and the South Australian government,
requirement on the sites that it is selling? Why is it that thenvolving sharing and advancing scientific heritage and
government demands one standard of the SAJC and rasearch, public events, schools programs, media projects,
different standard of itself? And why is open space in thecommunication and other activities. Activities under the
northern suburbs of Adelaide any less valuable than that imitiative build on an increased leadership capability in
the western suburbs of Adelaide? science, technology, maths and engineering education. This
TheHon. M.D. RANN: The leader would remember the is achieved by bringing science and scientists into contact
famous case of the Salisbury East open space up at Cobbleith South Australian schools, community, media and policy
Creek. There were proposals for development there, anddevelopment. Robert Champion de Crespigny chairs the
very ambitious local member stopped that. There was a trad&ragg Initiative advisory group. Other members of the board
off because there was going to be an interconnector builbclude Melvin Mansell, Editor oThe Advertiser, who | have
between Salisbury and Golden Grove that required a majdp say has been a great enthusiast; Peter Yates, who used to
road to go through but, out of that, came the balance olbe the head of the Packer empire and who is now managing
preserving this massive area that is there for all time as padirector of Alco Equity Partners; Prof. Max Brennan, South
of our national parks system. We are not going to change theustralia’s chief scientist; and Professor Richard Head,
rules that all developments, government or otherwise, will bé®irector of the CSIRO’s preventative health national flagship.
40 per cent: that would be silly; but we are mindful that  This group provides a forum for influential state leaders
people in the western suburbs are saying ‘What about us?’ im science and communication to oversee the coordination,
terms of open space. promotion and implementation of the nine science-based
They saw what we did with Lochiel Park and they wantedinitiatives that compose the Bragg Initiative. These include
something similar, and we have done something that is ahe Oxford Centre for the Science of the Mind, the James
major community benefit to the western suburbs. And | anMartin 21st Century School, Science Outside the Square,
not going to apologise for that. twinning teachers and scientists programs, women in science,
MsCICCARELLO: In an earlier session this morning engineering and technology, health and community services,
the Premier alluded to the fact that he got the idea of theontinuing training for teachers and, most significantly, the
Thinkers in Residence program following his attendance af\ustralian Science and Media Centre and science infrastruc-
the Festival of Ideas. Can he advise some of the key initiature and research.
tives and programs that have resulted from the work under- The Oxford Centre for Science of the Mind is an interdis-
taken by the Thinkers in Residence? ciplinary research project directed by Susan Greenfield,
TheHon. M.D. RANN: The Thinkers in Residence involving research from six departments at Oxford Univer-
program gets an enormous amount of support from peoplaijty. It is funded by the Templeton Foundation based in the
from its partners and so on, as part of bringing people outJS and links neuroscientists, mathematicians and ethicists
However, | recently heard some criticism on ABC radio,into understanding consciousness and belief systems.
funnily enough from a program that often has Thinkers inThrough this program, South Australian researchers can
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contribute to the intellectual capital of current studies, in Moira Smith’s residency focuses on the commercialisation
return gaining appropriate recognition and forging innovativeof bioscience. One of her key recommendations is centred on
academic links that would not otherwise have been possiblie establishment of a bioscience incubator. As a conse-
or even imaginable. The value of this program to the widequence, the government is allocating $12.9 million to
community has the potential to be considerable, raising theonstruct Australia’s first dedicated bioscience business
profile of South Australia as an intellectual hub and offeringincubator. The building of the facility will commence in
exciting intellectual enticement to attract scientists t02007, with finalisation due in 2008. There are a whole range
Australia. of other initiatives out of Dr Smith’s residency. There was the

The James Martin 21st Century School project establishdgast theory residency, improving industry understanding of
links with an international funded research project thathe use of wireless technology. A project has been funded for
pursues new thinking about issues for the 21st century. Th8outh Australian artists to develop film interactive works to
health and community services continuing training progranbe delivered over mobile phones. One South Australian
is focused on the development of a graduate certificate inompany has also been commissioned to develop animations
neuroscience for South Australian teachers. It is a new courge the London Science Museum.
developed by the three universities under the South Aus- There was Peter Wintonick's wonderful work on film and
tralian neurosciences institute. DECS has committed tthe film industry. Peter Cullen, Australian Thinker in
sponsor 15 scholarships each year for three years. The firResidence, championed emerging water policy in South
students commenced in February 2006. Australia and provided a challenge to the existing national

The Science Outside the Square 2006 program involvesater initiative. He provided vital expert advice to the
running forums, embracing science, in relation to sport, artgovernment in determining state policy and preparing for
education or other issues that are important to people'discussions regarding water initiatives at COAG, that is, the
lives—anyone who was at AAMI Stadium to see transfixedrescue of the River Murray. | drew heavily on Peter Cullen’s
Port Adelaide supporters looking at this fantastic thing on th@dvice. In addition, he was instrumental in the government’s
science of sport. The forums are held in interesting andecision to proclaim the west Mount Lofty catchment.
diverse locations appropriate to the issue. Venues have Professor Stephen Schneider’s report will be finalised and
included the Hindmarsh Stadium, Mawson Lakes, the Palmgrovided to the government in the upcoming months. Indeed,
Function Centre in Whyalla and Wayville Showgrounds.his residency has just finished. Despite this, we are already
Eight metropolitan and two regional events have been heldeeing the influence of his work. He has provided vital expert
for this program and thousands of people have attended theimput—this is a world-standing thinker—to the development
across the state. of our climate change legislation and feed-in laws.

The Australian Science Media Centre was officially = Rosanne Haggerty, another Thinker in Residence, who has
launched and opened on 2 August 2005. It is a fully functionjust finished her residency, will provide her final report to the
al and financially viable national centre based on the Scienagovernment in coming months. Her Street to Home project
Media Centre in the UK. This is based in Adelaide andwas a key plank of Rosanne’s interim report. The project
services the media of the nation. The role of the centre is taims to house rough sleepers, and in its first financial year of
respond proactively and reactively when a major scienceperation the initiative has already been very successful.
news story hits the headlines. It connects scientists with thBuring this time 68 people were housed in long-term
media. It has very strong support from News Limited.sustainable housing with 100 per cent success rate for
Macquarie Bank, the Nine Network, Shell Limited, ResMed,maintaining people in housing. A further 220 homeless
John Fairfax Holdings and the Royal Australian Chemicapeople were placed in transitional accommodation.
Institution are all heavily involved in the organisation’s In addition, Rosanne has also established a homeless
board. initiative from New York in South Australia called Common

I will just talk again about some of the things flowing out Ground, Adelaide which is managed and promoted by a
from Thinkers in Residence. The Twinning Teachers andbusiness leaders steering group. | understand they include
Scientists program aims to enthuse and upskill the teachefmthony Toop, Theo Maras, Bob Borman, Jim Kouts,
of science in the state. It uses new technologies, particularlpeborah Hamilton, and others. On 16 October 2006,
through the internet, and puts teachers and scientists in tou€ommon Ground, Adelaide was launched in New York by
with each other in informal and productive ways. It wasformer Liberal premier now Consul-General, John Olsen, and
Herbert Girardet’s report on making Adelaide a green citysenior federal Liberal party minister and now Australian
which has led to substantial changes in government policAmbassador to the UN, Robert Hill.

Just think about what has happened since he came here: theSo, not only has the Thinkers in Residence program
introduction of feed-in laws (which we will be introducing achieved remarkable results and helped government to
next year), allowing owners of solar panels to sell electricityestablish best practices from around the world here in South
back to the grid; the tripling of the One Million Trees Australia, the program and its results have been widely
campaign, which came after my meetings with Girardet; solaembraced by different levels of government, business and the
and wind power initiatives, which we have already detailedcommunity. A major testament to the success of the program
the introduction of compulsory plumbed rainwater tanks inis the attraction of matching funding through partners and
new dwellings built after July 2006, and five-star energysponsors. Eleven organisations, independent of state govern-
efficiency ratings; preference for all new government officement agencies, have financed our various thinkers. They
leases to be in buildings that have at least a five-star energyclude: The Body Shop, the Property Council, the University
rating; the development of a model green village for theof South Australia, m.Net, Internode, ANAT, the City of
nation—the Lochiel Park development—incorporatingPlayford, Onkaparinga and Marion councils, Adelaide City
ecologically sustainable development technologies. Thesgouncil, Urban Construct and the CSIRO. There is much
measures set a new pace for sustainable development amare in this briefing. The Thinkers in Residence program has
important new precedents. been worth the money so far when you compare it with the
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cost of funding $100 million for the consultants to sell ETSA. Adelaide, but what are some of the other defence projects
The sort of projects we are getting are fantastic. which South Australia is currently working on?
MsCICCARELLO: I refer to Budget Paper 4, Volume 1 ~ TheHon. M.D. RANN: Defence is one of the key
at page 1.13. Premier, can you outline what is happening witimdustries for South Australia to grow and meet our economic
the update of the South Australian Strategic Plan? targets in South Australia’s Strategic Plan. We have just
TheHon. M.D. RANN: When | launched the plan in achieved, as you know, a new record high in the number of
2004 | said that independent experts, without spin, woulcsouth Australians in work, and more South Australians are
assess the state’s progress against its 84 targets and that theifull-time jobs than ever before. Our unemployment rate is
report would be publicly available for all to see. | honouredthe lowest on record; lower than the national rate.
that promise at the end of June with the release of the We want to lock in those gains for the future, and that is
independent Audit Committee report. That report found thatvhy it has been so important to go for broke in defence and
after just two years into a 10-year plan South Australia hasining. Since mid-2005 (I think about May) South Australia
achieved, or is on track to achieve, more than 50 per cent dfas won $10 billion worth of defence and defence related
its targets. | think that is a fantastic result. work. This is in line with the defence sector plans that we
| said in 2004 when we released the plan that we woulautlined in 2005, which from memory included increasing the
not reach every targetin the first two years of a 10-year plamumbers of jobs in the defence industry from 16 000 to
because there would have been nothing more cynical than 8 000.
have set the bar too low simply to congratulate ourselves The largest of these is the air warfare destroyer contract,
when we achieved easy targets. There are 19 targets whesich was won by the Australian Shipbuilding Corporation
progress is deemed unclear, usually because of problems witASC). We are supporting this project through the Port
the data. This does not mean that progress is not happeninggelaide Maritime Corporation and the development of a
just that in the next version of the plan other ways ofsustainable defence industry hub (Techport Australia) at
measuring progress will need to be developed. Osborne. The air warfare destroyer project is the largest
So we are updating the plan because it must be a livingnilitary build project in Australia’s history. It will generate
document that responds to changing circumstances. If it is tcontracts and jobs throughout South Australia’s small and
be a guide to our future as a community, a goad to action, theedium enterprises, and it will demand advanced high-end
plan must be able to be changed. Where data do not exist, skills.
where there are better ways of measuring our progress, we Already there are about 200 defence science and tech-
should be prepared to change. We will change targets to makmlogy people working on systems integration for the air
them clearer or more measurable, but we will not changevarfare destroyers at the systems centre in Felixstow. |
them to water them down. If anything, | want the new targetsinderstand that is going to be a temporary home for the
to be set at more ambitious levels. This idea that we argystems centre. The systems centre is currently based at
somehow going to water it down is not the plan. The plan ig=elixstow but we want it to be down at the Port.
that we want this to be a goad to action and to be relevantto We announced today that we are also going for a signifi-
the state. Some critics have said that some of the things acant slice of the $2 billion amphibious shipbuilding contract.
not measurable. Well, we are trying to make them measui-have already mentioned that we have won the rights for a
able. new Army battalion and families to move to Adelaide. This
This has been the most open and transparent processwill provide a big economic boost. This significant full-time
engaging the community in the state’s history. OverArmy presence will attract investment and grow employment
1 600 people, | am told, were involved: elected officials,not only in the defence industry and supporting small to
community leaders, business people, farmers, servicmedium size enterprises, but every sector of the economy.
providers, teachers and students. Transcripts of every meetifitne South Australian Government Defence Unit will
and copies of every submission are available on the plan wetpntinue liaison with defence to understand their require-
site for all to see. ments and will develop a whole-of-state approach to ensure
Right now, over 100 community representatives partici-effective implementation of the project to meet the Army’s
pating on working groups (coordinated by the citizen-ledneeds.
Strategic Plan Update Team) are making specific recommen- An important project with synergies to the new battalion
dations for improving the plan. These proposed changes wils Project Overlander. This is something that | want to stress
go to the executive committee of cabinet, and the Soutkoday. We are currently working unbelievably hard to win the
Australian Strategic Plan Community Connection Unit will Project Overlander, which is a $3 billion project to replace
convene a series of public meetings around the state iAustralian Defence Force field vehicles and trailers, mainly
November to present the update team’s recommendationsfor the Army. They are going to replace all Army vehicles.
community leaders and interested citizens before ExComnmhhis is the next project in our sights.
acts on them. | expect the revised Strategic Plan will be We are also working to supply technology to the Army’s
released in the first half of December. | want to congratulatéardened and networked initiative and Army combat systems
Jeff Tryons. Jeff, of course, is from Oregon. He has beemand a range of other land-based ADF projects worth many
working with us for some time. Oregon is the world leaderhundreds of millions of dollars, such as planned upgrades to
in this kind of planning, and we are delighted with the worksoldier combat systems and battle space communications,
that Jeff has been doing in our state. upgrades to the ASLAV Army vehicles—what when | was
TheCHAIR: | remind the camera operator in the gallerya kid were known as armoured personnel carriers—and
that filming is only permitted of those asking and answeringartillery replacement. In aerospace, | am pleased to say that
questions. Surveillance Australia, a subsidiary of National Air Support,
MsCICCARELLO: | refer to Budget Paper 4, Volume 1, won the $1 billion Coastwatch project, whilst Tenix and
pages 2.11 to 2.12. Premier, we are aware of the $6 billioAustralia Aerospace have won the $1 billion contract to
Air Warfare Destroyer Project which will be undertaken in provide upgrades and through-life support to the AP-3C
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Orion. South Australia could play a major role with regard TheHon. |.F. EVANS: Premier, do you support the

to work on the eventual replacements for the Orions ta@bolition of AWAs, given that the Western Australian
provide manned aircraft for maritime surveillance andPremier and the Victorian government are declining to
response capabilities worth between $3.5 billion andsupport the proposal? The Western Australian Premier has
$4.5 billion. flat out removed himself from that policy and the Victorian

We are also aiming to get the best possible share from tH@inister this week was asked seven times and refused to
future contract for the unmanned aerial vehicles project wort§omment. Do you support the abolition of AWAs?
about $1 billion and we are working to increase the state’s TheHon. M.D. RANN: What | do oppose is the current
engagement in the joint strike fighter program and use of th¥/orkChoices legislation and | oppose it with vigour. Let's
Woomera training area. We are delighted that we hav@ut thls into perspective. We ha\{e, by far, the best industrial
Roxley McLennan, a former Air Vice-Marshal who replaced _relatlo_ns system in the nation without doubt. It has Worl_<ed
Admiral Kevin Scarce. Kevin Scarce is still part of what we incredibly well to our benefit. It has worked well for us in
are doing in the defence push, as is Admiral Shackleton, anfinning projects and even in meeting with the Prime Minister
former head of the Australian Navy. | am delighted thatt© talk about the deC|§|on about Where to locate the air
General Peter Cosgrove has agreed to head up the Deferi¥arfare destroyers project—whether it was Melbourne or

Industry Advisory Board (DIAB) of which | am also a Adelaide. One of the things | went in really hard on was the
member. fact that we had the best industrial relations record—

On the electronics front, the Centre of Excellence irlmasswely better than Victoria’s. Which state in the nation has

Defence and Industry Svstems Capability has been esta federal industrial relations system? This is before Work-
. | naustry Syst pabllity hoices. Only one of them, and that was Victoria.

lished, and it is undertaking collaborative research an MV boint is that we have had. throuah our industrial
training initiatives to help defence and industry improve their y P ! g

skills in critical systems technology areas. We are Workinielat'ons system in this state, an outstanding result that has

to attract the Carnegie Mellon Software Engineering Institut w?]lircj: idnl\ﬁs\t/vgeg)g: 3:1 dd r:/(\;':hpﬁggﬁg gguiﬁlgﬁztrtgﬁa“\ll(visul?jf
(SEI) to Adelaide as we outlined during the recent eleCt'o’EEchieve. When we are arguing to win jobs here, when we are

campaign. On that, | have recently had meetings wit . o .
Brendan Nelson, Julie Bishop and Alexander Downer. Fro alking about competitiveness—and we have asked the

memory, SEl is about 50 per cent funded in Pittsburgh by th conomic Development Board through a Sub—commlttgg to
gome down and reduce red tape and improve competitive-

gscaifeggz gzeig{nbenébfnbé)g} tzhse %?r ante?girgg}gfg ess—one of the things we have got going for us strongly is
Itis a n)1/ajor research ir)wlstitution If we (?a% b¥ing this off, it etter industrial relations. So, | am not going to hide in any
) " “way from the fact that we are fiercely opposed to

will be a massive boost to the stgte. _ WorkChoices because it is about the dumbing down of
TheHon. |.F.EVANS: Premier, has the Economic industry. Why would we give up the best industrial relations
Development Board expressed a view of the proposegystem in Australia for something that will make it much
abolition of AWAs and the impact on South Australian more fractious, that will actually deprive kids of bargaining
businesses like mining and transport? If not, will the governpoyer?
ment be asking the Economic Development Board for itS 5o, again let us look at the figures. South Australia lost 0.3
assessmen_t.of the impact on the South Australian econonyorking days per 1 000 employees due to industrial disputa-
on the abolition of AWAs, and why not? tion in the June quarter of 2006; it lost 0.3 working days per
TheHon. M.D. RANN: | have just been advised that they 1 000 employees. Only Tasmania had a better record during
have not considered that. As you know, the Economichis period. The national average was 3.1. So, 0.3 here and
Development Board played a major role through the summiB.1 nationally. This continues South Australia’s excellent
process and then later in setting up the State Strategic Plandustrial relations record of the last few years.
It played the critical role in suggesting the PACE initiative  TheHon. |.F. EVANS: Premier, given your comment
which was about getting exploration going. It came directlyabout the Economic Development Board'’s role in looking at
from the board. They said that we were the most underimproving competitiveness, has the Economic Development
explored place that they knew of apart from Siberia, and w@oard or any of the members raised concerns about Work-
went for $100 million worth of exploration which was a Cover with the Premier or the government? | ask the question
massive leap on what had been happening and we smasheecause WorkCover's unfunded liability has gone from
that target way ahead of time. That was an Economi&67 million to nearly $700 million over a five-year period.
Development Board initiated policy initiative which has beenSouth Australia has the highest premium of any state in
spectacularly successful and, of course, they have alsdustralia, and this obviously affects our competitiveness. Has
worked very heavily on the defence front in terms of winningthe Economic Development Board raised that with you?
the air warfare destroyer project and in a range of other areas. TheHon. M.D. RANN: Various members of the
However, | have asked the Economic Development Board—Economic Development Board over the years have raised all
in fact, this has not been announced—to continue to play asorts of issues with me, including WorkCover issues, and
important role as the government’s principal economidMorkCover is included in the mix of all of the things to do
advisory body working to its charter and performancewith competitiveness. But what we have done, after getting
agreement. The EDB will continue to play an importanttenth in the world and first in Australia on competitiveness,
leadership role with the local business community andve have kept our foot on the accelerator. As a result, we have
beyond the state’s borders with respect to investmertteen cutting taxes. When we put all those rebates out on the
promotion and delivery of major projects in the state. | havdand tax, someone came in and actually brought a thank-you
asked the board to now focus its attention on skills and worletter in one day, which was special. We have been trying to
force development, planning and infrastructure, and budgdurther increase competitiveness, and then we get another
reforms. update report which shows we have gone from tenth in the
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world to third in the world. What we are doing now is we  MsFOX: | refer to Budget Paper 4, Volume 1, page 1.13.
have asked the Economic Development Board, or th&Vill you explain the importance of the university city project
subcommittee that is chaired by Karlene Maywald as Ministeand the benefits it will bring to the state?

for Small Business and minister assisting in the area of TheHon. M.D. RANN: The university city concept came
industry, Leade'r of'the Natlopal Party, to h.ave alook at a 2%om the work of the EDB, in particular its 2003 report ‘A
per cent reduction in regulations by 2008 in order to furthef, o mework for the economic development of South Aus-
increase competitiveness. — .. tralia’. In April 2006 the government commissioned a
We are looking at the things of the timeliness of decisiongeasipility study with a brief for the Department of the
about licensing and so on. WorkCover is constantly lookingsremier and Cabinet to assess the known current opportuni-
at ways. You have seen some decisions on WorkCover ifies strengths, limitations and risks for Adelaide becoming
terms of the way it does its legal work that achieves substany \njversity city. This year progress towards achieving the
tial reductions in costs, and it has implemented a range Qinjversity city vision included Carnegie Mellon, a high
other initiatives designed to make WorkCover more competiyyajity US university, opening its doors on 22 May and a
tive. No-one is suggesting to me that we do away Withyeads of agreement between the state and Cranfield Univer-
WorkCover and go back to the Iaw_of'EhejungIe; No busmesgity in the United Kingdom signed on 24 May. Carnegie
leader has come up to meoz:md said, ‘Why don’t we putitalj\ejion, which is a top ranking and prestigious American
over to the private sector?’ They would not be doing thaynjversity, has established two postgraduate schools in
because it would be an absolute disaster with all the monexqe|aide. It is a great achievement for South Australia that
going to the lawyers, and none of us wants to see that.  caregie Mellon has chosen to make Adelaide its Asia-

TheHon. |.F. EVANS: Given that the Competitiveness paific base. We want the base to grow—so does the federal
Council is going to look at cost competitiveness, and that igovernment.

part of the Economic Development Board’s charter, with the | lot of criticism f he D Lead f th
Competitiveness Council being a subcommittee of it, will the ! 96t @ lot of criticism from the Deputy Leader of the

Premier be referring WorkCover to the Economic Develop-OppOSition about Carnegie Mellon. I bring this quote to the

ment Board or the Competitiveness Council so they cafiittention of the Deputy Leader of the Opposition (who is not

investigate ways to improve WorkCover and make it mordere). On 4 September this year | received a letter which

competitive? The reality is the Victorian system is 119 perStateS:
cent funded, we are in the 60s, and our premium is the Please convey my best wishes and congratulations to all those
highest of any state in South Australia. It has to be a disadvho worked tirelessly to bring the Carnegie Mellon Campus to
vantage for our businesses. | am just wondering why the?us_tralla. It is indeed a milestone in the history of our country’s
Idn't be investigating that? ertiary education. | trust the existence of the campus fosters similar

wou gatng j education exchanges in the years ahead.

TheHon. M.D. RANN: | will get a report back on that,
but my point is that we have got a board that includes thd he letter is signed by the Prime Minister of Australia, the
head of Business SA, a board that includes other businesfn. John Howard. | know that the Deputy Leader of the
leaders, who know that they have got to ensure that the fun@pposition has cast aspersions over Carnegie Mellon and
is viable, and at the same time keep premiums down, and &ther foreign universities establishing campuses in Adelaide,
the same time obviously act decently towards injureddut, at the same time, Carnegie Mellon was made possible
workers. It is about getting that balance right. | do not thinkbecause of the support of the commonwealth government. It
the state would be served by privatising WorkCover. | thinkamended two pieces of federal law, which passed with
that would end up being a disaster for business in this stat@ipartisan support, and minister Alexander Downer is funding
I do not know what you guys think, but | think it would be a atotal of 80 Carnegie Mellon-AusAlID scholarships. In fact,
disaster. when the bill to make these amendments was being debated

TheHon. |.F. EVANS: Just as a supplementary: in the in the House of Representatives on 14 September 2005, the
other states, the premiums are 1.2 per cent, 1.6 per cent, aiiten minister for education (Dr Brendan Nelson) said:
2.06 per cent. W_e are at 3 per (?e_nt' The Victorian SChem_e JUSt The Australian branch of Carnegie Mellon University is expected
returned a profit of over a billion dollars. The Victorian to attract more students to Adelaide from the Asia-Pacific region and
scheme has had three premium reductions in three years agmhtribute to its plan to transform Adelaide into a global university

the New South Wales Scheme has had three premiuﬁ‘ity of excellence. It will also further internationalise the South
. - : : . [Australian economy, bringing further revenue and prestige to that
reductions in one year. The cynics might suggest there m'glﬂate. The introduction into the sector of such a highly regarded

be a state election in New South Wales and that is why thepternational university will increase diversity and choice within the
had three reductions in one year, but the reality is they hav@ustralian higher education sector, make Australia more globally
Our scheme has gone from a $67 million unfunded |iabi|itycompetitive and part of the global higher education marketplace, and
in March 2002 to a $693 million unfunded liability now. Our attract students from around the world who are seeking a high quality
. . education experience.
scheme seems to be going against the trend of all other
schemes. | am wondering whether you are proposing to dbirst, it was the Prime Minister and now we have Brendan
anything about it or are you simply going to leave it to theNelson endorsing it. Carnegie Mellon is the youngest
board? university ranked in the top 25 in the word. It is known for
TheHon. M.D. RANN: | have great confidence in the innovation, excellence and interdisciplinary collaboration.
board and the board’s leadership. As | say, we have the he&r example, Carnegie Mellon is ranked No. 1 in the United
of Business SA on the board. We have a very distinguishe8tates for information technology management teaching.
accountant, Bruce Carter, as the chair of the board. You haw&hen one considers all the exceptional American universi-
got business and unions. You have Janet Giles, other busindsss, such as Harvard, Yale, Stanford, Princeton, Virginia and
people, and former head of the Victorian industrial relationsColumbia, it is exciting to think that students from South
system, Philip Bentley, and others, on the board. It is australia and elsewhere can now study IT management at the
outstanding board and | have confidence in them. best university teaching in the world.
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Two postgraduate schools of the top ranking Carnegie These two initiatives show that the state government is
Mellon University began teaching in Adelaide in May. The prepared to lead by example. We are putting our money
John Heinz Il School of Public Policy is named after thewhere our mouth is. As of 13 October, 140 written submis-
former Republication Senator for Pennsylvania Johrsions had been received in respect of the draft legislation—
Heinz Il of the Heinz baked beans family. He died in a planel15 from South Australia, 21 from interstate and four from
crash and his wife, who has a trustee’s position at the Heinaverseas, including from the Under Secretary of the United
school, is married to John Kerry, the Democrats Senator froMations (Mr Jose Antonio Ocampo), Steve Howard from the
Massachusetts who was the presidential nominee for th@limate Group in the United Kingdom and Mr Mikhail
Democrats in the last presidential election. In addition to th&Sorbachev, former head of the Soviet Union who is now head
Heinz school, there is the entertainment technology centreof Green Cross International in Switzerland.

Carnegie Mellon is an outstanding fit with our strategic ~ Additionally, 31 letters of acknowledgment have been
plan, not only in attracting more students to Adelaide but alseeceived—15 from South Australia, 13 from interstate and
in making a long-term contribution to South Australia’s three from overseas—from Prime Minister Tony Blair,
knowledge base and economic prosperity. Our foreign studefdrmer president Bill Clinton and the Hon. David Benson-
numbers are going through the roof. In 2000 about 6 00®ope MP from New Zealand. The detail of the submissions
overseas students were studying in Adelaide, but five yeais currently being analysed. However, the submissions and
later that figure had tripled to 18 000. Given this strongcorrespondence generally have commended the government’s
increase in enrolments and the strength of our business caleadership and initiative in this area. Professor Stephen
for Carnegie Mellon, we are very confident of a high level ofSchneider (Adelaide Thinker in Residence on environmental
enrolments in this leading international university. Weissues and a partner at Stanford University with Paul Erlich),
believe that the level of our investment in both the HeinzAl Gore (a former vice president of the United States) and
school and the entertainment technology centre is modeBtavid Suzuki have also publicly commended the govern-
compared to the opportunities for South Australia. Partnement’s leadership, especially given the absence of national
ships with foreign universities will contribute to building a leadership on such an important issue.
skilled work force for key industry areas, including mining,  The government therefore remains committed to introduc-
defence and sustainability, by attracting more students timg the actual bill into parliament in the last sitting period of
Adelaide through the availability of new programs and2006. The legislation seeks to:
increased research capability. - setinterim and sector-specific targets;

MsFOX: | refer to Budget Paper 4, Volume 1, page 1.17.- require a four-yearly report to parliament on progress;
What has been the response to the draft of the climate change establish voluntary sectorial agreements;
legislation that was released in June 2006 and how does the establish voluntary carbon offset emissions programs; and
government propose to engage South Australian industry in establish the Premier's Climate Change Council as a
reducing emissions, given the legislated 2050 target? consultative mechanism for advising on the implementa-

TheHon. M.D. RANN: South Australia continuesto lead  tion of the legislation.
the nation in tackling the impacts of climate change. Centralhe Premier’s Climate Change Council and sectorial
to this is the Climate Change and Greenhouse Emissioregreements are critical elements of the legislation designed
Reduction Bill 2006, which was released for public consultato ensure that the government will work closely with the
tion in June 2006. The bill has two key targets, includingSouth Australian business community in developing policy
reducing the state’s greenhouse gas omissions by 60 per ceasponses to climate change. The Premier’s Climate Change
from 1990 levels by 2050; and | know that the Leader of theCouncil will provide independent advice to the minister on
Opposition announced the same target during the electiotlimate change policies and programs, including the initiation
campaign. Also, we will be increasing our renewable energwf specific projects and plans and the identification of costs
use so that it comprises 20 per cent of total electricityand opportunities. The voluntary sectorial agreements will
consumption by the end of 2014. identify what sector specific actions can be taken to help

For the first time in Australia these targets will be givenachieve the emissions, reductions and renewable energy
the force of law. | understand that South Australia will targets.
become the third place in the world to introduce such The agreement will also seek to recognise prior actions
legislation. The state government has already announced twaken by industry to reduce greenhouse emissions. It is
initiatives that will help reach these targets. The first is thebecoming clearer by the day that climate change will strike
purchase of green power. The government will purchas@ustralia earlier and more severely than any other developed
20 per cent of its energy requirements from certified greemation in the world. Therefore, it is imperative that the federal
power. Green power is government-accredited, cleargovernment follows ourlead and establishes the same targets
renewable energy sourced from the sun, wind, water anthat we have proposed in law.
waste. Mr BIGNELL: | congratulate the Premier on the great

This will mean that we should meet our own targets aheadork he has done over the past five years. The congratula-
of schedule. The state government and its departments wiilons that he has received from Al Gore, David Suzuki,
reach our 20 per cent target by 1 January 2008. This wilMikhail Gorbachev and other world leaders are thoroughly
place us in a clear national leadership position. The secordeserved. Someone in Australian politics has finally grasped
highest jurisdiction is Victoria, which currently buys 10 per the nettle and done something that is extremely popular
cent of green power. From memory, the commonwealth ishroughout South Australia, particularly in the seat of
about 8 per cent and another state is about 5 per cent. TiMawson. My question refers to Budget Paper 4, Volume 1,
second is the nation’s first feed-in law. In 2007, Southpage 1.17. The Premier recently announced the government’s
Australia will be the first state or territory to legislate for intention to introduce a feed-in law in South Australia. What
people with solar panels to be rewarded for returning anwre the reasons and how will South Australians benefit from
surplus power to the electricity grid. this new legislation?
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TheHon. M.D. RANN: As | mentioned earlier, South geothermal technology—and it is many millions of dollars—
Australia continues to be the clear national leader in solar and being spent in South Australia.
wind power. As we say, with less than 8 per cent of TheHon.|.F. EVANS: Page 2.10 of Volume 1 in relation
Australia’s population, South Australia has 51 per cent of théo the Economic Development Board: what is the total budget
nation’s wind power capacity and 45 per cent of the nation'of each work force development strategy, and how many
grid-connected solar energy. In 2007, South Australia wilFTEs are allocated to each strategy—that is, minerals,
again lead the nation by becoming Australia’s first jurisdic-defence, advanced manufacturing, electronics and ICT?
tion to legislate (I hope) for people with solar panels to be TheHon. M.D. RANN: | will ask Ray Garrand to
rewarded for returning their surplus power to the grid. Feedrespond.
in measures have been introduced into 16 of the 25 European Mr GARRAND: A skills statement was announced
Union countries and seven other countries outside Europegcently which outlined about $98 million worth of initia-
including Canada, China and Israel. tives. In terms of those specific areas, and | will go through

Internationally, feed-in laws have been proved to behem and give some details further on, the minerals resource

comes at a tlme When the federa' government |S progress|vel§ about- $20 m|"|0n or thereabouts. There IS Som-e addltlona|
withdrawing its support for the uptake of renewable technolofoney in the Department of Trade and Economic Develop-
gies in the residential sector. The Mandatory Renewablg'ent budget to do some work force development initiatives,
next year, and the federal government has indicated that |ﬁ_] add|t|0n to the substantial funds that DFEEST has. We are
will not be renewed. That is really disappointing. | haveWorking across government on a lot of the work force

spoken to the Prime Minister personally about this. development issues, so the department of trade is working
very closely with DFEEST and other government agencies

Similarly, the federal photovoltaic rebate program will be.rt] doing work force development strategies for key industry

phased out by the end of June 2007. It has only about elgléectors. I am happy to provide more details and the exact

or nine months to go. Again, that is a subsidy for people 19 imbers out of session.

install solar panels but that will be phased out. The two TheHon. |.E. EVANS: That would be the numbers

biggest federal initiatives in the face of drought and climate cross government, not just divided up per agency? You
change are being phased out or closed. Consultation %entioned DEEEST.

therefore currently under way with energy retailers, regulator Mr GARRAND: The $98 million is across government,

and distributors. The initial consultation will centre on e A
consumers receiving a price for this power up to double th nd that covers a whole raft of initiatives in terms of work
orce development.

price they pay for conventional power. This bonus would Th .
" . . PR eHon. M.D. RANN: Do not forget that, overall, there
apply for a fixed five-year period. The costs of this initiative ill be 10 new trade schools and the mining skill centres

will be recovered from consumers as a whole. The precisg,_. -

cost impact will be dependent on a number of variabIele(r)];f[j::,\i/;/i':eI d&yﬁ;\éﬁéhgggug gr? ((1: e:dselfgif:jzs ;o&gltjg:stts e’

particularly the increased deployment of solar panels as Sefence s'kills centr'e '

result of the f.eed-ln laws. TheHon. |.F. EVANS: Regarding the Department of the
On modelling undertaken by DPC and PACE based on theremier and Cabinet at page 1.31, why is the government

numbers of solar panels in South Australia today, which | anfyggeting for a cash alignment payment of $4.873 million at

advised is currently 1 500 (I guess that means homes), | agje same time as the department is receiving a $5.2 million

told that the impact on consumer prices would be negligiblegquity contribution?

Increasingly, the take-up of solar panels helps all consumers The Hon. M.D. RANN: | will invite Mr McCann to

because they provide power at the time of peak demand. Thigspond. We will see if we can get a response now. If not, we
reduces the need for investment in power generating capacifyj|| get a report.

at peak times. The cost has to be met by consumers. Obvious- pr McCANN: | think we will take it on notice and

ly, we need to look at airconditioning. | am pleased to heabrovide the member with a report later, if we may.

from Dean Brown that a South Australian company has made The Hon. |.F. EVANS: Can you answer the first part of

a major breakthrough in the energy efficiency of air condi+he question? Why are you budgeting for a cash alignment

tioners .and, given that peak demand for power is at a timgapayment at the end of next year? Why would you not be

when.alr conditioners are most in use, | was very pleased tBudgeting to spend all your money? My understanding of the

be br_|efed about that the other day by the former Liberafgagh alignment policy is you pay back what you do not spend,

premier. so in your budget you are planning not to spend $4.8 million.
This feed-in mechanism is expected to encourage theam not sure why you are doing that.

deployment of solar panels, leading to greater community Mr McCANN: We will see if we can get an answer

acceptance of this technology and eventually to othewithin the next few minutes and provide it to the member.

renewable energy technologies. The increased uptake of solar The Hon. |.F. EVANS: In relation to the Department of

systems will help lead to business, employment and vocatiorthe Premier and Cabinet, page 2.7, what programs or officers

al training opportunities in the manufacture, installation andwill the departmental efficiencies and the efficiency dividend

servicing of systems. Ultimately, a feed-in law will form be taken from; what positions and how many positions will

another element of our support for the renewable energe removed as a result of the departmental efficiency and the

industry. Our aim is to ensure that South Australia is the morefficiency dividend proposed; and what impact on services

supportive state in Australia for the renewables sector and tis expected as a result of the departmental efficiencies and

demonstrate this is the logical place to trial new low emissiorefficiency dividend?

technologies. | mentioned that 90 per cent of the money on The Hon. M.D. RANN: Are you talking about DTED?
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TheHon. |.F. EVANS: | am talking about Department We set ourselves a target of 2014 and we have decided to
of the Premier and Cabinet. It is on page 2.7. There arput our money where our mouth is and use our buying power
different amounts for the Economic Development Board orin terms of the state’s purchase of electricity. The feed-in
another page. | am talking about page 2.7. laws are part of it, and | am very confident that we will reach

TheHon. M.D. RANN: We will get a report on this. As  our 20 per cent renewables target for the whole state, not just
the member knows, we are making changes relating to OPEgr government departments. | am challenging councils and
which will be absorbed within the department, but we will getbusinesses to follow our lead.
areporton it. Mr HANNA: In terms of that question, what specifically

TheHon. |.F. EVANS:. These are not OPE: they are is the government doing to promote development of geother-
identified. These are the bland descriptions of ‘departmentahal energy?
efficiencies’ and another heading ‘efficiency dividend’. They = TheHon. M.D. RANN: Obviously we have been working
are in Budget Paper 3, page 2.7. through PIRSA, and we have 90 per cent of the national effort

TheHon. M.D. RANN: There is an efficiency dividend on geothermal happening. Of Australia’s effort on geother-
that applies across the whole of government. Is the membenal, 90 per cent is happening in South Australia. PIRSA
referring to that? works very closely with a whole range of companies that are

TheHon. |.F. EVANS: It is your description, not mine. spending tens of millions of dollars on it, | am told.

There is a bland description, a one-line description, ‘Depart- Mr HANNA: | did hear all that earlier this morning, but
mental efficiencies.” There is another line, ‘Efficiency can | be very specific there: is the Premier ruling out that
dividends.” What programs or offices will the dividends bethere will be a replacement of the federal MRET scheme in
taken from? What positions and how many positions will beSouth Australia?

removed as a result of those two, and what impact on services TheHon. M.D. RANN: We are not going to allow the
will there be as a result of those two? commonwealth to get away with pulling out of something and

Mr McCANN: The 0.25 efficiency dividend will be then we putin the money: we are not going to be mugs. What
applied equally across all the programs of the departmenive are going to do is bring in feed-in laws, which is about
The broader category of ‘Efficiency dividends’ is made upencouraging a bigger solar take-up and also about making it
of a number of savings applied to the department’s programspore viable. No state has done that. | understand that Victoria
and we can get a list of those. They will be some administrais stepping in with a VRET scheme, which is replacing what
tive savings and some staff reductions across the departmehappens when MRET goes.

We can provide the leader with a list of the detail of how that Mr HANNA: We are not doing that?
is made up out of session. TheHon. M.D. RANN: No, because they are putting it

Mr HANNA: | have two questions. One is on climate in to reach 10 per cent. We are going for 20 per cent, so we
change programs, and it is a double bunger question. With thdo not need to.
shameful ending of the federal MRET program, will the state TheCHAIR: May | remind the honourable member that
government introduce a South Australian MRET target?juestions are through the chair: this is not the time for a
Secondly, what is the state government doing to promotdebate.
development of geothermal energy? Mr HANNA: Thank you for your indulgence with my

TheHon. M.D. RANN: Some of this may have been previous informality. | wish to clarify one final point. There
covered before the honourable member arrived. We originallis no state budget money directly going to promote geother-
set ourselves a target in terms of our share of sustainabteal energy?
energy. When we announced the target some years ago TheHon. M.D. RANN: | am sure there would be some
people thought it was unachievable, but we have easilgffortin Primary Industries. Because we have 90 per cent of
smashed that target. We are well on track, | am told, to reacthe national effort going in, what we have been doing is fast
15 per cent of our share of electricity coming from tracking, encouraging and working with them. | do not
renewables by about 2009. Again, no-one in the countrpelieve that millions of dollars are being spent by PIRSA but
would come within cooee, unless we are referring to hydrol think that PIRSA has been activity assisting, which is why
In terms of wind and solar, that is the position. As | men-they have chosen this state rather than elsewhere.
tioned before, we provide 51 per cent of the nation’s wind TheHon. G.M. GUNN: Innamincka.
power, with 7.5 per cent of the population, and 45 per cent TheHon. M.D. RANN: In the honourable member’s
of the nation’s solar power. That is before the introduction ofelectorate. It is the geothermal centre of Australia. And a
the Prime Minister's Solar Cities project for northern great pub!

Adelaide and before the introduction of our feed-in laws. Mr HANNA: My final question is in respect of the Social

The two things that | announced in recent weeks are thdhclusion budget line, specifically in relation to the report on
we will be the first state to introduce feed-in laws, whichmental health services that the Social Inclusion Board will
reduces the time in terms of the pay-back period for peoplerovide to government shortly. Will the Premier guarantee
installing solar panels and, secondly, that we also havéhat, within a month or two of that report being received by
incentive schemes for people to have solar hot water systengovernment, it will be made public?

Also, as a state government, we decided to use our purchasing The Hon. M.D. RANN: It is a report to cabinet. The
power. About nought per cent of our purchasing, | am toldgovernment requested advice from the Social Inclusion Board
came from when DAIS goes out and contracts to buyon mental health reform. The board undertook an extensive
electricity for fire stations, police stations and the bigconsultation process between December 2005 and early 2006.
government buildings such as state administration and the&here are four panels representing a range of interest groups:
Education Department, and also the schools and the hospitatgnsumers and advocates, the mental health work force and
so we are going from a standing start to 20, which will beprofessions, non-government organisations and public sector
double the highest in Australia, which is Victoria’s. We will management. Specific consultations were held across all
achieve that by 1 January 2008. country regions and with Aboriginal people. The consultation
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also included a four-day phone-in and an on-line survey. Each Mr McCANN: In relation to the cash alignment question,
of the panels provided the board with a communique of itsunds were received from the commonwealth relating to APY
advice on policy directions reforming the mental healthlands initiatives, including the three swimming pools and the
system. In total, over 1400 people were involved in thedrug rehabilitation centre. These funds have been carried over
consultation. The board is particularly grateful to those whaand the surplus cash in the administered bank has been
shared their experiences and insights as consumers of theturned to Treasury as per the cash alignment policy. So, it
mental health system. is a result of the funds being carried over that has led to the
Since May 2006, the board has been working with asurplus cash now being returned to Treasury.
broad-based reference group drawn from the consultation TheHon. |.F. EVANS: So the $4.8 million in the cash
panels to support its deliberations. At the same time, thalignment area is a payment already made back; it is not a
Social Inclusion Unit has been engaged in extensive researéidget for next year?
nationally and internationally, and has sought the advice of Mr McCANN: Yes, it is a payment already made back.
experts from Australia and overseas. TheHon. |.F. EVANS. What is the answer to the

The board expects to have prepared its advice for th&°-2 million equity contribution?
government by early December 2006. The commitments M McCANN: We will have to get you that one.
already made by the government to mental health will be TheHon. M.D. RANN: | also have some more material
maintained. The advice of the board will determine the'€lating to your question on skills. As you know, the South
essential framework to confidently move forward on a five-Australian government has been actively responding to the
year program of reform that will improve the life experiences€nvironmentin which strong economic growth, coupled with
of South Australians with impaired mental health, their carerdOW Unemployment, is presenting both a current and future
and their families. That does not answer your question, bughallenge for the continued supply of an adequately skilled
it gives you a bit of background. | do not know Whetherwork_force. More tharj $40Q million is currently invested each
people have given material in confidence; it involves peopl&/€@rin South Australian skills and employment development
who are the consumers of mental health. | will ask DavidPrograms to meet the state’s work force needs. _
Cappo. | am not being evasive; | just do not know. _As part of the skills package—Skllls for_S_out_h Austr_alla:

TheHon. |.F. EVANS: Referring to Volume 1, page building on Strong F_oundatlons—$98 million is provided
1.18, the government has set a target of reduci’ng enerqver four years for skills development. The budget provides

consumption by 25 per cent by 2010. Does this target includ 52.1 million of new funding to develop the skills of our

the power consumed by government corporations, such as S¥OTk force, and the priority areas are: defence, mineral
Water? In other words, is SA Water's power purchaséesources, manufacturing and construction. The package

included in the calculation that you are seeking to reduce’.’ncmdes fundjng fpr the '.Ski”S' related cpmmitments que at
The Hon. M.D. RANN: It is a 25 per cent reduction the last election, including: the establishment of a mineral

resources and heavy engineering skills centre to meet the

across government. o . work force demands created by a booming mineral resources
~ TheHon.I.F.EVANS: | am asking if SA Water is gector, $8.58 million; funding for an additional 2600 appren-
included in your definition of ‘government’ for that target? ticeships and traineeships that also align with new growth

TheHon. M.D. RANN: | will check that. It might be that  sectors, $14.5 million; the establishment of a branch of
in some areas you would get a 40 per cent reduction and iBarnegie Mellon’s University software engineering institute
other areas a 15 per cent reduction. But the whole idea was develop South Australian systems in engineering and
to get a 25 per cent reduction across government, and thatjistegration competencies, $3 million (but we are hopeful of
what we want to achieve. | am sure there will be variables iyetting significant funding from the commonwealth); and the
the mix. I do know, for instance, that one of the reasons thasrovision of 10 new trade schools for the future to increase
I have strongly advocated a desalination plant is to helgoung people’s skills in areas of industry need, $24.8 million.
support the expansion of Roxby Downs. The package initiatives will be implemented in close

I met with some of the leaders of the environmentalcooperation and partnership with industry to meet the rapid
movement and | have also had meetings with BHP Billitonjobs growth and skills demand of the mineral resources,
Some people in the environmental movement do not likelefence and construction industries.
desalination plants, but the choice was a further raid on the | am aware that | can’t table it here in estimates commit-
Great Artesian Basin, pumping River Murray water uptee, but | refer to a booklet called, ‘Skills for South Australia:
beyond Port Augusta (an extra 330 kilometres up to Roxby)Building on Strong Foundations September 2006’.
or building a desalination plant. Desalination plants do use TheHon. |.F. EVANS: | thank the Premier for that extra
a lot of power, and | want some of that power for theinformation, but | would still ask Mr Garrand to look at my
desalination plant to come from green energy sources. | amuestion and provide the detailed answer because my
advised that, in fact, it would actually save money in termgjuestion was broader than just a skills aspect. Following on
of electricity—or save electricity—because of the amount ofmy previous question about the reduction in power and what
power needed already by SA Water to pump water up to Podepartments it covered, | ask the Premier whether the 20 per
Augusta, Whyalla, the Spencer Gulf region and also to Eyreent purchase of green power also applies to government
Peninsula. | was told that we could actually save on powecorporations such as SA Water, and whether there is any
because the desalination plant will not just be providing wateestimate of how many megawatt hours extra it is likely to be
for the mining developments; it will also be providing water per annum.
for Whyalla, Port Pirie, Port Augusta and Eyre Peninsula, TheHon. M.D. RANN: As | understand it, they buy their
therefore relieving pressure on the River Murray andpower on a separate contract. This purchase will be for all the
relieving the amount of electricity used to pump Riverschools, hospitals, departments, fire stations, police,
Murray water up there. Mr McCann has an answer to one ofommunity welfare, etc. | understand that there is a separate
your previous questions. contract for SA Water.
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TheHon. |.F. EVANS: This is the point | want to explore ment contracts made pursuant to the Public Sector Manage-
just for a minute. My understanding is that SA Water is onement Act 1995 will be made on an untenured basis. That is
of the biggest energy users in the state. | think what you arehat | announced on Wednesday 8 September 2004. This
saying to us is that SA Water will be excluded from the twoincludes existing tenured executive employment contracts
targets you are setting, that is, the reduction in power usagehen the existing term—
by 25 per cent and the increase in green power purchase of The Hon. |I.F. Evans interjecting:

20 per cent, and that is what | am asking. _ TheHon. M.D. RANN: No; just listen to that. This
TheHon. M.D. RANN: What | have justtold youisthat jncludes existing tenured executive contracts when the
we have a target for 2014 in terms of our share of greegyisting term expires and when reappointment offers are
energy. The government department contract is about to hﬁaing made. So as to comply with administrative law
negotiated in the next couple of weeks, and we have steppefinciples chief executives must always be prepared to
in as a cabinet and said, ‘Let's do this ahead of time." Iconsider the retention of a fallback right. Fallback may be
reckon it will be done within about six or eight months, granted at the discretion of a chief executive if it is warranted
certainly before 1 January 2008. So, as the contract came Wy the special or unusual circumstances of an individual case.
we basically decided to jump in, and that s costing probably = At the minimum level of the executive range, apart from
about $2 million a year extra. So that is a decision that igpe entry levels at Executive A, there is a ’10 per cent
worth $8 million oyer_fouryears. The contract was about tojitferential in remuneration be'tween the tenured and
come up for negotiation, and no other government has d,orl?ntenured ranges. Applying the 10 per cent differential to the
this. We are putting our money where our mouth is by actingq 5| remuneration package value of the current tenured
way ahead of the target period. . executives, once all contracts have run their term and if all
The target of reducing electricity consumption by 25 perayecytives move to an untenured contract, the additional cost

centapplies across the public sector. Therefore, we expect all estimated to be about $6.9 million over a maximum five-
the players in the public sector to play their part. Buryear period.

?hbe\tltl?: Sslzbglx\ilr?gp\:\?e?tﬁotlovﬁg wveegeézgr;?tlgg vF\J/ISI?;s ?Dngr Chl(_af exepu_tlves are rg_spon3|ble fqr the employmen_t of
Pirie, Port Augusta and Whyalla—that \;vill relieve the éxecutlvgs within thelrlnd|V|duaI agencies and may negotiate
elect‘ricity burden on SA Water appropriate remuneration packages to attract/retain people
TheHon. |.F. EVANS: By? ' with the necessary skills and experience to these positions.
VY = The Office of Public Employment will shortly release a State

TheHon. M.D. RANN: Thirty megawatts. . . ; S .
. of the Service report, which will provide information on the
TheHon. | F. EVANS: | am not sure what 30 megawatts impact of this initiative. New monitoring arrangements put

e ol oLt bt ot o . Place by he Office of Public Employment ndcate tht
amount P P currently 58 per cent of executives are on untenured contracts

and 41 per cent are on tenured contracts. The trend will
TheHon. M.D. RANN: It would be a lot more than that. : : . .
The Hon. |.F. EVANS: Yes: well | am not sure. All | am continue to be monitored and reported by the Office of Public

. . . - Employment.
t tocl dl till not cl hether SA Wat . .
trying to claify, and | am still not clear, is whether e TheHon. | F. EVANS: Excuse my naivety, but what is
is bound by those targets. | suspect it is not. the diff > Anunt d contract there i i
TheHon. M.D. RANN: We want to be able to say that ;'c 0" er€nces An untenured contract means Iere 1S no ime

when we reach the target deadline the public sector in Souffflit: @nd a tenured contract means there is a time limit; or
pe other way around?

Australia across the board, in totality, has reduced by 25 p . )
cent; and SA Water is part of the public sector. TheHon. M.D. RANN: No. Itis about removing tenure.

The Hon. I.F. EVANS: Page 143, Volume 1, in relation People were there for life, and this removes the tenure: 58 per

to executives moving onto contracts, | point out that in las€€Nt are there just for as long as their contract. That is the
year's estimates it was indicated that all future executive§hange: am I right, Mr McCann? . o
would move onto contracts, and there has been another recentMr MCCANN: You are. But on a point of clarification,

run in the media on the same issue. | just want to clarify& tenured contract allows for a fallback to another position
whether that initiative applies to all current and futurewithin the contract. An untenured contract gives no such

executives moving onto contracts. protection. So at the end of the contract either a new contract
TheHon. M.D. RANN: Maybe it is a question we should is renegotiated or the executive leaves employment.
put to OPE when they come in after lunch.

TheHon. I.F. EVANS: Mr McCann doesn't know as [Stting suspended from1to 2 p.m]
head of the Public Service, or you don’t know as Premier? o ]
TheHon. M.D. RANN: Can you just repeat the question? Additional Departmental Advisers:
TheHon.|.F.EVANS: In last year's estimates you  MsT. Smith, Executive Director, Office of the Executive
stated— Committee of Cabinet.

The CHAIR: Leader, the clerk advises me that this line  Dr A. Graycar, Head, Cabinet Office.
isn't open yet, that you are asking a question that is more
specific than the lines currently open. It will be open after TheHon. M.D. RANN: Can | make a suggestion that
lunch. with the 150th anniversary of this parliament coming up—
TheHon. M.D. RANN: | can give you an answer and | hope I get bipartisan support for this—maybe we could
anyway. On Wednesday 8 September 2004 | announceask the Speaker to write to the ABC in the 150th year for the
details of cabinet’s decision regarding the new arrangementstimates committee to be broadcast daily on 891. Just as they
relating to the appointment and reappointment of all Publiswitch to the cricket, | understand that their ratings go up, this
Service executive employees. Effective from that date altould only improve the ABC and people’s understanding of
contracts for future chief executive and executive employthe estimates process.
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Mr PISONI: Given the decision to establish a sharedand, so far this service, through Housing SA, has helped more
services centre, why did the Premier in one of his governthan 430 people including 112 single people and 320 people
ment’s first decisions reverse the decision by the formewith families.

Liberal government for a shared services centre in which the In relation to student matters: it has supported 162 school
Department of Treasury and Finance undertook payroll andtudents who are homeless or at risk of homelessness. Many
other related services for the Department of the Premier anglere couch surfing—basically, not having a home and just
Cabinet? flopping down on people’s couches in different homes. The

TheHon. M.D. RANN: | guess it is a different model. Intensive Case Management process resulted in 61 per cent
We are talking about a significantly different model for of these young people living with one or both of their parents,
shared services than that pursued by the previous goverand a further 20 per cent living with a relative. Safe and
ment. Minister Conlon will be available this afternoon to appropriate housing was found for all 162 young people, and
answer questions on that issue. 92.3 per cent of them have remained in school or an alterna-

Mr PISONI: Premier, what are all the subprograms runtive form of educational training.
under the commission of social inclusion and, for each As to school retention, the School Retention Action Plan
program, what is the budget and FTE allocation? has already supported over 10 000 young South Australians

TheHon. M.D. RANN: | will get that material but, before by helping them to engage, re-engage and continue learning
I do, I just say that the whole point of the social inclusionso that they successfully complete Year 12 or its vocational
initiative is to bring together resources from across governequivalent. For the 2005 school year, Year 10 to Year 12
ment and, indeed, from across the community sector. It is theetention rates reached 71.6 per cent for all SA schools. This
whole point of joined up solutions. An example of that is theis the best result, | am told, in almost a decade. The propor-
first reference: how to reduce homelessness by 50 per cetivn of young people taking up vocational education and
and the number of people sleeping rough (sleeping outsidéjaining in South Australia has also increased over the life of
in South Australia. | know that some people in the housinghe School Retention Action Plan. For innovative community
department at the time said, ‘What has this got to do with thection networks—ICANS they are called—teams are working
Premier’s department? Homelessness is about housing.’ That the northern, north-western, southern metropolitan and
was certainly how it was reported to me. Of course, homeSpencer Gulf areas. The ICANS bring young people, their
lessness is not just about housing; it is also about unemployamilies, local business, industry and agencies together to
ment, mental health issues, family breakup, and drug ankelp young people to stay in education or restart their
alcohol dependency. | will give a summary of the majoreducation. It is about finding relevant solutions to the local
initiatives for 2005-06. We have already mentioned thessues. In the case of previously disengaged young people
mental health report. who participated in ICAN programs, after 12 months some

The board is developing advice for a five-year plan of83 per cent have been successfully re-engaged in mainstream
reform for the mental health system. A total of 1 400 peopldearning. One ICAN program in the north-western suburbs
are already involved in ongoing consultation with the boardis called Mad 6 Design and involves local business working
including people with a mental iliness, their families andwith a group of students to set up and run a graphic design
carers, non-government organisations and mental health wobkisiness. All of the students had multiple disabilities—
force and professions. The plan will focus on implementingohysical or intellectual—and were previously at risk of
a stepped model of care, tackling problems in acute psychodisaving education. The program helped the young people to
care, aligning the South Australian mental health system witlgain qualifications and link their studies to something that
the COAG five-year action plan, situating Glenside as thevas relevant for them.
centre for specialist mental health services. As to offenders and Breaking the Cycle: starting in

There is also the country suicide prevention initiative. TheAugust, Breaking the Cycle aims to prevent serious repeat
Department of Health has implemented social inclusioneffenders from reoffending and ending up in the adult justice
funded suicide prevention projects across seven countigystem. Itinvolves a partnership between the Department for
regions. They have all had a focus on young males who aréamilies and Communities and the Department for Correc-
at risk of self harm, particularly young Aboriginal males. Onetional Services, Justice and the Social Inclusion Board.
of the projects was a recent finalist for the Margaret TobirReferral into the program is voluntary and it is made by the
Award, set up in June last year, and run out of the LoweAdelaide Youth Court and the Port Adelaide Magistrates
Murray Nungas Club. ‘No-one walks alone’ has engagedCourt through sentencing. Once in the program the young
more than 20 young people. person is provided with a dedicated caseworker who works

The social inclusion homelessness plan is showing howne to one with the young person to help address the reasons
innovative approaches can reduce and prevent homelessnéasstheir offending and ultimately prevent further offending;
in our community. For 2005-06, programs under the homefor example, drugs, alcohol, aggression. The worker will then
lessness action plan program helped 9 974 people, includiftgelp these young people with access to income support,
1 296 homeless people assisted into housing—1 210 peopéecommodation, health services, employment, education and
at imminent risk of homelessness supported to prevent thigaining. | am told the pilot program will be catering for 50
happening. The Street to Home program, an idea introducegung people annually, 20 of whom will be Aboriginal
by Monsignor Cappo, has supported 198 rough sleepers infreople. Once fully operational, the program will be providing
transitional accommodation and a further 64 into long-ternservices and support to 20 young people at any one time who
accommodation. They are housing the long-term homeleswe aged between 16 and 20 years to help them break free
who were previously considered too hard to house, tacklinfrom the cycle of offending.
the hardest end of this problem. The private rental tenancy Then there is ASSIST. The Alcohol Smoking and
support service is helping homeless people access the privéd@abstance Involvement Screening test, also known as
rental market and to stay housed. They work closely withPASSIST, is a questionnaire that screens for hazardous,
landlords and agents as well as the formerly homeless tenartarmful and dependent use of elicit drugs, alcohol, tobacco
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and other substances. Developed by the World Health Developing policy responses to ensure that South
Organisation, the test has been funded in South Australia by Australia reaches its target to reduce greenhouse gas
the Social Inclusion Board, has been used at Yatala Labour emissions by 60 per cent of 1990 levels by 2050.

Prison, Adelaide Women’s Prison and the Adelaide Remand Increase the use of renewable electricity so that it com-
Centre. Itis the first time the test has been used in a correc- prises 20 per cent of total electricity consumption by 2014.
tional environment. The ASSIST provides information about:  Introducing the Climate Change and Greenhouse Emis-
the substances people have used in their lifetime, the sions Reduction Bill 2006 to parliament.

substances they have used in the past three months, problemsDeveloping and implementing policy measures to reduce
related to substance use, risks and dependence. Between JulySouth Australia’s ecological footprint.

2005 and May 2006 518 prisoners were voluntarily screened. Establishing the Premier’s Climate Change Council.
Results showed that 51 per cent of female and 56 per cent of Tackling climate change with South Australia’s green-
male prisoners had injected drugs, and amphetamines were house strategy.

the most used substance. Based on the screening, prisonersintroducing feed-in laws to encourage the uptake of solar
who need treatment are referred to drug and alcohol workers PV panels within the community.

in the prisons. - Developing practical responses to ensure reduction in
Mr PISONI: That was all very interesting, the Premier ~ government's own emissions, such as procuring 20 per

reading that intoHansard, but | am still waiting for the cent accredited green power.

answer. For each program, what is the budget and the FTE Establishing a chair of climate change at the Adelaide

allocation? University.

TheHon. M.D. RANN: | can getareport on that. But,as ©  Supporting the Capital City Committee to plan and
I tried to explained at the start, those programs, testing and coordinate directions and priorities for the city.
things, are not administered by people in the Social InclusioMVhereas in 2005-06 the Office of Sustainability operated
Unit, which is basically a policy area and about bringingwith some 33 FTEs and a budget of $3.487 million, this

programs together. But | can get a report on that for théeaner and greener Sustainability and Climate Change
member. Division is delivering a leading national program with

level and budget for the newly created Sustainability andt Very clear that it used to be 33 FTEs in its previous
Climate Division, and how do they vary from last year’s incarnation and it is dOWn to 23.1 FTEs. In anSW_eI’ to the
figures when the work was being done in other agencies? other part of the question, 18 staff and $2.42 million were
TheHon. M.D. RANN: | can get any additional informa- tran.sferred from the Department for I.EnV|ronment. anq
tion you need. Following the South Australian election inHeritage to the Department of the Premier and Cabinet in
March 2006 | established the Sustainability and Climate?005-06—s0 itis smaller and less costly.
Change portfolio and became the first Minister for Sustain- Mr BIGNELL: My question relates to Budget Paper 4,
ability and Climate Change in Australia. On 1 April 2006 the Volume 1, page 1.13, ‘Community cabinet’, and | pass on the
Sustainability and Climate Change Division was establishef@nks of the people of Mawson because last July the Premier
in the Department of Premier and Cabinet. This incorporate@nd cabinet went to the seat of Mawson and held community
the Capital City Project Team, which was previously part ofcabinet meetings. _The visits to schools and hospitals were
the Services Division in the department, and staff from the/€ry much appreciated, as was the very open community
former Office of Sustainability in the Department of Environ- forum to which the former Liberal member for Mawson was
ment and Heritage. The Sustainability and Climate Chang#Vited and which the federal Liberal member for Kingston
Division supports the Premier in his capacity as Minister for2"d some Liberal candidates attended. | contrast that with
Sustainability and Climate Change, and the Minister for the/iSits of the Prime Minister: he hand-picks who goes to his
City of Adelaide. forums, and | cannot attend as the local state member.

il ; Lo The Hon. G.M. Gunn interjecting:
The Sustainability and Climate Change Division is tasked i .
with implementing the government's commitments on The CHAIR: Order! The member for Mawson will ask

; il ; P [ tion.
climate change and sustainability and with coordinating an1S dUes _ L
implementing capital city projects. Achievements: Mr BIGNELL: My question is: which areas of SOUth
- In 2005-06, released the draft Climate Change ané\ustraha did cabinet visit as part of the 2005-06 community

Emissions Reduction Bill for public consultation. cabinet program?

Rel d Tackling Climate Ch " South Australia’ TheHon. M.D. RANN: | have to agree that this is a much
eléased lackiing Limate thange. sou ustralla 3yore inclusive approach than that which existed previously.
Draft Greenhouse Strategy for public consultation.

) - i > 'public meeting where the Premier, members of cabinet and
Coordinated arrangements to establish a major solar Citighie heads of the Public Service are there to answer questions.
trial in Adelaide, in conjunction with the commonwealth \ye a1s0 meet with local volunteers and deputations. | guess

government. _ - it is a bit the same with the annual conference of the Labor
Secured the International Solar Cities Congress foparty. | notice we are accused of having a closed-shop
Adelaide in 2008. approach, but the South Australian Liberal Party has a closed-

Created the Council of Australian Governments Climatejoor approach. They ban journalists.
Change Working Group to progress national initiatives.  The Hon. G.M. Gunn interjecting:
Calculated South Australia’s first ecological footprintin -~ The Hon. M.D. RANN: They are not allowed in to your
partnership with the University of South Australia. preselection conventions.
This year, 2006-07, initiatives will include: The Hon. G.M. Gunn interjecting:
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TheHon. M.D. RANN: There you are: you should have communities and not exclusive dinner parties as part of a fly-
and you should let people in! by visit.

The Hon. G.M. Gunn interjecting: TheHon. G.M. GUNN: The Premier made comments

The CHAIR: Order! earlier about his government’s desire to reduce business

TheHon. M.D. RANN: The government continued its compliance costs and red tape. | think it is appropriate that |
policy of engagement with all communities by holding six Pring to his attention and ask him to comment on the
community cabinets over the past financial year, with two irfollowing situation. Recently, a constituent came to my office
regional areas. The total number of community cabinets ouf @ most enraged state. He runs a small business that deals
government has held is 33, confirming our commitment tgvith airconditioning. In order to operate his business he must
take the cabinet to the people of South Australia. Thé€dister his name at a cost of $256 for three years. Also, he

following places were visited during 2005-06 as part of thdS required to have a worker's registration licence at a cost of
community cabinet program: $242 for three years plus a $60 annual fee, two common-
- Southern Suburbs, 25 and 26 July. wealth licences (more bureaucracy), a contractor’s licence

ilder’s licence.
North-Eastern Suburbs, 15 and 16 August. and a bui .

. ! That totals $450, plus a police check at a cost of $50. He
Adelaide and Western Suburbs, 5 and 6 September. as now been informed by the Office of Consumer and

';0” AhugkL]Jsta, 24 ?nd 25 November—and | u?‘dersmpgusiness Affairs that he does not have the correct licences
that the onourable member was invited to the pub 'Gnd that it is illegal for him to operate. He has been in Port
meeting. Augusta for 12 months, having come from the Northern
Gawler, 14 and 15 November. Territory. My understanding is that he wants to go back to the
- Eastern Suburbs, 5 and 6 December. Northern Territory as quickly as possible. | bring this matter
The first community cabinet for 2006-07 after the electiontg the Premier’s attention and ask whether the government

was in Peterborough on 3 and 4 July; and | understand th@tends to do anything about having a one-stop-shop to help
honourable member was invited along. A few weeks beforghese people.

that, the honourable member and | attended the ‘Return to TheHon. M.D. RANN: That is the whole idea. South
Peterborough—125th anniversary of railway’ in the area. liaustralia was the first state to commit publicly to a quantified
was a very nice night albeit a very cold night. A barbecuetarget for cutting red tape—one of the challenges issued by
community forum and a volunteers morning tea provided th& OAG as part of the national reform agenda. In March this
opportunity for the cabinet and agency chief executives tgear, | made a commitment to exceed Business SA’s target
meet with the local community. Cabinet also visited Clare orpf a 25 per cent reduction in red tape by 2008. This is being
21 and 22 August for community cabinet, where similarsupported by:

functions were held. The next regional community cabinet the formation of the Competitiveness Council as a

will be held in the Riverland on 27 and 28 November,
providing the government with the opportunity to build on
our engagement with the local community in dealing with the
difficulties faced in the region, particularly in the agricultural
sector, and the serious issues affecting the River Murray. -
Holding community cabinet meetings in various parts of
the state allows ministers to get out into the community.

subcommittee of the Economic Development Board. The
initial focus of the council is reducing the administrative
and compliance costs to business, that is, red tape arising
from state government charges and licences;

mandated use of the Commonwealth Office for Small
Business ‘Business Cost Calculator’ for assessing all
regulatory proposals and any other proposals with an

Organisations and businesses get the opportunity to speak impact on business. South Australia is the first state in the

directly to the minister one-on-one and talk about any
concerns they may have. Local business and community
organisations benefit from the services contracted to provide
catering facilities and accommodation. The community
cabinet program not only brings economic benefits to the
communities but also provides the local community with a-
unigue opportunity to be part of an important cabinet
discussion. In particular, the government approved a $15 000
grant allowing the District Council of Peterborough to
prepare a design framework for proposed improvements to
the Peterborough town centre, enhancing an earlier grant of
$45 000 under the state government’s places for people

nation to adopt the calculator to measure the compliance
costs of new policy proposals. (I think that if the honour-
able member checked with the commonwealth he would
be very pleased that one state has put its hand up for the
Business Cost Calculator);

a small business survey undertaken earlier this year to
identify and reduce red tape hot spots;

a program of industry reviews beginning with a review of
the regulatory burden on the cafe and restaurant industry
in South Australia with the aim of making recommenda-
tions on practical measures that will result in a reduction
in red tape.

program. My government contributed a significant boost foiThat is all about the sorts of things the honourable member
child care in Peterborough by announcing funding to trairmentioned. People get really annoyed about having to shop
eight local people to become self-employed child-carearound and the delays in getting licences and approvals. That
workers. is one of the things we have been doing with PIRSA and

This project exemplifies what can be achieved when thenining permits and things. Also, our Sustainable Develop-
community and government work together for the benefit oiment Bill (which we could not get through the parliament)
local families. In Clare the government contributed $300 00@vas all about getting things done. In her capacity as Chair of
towards the $6.5 million state-of-the-art regional recreationathe Competitiveness Council, the Minister Assisting the
facility—a unique development that sets the standard foMinister for Industry and Trade has written to all South
regional recreation facilities for our state. This centre will Australian government chief executives seeking practical
seek to benefit about 8 000 people through the region, andriteasures that can be implemented in order to achieve the red
will help a range of people to be active. This government hagape reduction target and to address those issues arising from
made community cabinets meaningful events for all locathe small business survey.
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Identified reductions in red tape and therefore savings to The CHAIR: We have now reached the time agreed for
business will be measured using the Business Cost Calculaxamination of matters relating to the Commissioner for
tor. In addition, the government will be working closely with Public Employment. We have opened the relevant lines and
the Productivity Commission study into benchmarking ofl briefly remind people of the need to provide any replies to
business regulation—an initiative of the Economic Developthe secretary by 17 November. | remind members that
ment Board and adopted by COAG. This study will be usedjuestions are to be asked of the minister, not directly of the
as the basis for ongoing and regular comparative assessmeativisers, but the minister may refer questions to the advisers.
of regulatory environments across all Australian jurisdictionslt would be appropriate now, if the minister wishes to make
The government will also be working with the common- a brief introductory statement, for him to do so but, first, |
wealth in implementing the recommendations of the bankswill ask whichever minister is leading to introduce the
task force on regulation, particularly in those areas wheradvisers.
there are overlaps between federal and state regulation, and The Hon. JW. WEATHERILL: With me are Mr Jeff
in actioning the 10 priority cross-jurisdictional areas ofWalsh, the Commissioner for Public Employment, and Judith
regulation hot spots identified by COAG. Brawley and Liz Wilson from the Department for Families

I should say that, in breaking news, on Friday | met withand Communities.
the premiers of Victoria, Queensland, Tasmania and Western | will make some general remarks about the Government
Australia, the Acting Premier of New South Wales and theReform Commission agenda, and in particular | draw
Chief Minister of the Northern Territory for the Council for attention to the appointment of some eminent people to head
the Federation. That council facilitates the states anthis inquiry—first, Mr Wayne Goss, former premier of
territories getting together to discuss best practice and to H@ueensland; Nick Rowley, former adviser to both the Blair
more coordinated to look at issues relating to the Federatioand Carr governments; as well as local public servants Sue
and how we make federalism work. | am very pleased thatyardon and the head of Premier and Cabinet, Warren
at the next meeting, we have agreed that we will be able tMcCann.
sign off on substantial improvements to harmonising all these This is an exercise that is about reforming the way in
forms people must fill in between the different states andvhich government does business. It has been deliberately
territories, including licensing, occupational health andcalled the Government Reform Commission as opposed to the
safety, teacher registration, workers compensation and payrglblic sector reform commission because it is intended to
tax. convey its project, which is to reform all of government

TheHon. G.M. GUNN: Further down that line, | know decision-making and processes as well as acknowledging that
that the Premier is particularly keen on the advancement dhe Public Service is not an entity that simply carries out its
the Olympic Dam/Roxby Downs proposal, but is he awareown agenda but rather is the government taking action; and
that the Native Vegetation Council now wants to extend itst is a critical, albeit subtle, change in thinking, but we think
regulations to cover the Roxby Downs development? Is han important one, to ensure that the Public Service under-
aware that, on a recent trip, a parliamentary committestands that it has a critical role in pursuing an action-oriented
received many complaints about the Native Vegetatiormgenda set down for it by this government. We have set some
Council’s interference with the mining industry and that, if very bold targets in terms of the South Australian Strategic
this took place, it would be another impediment? It isPlan and we know that we will only achieve those things if
proposing regulations, it told us the other day. we have a bold and activist public sector to carry out our

TheHon. M.D. RANN: There is incredibly great progress public program.
of the Olympic Dam expansion which, | am sure, BHP Itis an 18-month project. Itis not intended to be a think
Billiton would be the first to acknowledge. It has a very goodtank but, rather, action-oriented. We expect it to deliver
relationship with the government. Some time ago | was toldeports as we go along and make recommendations that we
that there had been more than 100 meetings on water issuegn quickly act on to change the way in which we do
alone. | am aware that BHP Billiton—and its predecessobusiness. At its end, ultimately, it is about turning govern-
Western Mining—is very proud of what it is doing with mentinto a seriously customer-focused institution that treats
respect to native vegetation and restoring habitat. Indeed,Reople like citizens, not just subjects that have to take what
huge area has been fenced off with fox-proof fences. | do naghey are given from government services. Those things you
know whether the honourable member has been into the ar#guld imagine should go without saying, but for too long
but it is pretty amazing. There are these little furry creatureghey have not. There are pockets of real excellence in the
called, | think, quokkas, and other things, that have beepublic sector and we want to reward and acknowledge that,
reintroduced to the area. It is an absolute exemplar of hut there are also areas where we have, sadly, found that
mining company doing the right thing by the environment.people have been buried in process, and we want to unlock
As to any particular problems with native vegetation, | will the energy that undoubtedly exists in our state public sector

ensure that | investigate. to achieve the objectives of this great state.
The CHAIR: Leader, do you wish to make a brief
Additional Witness: statement?
The Hon. J.W. Weatherill, Minister Assisting the Premier The Hon. | .F. EVANS: No.
in Cabinet Business and Public Sector Management. The CHAIR: Do you have any questions?
TheHon. |.F. EVANS: In regard to the Government
Additional Departmental Advisers: Reform Commission, is the government taking submissions

Mr J. Walsh, Commissioner for Public Employment.  from outside the Public Service, and when do they close?

Ms J. Brawley, Manager, Business Services, Office oWill those submissions be released prior to the report date;
Public Employment. and is there a formal report date, as in the first of a month or

Ms L. Wilson, Director, Strategy, Office of the Govern- the end of a month next year, or is it simply a floating 18-
ment Reform Commission. month period? Is there an actual set date of report?
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TheHon. JW. WEATHERILL: We are happy to take Commissioner for Public Employment as part of this broad
submissions from outside the Public Service. However, wauman resources division, although it has not actually been
did not want to create a very extensive public process. Thsettled how that will be described.
truth is that there are a lot of reports lying around govern- There will also be a greater sense in which we will ask
ment—some that were prepared for the former Liberathief executives to take on more responsibilities for matters
government and some for us—about public sector refornthat would formerly have fallen within the province of the
Partly we have been concerned about the pace of implement@ommissioner for Public Employment. Those things are
tion of some of those things. We do not necessarily want tieing worked out at the moment. Consultation is occurring
reinvent the wheel with a range of these things. There arewith unions and employees about those very issues and, when
lot of things that are already in reports that have beetthey are settled, they are things that we will be happy to
presented to government that we need to pick up and look ateport to the house.

But, certainly, we are interested in inviting submissions from TheHon. |.F. EVANS: In Budget Paper 3, the efficiency
outside of government and we have, of course, invited thoseeasures indicate savings across the out years. Is the total of
submissions. We have communicated with the PSA and thinose efficiency measures the savings from the Office of
business and broader communities, of course, about thigublic Employment discontinuing or are there other programs
initiative. The publicity around the commission has invitedor positions that contribute to those efficiency savings and,
people to participate. There is a web site that invites peopli there are, what are they?

to make contributions. TheHon. JW. WEATHERILL: The savings fall into

The answer to that question is yes, we are happy to takievo broad categories. | do not know which particular part of
submissions from outside. In terms of releasing thos¢he budget paper the leader is talking about, but in broad,
submissions, | presume that they will be available in theconceptual terms there are savings that arise from the
ordinary course. | do not see any particular difficulty, unlessabolition of DAIS and the Office of Public Employment, and
somebody provides a confidential submission for soméehey form one bundle of savings. Then there are the savings
reason, but I cannot imagine why we would not share withthat flow from the shared services initiative across govern-
people what people are saying. In terms of a formal reponnent. That is a second bundle, if you like. | suppose that in
date, Itis not in the nature of an AWB wheat scandal inquirybroad, conceptual terms they are the two bundles of savings.
where there will be a date fixed when this thunderous repoithere are some specific portfolio savings that have also been
will be prepared and everyone will sweat off on that dateidentified but, in terms of those generic ones that flow across
There will be interim reports and briefings given to govern-both the Office of Public Employment and government
ment, and we will simply act on their advice as it is tenderedyenerally, they fit into those two categories.
to us. TheHon. |.F. EVANS: As a point of clarification, will

We are at the moment aiming for an 18-month processhe minister provide a breakdown of what programs or offices
because we do not want it to drag on forever. We think thawvill be affected by the departmental efficiencies or efficiency
there is an advantage in having a change agent come idividends? What positions and how many will be removed
operate quickly and then leave, so that the public service caas a result of the departmental efficiencies and efficiency
get on with its exercise. The way in which we have con-dividends, and what impact on service is expected as a result
structed the Government Reform Commission is to secondf those?
people from other government departments so it comes TheHon.JW. WEATHERILL: Certainly. | will take

together in the nature of a task force. that on notice.

TheHon. |.F. EVANS: Sorry, was there a formal date for MsCICCARELLO: | refer to Budget Paper 4, Volume
submissions to be in? 1, pages 1.45 to 1.46. What specifically is the government

TheHon. JW. WEATHERILL: No, there is not. We doing about the ageing public sector work force and youth
invite submissions generally. recruitment?

TheHon. |.F. EVANS: When do you expect the first TheHon. JW. WEATHERILL: In a very broad sense,
interim report? making it an exciting, interesting place to work has its own

TheHon. JW. WEATHERILL: We have our briefings capacity to attract young people into the public service but,
from the commission about things that it is working on. | doin a more specific sense the government, through the Office
not think there is a fixed date for when we will receive aof Public Employment or government agencies, is looking at
particular report but, when we do, it will be a report that will these demographic issues on a range of fronts. There is a
be prepared for action by cabinet and then a cabinet decisi@trong emphasis on work force planning through analysis of
will be made and made public at that time. work force issues, attraction/retention sourcing skills, but

TheHon. |.F. EVANS: The Office of Public Employ- also, importantly, through developing existing public
ment is being discontinued. How will the functions andservants. The Office of Public Employment is promoting
powers carried out by the office be undertaken under the nework force planning, so the public sector is well placed to
structure? develop strategies to address the skill needs of the future.

TheHon. JW. WEATHERILL: The Commissionerfor Many agencies have quite well developed work force
Public Employment’s role continues. It is determined byplanning methodologies that are absolutely essentially in this
statute, so those powers and functions will continue to bé&me of a war for talent.
performed. The actual functions of the Commissioner for The government is also working on better targeting
Public Employment will take place within a broader Depart-processes to recruit graduates, trainees, cadets and appren-
ment of the Premier and Cabinet set of arrangements. We atiees and to retain these people for years to come. The
at the early stages of working out how we translate thagovernment’s demographic strategy is also addressing some
particular set of functions into the broader human resourcdeey issues. Phased retirement, where 55-year-old workers can
functions of government, and | suppose the choices will b@ccess part of their superannuation while moving to part-time
these. There will be those functions that are performed by theork will be an important contribution. Improving flexible
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working arrangements, both in conditions and uptake willThat was done for the purpose of working out a baseline. We
improve the attractiveness in the sector, and a public sectoow know what the budget decisions have been. The process
youth group is also being formed to guide policy on attractiorof establishing the cap—based on the data which establishes
and retention of the best young people in the state. Graduatiee baseline and augmented by the budget—is being worked
development programs fast track the development obut, and | am happy to report that to you.
graduates to become the public sector leaders of the future. TheHon. |.F. EVANS: As | understand it, between the
MsCICCARELLO: I refer again to Budget Paper 4, election and the budget there was an audit done by Treasury
Volume 1, pages 1.45 to 1.46. What support is being offerednd they came up with a number.
to ensure that graduates coming into the public sector have TheHon. JW. WEATHERILL: They have carried out
the necessary skills and knowledge to work effectively in thean analysis at that date. A date has been set, which is the
government environment? relevant date for the purposes of the audit. As you are aware,
TheHon. JW. WEATHERILL: The Office of Public one of the issues is that there had been some contention about
Employment coordinates a whole of government SA publichow one establishes the appropriate figure. That is why
sector graduate development program. This progrargovernment decided to measure it at a point in time. As
incorporates much of the core knowledge and skills requirebetween the line agencies and the Treasury, no doubt a
to work effectively in the government environment. Theconclusion will be reached about the appropriate baseline
program focuses on the machinery of government legislationumber. It may be that there is some contention as between
and the values and principles of the SA public sector. Ithe two agencies. That is one of the reasons we entered into
provides graduates with the opportunity to develop and buildhis exercise: so that there was an agreed set of numbers
upon their personal and professional skills. This program isvhich would form the baseline. Therefore, when one
based on participants gaining competence in seven nationalinalysed the effect of a budget decision, it would be from a
accredited units in the public sector training package. As padommon understanding, so that we could easily work out how
of that program, graduates are mentored by their manageesir resources voted in the budget were being translated into
and an independent coach to ensure that they have tipeograms.
capacity to apply these skills in the workplace. TheHon. |.F. EVANS: Sorry, | am unclear.
Currently the Office of Public Employment assists with  The Hon. JW. WEATHERILL: Well, itis pretty clear.
that program. During 2005-06, 99 graduates were recruited@e have a baseline and we have a budget. The baseline gives
into the public sector, 80 of whom were enrolled in thisyou the baseline and then we augment it by the numbers that
program. A survey of 1300 graduates from the public sectoare implied by the budget. | do not think that exercise has—
graduate register was undertaken in February of this year, TheHon. |.F. EVANS: What was the number of public
with 418 graduates responding to the survey. Of thosservants at the baseline audit and what date was the baseline
graduates, 72 per cent listed training and developmergudit taken at?
opportunities as the reason for wanting to work in the SA  TheHon. JW. WEATHERILL: | can give you the date.
public sector. So that gives us some indication of what willThere was a date; that is certain. | am not certain—but | am
attract and retain people. The survey results indicate that tHeappy to get back to you—about the numbers that exist as at
top three most important working conditions were thethat date. The date that was set for the census is the date that
opportunity to learn, career development opportunities antlas been chosen. Then it is the question of arriving at a
a job which allows you to use your skills, knowledge andcommon view as between agencies about what the appropri-
abilities. ate numbers for that date are.
TheHon. |.F. EVANS: The governmenthas placedacap TheHon. |.F. EVANS: Can | ask another question on
on the Public Service. At what number of FTEs is the caglarification?
placed, and at what date did the cap become operational? The CHAIR: | have put all these as clarifying so far, so
TheHon. JW. WEATHERILL: | will take that on Ithinkitis time you asked a new question.
notice. The cap that was introduced was formulated having TheHon. |.F. EVANS: At what point do you think you
regard to a census on agency staffing levels by the Departyill be able to establish the exact number of the current cap?
ment of Treasury and Finance. The agency caps will be set TheHon. JW. WEATHERILL: It will occur as soon as
consistent with the level of wages and salary funding ofpossible. This has not been done before.
agencies and will also include the staffing implications of TheHon. |.F. EVANS: You have had Treasury do an
these budget decisions. It will involve the existing auditedaudit and they have come up with a number. You have made
results augmented by the budget initiatives and it will allowall your budget decisions.
us to then establish the appropriate cap. It is an important TheHon. JW. WEATHERILL: Yes.
management tool to allow us to ensure that we are getting the TheHon. |.F. EVANS: You know the budget decisions
resources to where they are going to make the real differencare flicking so many FTEs here or there, or wherever. You
TheHon. |.F. EVANS: Sorry, | missed the first part of did not make budget decisions without knowing that. Those

your answer. Is it a cap on salary, did you say? calculations would all be done, so there must be a document
TheHon. JW. WEATHERILL: No, itis a public sector somewhere that says, ‘Following the audit, as a result of the
number cap. budget decision, here are our new agency caps.’
TheHon. |.F. EVANS: You are not aware of what the TheHon. JW. WEATHERILL: No; I do not think it is
number is? as simple as that. The reason we are going down this path in
TheHon. JW. WEATHERILL: That is something that the first place is that it has not been traditionally the way in
| said | would take on notice. which the Public Service has managed its budgets. The
TheHon. |.F. EVANS: But the cap has been set? budgets have been managed based on the money that has

TheHon. JW. WEATHERILL: No;the notionofacap been voted it; not on the basis of numbers of FTEs.
has been set. There has been an audit and there was a censufn the course of asking questions about FTE numbers we
date where we measured the question of the staffing levelfound out that there was not a close enough set of controls in
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relation to FTE numbers. The mischief that is being soughagency’s human resource management. It will highlight areas
to be remedied here is, | suppose, the growth in non-openf achievement and areas of need for improvement. OPE will
ational grades at the expense of operational grades. So theovide ongoing support for the agencies to achieve their
money that we vote for a particular task—for example, if itindividual goals and those of government as a whole.

is in my portfolio areas and it relates to homelessness— TheHon. |.F. EVANS: The government announced that
actually gets devoted to the operational elements of thahere are 390 people on what | think is commonly known as
program. In a general sense money might be sought for #e unattached list, and 222 of those, from memory, took a
particular program, but it is the allocation of resources and’VSP. So | assume the other 170-odd are still on the
the numbers of public servants and how they are appliednattached list. What is the current number on the unattached
between particular areas within that program that is oulist; what is the annual cost; and what program is in place to
concern. So it is a much tighter management tool now thafind placements for them or have them leave the service?

has ever been putin place. _ TheHon. JW. WEATHERILL: As you noted, we made
MsCICCARELLO: What is the government doing to an effort in relation to that group of people relatively recently
ensure ethical conduct in the public sector? to see whether they wanted to continue with the state public

TheHon. JW. WEATHERILL: Following the gazettal  sector or whether they wished to separate on the terms that
of the first legally binding code of conduct in March 2005, \were offered. In terms of numbers, at 30 April 2006,
the Office of Public Employment has worked with agencieszge public sector employees remained excess to require-
to educate them on the changes to the code of conduct apgents. That is a significant decrease of 55 per cent in the

has provided advice on its implementation. The ethichymber of employees who were in that situation in
resource kit developed by the former Office of the Commis-june 2002.

sioner for Public Employment in 2003 continues to be used pgeanveen April 2006 and prior to June 2006

by agencies to educate staff on using the code of conduct 3$- employees accepted TVSPs, and as at 30 June 2006
the basis for managing ethical dilemmas. Various inquiries7g public sector employees were excess to requirements.
have been answered by staff of the OPE on ethical mattergnai indicates a net increase of 101 excess employees
The most often asked questions relate to payment of travidentified between 30 April and 30 June 2006. In relation to
expenses and the acceptance of gifts. A circular has beghp|oyees who were treated as excess, it is our intention to
drafted on ethics and the interface between the public sectgrngage in a more rigorous process of ensuring that those
and government, and this circular will apply to all staff in theemployees are found alternative employment, where possible,
public sector. within the state public sector. | think that something like
MsFOX: I refer to Budget Paper 4, Volume 1, pages 1.453 gog public servants each year through natural attrition leave
to 1.46. How does the government plan to monitor angdne hyblic sector. So, there are opportunities to use existing
measure the improvements in the performance of individug}cancies to offer people alternative employment.
departments and their employees, given that this is part of the We also believe that there has probably been a degree of

Government Reform Commission’s agenda? discriminati . N )
: iscrimination that has been evident, some of it unintentional,
TheHon. JW. WEATHERILL: The government has, i, rg|ation to agencies picking up excess employees from

fh bli ¢ d h hensi Sther agencies. We want to address that question, because
orthe public sector, and we have a CoOmprenensive prograld), ., heing made excess does not mean that there is a

of reviewing performance. It is worthwhile setting out Whatquestion concerning the quality of your employment or,

that is: the Auditor-General on financial performance, therather, the quality of your performance. So, they are things

Executive Committee of Cabinet on the Strategic Plan, thg\/e want to address before turning to a further process

Premier on chief executive performance, and the Comm'ﬁ'nvolving TVSPs, if indeed that is ever necessary.
sioner for Public Employment on the management of the TheCHAIR: We have a number of lines open which are

public sector. ecessary for me to deal with now before proceeding to
Management practices need to be continually monitored sary . . P 9
examination of the line relating to the Auditor-General. |

to ensure that they support the goals of individual depart: N
ments in government as a whole. The Office of Publicdedare that the examination of the proposed payment to the

Employment has dedicated resources to the development e'cl\iig;::rb]l('grE;ggfgf%i”é':fg?%ﬂﬁ?‘ tﬁgrmﬁig?:ff]?rr
a more comprehensive approach to monitoring and reportin P '

The previously strong emphasis on the collection of demos ocial Inclusion, the Minister for Sustainability and Climate
. PR - Change, as well as the Premier, the examination of the
graphic and indicative data is now supported by the sys'[emlgroposeol payments are adjourned to 20 October. For lines

collection of qualitative information and interpretive analysis. elating to trade and economic develooment. these pavments
A stronger focus on the evaluation of the effectiveness of 9 P ' pay

human resource management has been established. HE adjourned and referred to committee B.

government wants to know the views of its employees in

order to continually improve the way in which the business

is conducted and the conditions of their employment. Skill

and knowledge development, sound management practices,

and a strong culture of commitment to excellence in perform-

ance are all areas that require continual attention and review N

in order to meet the expectations and needs of the general Departmentgl Advisers.

public. Greater emphasis is being placed on ongoing monitor- Mr K. MacPherson, Auditor-General.

ing so that departments can be responsive to the demands of Mr S. O'Neill, Deputy Auditor-General.

the external and internal environment. Mr 1. McGlen, Director, Audits, Policy, Planning and
A report will also be presented annually to the chiefResearch.

executive’s agency summarising the performance of their Ms M. Stint, Manager of Finance.

Auditor-General’'s Department, $10 735 000
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The CHAIR: | declare the proposed payment open forsought to be amended by including a whole series of other
examination and | refer members to the Budget Statement, imatters.
particular, Appendix C. TheHon. |.F. EVANS: Premier, has there been any
TheHon. M.D. RANN: | formally announce today that consideration to giving the Auditor-General the power to
we intend to introduce legislation governing the Auditor-audit WorkCover, and whether you believe the Auditor-
General to extend the period in which an auditor-general caGeneral should be the auditor of WorkCover. If not, why not?
be in that position before retirement. The retirement age of\s | mentioned earlier, WorkCover's unfunded liability has
65 under the current legislation we believe is an anomaly. Mplown out from around $67 million in 2002 to around
advice is that the legislation was never amended to recogni§¥ 00 million now. Have you got any comment on letting the
changes made to age discrimination laws in the early 1990&uditor-General audit WorkCover?
Cabinet has decided that the Auditor-General's Act should TheHon. M.D. RANN: | am happy to get a report from
be amended to provide a retirement age of 70, bringing it intthe minister responsible for WorkCover and from the
line with the retirement age of Supreme Court judges, whiciTreasurer.
we think is the most analogous comparison. TheHon. |.F. EVANS: Has the Auditor-General ever
The Auditor-General is an independent lifetime statutoryexpressed a view to government about an interest in being the
officer who is governed by his own legislation. | am sure thatauditing authority for WorkCover?
it was just an oversight that the legislation was not amended TheHon. M.D. RANN: Mr MacPherson?
when compulsory retirement was outlawed in South Australia  Mr MacPHERSON: There was a time in the past when
in 1993. At the very least, the Auditor-General’s Act shouldwe did audit WorkCover, and | think it was during the period
have been amended at that time to bring it into line with otheof your government that we were removed from that role. |
independent appointments such as Supreme Court judgesnticated in the audit report—I think it was last year—that at
believe it is still an important safeguard to have a retirementhe end of the day if there were a difficulty associated with
age for independent officials because if (due to age anWorkCover being able to meet its liabilities then it would
consequent ill health) that officer is not able to performrequire either an injection of funds from the Consolidated
his/her duties (or, at least perform them to full capacity) itAccount or it would require an increase in the premiums paid
would be virtually impossible otherwise to dismiss them. by the parties who are involved with WorkCover, and that,
We are not suggesting that in this case at all—in fact, quitéf there was the potential for exposure to the government, |
the reverse. In any case, our current Auditor-General, Kesaw it as being not inappropriate that we might be involved.
MacPherson, has been doing—and | am sure everyone in tlBt that is a policy decision, and | just expressed the view last
community would recognise this—an outstanding job as ayear that if government may be called upon, then the
independent watch dog on our state’s finances, and he is vegpvernment may wish to have us involved.
enthusiastic about his role. He has been the Auditor-General TheHon. M.D. RANN: | guess what | need to do is to
in this state since 1990. He exemplifies integrity and profesascertain why the previous Liberal government decided to
sionalism and he shows absolutely no signs of slowing dowrmremove the Auditor-General from the responsibility for
We will move to amend the legislation to make the retirementuditing the accounts of WorkCover and make an assessment
age 70, the same as Supreme Court judges. We would loé bona fides of that decision and then report back.
delighted if the Auditor-General made the decisionto stayon TheHon. |.F. EVANS: At a parliamentary committee
rather than retire at the beginning of next year. hearing in September, the Auditor-General raised concerns
The CHAIR: Leader, do you have a statement? about two agencies that were frustrating his audit. That was
TheHon. |.F. EVANS: No, but | should just clarify, so widely reported in botfihe Advertiser andThe Australian.
that the Auditor-General is not offended, that in the last fivehich two agencies were frustrating the audit, on what issues
or six minutes | will read in some omnibus questions aboutvas the auditor being frustrated and has that matter now been
the whole portfolio generally. During the last parliament, theresolved?
government introduced a bill to give the Auditor-Generalnew The CHAIR: Premier, before you answer, | will remind
powers. The bill was never proceeded with by the governyou this is not an examination of the Auditor-General’'s
ment. Is it the intention of the government to reintroduce théReport. If you consider it to be something appropriate to
bill? If so, when; if not, why not? Estimates then, of course, you may answer or make a
TheHon. M.D. RANN: | will get a report on that. statement.
TheHon. |.F. EVANS: My understanding is that some  TheHon. M.D. RANN: | am an open book and | am
of the powers in the bill were requested by the Auditor-happy to invite the Auditor-General to respond.
General atthe time. | am wondering whether the government Mr MacPHERSON: The two agencies involved were the
is aware if it is still the view of the Auditor-General that those Police and the DPP, and the issue that was involved was

powers are required. whether or not we could have access to certain information
TheHon. M.D. RANN: | will ask Mr MacPherson to where a particular party had been the subject of prosecution
respond. proceedings, and | was of the view that the DNA that was

Mr MacPHERSON: | raised a series of issues at that accessed for that purpose was DNA that should not have been
time, and they were complemented by a number of proposatsccessed for that purpose. At that point in time the police
by your colleagues—it might even have been you, | think—wrote to me and told me that they believed that, under the
and some of those proposals included issues that went f&riminal Law Forensic Procedures Act, they could not
beyond anything that | had suggested. To specifically answgrovide me with the information because they were legisla-
your question, | still regard those powers as being helpful, aively prohibited from doing so, and they indicated that they
the very least; however, at the present time, we seem to bead been seeking advice from the DPP. So | wrote to the
able to discharge our responsibilities adequately with th@olice and the police said, ‘No, you can't ask us.’ | wrote to
powers we have. | can understand the reason why thine DPP. The DPP said, ‘No, I'm not going to tell you.” So
government didn’t proceed at that time because the bill wakformally issued a formal notice on the DPP to ask him what
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information he had. He has responded to the information | Mr MacPHERSON: A very substantial review has been
sought, but | am going to seek some more information frormundertaken of those contractual relationships. A number of
him. That is where it stands at the moment, and they are vethose matters will be the subject of comment in the forth-
recent developments, in only the last couple of weeks.  coming audit report.

TheHon. |.F. EVANS: The government has announced  TheHon. |.F. EVANS: | have no further questions for the
a number of PPP projects—public-private partnershipAuditor-General or his staff.
projects. | am wondering what process the Auditor-General The Hon. M.D. RANN: | thank the Auditor-General and
has in place to ensure that an assessment can be made ahitoteam once again.
whether the public-private partnership projects represent The Hon. |.F. EVANS: | will put the omnibus questions
value for money. on the record, as follows:

Mr MacPHERSON: Mr Evans, | think you will have to 1. Will the Premier provide a detailed breakdown for each
help me with some more particulars. Are you are asking mef the forward estimate years of the specific administration
whether PPPs can be value for money? Is that the questionfeasures as listed in Budget Paper 3, Chapter 2, Expenditure,

TheHon. |.F. EVANS: Yes, basically. | will give youthe which will lead to a reduction in operating costs in the
background. The member for Fisher in this house a fewportfolio?
weeks ago read into thdansard as part of a question aletter 2. Will the Premier provide a detailed breakdown of
you had written to him about not being able to establishexpenditure on consultants and contractors in 2005-06 for alll
certain costs of schools; for instance, not be able to establistepartments and agencies reporting to the minister, listing the
vandalism, graffiti and security costs because the Educatiomame of the consultant and contractor, cost, work undertaken
Department did not record those costs in a manner that theshd method of appointment?
could easily be established. So that raised the questionin my 3. For each department or agency reporting to the
mind that if you cannot establish those costs how do youninister, how many surplus employees are there as at 30 June
actually measure that what the PPP is offering is actuall006, and for each surplus employee what is the title or
value for money if you do not even know your base costs. classification of the employee and the total employment cost

Mr MacPHERSON: | think one needs to conceptually (TEC) of the employee?
analyse those issues. To answer your question whether PPPs4. In the financial year 2004-05 for all departments and
can be value for money, the short answer to that is yesigencies reporting to the minister, what underspending on
provided they are properly managed. The issue that Dr Sugbrojects and programs was not approved by cabinet for
raised with me concerned the matter of vandalism and thosgarryover expenditure in 2005-06?
sorts of things, where some of the monies to deal with those 5. For all departments and agencies reporting to the
things was drawn from within the school budgets themselvesinister, what is the estimated or actual level of under
and some was drawn from governmental sources, and it wagpenditure in 2005-06, and has cabinet already approved any
really a case of there not being a readily available reconcilearryover expenditure in 2006-07 and, if so, how much?
able process whereby those two could be put together. I do 6. (i) What was the total number of employees of the total
not think it could be suggested or it should be suggested thamployment cost of $100 000 or more per employee, and also
it is not possible to do that. It is just a question of the timeas a subcategory the total number of employees with a total
and the ready availability of that information. So that issueemployment cost of $200 000 or more per employee, for all
that Dr Such raised does not necessarily connect with PPRgpartments and agencies reporting to the minister as at 30
per se. June 20067

TheHon. I.F. EVANS: The point | was driving at is | (i) Between 30 June 2005 and 30 June 2006, will the
assume that audit has a process somewhere that says, ‘Hefithister list job title and total employment cost of each
is what the government is going to sign off for a PPP," theposition (with a total estimated cost of $100 000 or more)—
deal, and, if you go back and analyse what that deal includg®) which has been abolished; and (b) which has been
and compare that against what the government is currentbreated?
paying, audit must have a process to do that, so | assume 7. |n relation to proposed shared services reforms across
there must be a process in audit to establish all the existingovernment, will the minister outline what the baseline costs

costs so they can make a fair comparison. ~ areforthe provision of corporate services for all agencies and
Mr MacPHERSON: We can certainly do that. Itis just departments in the portfolio? Are the baseline costs to include
a case of establishing an audit program to do it. the current total cost of the provision of payroll, finance,

TheHon. |.F. EVANS: That is what | am asking. The human resources, procurement, records management and
government has announced prisons and schools as PPRgormation technology services in each department and
Does audit have a process in place or is it putting in place agency; and also include FTE staffing numbers involved?
process so that an evaluation can be undertaken? TheCHAIR: There being no further questions, | declare

Mr MacPHERSON: When we come to review the PPPSs, the examination of the vote completed.
we would have in place a methodology which would enable
us to report according to whatever the audit objective was
determined to be. If the parliament was interested in under-
standing the comparatives between particular costs being
undertaken by government and being undertaken by private Department for Transport, Energy and Infrastructure,

enterprise that could be readily established. $345 205 000
TheHon. I.F. EVANS: The information and communica-  Administered Items for the Department for Transport,
tion technology tender process that replaces the EDS contract Energy and Infrastructure, $4 200 000
has been ongoing for almost two years. Has the Auditor-
General been auditing that process and have any issues of Witness:

concern been found? The Hon. P.F. Conlon, Minister for Transport.
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Departmental Advisers: TheHon. P.F. CONLON: Well, youre not on the
Mr J. Hallion, Chief Executive, Department for Transport, subject, mate.
Energy and Infrastructure. The CHAIR: The member for Waite is not on the subject,

Mr G. Goddard, Executive Director, Energy Division.  as the minister points out. The timetable that was presented
Mr M. Palm, Manager, Budget and Investment Strategyto the chair as having been previously agreed indicated that
Mr K. Jervois, Director, Retail and Demand Managementenergy was to go through till 6.45, so energy questions are

Mr V. Duffy, Director, Markets and Sustainability. what we are here for.

Mr R. Faunt, Technical Regulator. Mr HAMILTON-SMITH: That is fine, Madam Chair.

Mr A. Zeuner, Acting Manager, Business and Financiall am simply drawing to the committee’s attention that we will
Services. spend three hours discussing $17 million worth of work and

Mr M. Leane, Manager, Community Energy Programs. three hours discussing the other $230 million worth of work,

Mr T. Delaney, Chief Finance Officer. and there seems to be an imbalance.

Mr D. Frater, Chief of Staff, Minister for Transport. The CHAIR: Order! | suggest the member for Waite

takes the matter up with those members of his—
M ember ship: TheHon. P.F. CONLON: Madam Chair, can | just

Mr Venning substituted for Hon. Mr Gunn. correct the shadow spokesperson on energy, who plainly does

Mr Pengilly substituted for Mr Pisoni. not have an interest in it, but his colleagues did in the past.

Mr Hamilton-Smith substituted for Hon. Mr Evans. The truth is that, before it was privatised, it was a bigger

Mr Kenyon substituted for Ms Fox. budget line but, in the concerns of South Australia, which

have been manifested through the opposition in lengthy
The CHAIR: | declare the proposed payments open forquestioning in estimates in the past, the worth of the now
examination. | refer members to the Budget Statement, iprivate sector of energy, infrastructure and investment is
particular pages 2.17 to 2.19, and the Portfolio Statementgnany hundreds of millions of dollars—in fact, many billions
Volume 2, Part 6. | notice a number of new participants, s®f dollars. It is of enormous importance to the state. The
I will make the usual remarks on the opening of the sessiorspposition was quite happy for it to be an important issue
I remind members that estimates committees are relativelyhen it had someone who understood the portfolio and,
informal but procedures still need to be followed. Thosefrankly, the fact that the shadow—
procedures include the fact that questions are to be directed Mr Hamilton-Smith interjecting:
to the minister and not to advisers. The minister may invite The Hon. P.F. CONLON: Apparently he has a little
advisers to ask particular questions, but it is not a process feixcitement going now. The fact that the shadow minister is
debate between members of the committee and ministeriabt interested in it is not my problem.
advisers. The CHAIR: Member for Waite, do you have a question?
Time will be allowed for a statement by the ministerand Mr HAMILTON-SMITH: You have just allowed the
the lead speaker for the opposition at the opening of each lingainister to interrupt my opening remarks.
If the minister undertakes to supply information at a later date  The CHAIR: Do you have a question?
it must be submitted to the committee secretary by no later Mr HAMILTON-SMITH: You have allowed me
than Friday 17 September. The operations of this committe€0 minutes to make some opening remarks and | am trying
have been fairly structured, with three questions at a timetco make them, but | have just been interrupted.
Some questions of clarification or supplementary questions The CHAIR: Do you wish to make opening remarks
have been allowed, but it has been moving along well withyelating—
brackets of three questions. Minister, do you wish to make an Mr HAMILTON-SMITH: Yes, | do, and | want to make

opening statement? the point—
TheHon. P.F. CONLON: No, thank you. The CHAIR: You are not relating to the timetable.
The CHAIR: Member for Waite, do you have an opening  Mr HAMILTON-SMITH: Listen, Madam Chair, let’s
statement? get—

Mr HAMILTON-SMITH: Very briefly, Madam Chair, The CHAIR: Order!
and that is to express my concern on behalf of the opposi- Mr HAMILTON-SMITH: Am | against him or you?
tion—and perhaps this is something we can note for next The CHAIR: Order!
year—that, in light of the minister’s decision not to extend Mr HAMILTON-SMITH: Am | asking him questions
transport and infrastructure but to deal with energy— or am | against you as well? Are you all against us, or are you
TheHon. P.F. CONLON: Get over it! going to chair the meeting?
Mr HAMILTON-SMITH: | make the point that | think The CHAIR: Please calm down. We will take a couple
we do as a parliament need to review this, and | am lookingf seconds for everyone to come to order.

at energy— Mr HAMILTON-SMITH: Thank you, Madam Chair, |
The Hon. P.F. CONLON: If energy is notimportant for -~ will continue with my opening remarks.
you— The CHAIR: You will speak when you are called.

Mr HAMILTON-SMITH: Madam Chair, if | can be Member for Waite, you are invited to make an opening
heard. The energy budget line is program number 5. Accordstatement relating to the portfolio line.
ing to Budget Paper 4, Volume 2, page 6.16, itis estimating Mr HAMILTON-SMITH: Thank you, Madam Chair. |
a result of $17.6 million out of a total portfolio outcome of make the point that the opposition considers energy to be

$258 million, so we are about to spend— most important, and that is why | expect we will take the
TheHon. PF. CONLON: The budget line would be a bit whole three hours as we go through it, if the minister can stop
bigger if you had not privatised it. reading the review and pay attention to the matter. If he

Mr HAMILTON-SMITH: Madam Chair, how are we thinks it is so important, that would be most welcome. Energy
going to run this period this afternoon? is a very important issue, but | make the point that it is now
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a fraction of the government’s budget and we are hereperating expenses, no, in my portfolio area we do not spend
discussing the Budget Paper. That is what we are doing hermore than is listed and we do not expect to spend more than
and | think we do need to review the arrangement and takis listed in the budget papers. Of course, every agency of
a different approach in future years. government has its energy requirements and will spend

Madam Chair, you have opened up the whole portfoliomoney on that. We have capital programs. We have a number
and we are dealing with energy for the next three hours. lof administered items, a number of other programs, but we
the last 12 months, | think—and the opposition is of thedo not have expenditure in my portfolio that is not listed in
view—that this minister and this portfolio have overseenthe budget papers.

some of the biggest bungles this state has experienced in There will be expenditures in the future in paying for the
recent years, and they stand in stark contrast to the criticismsstablishment of the Australian Energy Market Commission,
this minister was very happy to make when he was irbut we do not have expenditure that is not there. As to what
opposition about the then government in regard to arange @f the value of all the assets in South Australia, what value
energy and related infrastructure projects. Now that he is idoes the honourable member mean? Is it the replacement

the position of having to make some decisions, things argalue, the current value, the mark-down value? What does the
going terribly wrong, and we will explore that. | willend my honourable member mean?

remarks and get on with the questions. _ Mr HAMILTON-SMITH: What level of investment is
I would like to start by asking the minister some omnibusi,e minister anticipating in energy?

questions and getting them on the record, as is the practice . .
from year to year, which | am sure he can take on notice, but The Hon. PF. CONLON: What level of investment do

e ) - ! .
these omnibus questions are across the whole portfolio, n tg ir;]t;cllpr?et}eoln ?s?tigixé 1eZn{nao|r(1)tth§f. tilmv;onujlg a]rl:i?]t n;%l;ittmse
just energy, so we can get themHansard. | will rattle them point. PP P 9

off fact that there is only so much in the budget line for this and

: - . ow wants to talk about something not in the budget line. |
1. Can the minister provide across the whole of DTEI and;m quite happy to do that, but | will point out the great

its budget portfolio a detailed breakdown for each of themconsistenc already of the opposition on the matter. With
forward estimate years of the specific administration y Y PP :

. . . Investment by the private sector over the next 12 months, we
measures as listed in Budget Paper 3, Chapter 2, Expendltug b ial - b dertak he Lak
which will lead to a reduction in operating costs in the ave substantial construction to be undertaken on the Lake

ortfolio? Bonney wind farm; we have substantial construction to be
p : undertaken up at Hallett with the wind farm; we have some

2. Will the minister provide a detailed breakdown of : i
expenditure on consultants and contractors in 2005-06 for Ylggyvf’/ﬁﬁ 2?2&1&1%(2?3/”|Sintg\}:;eEsfg;?g&he?fctgﬁster;tig;lE;St

departments and agencies reporting to the Minister—listing , - . )
the name of the consultant and contractor, cost, work hich will commence next year; and there are any number

undertaken and the method of appointment? of upgrades to the (.jlstrlbu.tlon.system.

3. For each department or agency reporting to the | know that AGL is considering an upgrade to the Hallett
minister, how many surplus employees are there as at 30 JuR§2King plant and Origin is considering an upgrade to the
2006, and for each surplus employee what is the title of 0'rens Island Quarantine Station peaking plant. We talk to
classification of the employee and the total employment codf'® Private sector regularly about these levels of investment.
(TEC) of the employee? The demand for investment, in terms of generation, appears

4. In the financial year 2004-05 for all departments and© Pe particularly in peaking, given the demand profile. [ am
agencies reporting to the minister, what underspending ofi2PPY t0 see whether our people can round up those sorts of
projects and programs was not approved by cabinet fdfings for the honourable member, but most of the investment
carryover expenditure in 2005-06? in regulated monopolies is a matter set at the reset, and that

5. For all departments and agencies reporting to th& quite easily available. A number of the investment
minister, what is the estimated or actual level of underdecisions, such as Origin at Quarantine and AGL at Hallett
expenditure for 2005-06, and has cabinet already approved{® the subject in the private sector of bqard decisions, lqut we
any carryover expenditure into 2006-07 and, if so, howtnderstand that they are looking positively at those things.
much? We can round that up for the honourable member.

6. (i) What was the total number of employees with a Mr HAMILTON-SMITH: This same Budget Paper 4,
total employment cost of $100 000 or more per employeeYolume 2 has only two relevant pages, pages 6.31 and 6.32.
and also as a subcategory the total number of employees with it the minister’s view and the government's view that all
a total employment cost of $200 000 or more per employe@Ur electricity assets should still be in government hands, and
for all departments and agencies reporting to the minister a@oes the minister feel that his budget funding should reflect
at 30 June 20067 that?

(i) Between 30 June 2005 and 30 June 2006, willthe TheHon. P.F. CONLON: Itis our very strong view that
minister list job title and total employment costs of eachthey should not have been privatised. If the honourable
position (with a total estimated cost of $100 000 or more)member wants to make the point about why they are not
which have been abolished and which have been created?déing bought back by the government, | can explain to him
the minister would take those questions on notice we woulthat the disaster that his government made of the privatisation
be grateful. In relation to the energy portfolio, what is theprocess would make it a massive loss to the state to do that.
total level of investment in energy in the state and is there an@ne of the things that the honourable member’s government
government expenditure beyond the $14.1 million listed indid was to maximise the price of the distribution system and,
this budget line? for ETSA, lock in a higher return on capital than any other

TheHon. PF. CONLON: The honourable member wants distribution system in Australia: the highest return for any
to know whether we spend money on energy beyond thatistribution system for five years. It was one of the major
listed in the budget. Not in my portfolio, no. In terms of factors in price that was locked in.
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Were we to buy it back, we would not be getting the The CHAIR: Member for Waite, ask the question.
benefits of those revenues that got that price. The then Mr HAMILTON-SMITH: | am simply making the point
government also spent $100 million, from memory, onthat it is not our view that the assets should be in public
consultants. It would be a tremendous loss for the state for usvnership. That is why we sold them. That is why your
to undertake buying back those assets and not somethingoadget line, which we are now debating in this committee, is
prudent government would do and, no matter how manynly $14.3 million. That is why you do not have to pay for
times the honourable member recommends it to us, we athe infrastructure, for the capital works, or for the investment
not going to do it. If the honourable member asks me whethen the future; it is all being done by the private sector. So this
I have changed my view about the privatisation of ETSAIs a very pertinent question. It is your view that the assets
since | opposed it in opposition, no, | have not changed it onshould be in public ownership.
iota. TheCHAIR: Member for Waite, debate is not permitted;

Mr HAMILTON-SMITH: Given the government’s an explanation is.
position that it would prefer to see ETSA and electricity Mr HAMILTON-SMITH: The minister does not need
transmission infrastructure in total in government ownershipyour protection, Madam Chair.
what options is the minister considering when the five-year The CHAIR: | am aware that the minister does not—
price constraint he just mentioned expires; and did he Mr HAMILTON-SMITH: | am sure he can look after
consider, if this is his view, entering into negotiations with himself.

CKI Holdings when a $1.8 billion float of its Australian The CHAIR: Order! | am fully aware the minister does
power assets was revealed to the Australian financial pres®t need my protection. Nevertheless, | wish for standing
in October/November 20057 orders to be followed. The member for Waite.

TheHon. P.F. CONLON: The price constraints the Mr HAMILTON-SMITH: Given the government’s view
shadow minister refers to ended, | think, a little more than @hat power generation should be government owned, and that
year ago. The action we took was to convince the regulator-the assets should never have been sold, did the government
as a result of that running out—to reduce the prices foinvestigate the acquisition of the Torrens Island Power
domestic customers by 6 per cent. | think that was a vergtation and other energy assets when TXU and NRG Energy
good thing. With the greatest respect, you had better get upffered them for sale around October 2003?

to date on your brief—that was a long time ago. TheHon. P.F. CONLON: No; and | will explain the
Mr HAMILTON-SMITH: The question is about CKI position again and make it as clear and as simple as possible.
Holdings. | have not changed my view at all that the assets should not
The CHAIR: Order! have been privatised. | believe that the best way to eliminate

TheHon. P.F. CONLON: The constraint you asked risk across the industry is to own all of it. We are not going
about is not running out in the future. Your deal ran out moreo buy pieces back. The privatisation was disastrous for the
than a year ago and, as a result of it, the regulator reduced ts&ate. To buy it back would cause us to suffer a great loss. We
price to residential customers by about 6 per cent. That is theave a number of priorities in schools and hospitals that we
outcome that we wanted from it and that is the outcome thadre addressing. | hope | have made it as clear as possible for
we got. the shadow spokesperson. If he wants to keep asking the

Mr HAMILTON-SMITH: | will come back to the same question over and over, this is the last answer | will give
question | asked that you did not answer. You gave the fivehim on it.
year price in constraint as a reason why you could not buy the Mr HAMILTON-SMITH: The factis that you have the
assets back. You state that is your view. You wish it was stils6 billion in the bank. You now do not have to invest in the
owned by you. What is stopping you now—and you have nofuture. You have your AAA credit rating. Standard and
answered my question regarding the $1.8 billion float of théPoor’s have confirmed the reason was the sale of ETSA. You
assets of CKI Holdings in late 20057? love privatisation. That is the reality.

TheHon. P.F. CONLON: | have given you the answer Let me now move to the issue of power blackouts, and |
as to why we will not buy it back. You may not like it but | refer to Budget Paper 4, Volume 2, page 6.31. There are only
have given you the answer. What do you want to know abouhe two pages, and | can keep repeating them for every
the CKI Holdings float? question. How does the frequency and extent of power

Mr HAMILTON-SMITH: In late 2005 CKI Holdings blackouts in the financial year 2005-06—since ETSA has
announced they were floating a good portion of their asse@wvned and operated the network privately—compare to the
in Australia for sale. If this is your view, you have had average of the last three years when the assets were govern-
opportunities to unscramble the egg. ment owned? In other words, are they doing a better job than

TheHon. P.F. CONLON: | have given you the answer we were when we owned it?
about why we would not do it and if you will not acceptit,  TheHon. P.F. CONL ON: We have a regulatory system
you will not accept it. | have to say that | think it is absolutely that expects ETSA to run the distribution system well. We
absurd for you, having privatised the industry, to think weexpect ETSA to meet standards, and we do not apologise for
should buy shares in some aspect of it. That is a nonsense atfidit. | have to ask: would it be doing that without the

we will not be doing it. intervention of the government to require those standards? |
Mr HAMILTON-SMITH: | make the point that we do do not think so. But if your point is that ETSA should meet

not think that. a standard, then that is good because it means that the
The CHAIR: Order! The member for Waite, you may ask regulatory system imposed by the government is working.

a question. Mr HAMILTON-SMITH: | would like to pursue that

Mr HAMILTON-SMITH: Madam Chair, it is usual in further. How does the reliability and power blackout frequen-
committees to allow a little bit of latitude to explain a cy rate today—with the assets in private ownership—
question and lead in to a question. The minister is able taompare to the average in relation to blackouts and failures
handle himself; he does not need protection. when the government owned the system? | am just trying to
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ascertain from the minister whether South Australians are Mr HAMILTON-SMITH: From the minister's know-
getting a better, more reliable electricity distributions networkdedge of what is forthcoming in the legislation, through
today than they might have been getting five, 10 or 15 yeamninisterial council and other devices, what does he expect
ago, when the government owned the system. will be the timetable for transition to the new regulatory
TheHon. PF. CONLON: | have to say that ESCOSA arrangements once they are introduced? What aspects of how
can provide that information. | do not think you will find it the market presently operates in South Australia will change
in any way unusual. | think you will find that the standardsunder the new arrangements? Can you tell us what we can
are pretty much the same, because we have a regulatoapticipate?
system that imposes penalties if standards are not met. We The Hon. P.F. CONLON: The current timetable is that
will dig it up for you but | do not think it will be anything that the transition will be made from 1 July 2007. | add to that
you will be talking further about once you get it. some number of provisos, in that some work that has
Mr HAMILTON-SMITH: | take from your answer that commenced under state regulators is likely to continue, that
South Australians are either better off in terms of reliability,is my understanding, on various resets. In terms of what will
or no worse off in regard to blackouts and reliability acrosschange in South Australia, | am hoping very little because,
the network, than they were when the network was governafter inheriting a disastrous situation with privatisation with
ment owned. a monopoly retailer, we now have the most competitive
TheHon. PF. CONLON: You can invent whatever market in Australia, and quite possibly the world, on all
answers you like but the answer that | gave is the one ifieports.
Hansard. So you can paraphrase it, rewrite it; you have a | have made it very clear in participation in this part of the
remarkable capacity for rewriting things and getting thenreform—the reform is broader than just a single regulator, of
wrong. | will deal with that in transport when you finally get course—that we expect the regulator to pick up our regulator
your big opportunity. My answer is the onelifansard, itis  and those people that are doing the job as part of the new

not the one that you want to say it is. Australian Energy Regulator. To that end, | actually met with
The CHAIR: Order! Do members on my right have any Steve Edwell, the head of the AER—I am the first minister
guestions? ever to visit him, | am told—just last week to repeat to him

TheHon. PF. CONLON: How do you rate their my clear understanding that we want the people who are
performance in January? How do you rate that? Was thatoing the job at ESCOSA to continue to do it in the new
good? AER.

Mr HAMILTON-SMITH: Itis estimates: | getto askthe ~ Mr HAMILTON-SMITH: Will the new regulatory

guestions, you get to answer them. arrangements require the state government to deregulate
TheHon. P.F. CONLON: That is right. electricity and gas prices and deliver the effective lifting of
The CHAIR: Order! price constraints as—

Mr HAMILTON-SMITH: Still on the subject of TheHon. PF. CONLON: No, they won't.
blackouts, | was interested, as a lot of South Australians were, Mr HAMILTON-SMITH: Did the minister observe
in the minister’s reaction, not only to the blackouts problemdiscussion of this in thEinancial Review on 4 August, where
in January, but to AGL's recent decision to lay people off,it was proffered that the state and federal governments were
given that the government later announced that it would layn negotiation about freeing up the pricing mechanism as part
far, far more people off. Why did the minister tell South of the new regulatory arrangement? Can you categorically
Australians that he was so disgusted with AGL that he hagule out that there will be any lifting?
cancelled his own private AGL contract and switched to TheHon. PF. CONLON: Yes, | have done it in the past.
another provider, and then failed to do so? I will do it again for you, if you like. | did it a matter of
TheHon. PF. CONLON: | did not tell people that. weeks ago.
Marty, you have got to try and get factual sometimes. What Mr HAMILTON-SMITH: | will move on to the
| told South Australians was that | will be changing my undergrounding of cables—the PLEC program. What are the
contract to another provider, and | am going to do it when iigovernment’s future plans for PLEC?
runs out so that I do not pay a penalty to AGL, because | do  The Hon. P.F. CONLON: Our future plans are for it to
not like it or what it did. If you think that | should end it early continue as it is Opera'[ing_ It receives a certain amount of
and pay a penalty to AGL, maybe that is the way you managgoney and we expect that to continue as itis. | note that there
your affairs, but it is not the way | manage mine. was some comment, | think, from you that we do not
Mr HAMILTON-SMITH: The rhetoric at the moment underground enough wires. We certainly will not be engaging
seems to be one thing, and then the reality later when the dust an accelerated undergrounding program of distribution
has settled— wires for the simple fact that it would impose an enormous
The CHAIR: Member for Waite, do you have a question? cost pressure on electricity users in South Australia. You may
Mr HAMILTON-SMITH: Let me move on to the like that; | don't.
legislation that is forthcoming to change the regulatory Mr HAMILTON-SMITH: The minister might be aware,
arrangements. When will the new national energy regulatioif he has read the PLEC annual report and had a briefing on
bills be brought before the parliament? this subject, that the costs for undergrounding and operating
The Hon. P.F. CONLON: | say, with no great certainty, the PLEC scheme have gone up extraordinarily, but the
early in the new year. | have been involved in energy reformincome to PLEC has barely gone up from year to year. | think
for five years. It goes as quickly as the slowest jurisdictionit is somewhere in the order of around $5 million at the
We hope to get it here early next year but if that slips | am notnoment; set through ESCOSA and topped up by an amount
going to be enormously surprised. From our point of view,0f about a third more or just over, from local government.
we have tried to do it as quickly as possible, but my experiThe costs of undergrounding have doubled in the past few
ence has been that these dates have invariably slipped. years and, frankly, the entire program will implode, if as you
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have just answered, you plan to do nothing more. So, the Mr HAMILTON-SMITH: You responded to the
course— ESCOSA draft report by, as | understand it, writing to
The Hon. P.F. CONLON: | do not know on what basis ESCOSA and recommending prosecution of ETSA. That is
you say it is going to implode because the PLEC committegertainly what was reported in the media.
has not said that to us, but please carry on. TheHon. P.F. CONLON: No. | asked it to reconsider
Mr HAMILTON-SMITH: | am just simply asking why that, and that is a very different thing. | do not make recom-
costs have risen so much for the trenching associated withiendations as such. My recollection of it is that | asked
PLEC infrastructure and how the government will ensure that SCOSA to reconsider it because the draft report had
the PLEC program funding holds ground and is maintaine@bserved certain breaches of standards. The regulator’s view
in real terms, because the situation we are in at the momem@s that they should be treated one way, and | asked it to
is one where, if they continue on their current course, PLECeview that. | accept the regulator's decision on that. The
will effectively implode in a few years. We were under- regulator’s decision included the view that the actual cost of
grounding something like 13 or 14 kilometres back in 2001the event to ETSA was of such magnitude that it was a
now, because of cost increases, that is down to about sevéHfficient disincentive for it to do it again. | accept the view.
kilometres, so what is the vision for PLEC? Are there goingl'hat is the long and the short of it.
to be extra funds? Mr HAMILTON-SMITH: Let me just go back to that,
TheHon. PF. CONLON: | will be absolutely frank with ~ because | do not think you have really answered my question.
you. The cost of the PLEC program was initially set, and itYou were reported in the media quite clearly—I think it was
is adjusted for CPI. That cost is a burden on electricity user theSunday Mail—as saying that ETSA should be prosecut-
in South Australia; it is passed on to them. If, in fact, the€d. The report went on to say that you had responded to the
costs of trenching run ahead of CPI, we believe that willdraft report by telling or writing to ESCOSA to the effect that
stabilise, but | am not going to impose a greater burden—itts final report should include prosecution of ETSA. Are you
is certainly not my intention, nor is it the government's—onsaying that is not the case? Did tAenday Mail get it wrong?
South Australians for undergrounding than the original TheHon. PF. CONLON: I do not know what you do not

setting of that plus CPI. | think that is quite a reasonableéinderstand about my answers. | said that, to the best of my
program. recollection, the letter | wrote to ESCOSA on the draft report

Mr HAMILTON-SMITH: So, does that mean that the Was to askitto consider that matter again and to ask whether

LGA and others should understand that there will be ndt had been as rigorous as it should be.

augmentation of PLEC by any direct injection of money from  Mr HAMILTON-SMITH: So, you wanted ETSA

government and that there will be no action by governmenprosecuted.

to seek to change the formula in the next round of negotia- | he CHAIR: Order! .

tions between ESCOSA and the providers? JhetHog- FE-)F- Ct:t?thL(t)’\tl: Is tht(?)re anything you do not
TheHon. P.F. CONLON: It means exactly what | said. UNderstand about that statement: _

I have no plans to change the scheme at r}/resent. It meaps Mr HAMILTON-SMITH: Yes, there is. | want you to

exactly what | have said. If someone, in the future, puts a® ey clear. You are saying that you wrote to ESCOSA and

overwhelming argument to us, as the government, we wilYOU said that you felt prosecution should form part of its final

look at it, but it means exactly what | said. You can keepmp_l‘_){]t('a II—Sl'ct):altDCForCr:eOClt\’l?L ON: 1 will say it again since

taking my answers and trying to put your meaning oniit, but = " .
it megns);ustwhatlsaidi)t/mgeang. y g obviously, when | say words, you hear different ones. | wrote

Mr HAMILTON-SMITH: So, you have no plans to to ESCOSA saying that it should reconsider that matter—

change the scheme but you might have plans to change the !I\'Ahrel_é:ﬁ\illlfz-r(())’;ldi\l/l ITH: Reconsider what matter?
Scrlsrr]zengnthgliuggN?LON' You cannot drag out three TheHon. PF. CONLON: The matter of prosecution; the
hours this V\}a)} just ask a duestion and get an answer matter you are asking about: | did not re_commend |t_sh0uld
Mr HAMI L'.I' ON-SMITH: Having a non-evasive ansWer prosecute: | asked ESCOSA if it bellev_ed it had_been rigorous
would be helpful. | take it that theganswer is that there isenough. The answer was that, yes, it did believe so, and it
0ina 1o be no chanae. gave me the reasons. It gave me an answer to the question |
gong 9 . asked. | did not make a recommendation: | asked it about a
TheHon. PF. CONLON: | am not changing the scheme. ¢ rtain matter, which is, as has been pointed out to me, the

Mr Bignell: We are not putting electricity prices up or gppropriate relationship between a minister and a regulator.

council rates up, goose. | went on to say that | am satisfied with the answer ESCOSA
Mr HAMILTON-SMITH: If you've got something gave me. Do you think that does not answer your question?
constructive to offer, | suggest you offer it. Mr Hamilton-Smith interjecting:
The CHAIR: Order, the member for Waite! No com-  The CHAIR: Order!
ments. The member for Waite may ask a question. TheHon. PF. CONLON: | cannot help you. | do not

Mr HAMILTON-SMITH: Moving to blackouts, I refer  think anyone can help you, Martin.
to Budget Paper 4, Volume 2, page 6.31. Given that the Mr HAMILTON-SMITH: Well, | wish there was
guaranteed service level (GSL) regime had only been in plac&omeone who can help you, minister.
for a short time before the January 2006 blackouts, on what The CHAIR: Order, the member for Waite!
basis did you recommend prosecution of ETSA following the  Mr HAMILTON-SMITH: You are going to be asking
power failure? Did you receive advice recommending thathe federal minister for transport to help you with
course of action or did you write to or contact ESCOSA on$250 million later on to bail you out of just one of your
your own initiative? problems.

TheHon. P.F. CONLON: Sorry, | am not sure that | The CHAIR: Order, the member for Waite! Stick to the
understand the question. guestions.
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Mr HAMILTON-SMITH: Minister— you cannot sustain a reasonable level of questioning for three

TheHon. PF. CONLON: To be honest with you, Marty, hours, and that is that you people have no interest and no
if you want to have some little digs, you have been runningknowledge. One of the greatest pieces of evidence of that is
around telling the media that you have a big night for me. Ithat your party made absolutely no submissions, of any kind,
hope you do not let yourself down, Marty. Hope it's notto ESCOSA on this matter. You had no interest and had
another fizzer—because | read yddansard this morning  nothing to say. You had no interest on the transmission reset,
with Kevin Foley, and it's going to have to be a Jekyll andyou had nothing to say, no submission on any pricing reset,
Hyde performance, | can tell you. S0 it is not surprising that you will try and spend the next

Mr HAMILTON-SMITH: Well, that's just another three hours asking the same question, in a reworded fashion,
mistruth, minister. | haven’t been saying that to the media abver and over because you have no idea.
all. But you go around spreading those furphies, don't you. Mr HAMILTON-SMITH: Well, as usual, minister, you

You just can't help yourself, can you? just respond with abuse and personal invective to questions,
TheHon. P.F. CONLON: Perhaps it was someone else just like normal question time.
impersonating you. TheHon. P.F. CONLON: That is because | have

Mr HAMILTON-SMITH: You justcan’thelp yourself, answered your question about six times now. We are going
canyou; you're all show and no substance. Let’s just stay oto get you the actual letter; we are going to bring that in and

it, because the triple use of— hand it to you. | cannot give you a more transparent and clear
TheHon. PF. CONLON: So you don't have anything answer. If you want to bang on about it everyone is going to
for me tonight? realise it is because you are trying to burn up three hours and
The CHAIR: Order! you don’t have anything to ask.
Mr HAMILTON-SMITH: What | like, minister, about Mr HAMILTON-SMITH: | look forward to reading it.
you Is— You may not think that matters of ministerial probity—
The CHAIR: Order! . TheHon. PF. CONLON: It's on the web site. If you had
~ MrHAMILTON-SMITH: Well, | am asking a ques- done any homework you would have found it on the
tion— _ ESCOSA web site.
The CHAIR: Order! Member for Waite, when | call  py HAMILTON-SMITH: You may not feel that matters
order, you will come to order. of ministerial probity are important. We do. | will just move

Mr HAMILTON-SMITH: Yes, ma’am. Does the same g, with that issue.

thing apply to the minister? TheHon. PF. CONLON: Can you explain to me where
The CHAIR: Yes. . , you have reflected upon my probity, how that has happened?
Mr HAMILTON-SMITH: Right, well lets make sure ~ "\ AMILTON-SMITH: | will explain, if you like.

it does.
. . . . TheHon. P.F. CONLON: Yes, go on.
Th(;rrr;eecr:n%g: %r'\c\?amgenr]gorggi'? T:;tlizgot appropriate. Mr HAMILTON-SMITH: As a matter of principle do
y 4 ’ you feel, as minister, that it is appropriate for you to respond

Mr HAMILTON-SMITH: What you are saying to the . : :
. - ; 0 and to write to an independent regulator in an effort to
committee, minister, is that you wrote to ESCOSA who hajsﬂuence that independent regulator’s findings, as you did

not recommended prosecution of ETSA in their draft repor
and you suggested to them that they might like to revievxfn
that? Is that what you said?

TheHon. P.F. CONLON: Before the time is out, | will

- TheHon. P.F. CONLON: Okay, let us get it on the
%?ég’eo% ?hté?r[])y_of the letter so you will understand what Irecord, Martin: are you suggesting it is wrong? Is that why

Mr HAMILTON-SMITH: Thank you, | would really you don’t make submissions, because you suggest it is

like to do that. wrong? . _

TheHon. PF. CONLON: —because | can see no other _I\/![r HAMILTON-SMITH: Well, 1 will give you this
way of explaining it to you. pont. o

?\//Ir HApMILTgN-ﬂ\%ITH: Because, minister, you are 1 neHon. PF.CONLON: 'Are you suggesting it's
trying to wriggle out of my suggestion that you inferred to wrong? Come on, you're a b|.g brav,e soIcﬁer, ifyou are going
ESCOSA that their final report should include prosecution of® Make an allegation, make it. Don’t squirm around. Are you
ETSA by saying that you simply wrote to them suggestingU99€esting that 1 did something improper writing to
they might like to review that matter. In effect, what you did ESCOSA? Are you suggesting that? _ _
as the minister was respond to the draft report of an independ- Mr HAMILTON-SMITH: What | am asking you to give
ent body and suggest, as the minister, that they might like t8'€¢— _ . o
change that draft report to include prosecution of ETSA. TheHon. PF. CONLON: | obviously believe it is
That, in effect, is what seems to have occurred. | would likecorrect. | did it. Are you suggesting it is wrong? Come on,
to see the draft, and thank you for giving it to me; | wish | Marty, be a brave soldier and make an allegation. Don't take
had had it earlier. You are trying to wriggle off that one now. the coward's way of suggesting something.

All of a sudden you weren't suggesting that ETSA should be  Mr HAMILTON-SMITH: | do think it's wrong.
prosecuted; you were simply suggesting ESCOSA might like TheHon. PF. CONLON: You think it is wrong for me
to review that part of their report. to have written in those terms to the regulator?

TheHon. P.F. CONLON: If you will eventually finish Mr HAMILTON-SMITH: Look, who is asking the
your ramble, | will get you the letter and you can see what lquestions? | am asking questions of the minister, and if |
said to them and what was in the letter. | point out that we segould get some answers—
up a terms of reference and we commented on the draft Membersinterjecting:
report. | will tell you one other thing, and itis the reasonthat The CHAIR: Order!

hen seeking prosecution of ETSA, or suggesting that they
ight like to review that part of their draft report after the
January 2006 blackouts?
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Mr HAMILTON-SMITH: Let me make this point, will see a report from the consumer council next week that

Madam Chair— shows a significant improvement on electricity pricing, but
The CHAIR: Order! something rather relevant has also occurred, namely, the 2006
Mr HAMILTON-SMITH: Well let me ask this ques- election. At the 2006 election the people of South Australia

tion— judged us on our performance over the previous four years.

The CHAIR: Order! And | will make the point before- Marty, we snuck in! Apparently, the people of South
hand that the minister is entitled to determine how he answewustralia were satisfied with our performance. We do not
a question; that the role of members is to ask questions, nteke it for granted and we have to continue to work hard to
determine whether they have been answered. do a good job, but, mate, if as a shadow minister the only

Mr HAMILTON-SMITH: Well, given that the govern- thing you can do halfway through the time is ask about 2002
ment appoints the regulator, is it a conflict of interest or arelection promises, it is a greater reflection on how well you
inappropriate action for the government of the day, and foare going rather than how well we are going.

a minister, to attempt to influence a supposedly independent Mr HAMILTON-SMITH: | refer to the same budget
process? | must say | was astonished when | read in the medieference—

that you had written this letter suggesting that as the minister The CHAIR: And the line?

who would have a say in the appointment of a regulator, Mr HAMILTON-SMITH: Same budget line. What are
either directly or indirectly, they might like to change their the government's projections for electricity prices for
report in any particular manner or incur your wrath. | supposéouseholders over the next four years? What increase does
that is the inference. Because the position it puts the regulattine government anticipate?

in is that he’s got the Minister for Energy writing to him  TheHon. PF. CONLON: The current price path sets out
saying, ‘Look, | don't like your draft report, you'd better real reductions in what is the standing tariff. More than 60 per
change it, | want to see something different in the finalcent of electricity customers are on market tariffs—which is
report.” That is certainly how it could be interpreted by thea remarkable turnaround from inheriting a monopoly retailer.
regulator. So | do raise it now because | think it is an issueCan | say it is a most remarkable turnaround which is a result
please explain why. of very good policy of this government. Those market

TheHon. P.F. CONLON: Perhaps if we can cut your contracts offer deals. | am not doing an ad for TRU Energy,
blathering short we’'ll ask the regulator if it's proper. We will but it is offering prices as much as 9 per cent below the
write him a letter within 48 hours asking if he thinks it's all standing tariff. Now, at some point the regulator will set a
right. Okay? If he thinks it is all right, will you then be new price path, | would hope, for those years you mentioned.
happy? Is that all right? Because | have got to tell youJn my view—and | hope | am not influencing the regulator
Martin, there is nothing new about governments writing toby having a view—there would be no justification for any
regulators. In fact, my adviser tells me that on occasionsignificant increase. In fact, CPI minus would be a good
people like Peter Costello wrote to the Reserve Bankdea—but | do not want to influence the regulator. | do not
suggesting what should happen with interest rates. Butyant to influence him by having a view on that matter. | have
Marty, can | say that you are not going to be able to hiddo say it is inconsistent to ask me what | think will happen in
behind your blathering on this for three hours. You have myprices when | should not say anything that influences the
answer. | believe it is correct. If you think it is wrong, why regulator—because that is the regulator’s job. Of course, as
do we not let the regulator tell us. If your view is that a Oliver Wendell Holmes said, ‘A foolish consistency is the
government should not have a view on the regulation ohobgoblin of small minds. ., isn’t it, Martin? The current
electricity and energy in South Australia, we will have to electricity standing contract price determination expires on
disagree. 31 December 2007 and the gas price in June 2008. | expect

Mr HAMILTON-SMITH: What is the process for the regulator to perform a review of those prices. Again, at
appointing the regulator? Which ministers are involved, eithethe risk of influencing the regulator in that spooky way
directly or indirectly, in appointing the regulator? Martin is worried about, | do not think there is any justifica-

TheHon. PF. CONLON: Marty, | will do this for alittle  tion for price increases, other than those that match CPI.
while. The act that governs the Essential Services Commis- The CHAIR: Member for Waite, before inviting you to
sion is an act of this parliament. It has absolutely nothing task another question, a general line is not within standing
do with the estimates process, | must say. | will help you byorders: it must be identifiable and referenced. There has been
telling you that my understanding is that the Treasuregreat indulgence of you in this matter, but | hope it does not
appoints him. But, if you have an abiding interest in how acontinue for the rest of the evening.
regulator is appointed, go and read the act. Mr PEDERICK: | refer to Budget Paper 4, Volume 2,

Mr HAMILTON-SMITH: | move to the question of page 6.31. Following on from the last question asked by the
electricity prices. Why has the government been unable tmember for Waite, what are the government’s projections for
deliver on its 2002 election pledge that it would deliverincreases to electricity prices to businesses over the next four
cheaper electricity prices for consumers? years? What increases does the government anticipate?

The CHAIR: Order! As the minister has pointed out, | = TheHon. PF. CONLON: The price of electricity for
have been very indulgent in terms of allowing wide questionbusinesses is determined in the marketplace. | know the
ing. Can you refer to the budget line involved? greatest shock that the business customers in this state ever

Mr HAMILTON-SMITH: Budget Paper 4, Volume 2, had was in the dying years of the Liberal government; | think
page 6.31. In fact, all my questions refer to two pages in thé was the second last tranche of contestability when medium-

budget—pages 6.31 and 6.32. sized enterprises became contestable. They had an average
TheCHAIR: As you know, you are required to reference of 35 per cent, and some of them had a 60 to 80 per cent
each question. increase. Since that time under this government the market

TheHon. P.F. CONLON: Can | assist the member for has offered more affordable prices to those businesses. We
Waite? Something has happened since the 2002 election. Yexpect the market to continue to work. Plainly, there are some
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pressures in the electricity market nationally. | think mostcontinue as long as the line is not crossed with personal
commentators recognise that carbon emissions will be costexsults, etc.
at some point and that will have an impact on electricity Mr HAMILTON-SMITH: As long as you apply the
prices. That is one of the inevitable outcomes of a carbosame standard to the minister.
constrained world. But the bottom line is that they are setin  The CHAIR: The member for Waite will not answer back
the marketplace and the pressure, since the disastrous prite chair.
increases of 2001, has been downwards on those market Mr HAMILTON-SMITH: | refer to Budget Paper 4,
contracts, as | understand it. Anecdotally, my understandingolume 2, page 6.31. What provision does the government
is that, in that time, pressure has been downward on thieelieve needs to be made to fund energy infrastructure
market prices. development in the forward years during the next round of
Mr PENGILLY: In accordance with what timetable does negotiations?
the government anticipate negotiation between the regulator The Hon. P.F. CONL ON: Could the honourable member
and energy providers regarding the next round of pricéepeat the question?
increases? When will those negotiations commence? When Mr HAMILTON-SMITH: Over what time frame is the
will final decisions be made, and how open to parliamentargovernment’s purview for the need for funding of energy
scrutiny will that process be? infrastructure? How far forward are you looking in terms of
TheHon. P.F. CONLON: Essentially, it is a matter for the government's input, recommendations and suggestions
the regulator. | have told the honourable member that thabout developing our energy infrastructure needs for the
electricity price expires on 31 December 2007. One woulduture? How far forward is your field of view, and what is
expect some six to nine months before that time—if there i¥our view as to what should be provided for during the next
to be a ground-up review to set a price path—that th&ound of price negotiations?
regulator would commence that, but that is up to the regula- TheHon. P.F. CONLON: The energy plan is a 10-year
tor. | would expect that is what would happen. We may wellfocus. The infrastructure plan is a 10-year focus. Some issues
have something to say to the regulator about it, but | hope tha¥e l00k at longer, including long-term supplies of gas. We
does not offend Marty. look at those things in various ways, but the most common
Mr HAMILTON-SMITH: During those forthcoming time frame for looking out is about 10 years. The Planning
negotiations, what does the government expect the key issugUncil has a 25-year horizon, which should be enough to
will be that might determine the price outcome? keep the honourable member content. _
The Hon. PF. CONLON: To be asked what we expect ~_M! HAMILTON-SMITH: Is the government developing
the key issues to be when | have just been told 15 minute&Plan or review of its own on what infrastructure investments
ago that we should not have a view with the regulator id1eed to be built into the price negotiations outcomes at the

astonishing. It is absolutely astonishing. With respect to &€Xt round? Does the government have its own view about
standing tariff, we expect the regulator to continue theVhat infrastructure needs upgrading and what investments are
approach the regulator has taken in the past, and that is iﬁ?“'red? Do you have your own list of investment priorities?
approach that allows a prudent retailer a reasonable return 6PV do you propose to prpwde inputs into the process to
their investment after taking into account the costs that woul§"Sure that South Australia is not left short and that the

be incurred by a prudent retailer in purchasing and deliverin§CC€Ss is monitored: _ _ .
electricity. We do not expect that to change. TheHon. P.F. CONLON: | just explained those things

| repeat that it is just astonishing to be told that we should® 'ghe honourablg member. We have a Planning (;ouncil,
not have a view with the regulator and then to be asked wh3tch was established under your government, and it does a
Very good job. It is one of the few things you people got right

the determinants should be. | will leave it to other people 10 alctricity. It does a very qood ioh. I believe vou estab-
make a judgment. Y. Y good job. y

i - lished it, and our appointment to that of David Swift was a
Mr HAMILTON-SMITH: _The minister ac_cused me a very good one, He does a very good job. It has a 25-year
moment ago of putting words into his mouth. | just say to the, > 51, “The Energy Division has worked on an energy plan,
minister th‘?‘t what | Say 1S alsc_) Ihlansard. No-one is which looks predominantly at the supply of fuels and the
accusing hlm of not having a view, or not being able Oinfrastructure to supply them. We have a State Infrastructure
express a view to ESCOSA. Writing to ESCOSA an(.jPIan which talks about energy requirements into the future.
suggesting or requiring that it change a draft report is “\yo geq| with private industry. In terms of investment
altogether d!ffere.nt from having a VIEW. All right? The priorities, it is a little silly for the member for Waite to talk
government is quite able to have a VIew. . to us in a privatised industry about investment priorities given
The CHAIR: The member for Waite is trying my a; those priority decisions will be made by the private
patience. The honourable member will ask a question, pleasga yor Our job is to make sure that, in that environment, the

The hon(()ju[)able mr(]amber rgayfmake.an e_|>|<pla£ation but K& arket works and has the proper investment signals, and we
may not debate. The member for Waite will ask a questionyg|ieve that is what is occurring at present. We have done

~ Mr HAMILTON-SMITH: Madam Chair, the minister e than any government in the past with respect to
is straying well into debate in his answers. You know howinfrastructure planning.

estimates work, but I will go on. | note that the member for Waite has been running around

The CHAIR: The member for Waite will come to order. saying that we should have a 20-year infrastructure program
I have already remarked that the minister may answer th@ith committed projects. If the member for Waite wants to

question in a way he determines. draw one up we will lend him some people to help him type
~ Mr HAMILTON-SMITH: He is not supposed to stray it. If he wants, he can draw one up to show what it should be.
into debate. I always find it very hard to take criticism from people who

The CHAIR: Members, however, can ask only questions.never did anything like this—never ever—but say that it is
| have been very indulgent with explanations and | willnot enough. If the member for Waite wants to do that



18 October 2006 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 43

infrastructure plan that he has gone on about we will lend hinasked the question of the responsible minister then. | am sure
some administrative resources and he can tell us what tbe responsible minister will be happy to give him an answer.
would build over the next 20 years. | suspect we willnotbe Mr HAMILTON-SMITH: Do | take it from your answer
seeing that, because | suspect that the Leader of the Oppo#iat the fuel storage capacity at Port Stanvac is of no interest
tion would not let him do it. to DTEI? Is that it?

Mr HAMILTON-SMITH: Regarding fuel storage TheHon. P.F. CONLON: Mate, you can make as many
capacity, Budget Paper 4, Volume 2, page 6.31, what is thepeeches as you want and you can take whatever you want
total useable storage capacity at Port Adelaide, Birkenheddom my answer, butHansard will record what | said,
and Port Stanvac respectively? And what role does theegardless of what you want. The response to the question,
government intend to play, if any, in regulating or planning'Does DTEI have a role?’, is that it will have a role if it is
for utilisation of that capacity to guarantee supplies to thecalled upon by the Treasurer to provide advice. Okay? But
state? you had better ask him if he has called upon DTEI to provide

The Hon. P.F. CONLON: We will continue to do what advice. | cannot recollect it.
we have done in the past, and that is monitor what is essen- Mr HAMILTON-SMITH: Still on the subject, same
tially a private sector operation. That is what we will continuebudget line, Budget Paper 4, Volume 2, page 6.31, petrol
to do: | would be happy to hear what the member thinks weprices and fuel storage: what is the government’s view of the

should be doing. relationship between available fuel storage capacity and
Mr HAMILTON-SMITH: Do we have enough capacity petrol prices? What is the government’s view on the proposi-
for fuel storage to avoid cuts in supply, or not? tion that access to additional storage capacity at Port Stanvac

TheHon. P.F. CONLON: Yes, we do, if it is utilised might encourage greater competition and cheaper prices for
properly by the oil companies: | have said that on numeroupetrol consumers?
occasions. But what | cannot do is control the behaviour of TheHon. PF. CONLON: There is absolutely no support
private sector oil companies. My view is that, since regulatiorfor the proposition that storage is having an effect on fuel
in itself has a cost (and | have said this in the past, as wellprices, if that is the proposition. Is that your proposition?
we should continue to monitor it unless regulation is seento  Mr HAMILTON-SMITH: What was that? | could not
be necessary. Can | say that was the same view expressedimar. You were mumbling.
the former leader of the opposition? | would be interestedto The Hon. P.F. CONL ON: The RAA noted that between
know if the opposition now has a different view. January 1999 and at the top of 2005 monthly unleaded petrol
Mr HAMILTON-SMITH: | take it from the answer that prices on average were 1to 2 per cent less expensive in
the government has no plans to introduce a regulatory regim&delaide than in Sydney, and | think in a similar time were
or intervene in any way to ensure that fuel storage capacitgbout 1 per cent more expensive than Melbourne. Whatever

is maintained. Is that correct? the factors at work, it does not appear in any way to be
TheHon. P.F. CONLON: You can continue to do this associated with storage. That is the advice we have had
as long as you like. consistently. | advise the member again, in response to an

Mr HAMILTON-SMITH: You are dodging around— earlier answer, that there is sufficient storage if it is used by
TheHon. P.F. CONL ON: What do you think we should the oil companies. But there is nothing to support your
do, mate? contention, and | have told you what we intend to do about
Mr HAMILTON-SMITH: | am asking you: you are the oil companies and storage and exactly what your old leader
government. What you have said is you have no ability tadhought we should do.
intervene in what is essentially a private sector operation.  Mr PENGILLY: Budget Paper 4, Volume 2, page 6.31:
TheHon. P.F. CONLON: No, | have not said that. what can the state government do to soften the impact of
Madam Chair, he persistently keeps telling me what | haveising petrol prices? Does the government have any new ideas
said and what | haven't. | have said that we will monitor it or plans that might influence petrol prices downwards?
and we will not regulate unless there is a very strong case for The Hon. PF. CONLON: | have looked at various things
it, and that has not occurred yet. But, make no mistake, if ithat might assist people dealing with high petrol prices but
was in the state’s interest to regulate it, we would regulate itcontrolling them is, | would have thought, a federal responsi-
Regulation has a cost. We do not believe we should do it. Whility and way beyond the capacity of any state government.
believe we should continue to monitor. That was the veryThere is a booklet from the ACCC that we can give you—and
same position of the former leader of the opposition and, ithat is the oversight body on fuel pricing—which explains the
the member for Waite has a different point of view, | would various components, but there is little we can do. What we

love to hear it. can do as a state, and what we have been doing, is make a
The CHAIR: However, not at the moment. Member for new investment in public transport early next year. There will
Waite, do you have a question? be additional funds for more boardings. We have had some

Mr HAMILTON-SMITH: Budget Paper 4, Volume 2, very successful service changes—well, mostly successful;
page 6.31: what are the government’s intentions in regard teome people do not like them, but it has gone very well so
Port Stanvac? What role does DTEI now play, if any, infar. There are things we can do to respond to the effects of
government policy in respect of the future of Port Stanvadigh fuel prices but | do not know what we could do to
and, as Minister for Energy, will the minister say what futurechange fuel prices. If John Howard and Peter Costello cannot
he would like to see for Port Stanvac from an energy—  do it, | do not think | can.

TheHon. PF. CONLON: | readHansard, and a lot of Mr PENGILLY: Has the minister's department investi-
time was spent this morning with the Treasurer, who igyated any alternative energy uses to soften the fossil fuel
responsible for this. | must say | do not think it bears anyimpact in due course—for example, hydrogen fuel, ethanol,
relationship to estimates, but | think little of what the membercompressed natural gas and things along those lines?
has said does. But he did have a lot of time this morningand TheHon. P.F. CONL ON: We have done some work on
did not seem to use it very usefully. Perhaps he could hav€NG. There are some major impediments to its introduction,
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including the high infrastructure costs of new refuellinggoal for the grid being fed by renewable energy sources, what
stations. We continue to look at those matters, but a lot of thwill be the time frame and by whom will this investment be
things the honourable member talks about simply are ndunded?
commercially worthwhile. Hydrogen is an extremely TheHon. P.F. CONLON: We expect that the invest-
expensive and bulky fuel, but we continue to look at thosements we have at present and that will be made in renewable
things and we have kicked around some ideas. We have beenergy will meet that target. We are on track to meet that
using 5 per cent and moving it upwards, and | believe wearget. By next year we will be up to about 16 per cent. We
have gone beyond that in biodiesel in buses. About 25 pdfave made an announcement about buying green energy as
cent of our buses are powered by CNG. The problem witla government. We are prepared to do that and we think it is
translating that to the public is the high cost of refuellingimportant. | stress again: global warming is the single most
stations and the fact that nearly all refuelling stations arémportant issue the world faces, so we are happy to make this
within the metropolitan area, which is not very good for commitment. We believe that the investment in the pipeline
people who want to drive cars outside the city. We continuavill get us nearly there. It is a stretch target, so we believe it
to look at those things. will get there.

Mr PENGILLY: Referring to Budget Paper 4, Volume  To help out the honourable member with one of the further
2, page 6.31, is the government of the view that a regime djuestions he raised, about whether | should have written to
terminal gate pricing (TGP) is required in conjunction with the chairperson of the Essential Services Commission telling
the FuelWatch web site to increase transparency in thkim to change his report, | told the honourable member that
wholesale fuel market, as is the case in Western Australia anddid not tell him to change his report, but the honourable
Victoria? member would not listen. The draft report was sent to me on

TheHon. PF. CONLON: We have not ruled it out 27 January. That is the date of the letter, although | am not
entirely for the future but I have made no decision to do thatsure when | actually received it. The last line of the covering
I think it is unlikely. . letter from the chairman of the regulator stated:

Mr PENGILLY: Once again | refer to Budget Paper 4, | am available to answer any queries on the issues dealt with in
Volume 2, page 6.31. What are the true costs of Soutkhis report.
Australia’s wind power investments, taking into account guess he invited me to make comment, so | wrote to him
direct and indirect taxpayer-funded subsidies? If you take off 4 gave him the government’s opinion. Here is the sentence

those subsidies, what are the true costs? ; . .
' that the honourable member believes is so wrong for me:
The Hon. PF. CONLON: The true costs to whom? The i g .
To this end, the government urges ESCOSA to carefully consider

people who pay for the MRET system—I think MRET are ... tno1 decision—
down to about $15 or something now. Ultimately, electricity i L
users pay that. Many electricity users choose to buy morénd I apologise for the split infinitive: | should have corrected
expensive green energy. That is a choice of theirs and fhat—
reduces the impact on users across the system. But the prdofcarefully consider in its final decision what legal action against
of the pudding is in the eating, as they say. That is a sayinf SA Utilities is warranted so as to provide a clear signal that this
that people get wrong so often. South Australia has intro-erformaﬂCe 1S r.10t acceptable.
duced more wind farms than any other jurisdictions and thefNot only do I think that is not wrong, but | would suggest that
have not had a material price on a retail pricing. The price ha#e regulator actually invited me to do it. So, | am not sure
not been material, whereas the carbon emissions that afé1ere you are going to go with that. You can have both of
removed by the use of wind power make a great contributiofhose letters if you want. To clarify that, we believe it will hit
to what | think is the most pressing issue in the world todayt0 16 per cent renewable by about 2008-09.
| am happy to have been a strong supporter of wind power Mr PENGILLY: | refer again to Budget Paper4,
in this government and | am very happy that our governmenyolume 2, page 6.31: renewable energy. We have talked
has achieved so much in it. In terms of costing to the en@bout solar energy wind power. Has the minister instructed
user, obviously, it has not had a very substantial effect at alhis department to consider the virtues of wave power given
Mr HAMILTON-SMITH: | refer to Budget Paper 4, the large tidal movements that we have around areas of the
Volume 2, page 6.31. What has been the return on thgoast?
investment in respect of the government’s spending on solar The Hon. PF. CONLON: Yes. Itis spooky; the Premier
power infrastructure on top of the South Australian Museurhas been talking to me about wave power just in the last
and Parliament House? Have these investments saved theuple of days. We looked at a map and there are probably
taxpayer money or not? two places in South Australia that might be fertile areas. One
TheHon. PF. CONLON: | do not think that the Premier is, in fact, our Backstairs Passage, as you would be aware.
approached this with a very small-minded view on return orilhe other is up around Port Broughton way. Itis a bit vague.
investment. Solar power, if the honourable member wants tt is something we will look at. The truth is that in the private
check, has a long pay-off time of 15 to 20 years. The effecindustry in South Australia, most renewable solutions, on a
on the community of having our premier boulevard andarge scale—such as wind—are pursued by the private sector.
premier cultural stretch powered by solar power is a tremenWe have not seen a serious private sector proponent yet, but
dous lesson for the community, a reminder of where we aree are well aware of the technology and the potential
in the world and what the future holds for us that goes beyoné@dvantages of it. We are always quite keen to talk to anyone
any penny-ante kind of return on investment. This is somewho has a serious idea about it.
thing that members need to work out whether they supportor Mr PENGILLY: Professor Brian Kirk of Flinders
oppose. If the honourable member wants to know what th&niversity has done an enormous amount of work on it. |
pay-off time is, we will get him those details. suggest that perhaps the minister would see fit to contact him.
Mr HAMILTON-SMITH: In relation to the same budget =~ TheHon. P.F. CONLON: | am more than happy to do
line, how does the government plan to achieve the 20 per cetftat, but | point out that one of the things that we have been
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very clear about since privatisation is that we deal in a privat&as Authority of South Australia and the Ministerial Council
market. One of the reasons we have been able to make good Energy, which the budget papers explain will no longer be
policy and achieve a competitive market is because we hawedministered by this portfolio in 2006-07? You are transfer-
lived in that world and dealt with it. Unless it is a researchring administered items elsewhere.

project funded for the purposes of science, or something like TheHon. PF. CONLON: | did not understand the
that, we would regard any proposal to establish generation @fuestion at all. Can you repeat it?

that nature to be something that we will expect a private Mr HAMILTON-SMITH: On page 6.2, a number of
sector investor to undertake. We are always more than hapggdministered items are listed and certain responsibilities have
to talk to them but, just like wind farms, we expect the privatebeen reorganised within government. It is towards the bottom
sector investor to make that investment. of the page: certain functions are going to be shifted.

Mr HAMILTON-SMITH: | refer to Budget Paper 4, TheHon. P.F. CONLON: The Natural Gas Authority
Volume 2, page 6.31. Regarding the issue of Hutchison 3@uill finish, effectively, and the Ministerial Council on Energy
and the erection of telecommunications equipment on top okork program, which has been dealing with transition
ETSA power pole infrastructure, has the minister taken angistribution in retail, will conclude. The Catchment Manage-
action on the matter of Hutchison 3G and ETSA workingment Subsidy Scheme is not related to us. The Natural Gas
together to erect these telecommunication devices on polésuthority will wind up and the Ministerial Council on Energy
and infrastructure? In particular—given the High Court’swork program will conclude. It is part of the reform process.
decision—has he sought Crown law advice on whether akVe will get you the detail; it is a little bit complex.
alternative solution might involve amendments to the South  Mr HAMILTON-SMITH: | refer to Budget Paper 4,
Australian Development Act 1993 that might remedyVolume 2, page 6.14: the Remote Areas Energy Supply
community concern about these structures not havin@cheme. Will the minister list the level of investment in each
planning approval? of the 13 communities in rural and remote South Australia

TheHon. P.F. CONLON: | am pretty sure | have signed which were provided with electricity supplies through the
a question without notice on this recently. | will get that detailRemote Areas Energy Scheme in the financial year 2005-06,
for you but, from memory, my understanding is that there ar@and how much will be spent in 2006-077?
serious issues about being able to do that. If we are in conflict TheHon. P.F. CONLON: | will take that on notice. We
with the federal law then federal law obviously will prevail. will provide that for you. That is just a level of detail that no-

I have that detail. | am pretty sure | signed it off just a fewone carries around with them.
days ago; | will get it for you. In fact, you probably haveit  Mr HAMILTON-SMITH: | refer to Budget Paper 4,

in the mail by now. You can read that. Volume 2, page 6.32: energy policy and programs. Why is
Mr HAMILTON-SMITH: | will look forward to getting  the estimated result for 2005-06 on expenditure on energy

that. policy and programs up by $4 million from the budgeted
TheHon. PF. CONLON: We will check those letters for $15.4 million to a total of $19.4 million?

you. It may be the interim advice. TheHon. P.F. CONLON: The most important program

Mr HAMILTON-SMITH: To follow that further along is RAES, the biggest cost one, | would say, and it would
the same budget line, notwithstanding the fact that the Higlalmost certainly be an increase in the cost of diesel. There is
Court has upheld the right for telecommunications infrastrucnothing we can do about it.
ture to be erected atop existing ETSA infrastructure, isitnot Mr HAMILTON-SMITH: Could you provide a break-
within the state government's capability to amend thedown?

Development Act to require planning approval for stobie TheHon. P.F. CONLON: I told Michael earlier.

poles that are excessively large and beyond the size neededMr HAMILTON-SMITH: Could you just repeat the
to carry electricity alone? For example, those that arenswer; | didn't hear it.

specifically put there for the purpose of providing telecom- TheHon. PF. CONLON: | assume it is very likely to be
munications. the very high increase in diesel costs. Nearly all of these

TheHon. P.F. CONLON: You are asking the same remote area schemes are diesel generators, and we maintain
question in more detail. | will bring that detail back to you. a subsidy that keeps it within about 10 per cent of the grid for
I have told you what | can from my recollection. You may small users. So if diesel goes up it costs us a lot more, and
well have it in the mail. | have not taken many of your diesel went up a lot.
questions on notice, | have to say. Mr HAMILTON-SMITH: So, is it fair to say that pretty

Mr HAMILTON-SMITH: | refer to the same budget much all of that increase is fuel?
line, Budget Paper 3, page 2.19: electricity contract arrange- The Hon. P.F. CONLON: Diesel fuel is $2.5 million.
ments. What changes will be made to DTEI electricity Mr HAMILTON-SMITH: Itis a bigger amount; | think
contract arrangements to save the $1.653 million specified disis $4 million.
an operating initiative over four years? An amount of TheHon. P.F. CONLON: There was also some new
$1.6 million has been specified as an operating initiative ovemoney added mid-term, about $400 000, for an extension of
four years. The department is going to change its electricityhe low income program. The rest of it we will find for you.
contract arrangements. There is nothing remarkable in it.

TheHon. P.F. CONLON: Itis not essentially related to Mr PENGILLY: My question relates to Budget Paper 4,
the energy division. We will try and get you a detailed list. Volume 2, page 6.31. Does the government agree with
The energy division is not saving that money. We will getEngineer Australia’s infrastructure report card on South
you the detail. It is a very small part of the overall DTEI Australia that there is a need to increase funding for regional
budget, which is very big. gas infrastructure, and what specific plans does the govern-

Mr HAMILTON-SMITH: | refer to Budget Paper 4, ment have to fix the problem?

Volume 2, page 6.2: administered items. What is to become TheHon. P.F. CONLON: In general, we thought that we
of the Catchment Management Subsidy Scheme, the Naturdid rather well out of the engineer’s report card. We were
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probably one of the best states, which we are very pleasaslr base load and, at a peak demand, we have traditionally
about, given the difficulty that we have, and we have a ventreated Victoria and South Australia as a single region, and
big program. The responsibility for gas infrastructure isthat will continue.
predominantly private sector. We try and create an environ- Mr VENNING: We are talking about the ETSA capacity
ment and do what we can to assist the private sector with thia electricity. | note that you have several generators around
expansion of its gas distribution system, but at the end of ththe state, one of which is in the Barossa Valley. I think it is
day itis an investment decision for the private sector. We willowned by Cummins Power. It has been there for three years
always give them encouragement, we will try to think of now. Do you know how often it has been called on line and
innovative ideas to help them invest, but it is down to themhow long it has operated? Do you have any plans to build any
Mr PENGILLY: Again with reference to Budget Paper 4, more? Have they filled the gap?
Volume 2, page 6.31, does the government agree with TheHon. PF. CONLON: I think the one you mean is a
Engineer Australia’s infrastructure report card on Soutlhpeaker.
Australia that since privatisation of the state’s electricity Mr VENNING: Itis a peaker.
assets infrastructure has improved and that management andThe Hon. P.F. CONL ON: Some peakers run on average
the funding regime, including the mandated funding arrangefive days a year. That is what they are built for. Some years,
ments, are very positive? they will not run at all, but that is the nature of the electricity
TheHon. P.F. CONLON: You can have the debate demand. From memory, the one you are thinking of is a
publicly about privatisation, if you want. Feel free to go outpeaker, and it is an expensive peaker which will only run
and convince the punters. | can tell you this: | think that sincevhen we have demand up over 3 000 megawatts or some-
this government came to office we have improved energghing.
policy dramatically, and | am not surprised that it reflectsin ~ Mr VENNING: | believe it is owned by Cummins Power.
infrastructure. TheHon. PF. CONLON: That is what they are designed
Mr HAMILTON-SMITH: | refer to Budget Paper 4, for. They are built to take money for five days a year; that is
Volume 2, page 6.31. Does the government have plans what they do. When they take it—they are not contracted—
ensure there is an adequate LP gas unloading facility in thiney may well be running at VOLL, which is $10 000 per
state? It has been identified as an infrastructure problem fanegawatt hour; so, they do not have to run very often to

energy. make money.

TheHon. P.F. CONLON: Sorry, an LP gas unloading Mr VENNING: What sort of return are these companies
facility? getting on their money? It would vary.

Mr HAMILTON-SMITH: Yes. TheHon. PF. CONLON: They would not have it sitting

TheHon. P.F. CONLON: | am not sure what you mean there if they were not getting a return—they would move it
by that. Port Bonython loads gas onto ships, but | am nosomewhere else because, as | understand it, those sorts of

quite sure what you mean by unloading facility. peakers are very mobile. But it is their business, mate.
Mr HAMILTON-SMITH: Do we have a capability to Mr VENNING: A pretty impressive bit of machinery, |
unload LP gas into the state? know that.

TheHon. P.F. CONLON: We are a net exporter of LP TheHon. P.F. CONLON: There are peakers that sit in
gas. We export LP gas out of Port Bonython. If we wantedshipping containers and, if they were not making money, you
LP gas, wouldn’t we just keep some of the stuff we export2vould put them on the back of a truck and drive them
I do not understand why Engineers Australia think we needomewhere else. That is what you do. Could | just correct
that; | will check, but we are a net exporter of LP gas. something? | referred to the wrong letter from the regulator;

Mr HAMILTON-SMITH: | refer to Budget Paper 4, in fact, the one in question for the line says a similar thing,
Volume 2, page 6.31 regarding electricity generation. Hownamely that interested parties were invited to make submis-
dependent is South Australia today on interstate generatiagions to the draft inquiry report by close of business on
and supply to provide base load power? What is Soutff July, which is what we did. We were interested.
Australia’s present installed generation capacity compared Mr HAMILTON-SMITH: | refer to Budget Paper 4,
with projected maximum demand in the 2006-07 summekolume 2, page 6.31 regarding future generation capacity.
period? How many peaking or base load power stations does the

TheHon. P.F. CONLON: Our installed capacity isway government hope to see commissioned over the next
beyond our average base load requirements. Whatever yd® years? Can the minister list the prospects he is aware of,
want to call base load, our average demand is aboubcluding the location and name plate capacity?

1 480 megawatts and our installed capacity is about 3 255, TheHon. PF. CONLON: | mentioned earlier that you
and that includes wind farms. We have more than enoughave to separate peaking and base load. There does not
installed capacity for our average demand for our base loadyppear to be a demand for base load at present. Any look at
That does not mean that we do not import electricity eventhe dispatch levels of some of our existing base load will tell
day because we do. The reason for that is a very good ongou that, or mid-merit, because they are probably more
the electricity in South Australia is predominantly generatedappropriately defined in this state. There is an increasing
by natural gas, whereas electricity in Victoria is predominantdemand for peak. We would like to reduce that peak demand
ly generated by brown coal. The last comparison | saw abowtnd take the top off the peak. We have a number of programs,
short run costs of fuel in Victoria in generators owned by thancluding new five-star energy efficiency and new air-
same company was a brown coal generator running at a casbnditioning programs, to do that. | have mentioned those
of $7 per megawatt hour for fuel and a state-of-the-art gatwo peaks. | think, ultimately, any increase in base load is
generator running at $25 per megawatt hour for the cost dikely to come from the expansion of the resources sector.
fuel. So, we import a lot of electricity. | do not apologise for You would be looking at five years out, at least, before you
it, and we will keep doing it; we still have a very good would be looking at those sorts of expansions. But the present
greenhouse footprint. We have the installed capacity to meebnfiguration of demand is that, there is no demand for new
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base load but there is demand for new peakers, and a coug@pproved and they get a return from the energy customer at
of participants would like the investments that | mentionedthe end of the wires for that. Where it is necessary, we step
earlier. | am told that there is a list in the public domain thatin where the state government can assist to facilitate, and that
you can have a look at. is something we have done very recently with ElectroNet in
Mr HAMILTON-SMITH: | refer to electricity genera- regards to the 132kV Snuggery line, | think they call it. But
tion to support mining in the same budget paper and line. Ithat is the extent of our role. In fact, even if we wanted to go
the government planning to provide any investment assisturther and support a transmission system, it would still be
ance with growth in the mining sector, requiring furtherup to the Australian Energy Regulator as to whether it was
electricity generation, and, if so, where, when and to whaa wise investment or not; it would not be down to us. It is
extent is the state government investment planned? something you might explain to the member for Flinders who
The Hon. P.F. CONLON: | am not the mining minister never seems to understand that. She is always writing to us
but, from my knowledge, would strongly suggest that thatasking us why we have not built it.
would be a breach of World Trade Organisation agreements. Mr PENGILLY: Once again Budget Paper 4, Volume 2,
You are not supposed to give assistance to mining projectsage 6.31, and it relates to the provision of power supply to
of that nature, but | will check that with him. We have not Kangaroo Island, and given that recently there has been a—
done that because no-one has asked us. My view is that given The Hon. P.F. CONL ON: | was wondering when you
the money to be earned in the resources sector, given theould get to get to this one; | thought this was going to be
great success of our exploration program, the great succegsur first.
in prospectivity in new projects, | do not believe they need Mr PENGILLY: Well, there is probably a good feed of
government assistance. They need government assistancejsters on the end of it, minister. Given the fact that you have
get their approvals right, they need us to make sure they carcently opened the back-up electricity supply, the case in
invest their money, and we do that. We have a remarkablpoint is the decaying current power cable to Kangaroo Island.
good track record in that regard, but I do not think we will beWhat steps does the minister intend to take to ensure that that
building energy assets for BHP Billiton when they open thepower cable is replaced in the near future?
world’s biggest mine. The short answer is no-one has asked TheHon. P.F. CONLON: Again, since privatisation, the
us, and any project that needs us to do that | think haprocess is that the private company that owns the distribution
question marks over whether it should be a project or not. Isystem—they deal with the regulator in between, of course,
is only my view, though; you had better ask the minerals andbut every five years they do a major reset and they make a
resources guy, but | am pretty sure the World Tradeproposal to the regulator that they should make a capital
Organisation does not like us giving subsidies to miningnvestment of a certain amount of money in certain projects
companies. If they are exporting, they certainly, certainlyand the regulator decides which ones are the most important
shouldn't be. and allows them. We as a government made a $2 million
Mr PENGILLY: Budget Paper 4, Volume 2, page 6.31: contribution to the power station. Itis very rare that that will
what is the government’s view of ETSA's demand managehappen in a privatised market but it recognised the signifi-
ment initiatives? Will the government be providing any cant—shall we say, the disadvantage that Kangaroo Island
support or assistance for these initiatives, and do they forrhas in having a pretty weak, | think, distribution system. The
a part of the government'’s forward planning? new reset for ETSA will be in 2010 and the new Australian
TheHon. P.F. CONL ON: We were strong supporters of Energy Regulator will do that reset, and that is the time when
ESCOSA in the last reset, putting in a component for energguestions about that will be answered by the regulator.
efficiency programs. Does that mean we will agree with every Mr PENGILLY: Just as a follow up on that and in
individual program ETSA comes up with? No. We will judge relation to a new distributor major feeder line down the
them on their merits, but we believe that the distributoreastern side of the Fleurieu, and given his statement about
should be doing an enormous amount of work on energgapital expenditure by private companies, does the minister
efficiency and, in particular, managing summer demand, tintend to follow up and ensure that that high voltage feeder
which | referred earlier. We are a strong supporter of théine does go down the eastern Fleurieu as soon as possible?
regulator putting that in the reset, and we are a very strong TheHon. PF. CONLON: It actually would be improper
supporter of energy efficiency programs, regardless of whabr me to tell the regulator where it puts a distribution line.
stupidity the Productivity Commission comes out with on it. That would be something that | should not be doing. That is
I just thought | would throw that in since it was a very stupid not a proper relationship. Can | put on the record this, and |
report. have said it before, Michael, and | believe that I think the
Mr PENGILLY: Once again on the same budget line,answer for Kangaroo Island is more economic develop-
Budget Paper 4, Volume 2, page 6.31: how does the govermrent—on the Fleurieu, sorry, although it's the same answer
ment plan to assist, support and ensure investment in the thrédeere. But | want to put on the record about Kl and its
large network augmentations identified by the South Auselectricity system. The real answer is more economic
tralian Planning Council 2004 Annual Planning Report for thedevelopment, and I think there are good people on the island
South-East, the Lower Flinders and the southern metropolitawho want to get there, and there are people on the island who
area? have, | think, quite closed minds about the benefit of
TheHon. P.F. CONLON: It is very simple. We do not investment and economic development on the island. It will
support financially the private sector in its business investbe economic development that makes these things possible,
ment, and since privatisation that is what they all are. Thand | think the more people on KI that support economic
process for an augmentation or an extension or transmissiatevelopment the better—including you, and you are a
system is a reset that is controlled, in fact, not in this state bigupporter, and | recognise that.
by the ACCC, and | should say now the Australian Energy Mr HAMILTON-SMITH: | refer to Budget Paper 4,
Regulator, where the transmission company goes with ®olume 2, pages 6.31 and 6.32, capital expenditure by ETSA.
proposition for a capital investment, and it is approved or nots the $743 million real increase in forecast capital expendi-
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ture over the period 2005-10 allowed for by ESCOSA arall systems. | will talk to the Minister for Police, or whoever
increase of nearly 50 per cent? Is that significantly more thais responsible, to see whether we can give you a briefing on
was provided for when the entity was owned by thethat subject, but it is not something we would ever putin the
government? public domain.

TheHon. P.F. CONLON: We will check that, but Mr HAMILTON-SMITH: In relation to a future energy
infrastructure has a certain age and it runs out at a certapolicy—same budget line, same page and reference—will the
time. | suggest that the lump in investment has a lot to dgovernment categorically rule out any consideration of
with certain big items of infrastructure reaching the end ofinvestment in the future in uranium enrichment in this state?
their economic age and not much else. Marty, if you really The Hon. P.F. CONLON: | am not sure what you mean
want to keep debating that the privatisation of ETSA was dy uranium enrichment. | am not sure itis my area. If you are
good thing, feel free, go and do it in the newspaper every dayalking about enriching uranium to use as nuclear power in
I will enjoy it. this state, if you understood anything about our demand

Mr HAMILTON-SMITH: | refer to the same Budget profile, you would know that is fairies at the bottom of the
Paper, pages 6.31 and 6.32, in relation to the protection @farden stuff. | have never met anyone in the private sector in
electricity infrastructure. Has the government investigateall my years as Minister for Energy who has said, ‘l wish you
whether there is, and is the government satisfied that there iwould let me build a nuclear generator.” There is no-one out
sufficient redundancy of control capacity at Moomba tothere wanting to do it, | can tell you.
ensure that if a fire or attack upon the central controlroomat Mr HAMILTON-SMITH: I refer to the same budget line
Moomba occurred the state would not suffer a total loss ohumber. Provided that no state government cash was needed,
gas flow from the site? As | understand it, unless things haveould the government seek to actively block or interpose
changed recently, one central control point at Moombatself between any private investment, in either uranium
regulates the entire facility. If incapacitated it could repeat irenrichment or nuclear power, should a federal government
far worse terms the catastrophes we have seen in the past withprove such measures in the future? So, if no state cash was
a total loss of supply for an extended period. required, as a policy measure would you categorically rule it

TheHon. PF. CONLON: | do not know which catastro- out?
phe you are talking about, but | can say that because of this TheHon. PF. CONLON: Mate, | have just told you that
government’s work, when Moomba did have a disastrous firaf you believe that there is a prospect for nuclear generation
the SEA Gas pipeline stepped in and supplied something likim South Australia you need to get across your brief. It is
70 per cent. Only a few gate stations prevented its supplyingbsolutely not viable economically in any way, shape or
the whole state. That was work done by this government. Wéorm. It is about a million miles from being viable. Marty, if
are very proud of the work we did to achieve the SEA Gagou really think there is a prospect for nuclear generation of
pipeline. It gives us a redundancy that we never had beforelectricity in South Australia, then | am afraid you had better
It would have been utterly disastrous. The other redundancget across some basics. But if there were—
of course, is the underground storage at Moomba. | am Mr HAMILTON-SMITH: Now we are getting to the
pleased to put on the record how proud we are as a goverguestion.
ment to have been able to work with the private sector to TheHon. PF. CONLON: But if there were—I mean, get
deliver the SEA Gas pipeline and give redundancy to the stai life!
in gas. Mr HAMILTON-SMITH: I am not suggesting that there

Members interjecting: is, minister. | am simply saying that if the private sector felt

TheHon. P.F. CONLON: No: it is one of their pro- there was a business case for either venture, would the
jects—except it did not exist. It was one of their projectsgovernment block it? What is the government’s policy?
except there was not one millimetre of itin the ground. Itwas TheHon. P.F. CONLON: Can | understand the honour-
one of the projects in their mind. Let me tell you about theirable member’s question to be: can | categorically rule out
other projects. Another project was to extend the tramline tdlocking something that will never happen? | mean, Marty,
the railway station—and for 12 years it was one of theirplease.
projects. But their projects only exist in the fevered imagina- Mr HAMILTON-SMITH: The minister sounds like he
tion of opposition members; | must say a lot fewer than thereloes not want to answer the question. What is the govern-
used to be—and that is a good thing. We are very pleased tnent’s policy? Is the government’s policy to oppose any
say that we have redundancy under this government that veiggested investment?
never had before. TheHon. P.F. CONLON: If someone comes to me with

Mr HAMILTON-SMITH: In relation to the same budget a prospect to build an escalator to the moon with their money,
line, is there any other vulnerable point in the infrastructurd will not stand in their way because they will not do it, and
network which, if caught up in some catastrophe or knockegou are in about the same ball park.
out, might cause a serious medium-term interruption to the Mr HAMILTON-SMITH: So, you do not want to
state’s power supplies; and, if so, what contingency plananswer that one.
does the government have in place to deal with such an TheHon. P.F. CONLON: Get real!
emergency? Mr HAMILTON-SMITH: | move to the same budget

TheHon. PF. CONLON: The energy and telecommuni- line and uranium mining.
cations infrastructures have been a major concern in the TheHon. P.F. CONLON: | can assure the honourable
modern world, regrettably. We have a number of contingenmember that the first time there is a proposal for a nuclear
cies to deal with it. There may be weak points, but | will notgenerator not only will | be retired but | suspect | will be
be putting them in public view because | suspect that, if therdemised. That might be something that cheers up the
were people out there wanting to do us harm, that is wherkonourable member, but | hope it is a long way off.
they would do it if we told them. We address those weak Mr HAMILTON-SMITH: It is interesting that the
points to try to minimise them, but it is very hard to do acrosggovernment has hedged every on-the-record statement it has
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made on this question of nuclear energy, both enrichment argtatistics to hand. He did not expect to be asked that question.
power thereof, with words to the effect, ‘Look, it is not How many gas escapes? How big? Sometimes | forget to
economically viable.” You have hedged your bets. You areclick the thing and it comes out for a while.

not at all prepared to state clearly on the record the policy of Mr HAMILTON-SMITH: Will we get an answer on that
the government should someone come up with an economine?

cally viable proposition. It might not be at all what you are  The Hon. P.F. CONLON: We will get the honourable
thinking, minister. It might not be at all a major 500 or a member an answer. Honestly, | do not think that anyone in

1 000 megawatt plant. _ _ their right mind expected to be asked that.
TheHon. PF. CONLON: What, a little boutique nuclear The CHAIR: Order! Before we resume questioning, |
generator? Marty, come on. have just received a letter from the Auditor-General in

Mr HAMILTON-SMITH: | am just intrigued that the relation to a previous matter. He has asked that | put his
government has, at every opportunity, hedged its bets an@sponse on the record as he wishes to correct the record
qualified its statements on the question, and tonight is ngelating to an answer he gave earlier today, which relates to
exception. the Auditor-General's Department estimate committee

TheHon. PF. CONLON: Can the honourable member question re WorkCover. The response from the Auditor-
please try to understand that Australia has very low electricityseneral states:
costs by any standard around the world. _ I refer to the above mentioned matter and to the question asked

Mr HAMILTON-SMITH: | understand the economics by the Hon. lain Evans earlier this afternoon regarding the involve-
of it very well, minister. ment by this department in the audit of WorkCover. | have attached

TheHon. P.F. CONLON: Can you explain to me then hereto a copy of a letter forwarded to Mr Evans via facsimile

. : - correcting my error in stating that this department formally had a role
what project | might agree to? If you can give me som n the audit of WorkCover and that this was changed during the

suggestion of a nuclear generator that is not an escalator griod when his party was in government. This was not correct. |
the moon idea | might entertain your proposal. wish to correct the record. This department has not audited

Mr HAMILTON-SMITH: What | really like aboutyou, WorkCover. Would you please arrange for the tabling of this letter
minister, is that you are dying to be back in opposition in order that the record may be corrected. | regret the fact that this
because you really keep wanting to ask the questions. Occurre_d énd apologise f_or_my error. .

TheHon. P.F. CONLON: Well, | must say that from Thereisinfactno provision for tabling the letter. | have read
your performance tonight | will die before we are back init into the record instead. The member for Waite.
opposition! Mr HAMILTON-SMITH: | refer to Budget Paper 4,

Mr HAMILTON-SMITH: Now you have to answer the V0|ume 2, page 6.31 on the SubjeCt Of gaS infrastructure
questions. That is the one little gap between being iflevelopment. What are the state governments plans and
opposition and being the minister. responsibilities for funding regional gas infrastructure, and

TheHon. P.F. CONLON: My son will be the minister. what is the government’s response to the finding by Engi-

Mr HAMILTON-SMITH: | am just very interested that Neers Australia in its report card that there is ‘a lack of
you have qualified your answers to both those questions.qQommitment to funding by the state government to regional
will move on to the next question. gas infrastructure’ and its dependence upon the private

The CHAIR: Order! Members will calm down for a Sector?
minute. It has been a very |0ng session. We will just take a TheHon. PF. CONLON: Envestra has a reset before the

deep breath. regulator at present. The regulator is the person who makes
Mr HAMILTON-SMITH: It did not have to be three the decision.
hours but the minister wanted it to be. Mr HAMILTON-SMITH: | did not hear that answer.

The CHAIR: The member for Waite will come to order. ~ The Hon. P.F. CONLON: Envestra, which runs the gas
We are just waiting for a minute. Do members want a fivedistribution system, has a reset application before ESCOSA,
minute break? Is it the committee’s desire to have a fivavhich I think must be decided quite soon. They are the people
minute break? who make those infrastructure decisions. The regulator will

Mr HAMILTON-SMITH: We are happy to go on. | refer make a decision about it. That is how it works. That is the
to Budget Paper 4, Volume 2, page 6.31. Will the ministeisystem. That is the law.
clearly enunciate the government’s present policy on further Mr HAMILTON-SMITH: What are the state govern-
uranium mining and, in particular, any new mines? ment’s responsibilities in regard to regional gas infrastruc-

TheHon. P.F. CONLON: With the greatest respect, the ture? Is the minister saying that these are completely private
honourable member has not been in the vague vicinity of theector investments?
estimates for a while but now he is in some other minister's TheHon. P.F. CONL ON: Given that you sold us out of
area. | am not the Minister for Mineral Resources Developenergy, | do not think we have a role in supplying gas to the
ment: the Hon. Paul Holloway is. He appears tomorrow. Youegions. We have a role in facilitating the private sector
can ask him. My view is very simple. It is terrible stuff—got getting gas to the regions. In the private sector that means
to get it out of the country as fast as we can. It is terriblethey have to be able to make a return out of it, and that means
stuff—got to get it out of the state. Get it on ships and get ityou have to have some density of population, and you have
out of the state. That is terrible stuff—got to get it out of here to have investments. This is the regime, this is the law, that

Mr HAMILTON-SMITH: | refer to Budget Paper 4, is how it works, and it is a private sector energy market.
Volume 2, page 6.31 and the issue of the gas network. How Mr HAMILTON-SMITH: On the same budget paper
many gas escapes in the distribution system were detectedrieference, page 6.14, you have listed as a target for 2006-07
the financial year 2005-06? Does the government monitathe safe, reliable, affordable and sustainable electricity
accidents, leaks and gas escapes? provision to 2 600 customers in 13 remote townships. Does

TheHon. P.F. CONLON: Do you mean like little ones any of those involve gas infrastructure? You are saying none
or big ones? The Technical Regulator does not have thef it is your responsibility.
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TheHon. P.F. CONLON: If you are referring to the was that 16 000 householders had an audit done. They were
remote area energy supply scheme, it is an electricity schenadl in the lowest income groups because they were delivered
predominantly generated by diesel. There may be some solaut of welfare agencies. It was a good program, and it had a
somewhere, but it is predominantly diesel generators. It ififetime. | see Brad Crouch writing ifihe Sunday Mail got
bloody expensive diesel, too. There are some LPG generatoisabsolutely and utterly wrong the other day, but that is all
but not out of the gas distribution system. right. Good old Brad never let the facts get in the way of a

Mr HAMILTON-SMITH: Budget Paper 4, Volume 2 story. He ought to get the Booker Prize. But the program had
page 6.31: what process can the minister report to tha lifetime and the lifetime is over. My view now is | would
committee on the proposed construction by ElectraNet of &ke to find a way of making the private sector run such
new $60 million substation to protect Adelaide and theprograms, because I think that since they now take the profit
eastern suburbs from blackout? ESCOSA was reported in tHeom the energy system they should give back to those at the
media in September 2006 as requiring the new substation twottom of the socioeconomic ladder.
be operational by 31 December 2001 ‘regardless of the cost’. Mr HAMILTON-SMITH: Referring to Budget Paper 4,
Will the government be involved in the investment? Volume 2 page 6.14, energy concessions, does the govern-

TheHon. PF. CONLON: ESCOSA is imposing a ment have any plans to increase or improve concessions
requirement and it does it by a standard, and that standaeyailable to pensioners to help with their electricity bills?
will require the infrastructure to be builtin 2010. That is the Does the minister feel that electricity bills—
way it works. The regulator requires the standard to be met, TheHon. P.F. CONLON: There are two things you may
ElectraNet builds the infrastructure and gets a return on theot have noticed. Firstly, concession programs are run out of
capital, and that is going to happen by 2010 according to theamily and Community Services and that is a policy for
ESCOSA decision. Itis an unremarkable part of the transmighem. Secondly, we have increased concessions beyond those
sion system. of any previous government. Thirdly, if the member had read

Mr PENGILLY: Budget Paper 4, Volume 2, page 6.31:the report of the Energy Consumers’ Council, as a result of
how much is the government planning to spend on rooftophe contributions of the government in various concessions,
wind turbines on prominent city buildings? How many suchthose pensioners on a market contract (and, of course, we ran
turbines will be fitted— a program which got a lot of pensioners onto market con-

TheHon. P.F. CONLON: Thatis not my portfolio area. tracts) are actually now, in real terms, better off than they
I am not spending anything on it. That is the responsibility ofwere before the 25 per cent increase in the price of electricity.
the Premier, whatever the line is. You will have to ask him.I have to say that, if there is one government that has done
I am not spending any money on rooftop turbines: he is. Isomething for pensioners who suffered under the honourable
comes under the sustainability and climate change divisiomember’s brutal privatisation, it is this government.

of the Premier’s department. Mr HAMILTON-SMITH: | refer to Budget Paper 4,
Mr HAMILTON-SMITH: The question | asked is: how Volume 2, page 6.31 ‘Augmentation charges.’ Does the
much is the government planning to spend? government plan to take any action to ensure that augmenta-
TheHon. P.F. CONLON: But you are in estimates. Itis tion costs charged by ETSA to residential developers are not
not my budget line. excessive? Concern has been expressed that residential and
Mr HAMILTON-SMITH: So your department has no commercial developers may receive charges in some cases
involvement in the process? up to three times higher than the cost of providing the

The Hon. P.F. CONLON: No. You have asked me how infrastructure.
much we are spending, and it is not my budget line. | do not TheHon. P.F. CONL ON: Of course, members opposite
have the foggiest idea because it is not my budget line. It idid privatise the system and made it a user-pays system in the
the Premier’s budget line. You will have to ask him. private sector. That is what happens when the private sector
Mr PENGILLY: We will try again. Budget Paper 4, runs it. Just as in so many other areas, we worked hard to
Volume 2, page 6.14: was total expenditure on the dooimprove this and we did work on the last reset. We convinced
snakes and light bulbs program capped at $2.5 million? Whahe Regulator, in discussions with him—probably improper
did it achieve, and is the program now dead and buried or wiltliscussions, according to the honourable member—that there
it be reintroduced? should be a flattening out of those augmentation charges, so
TheHon. PF. CONLON: There was never a door snake there is a much flatter charge now than in the previous five-
program. It was some pathetic childishness by your formeyear regime. We can go that far, but what we cannot do is
shadow minister—I will not give him my usual nickname. It install a cross-subsidy in a private sector system. The
was a program of an energy audit, which included a purchasapposition sold it to the private sector: the private sector does
of old whitegoods. It was a very good program and washot cross-subsidise. The private sector charges business costs.
always intended to run for a limited period of time, and it did That is what members opposite wanted, that is what they got.
a very good job. | have to say we got a lot of criticism from  We have improved it, but we cannot change the funda-
the welfare agencies which delivered the program, but thegnental nature of a private sector operator in the private
thought it was a very good program. It does make it hard fosector. It is our strong view that more and more of ETSA's
you to criticise ending it, though, since you have never beework should be contestable. You do have an opportunity to
anything but childish and cynical about it. What | hope for,go to private contractors for most of it but, at the end of the
and what | believe should happen, is the industry should paglay, in the private sector that members opposite created,
for such programs. business charges and a cost plus a return for profit is what
The industry now makes the profits from the energythey do or they go out of business. It is not really complex.
system, and we have to talk to the industry about running Mr HAMILTON-SMITH: Budget Paper 4, Volume 2,
such programs in the future. It was a very good program angage 6.14 lists as a highlight for 2005-06 the provision of
had very good outcomes but we do not get the revenue out stipport for the implementation of the Energy Efficiency
the electricity system any more. | can tell you the outcomeAction Plan. What did that action plan achieve?
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TheHon. PF. CONLON: The Energy Efficiency Action we have been extremely pleased with the transition to the new
Plan across government is an ongoing program; again, not rgervices. It has gone very well as a result of some very hard
out of my portfolio. It is a very important factor for this work, particularly out of Heather Webster’s area.
government: we are all part of it. It is an ongoing program The commencement of the construction of the Bakewell
and we have had some achievements from it. It has a targBtidge has meant the closing of a major route into the city
of 25 per cent and we have made progress against the targahd the traffic management of that has gone extremely well.
It has been reported to the parliament. Across government Wene people managing the project should be congratulated. |
have made progress against that target. It is a good thing, atitink the outcome on the design for the underpass on South
there has been a 3.1 per cent reduction so far. Itis very tougRoad has been extremely good. Rod Hook and his people
but we will get there. associated with that deserve congratulations. They have done

Mr HAMILTON-SMITH: In the same budget reference a very good job on those three very difficult things. | will not
the minister lists as a highlight the delivery of the 2 600 solaisay any more than that.
hot water rebates. | note that a target for 2006-07 is the The CHAIR: Member for Waite, do you have an opening
delivery of 2 500 solar hot water rebates. How much is thastatement?
program costing in 2005-06 and in 2006-07 and what are the Mr HAMILTON-SMITH: Yes. | want to thank the
minister’s plans for the future with that program? officers of the department, who have put a lot of work into

TheHon. P.F. CONLON: Itis around 1.8 million ayear. preparing for today. | also want to reaffirm and support the

Mr HAMILTON-SMITH: What are the plans beyond comments made by the minister. The opposition understands
2006-07 for that program? Is it to continue? that a lot of hard work has been put into some very difficult

The Hon. P.F. CONLON: You have a budget with four projects over a very long period of time. However, it is the
out years: wait for the next one. Can we ask about thi®pposition’s view that, in a Westminster parliament such as
budget? It is committed out to 2008. We will find out for the ours, leadership comes from the top, that is, from the
honourable member after that. minister, and that the culture in a portfolio and a department

Mr HAMILTON-SMITH: Under the same budget line, flows very much from the minister. Referring to the minis-
the 393 rebates under the photovoltaic rebate program areter's comments, | would say that it does not help when the
reduce to 350 applications in the coming year. How muchminister himself, in parliament, blames public servants for
will be spent in 2006-07 on that photovoltaic rebate programistakes when they occur and says, ‘Look, it wasn’t my fault;

TheHon. P.F. CONLON: | point out to the honourable it was the fault of the people who worked for me.’
member that these are federal funds that we administer. We TheHon. P.F. CONLON: What are you referring to?
believe they should spend more on it because the demand is Mr HAMILTON-SMITH: | am referring to answers to
higher, but they are federal funds that we administer. fuestions in parliament.
understand that they are going to end it in the middle of 2007, TheHon. P.F. CONLON: Which one in particular,
so what we see in these budget figures is it. The honourablgcause | do not recall this?
member might want to write to his federal colleagues and tell Mr HAMILTON-SMITH: During the course of—
them not to end it. We have. TheHon. P.F. CONLON: Do not make it up now, Marty.

TheCHAIR: There being no further questions, | declare| know it is your big hour, but do not make it up, because you
the examination of the proposed payments to the Departmepiake it up a lot outside of this place.
of Transport, Energy and Infrastructure and administered The CHAIR: Order! Let the member—

items for the Department of Transport, Energy and Infrastruc-  The Hon. PF. CONLON: Get him to ask questions

ture adjourned until 24 October. instead of engaging in absolute rubbish.
. The CHAIR: Order!
[Sitting suspended from 6 to 7.30 p.m] The Hon. P.F. CONLON: We do not have enough time
: for this but he wants to waste it talking nonsense.
TransAdelaide, $2 702 000 The CHAIR: Order! The member for Waite.
Additional Departmental Advisers: Mr HAMILTON-SMITH: During the course of the hour
Mr B. Watson, General Manager, TransAdelaide. I will locate theHansard. You said it, minister, and it was
Ms H. Webster, Executive Director, Public Transportreported inthe press. I will just say that it do_es not help when
Division. that occurs. | will just make that general point. | am happy to

start with questions.
The CHAIR: Is the member for Waite ready to com-
mence questions? The member for Waite.

The CHAIR: | declare the proposed payments open for ~ The Hon. PF. Conlon interjecting:
examination and refer members to the Budget Statement, in The CHAIR: Order!
particular, pages 2.17 to 2.19, and Portfolio Statements, Mr HAMILTON-SMITH: This is the bovver boy,
Volume 2, Part 6, pages 6.56 to 6.66. bullyboy nonsense from you, minister, personally and a
TheHon. PF. CONLON: Can | just make a short couple of your friends. You carry on like—
comment before we start off on public transport, being the The CHAIR: Order! The member for Waite will show
first part of transport? | want to put on the record that soméespect to the chair. | allow a degree of liberty, but when you
people in transport have been the subject of criticism omstart taking the chair over then there is no alternative but
occasion, in particular in recent times. | would like to placesilence. Member for Waite.
on the record that some very difficult projects have been Mr HAMILTON-SMITH: Can | ask the minister if we
managed very well, particularly in public transport with theare going to deal with the taxi industry as part of this
new service changes introduced on Monday. While somparticular item?
people do not like them—and you cannot please all people— TheHon. P.F. CONLON: If you wish.

Mr N. Whittaker, Director, Public Transport Services.
Mr. J. Bowen, Ministerial Adviser.
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Mr HAMILTON-SMITH: | will start on the taxi government has claimed it will spend an extra $50 million on
industry then. The committee would be aware that there haveew buses. However, the budget papers do not include an
been a number of serious sexual assaults and attacks eatimated total cost of this project. Is this just a continuation
passengers causing quite a bit of public alarm. How much isf the existing bus fleet replacement program and will the bus
the government planning to spend on ensuring that securitfieet be increasing beyond the 809 buses we have had, in
for passengers and drivers in the taxi industry is maintainedffect, for some time?
and, in particular, will the government be taking action to  TheHon. PF. CONLON: This is new money for
ensure that upgraded in-taxi camera technology and GP&placement buses into the future. | would have thought that
technology is fitted? is pretty clear out of the budget papers. Can | say too, there

The CHAIR: Can you give us a reference, please? s another thing—a couple of things—said by the member for

Mr HAMILTON-SMITH: Budget Paper 4, Volume 2, Wiaite that | should take the opportunity to correct here. There
page 6.30. is a long list of wrong things that the member for Waite has

TheHon. PF. CONLON: It may be breaking news to the been saying in public. Firstly, that the current service changes
shadow spokesperson, but the industry is a private sectorere to mask a cut in services; that is absolutely wrong,
industry run for profit. It is a business. We expect thatabsolutely untrue. He has also said that there would be no
business and the business it does to maintain some standariédgéreases in services, and that is absolutely wrong, absolutely
We have put in place a number of measures to achieve thaintrue. There is $10 million for new services over the next
What we do not do, and what we should not do—and it seem&ur years, which will allow an extra 5 000 boardings a day.
to be the member for Waite’s answer for everything—is to | believe from the service charges we have made we can
spend government money on a private sector businesget nearly an extra 1 000 boardings per day. There is a
making them maintain standards. We have madeasignificapbtentia| of nearly 10 000 seats per week out of those
number of improvements in the taxi industry since comingchanges, but in addition to that there is funding for an extra
to government, and are working on more. 5 000 boardings per day. That money will start to be spentin

The Premier's Taxi Council recently has not only January, as it is decided where the best place is for it. | must
unanimously endorsed a better information exchange betweeay, it has been the subject of misinformation by the member
police and DTEI, but the introduction of PINs. The introduc- for Waite and | want to clarify it and put that on the record.
tion of personal identification numbers for drivers has been \y HAMILTON-SMITH: First of all, | just take from
something that was resisted by the drivers’ association for gye minister's reply to the actual question | asked, which was
very long time. Itis as a result of those recent incidents thagot about the schedules but about the bus contracts, that page
we pressed ahead and got an agreement from all parties fgrag of Budget Paper 4, Volume 2, confirms that there is no
the introduction of personal identification numbers forjncrease inthe number of buses. So it is an ongoing program

drivers. o _ to replace existing buses. There are no new buses.
The taxis, of course, have televisions now, predominantly The Hon. PE. CONLON: Well. it is not: it is new

based around the protection of the driver in the past, becau :
that was the need—we are also working on approved training. Mr HAMILTON-SMITH: It was spun to people as if we

re buying more buses; we are not, it is the same number
USPbuses we have always had, we are just replacing the old
uses. | will move to the issue of the schedules.

TheHon. P.F. CONLON: We do think if you have got
qme buses and you buy more then you have more buses. Of
ourse you have to retire some, but we do think if you buy

they are a business.

I know that you have been out there in the past saying tha
government should fund private business to maintain
standards, but we just have to disagree. It was the approa§
of.your government to fund f[he priyate sector to do what the ore buses then you have more
gg\\g;ﬁ;z(;]tfr should be doing; itis not the approach of our" Mr HAMILTON-SMITH: It is maintenance of the

Mr HAMILTON-SMITH: By way of explanation before €XiSting fleet. , ,
asking my next question, just to clarify the misrepresentation 1 n€Hon. PF. CONLON: If that is what you believe,
the minister has just made about what | have been saying, WY keep going. _
have been setting out a number of options, including industry- Mr HAMILTON-SMITH: Well, the government's spin
funded options. What | am simply asking you is: you havedoesn’t always line up with the reality. I will move to the
got a taxi council, the Premier says he chairs a taxi councifSsue of schedules. Let me just make it very clear. There have
you are involved and have made certain public commitment@€en cuts to services and there have been new services put on
that you will sort the industry out and help guide it throughWith the new schedules. Now, let me begin—and | have done
this trouble. Do you have an industry-funded plan? Do youhis publicly on radio—by commending you, minister, and
have any plan to have the in-taxi camera technology upgraddfe department—
and the GPS technology upgraded; whether you fund it, the TheHon. P.F. CONLON: You have done it for the first
industry funds it, whoever funds it, is there any plan? time, after misinformation from weeks earlier.

TheHon. PF. CONLON: The regulations have been ~ Mr HAMILTON-SMITH: I will give credit where credit
drafted for the implementation on 1 November for personais due, and | must say you have been in government five
identification numbers and permanent GPS mandatory iiears and | have finally found something, and that is that you
Adelaide metropolitan taxis; to answer your questions. Wéiave communicated the bus schedules, on this occasion, far
are still working with the industry on a number of other better than last time. Last time was a fiasco. It has been
items, but my view is any camera upgrades will be arcommunicated much better this time.
industry scheme. TheHon. P.F. CONLON: | have got to say | am so

Mr HAMILTON-SMITH: Budget Paper 4, Volume 2, relieved, because we have been sitting back wondering what
page 6.17 and 6.29, the bus fleet replacement program. Tleu thought of it.
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Mr HAMILTON-SMITH: | have said that on Byner, but Mr HAMILTON-SMITH: It was a question to which the
I will say this. Whether you have publicly confirmed it—you answer was yes.
probably wouldn’'t—but | think Neil Smith has, thatthere are  The CHAIR: The member for Waite, you know what the
no new buses and | think he said there are no new servicesffensive remark was.
He has explained that we are taking buses off certain routes Mr HAMILTON-SMITH: If the minister is offended,
and putting them on to other routes where we adjudge thegxcuse me. | take it back.

will carry more passengers. The Hon. P.F. CONLON: Ask a question, Martin.
TheHon. P.F. CONLON: That is exactly what | have Mr HAMILTON-SMITH: Madam Chair, are you going
said over and over to you. to let me ask this question or not?

Mr HAMILTON-SMITH: So there have been cutsto ~ The CHAIR: The member for Waite, ask—
services and there have been new services put on. So you areMr HAMILTON-SMITH: Will the minister interject?
misrepresenting what | have said. | will get to that point—  The CHAIR: The member for Waite will ask the
TheHon. P.F. CONLON: | am not misreporting what questions, not engage in dialogue with anyone and, also—
you said, you are just trying to reinterpret it. But please goon  The Hon. PF. Conlon interjecting:
and ask a question. The CHAIR: Order! The member for Waite will remem-
Mr HAMILTON-SMITH: No, you put your own spin _berto ask questions of the minister through the che_lir a_lnd not
on things. My question goes to Budget Paper 4, Volume 2N @ personal manner. The correct form of questioning is:
page 6.30, it is that very point of the $10 million. What is the ‘Can the minister advise?’ .
size of the Metroticket contract you have with the bus Mr HAMILTON-SMITH: I just hope you exercise the
company? As to that figure of $10 million over four years, letsame control over the minister if he does not allow me to
me put it to you this way: is it not the case that the existingfinish the question. _ _
bus contracts provide for an increase in payments for bus and The CHAIR: The member for Waite can ask questions
rail contracts, resulting from escalating fuel costs, securityn & proper form.

measures and cost indexation? Mr HAMILTON-SMITH: Honestly! | will repeat the
TheHon. PF. CONLON: Have you read the budget duestion: is it not the case that the existing bus contracts
papers? provide for an increase in payments for bus and rail contracts,

Mr HAMILTON-SMITH: Several times, probably more "esulting from escalating fuel costs, security measures and
than you. cost indexation? Won't the $10 million over four years the

TheHon. PF. CONLON: You did not notice any new government claims it is investing simply meet some of these
money for increased fuel costs in there? already contracted costs or simply keep pace with inflation?

Mr HAMILTON-SMITH: | have a separate question on Can the minister specify which particular components of the
that. ' $10 million over four years are a real increase in the provi-

The Hon. P.F. CONLON: You did not notice that? Sio%’é a%';]”ig?ycagﬂﬂ%”ﬁ_' Z?;V;%eusgmshe "
Mr HAMILTON-SMITH: I will come to that separately. o | : N .
The Hon. PF. CONL ON: Before you continue to repeat The CHAIR: Order! Before | call the minister, | point out

to the member for Waite that he was concerned about the

zz\ljernlsmformatlon, this is entirely new moneythatde''Versinterruption of his question, but there were actually four

Mr HAMILTON-SMITH: Can | ask my question? | am guestions in that, and it is easier for everybody to know when

bei lled to ord hen | qet " t of you have finished a question if it is just one question. You
qﬁg‘ﬁcga ed to order when | get my questions out of S€p5,/e plenty of time to make things orderly; one question at

. . a time is useful.

TheHon. PF. CONLON: You complained you did not  rpe Lon pF. CONLON: The answer is, again—and |
have enough time butyou make qspeech \{wth'every questiofig that he was engaging in misinformation, and he con-
We have not had a single question on this side all night i ,es tonight—no, you are wrong. Every bit of every single
allow you time and you have done nothing but whinge. Comes|iar of the $10 million is about new services and new

on, ask a question. ) kilometres. | repeat that: every single dollar, which | have
_ Mr HAMILTON-SMITH: Had a couple of drinks over  5|q you in this house a number of times, and you do not like
dinner, did we? the answer so you go out and you tell things to the public that

The CHAIR: Order! are not true. Every single dollar of the $10 million is for new

TheHon. PF. CONLON: | advise the house that | have services. It does not address any escalation in contract
not had a couple of drinks—I have not had a single drink ovegosts—not a single dollar. Every single dollar is for new
dinner. Itis an offensive remark. services. Do you understand? Does that compute?

The CHAIR: That is right. Mr HAMILTON-SMITH: Same budget line, same

TheHon. PF. CONLON: This is the most pathetic question: what is the total value of your contract with the bus
performance by an opposition in estimates that | have evejompany and, as a percentage, what is the $10 million in real
seen, and he should go and give the money back. He igrms as a real increase per annum in that bus contract?
insulting. If he cannot ask a question, he should save the TheHon. P.F. CONLON: What do you mean by ‘value’?
insults. | place on the record that | have drunk nothing but Mr HAMILTON-SMITH: What is the contract with
water over the dinner break. It is offensive, and he isTransit Torrens?
offensive, and he should try to ask a question. TheHon. P.F. CONLON: What does it cost us, do you

The CHAIR: The member for Waite, that was an mean?
offensive remark. | ask you to withdraw it. Mr HAMILTON-SMITH: What is the total five-year

Mr HAMILTON-SMITH: What was an offensive Metroticket contract? | think over the four years it is very
remark? significant; it is hundreds of millions of dollars. It is in the

TheHon. P.F. CONLON: You don't think it was? order of $300 million—$290-something million, | think.
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TheHon. PF. CONLON: We cannot do the percentages Mr HAMILTON-SMITH: Can you guarantee when a
quickly enough. We will give you the full cost of the person undertakes one journey but is required to get off the
contracts. If your point is that it is not enough, make yourbus and get on another bus that it is not double counted as an
point and move on. initial boarding? How does your technology allow you to

Mr HAMILTON-SMITH: My point is that if— absolutely guarantee that it does not count as double

TheHon. PF. CONLON: You have gone from saying boardings, because | can assure you that there are people
it was not going for new services, but now your fallbackfrom within the system telling me that there is a little bit of
position is that it is all for new services but it is not enough.smoke and mirrors with the boarding figures, that this is one
Okay. Get to the point. We will get you the percentages. Yof the reasons.
know, Marty, this was going to be your big night. You will ~ TheHon. PF. CONLON: I have given you an answer.
have to do a bit better. You have told everyone to come. Thif you choose not to believe it that is your business. It is
is your big day. comparing like with like. There are some complexities in the

Mr HAMILTON-SMITH: You are so funny. You are System, but it compares like with like. There have always
such a little comedian. | do not know where you belong buteen complexities in the system and, comparing like with

it is not in the parliament, mate. like, boardings are up 4% to 5 per cent in the last 12 months.
TheHon. PF. CONLON: You did not tell them that, If you choose notto believe it, so be it, butl cantell you it is
then? Did you not tell your friends— not me who has been out there presenting this information to

Mr HAMILTON-SMITH: You get away with being a the public: it's you. . - _
funny man when you are competent. My understanding is that M" HAMILTON-SMITH: Same budget line: what is the
the contract is for about $290 million, or close to level of fare evasion a_nd av0|dan_ce and what are the estimat-
$300 million, over four years. Frankly, minister, $10 million €d dollar losses of this fare' evasion to the system?
over four years against a contract that is for around 'heHon.P.F.CONLON: It has always been an issue,

$300 million does not seem like a very big figure in realf@re evasion. On our figures, bus fare evasion accounts for

terms. That is why | am asking. 0.2 per cent on bus and 3.8 per cent on rail patronage.
The Hon. PF. CONLON: | understand your point, but Mr HAMILTON-SMITH: What is the dollar value of
itis5000— ' ’ the losses?

TheHon. P.F. CONLON: As to what fare they have
evaded, that is pretty complex detail. The best you will ever
iet is a guess. But itis 0.2 per cent—and can | say that you

Mr Hamilton-Smith interjecting:

TheHon. PF. CONLON: I'm sorry; you're just talking,
are you? You did not want an answer? It is 5000 extr
boardings a day—>5 000 South Australians every day. | thin

thalt/:s ag(ﬁ,?:ﬂgﬂ; g\)ﬂul _(Ij_l(z'rl(,z;—we thave ttc_) d|sa?r;3e.t Mr HAMILTON-SMITH: Would you be able to take
r - - My next question relates 10 4,4+ 5y notice and come back with a dollar estimation?

Budget Paper 4, Volume 2, page 6.30. This is about the “rpo i ‘o F CONLON: We will come back with it, but
boardings you claim. Whe_n_ counting total boardmgs, doesth tell you it will only be the best estimate.

government only count initial boardings or does it also coun Mr HAMILTON-SMITH: Budget Paper 4, Volume 2
subsequent boardings within two hours which are not charg ge 6.30: is there another round of bus schedule changes

ming in the months ahead or in the new year, and, if so,

X ; Which bus companies will be affected and when will the next
or train for the one journey. How does the government ensure) |4 of schedule changes occur?

When counting the number of boardings that double counting The Hon. PF. CONLON: There will be changes to rail
of this nature does not occ.ur? I _ and bus services in the new year because of the additional

TheHon. PF. CONLON: We count initial boardings and - ,5ney s there will be additional services in the new year
other boardings. We have haq increases on initial boarding$y, rail and bus out of the additional funds. The current
over the past year of something like 5 per cent. change has been the biggest in 20 years at least. We may

Mr HAMILTON-SMITH: Same budget line— make changes as things go on; things change; demand

The Hon. P.F. CONLON: Sorry, 4.5 per cent. changes. But we have no major changes planned for the

Mr HAMILTON-SMITH: So, if someone catches the fyture.
bus from Noarlunga to the Marion shopping centre, thenhas Mr HAMILTON-SMITH: Have the schedule changes
to change buses as a consequence of the new schedules torggt have occurred in the last week or so been contained to
into the city—they have to catch two buses—your boardingsorrens Transit, and will there be a raft of new schedule
tell you that is two trips, not one. Is that correct? changes involving South Link and, if so, when will they occur

TheHon. PF. CONLON: Could you take some time out and what will be involved?
to listen to the answer? | said that we count boardings and The Hon. PF. CONLON: | have just said there are no
initial boardings separately. Initial boardings are up somemajor changes on the horizon. There are some small changes
thing like 4.5 to 5 per centin the past 12 months. If you spenin South Link, but the contract requires a six-monthly review.
some time listening to what | say, you would be a lot betteiBut | have just told you there are no more major changes
informed. You would be none the wiser but you would be aforecast. | do not know what more you want me to say.
lot better informed. Mr HAMILTON-SMITH: Budget Paper 4, Volume 2,

Mr HAMILTON-SMITH: | am really amused by your page 6.30, | think this is a question some of the members of
supercilious answers, minister, but let's just make thighe union might want an answer to. In 2002 the government
point— promised that it would end privatisations and outsourcings.

TheHon. P.F. CONLON: Well, you ask a question, | Given that the government opposed the outsourcing of the
give the answer, then you ask it again, failing to understantus services by the former Liberal government why have you
the answer completely. You've got to do a little work, Marty. renewed the outsourcing arrangements to Transit Plus, South

an remove fare evasion altogether, but the cost of removing
It is higher than the forgone revenue.
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Link, Torrens Transit? Given that the relevant unions also TheHon. P.F. CONLON: Praise the Lord!

opposed privatisation why did you do it when you could The CHAIR: Order!

have, if you like, unscrambled the egg at that time? Mr HAMILTON-SMITH: This question was asked in
TheHon. P.F. CONLON: | do not agree with your parliament and | did not get a satisfactory answer, so | will

premise. We did it because it was the right decision at th&ry to get the right answer or the truth of it. In last year’s

time. | was not the minister at the time; it was the rightcapital investment statement 2005-06 (Budget Paper 5) the

decision to take at the time. | do not agree with your premisegstimated total cost of the Adelaide light rail project was

though. So, you know, go out and try and sell it if you want.$71.9 million. In this year’s budget papers the estimated total
Mr HAMILTON-SMITH: Well, supplementary to costis justover $84 million—an increase of $12 million. In

that— parliament, you attempted to explain that by saying, ‘We had
TheHon. P.F. CONLON: I've got to say, if this was to buy two new trams.” My question points to two aspects of

going to be your big night and that is all you have thoughtthis matter. Why did you not realise that you needed the two

of—I mean, you've got an estimates here— extra trams in the first place? Why did you get it wrong when
Mr HAMILTON-SMITH: Oh come on, why notjoina you initially estimated the number of trams you needed to
theatre company, Pat. We don't need the wisecracks. replace the system? Secondly, is the entire $12 million for

TheHon. P.F. CONLON: Well, it is up to you, Marty, two extra trams or have there been other unforeseen blow-
but you have told everyone you are going to have a big nighbuts in the costs of the project? This has nothing to do with
| am just trying to help you out here. You are not going to getvictoria Square through to North Terrace.

it with a three-year-old question. TheHon. P.F. CONLON: Actually, it does. | did not
Mr HAMILTON-SMITH: Well, supplementary to the attempt to answer: | told you the answer. The fact that you
last question, Madam Chair— either refuse or are unable to grasp it is not my problem.
TheHon. P.F. CONLON: It does not have to be Mr HAMILTON-SMITH: That's very helpful; thank
supplementary; you've got all the questions, Marty. you for that.
The CHAIR: Order, minister! We will wait and see. TheHon. P.F. CONLON: Well, mate, if you want to

Mr HAMILTON-SMITH: Has the government by its proceed quietly, then maybe you should not make insulting
actions in renewing the private contracts acknowledged thaemarks. Marty, | have to tell you, no matter how big you are
the outsourcing and privatisation—of the bus system in thisnd how well trained you are in the art of warfare, | will not
case—was a good deal for the government, and when withack down from a fellow who wants to insult me.
you be signing up to further extend the contracts when they Mr HAMILTON-SMITH: That's drivel.
come up for renewal? Does Labor now support, in principle, The CHAIR: Order!
privatisation of public transport? Is that government policy? TheHon. PF. CONLON: So, if you want to start that

TheHon. P.F. CONLON: No, | mean, you justcome up business | will keep going.
with rubbish premises for your question. Why don’tyou just The CHAIR: Order! That is enough: get on with it.
ask a question. | tell you, did we think what you did withthe  Mr HAMILTON-SMITH: You are happy to hurl the
buses was good? No. Nearly everything you did was bad. Dithsults, but you have a glass jaw when they come your way.
a few good things—the Planning Council and electricity | The CHAIR: Order!
acknowledged earlier, and the Convention Centre. But nearly TheHon. P.F. CONLON: That's right, mate. Well, |
every contract you wrote was—you weren't a very competentound your remark offensive and | will continue to find it
government. But your premise that this is somehow betrayingffensive.

a privatisation pledge, well you're wrong. Forgive me iflam  Mr HAMILTON-SMITH: Well, | just found the remark
wrong, but this was done before the last election was it notyou made offensive.

You did provide them with the right to review, | point out,  The Hon. P.F. CONLON: Did you?

but this was all done before the last election. | have to say Mr HAMILTON-SMITH: You're happy to hurl it out.
that if the public thought the way you do they would not have  The Hon. P.F. CONL ON: Which one was that?

swept so many of your people from those benches and Mr HAMILTON-SMITH: Several.

increased our majority. We are here with the budget estimates The Hon. P.F. CONLON: Which one in particular?

for one of the biggest budgets of a state government for years The CHAIR: Order! We will just pause for a moment.
and you are asking three-year-old questions. Get with the Mr HAMILTON-SMITH: ‘Like a juvenile delinquent'.
program, Marty. The bus contracts did not happen out of this  The Hon. P.F. CONL ON: | was going to try to help you
budget. Surely, you can find something out of this budget tand withdraw it because | don’t want to offend you—
ask a question about. Mr HAMILTON-SMITH: Just get on with it! You are

Mr HAMILTON-SMITH: Well, you are paying those totally unprofessional; just get on with it.
contracts out of this budget. Frankly, you are philosophically TheHon. P.F. CONLON: As | explained earlier, the
opposed to privatisation. You argued against it, yet you ar&12 million is for two new trams. Why did we get two new
now happy to stick with the deal. What you said in oppositiontrams? The answer is because we made a decision to extend
is quite different from what you are saying in government. the tramline. We made a decision to do that and to investigate

TheHon. P.F. CONLON: Do you think we should have further extensions. Because you can only buy trams in

removed their right to renew the contracts? batches, if we did not buy them then with a view to extending
Mr HAMILTON-SMITH: | am interested in what you the line in the future, we may have had to wait years for them.
have said and what you do. It was a prudent decision. | explained that earlier. | fail to

TheHon. P.F. CONLON: Like we should disqualify understand what you do not understand about it. That is the
AGL from bidding for contracts and break the law? Marty, answer you were given before. They cost $12 million, which
ask something about the budget. is slightly more but very similar to the per unit cost of earlier

Mr HAMILTON-SMITH: | want to move on to trams, trams. | struggle to know what it is you do not understand. If
Budget Paper 5, page 26. we decide to extend the tram further—and that is something
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we are exploring; we think itis a very good idea—then thosesaying, ‘For the purposes of accounting, we want the
trams will be required. They will be required for the exten-accounting for these assets transferred over to there.’ | will
sion we have in mind. let you in on a secret. | find the arcane ways of accounting in

Our experience in purchasing trams is that it is extremelpudgets rather complex and mysterious, but | do not argue if
difficult to get someone to reply to a tender for an order ourTreasury wants to take something from one column and put
size. That is a simple fact of life. It was prudent to buy thoset in another. Bill, Heather or Jim might correct me, but the
ahead of future need. We have heard a lot of nonsense, bomly thing that has occurred that is so occupying your mind
| point out that the tram extension to North Terrace, which wes taking something from one column in government and
decided upon and which was so roundly criticised by theputting it in another column, with no other change.
opposition, was supported by members of the opposition in It actually happens quite often. They probably have an
three successive elections. In fact, there was a privatexplanation here that | will not understand. No, | don't. | will
member’'s motion from Duncan McFetridge, supported by thejive it to you on notice. It is something to do with the way
member for Schubert, to extend the tram. Whenever we hedireasury wants to account. The actual substantive difference
the opposition on trams we hear people with no credibility.to the government, to the people of South Australia, the

Mr HAMILTON-SMITH: On the same subject and the taxpayer, is zero, zip, zero, nothing, nil. Apparently the trams
same budget line, you are saying that the $12 million byare still operating, and that is a good thing. They are staying
which this project has blown out is because you need twon the line very well lately, and | am very pleased about that.
extra trams to extend or connect light rail to the City West Mr HAMILTON-SMITH: Getting back to the subject
campus. You need the two extra trams because you acé metro fares, the government announced in June roughly
pushing it down North Terrace. 10 per centincreases across the board for bus, train and tram

TheHon. P.F. CONLON: No; we needed two extra tickets on the basis that fuel prices had increased notwith-
trams because we are considering further extensions. V¢anding the fact that the trams do not use petrol. | still have
cannot consider further extensions if we cannot put trams onot worked that one out, and | think that a lot of the public
the route. Is that plain enough? have not either. Fuel prices have come back down to low

Mr HAMILTON-SMITH: That is not what | heard. levels. You crank the fares up by 10 per cent for everyone at

TheHon. P.F. CONLON: Tell me what you don't atime when you are trying to increase patronage, on the basis
understand and | will tell you. that fuel has gone up.

Mr HAMILTON-SMITH: On page 25 of the capital Fuel has now headed south, and | want to know whether
works statement there is a completely separate budget lini:is your intention, should the price of fuel remain low, to
‘connects light rail to City West campus’. It is $31 million. review that; or, now that you have the 10 per cent hike in
It used to be $20 million or $21 million and you threw in an there, will you retain it on the basis that fuel prices have gone
extra $10 million when you decided to go from the railway up?

station to the campus. TheHon. PF. CONLON: The last time there was a hike
TheHon. P.F. CONLON: Because it is half as long of this nature was under the previous Liberal government
again. when there was no increase in fuel prices. Our hike, as you

Mr HAMILTON-SMITH: Yes; somehow we have callit, recovered only two-thirds of the increased fuel cost.
$12 million and two extra trams. If it is part of the ‘connect Your proposition is that we should have charged only the
light rail to City West campus’ budget line, should you notincreased fares on buses that use diesel. | will get an estimate
have admitted upfront that itis a $41 million or a $43 million for the cost of devising a new ticketing system that would do
project, instead of tacking it on as a $12 million add-on to ahat, but it would have wiped out about five times over, |
completely separate budget line? The bottom line is that youwould guess (or more than that, | am told), the actual
tram enterprises have blown out by $12 million because yotevenues from increasing the prices. That is why we have
failed to foresee the need for the original two trams—or youthat.
decided to extend the plan. Why did not you include it? Ifit  If at some point you are in government again you will give
was part of the separate budget line to extend to Nortlaway such silly ideas. The fare increase covers only two-
Terrace and City West campus, why did you not include itzhirds of our increased fuel cost. The rest has come out of

TheHon. P.F. CONLON: Itis not. There is no cost for consolidated revenue. It leaves public transport enormously
a tram in that budget line. It is a capital works project forsubsidised by the taxpayer, and so we think that is a good
extending the line. Your logic may impress someone, but balance. We think it is a fair balance to recover two-thirds
am struggling to understand. | honestly do not understantfom the riders because there is an increased subsidy out of
where you are coming from. You thought that you had foundhe arrangements. If fuel goes down | would like to keep that
$12 million. It was explained to you and now, because it wasnoney—and | am sure that Treasury would like to know
explained to you, you want to try to make a blow-outabout it—for more services.
somewhere else. You may be making an impression on Your point is that we are making a mistake putting them
someone, but | don'’t get it. up at a time when we want to increase patronage. Well, we

Mr HAMILTON-SMITH: On the same budget line, why are continuing to increase patronage. The service changes in
was it necessary for this internal transfer of some kindhe northern suburbs last year (which you criticised) | think
between TransAdelaide and the department of $10.6 milliomcreased patronage on those services by 11 per cent. That is
of ‘tram-related infrastructure’, which now appears as aon initial boardings, in case you are confused. Yes, we are
demand on your budget? | accept that it is some sort of aachieving that. We are doing all those things. We are doing
inter-governmental transfer, but your budget has had to comiequite well, and | think that the Department of Transport
up with an additional $10.6 million to purchase that tram-should be congratulated for it. We just have to disagree,
related infrastructure. Why was that necessary? Martin.

TheHon. P.F. CONLON: | can honestly say that it was Mr HAMILTON-SMITH: | refer to Budget Paper 4,
necessary because someone in Treasury wrote us a ndfalume 2, page 6.30. What are the government’s plans to
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replace and upgrade the O-Bahn buses, and what communiggt, what problems have been experienced and, in particular,
tions problems have been experienced on the O-Bahn linef the radios work—

Does the minister have any safety concerns about the TheHon. PF. CONLON: To save you the rest of the
operation of the O-Bahn? guestion, yes.

TheHon. P.F. CONLON: No, unless you can tell me Mr HAMILTON-SMITH: So the radios work and the
what your particular concerns are. We have a bus replacemesystem is totally effective?
program for the O-Bahn. The numbers for that are in the TheHon. PF. CONLON: | think that is part of being
budget. fully operational, yes. Is that right, Heather? Yes, she is

Mr HAMILTON-SMITH: | do not think they are, nodding.
actually. Perhaps the minister could point out to me the Mr HAMILTON-SMITH: Budget Paper 4, Volume 2,
budget line that does specify that? page 6.58: what are the government’s present plans for the

TheHon. P.F. CONLON: | assure the honourable Marion-Oaklands interchange? There have been a couple of
member that the O-Bahn buses are part of the bus replacehanges. What result will the community now be getting, and
ment program. Apparently, the new buses rotate through thehy has the project been scoped back from what was
fleet, anyway. So, there you go. All the new buses haveriginally promised? How and when will it be delivered?
disability access. We are improving that year by year. Iltisan TheHon. PF. CONLON: You have all the time and you
expensive business. have all the questions. It would help me if you ask just one

Mr HAMILTON-SMITH: | refer to Budget Paper 4, atatime.

Volume 2, page 6.30. You have set a goal in the State Mr HAMILTON-SMITH: | am just asking what is going
Strategic Plan of doubling the use of public transport byon with it. | am raising the issue.

2018. Does the government stand by the target? Will it be  TheHon. PF. CONLON: The Marion council was
met, and what level of investment in the public transportrelatively recently advised, as a result of the consultation that
system do you intend to make to deliver it? took place and discussions with them, that the upgrade would

TheHon. P.F. CONLON: That is a big set of questions be at a relocated station adjacent to Diagonal Road. It is the
in one. The progress over the past 12 months has been goawbnstruction of a $6.79 million transport interchange, and we
I am just looking at the latest August figure compared withwill do it at that price, | am advised by Mr Watson.
the figure for August 2005. We are looking at a 5.6 per cent Mr HAMILTON-SMITH: My understanding is the
increase in initial boardings—comparing like with like, in any original promise was for a full bus-rail interchange, some
event. That is a good pointer towards the future. My view idrees were going to be removed, and it was quite a large
that the dominant paradigm is changing in transport in Soutbdevelopment. Are we going to get that—

Australia with higher fuel costs. The caris no longer king.1 TheHon. P.F. CONLON: You may not think
think that we can expect growth in public transport. Betweer$6.7 million is a lot, but | reckon it is a lot of money.

now and then there will be many budgets and submissionson Mr HAMILTON-SMITH: As | understand it, what the
infrastructure for public transport. | will be making them, andcommunity was promised is different from what will be
you will just have to wait and see what the outcome of thoselelivered. Is it now the case that we will have the buses and
is. We were making very substantial progress in the lastrains some distance apart in a scaled-down arrangement?
12 months. What will that arrangement be?

Mr HAMILTON-SMITH: Budget Paper 4, Volume 2, TheHon. P.F. CONLON: | will get the details of it, but
page 6.30: the security cameras on buses that we wey®u have to understand—and we are reminded of this cheap
promised, particularly the DTI Pty Ltd contract. With effect stuff you have done in the past involving the Bakewell
today, does the government have any buses fully fitted witBridge, for example: we go out and consult the community
completely operational security cameras provided by DTI?on these projects and we do it genuinely and make changes

TheHon. P.F. CONLON: Yes. according to that. | am told that some changes have been

Mr HAMILTON-SMITH: How many? made to the original scope because the community did not

TheHon. P.F. CONLON: There are 265 fully commis- like buses on Crozier Terrace. It is a bit rich. If we went out
sioned and operational. Of the 537 that are fitted, 265 arand consulted and did not do anything about listening to the
fully operational. | am going to ask Heather to tell me howcommunity, we would get whacked for that. We do make
many CCTV buses were fitted in 2002 when you were lasbccasional changes. The details of the project | will get for

in government. None were fitted by the government. you. We have briefed your colleague Duncan McFetridge and
Mr HAMILTON-SMITH: So each of those is fitted and the local members. There has been no secret kept. We had a
fully operational? full presentation to council. There are no secrets in it.

TheHon. P.F. CONLON: No, none. There were no Mr HAMILTON-SMITH: | refer to targets—Budget
government buses fitted when you were last in governmenRaper 4, Volume 2, page 6.14. Will the government be
Mr HAMILTON-SMITH: That is the DTI contract, each standing by its promise to extend train services to Seaford
of those? and Aldinga? If so, how much will be invested and when will
TheHon. PF. CONLON: There are 265 fully operation- the work begin and end?
al. | gave this information to the media yesterday, incidental- TheHon. PF. CONLON: You are going to have to stand
ly; The Independent Weekly was following it up. There are closer to the facts. Please go back and look at what was said
537 fitted and the number of fully operational and commis-and come and ask the question again.
sioned cameras is 265, which is 265 more than when you Mr HAMILTON-SMITH: Mike Rann went down there
were last in government. during the election campaign and made a public statement.
Mr HAMILTON-SMITH: Budget Paper 4, Volume 2, TheHon. P.F. CONLON: | tell you: go and find
page 6.30: is the Transit Watch program announced by thenything from this government that supports what you just
government on 28 August to provide a direct link betweersaid, because you will not find it. We promised an investiga-
police and public transport drivers now fully operational? Iftion into the extension to Seaford. It has been in writing. We
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promised it. This is the serious problem | have with theof the new funding for services, so we are working that
member for Waite, with the greatest respect—that is, he wilthrough. Growth in patronage gives you problems but they
not base his questions on factual premises. You may wish thate good problems to have.

were the case, and you may wish you were the leader of the Mr HAMILTON-SMITH: | refer again to Budget Paper
opposition, but it is not the case. You go and find all the4, Volume 2, page 6.58. How much funding will be allocated
material that says that investigation will be completed by theo upgrading safety at rail crossings in rural areas and what
end of the year and we will make a decision based upon iis the priority of work? There have been a number of serious
just as we undertook an investigation into this extension t@accidents involving motor vehicles and trains at both Virginia
North Adelaide. That did not go ahead, and some of yowand Tailem Bend in recent weeks, and other incidents going
people like that idea. It may well be that Seaford does gdack.

ahead, but the promise was for an investigation into an TheHon. P.F. CONLON: Carmel Zollo has that area of
extension to Seaford, and | challenge you to find somethingesponsibility, so she can be asked about that on 24 October.

different. Also, the budget page referred to is not rural, it is
Mr HAMILTON-SMITH: So, does the government TransAdelaide.
intend to build the extension? Just give us a yes or no. Mr HAMILTON-SMITH: | refer to Budget Paper 4,

TheHon. P.F. CONLON: Go and give the money back Volume 2, page 6.30. The government has indicated that it
for today. | just told you we have an investigation finishingwill fit its own school bus fleet with seatbelts. What budget
at the end of the year. | could not be more frank when | saigbrovision has been made?
we did an investigation into the extension of the tram service TheHon. PF. CONLON: The Minister for Education
to North Adelaide and did not proceed with it as a result ofruns the school buses and has done for a very long time.
the investigation. It may well come out in favour of the  Mr HAMILTON-SMITH: In relation to Budget Paper
extension to Seaford, but we announced an investigation. #, Volume 2, page 6.58, why has the estimated cost of the
you are asking me if | am going to commit to doing it aheadcritical replacement of rail track points and crossings been
of the conclusion of the investigation, no, because that wouldeduced by $1.4 million from the 2005-06 estimated total
be stupid. cost?

Mr HAMILTON-SMITH: Okay, the people of Seaford TheHon. PF. CONLON: There is no reduction in funds:
will be interested in that one. Referring to Budget Paper 4it is simply a matter of timing.

Volume 2, page 6.30, does the government intend to provide Mr HAMILTON-SMITH: | refer again to Budget Paper
any funding for a park and ride facility at Mount Barker and, 4, Volume 2, page 6.58. Why did the government spend only
if so, when will this priority be developed? $900 000 of the planned $2 million in 2005-06 on remedial

The Hon. P.F. CONLON: We do not have any funding work on cuttings and embankments on the Noarlunga Centre
committed to it, and we are working with the local council line?
and the local contractor, and those discussions have been TheHon. P.F. CONLON: Timing issues and contractor
quite good, as | understand it. availability. We will do it this year. | have said before about

Mr HAMILTON-SMITH: With reference to Budget the environment in which we are all working.

Paper 4, Volume 2, page 6.66, | am interested in the issue of Mr HAMILTON-SMITH: Is that just a delay?

land taxes on TransAdelaide. Is the government imposing TheHon. P.F. CONLON: It is going to be done: itis a
unbearable operating cost pressures on TransAdelaiddisning matter. The contractors were not available when we
budget in the form of increased land taxes and regulatorwanted them. | am told it is under way now.

compliance measures, and what are the regulatory compliance Mr HAMILTON-SMITH: Still referring to Budget
measures mentioned in the budget on that page as a majaper 4, Volume 2, page 6.58, why has the government spent
variation? only $300 000 of the $1.5 million budgeted for the safe

The Hon. P.F. CONLON: The first answer is no, we are railway pedestrian crossing program in 2005-06?
not imposing unbearable whatever it was that the honourable TheHon. P.F. CONLON: There were technical com-
member talked about. | do not know if the honourableplexities involved in the automatic opening and closing. The
member is aware of it, but there have been a lot of cosmnoney is still there and it will be done when the technical
pressures in recent years. While the trams do not run occomplexities are removed. The honourable member will find
diesel, an awful lot of the trains do, so there are cost preghroughout transport, especially on capital works, that
sures. That is an unremarkable part of doing business insometimes things are spent ahead of time and sometimes
very healthy state economy—which | point out continues tdater. When managing such a large number of capital works,
have record low unemployment levels. | am very happy to béhat is what happens.
doing business in an economy of that nature. Mr HAMILTON-SMITH: | refer to Budget Paper 4,

Mr HAMILTON-SMITH: | refer to Budget Paper 4, Volume 2, page 6.57. How did the government tabulate the
Volume 2, page 6.58. A number of concerns have been raisediaimed 4.5 per cent growth in train patronage? Was this
with me about the Gawler train line, particularly aboutthrough ticket sales or through some other measure?
ongoing problems on the line in respect of late-running trains, TheHon. P.F. CONLON: It is all done through ticket
overcrowding, not enough carriages, and passengers havimglidations.
to change trains at Adelaide station on the out trip before they Mr HAMILTON-SMITH: Referring to the same budget
have even departed. They get on one train and they are tolithe, how will the government achieve its 3 per cent increase
to get off it and get on another train. Is there some issue witin operational efficiencies in the financial year 2006-07
that line? Is the government aware of the problem, and whatlating to the utilisation of rail cars, passenger service
action is being taken to fix it? assistance and a reduction in dead running kilometres?

TheHon. PF. CONLON: | am not sure | followed all the TheHon. P.F. CONL ON: By Bill Watson doing the job
things the honourable member alleges are problems, but itise have given him to do. We have given the bloke a job to
most certain that the Gawler line will be the subject of somedo and he is going to do it, right Bill?



18 October 2006 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 59

Mr WAT SON: Correct. actually run around down there telling people things that are

Mr HAMILTON-SMITH: | refer to Budget Paper 4, not the truth. You have told them there is only $3.6 million
Volume 2, page 6.30. Is the minister aware of problems foextra for road maintenance. That is not the truth. You told
patients, nurses and students who need to travel betwetimeem the $9 million committed is not funded in the budget.
hospitals by bus? It has been reported to me that there is fidhat is not the truth.
direct bus between the Queen Elizabeth Hospital and the | will just put on the record here that we have done a lot
Lyell McEwin Hospital with the rearrangements. Nurses haveof good work down in the South-East with the people. It has
contacted me and reported that, due to recent timetableeen supported by all of those people down there, including
changes, it will not be possible for people to catch a bugour federal colleague, Patrick Secker. Part of that freight
direct between Flinders Medical Centre and Queen Elizabetplan included a bypass of Mount Gambier, which your party
Hospital at times required by nursing students to start worksupported in the election campaign—which you supported.
or study on time. Is this one of the issues that you intend t@Then you went to a public meeting to encourage people to
resolve, or has it not come to your attention? protest against it. Can | say, whenever we talk about roads in

TheHon. PF. CONLON: We have to schedule our buses the South-East, that you have no credibility whatsoever. Both
according to demand, and that is what the new service changeir jobs would be a lot easier if you would use the facts when
is about. | am reliably advised that we are not aware of anyou talk about roads in the South-East.
large demand at all in the service you are talking about. lam  Mr HAMILTON-SMITH: Just to clarify the misrepre-
reliably advised that we work with health to make sure thakentation that you have again made, | simply said at a public
our services reciprocate their needs as much as we can. ltriseeting that people have a right to protest, not that they
not possible to run a bus for very low demand. That wouldshould. So you are pretty liberal with the truth yourself there,
not be a good use of public funds. | point out again that therat.
public transport system is subsidised about $4 to every $1 by TheHon. P.F. CONLON: You call on us to do it in the
the taxpayer. So, there are probably better ways for theiddle of a public meeting when people are protesting
taxpayer to achieve that outcome. against it. Goodness me.

The CHAIR: The time agreed for examination of My HAMILTON-SMITH: They are not very happy with
payments relating to TransAdelaide has expired. | declare thgsy down there, Pat.
proposed payment completed. TheHon. PF. CONLON: That's right, mate, and they
were not happy with Rory either. They loved Gandolfi. What
is he doing these days?
Mr HAMILTON-SMITH: Can you guarantee then that
the $5 million for the Penola bypass will be spent in this

. : . financial year?
Additional Departmental Advisers: N
Ms T. Meakins, Executive Director, Transport Planning. TheHon. PF. CONLON: Can | repeat again: itis for the

Mr A. Milazzo, Executive Director, Transport Services. Penola-CIay WeII;, widening CO”.‘F’O.”G”‘ gnd for pavement
Mr P. Allan, Executive Director, Safety and Regulation strengthening. Will it be spent this financial year? | cannot

Mr M. Elford, Director, Road Transport Policy and see why not.
Planning. P y Mr HAMILTON-SMITH: Okay, very good. As to the

$9 million that has been committed to the Penola bypass—
The CHAIR: We now proceed to Transport Planning andand | understand the Wattle Range council was led to believe

Services. Minister, do you have an opening statement relatir}%i” be forthcoming—where is the rest of it? Is this $5 million
to this section? the first $5 million of that $9 million, or is this separate? Is

TheHon. PE. CONLON: No. there another $4 million in the budget to meet your commit-
The CHAIR: Member for Waite, do you have an opening Ment? _
statement? TheHon. P.F. CONLON: | may have misled you

Mr HAMILTON-SMITH: No. | refer to Budget Paper Unintentionally. This is separate to that. There is $9 million
5, page 26, the Long Life Roads program. Can the ministelf our programs for the Penola bypass should the common-
list each project to be funded under Long Life Roads invealth agree to it. Can | be more plain than that?
2006-07, and exactly how much funding is allocated to each Mr HAMILTON-SMITH: Where is the other
project? $4 million?
TheHon. PF. CONLON: The Penola freight access  TheHon. PF. CONLON: Where is it in the budget
project—that is the one you said we had not funded; do yogpaper?
remember that? Yes, | thought you might—$5 million. Mill.  Mr HAMILTON-SMITH: In your budget.
Corner, Loxton, $2 million. That is the total budget of TheHon. P.F. CONLON: I do not know if you under-
$7 million. stand this but not every road that we spend money on in
Mr HAMILTON-SMITH: Referring to the same budget South Australia is listed in the budget papers. Just get over
paper, have you raided a $7 million program that is there foit. If this is not true then | am going to be misleading the
exactly what it says, Long Life Roads, to fund or putparliament. We have committed $9 million in funding for the
$5 million into the Penola bypass? You said there isPenola bypass if the commonwealth agrees to it. What don’t
$5 million, | think, into the Penola bypass, and $2 million— you understand? | have told you that now on seven different
TheHon. P.F. CONLON: Itis the Penola to Clay Wells occasions and you still go out to the media and tell people in
widening component. It meets the program. We get fundinghe South-East that it does not exist. It is just not true. You
for something that meets the program; that is what we daare spreading untruths yet again, and it does not help us to
The member for Waite should be embarrassed about someiofiprove roads in the South-East, which are predominantly,
the things he has said about funding in the South-East. Youmust say, for people who are natural constituents of the
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Liberal Party, and you want to go down and tell them things Mr HAMILTON-SMITH: So this $5 million is part of

that aren’t true. | just wish you would stop it. the $9 million you say you have promised to the South-East
Mr HAMILTON-SMITH: You are really happy to throw for the Penola bypass. Where is the other $4 million? From
it around, aren’t you? There is no mention— which program is the other $4 million coming from?
TheHon. PF. CONLON: Are you saying you didn't tell TheHon. P.F. CONLON: It comes out of the 2007-08
people that they haven’t got the $9 million? Are you sayingLong Life Roads.
that? Are you saying you didn’t say that? Mr HAMILTON-SMITH: So the other $4 million will
Mr HAMILTON-SMITH: You are just a little bovver come out of Long Life Roads?
boy, aren’t you? You are just a little grub. TheHon. P.F. CONLON: Yes.
TheHon. P.F. CONLON: Did you not say it? | will ask Mr HAMILTON-SMITH: And that will be spent in this
you quietly: did you not say it? financial year?
Mr HAMILTON-SMITH: Let me ask again— TheHon. PF. CONLON: No; 2007-08. | have said this
TheHon. PF. CONLON: No; you won't tell liesin here, before, you have to listen to the answers. | said 2007-08.
will you? Mr HAMILTON-SMITH: You are saying that is

Mr HAMILTON-SMITH: Have you just said—I am contingent upon the Wattle Range Council getting AusLink
asking the questions, you are supposed to be giving theinding from the commonwealth, or are you offering this
answers. Is the $5 million from the Long Life Roads programirrespective—
part of the $9 million that you claim you are going to spend The Hon. PF. CONLON: No; the $5 million will be
on the Penola bypass or not? Is it part of the $9 million? Yespent irrespective, but we do need the commonwealth to
or no. contribute to the bypass. That is a simple fact. | have got to

TheCHAIR: Order, member for Waite! Just calm down. say, maybe if you start badgering the commonwealth instead

TheHon. P.F. CONLON: It is funded. It is a suitable of badgering me about funds that we have already committed

road for funding from the Long Life Roads project. we could go further with this.
Mr HAMILTON-SMITH: But I am asking you, is it part Mr HAMILTON-SMITH: Will you be asking the

of the $9 million that you are going to commit? commonwealth for that money before or after you ask it for
TheHon. P.F. CONLON: The $9 million that you have the $250 million to bail you out of the Northern Expressway?

repeatedly lied to people about— TheHon. P.F. CONLON: That is one of the stupidest
The CHAIR: Order! guestions out of a series of stupid questions that | have heard
TheHon. P.F. CONLON: Did you or did you not tell tonight. What is your point?

people there was no $9 million funding? Mr HAMILTON-SMITH: | don't think it helps your

Mr HAMILTON-SMITH: I will tell you exactly what  credibility very much in Canberra to be asking for
| said. There was no mention of the Penola bypass in th§250 million for the Northern Expressway bailout and in the
budget and no sign of the $9 million— next breath asking for a significant sum out of the common-
TheHon. P.F. CONLON: You said if it is not in the wealth for the Penola bypass.
budget it doesn't exist and they are lying to you. Thatiswhat The CHAIR: Order! Member for Waite, do you have a
you said. That is what you said, because as soon as you ggiestion? That was a comment that was entirely out of order.
out of this place you run around the South-East on youbo you have a question?
motorbike spreading an absence of facts—I better not say TheHon. PF. CONLON: What is happening here is the

lies—you are telling people things that aren’t true. honourable member told everyone he is going to have a big
The CHAIR: Order! That is enough. night and he is not having a big night, so now he is resorting
Mr HAMILTON-SMITH: | demand an apology, Madam to childish abuse, which he started off with very early. Can

Chair. | say, we have $5 million committed in the South-East, which

The CHAIR: Member for Waite, | will ask the minister you said was not committed. We have $4 million further if
to withdraw when you withdraw earlier comments. There arehe commonwealth will build a bypass. But do you under-
two lots of comments that could be withdrawn. So we will stand what is happening; we are not asking for the money,
leave it. Wattle Range Council is. | would have thought you under-

Mr HAMILTON-SMITH: Madam Chair, what comment stood that. Maybe you could get across your brief occasional-
have | made that you are referring to? | want the ministety.

accusing me of lying to be withdrawn. Mr HAMILTON-SMITH: In terms of getting across
The CHAIR: Just a little while earlier you called the one’s brief, is it your policy, as the Minister for Transport, to
minister a grub. help councils with their AusLink bids, given that they are

Mr HAMILTON-SMITH: A grub. Well, who is going  South Australian bids, given that we are competing for that
to go first? If | have offended the minister by calling him afunding around the table with other states?
grub | withdraw it. TheHon. P.F. CONLON: Yes, that is what we have
The CHAIR: We will continue as we are. done. We have done an enormous amount of work for them
TheHon. P.F. CONLON: What do you want me to and they are very grateful. In fact | will be having lunch with
withdraw? That you told lies? | will withdraw that he told Don Ferguson on Friday and | will get him to send you a note
lies. | will just say this, that he has been saying things in thesaying, yes, we have done a lot of work for them and they

South-East that bear no resemblance to the truth. think we have done it well, if that helps you out. Of course,
Mr HAMILTON-SMITH: Very funny. Well, let's try  he is that notorious Labor figure, Don Ferguson.

and get to the truth. This $5 million— Mr HAMILTON-SMITH: You seem to leave the
TheHon. P.F. CONLON: Would you know how to councils to do their own bids with AusLink and then if they

recognise it, Marty? get the money, great, we will contribute, and if they do not,

The CHAIR: Order! We will just pause again for 30 well there is no money.
seconds. The CHAIR: Order!



18 October 2006 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 61

The Hon. P.F. CONLON: Are you suggesting that we Border Watch, saying that we had been equivocal about it.
build part of a bypass anyway, with our $4 million? Can youThe letter that was sent does not say that at all. The letter that
getreal? was sent—the letter that thBorder Watch had actually

Mr HAMILTON-SMITH: | am just suggesting that, as read—makes it clear that we have helped develop this plan
the Minister for Transport, you have a number of councils inwith the local people and support it.
your state seeking AusLink funding. You are also there with  Mr HAMILTON-SMITH: | refer to Budget Paper 5—
your own hand out to bail you out of a number of major  The CHAIR: Order! | want to see if the minister has
projects. It would be awfully nice if there was a coordinatedfinished. Advisers are providing information.
approach, and if you prioritised—now, are you; that is the  The Hon, PF. CONLON: | see that there is a recent

question I am asking you. , letter from Peter Gandolfi, the former candidate, saying that
The Hon. PF. CONLON: The SELGA approachinthe ,q | ineral Party made it clear at the last state election that
South-East has been complimented by the mayors of Wattle \yoy|d take responsibility for Worrolong and Fairbanks
Range, Grant and Mount Gambier councils and, of course, thg (s, then start a consultation, planning and costing process
would-be leeral candidate—if the blow in from the city had {5 pild a safe bypass for Mount Gambier. So, apparently,
not knocked him off, who knows how well Rory would have gegpite your going to protest meetings, your former candidate
done then, butitis good to see him back—all these notoriougj|| agrees with it. Are you still committed to that duplication
Labor figures! Who else complimented us on it? Patricky the road down there to the airport? Because that was lain

Secker. Patrick Secker, the member for Barker, came out §8,,ans' promise before the election. | have not heard you talk
say that it was excellent. But, according to you, it is notgpq .t it since.

coordinated. According to you, the $9 million is not funded. The CHAIR: Order!

You call upon us to build a bypass around Mount Gambier
: i .. Mr HAMILTON-SMITH: I refer to Budget Paper 5,
and then go to a protest meeting against it. The program is ge 27. Can the minister list each project to be funded under

coordinated; it has been congratulated across many area h overtaking lane proaram? Exactly how much funding is
include Grant King from the South-East Regional Develop- v Ing prog ¢ EXactly how much funding |
llocated to each project?

ment Board. All of them have been extremely complimentarf .
of the work done by Andy Milazzo and his team, along with._ TheHon. PF. CONLON: We should have listed them
Mark Elford, down there. | do not think any of those people!n the budget. The budget would have been as long as the
would have been accused in the past of being Labor supporfe!low Pages, but we should have listed them in the budget:
ers. If you say it is not coordinated, | can bring you a wholeNoarlunga to Cape Jervis, $1.655 million; Noarlunga to
lot of people who say it is and, frankly, | would prefer their Victor Harbor (Mount Compass to Mount Compass-Goolwa
word on it. Road), $300 000; Riddoch Highway lane (Mount Gambier-
Mr HAMILTON-SMITH: Thank you for the news. Why Airport_lane and_junction), $1_.7 miIIion._ I \_/viII notgo through
didn’t you just mention it in the budget so that people knewdll the investigations and deggns at priority locations but they
when they picked up the budget papers that it was there? Wﬁt?tal $250 000. Revegetation costs are $50 000. The total
is it hidden away since it is such a major— udge_t cost is $3.825 m|II|o_n, which is a level of over-
The Hon. P.F. CONLON: | point out to the member for commitment. We are spe_ndlng more than we sho_uld. Itis
Waite that we do not list every single road in the budget. Yo;[]e”'ble- The over-commitment is all for you, Michael,
made a mistake. It is not my fault. You made a mistake and?©cause you are such a sweet talker. Two locations on Main
not being embarrassed, you have continued to repeat forth Road are belng_ investigated, as are Io_catlons on t_he
people down there that the $9 million was not funded. whyNoarlunga-Cape Jervis Road and Princes Highway (Milli-
don’t you just be a grown-up, ‘fess up and say you got itc€nt-Mount Gambier).
wrong? | point out: on Tuesday 26 September 2006, Mr HAMILTON-SMITH: | refer to Budget Paper 5,
$10 million for South-East roads in 2006-07. We did not keegPage 27. Can the minister list each project to be funded under
it a secret; we told everyone. That is what we do. We do nof€ shoulder sealing program and indicate exactly how much
list every single road because, quite apart from anything elséinding is allocated to each project?
it would be a nonsense. It would be a very long list. We are  The Hon. P.F. CONLON: There is a fair list as follows:
doing an awful lot of work in the member for Schubert’s Tea Tree Gully-Mannum (between Summit Road and
electorate over the next few years, but it is not all listed inPalmer); Chandlers Hill Road (2 kilometres to Grants Gully
there. Marty, the problem is not our budget. The problem ifRoad); Burnside-Balhannah (Deviation Road-Beaumont
that you made a mistake, and you should be a big grown-ufiRoad); Echunga-Mount Barker (3.5 kilometres between
‘fess up to it and say you are sorry. Stirling-Strathalbyn and Mount Barker-Flaxley); Eyre
Mr HAMILTON-SMITH: | refer to Budget Paper 5, Peninsula grain transport plan (Cleve-Arno Bay and targeted
page 29. Can the minister list each project to be funded undé&udall-Cleve widening); Princes Highway (complete Henry
the black spot program and indicate exactly how muctCreek-Kingston); Sandy Creek-Williamstown (3 kilometres
funding is to be allocated to each project? spread over entire length); Barrier Highway (3 kilometre
TheHon. PF. CONLON: The black spot program is section south of Burra and Riverton-Main North Road),
now the responsibility of the Minister for Road Safety, as itMallala-Two Wells (7.3 kilometres to complete entire
should be. | am sure you would be happy to ask her thadength); Waterloo Corner Road (Bolivar Road-Heaslip Road);
guestion. Aldgate-White Hill Road (Littlehampton-Nairne). It is a total
Mr HAMILTON-SMITH: Is the government committed budget of $7.6 million.
to supporting the Worrolong Road project as the site fora Mr HAMILTON-SMITH: Budget Paper 4, Volume 2,
Mount Gambier bypass or is the government prepared tpage 6.21. What action has the government taken, if any, in
consider other more long-term solutions? relation to a proposed bypass of Port Wakefield, and how
TheHon. P.F. CONLON: It is part of the joint plan much money has been set aside, if any, in the 2006-07 budget
down there. | was very surprised to read a strange story in thte examine the project?
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TheHon. P.F. CONLON: There is an investigation. It The Hon. P.F. CONLON: Well, | think we will let Jim
is without doubt a national highway, part of the Auslink work that out. | am sure there will be an up-to-date report
network. We are doing some concept planning. There was nuext year on our progress.
funding committed to it. | should add that the Auslink Perth  Mr HAMILTON-SMITH: Budget Paper 4, Volume 2,
corridor strategy has identified the need to look at bypaspage 6.18: do | understand correctly that there was a
issues at Port Wakefield. We will do the study and put it in$3.022 million spend on the Walkerville building, owned by
the list of priorities in our Auslink bid to the Commonwealth. the Department of Transport, and, if that is so, was this a well
Mr HAMILTON-SMITH: Budget Paper 4, Volume 2, considered investment given that the government now plans
page 6.21: have certain roads been identified by the South relocate those people to the West End?

Australia Police and DTEI through a safety audit for urgent The Hon. P.F. CONLON: This is a matter that has been
work and, if so, when will they be fixed and at what cost? asked about in parliament before, this expenditure. Can | say
The Hon. PF. CONL ON: We regularly do safety audits that the intention with the Walkerville building v_viII tal_<e_ quite

on roads. If you are talking about roads that should be th@ féw years to unfold, at least three years, which will include

subject of black spot funding, that would be a responsibilitydUite @ number of summers. The money spent there was on

of minister Zollo. But we regularly do safety audits on roads airconditioning. I would love to be able to, butit is simply not

That is part of the ongoing business of the department. \F;\(/);i:ebrlve'llgjtrenn&entao gt?lool:taiggn:je'?gr?'?\tgt%?ttggen epet(t)r?rl:eat
Mr HAMILTON-SMITH: Budget Paper 3, page 2.19: ! ure without al moni X

how will DTEI absorb the functions to move from the folding years. As much as | am loved by the department and everyone

DAIS? How many people, organisations and responsibilitie%é r;c())u\plcoerg?ssalje\(/\/vﬂ(:m%slf ¥ﬁgml t(;n(?g tr:';[\le a human
will be coming across into DTEI? ;

. Mr PENGILLY: You would be reducing the numbers
TheHon. PF. CONLON: Jim can talk about that. | fairly quickly!
understand that, should his health recover in time, minister The Hon. .P.F. CONLON: Well. it would reduce their

Wright will be dealing with most of the DAIS issues out of weight but | don’t know about their numbers
the budget. But, Jim, if you want to give a brief rundown on Mr HAMILTON-SMITH: | refer to Budéet Paper 3

. ) page 2.19. What changes will you be making to rationalise

Mr HALLION: There are three main areas of DAIS thatthe licensing systems and driving assessments to deliver the
are coming across to the department. Building Manageme® million worth of savings planned over four years?
is the first significant area. Government ICT has come across TheHon. P.F. CONLON: Apparently, we are doing it
to us as well, and also Commercial and Government Servicegith software. The savings come through the earlier invest-
which is made up of two key components, which is the landnent into the TRUMPS computer system. That investment
services/lands title area of government, and also Services Sfy|| have savings for us over the out years, essentially. It is
which is the shopfront. And | would also add that thegood to see because they always go and tell the Treasurer that
Parliamentary Network Support Group, which is obviouslyif they are given capital they will save money, and this time
of interest to all members, is also part of the transitionghey will. Well done.

Roughly 1 000 FTEs will come across to the department.  The CHAIR: There being no further questions, | declare

Members interjecting: the examination of the vote completed.

Mr HAMILTON-SMITH: The committee seems very
excited about the prospects of getting PNSG sorted. | refer
to Budget Paper 4, Volume 2, page 6.14. As of today how
many of the 48 red-light cameras promised in May 2005 as
part of the $40 million road safety package have been Administered Items for the Department of Treasury

provided by Robot Pty. Ltd in Germany and how many are and Finance, $898 602 000
in operation? . N
TheHon. P.F. CONL ON: The responsibility is with the Additional Departmental Advisers:

Minister for Road Safety. Regardless of any difficulties with Mr Rod Hook, Executive Director, Office of Major

the contractor meeting their obligations, there have beeﬁro'\j/lec;s agd Infrai}l(upturg.lAd .
substitute cameras in place throughout that period—wet film ™S 2 ‘>erace, Inisterial Adviser. |
cameras. So, nothing was lost in terms of road safety, and all Mr G. Mailes, Chief Information Officer.

costs are borne by the provider who failed to meet the .
contract conditions. So, it has not been a matter of enormous The CHAIR: | declare the proposed payments open for

g - examination and refer members to the Budget Statement, in
?eﬂgfgatfogz SB;cteltam sure minister Zollo can provide moreparticular pages 6.4 and 6.6, and the Portfolio Statements,
Y- Volume 1, Part 3.

Mr HAMI LTO.N.'SM | TH: Budget.Papgr 3, page 2.19: *\r UAMILTON-SMITH: The opposition would like to
how will the $20 million of planned savings in the department,|-e o the record that in light of problems that have arisen
be made, and will this compromise the department's ability, this portfolio area more than one hour should have been
to plan and manage the major capital works planned and WQyatted for consideration of it by the committee. Hundreds
maintain its rapidly ageing assets? of millions of dollars of taxpayers’ money is at risk in this

TheHon. PF. CONLON: There are some savings portfolio and people need some answers. My first question
measures listed at 2.18. But, in short, as | said before witly about the Northern Expressway, and | refer to Budget
TranSAdE|aide, they will be achieved by Jim Hallion doing Paper 4, Volume 2, page 6.17. Of the $550 million to be
the job he is paid to do for the government. spent on the Northern Expressway, what proportion is to be

Mr HAMILTON-SMITH: Can you give us any indica- spent on the northern Sturt Highway extension—that part of
tion of the areas you are looking to? the NExy which involves construction of a freeway-style road
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link between the Gawler Bypass and Port Wakefield Road Mr HAMILTON-SMITH: Let me move on. Same

and Waterloo Corner—and the southern part of the NExysubject, same budget line: will the nine kilometre (or

known as the Port Wakefield Road upgrade, which involvesvhatever it is now) southern section of the NExy develop-

widening Port Wakefield Road and Waterloo Corner? ment, formerly known as the Port Wakefield Road widening,
The Hon. P.F. CONLON: Before going into the detail, still include a freeway-standard road with high speed

the honourable member must understand that the scale andnnections at each end, six lanes with a divided carriageway,

scope of these components changes as time goes on. In faztl 10 kilometre speed limit, and restricted access with limited

the 22 kilometres of the original new road section is nowinterchanges and overpasses, as originally conceived and

23 kilometres with the number of initially quite serious andpreviously advised to DTEI and local councils?

then lesser route changes during that period, so that section TheHon. PF. CONLON: | said to you that there are

is actually longer and bigger than it was. Changes have bedikely to be changes to that section of road and there will be,

made in the Port Wakefield section because, | am adviseecause of considerations—

there is contemplation of future work on Port Wakefield Mr HAMILTON-SMITH: There will be changes all

Road, which may include some of the works that wouldright.

originally have been included in the Northern Expressway. TheHon. PF. CONLON: So what?

In short, | am almost reluctant to put any of these numbersin  Mr HAMILTON-SMITH: Let me put this to you. Inthe

because they are changing. Suffice it to say that thetate government’s own document titled ‘Major Develop-

$550 million covers both sets of works, despite what was saithents SA Directory'—

both by you, | think, and the Leader of the Opposition. | just The Hon. PF. CONLON: | know that, but so what?

do not think it is going to be useful to itemise that at present  Mr HAMILTON-SMITH: Well, it is your document.

because I think the scope for change is quite large. You list the northern section. Remember it was $300 million
I want to take it back to your opening comments—whichthen before you lost control of it under your watch.

were, frankly, the sort of flatulent nonsense | have been TheHon. P.F. CONLON: No, let us take this point. How

hearing from you since about 3.45 this afternoon—aboudid we lose control of it?

hundreds of millions of dollars being ‘at risk’, the taxpayers’ Mr HAMILTON-SMITH: Hang on.

money being ‘at risk’. What you have to understand about TheHon. P.F. CONLON: No; how? What was done?

this and other projects is that none of them have been built, The CHAIR: Order!

none of them have been started, but someone did something Mr HAMILTON-SMITH: Here we go.

wrong and the costs went up. They are projects, and | have TheHon. PF. CONLON: The estimate was wrong,

to say that the Northern Expressway was originally lookedVarty. Part of those estimates were developed under your

at by your government, the previous Liberal government. Thgovernment. The truth is that not a dollar has been spent on

first routes out there and very many changing scenarios wetmiilding it. Not a dollar has to be spent unless we make that

looked at by you and costings developed over a period odecision, and we make that decision if it is a good investment.

time. The simple truth is that the costings, the estimates, foFhat project, at that time, said that thing would happen. So

a project to be built in 2009 (as | think it was then) werewhat?

wrong. Mr HAMILTON-SMITH: Well, I will tell you so what.
That does not place any money at risk; what it does is give  The Hon. PF. CONLON: So, what does it mean to the

you a different set of facts on which to make a decision. Asaxpayer, Marty? Come on, tell me?

the estimates go up, a prudent government looks at it and Mr HAMILTON-SMITH: | will tell you what it means.

asks, ‘Is this still a good value-for-money investment for theThis little document that you have produced says that the

taxpayer?’ We say that this is still a very good value-for-project comes—

money investment for the taxpayer, it still returns a greatdeal TheHon. P.F. CONLON: | didn’t: the department did.

on that investment for building freight-moving capacity in ~ Mr HAMILTON-SMITH: —in two parts.

South Australia. It is absolute arrant nonsense to suggest that The Hon. P.F. CONLON: Yes, | understand that. You

hundreds of millions of dollars will be placed at risk. That is have said that before. So what?

the sort of nonsense you peddle across this portfolio area, and Mr HAMILTON-SMITH: There is the Sturt Highway

| just pointed out to you some of the things you haveextension. Now, that is the big bit. That is the bit between

repeatedly said outside of this place that are not true. Gawler and the Port Wakefield Road. That was going to cost
The truth is that | wish the people making the estimate$190 million, which is 63 per cent of the total project cost.

had got them more correct in the first place, but it would not TheHon. P.F. CONLON: So, what is your point?

have changed one iota what will have to be spentto make it. Mr HAMILTON-SMITH: And then there is the Port

No-one did anything wrong in building a project; what they Wakefield Road widening, and that was going to be—

did do was underestimate the cost of building a major project TheHon. P.F. CONLON: Marty, this is your big day.

in 2009. As | said, the truth is that if the project still makesWhat is your point?

sense you should make the investment; if it doesn’'t you don't. Mr HAMILTON-SMITH: Can | ask my question?

We believe the project still makes sense and we will make the The Hon. PF. CONLON: Yes, please.

investment, and the state will get a massive return onit. That Mr HAMILTON-SMITH: —$110 million and that was

is also the view of your federal colleague, who said that we87 per cent of the project. | am simply asking: the split when

should simply get on with it. it was a $300 million project was 63 per cent for the northern
Mr HAMILTON-SMITH: Back to the question: can you sector and 37 per cent for the southern sector. What you have

tell us how much is being spent on the northern sector andone—

how much on the southern sector? TheHon. P.F. CONLON: What is the question, Marty?
TheHon. PF. CONLON: | did actually understand your Mr HAMILTON-SMITH: You plan to gut the southern

question, but | said that | did not think it would be useful to sector and severely scale down the Port Wakefield section,

try to separate that estimate at present. because if you did not do that it would cost a lot more than
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$550 million, wouldn't it, Pat? It was going to be a lot more be, how can you guarantee that the $550 million cost, which
than that— you have grabbed out of the sky at the moment, will hold? If
The CHAIR: Order! you do not know which way it is going to go, how long it is
Mr HAMILTON-SMITH: If you stuck with the concept going to be, or which route it will take, how can you guaran-
it was going to be more like $700 million or $800 million. tee us that it will hold at $550 million—or have you?
The CHAIR: Order! TheHon. P.F. CONLON: | have had to explain to you
The Hon. P.F. CONLON: | point out to the member for a couple of times about consultation. We are shortly going to
Waite that it will be 23 kilometres instead of 22 kilometres go out with a preferred route for consultation. You have twice
in the other part. So what? Is it a good investment? So whaheen critical of our adding costs to projects or changing
Marty? You have said all this rhetoric, but please tell me whaprojects as a result of actually going to consultation and
taxpayer interest is being affected by changing the scope aridtening to people. We believe that the route we have is the
design of the road? Please tell me? | am desperately keenbest one. We have done a lot of work on it, including with the
know. This was going to be your big moment. Please tell m@rmed services, the air force, some local members and some

what taxpayer interest has been affected? decent, intelligent Liberals, like the member for Wakefield,
Mr HAMILTON-SMITH: I will tell you what it points ~ who has the state’s interests at heart more than the opposition
to, minister. | would really like to know— does on this road.
TheHon. PF. CONLON: No, tell me. I am struggling— The truth is that, unless consultation is a complete farce,

Mr HAMILTON-SMITH: Well, I will tell you. Itisvery  as you would prefer it to be, we do have to talk to those
important to the trucks, to members of the public and topeople and we do have to listen to them. | believe that the
businesses that use the Port Wakefield Road whether thegute we have finalised will be the final route. | believe that
will get a six lane road as originally promised. It is very our people have done a lot of good work on it. What we do
important. You see, | have a startling bit of news: there is nan the Port Wakefield Road will be according to the needs as
point in building a nice Northern Expressway from Gawlerwe understand them at the time. Things do change and, if you
to the Port Wakefield Road if, when people hit the Portthink that the state has not changed, then you have not been
Wakefield Road, they hit a huge funnel that cannot conneatading newspapers or watching services. For example, we
through to the Port River Expressway. now have record low unemployment rates and very high rates

TheHon. P.F. CONLON: | will give you an ironclad of economic growth. We have a burgeoning resources sector.
guarantee that the works at Port Wakefield will be fit forThose things change the environment, and they can change
purpose. | find it absolutely galling from a government thatit very quickly. | say this to you: the difficulty we have is that

could not balance a budget in 8% years— big projects with long lead times are difficult to deliver. The
Mr HAMILTON-SMITH: Here we go. We're going easiest thing is not to do them. We are a government that does
back to the last century, again, are we? do them.

TheHon. P.F. CONLON: No. Apparently, when we get Mr HAMILTON-SMITH: After five years.
here empty rhetoric is for him—no rhetoric from anywhere  TheHon. P.F. CONLON: After five years! | expected
else. The truth is that in your entire time when you could nosome questions on the Bakewell Bridge. He was so hoping
balance a budget you built one tunnel through the Hillsthat everything would go wrong but, no, it went very well, so
which was entirely funded by the commonwealth, and oneve are talking about something else. The truth is this: the
expressway that goes one way, and you want to talk to measy thing to do would be what you did—»build nothing. The
about scaling things down—an expressway that goes only oridorthern Expressway is a tremendously important investment
way at a time. | guarantee you this: Port Wakefield Road wilfor the state. We are having good discussions with the
be fit for purpose, and it will go two ways at a time—two commonwealth, and we believe that we will arrive at a good
ways; twice as many ways as the Liberal expressway. conclusion with the commonwealth. You talk about credibili-
You came in here and you spent nothing on infrastructuréy with the commonwealth, but can | say this to you: one of
in 8%z years. You could not balance a budget. We have recotttie things that has stood us in very good stead with the
levels of investment in road infrastructure. We have the Soutbommonwealth in our discussions on funding has been the
Road works paid for entirely by this government—notcommitment of our funds to major works on South Road.
entirely by the commonwealth, entirely by this government—  For all your ‘no credibility’, it has been doing those things
and you have the gall to sit there and talk to me about scalingnd being prepared to balance the budget and make invest-
down infrastructure. We are delivering infrastructure forment that gives us credibility. Do | wish that the cost
South Australia in a way you never could and with a balance@stimates on the Northern Expressway had not gone up? Yes,
budget, so get a life. | do, because | could build more infrastructure. The bottom
Mr HAMILTON-SMITH: | guess that if you had lineis this—and you have to accept it, get on with it and, in
inherited $11 billion of debt and a $300 million current particular, get over it. We have examined the new cost
account you might have had a bit of trouble funding this. estimates. We can build a very good road, with some
TheHon. PF.CONLON: | was waiting for that changes, which will be of enormous benefit to people moving
statement. freight, just as we have done already by improving the Port
The CHAIR: Order! This is not fair otHansard. | have  River Expressway (which you started), with the addition of
just received a message. Can everyone please take a deep overpasses that were not in the original scope.
breath and make their points by the content of their comments This is a classic example of a government scoping down
rather than the volume. an expressway—the Port River Expressway that stopped at
Mr HAMILTON-SMITH: | refer to Budget Paper 4, two sets of traffic lights. Our government added two over-
Volume 2, page 6.17. Minister, have you decided what thepasses, after talking to the contractors. We built and com-
final alignment and scope of the Northern Expressway projegileted them. People like it, and we get glowing reports on the
will be? If you have not yet decided what the final scopefoad. We are building the bridges over the Port River. |
route and alignment of the Northern Expressway project wilunderstand that we are already substantially into the upgrade



18 October 2006 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 65

of rail on the Le Fevre Peninsula. All these things are goingvant. | do not care if you believe me: just try to prove it
ahead. What | would ask you to do is to look at the Northerrwrong. You cannot, because it is not.

Expressway in the proper perspective. It is something we Mr HAMILTON-SMITH: No-one briefed you about the
have not spent money on yet. No money is at risk. It is a verproject overrun and, in that whole year, minister, you never
good investment, and we are making a good investment tihought to ask anyone, ‘How is it going with this
improve the freight moving capacity of the state. Your federa$300 million project? Perhaps | should get a brief on this'?
colleague has recognised it. If you care for South Australia, The Hon. P.F. CONLON: You do not think | should be

it would do you good to recognise it. able to rely on people telling me those things?

Mr HAMILTON-SMITH: | refer to the same budget =~ Mr HAMILTON-SMITH: Would you ask for a briefing
line, the Northern Expressway. Were you advised at any timén & major project like that in your portfolio to see how it was
prior to the March election of the cost blow-out on thegoing?

Northern Expressway project by any officer of the depart- TheHon. PF. CONLON: You do not understand. We
ment, or by any other party, or did you seek advice on thélid not spend the entire year not talking about the Northern
matter before March? Did you have any idea that the projedexpressway. During that year we actually talked about where
had run beyond the $300 million budget before March?  the routes were going and things like that.

TheHon. PF. CONLON: Marty’s big night involves Mr HAMILTON-SMITH: You forgot to ask how much

him asking questions he asked six months ago in parliamerif. Was going to cost, did you?

Can | say that whatever | said then was the fact. Certainly, | TheHon. PF. CONLON: No, see, they told me. Marty,

will tell you the truth as I recollect it, and my recollection Marty, Marty!

would have been better then, so whatever | said then you can MI HAMILTON-SMITH: Patty, Patty, Patty!

rely upon. | will say that one of the things | was most MT BIGNELL: Goose, Goose, Goose! o

disappointed about with the Northern Expressway was that M HAMILTON-SMITH: Yes, you have said it! You

we were aware before the election of the increased scope give really defined it perfectly. Patty, Patty! Just desist from

the Bakewell Bridge that would lead to a cost and, as | said® Platitudes.

in parliament, until such time as you write a contract, you do The CHAIR: Order! Come on! ,

not know. We were aware that the South Road costings were, | & Hon. PF. CONLON: Marty, I know you don't care

facing pressures from the environment, but never was f/hat I say—

suggested to me that the Northern Expressway faced difficul- Mr HAMILTON-SMITH: Patty, Patty!

ties in costing. If it was, it certainly must have been said very 1 € Hon. PF. CONLON: | am sorry, the member for

quietly. MalteB Ca;n I \;:val!tyolLJ i:hat, ::)Pigause_ ycr)‘u do nr?t '[Tltn?él doyou?
, , ember for Waite, | have told you in here what | told you in

nOt'{]Ii’lnegt:]uécv|tsé g:;tr{’]el_hxlﬁaiollig%uggflzrgerﬁ rpeér\ﬁg?nr;?]\t/? é)arliament. You have asked exactly the same questions you

; . “asked then. You went to your friends in the media and you
the facts and all of the facts. If you are going to do somethin . .
here tonight you will have to think of something else. We car?alked up what you were going to do. | do not think they

go back over it all again. | have this list of cost overruns anuunderStOOd that what you were going to do was to ask the

projects when you were in government. | can run through th ame questions. You may not like the answers and you may
again, because we seem to be going over old ground. | prefqg ink that | have shortcomings, but one of the shortcomings

Y o do not have is that | do not fail to tell the truth. | have told
not to, but I will if you insist. | say to you that you have to ou the truth on this matter in parliament; | have told you the

understand that it is nonsense hundreds of millions being Futh here. To paraphrase Jack Nicholson. vou don't seem to
risk. All of these projects are projects with a lead time in th e able to. hanF::iIe tF;]e truth. but that is not,r}r;y problem

outyears, and they are estimates of costings. If you think w Mr HAMILTON-SMITH: Minister, | am simply asking

are the only place that has had difficulties with estimates andou, in the year that you were the Minister for Transport and

costings on Ior!g lead time civil engineering projects, yOLP(;uring the two years that you were the Minister for Infra-
simply are not in tune with what is going on in the world,

including in the private sector. structure with this important project on your books—it is

L . our responsibility—you do not seek a briefing. You have an
The fact s this, and | ask you to understand this: what W, |action coming up. You do not ask for a briefing on the

do is then look at the new estimate, the best estimate we havg,sts  You do not ask: ‘Is this project on budget? It is a
and we look at the benefit of that project and we work ouks30 million project. If it goes over budget, it could have
whether itis still a good investment. South Road under Anzag, e very significant implications for my budget, my
Highway is still a good investment and so is Port Road angyjjaterals, ‘and the Treasurer might want to know about it.

the Northern Expressway, but no-one in government anyrnerefore, | should get a briefing on this and find out whether
where did something to make them cost more. It was a mattefq project is on target.

of the estimate not being correct. | point out to you alot of  Tha'Hon. PF. CONLON: | will tell you what | will do
the work on the early estimates for the Northern Expressway,, you for the future, member for Waite. | will put that

commenced during your government. So, let us get over thig,estion on every single project we have: is it on budget? |

nonsense and move on. think you were a minister for three months, were you?
Mr HAMILTON-SMITH: Same subject, same budget ~ Mr HAMILTON-SMITH: For a $300 million project,
line. You have been the Minister for Infrastructure I think it might be a very good question to ask.
since 2003. You were the Minister for Transport early in  TheHon. PE. CONLON: The honourable member's
2005. This is a major $300 million project in your portfolio view is that, when the bureaucrats come to tell him about the
area, and you are telling me that no-one briefed you or spokqorthern Expressway and they say, ‘This is the route we want
to you about the cost of the project for a year. it to go and this is what we want to do’, | should say, ‘You
TheHon. PF. CONLON: | am not asking you to believe are not telling me something’. | mean, get real, member for
me and | do not care if you don’'t. Go on with that if you Waite.
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Mr HAMILTON-SMITH: Your answer— The Hon. P.F. CONLON: | have read thédansard and
TheHon. PFE. CONLON: The honourable member’s |think you asked the Treasurer this and he gave you a pretty
view is that I should have asked them. | did not suspect therplear answer.
and | was not suspicious enough of them—okay, | willaccept Mr HAMILTON-SMITH: He did not give any answer.
that. In Marty-world | should have been more suspiciousHe said to ask you, so | am asking.

Okay; | accept that. Move on. TheHon. PF. CONLON: Port Road starts later, as | told
Mr HAMILTON-SMITH: Your answer | think, minister, the honourable member in this chamber before the budget

reveals the problem. Your answer is— that it would. He asked what would we do and | said that we
TheHon. PF. CONLON: Marty, you asked all these will maintain our budget discipline and invest as we are able

guestions six months ago. to according to our investing program. It will start later. We

The CHAIR: Order! The member for Waite is not to actually gave him some indication on South Road yesterday,

debate the answer. Do you have a question and a neWt the nature of the contracting is that it would be both
question? We have heard the same one a number of timedPrudent and difficult to give him that cost. What | can say
Mr HAMILTON-SMITH: If you do not mind, Madam IS that we have been pleased with the progress that Rod Hook

: : and his team have made in negotiating with the early
Charr, | am allqwed o _a_sk the questions. contractor on South Road. The construction contract is not

The CHAIR: The minister does not have to answer theM.gjgne d and | am giving you this as early as is reasonable, but

Mr HAMILTON-SMITH: | am trying to pursue aline it jooks like about 64.7 with a 3.5 rise and fall and a capacity,
of inquiry, and the minister does not need protection. | ani the contractor saves costs, to reduce that cost.
understanding from the minister's answer that his approach \ye will be able to give more detail on the other works in
to being a minister and ministerial accountability is that whenpe future. The important thing is that we are committed to
you have a $300 million project on your books—one of theyhem within prudent budget management, and they are very
biggest projects in this state—it is quite okay not to be briefegmportant projects for South Australia. | am very pleased with
onit, notto seek a briefing and not to monitor the cost of itihe way the South Road/Anzac Highway project is progress-
That is quite okay. Is that what | am understanding, becausgg and | am confident that this experience sets us up very
I think— well for the further underpasses.

TheHon. P.F. CONLON: | have tell the honourable Mr HAMILTON-SMITH: Is the South Road/Port
member this. | will not take any responsibility for his Road/Grange Road underpass project likely to exceed
understanding of anything in the world. This is the mosig250 million in total project costs?
pathetic show by an opposition in estimates | have ever seen. The Hon. P.F. CONL ON: We both speak English, do we
The honourable member has not listened to a single answgpt? | have just gone through an exercise of saying it will not
since he started. | did enjoy his hissy fit about not getting hige wise to put a figure on it. We are dealing with the private
way for three hours on energy, so he asked questions for thr@@ctor and arriving at a good arrangement there.
hours—and we will accept that it only came to 2% hoursand  Mr HAMILTON-SMITH: Why is it wise to put out the
he ran out of puff. Whatever the honourable member wantggure of 550 for the Northern Expressway, which is in the
to say, my answers appearttansard. The answer is: we had same time frame, and the PPPs for schools, but not all right
many discussions about the Northern Expressway in thag put out the underpass?
period. At no point did someone advise me that the costing The Hon. PF. CONLON: Can | explain to the honour-
estimates had changed. able member the difference between a PPP and this type of

Can | say that the honourable member keeps using therocurement, then maybe he will understand.
wrong word. Itis not a budget blow-out, because nothinghas Mr HAMILTON-SMITH: What about the Northern
been built: it is an estimate into the future, and | was noExpressway, Minister?
advised. The honourable member’s view is that, not having TheHon. P.F. CONL ON: You asked about PPPs: have
been advised, | should have been deeply suspicious and sajéu gone off that idea? Do you want to know about the PPPs
‘There’s something you're not telling me.” Okay; | have the or have you gone off them?
honourable member’'s point of view on that, but it did not  Mr HAMILTON-SMITH: No, | just want to know why
happen. If Marty’s big night is pointing out that he thinks | there are two standards.
should have been more suspicious of the staff, then that is The Hon. PF. CONL ON: With the Northern Expressway
fine, but do not verbal me saying that there were no meetingge are dealing with the commonwealth. | wish we did not
or briefings, because there were. In fact, | think the honourhave to put numbers out, because it is a very difficult thing
able member FOI'd a whole load of stuff which we sent toto do. We are dealing with the commonwealth and the
him, and one on the items on the agenda at one of the weekfypmmonwealth shares the funding. On South Road we are
meetings was the Northern Expressway. We talked aboutot: it is our money and we can be prudent with it. Govern-
alternative routes and cancelled one. Yes, we did talk abouhent procurement, particularly in joint projects, is not the
it. Marty, the whole thrust of your attack tonight on which pest way to procure capital, in my very strong view. The
you have spent three quarters of an hour is that | should haveature of it is such that we, as commercial and morale
been more suspicious about what | was being told by publiexemplars, have to deal with the private sector in a way in
servants. Okay, | have your point; please move on. which the private sector would not deal with the private

Mr HAMILTON-SMITH: In the context of Budget sector. Itis a joint commonwealth-state funded project.
Paper 5, page 27, the Northern Expressway needs to be It is necessary to put a number on it. It is unavoidable.
viewed in the context of the other projects for which you areUsually, with a PPP the private sector is making revenues out
responsible, minister, and | will move to the Port Road/of an ongoing payment for the infrastructure over a long
Grange Road underpass. What is the cost of the Soutberiod of team. It is actually not in their interest to drive the
Road/Port Road/Grange Road underpass and when will th@nstruction price up but to drive it down. It is not a risk
work begin and end? putting the price out there. If you do not know the difference,
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fundamentally you do not understand the two forms ofus to believe that there was this sort of culture in the depart-
procurement. There is no interest in the private sector drivingnent of ‘| will ask you no questions and you will tell me no
up that initial construction cost, because they have to take l&es’, right up until the March election. Suddenly he had this
revenue out of it over the lifetime of the asset. It is a veryrevelation in April: ‘On my God, the project’s blown over
different thing. Have you got it? from $300 million to $550 million. No-one ever told me, |
Mr HAMILTON-SMITH: | refer to Budget Paper 4, never asked, | was never told.’ It is worse thés, Minister.
Volume 2, page 6.34. Which officers in DTEI had prime It is like an episode out of some sort of tragic comedy. | am
carriage of the Northern Expressway, South Road anttying to find out how this breakdown in budget management
Bakewell Bridge projects when they were originally costedoccurred and | am getting stonewalled by the minister, who
and through 2005 to early 2006, and where are those officersill not answer the questions. He is either incompetent or we
today? do not have the right information about who said what and
TheHon. P.F. CONLON: If you are asking for the when. Thatis why | am asking these questions, but all | get
purposes—you opened up questioning today by verballing mieack is abuse.
about criticising public servants, which did not happeninthis The CHAIR: Questions about individual public servants
place—you made that up. Are you seriously wanting me t@re not appropriate. The minister takes responsibility. The
put on the record the names of people who originally did theminister will take responsibility and you will ask a question
costings so they could be the object of what? While | ofterand move on.
have exchanges with public servants, there are some limits. TheHon. P.F. CONLON: Before we move on, once
For what reason do you want that information? again the member for Waite has minor histrionics about
The CHAIR: The question is out of order as it is not things he alleges | have said. | never said anything of the sort.
related to the estimates. Please proceed with a questidgtansard records what | saiddansard is a very tough test for

relating to the estimates. ministers who do not tell the truth. Be absolutely clear, the
The Hon. P.F. CONLON: | would love to know what it  suggestion from the member for Waite was that somehow |
is for, as it does not sound very nice to me. have moved on people who know the truth; that what | have

Mr HAMILTON-SMITH: Itis curious, because as the said is not the truth and | have moved on people who know
opposition understands it most of the people who would b¢he truth. Not only would that be unlawful and improper and
in a position to confirm who knew what and when in relationsomething | would never do, but | wonder whether the
to these matters have either been moved on or have moveadember for Waite has actually thought through his allegation.
on. I do not think the ideal way to keep a person on side and keep

TheHon. P.F. CONLON: Thatis an absolute nonsense. them quiet is to sack them or get rid of them. | do not think
I hope you have something to support such a disgracefuhat would be a tremendous help at all. The member for Waite
allegation. Can you please tell me who these people are whzan continue with his other gunmen on the grassy knoll-type
have moved on? Who was moved on? That is a disgracefabnspiracy theories, but let us not go after public servants.

allegation! You are a disgrace! Let us keep some decorum.
Mr HAMILTON-SMITH: You won't answer the Mr HAMILTON-SMITH: | am not going after public
questions. servants, minister.

TheHon. P.F. CONLON: | will advise you privately, if TheHon. P.F. CONLON: Whose names did you ask for?
you undertake not release the information and if the people TheCHAIR: Does the member for Waite have a question
agree and if it is within the bounds of reason, and then yoabout the budget estimates?
can talk to them, but do not come in here with your grubby Mr HAMILTON-SMITH: Yes, | do. | refer to Budget
innuendo. You are a disgrace! Who was moved on? Yo®aper 4, Volume 2, the same page, 6.34. | am trying to find

cannot say things like that. out when the minister was first advised that these projects
Mr HAMILTON-SMITH: You can carry on and were running over budget. Itis very important to the budget.
perform. On what dates did you first become aware that each of these

The CHAIR: Order! The member for Waite will wait.  projects were running over budget? How was the news
TheHon. P.F. CONLON: You are an absolute disgrace! brought to you in each case, and what specific actions did you
Who was moved on? Come outside the chamber and say thédke to respond when the budget overruns were brought to
The CHAIR: Minister, that is enough. Calm down. This your attention?
is enough. | understand this it was a very provocative TheHon. PF. CONLON: It was never the case that these
question and it was not in order. However, matters havingrojects overran budgets. They do not have a budget. They
been said, | understand the minister’s desire to respond. e cost estimates into the future. Once again, | will say that
will now move on to another question. If the member foryou asked the same question in parliament. | gave you the
Waite asks a question relating to that matter again | will ruleanswer then. The answer | gave you then was correct. My
it immediately out of order and ask the minister to remainmemory, | must say, is that it was probably six months ago
silent. that you asked this question, or something like that. My
Mr HAMILTON-SMITH: Okay, madam chair. We are memory would have been better then than it is now. From
talking about a budget line that involves $550 million of memory, in the first couple of weeks of April | had a briefing
taxpayers’ money. As | understand it the minister is tellingfrom the former chief executive, James Horne, and within a
us that he never knew it was blowing over budget until aftewveek we had a meeting with James Horne, the Premier and
the March election, he never asked to be briefed and wake Deputy Premier. It was not an attempt to hide anything.
never briefed. | am trying to find what went wrong with the | have no reason to change anything | have told you before.
system. It is very relevant to the budget; do not rule it out ofif you do not have anything new, maybe we can send these
order or we will have the whole parliament back here, tonighpeople home and | can engage with you in this pointless
if necessary, to resolve it. We are trying to find out what hagxercise. Can we at least send the public servants home,
gone wrong with a significant budget line. The minister wantdecause you have not asked a single new question in about
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an hour and a half? If you do not believe me, | really do noolume 2, page 6.34, ‘Water infrastructure’. Why do SA
care. | am telling you the truth. Water’s capital spending plans not reflect the project priority

Mr HAMILTON-SMITH: Inthe same budget line, was set out in the state infrastructure plan, for which the minister
the April date you just gave for your discussion with Dr is responsible? For example, each of the priority one projects
Horne the very first occasion on which you became awar@entified in the plan appear not to be specifically mentioned
that any of these projects were running over their forecash the SA Water capital works in progress budget line.

budget? TheHon. PF. CONLON: Well, | am responsible for SA
TheHon. P.F. CONLON: Asked and answered, your Water because the member for Waite says that | am. | am

honour. responsible for the infrastructure. | do not know whether he
Mr HAMILTON-SMITH: Right. So that was the very noticed, but it was a government, | think, probably under the

first time? leadership of John Olsen, that corporatised SA Water and

TheHon. P.F. CONLON: Mate, you have asked me 19 gave it a corporation and a board and, in fact, that corporation
times. | go back to the answers | gave you in parliament. Youesponds to a different minister. Mate, if your big night has
are like the Russians cross-examining at Nuremberg. Thayetered out in transport, you will not get out of it by asking
produce a photo and then say, ‘Do you now admit that yowuestions that should be asked of a different minister. The
are a Nazi dog?’ You have to get a bit of technique. | willmember wanted extra time. We have ages left. He wanted
give you this answer out of an abundance of clarity. | told youextra time, and now he is asking about something that is not
in this place, and | will tell you again, that in terms of in my portfolio area. Another fizzer, Marty.

Bakewell Bridge we were aware towards the end of lastyear Mr HAMILTON-SMITH: I think the infrastructure plan
that the changes in scope as a result of consultation wouid the minister’s portfolio area.

increase the cost. Okay? What we did not know was whatthe TheHon. P.F. CONLON: It is, indeed—and the South
exact figure was until we contracted for it. Once we knew weAustralian Strategic Plan is in the Premier's area, and the
told the parliament. responsibility for those areas resides with the individual

So, on the others we knew that the underpasses faced cqeirtfolios meeting our strategic plans.
pressures. | have said that in parliament before. | have to say, Mr HAMILTON-SMITH: | again refer to Budget
the one | was taken aback by was the Northern Expresswalaper 4, Volume 2, page 6.34. Who takes the lead on water
because we had not had any consideration. | have said all thisfrastructure planning? Is it the Minister for Infrastructure,
before. There is a video tape called ‘The Ten Commandmenthe Minister for Government Enterprises or the Minister for
of Cross-examination’. Perhaps you could have a look at iEnvironment and Conservation?
and get a bit of technique, because all you are doing is asking TheHon. PF. CONLON: The fact that | am the Minister
the same question over and over. You are not going to tire mier Infrastructure does not mean that | am responsible for
into a slip-up because | just keep telling you the truth. Martygvery piece of environment built by the government. | do not
the truth is a good thing; it is a handy thing to have in yourgo to every annex built onto a school or every structure built
kit-bag. onto a hospital. It does not happen like that—and | do not

Mr HAMILTON-SMITH: | will just make the point, think the member really thinks it happens like that. For his
minister, and ask the question: if, as you say, you were nevenformation, things built by SA Water, a corporate body, are
told of the massive cost overruns in major projects for whichthe first responsibility of the board and the chief executive
you were responsible, have you not, by failing to ask for aand then their minister. All ministers are brought before the
briefing or any update at any time from your departmenbpposition’s probing questioning at some point, and | suggest
following your appointment as Minister for Infrastructure, | that members opposite ask the relevant minister. | again point
think, on 13 May 2003 and Minister for Transport on 23 out that the member talked about the unfairness of not having
March, asked for nothing until after the 18 March election?enough time on transport. Maybe he could ask a few more
No questions asked and no information given on the majotransport questions.
project cost, which was worth hundreds of millions of dollars, Mr HAMILTON-SMITH: | might do that, actually.
demonstrated either some sort of irresponsibility in not TheHon. P.F. CONLON: Good; that is nice.
seeking the information or, frankly, just gross neglect. Asa Mr HAMILTON-SMITH: | again refer to Budget
senior cabinet minister responsible for these portfolio linesPaper 4, Volume 2, page 6.34. When you became the
should not the minister have remained abreast of where thayinister, on what date did you receive a ministerial briefing,
were going? an incoming brief, and did it include the cost of any of the

The CHAIR: | point out to the member for Waite that projects that we have been discussing—the Northern
there was no question there; there was an accusation.  Expressway, the Bakewell Bridge or the South Road

TheHon. P.F. CONLON: The member for Waite needs underpass projects? Who gave the minister the briefing? Was
to understand that constant repetition does not make hisDr Horne?
expression either more felicitous or more accurate. He has TheHon. PF. CONLON: When | first became the
said the same thing over and over. The point that the membaerinister, Dr Horne was not the chief executive—it would
for Waite wants to make is that he does not think that | am dave been Tim O’Loughlin, and | was briefed on all matters
very good minister. Okay, | am now fully apprised of the that Tim O’Loughlin believed appropriate on which to brief
opinion of the member for Waite. Thank you. | personallyme. | expect someone who is paid as much as a chief
think 1 am a great minister. Kevin Foley likes me, the Premierexecutive to get that right, and | have no reason to believe
likes me— that he did not.

The CHAIR: The member for Waite should ask a | do point out, before you think that | should double-
question relating to the estimates payments and not malaheck the work of chief executives, that they are paid more
general accusations. than ministers. We are not talking about some base grade

Mr HAMILTON-SMITH: We will obviously not get clerk with unusual responsibility thrust upon them. | do
any further in relation to that issue. | refer to Budget Paper 4expect them to live up to the salary they are paid. | have to
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say that sitting alongside me are a few people who do live up TheHon. P.F. CONLON: There was $175 million in
to the salary they are paid, and | am very grateful for thehere and then in addition there is about $3 million operating.
work they do. There is $24 million we are spending on Le Fevre rall

You have to understand that the way, in my view, toupgrade, which appears not in investing for some reason;
manage is not to be suspicious of everything you are told. Ipecause we are spending it on someone else’s infrastructure
you cannot trust what you are told then you cannot keep thatsset it becomes operating. | think you asked a question
person. You cannot manage by being suspicious of evergarlier today: what is the difference between 175 and 202?
thing you are told by a person who is paid to tell you. If youThat explains that. As to the 202, | had better check that
don't like the way the dog’s barking, you get a new dog. before we move any further, because every time you talk

Mr HAMILTON-SMITH: | refer to the same budget about a blow-out we have to look at it very carefully.
line, Madam Chair. Given that CEO Dr James Horne was not Mr HAMILTON-SMITH: I do not think | did, actually.
the CEO when the projects were originally scoped and costed, TheHon. P.F. CONLON: No; you did say ‘blown out
but he was the CEO when you were advised the projecty Six months’.
would in fact cost far more than originally forecast, did you =~ Mr HAMILTON-SMITH: The timing, not the cost.
shoot the messenger by sacking Dr Horne? Why was it his The Hon. P.F. CONLON: ‘Blown out by six months’,
fault that your government got the costings wrong before héthink you said. You like that expression, obviously.
was ever appointed? Mr HAMILTON-SMITH: Yes. It seems to come up

TheHon. PF. CONLON: | have made it plain on Often with your portfolio. o
countless occasions that James Horne's termination as chief TheHon. PF.CONLON: | can run through this list
executive had nothing to do with costings of major projects@gain if you like; the one with about 15 items on it. You did
| don't know why you fail to understand that, but | have saidnOt get the estimates wrong, but got the budget wrong: ‘When
it on numerous occasions; so, no. | have to say too—and th¥PU were building it, it went wrong.” But | think we have
is similar to another question you asked months and monttfione that. | am not like you, wanting to repeat myself over
ago: | am glad your boss isn't here listening to you. and over again. . _ _

Mr HAMILTON-SMITH: The Eyre Peninsula grain The timing of the rail bridge, mid 2007; the road bridge,
logistics transport plan, Budget Paper 5, page 26: why has tate 2007—and that is built according to priorities. They are
government cut its contribution to the Eyre Peninsula graiff €'Y 900d projects, | have to say, for the grain industry, and
rail project by $2.3 million to just $3.3 million, and how long the grain industry needs good projects at present.
has it been holding on to the commonwealth’s $15 million M Pengilly interjecting: _
contribution to the project? How much of the remaining,, "€ Hon. P.F. CONLON: Yes. You can geta good price
$11.6 million South Australian share will now have to be'f YOU have any, but not a lot of people have it.

funded by the private sector and how much by councils, ifat M HAMILTON-SMITH: Moving to stormwater
all? management for a moment, | refer to Budget Paper 4, Volume

The Hon. PF. CONL ON: Well, they have not been cut. 2, page 6 15. When will the legislation establishing the new

Our contribution to the Eyre Peninsula involves rail and roadormwater management arrangements be |ntr9duced into
and they have not been cut. parliament, and will the government be providing any

] . additional funding above the $4 million that has been
_ MrHOOK: _They have not been cut, and the figures ar¥jentified so far for stormwater infrastructure?
included in the infrastructure budget on page 6.34 of Budge TheHon. PF. CONLON: | cannot speak to future
Paper 4, Volume 2. L commitments to that fund. We have committed an amount of
_ Mr HAMILTON-SMITH: Does that reconcile withwhat - 56y o be indexed into the future, which really is the basis
is on Budget Paper 5, page 26, which seems to indicate thege aking this project go ahead. It has been a very difficult
is a reduced investment? And | cut to the issue of the,ncess It is an Australia first, and it is the first in our
$¢5 million that the commonwealth has al_ready Contrlt_mtEdreIationship with the LGA. The process has taken a very long
with not much result or outcome at this point, which 1 jme and it has to go to consultation. Regrettably, often when
presume is money in the bank. _ you are dealing with a large number of local government

TheHon. P.F. CONLON: Before you get too far into  podies you go as fast as the slowest component, but we hope
that, the only reason the commonwealth committed is that Wgy pe pack in November with it. We will be making more
plagued them, harried them, harassed them to do that for@ntributions in the future. That is certainly not impossible.
very long time. Itis not usual for us to make a contribution\worthwhile projects pay for themselves. It is also a very good
to such rail. The number that you see there is the capitglenicle for achieving commonwealth funding. | think it is one
component. The better explanation of all the figures is agf the pest initiatives of the Rann Labor government, and it
6.34, and | think if you read those you will be fully recon- js 4 tremendous step forward in stormwater infrastructure.
ciled. . Mr HAMILTON-SMITH: The whole approach you are

Mr HAMILTON-SMITH: Referring Budget Paper 5, taking, minister, to AusLink—and | know we touched on this
page 27, exactly how much will all stages of the Port Riverearlier—involves certain projects that you take and bid for,
Expressway project now cost? What portion will be paid byand then the councils are out there also bidding for AusLink.
the state government and what will be paid by the federgtor example, the government is now having to go out looking
government? Why has the timeline for the project blown oufor the extra $250 000, and the various other councils are
by another six months from June 2007 to December 200faking their individual requests. You are able to say to
and will this involve unforeseen costs? them—

TheHon. PF. CONLON: Perhaps we will move through TheHon. PF. CONLON: We have a great deal of
those one at a time. What was the first one? What is the totahoney committed for the early stages of it already. It is a
cost? long way out to be talking about the extra funds. It is not in

Mr HAMILTON-SMITH: Of each stage. competition for funds this year; it will not be in competition
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for funds next year or the year after. You have to understan@orporation to government in the years 2007-08, 2008-09 and
time lines. 2009-10?

Mr HAMILTON-SMITH: Various industry stakehold- TheHon. P.F. CONLON: Isn'titin the budget? Crikey,
ers—and some of them have done this publicly on radio— don’t know. We make money and Kevin takes it; that is
have made the point that they feel that the state governmenthat happens. Let me be very clear about the relationship: we
should be leading more forcefully our AusLink bids, and itmake money and Kevin takes it. For 2007-08, the dividend
should not be leaving councils to their own devices, going offis  $28.404 million; for 2008-09, the dividend is

and saying— $39.086 million; for 2009-10, the dividend is
The Hon. P.F. CONLON: Which ones? $10.417 million. We hope to do better than that because they
Mr HAMILTON-SMITH: Itis sort of away out for the usually do. They are not bad, this mob. If you are ever selling
state— a property, let them do it for you. You will go all right.
The Hon. P.F. CONLON: Refer them to me! Underneath this table, they have white shoes on.
Mr HAMILTON-SMITH: The Freight Council, for Mr PENGILLY: In relation to Budget Paper 3, page 6.6,
example. | have heard on ABC Radio— which major assets have been sold by the LMC in financial

TheHon. PF. CONLON: The Freight Council has not year 2005-06, and how much was raised from each sale?
said that. You have already verballed the Freight Council in  TheHon. PF. CONLON: | think it would be best to take
parliament. | would be very careful. You said the Freightthat on notice. | do not know what you mean by major assets.

Council criticised our budget. They buy and sell land; that is what they do.

Mr HAMILTON-SMITH: It was either the Freight Mr PENGILLY: How much revenue was raised from
Council or SARTA— those sales?

TheHon. P.F. CONLON: Well, there is a big differ- TheHon. PF. CONLON: The sale of the land at Seaford
ence—a profound difference. Meadows would probably be the only one, although | do not

Mr HAMILTON-SMITH: Do you see any need to knowwhatyou mean by major asset, but a big sale would be
change the approach you are taking to AusLink to make it #eaford Meadows. Seaford Meadows sale is a payment over
more coordinated state effort, rather than a disjointed effofime. The total sale will be $120 million, but that will be
where the state government and the councils are workintgalised over a considerable period of time. We will send you
independently for bids? the list of sales.

TheHon. P.F. CONLON: | do not know whose voices ~~ Mr PENGILLY: Budget Paper 3, page 6.6: what major
the member for Waite is hearing. The people in the Southassets are intended for sale in the financial year 2006-07?
East who are making approaches to the commonwealth aféow much does the government anticipate to raise from each
extremely pleased with the coordination with the departmen@f those sales?
of transport. Don't take my word for it. | will getthem allto ~ TheHon. PF. CONLON: The amount of total sales is
tell you that. If there is a council out there that thinks we ardn excess of $90 million. We can send you a breakdown, if
not well coordinating, | would like to hear from them, but | you like.
have not heard from them. | urge you to get these people that Mr VENNING: My question refers to Budget Paper 3,
you have heard to talk to us. page 6.6, in relation to borrowings. What was the level of

The CHAIR: The time allocated for examination of borrowings by LMC in 2005-06 and what is the projected
payments related to the Office of Major Projects andevel of bo_rrowings in 2006-07? How is the money, in both
Infrastructure Development has expired. Thank you, adviser§ases, being used?

We will now move to the Land Management Corporation. ~ TheHon. PF. CONLON: I am prepared to answer it, but
can | say that comparisons of this nature are not going to be

Additional Departmental Advisers: particularly useful. It is about borrowings and investment

Mr W. Gibbings, Chief Executive Officer, Land Manage- programs, and snapshots are not going to be particularly
ment Corporation. meaningful but | am quite happy to provide that information.

Mr M. Buchan, Chief Financial Officer, Land Manage-  In terms of an overdraft facility we had none at June and
ment Corporation. we have none still. There are borrowings against specific

projects and specific earnings. | think it probably would be

The CHAIR: Minister, do you have an opening state- best if we get you an explanation of those because it is not
ment? simply borrowings as such. We will get you that, but some

TheHon. P.F. CONLON: No. of them are against different items.

Mr HAMILTON-SMITH: | refer to Budget Paper 3, Mr HAMILTON-SMITH: Budget Paper 3, page 6.6:
page 6.6. What is the government plan to significantijooking at footnote B at the bottom of this page, | note that
increase its dividend take from LMC in the financial yearthe government delayed the repatriation of past earnings by
2006-07 to $59.6 million, given an estimate for 2005-06 ofLMC to 2006-07. Why were these repatriations not made
only $35.4 million? before the March 2006 election so that the sums could have

TheHon. P.F. CONLON: There has been a significant been taken into account at the time? Did the government
transfer of land to the Port Adelaide Maritime Corporationeffectively stash the cash in LMC so as to create a windfall
off our books onto theirs. Our land and Environment andafter the election in 2006? Why was there a need to do that?
Heritage land transferred to the corporation, run by Andrew TheHon. PF. CONLON: It is not for the reason you
Fletcher, so that we can plan strategically the use of that lanidave suggested.
from the perspective of the extremely valuable air warfare Mr HAMILTON-SMITH: Perhaps you can enlighten us.
destroyer contract and other prospective benefits we have The Hon. P.F. CONLON: Thatis just a nonsense. What
there. The transfer has not occurred yet, | hasten to point outrould the point have been? Can | say that most people try to

Mr PENGILLY: | refer to Budget Paper 3, page 6.6. stash cash for before an election, not for after it. | struggle to
What is the expected dividend from the Land Managementnderstand what your logic is but, no, itis simply a matter of
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when Treasury requires it. | do not think you should bePAMC. It is no longer a matter of any interest or control in
looking for another gunman on that grassy knoll, mate.  my portfolio areas. You should have asked the Treasurer. If
Mr HAMILTON-SMITH: What was the reason? you like, | can find out a bit. As | say, | strongly suspect that
TheHon. P.F. CONLON: Because that was when there will not be a hard and fast policy. We will respond to
Treasury required it. It is not a matter of great indifference tacircumstances as they develop. It is the sensible thing to do.
the LMC. Mr HAMILTON-SMITH: | refer to Budget Paper 3,
Mr HAMILTON-SMITH: When you say it was a page 6.4. What are the total proceeds or dividends to
Treasury requirement, what are you saying, that the Treasurgbvernment so far from the link to the Port Waterfront
just decided that he would defer it until after March 20067Development Project? What financial benefit does the state
Was there a reason given? government intend to make throughout the remaining life of
TheHon. P.F. CONLON: | will find out for you. You  the project?
asked me before why they transfer things from one column The Hon. PF. CONL ON: | will check that for you. | do
to another. You asked a question and | am going to tell youaot think it is substantial at this point. Our revenues will
It was not so we could hide money until after an electionincrease later in the project, not earlier. There is $4.5 million

That is the most bizarre thing I have ever heard. from the sale of Precinct 1. In terms of this project, | point out
Mr HAMILTON-SMITH: I will further explain the  that whilst the winning bid for Newport Quays was let by this
question. government, the process was actually commenced under the

The CHAIR: No. Member for Waite, allow the minister previous government. It was a half completed tender process
to complete his answer. that we inherited. According to our obligations, we had to

_TheHon. P.F. CONLON: | am desperately keento hear judge the tender upon the process set by the previous
this conspiracy theory. It will be a crackerjack, | reckon.  government. Just in case you are concerned about that aspect
Mr HAMILTON-SMITH: Well, it is a very good way  of t, it is very much the case that whilst the winning bidder
to make a mid-year budget review look as though it is veryyas selected by this government it was under processes
tight and there is not a lot of cash available for an oppositioommenced under the criteria established by the previous

to use when determining its budget policies. Just position government.

little bit of money out there; you knoyv you will pick it up. Mr HAMILTON-SMITH: | refer to Budget Paper 3,
TheHon. PF. CONLON: You think that before the page 6.6. What is LMC'’s involvement in plans to relocate the

election we wanted to have our budget situation look wors&qgth  Australian Film Corporation and elements of

than it really was so that we could spend less and promisgransport SA to the CBD? What process will be used to

more? _ ) , identify and obtain a suitable location? Has a particular
Mr HAM|LTON'SM|TH- I am simply asking you a |ocation already been identified? What budget provision has
question; | do not have an answer. been made to purchase the land, construction sites and

TheHon. P.F. CONLON: Okay; you asked me a buildings?

question. | think that would be a bizarre thing to do, butIwill 1o Hon. PE. CONLON: We have a very limited role.

ask Treasury why it Wanteq toldo it that way. | have hearq think DTED is taking the lead on the relocation. Our role
some odd things, but that is kind of like trying to make a;

budaet l0ok bef lecti h is to assist them in finding a site, and | do not believe
udget look worse before an election so that you can spengyihing is finalised in that regard at present. We can get a
less. You get points for originality.

report from DTED for you, but we are simply an agent.
Mr HAMILTON-SMITH: | refer to Budget Paper 3, P y Py g

6.4 Is it th ts plan t K it f Mr HAMILTON-SMITH: | have a supplementary
page b.2. IS It In€ governments plan 1o make a prof rorThuestion. Although Transport SA is moving and the South

land sales by transferring assets to the Port Adelaide Marl&ustralian Film Corporation is coming into some sort of—

time Corporation for on-sale at a profit to private sector . .
entities co-located with the PAMC? If so, how does the Tthon. P.F. CONLON: They are not the same thlng.
he film corporation will not be on the same site as

government expect to make from the land transaction h .
between LMC and PAMC at Port Adelaide? ransport SA. It is not the same thing at_aII.

The Hon. PF. CONLON: | can assure you that transfers M HAMILTON-SMITH: So they will be separately
are made for exactly the reason | gave you earlier. The reascated- .
that the PAMC exists is to plan and operate strategically our 1heHon. PF.CONLON: The things that one would
resources around the biggest defence contract ever won. TFRAuire for a good site for transport may be different from the
transfers to the PAMC are entirely budget neutral. It isthings one would require for a good site for the Film Corpora-
moving from one government column to another; in fact, [tion. I imagine the.Fllm Corporat!on—and itis not my area—
think their corporate status is very similar in terms ofwould want to be in that university/cafe area. We are talking
budgeting. It makes absolutely no difference except that afPout arty types. They want somewhere to get a cup of
of that land, including environment and heritage land, which€offee. The transport types keep working in their office with
of course, does not have a corporate structure of LMCs, 8 Nescafe. _
now under the PAMC. They are there to plan the use of the Mr HAMILTON-SMITH: Is the Balfours site one of the
lands. It made no difference to our budget—not one iota, aBreferred locations?
I understand it. | will refer that to the Treasurer to make sure, TheHon. P.F. CONLON: There is no preferred location
but it is my understanding that it has no budget impacfor either project, as | understand it. In fact, we still have not
whatever, and will not in the future. gone out to expressions of interest on the transport project.

Mr HAMILTON-SMITH: On the same budget line, will My very strong view on these matters is that we should go
the PAMC retain any or all of the proceeds from the landand see what the market can do for us without trying to pick
sales or will profits be returned to LMC? something in advance.

The Hon. P.F. CONLON: How the PAMC deals with Mr HAMILTON-SMITH: Will there be a full tender
any proceeds is a matter between the Treasurer and tlpeocess?
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TheHon. PF. CONLON: The first stage will be an Mr VENNING: | was amazed because it was not offered
expression of interest to see what is out there. At the end db local government either, which | thought they would have
the day we will have to abide by the rigorous processes thab do.
are imposed by the Auditor-General on dealing with large TheHon. P.F. CONLON: | think that is all the more
government contracts. That is what we will be doing. In termgeason why the new processes are better. | do not know the
of transport, we are talking about something that is severdand in question.
years out. | cannot answer for the Film Corporation. I think  Mr VENNING: It is a big piece of land. The Lutherans
that is something that has a more pressing timetable. wanted it for a retirement village and it would be brilliant for

Mr PENGILLY: | refer to Budget Paper 3, page 6.6. that, but they never got the opportunity.
Who will own all the land at Marina Adelaide, and what ~Mr HAMILTON-SMITH: | refer to Budget Paper 3,
leasing or sale arrangements are connected to the projectPage 6.6. What is the process of due diligence for the
TheHon. PF. CONLON: It is our land at present. The purchase of the former Castalloy premises at North Plympton

intention is to sell a 75-year lease to a single operator-ownefor Subsequent leasing to Harley-Davidson? How much has
Obviously, some conditions are to be met. The sailing cluf?€€n spent soo far and what will be the total cost of the
is to be relocated and it will have its rights there, but it isd€velopment?

considered to be a viable commercial enterprise for a buyer. 1€Hon. PF.CONLON: | am advised that DTED
We will sell a 75-year lease and ultimately the land will undertook all the due diligence, so you would need to address

return to the state at an appropriate time while givingthat question to them.

sufficient time for a good investment for whomever wantsit. Mr HAMILTON-SMITH: Moving on to Budget
We are in the process and we will reveal more later. Paper 3, page 6.6, | notice that on its web site the LMC talks

Mr PENGILLY: Acknowledging the minister's great about providing assistance to DTED with site identification

love of boats, at the time of construction of the $21.6 miIIionfor a number of significant economic development initiatives.

Marina Adelaide development at Largs North, how rnanyWhat projects or locations and initiatives for land are being

' ?
yachts of reasonable size are planned for relocation frorﬁxqrrﬂmad atg::esggt’\.lLON. With he fil
elsewhere to the new berths? erion. = . With respect to the film

) corporation mentioned earlier, the only two we can remem-
TheHon. P.F. CONLON: Those from Port Adelaide

o ) 19 ber—and we will bring back a more accurate answer—are
Sailing Club, and they have about 40. There is provision fOEdinburgh Parks and the Castalloy site.

200 berths. The appe_tite for marinas is very high, and We Mr PENGILLY: | refer to Budget Paper 3, page 6.6.
believe that the appetite for those berths will be the subjegnat is the minister’s view on the urban growth boundary?
of a business case for the person who wants to buy the 7,4/ it be abandoned and how would LMC's activities and
year lease. However, we believe the appetite will be Strongandholdings be affected if the boundary was removed?
Mr VENNING: | refer to Budget Paper 3, page 6.6. What  The Hon. P.F. CONLON: | can give only a personal
is the total spending to date on the Thebarton biosciencgpinion, because it is the responsibility of the planning
precinct, how much remains to be spent, and what will be theninister. My view is that the urban growth boundary is a very
final cost of the development? important thing. It is a very important guide for development
TheHon. PF. CONLON: Inrough terms | think we have in the future. We mentioned before how things can change
spent $200 000 on investigations so far, and there idramatically. There may be arguments for changes to it. |
$12 million to be spent on construction. think those arguments must be very well made before such
Mr VENNING: Again | refer to Budget Paper3, achangeis made, because | believe thatit does serve a very
page 6.6, and the Adelaide Entertainment Centre. What plafi@portant purpose. | hasten to point out that | have given you
does the government have to sell the land at the Adelaid@y views. Probably more appropriately, my views are not
Entertainment Centre site, and why is LMC involved innearly as important as the views of the Minister for Urban
providing advice and management of the public registratiofevelopment and Planning.
of interest process linked to the site? Mr HAMILTON-SMITH: | refer to Budget Paper 3,
TheHon. PF. CONLON: | think the question should P29 6.6. Has the government, over the past few years, been
more appropriately be addressed to the Hon. Jane Loma}"ough a process of in-sourcing from the private sector any
Smith as Minister for Tourism. The LMC gives advice to the &Ctivities linked to the management of government-owned
entertainment centre on things around land tenure, plannirf OPerty, for example, management of rental properties on
and subdivision—those sorts of things. Ultimately, all theydovernment-owned land? Which projects have been in-

do is give advice as an agent, and the decision on that site 39urced and what savings are linked to the cancellation of
for the entertainment centre. As usual we are just helping ogt'fangements with the private sector? Has it been necessary
our friends. or LMC or anyone else to hire additional staff to manage the

2
Mr VENNING: In relation to the sale of SA Water land changed arrangements?

id t 2 Thi TheHon. PF. CONLON: | do not know. | cannot
at Mannum, did the LMC have conveyance of that land Iscll”lSWGl’ for other areas that might rent property. | know that

!S alarge piece of land in the_ town of Mannum, and | belie_vethe Department for Transport rents some properties; it is a

ithas been sold recently. If it was not the LMC who was It?signiﬁcant landlord. | do not understand that anything in-
TheHon. PF. CONLON: Do you know whenitwas?  gqrced has been transferred to the LMC which, in fact, sub-
Mr VENNING: It was six to 12 months ago, where the contracts its management, anyway.

pumping station is. Mr HAMILTON-SMITH: | understand that you occupy
TheHon. P.F. CONLON: It was not us. Under the some Transport SA land for future purposes. It has some

revised circular 114 the LMC would do it, but they were notrental properties or premises on it.

doing it then. It was probably the Department for Environ- TheHon. P.F. CONLON: In fact, we have had some of

ment and Heritage. those rental properties for years.
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Mr HAMILTON-SMITH: Has the management of that some ongoing smallish subdivisions and a couple of business
property changed from the private sector to the departmemtevelopments. Off the top of my head, | know that | have
sometime recently? been involved with Alan Scott on one. We are in the process

TheHon. P.F. CONLON: No, certainly not with the of master planning and, in fact, we hope to be finished by the
LMC. Jim Hallion has gone. | do not think so. We have end of the year. We may well have a master plan for you to
talked about the LMC being more involved in land managelook at next year for the site and then get on with it. We are
ment advice to the department because of its expertise atalking about a big swag of land.
because they are all within the same area, but | am notaware The CHAIR: The agreed time for completion of the
of any changes in that regard. | will take that on notice. | deexamination of this line has arrived. | declare the examination
not think there is. However, | will take it on notice and | will of the proposed payment of Administered Items for the
get Mr Hallion to let you know if there is. It is more appropri- Department of Treasury and Finance adjourned to
ately a transport question. 24 October. Thank you, advisers, thank ydansard and

Mr HAMILTON-SMITH: | refer to Budget Paper 3, thank you all staff. It has been a very long day.
page 6.6. What plans does the government have for LMC’s
substantial landholdings at Gillman? What is the value of the ADJOURNMENT
land and when will it be sold or utilised?

TheHon. P.F. CONLON: Well, that is a big question. At 10.30 p.m. the committee adjourned until Thursday
Some of it is planned to be utilised quickly. We have got19 October at 11 a.m.



