HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 239

refer questions to advisers for a response. | also advise that
HOUSE OF ASSEMBLY for the purposes of the committee there will be some freedom
allowed for television coverage by allowing a short period of
Wednesday 25 October 2006 filming from the northern gallery.
| declare the proposed payments open for examination. |

ESTIMATES COMMITTEE A refer members to the Budget Statement, in particular,

Chair: pages 2.16 and 2.17, and the Portfolio Statement, Volume 2,
Ms M.G Thbmpson Part 5. Would the minister like to make an opening state-
T ment?
Members: TheHon. R.J. MCEWEN: Very briefly, because we
The Hon. S.W. Key could be dealing with two things in the next half hour: one is
Mr A.S. Pederick now the policy division within the department; the other is the

The Hon. L. Stevens corporate entity, which is now out there r_unning a business
Mr I.H. Venning on behalf of all of us, managing the public forests estate in
The Hon. P.L. White a commerual way on behalf of us, thg §harehoIqu§ in Squth
Mr M.R. Williams Aus_tralla. Stuart’s little team—a $2 million plus_d|V|S|on—|_s
o obviously now developing policy for the forest industry. Itis
The committee met at 11 a.m. appropriate that it is at arm’s length from the corporate entity.
There was some anxiety amongst other forest estate owners
that there could be conflict between a government developing
forest policy and a government running a corporate entity and
having public policy embedded in that entity.

Department of Primary Industries and Resources, It made good sense to do that. We said that we would do
$115 420 000 it. Stuart is in the process of putting that together. There is
Administered Items for the Department of Primary ~ On€ thing that he has not done yet, because the last part of that
Industries and Resources, $142 801 000 was actually to indicate that we would have an industry
development board around that. That is something that needs
Witness: to be done. There have been a few teething problems in terms
The Hon. R.J. McEwen, Minister for Agriculture, Food Of Stuart’s bedding down his team. | would hope, in the not
and Fisheries, Minister for Forests. too distant future, to be able to do that. In terms of the
corporate entity, it has returned better than was expected last
Departmental Advisers: year. It has not met its challenge in terms of purchasing land.
Mr G. Knight, Acting Chief Executive, Primary Industries We are still finding that the biggest challenge.
and Resources SA. Having said that, last year we planted 2 900 hectares,
Mr S. Archer, Acting Executive Director, Corporate, although some of it we might need replanting, depending
PIRSA. upon the rest of the season. We now have in the nursery
Mr S. West, Executive Director, Forestry, PIRSA. seedlings to plant 4 000 hectares next year. We are hoping

that is what we can plant next year. There is $6 million still

The CHAIR: Estimates committees are a relatively sitting there to buy land. We have just made a purchase of
informal procedure and, as such, there is no need to stand 10089 hectares after 1 July. That is the single biggest
ask or answer questions. The committee will determine aohallenge. The other challenge (which | think the shadow
approximate time for consideration of proposed payments tminister will explore) is the pressure that is coming on all of
facilitate changeover of departmental advisers. Changes t6s in terms of the downturn in the industry, but | will not
committee membership will be notified as they occurwaste any more time on that at this stage.
Members should ensure that the chair is provided with a The CHAIR: Member for MacKillop, do you have a
completed request to be discharged form. If the ministestatement?
undertakes to supply information at a later date, it must be Mr WILLIAMS: No, | will go straight into questions,
submitted to the committee secretary by no later than Fridashank you, Madam Chair. Minister, 18 months ago you were
17 November. There will be a flexible approach to giving thepredicting a downturn in the industry, and | notice in the
call for asking questions, based on about three questions peadget paper that that did not eventuate and that we have
member, alternating each side. Supplementary questions wpkobably been going along the same as we have been for the
be the exception rather than the rule. A member who is ngbast few years. My understanding is that the rate of harvest
part of the committee may, at the discretion of the chair, askf log from our forest at the current rate is probably unsus-
a question. Questions must be based on lines of expenditut@inable in the long term. Will the minister comment on that?
in the budget papers and must be identifiable or reference@ill the minister give the committee an indication of what the

Members unable to complete their questions during théarvest rate has been in the past 12 months?
proceedings may submit them as questions on notice for TheHon. R.J. MCEWEN: Dealing with the first question
inclusion in the House of AssembNotice Paper. There is  first, the honourable member is absolutely right—we did
no formal facility for the tabling of documents before the predict a downturn. That is what our customers were telling
committee. However, documents can be supplied to the chairs and obviously we have to listen to them because they, in
for distribution to the committee. The incorporation of turn, have to supply a range of products to customers in a
material inHansard is permitted on the same basis as appliessery competitive market. The income tax equivalent payment
in the house, that is, that it is purely statistical and limited toexceeded budget by $1.9 million for the last financial year,
one page in length. All questions are to be directed to thavith total dividends attributed to the 2005-06 financial year
minister, not to the minister's advisers. The minister mayexceeding budget by $4.9 million, total payments to Treasury
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for the last financial year being $50.1 million. The honour- Mr WILLIAMS: The reality is that the prices for some
able member is right. | will say what | said last year again thisof the products that have been produced have been falling
year: | think that we are moving into more difficult times. over recent years, notwithstanding the competitive nature of

Itis interesting, though, that the companies are saying thdbe housing market which is where most of the product ends
there is strong demand for quality sawlog. The issue is whatp. There have been significant falls in some of the product.
they have to pay for it. They obviously do not want less log.There have been significant increases in a lot of the inputs,
Obviously the more log they have, the better they carparticularly infuel. The reality is that | am told that the only
amortise their costs. Are we over cutting? The answer to thdtlace in Australia where sawmill capacity has been increasing
is no. We do have a long-term plan. There are a couple d& in New South Wales and that that is being driven by price
blips in it. As the shadow minister would know better thanfactors—that is, log price factors—and that there will
most, a fire took out a third of our estate, and obviously thagontinue to be a movement of the industry out of South
did have an impact in terms of an orderly flow-through. WeAustralia into New South Wales. Does the minister have a
do continue to review downwards rotations. There is stillview or a concern about the industry moving from South
evidence with modern technology, better genetics, bettehustralia into New South Wales?
silviculture etc., that we can harvest sooner. TheHon. R.J. MCEWEN: There is one reason why we

The other thing is that there are unders and overs withi§"oW and keep in public hands a forest estate in South
the contracts but, over time, they tend to level out. No, {Australia; and | know that the honourable member supports
would say that there would still be part of the industry thatthe continued public ownership of that forest estate. The
says that we are under cutting and there would still be part dionourable member put that on the record during the election
the industry that says that there is still embedded cash (whic)RMPaign. It was not always the view of his colleagues, but
is a term one of our customers uses) in the forests. Thedive him credit for doing that. | take it that that is his party’s
conservative forests would say, ‘Never cut them down at allPolicy on the matter. The reason we keep that here, of course,
we love our trees.’ | think that we have the balance abou that it underpins economic activity, particularly in the
right. Certainly no-one is telling me at the moment that weSOUth-East. It underpins a whole lot of economic activity and
are over cutting. Obviously the last tranche of product we pu@ Whole lot of jobs. Obviously, this has got to be in a
out to the market was based on a thorough examination Gmpetitive environment. o
supply. I madelthe point earlier th{:\t the way in which we sell the;e

Mr WILLIAMS: The minister mentioned the price that 1295 NOW IS t0 go out to public tender. We do not put a price

customers are paying for the log and this has been of conceri\
It has been raised in the South-East recently. One compa

has recently laid off some of its workforce and has cited th
price of log as being an issue. My understanding is that th
prices being charged by Forestry SA for the log are signifi

n them and say, ‘If you want our log, this is what you pay
I it.” You would have to think that market signals were used
the competitors to win that log. The other thing about
hich | am aware, of course, is that we are only one supplier.
The last thing you would want is the owner of a public forest

cantly higher than companies that operate in other states. causing a ripple-out effect and having an impact on other
forest estate owners, in the same way, of course, that our

Thbe an.hI;{.J. M,fI\ENW%N: C?n Ihcorre(;t thtihcinouglble | value-adders are feeling pressure at this time.
member rignt Nows vve do not charge 1or the 109. Feople | aqme that the costs are also going up for our forest

tender for the log in a competitive process. Itis quite WIoNGsstate owners, and they would hate me to be driving down the
to suggest that we set a price anq the price1s too h'gh' price of their product. | understand all those commercial
Mr WILLIAMS: I take your point, minister, but notwith-  torces, and | know that the honourable member understands
standing that, built into the contracts is the price set at &j| those commercial forces. We both respect that these are
particular point and automatic increases are applied to thosg ihe things that our board will have to weigh up, because
prices. | have been told at least that that is causing angst fQfe want to continue to cut at the level we are. | do not know
some processors who believe that they are getting substantigiether the honourable member was alluding earlier to the
ly cheaper log from interstate forests. fact that he felt we are over-cutting. Obviously, we want to
TheHon. R.J. MCEWEN: We are now dealing with a continue to cut at the level we are, which means that we need
commercial issue and | would expect the board to deal witltustomers. In turn, our customers need customers for their
that. The board has advised me that a number of log customroducts. We all understand that cycle. Equally, | have
ers are seeking discounts to their agreed log product pricegenfidence in our board to make the right commercial
Forestry SA is reviewing the requests and holding discussiongecision that does not have an undue impact either on
with these customers. The outcomes of these discussions mayonomic activity in the area or, equally, on other competing
impact forward budget estimates. However, | have made thigrest estate owners.
point to the chairman of the board that, having won a Mr WILLIAMS: To highlight the point | have been
competitive tender, how much can you negotiate that with thenaking, | have some figures which suggest that the difference
successful winner of the tender without going back to then price between timber coming out of the Tumut area in New
market? South Wales is a little over 25 per cent less per cubic metre
Technically, if someone wants to reneg on a contract, wéhan—
ought to be saying to the market, ‘What is your view of that?” TheHon. R.J. MCEWEN: We seem to be going back
| would hate that someone used a practice that they won @ver old ground here. The honourable member cannotimply
tender and then turned around and negotiated it down. | dilnat we are charging too much for our product. We are
not know that that is a good commercial approach. Obviouslgelivering our product to a customer who, in a commercial
the board is sensitive to the pressures, to the extent that itsarketplace, offered that price. Obviously, the customer
suggestion to me is that there may be a forward impact ononsidered it to be a higher value commodity, and that could
budget, but how that occurs obviously is a commerciabe due to competition or, as some would tell us, to the fact
decision in their hands. that it is a higher quality product. | do not know how they add
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that in terms of a premium, but someone who wins aup the price. It is very competitive at the moment. In fact,
commercial contract cannot then turn around and say, ‘I'mfarming families are arguing now that forestry is artificially
paying too much for it.’ If they are paying too much for it, inflating the value of land. | do not want to be part of that
why did they tender for it in the first place? game, but we must continue to expand the forest estate in an
| want to get out of people’s minds this notion that orderly planner. Stuart will add further to the question.
somehow the government is forcing customers to pay too Mr WEST: Thank you, minister. To the best of my
much for their product and, as a consequence, we might denowledge the current expenditure is $4.6 million for the
responsible for job losses, etc. We have got to stop that. Thaurrent year to date, but | would have to take on notice the
is just a bit of silly nonsense. We must stop that thinking.query regarding the last financial year; | do not have that
Equally, we must put on the record that there could be a poirgvailable.
where customers ask us to renegotiate contracts (and, as | Mr WILLIAMS: Thank you; if you could supply that
have indicated, the forestry board has said that it understandsformation. Minister, you have already commented on this
that), or they say, ‘We need to renege on the contract. We'ngear’s plantings and the fact that there may be significant
sorry, but we offered more than we can now pay in thidosses, so | will not go into any prediction on that. The
marketplace. Put the log back on the market. They could endrought, obviously, is not just affecting the farmers, it will
up with it again in another competitive tender or someonaffect the forestry industry in the South-East quite significant-
else could end up with it. Again, | am happy that the honourdy. | understand that there is active discussion happening
able member gets a private briefing from the board on thatwithin the South-East, revisiting water allocation policy.

I understand exactly from where the honourable membebDoes Forestry SA have a view on that?
is coming. Equally, | respectfully think that he should have TheHon. R.J. MCEWEN: Obviously Forestry SA is a
an opportunity to express a personal view—as is mine, participant. | think you and | agree that forestry is part of the
might add—to the board. | do not believe that we would getwater budget; they understand all that. The only matter on
to the point that we would direct the board. Obviously, if thatwhich you and I might have a disagreement, and we indicated
needed to happen, parliament does that. The shadow ministhis in the public forum on forestry, is about the need to
understands that if a minister wishes to give a direction to actually reduce allocation, or how you set priorities when the
public corporation it needs to be done in writing and tabledesource becomes limited. That is obviously a political
in parliament. | do not think that we have got anywhere neadebate. Equally the board, at the moment, is engaged in a
that point, but I am confident that the board understands atletailed consultation process through the South-East, doing
these financial pressures and will make the right commercidhat with minister Gago, and it is appropriate that you speak
decisions. to her about that, rather than to me.

Mr WILLIAMS: I do not dispute what the ministerhas ~ We make a contribution on two fronts, both in terms of
been saying, but there are significant pressures. As tHaroad forestry policy, which we do within the unit, and
minister well knows (because they are based in his electoequally in terms of the forest estate owner. | would think
ate), some of the companies are expressing concern. more of the policy ought to now come out of the unit, rather

TheHon. R.J. MCEWEN: | am sure they will go to the than out of Forestry SA. You and | are privy to the maps now.
minister and the shadow minister. They should not be comingVe have now overlaid forestry over the water table. Quite
to either of us. The best place for them to go right from thefrankly, those maps show that most forestry does not, under
start is to the board. | make it known to all of them that | dothe present science, have much of an impact.
not engage in this discussion with customers. It is not So | actually think some people recently may have
appropriate that | engage in discussion with customers. | dmvercooked this discussion a bit. Let us face it, historically
though, in a courteous manner, arrange for them to meete planted radiata pine—which is still the biggest (only just)
either John Ross (Chairman of the board) or the whole boarspecies on our side of the border—on the deep sands, so we
if they feel that is what they need to do; otherwise, of coursewould not expect it to be intercepting the water table. That
| tell them first to talk to Brian Farmer and his senior teamdebate needs to be had when the science is right; it needs to
within the corporate entity. be had based on the facts and it needs to be had in terms of

Mr WILLIAMS: We will move on. Minister, you have not only what is the science, but what it then means obviously
alluded to the fact that you have purchased 1 089 hectarésterms of managing the sustainability of that resource.
since July this year, and | am delighted to hear that. Was any Mr WILLIAMS: Thank you, minister. One last question,
land purchased in the previous 12 months, that is, up to 3@hich you should be able to answer in 10 words. Are there
June this year, and how much of the $6 million budget figureany export logs still going over the wharf at Portland, and
has been expended on that purchase? | do not want an exaetve there been any in the last financial year?
figure—expressed in rough percentage terms will be fine. Is The Hon. R.J. McEWEN: | thank the shadow minister
that purchase in South Australia or Victoria? for this question, because | want to put on the record, once

TheHon. R.J. MCEWEN: Most of it is in Victoria, not  and for all, that | have indicated to the board that the policy
South Australia. Again, there is a really interesting issue herean export must be a last resort and there must be within that
We have money to spend on land. Should we drive up thenechanism a trigger that actually gives right of refusal to a
price of land simply because we have the money? We ardecal processor. | know it is difficult to find a commercial
very sensitive to the fact that, as a purchaser, there has beamangement to achieve this objective, but what | expect them
a lot of criticism of governments artificially inflating the to be able to do is say, ‘We have now got an export sale; does
value of land. We must make sure that we are in a commegnybody want it at that price?’ | am not expecting to discount
cial marketplace, that what we are buying is value for moneyt locally; it is a competitive market.
and that we are not simply buying land because we have | have made it very clear to John Ross and to senior
$6 million to spend. | can tell the committee that the membemanagement of the board that exporting logs is exporting
for MacKillop’s farming community and mine would jobs. We only export product that nobody wants locally to
absolutely go bunter if we allowed this money simply to driveadd value to, and there must be some form of right of refusal
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within that whereby, if you are a miller, | ring you and say, applications at all but that local communities do. In fact, once
‘I'm sending a load of log down to the wharf. This is the you follow through the flow chart there is a point at which
price I'm getting for it; am | going past your door or not?’ state governments have to at least analyse them before

You say no; it keeps going to the wharf. forwarding them to the federal government.
Mr WILLIAMS: In answer to my question, isany going  That has caused a little bit of a hiccup this week, and |
out at all? think it has been a bit of a distraction from the main game,

The CHAIR: Order! Just a moment, members. | inform quite frankly. The main game is that across South Australia
the camera operator upstairs that the time for filming from thave are now experiencing adverse seasonal circumstances
southern gallery has expired. You need to repair to theutside of the normal definition, because it is not a one-off

northern gallery. Thank you. Member for MacKillop? adverse seasonal circumstance of greater than 12 months: it
Mr WILLIAMS: Have there been any logs still going is obviously three adverse events in five years. Anyone would
over the wharf? say that is worse than an event greater than 12 months, so we

TheHon. R.J. MCEWEN: | cannot answer that. There are not asking people to soften the guidelines: we are asking
is regular log going over the wharf. | am not worried aboutfor another interpretation of that.
that though, because | know that really the genesis of your | have been having discussions over recent days and doing
guestion is: like me, you agree that it should not be happeningome work internally to put in place a process to support
if anybody locally wants it, and if somebody locally does communities to get on with EC declarations. Last Tuesday,
want it and it is going over the wharf, there are going to bd believe | got an understanding from federal minister
two very unhappy little punters: you and I. McGauran that he would take a more liberal interpretation of
Mr WILLIAMS: Thank you, minister. the definition. | was not going to set up communities to fail.
Mr VENNING: On page 5.9 of Budget Paper 4, Volume We have been having discussions about how we can do that
2, under the heading, ‘Forestry policy’, it says, ‘Lead theand, although it has not been said publicly by the federal
program to establish six priority biodiversity corridors to link government, | take the minister at his word.
remnant native forests into the Lower Limestone Coast’. | Today we have announced support for SAFF to simply be
presume that comes under the funding line on 6.6, in Budgdhe focus for collecting applications to make sure they do not
Paper 3. What actually is happening at the moment? Will thafell between stalls, etc. Applications will start with a
corridor become commercial or is it going to be— community group, an NRM board, a local government board,
TheHon. R.J. MCEWEN: No. These are corridors & regional development board, etc. Equally, through Don's
between remnant native vegetation; they are not commercigfea, we will also provide the resources that any community
either. If you have remnants of native vegetation and they argroup needs to do an application. It could cost up to
islands, you are not achieving the biodiversity goal, so yo$15 000—I do not know, give or take a bit—but we will give

actually link them up. them the resources to do that. That is obviously on top of the
Mr VENNING: So the corridor then becomes— ongoing work we have been doing such as the hotline and
TheHon. R.J. MCEWEN: It is then part of the native rural financial counselling services, etc.

vegetation estate. It is not— Although | acknowledge the point the member for

Mr VENNING: Under your management of forests? MacKillop makes, which is really that there is not a lot

TheHon. R.J. MCEWEN: Now, of course, that is a governments can do in a drought, the one thing we must do
community service obligation. The service provider could@t state level is make sure we are not making it worse. A
well be—and is now and could continue to be—the corporatéouple of suggestions have been put to me, one of which (as
entity, but we are purchasing that; that is you and | sayin%art of this) is not to collect stamp duty on mortgages. We
that we want now a benefit which is not a commercial benefifiave agreed to that, and that has been announced. Equally, |
You would find the funding for that within the community have had a discussion with local government and, if we have
service obligations. This one, | am now told, is fundedto bury some stock, we will work with them in terms of

through the Natural Heritage Trust. funding some pits to do that. Obviously, under our agreement
Mr VENNING: So itis not in your line. with the federal government, we will respond if more rural
financial counselling services are needed. So, there is arange
M ember ship: of things we can do.
The Hon. R.G. Kerin substituted for Mr Williams. Another thing which seemed a small request but which has
been accommodated is that we have now extended the fast-
Additional Departmental Advisers: tracking of the freeholding and said, ‘If you can't get that
Mr D. Plowman, Executive Director, Agriculture and done you have other concerns,’ so we have extended the
Wine, PIRSA. deadlines for that. There are some other things we might pick
Mr M. Williams, Acting Director, Finance and Shared up around some community support grants and financial
Business Services, PIRSA. mediation. So we will be talking, and we will continue to do

that. Again, the Premier has called together industry leaders

The CHAIR: | think we have all appropriate lines open. for 14 November, and again we want to hear from them about
Minister, do you have any remarks to start this section? how, at a state level, we can complement what is done

TheHon. R.J. MCEWEN: Again, | will keep the opening federally, but we will spend more time on that during the
remarks short because, obviously, most of this will come oumorning.
during questioning. During the morning we will talk about ~ We did the GM stuff, and | thank the shadow minister for
drought. The biggest issue around drought | think is that therkis support in terms of what we need to do. The fisheries
have been some misunderstandings around the process of newnagement bill probably will be the biggest thing we do in
EC applications. | have had to write to a couple of federathe next few weeks. Again, there has been a lot of work done
members, who obviously do not understand the process at atin that, and | think by the time we get it to parliament it will
pointing out to them that state governments do not start EGe 99.9 per cent right. | do not think you come into parlia-
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ment to have a stoush on these things; you do all the negotisemmittees to be well and truly involved in the process, | am
tions up front. We have a very good team that is very wellpretty much convinced that the government and PIRSA really
respected and does some darn good work, not only within theeed to take the major role with it to make sure that they are
industries but also on behalf of the industries. coordinated and follow the same format with all the applica-
The adding of industry development boards to advisoryions. | have had a fair bit to do with that bureaucracy in
boards has meant that now we are clearly mapping the wholganberra and, if they all follow the same format, you will
value chain of all our commodities. One thing we must do iffind it easier to get quick ticks from that particular group.
not only understand where we work within the value chain In the past | have sat down with the bureaucrats in
but where, on behalf of our producers, we can advocat€anberra on this and travelled round country areas with some
within that value chain, because, quite often, the constraint—-ef them, and it just spells out how far away Canberra is
the rate limiter—is not within the technical area of primary sometimes, with its lack of understanding. Just because an
industries, anyway. area has had rain, they do not really understand that different
We have to understand that and, on behalf of the indugimes of the year make a difference or, if you have the rain
tries, advocate for that. Sometimes it is housing, sometimeand then the locusts come through a week later, that rain was
access to labour, sometimes access to training or it could @t worth a hell of a lot to you. Some of those things are not
a trade barrier. Obviously, if it is exchange rates or climataunderstood well there, so | really urge that we look at PIRSA
you have to live with it, but if it is something that you can taking at least the role it has had in the past. However, |
influence, what you have to say—and | am also saying it tevould go further. | think that, with the challenge thrown to
Geoff and Don and his team—is that our role, in terms of ouus by Canberra and the fact that we have multiple areas, there
customer base, goes beyond the services we provide and weeeven more of a role for PIRSA in this situation.
will be doing the presentation to industry on setting allthose | am aware that PIRSA is not walking away from it, but
priorities. | would expect that, as part of our next budgetl have seen a note from one of the officers that says that the
process, we start aligning resources to that. approach has been to encourage regional groups to guide the
In the Premier’s Food Council this morning, we are nowprocess even more than has been the case previously. | have
reviewing the first three-year plan ahead of putting anotheno problems with the local communities playing a role, but
three-year plan in place and, again, we said to them that wiedo not think that the time is right for PIRSA to back off. |
can identify $10 million worth of resources just within our do not think that SAFF is correctly resourced to take the
agency that supports that plan. They need to tell us that thabsolute lead in this. | just express that as an opinion, having
is the best possible way we can spend that money. They habeen there.
to take more ownership of the priorities. That is a work in  TheHon. R.J. MCEWEN: | agree with absolutely
progress, which is certainly a complex task and which willeverything that the honourable member has said and | think
require over time a shift in how we do business and where wthat he will be delighted to know that they are exactly the
apply resources. assumptions we have taken to the negotiations over the last
TheHon. R.G. KERIN: First | agree with the minister few days. We cannot actually do the application ourselves,
about the departmental officers: they have taken up thbecause when you work through the flow chart, obviously we
challenge of training several ministers over the years andonsider the application, but communities need a lot of
have done a very good job of that. Some challenges arassistance. The honourable member makes the point that first
bigger than others, | must admit. | do not have a lot to say bugou have to make sure that things are not falling between
must express some disappointment with the package th&ools and there are not overlaps. That is the first job we did,
morning. | know that the minister himself can only do soand we are resourcing that.
much himself without the Premier and Treasure coming on Although that is being led out of SAFF, we are resourcing
board. Certainly, the stamp duty part is welcome. Howeverthat to make sure that any community leader or any
a lot of the rest, in my opinion, is largely based on the costingommunity group that expresses an interest in beginning an
operations of what we normally expect from PIRSA will be application makes contact with the one person who then
done, largely through resources from within PIRSA, withoutworks with Don’s staff, so that we develop a map. If some-
having to go outside. body rings in we are going to say ‘No, we've already started
One thing that particularly concerns me is the manner irthat application. In your part of that, the boundaries are right.’
which we are going about the EC applications. | was involvedon has a map of where we think it is going to line up, and
in several of these, and with this one we have the federdlam happy for him to share it with you. We are talking about
government throwing us a challenge and flagging that theynaybe 15 applications. In the other area, we are not backing
are going to back off on some of the guidelines. | would thinkoff; in fact, | think we are offering more than we did in the
that that is code for the two years in a row, mainly, or thepast. We are now saying to every group that as soon as they
three in five. They have flagged that to us and what we nowre ready to start doing the application we will provide the
need to do is try to pull something together statewide, withresources to do that. As | indicated, | think it is going to cost
lines on maps as far as areas go, because some of the $15 000 per application, give or take a bit.
cropping areas are getting surprisingly good results and grain Where we are ahead of the game in terms of the work you
is worth a fair bit, so there need to be lines on maps andtarted which followed through to the 2002 declarations is
careful coordination. If itis too ad hoc and left to community that we now have NAMS. We already have all the work that
groups, who shows the leadership there and how do we maked to be done from first principles in terms of gathering all
sure that the lines of what one community group or committhe weather data. We will download that off the system and
tee want to look after and where they want to go matches uprovide it to the group. | think we are much better coordi-
with the next one, and how do we get that totally together?ated this time but, of course, this is bigger. In fairness, when
| am somewhat concerned about that aspect. Having gorwing the others you were only dealing with one community
through this process several times, | am strongly of thend one group. The only one | dealt with was the Jamestown
opinion that, while we certainly need SAFF and communityAnnex. That was a small group, and we knew exactly whom
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we were talking to. This involves pretty well the rest of the of irrigators next year—our number one priority. So, as you
state. We think we have this well mapped out in terms of notvould expect, we are making sure that our very best people
only the level of coordination but also the support for eachare working on the drought response. | suspect that Don
group, but we have to make sure that there is one contact argtobably is not doing much of his normal program other than
between Don'’s office and Carol, we will resource that. focusing on the drought. So to some extent, as you would
TheHon. R.G. KERIN: | think your officers well and expect, we are making the best use of our very top resources
truly understand that communication with Canberra has to bt respond to this. In terms of the actual measures we will be
absolutely ongoing, no surprises. In particular, if they aregetting out to the community, they are being funded by
going to have 15 applications to tick off on, | suggest that theadditional resources that have already been approved by
format of them all be the same because, having worked withabinet. As we move further into the drought situation we
those people, they are great ones for paperwork. The easi@puld not expect all that to be funded internally. The
we make this the better, because we do not want thei®4 million is additional money.
spending months and months poring over them. TheHon. R.G. KERIN: | hope Treasury is generous as
TheHon. R.J. MCEWEN: Madam Chair, | will ask Don time goes by. Minister, how soon would you expect the first
to comment on that, because again the shadow ministef the applications to the federal government to be made?
makes a very good point. TheHon. R.J. MCEWEN: As soon as they are ready.
Mr PLOWMAN: NAMS (National Agricultural Monitor-  There are a couple of obvious ones. We have to draw the
ing System) is a computer-based system that generates all theundaries as big as we can so that we have the smallest
production data for a defined area. It also provides a standardimber of applications possible. However, what we must not
reporting template. As well as making the first cut of thedo is bring in an area which is problematic, thereby impacting
regions that we believe the applications should come frompn the whole application. We think some will be dealt with
we have generated the first cut of the NAMS report, and thatore quickly than others. Obviously, those are the ones that
is what we will give to the local communities. Some casewill move through quickly to Canberra. | have the flow chart
studies will need to be put in as well but the NAMS reportin front me, but | have never had to map the time right
will form the basis of the application. Of our two senior staff, through. Don can probably answer that.
at present one is in Port Lincoln meeting with the group there  Mr PLOWMAN: The process will be easier in areas that
and the other is in the Riverland meeting with that group, s@re more impacted by drought. So, where there was an impact
we are actively working to get these applications completeth 2002, 2004 and 2006, gathering the evidence to support an
and lodged. application will be much easier than in areas that have only
TheHon. R.G. KERIN: That has answered about five of been impacted in 2006. Looking at the information that is in
my first six questions, so that has helped enormously. | WiINAMS, along with the collection of some case studies, if
go back to one question, just to give the minister everghose applications were not within the state government’s
opportunity. Given the announcement today of the statbands by the end of November | would be surprised. | would
government’s $4 million drought aid package and thealso point out that at present the guidelines that we are
disappointing comparison that will obviously be drawn with working with would, on the surface, make most of the cases
the package in Victoria earlier in the week of $114 million, difficult to get through. We have been working at officer
is the minister required to fund the bulk of this package outevel with the commonwealth, and | know minister McEwen
of the existing PIRSA budget? has been working with his counterpart, to try and get
TheHon. R.J. MCEWEN: There are two things there. clarification of the conditions that we will be responding to
Again, the shadow minister is not picking up on the fact thain these applications.
at the moment we are not working within EC declared areas. TheHon. R.J. MCEWEN: That is the issue | alluded to
In New South Wales, Queensland and Victoria the governearlier: if you take the guidelines as they stand—adverse
ments are working in EC areas. A whole lot of things flow,seasonal circumstances of greater than 12 months—then that
at both federal and state level, once we get the declarationid not the circumstances in which we find ourselves. That is
am not announcing them because, obviously, that would behy in the conversation with McGauran last Tuesday |
a double announcement of the money. We understand thdtasically said to him, ‘Can you take another interpretation of
with the extensions of our existing ECs— this?’ I didn’t use the words ‘lessening the criteria’, because
The Hon. R.G. Kerin interjecting: | would actually argue that three out of five is worse than
TheHon. R.J. MCEWEN: | will take that as a compli- greater than 12 months. He indicated to me that he would,
ment. | made this point to the press this morning: we cannaand | put that out in a press release. | actually expected him
compare like with like. At the moment, our priority is to get to follow that up, but we have not seen that.
EC declarations up, but, equally, that does not make it any The other side of this is that the last thing you want to do
easier for our farming community by giving some supportinis to set communities up to fail. People say to me, ‘Why
some ways. This whack is going to hit everybody very hardhaven't you done this last week?’ Well, the answer is pretty
Returning to the second part, most of what we announcesimple. Under the guidelines as they stood, | was just playing
involves not only new money but new work. Yes, the startingwith you and setting you up to fail. That is why from Tuesday
point with any job is to take the resources you have and salast week we said, ‘Get everything in place now.” We dealt
this is now a high priority—if it is—and you can actually with a cabinet submission on Monday and had discussions
park some of your present work. Much of the $4 million yesterday with SAFF. As from Tuesday, we worked as
package announced today is money forgone or money auickly as we possibly could to get to the point where we are
support for someone else. So, no, we are not just being toldow, assuming now that an interpretation of adverse seasonal
within the agency, ‘Here, within your resources, go and daircumstances, to trigger EC, will be satisfied by three out of
a different job.” Geoff, did you want to comment on that? five. But don't try it. If you still took the published guidelines
Mr KNIGHT: Within the department we have clearly in front of you, even today you wouldn’t get over the first
made the drought—and also the flow-on implications in term&wurdle. That has been the argy-bargy of the last week. | think
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it has been a distraction, | think it has been unfortunate. | halave been already dealing with. Geoff, did you want to say
to write to both Patrick Secker and to Barry Wakelin to saysomething?
‘Look, boys, would you please stop saying what youre Mr KNIGHT: To support the earlier point in relation to
saying, because here is how it works. Just check it out firstthe question that was raised, just by coincidence more than
TheHon.R.G.KERIN: Yes, | certainly have an anything, the normal Primary Industries Standing Committee
understanding of that particular issue. So as far as the feder@fl chief executives of agricultural departments and DAFF met
government goes, they haven't given you a definite yet, buft Canberra last Thursday. Clearly, as you would expect,
the indications are that we will still need three out of five. drought was a reasonably significant issue on the agenda, but
TheHon. R.J. MCEWEN: Or something like that. What there is no suggestion at this point that the historic cost-share

we now have to do is obviously put a case that says th@ffangements in terms of business support are at all on the
circumstances we are in— table, so that is parked off to one side for the moment.
TheHon. R.G. KERIN: Are exceptional TheHon. R.J. McEWEN: We will have that discussion
th ThleZHon.tF;.J.Tl\ﬂcEWEIN: _.6;:1 Ieastteqtl;]ateltcz) grea}{fr.anc')l'tﬂgrl—ldcixR.G. KERIN: The minister said he had been
an 1z montns. the problem with greater than -.2 MOMNS Ify, -opinet |, in fact, we get these applications over there they

a continuous grazing situatiqn th‘?‘t means something diffe.rer& e ticked off by the federal government and are ready to go
is that from an annual cropping situation. An annual cropping_ o, 4on't have to go back to cabinet here? No delay?
situation actually means 24 months, doesn'tit? It is actually TheHon. R.J. McCEWEN: A cabinet submission is

two crop failures. The other thing, of course, is that we hav : ; o o ;
had a combination of whammies—not only rainfall, buter'eqwred, obviously, but that is simply just to free up the

~“"resources. We are certainly not going to renege at some stage

: : Bn our part of the deal. By commencing the EC application
detenorate_ further, water aII_ocanons. _They are all advers rocess, it is complicitly understood by all that we will follow
seasonal circumstances. So it may not just be drought greatgr

than 12 months. | mean, what do you call 12 October 2004 rough in terms of the cost sharing agreement. Yes, on an

individual basis | will have to go back to cabinet as they get
2 — L i ;
What,do you call that? _T_hat wasan adyerse day that cost us over the line in terms of the financial consequences, but that
I don’t know—nhalf a billion or something.

) . . isaprocess of approving the finances not making a decision
TheHon. R.G. KERIN: Is it the minister's understanding a0yt meeting our obligations.

that the cost-sharing arrangements between the state andThe Hon, R.G. KERIN: | suppose it is a process issue

federal governments will stay as they have been agreed? {5t obviously you need to know where you are going. Just
TheHon. R.J. MCEWEN: Absolutely. Thisis notatime on that, one way of handling that, as you are making an
to debate drought policy. This is a time to live within the application to the federal government, you could take
present drought policy, deficiencies or otherwise. Againsomething contingent to cabinet here at the same time as it is
there are some people who would now like to step back anfleing handled over there.
have a debate about drought policy. That is just procrastina- The Hon. R.J. McEWEN: Don makes the point that the
tion. We have to move quickly with the present droughtstate cabinet submission does not hold up the flow of the
policy. As | said earlier, as part of the partnership withmoney. As soon as the approval process is concluded, it starts
defence there are some things that states do. Running paraligltomatically.
to that, of course, we led the negotiations with the federal TheHon. R.G. KERIN: Don't the states have to agree
government in terms of raw financial counselling, which isto put their share in for that particular area?
now obviously a service that is pulled in. We have things like  Mr PLOWMAN: They do, but the first approval is done
the hotline obviously running anyway, and our own technicaby the commonwealth and that usually then triggers the
resource has been running the technical workshops for somgelifare component of it.
time. Obviously the drought policy and the things it triggers  The Hon. R.G. KERIN: Yes, the welfare component. Is
follow through. the minister satisfied that the restructured rural counselling
What is not well understood, of course, is that the biggesservice will be able to meet the demand for services in the
benefit out of EC declarations is the triggering of the sociatoming months? | take on board the bit of extra money
security benefit for people in those desperate circumstancesnnounced yesterday and, of course, the $7 million of federal
so the Centrelink benefit, the equivalent of unemploymenioney that was announced yesterday.
benefits, without meeting the work test. Above all others, that TheHon. R.J. MCEWEN: Yes. The restructured service
is what matters because at least you can feed the family. Weas on about the level of resources required at the time.
say family, finances, farm: the three Fs in that order. We hav®bviously, now, there will be a further impact on those
got to make sure that families are coping with this where theyesources and, as part of the restructured agreement, yes, we
trigger Centrelink benefits. Then we have to deal with thenave the opportunity to negotiate again with the feds in terms
finances, through financial counselling services etc., and thesf what extra resources will be needed. | am quite confident
we have to deal with the farm through the technical work-that not only the restructuring worked but, within it, we have
shops we have been running. The hits on our web site haw process to match the resources not only in the level of
been over 3 000 and the calls to our hotline | think have beeresources but the matching of the resources to the need.
many hundreds, about 350. That will be ongoing. | was just Mr PLOWMAN: The Chief Executive of the Rural
saying to Don yesterday, the thing that has surprised me is thénancial Counselling Service, Kay Matthias—a recently
number of hits on the web site. People are going to the webppointed person—is also a member of our drought response
site, and a lot of those have been seeking technicabam. That is the operational group that is actually making
information around drought feeding of stock, obviously soil,sure that the resources are in the right areas and being
and lot feeding even, in order to lessen the impact on soilglelivered. We will know very quickly if additional resources
and obviously managing perennial tree crops as you cut watare required. However, we see rural financial counselling as
allocations. So there are a number of technical issues that vileing the first and most important point of contact. We hope
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that is where people under real stress will go and where those TheHon. R.J. McEWEN: Where else did you hear about

people will then either receive a financial assessment or bi€? | told you. | do, and that is a process | take. | think if there
referred on to other state or commonwealth governmeris something topical that somebody ought to know about, |
programs or their financial institution or whatever. We will will casually let them know. Yes, there was a breach and,
make sure that that part of it is as well resourced as possiblebviously, the first thing to do is to make sure that nobody

TheHon. R.G. KERIN: As to the associated issue of the Was exposed. Obviously, it is easier to confiscate any stock
drought hotline—and excuse my ignorance on this—whag@t hand, but you also have to find out where the stock went.
level of expertise is available on that hotline? | am not surd hat has not proved to be 100 per cent successful. We have
who mans it but, when people ring the hotline, what sort ohad two calls now in terms of advertising to say to people, ‘If
service or advice is available at that stage? you purchase this product, please get it back’.

TheHon. R.J. McEWEN: Again, the shadow minister | would be concerned about that, except for the fact that
asks a very good question. The last thing you would do i€l the stock we had access to was tested and there were
advertise 180 2020 and say, ‘Ring this number’ and then haveertainly no signs of any risk. Nptwlthstandlng that! this isan
nothing sitting underneath it; so, obviously, the wholeoutrageous breach of quarantine and further action will be
architecture around establishing what the need is an nsidered in relation to Bunnings, the nursery, or both. The

referring to the right person to get that information had to b irst issue with the quarantine breach is the biosecurity. The

built before we started. Again, that is something that had téecond.part is to deal with the incident itself. The third part
be done very quickly, but thoroughly and professionally,’S that, if we have to make any policy changes as a conse-

because the last thing you want is somebody ringing up angience of that, then work through that. We understand the job
being told to ring back on Monday. Don will outline the ©N three fronts. Yes, some stock is still out there. Were they

architecture under that and how that operates. | will just ad@!! Pare-rooted cuttings?

that the feedback that we have received both on the hotline M PLOWMAN: No, they were potted.
and the web site to date has been really good. TheHon. R.J. MCEWEN: If anyone has purchased

Mr PLOWMAN: Yes. when it became obvious that we potted grapevines from Bunnings, we would ask them to

needed to do a response—and that was about four to return them. | think we have done as best we possibly can.

weeks ago—and that we wanted to have a whole-of-goversr'{{-;\/g j%rgdiirﬁtoatr;:jnit:ﬁesde;gtusness of it and we understand that

ment response—in other words, one portal for people to come The Hon. R.G. KERIN: | have a supplementary question.

into—we had discussions through our emergency respon
group. It was very clear that the mechanism we used for th%Fhas been shown that, because of the root stock that these

. . o . : . ame from, this was a low risk incursion but, from the
Port Lincoln fires and Virginia floods—that is, a single line briefings that | had, | am satisfied that it was managed

Contrenk s the oustocian of the hotine, and e people whgOTecly. HoWever, i raises the fact that we now have
' unnings and the big groups—that is, non-specialist nurse-

are the first point of contact are well experienced in t.akingries—handling these quarantine-type plants. It probably
that first line of questioning. Each of the agencies in ther quires us, with the phylloxera board of course, to relook at
South Australian government that will respond at the seconfﬁe educational side of how we ensure that everyone who is

line have put up what we call the cards that those people usrﬁaking these purchasing decisions is well and truly aware of

and callers who come in will be immediately referred through,_ " iy 20
to the appropriate agency: mental health, the health depa réigéisszonsmnltes. The response in this case was the proper

ment, primary idustries, the educat!on department O any" | think that someone in Bunnings was probably not even
other agency that has a role. As minister McEwen said, o eing naughty in this respect, bearing in mind the way in

Eﬁggg%kai% f:r allfn”\]/\?é \t/\r/:ﬁ ri;giitﬁ)?ihze:frf] esﬁ\t/fr:gig o\:‘vi? hich the market for these sorts of things has now gone; they
lved and, again, . . . made a decision on purchase without knowing the rules. Itis
If this critical first point of.contact is not working, we will probably a matter of having a good relook at how these things
make sure that W? make it work. . . ... are brought in and who is doing the retailing. These trucks
Mr VENNING: Before | ask any questions | think itis come in as well. Even with our road blocks and whatever,
appropriate that | remind the house of my conflict that | amy,ee trucks come in and they probably have 60 barbecues,
a farmer and any discussion on drought, or anything at albg geqts, 50 toilet brushes and 200 grapevines. As it is pretty
personally affects me. But | speak generally, and | hope thgarq for the current system to pick this up from a compliance

minister understands_that. My first question relates t oint of view, we need to have a relook at the educational
phylloxera referred to in Budget Paper 4, Volume 2, unde spect of it.

‘Agriculture and Wine’. Minister, as you very well know, TheHon. R.J. McCEWEN: | agree with everything the
recently there was a very high profile breach of quarantining, oo rable member says. | do not want to say any more in
involving grapevines from a nursery in an area in Victoriaierms of what might happen next because obviously that
from which import is prohibited. What measures have beef 4 end up in the courts. The third point the honourable
taken to ensure that all nurseries and retailers in Soutfemper makes is that, whenever something like this happens,
Australia have a full understanding of their responsibilitiesyhe thirg phase of analysing it is to look at our policies and
and also that the follow-up has be_en to_ a point where we havgsk, “What have we learnt from this and what do we now
accounted for all of those offending vines? need to do?’ The honourable member is right, we might have
TheHon. R.J. MCEWEN: The member for Schubertis to go as far as some labelling or whatever. Although the final
a bit naughty actually. The reason why he knows about thigustomer, the purchaser of the pick-and-eat grapevine, should
incident is because | told him about it during the last parliahave assumed that the product posed no biosecurity risk,
ment. | then saw his local press on it, but | guess that isomewhere else in the system it has broken down. The
politics and good luck to him. honourable member is right, we need to work on this on three
Mr Venning interjecting: fronts now.
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Mr VENNING: | have a supplementary question. We Requests for extra staff on those days have been refused. In
have a phylloxera board, which we reorganised in the earlyesponse to concerns about the delays to travellers, local staff
1990s. Do we have a structural problem at the Victorian endgt Yamba have allegedly been told verbally to ‘ask the
given that it does not have a similar board; and should thguestion and let the cars go through’. Will the minister give
minister take up this matter with his ministerial counterpartshe committee an assurance that Yamba will be adequately
to ensure that they have a body similar to us in Victoria sdunded, and is he aware of the issues that have been raised?
that it will provide a structure whereby this sort of problem  TheHon. R.J. MCcEWEN: Again, Madam Chair, | am
does not arise again? sure that you would question the style of the question. We do

TheHon. R.J. MCEWEN: | have already made that notwantthe questions to make unsubstantiated accusations.
point, yes. At some stage, we need to look at where thé prefer to have a question, get the information and then
failings were and what needs to be put in place to avoid itproceed. To say that funding was refused, etc., is not useful
happening in the future. The honourable member is right: ito having a professional discussion. | will not rise to the bait.
may need some discussions nationally. Let us not get ahedids much better in here to talk through the issues. | will get
of the game here. Let us first establish what went wrongMr Plowman to deal with this issue. Equally, the honourable
where the breakdown in communication occurred and themember might recall that the shadow minister asked me a
what action needs to be taken to avoid a repetition. guestion more generally about fruit fly funding because,

Mr VENNING: I have another supplementary question.again, he had heard some rumours that we were cutting it.
How many vines are still unaccounted for and is Bunnings, | had to make the point that, obviously, these biosecurity
through its invoices, able to trace back where they went? measures are fundamental to the protection of our export

TheHon. R.J. McEWEN: Don will answer that. markets. Obviously, we will not leave these vital markets
Obviously we have tried in every way possible to get themexposed through some silly funding cuts. We are very well
back. There are still some out there. If it was as simple aaware of our responsibilities in this regard. Of course, we are
that, we would have had them all back the next day; welso responsible for spending public money in the most
obviously thought about that. Don, tell us where we are u@appropriate way. We will make sure that we are getting the
to with the one zone. value we need for the money. We must strike that balance,

Mr PLOWMAN: A total of 261 vines came in and 118 but | will get Mr Plowman to answer with respect to this
are currently outstanding. Our belief at present, having gonparticular incident.
out for a second recall and done all that we could do to Mr PLOWMAN: The roadblocks really are the first point
discover those vines, is that it is unlikely that we will recoverof barrier for the importation of plant and animal products
any of those. After the second call went out, only twothat come into the state and the biosecurity risks that go
additional vines were surrendered. around that. By their very nature, they are in remote loca-

Mr VENNING: Are these different grape varieties? tions—Ceduna, Yamba, Oodlawirra and Pinnaroo. Usually,

Mr PLOWMAN: My understanding is that it was a table they are staffed by what we call weekly paid staff or staff
grape variety. They were called pick-and-eat. Can | alsavho are relatively junior. In order to try to get a career
comment on the arrangements that are in place in VictoriaBpportunity for these staff, | have shifted their classification
They do have quite stringent zoning for phylloxera and theyfrom ‘weekly paid’ to ‘operational services’, which gives
do have a phylloxera zone. There are very strict requirementsem more career opportunities than they had before.
about the movement of soil, related materials and machinery Also, we have a TAFE certificate level 4 course that
in and out of that zone, and they also have a zone surroundiradlows them to progress through the range. We have tried to
that. We have a phylloxera board that manages that side gfve those staff a better future and more responsibility than
it. Victoria does it slightly differently, but it does have in they might have had previously. What has occurred with that
place quite clear zonings and requirements for managemeate some slight changes in their employment conditions
of material between those zones and the rest of the state andhich resulted temporarily—and partly—in the situation the
country. honourable member has described. We have resolved that as

Mr VENNING: This is a negative event for our key well as we can. We have not cut the budget to roadblock staff
industry, but it can be a positive, | believe, because it ir operations. In fact, we have increased our communications
putting us through this exercise now of checking what wearound the importation of plant and animal products, as well
have in place. | am very pleased that it is not a commerciahs highlighting the biosecurity issues around that.
grape variety that we are discussing. As it is a table variety, We will ensure that the rosters are as good as we can make
itis probably less likely to cause angst. | am very pleased wéhem so that we do not have those delays. We have also said
discovered this problem now and not at another time whethat, if there are very large queues of people, we will inspect
we had, say, some root stocks out of a commercial vineyardnly those vehicles that appear to be the highest risk. We will
which would have really caused us some problems. | thinkot delay people for long periods of time. We will do a
we can turn this negative into a positive. We can say, ‘We'veandom check, and we believe that will be sufficient. |
had the scare; let’s check it right out.’ reinforce that that is not the norm. Normally, we would be

I now turn to the Yamba fruit fly roadblock. The budget inspecting all cars coming from Western Australia, through
paper refers to the importance of the South Australianhe Riverland and, when itis open, Pinnaroo. Of course, there
Riverland’s fruit-fly-free status. Recently we have beenis an automatic inspection of all importer freight.
contacted about the Yamba fruit fly road block and we are  TheHon. R.G. KERIN: As a supplementary question,
advised that staff at Yamba have been told that they ‘have twere there actual cutbacks at Yamba on the long weekend?
tighten their belt’. Two staff members are on every shift at Mr PLOWMAN: | will take that on notice. | do not know
Yamba and the practice has long been that a third personike exact answer.
added on busy days, including long weekends. The situation Mr VENNING: With respect to the Ceduna fruit fly
came to a head on Monday 2 October (Labor Day) whemoadblock, is the minister aware of the serious local concerns
there were long delays due to only two staff being on dutyregarding safety and adequate space at the proposed site for
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the new fruit-fly checking station at Ceduna, and will he givego to page 5.44: you actually see that it is separated on that
an assurance that these concerns will be addressed before ffagje: under ‘Employee payments’, there is a line for ‘Parlia-
relocation occurs? mentary salaries and electorate expense allowances’,
TheHon. R.J. MCEWEN: | will give the assurance first. $709 000. Then further down the page, under ‘Grants and
Obviously, we have a very professional outfit, and we addressubsidies’, you will see ‘SA Water Corporation’, which is in
any concerns that are brought to our attention. | presume théact the CSO payment for country water supplies of
Mr Plowman is aware of these issues and will give the$139 million.
honourable member an update where we are with them. TheHon. R.G. KERIN: Just while we are on that
Mr PLOWMAN: At present, we are in discussions with particular one—I have got a question later on it—it is almost
Transport SA about the relocation of the existing roadbloclas if there were two CSO payments in the one financial year.
from near the centre of Ceduna to the west—out along thés that correct, or was there a special one-off payment?
highway. Over the last 12 months or so, three sites have been Mr ARCHER: That is correct. In fact, Treasury changed
identified. One has been dismissed by everyone, and that wise methodology for assessing CSOs and that resulted in a
the one that was close to the development. Two are nodouble payment in that one year; now it has reverted to a
under consideration: one, | suppose, about four or fivaingle payment.
kilometres out of town and one a little further. With respect TheHon. R.G. KERIN: That was not extra money, that
to the one that is closest (which is our preferred option), wavas just—
are looking at some aspects of vegetation clearance that might Mr ARCHER: No; it was purely a timing—
prevent its going ahead. We will then shift a little further out. TheHon. R.J. MCEWEN: It was purely a timing matter.
We have designed both sites such that they will be far bettefhey have not ended up with a windfall, but they have
from an occupational health and safety point of view tharactually treated it as two in one year.
currently exists, and we will make sure that the heavy traffic  TheHon. R.G. KERIN: | don’t know how that was
particularly is taken right out of the line of traffic to be reflected in the dividend. We will get to you explaining,
inspected. minister, about how a cut is not a cut.
Mr VENNING: Will the minister advise the current status ~ An honourable member interjecting:
of the mobile roadblocks introduced several years ago with  TheHon. R.J. MCEWEN: You are absolutely right.
industry financial assistance? TheHon. R.G. KERIN: The net cost we will talk about;
Mr PLOWMAN: They are in operation. They have beenbut your men will be able to explain this for the good people
used in recent times; | do not know exactly when. | can findof this side.
that out for the honourable member. Yes, they are in opera- The Hon. R.J. McEWEN: We will.
tion. We have recently finished a mobile caravan which will TheHon. R.G. KERIN: The net costs show a 12 per cent
allow us to augment those roadblocks and which will allowreduction in the government's commitment to agriculture,
people to be accommodated. We are also using that asfeod and fisheries this year, falling from $99 million last year
mobile emergency response unit. That is set up with wireles® $87 million this year. | am sure the minister is going to
communications, and the like, so that we can use it for anjump at the opportunity of explaining why that is not a cut
emergency responses. and why it will not impact on the major areas in which the
TheHon. R.G. KERIN: This question will be one for the savings will be made.
man on your left, minister. Budget Paper 4, Volume 2, page TheHon. R.J. MCEWEN: | am very keen to have this
5.143 indicates that expenditure of more than $200 milliorexplained, especially to Ivan, who is getting particularly
is explained as ‘SA Water Corporation and parliamentarexcited at the moment.
salaries and electorate expenses/allowances’. Does the Mr Venning interjecting:
minister agree that this is a rather bizarre grouping for an TheHon. R.J. MCEWEN: No, you cannot read; this is
amount of money that is more than double the agriculturethe problem. None of us can read, on the surface of it, a set
food and fisheries appropriation; and can he provide af accounts. So it is a fair question. At least the shadow
breakdown? minister has not implied anything at this stage. He has just
TheHon. R.J. MCEWEN: It would be most inappropriate said, ‘Please explain’, and as a consequence of the explan-
for me to comment on the way Treasury sees that we alition, if he is then unhappy, | have been reassured and it is
frame these things. | am not an accountant and | always findow my job to reassure both of you. We will do that. It will
it difficult to understand any of them; and, | might add, so dotake a while; we will go through a table which sets out
others. You made the point that you thought the budget haelxactly what that means, and you are actually going to find,
been cut by between 15 and 20 per cent, and | think Ivaio your great surprise, that this is quite a good news story.
made the point that it had been cut by 15 per cent. | asked Mr Venning interjecting:
him where, he said, ‘Because someone told me’; and, of TheHon. R.J. MCEWEN: No; we are going to surprise
course, it had not been cut at all. But in fairness, they are veryou, lvan. You will need to listen for a minute now. It will be
difficult to read. difficult. Madam Chair, if | could get Geoff Knight just to run
We were priding ourselves on the fact that, being an everthrough this, because obviously it is the one-offs that make
increasing percentage of a budget that was not growing at thieso difficult to look at the long-term base. Over recent days
same rate as health, we had actually held our own. So it wage have been dealing with some one-offs that have been
not true to suggest that our budget had been cut. But like yogabinet decisions and some one-offs that have been as a
| agree that it is very difficult sometimes to understand, on a&onsequence of responding to fires and floods, etc. So when
first reading, what these numbers mean. We will see howou are buying one-off capital items like boats, or you are
some of the team goes. Mr Archer. buying back netting licences, or you are putting over
Mr ARCHER: If you refer to the number on page 5.43, $9 million into the wine industry cluster, etc., these one-offs
that in fact is actually a combined appropriation amount thatend to make it difficult. You have to take them out over the
is provided under the minister’s administered items. Perhapgears so that you can then look at the underlying trend line.
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Mr KNIGHT: Obviously the member’s question has TheHon. R.J. MCEWEN: We will seek your guidance.

arisen from— I would like to incorporate it irHansard, if | can. | think once
The CHAIR: Can you explain exactly what is happening you see the table you might suggest itis more than statistical
for the purposes dflansard? in nature; that is the problem.

TheHon. R.J. MCEWEN: What | have asked Geoff TheCHAIR: Itis an awful lot of figures for me. | believe
Knight to do is actually talk to a table, and although | believethis is statistical in nature, so if you seek leave it can be
that | cannot incorporate that ansard, what | have done incorporated.
is actually provide the shadow minister and the member for TheHon. R.J. MCEWEN: | seek leave to have the table
Schubert with a copy of that table. In fairness to them, it isve are now going to speak to inserteddansard without my
very difficult for somebody to listen to an explanation reading it.
without having the numbers in front of them as well. Leave granted.

The CHAIR: You can incorporate a table that is statistical
in nature and of only one page in length, if that helps you.

Program 4—Agriculture, Food and Fisheries
Summary Income Statement

Expenses
2006-07 2005-06 2005-06 2004-5
Budget Est.result  Budget Actual
$'000 $'000 $'000 $'000
Published Budget 175,094 187,200 163,655 165,047
Major Program Variations
Wine Innovation Cluster - -9,500 -7,00 -
Flood relief -1,200 -2,300 - -
EP Bushfire re-establishment -2,195 -2,465 -2,655 -100
EP Bushfire response - -220 - -2,600
EC -2560 -2,570 -3,470 -806
FarmBis -4,500 -3,893 -4,000 -4,860
National Livestock Identification Scheme -400 -690 -690 -473
Net carryovers -125 -667 - -148
Marine Scalefish Licence Buyback - -100 -1,00 -10,900
Underlying Budget 164,114 164,795 144,840 145,160
Income
2006-07 2005-06 2005-06 2004-05
Budget Est.result  Budget Actual
Published Budget 87,522 88,190 69,641 68,042
Major Program variations
EP Bushfire re-establishment -1,225 -1,455 - -
EC -2,335 -2,090 -3,123 -756
FarmBis -2,250 -1,893 -2,000 -850
Underlying Budget 81,712 82,752 64,518 66,436

Net Cost of providing services

2006-07 2005-06 2005-06 2004-05
Budget Est. result Budget Actual
$'000 $'000 $'000 $'000

Published Budget 87,572 99,010 94,014 97,005

10% Decrease
Major program variations
Wine Innovation Cluster - -9,500 -7,000 -
Flood relief -1,200 -2,300 - -
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EP Bushfire re-establishment -970 -1,010 -2,655 -100
EP Bushfire response - -220 - -2,600
EC -225 -480 -347 -50
FarmBis -2,250 -2,000 -2,000 -4,010
National Livestock Identification Scheme -400 -690 -690 -473
Net carryovers -125 -667 - -148
Marine Scalefish Licence Buyback - -100 -1,000 -10,900
Underlying Budget 82,402 82,043 80,322 78,724

5% Increase

Mr KNIGHT: | am only going to refer to the bottom third capacity of the department has obviously declined a little bit.
of this table in this explanation, and it is the section of theAs | said when | first responded to this, there has been a
table that is headed, ‘Net cost of providing services’. The firsslight cut to our base budget, because we have been subject
line in that bottom third says ‘Published budget’ and you willto the same efficiency dividends as others, but to try to read
notice there they are the same figures that are listed in thenything into it other than the fact that we have held our base
table on page 5.19 of the Portfolio Statement. That row ofs a misrepresentation of the base budget. It is difficult,
numbers, | imagine, is behind the question. There is 87.572hough, because obviously every year there are one-offs and,
for example, in the 2006-07 budget. You will see that weas | indicated earlier, sometimes it is because we make a
have put an annotation on that table to show that there igolicy decision. For example, | convinced cabinet in terms of
apparently a 10 per cent reduction over that period. It will bethe net buyback—which | think was a fantastic decision, |
10 per cent, depending on which number you are looking atnight add. It has proved to be money extremely well spent
So if you are looking at comparing the 2005-06 result within terms of the recovery of that fishery, and that has worked
the 2006-07 budget, of course it is different; but we haveparticularly well. But, obviously, in relation to others we do
looked at the 2004-05 actual to the 2006-07 budget. Buhot actually choose to do it, and they are things such as the
whichever figure you look at, there is an apparent decline. Virginia floods and the Eyre Peninsula fires. We respond to

The section underneath that attempts to provide a recom@n event in an appropriate way.
ciliation, in far more detail than | will cover right now. The other matter, the wine cluster, was a one-off decision
Effectively, it strips out the one-offs and extraordinary itemswe made. It is a capital investment and is obviously part of
and the bottom of that table is labelled ‘underlying budget’.putting together a package around the university and else-
So we have tried to strip out the one-offs and exceptionalvhere. That did not come out of our base. That was a one-off
items to arrive at the underlying core level of expenditure fopayment that we went and argued for as an extraordinary
ongoing programs. item, and it is treated that way.

| point out, in the table itself in the detail, the major one- TheHon. R.G. KERIN: Regarding the wine cluster and
offs that contribute to that perception of a decline are the verthe increase from $7.5 million to $9 million, was it an
large payments made, first, to Adelaide University andncrease in the capital cost?
budgeted to be made in 2005-06. We budgeted to pay Mr KNIGHT: The original cabinet decision involved a
$7 million but actually paid $9.5 million. That was a contri- total payment of $9.5 million towards the cluster. The
bution to the Wine Innovation Cluster. The other importantoriginal cash flow of that was $7 million in 2005-06 and
line in that table is the significant one-offs relating to the EP$2.5 million in 2006-07. That is why you will see a budget
bushfire re-establishment. There was a $2.6 million figure imf $7 million. The estimated result was $9.5 million. We
the 2005-06 budget. The last item that artificially inflates thefound ourselves in the position where we were able to pay the
2004-05 actual is the figure at the bottom of that table whicHull $9.5 million and, given the negotiations with the other
relates to the marine scale fish licence buyback oparties to the WIC (namely, Adelaide University, AWRI,
$10 million. There is also a $1 million figure in the 2005-06 CSIRO and GWRDC), we felt it was beneficial to make the
budget. entire $9.5 million payment, and that facilitated the wrap-up

When you strip out all those adjustments—the one-offand legal agreement between the parties. So it was not an
that do not recur and relate to particular commitments in onéncrease over the original budget but just changing the cash
year or another (and we have also taken carryovers out of thflow between years.
table to try to get to the underlying bottom line)—you will  The Hon. R.J. MCEWEN: Again, you will pick that up
see, in effect, what might be referred to as a modest increage the first line under ‘Major project variations’ in the top
but, rather than a 10 per cent or 12 per cent reduction in thahble where the budget for 2005-06 was $7 million but the
time, we have about a 5 per cent increase in the underlyingstimated result—in other words, the actual—was the
level of funds available for the total PIRSA programs. Given$9.5 million. So that was the one-off payment. Is lvan now
the number of figures in this table, it might be helpful if | stop happy? This is the important question for the morning. Ivan,
there and leave it open for any further supplementanhave we now convinced you?
questions that might come. Mr VENNING: No.

TheHon. R.J. MCEWEN: | have not said that our budget  TheHon. R.J. MCEWEN: Can we ask why? This is
has been increased because, obviously, the value of monegportant. We do not want this to be seen as smoke and
changes over time. So | am not going out saying that this tellmirrors, or any trick or spin.
us the budget has been increased by 5 per cent. The spendingTheHon. R.G. KERIN: | am aware of that. Sure, the



25 October 2006 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE A 251

one-offs are there, but it also reflects the wind-down of some The Hon. R.J. McEWEN: Overall, when we look at the
programs sometimes. | am not making any particulaFood Plan we must not only look at what is in the unit, and
comment, but it can also identify the wind-down of programswe just had this discussion in the Premier’s Food Council.
and where the next lot of programs are. Thank you for th&Ve think that we spend just within the agency over
explanation. It makes it a bit clearer. It was a good educatio10 million on the Food Plan, but you would see about
for my colleague. $3 million of that in the unit that deals specifically with food.
TheHon. R.J. MCEWEN: He will be struggling for some Equally, the honourable member will be pleased to know that
time with this one. But it does not indicate a wind-down of an all counts the ScoreCard this year was up. The honourable
programs. Obviously we change the spending mix over timenember will appreciate that we are going to pay the long-
as we negotiate with industry but, if you say it represents &erm costs of the impact of the three droughts, but the
wind-down of programs, you should also say it represents &coreCard has reported some very encouraging progress on
wind-up in programs. If we are spending money differently,a number of fronts, and | will make sure that the honourable
some might get a bit more and some might get a bit less. Imember gets a copy of that. Geoff Knight will deal with the
fairness, there is very little shift in the base. In other wordsgdetails of the question.
the base appropriation to primary industries is holding its Mr KNIGHT: One of the things that has been a charac-
own. You are not suggesting to me we should not make anteristic of the Food Plan program since it was established in
internal adjustments in terms of setting priorities, but to gal996-97 under the previous government is that it had to be
out there and say that we have had a 10, 15 or 20 per cent cestablished as a rather new umbrella within the organisation,
is not a true reflection of what is occurring in funding in because our focus on agriculture was a little bit too pre-farm
primary industries. gate focus, so we had to create a new organisational unit.
TheHon. R.G. KERIN: The next question is even more Over the last 10 years, we have found that our mainstream
cynical. There has been a bit of concern that the overakgriculture division that Don heads has become much more
Department of Primary Industries, some of which you are nofocused on food and wine right along the value chain.
responsible for, has included areas such as urban develomcreasingly, the kind of expenditure you see against Food
ment, planning, Office for the Southern Suburbs, volunteersSouth Australia is a reasonably small part of our total
and state/local government relations. That gives the Departommitment. Likewise, we are increasingly seeing success
ment of Primary Industries and Resources a critical mas$n ensuring that other parts of government do their bit when
which is important and keeps us with a department, it comes to contributions to food, wine and so on.
suppose, but subprogram 4.6, ‘Rural services’, provides a We are doing a skill development program with
relatively small amount of money for regional communities. DEFEEST where we have kicked in a little money and
Why was assistance provided to the Glenelg tramlinddEFEEST is making sure that it targets its programs to
redevelopment out of this program and how much money wasupport food and wine sectors. Increasingly, it has become
spent on that project? less and less relevant to look at that line, which has declined
TheHon. R.J. MCEWEN: In fairness, it is not within the because some of that funding was provided as up-front seed
Primary Industries part so | am not responsible for it, but wunding and more and more industry commitment comes on
can deal with this. Mr Knight will deal with that. board over time. To look at that line and say that it is a
Mr KNIGHT: As the honourable member will be aware, reduction in funding, it must be noted that that line has been
a fair bit of Rural Solutions’ business is on a commercialless and less relevant. | think the minister used the figure a
basis, where it goes out and competes for work on a tendeninute ago and | suspect that, when we do a full review of
basis. The example highlighted there is that another part dhis, it will be a number much less bigger than $10 million.
government, in this case the Transport portfolio, sought We are getting SARDI to look much more closely at
expertise in relation to vegetation plantings along themaking sure its research agenda aligns with contributing to
tramway corridor. Rural Solutions won that work, so thatfood exports and the like. For a little while now it has had a
work is not in fact a draw on PIRSA appropriation but is focus on research that improved cold chain performance, and
actually funded as part of a service level agreement byhe like. We are now going through a process of realigning
another part of government. Transport could have gone tour total departmental efforts to maximise the contribution
another firm out there, but Rural Solutions clearly had theo the Food Plan as a whole and moving that focus much
expertise in terms of revegetation and the like and won thanore broadly than just on producers, all the way up and down

work in the marketplace. the value chain. In terms of the target that gave rise to the
TheHon. R.G. KERIN: They ripped them right off, too. question, clearly we are starting to look much more at the
I hope they got some money out of them. market end of things, improving our market intelligence

TheHon. R.J. MCEWEN: Is that not a good price for capability and becoming far more aware of trends in markets
Rural Solutions? Good luck to them: they are a prettyaround food preferences amongst consumers.
commercial operation. They are good, shrewd negotiators Over time we would expect to achieve those targets that
who got themselves a good deal. are set down there and improve our overall performance in

TheHon. R.G. KERIN: | am sure that if the CEO was terms of achieving them. Obviously, there are challenges in
involved we got a good deal. We would have made moneyhere, and the key challenge concerning us right now is the
hand over fist. One target listed for 2006-07 is to increasseason we have this year, which will clearly have an impact
food export development initiatives in 13 target countries anan the ScoreCard, as well as continuing high exchange rates.
increase to 35 the number of buyers under the International TheHon. R.G. KERIN: The minister noted in his
Buyers Program. Given the cuts in that part of the budgepening statement a review of the next three-year Food Plan.
which is the Food Plan, can the minister explain how extrdrom the initial targets that were set—and we are starting to
initiatives will be funded and what other parts of the Foodrun out of time with those initial targets—for a variety of
Plan budget will receive lower allocations or be scrapped aseasons over the last few years we have fallen a long way
a result of this allocation. behind those targets. The minister mentioned the improved
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figures from what would have been 2004-05 to 2005-06 in theold storage facility at the Adelaide Airport, and its future

ScoreCard. In the next three-year plan, is there any adjustperations?

ment to the $15 million target or to the timeline to achieve the  TheHon. R.J. MCEWEN: We will take that question on

$15 million target? notice because there are some discussions in relation to that.
TheHon. R.J. MCEWEN: In the Premier’s Food Council DTED is leading these discussions with the Treasurer. We are

this morning, we reviewed the plan of the last three yearsaware of it and we are a contributor to that, but | will need to

ahead of preparing the 2007 and 2010 plan. When you do th@et back to you with an update. We understand how vital that

and look at the ScoreCard, you see a number of interestirfgcility is, but, equally, there is a point at which we need to

things. One is that we have not captured all the activityask: where does public money keep private enterprise going?

properly with that one particular headline target. For exampld} is a balancing act. We understand the subtleties of that and

the biggest growth area has been value adding interstate. WWeere is a team working on it. We will come back to you with

got that bit of the estimate wrong. So, if we break it up intoa report.

four quadrants—undifferentiated product, raw material,

interstate export and value adding interstate export—we see TheHon. PL. WHITE: | move:

a shift in terms of where the activity has been. That the sitting of the committee be extended beyond 1 p.m.

The other surprising thing that has happened that we have Motion carried.
not mentioned is that through the FIDOs we put resources out
into the regions. The plan was to go and scope the capacity, Mr VENNING: | refer to Budget Paper 4, Volume 2,
identify where that capacity had the potential not only tounder the heading of Targets. Minister, the list of targets for
grow but also to compete in different markets—so capacitghe 2006-07 financial year includes the completion of the
and capability around small businesses. By bringing thosdrafting of the Fisheries Management Bill 2006. The bill is
people together, they started to collaborate and did a thirdow several years overdue and several industry sources have
thing which we had not mapped in the ScoreCard, which waassured us that the government has promised that the bill will
import replacement. We now have local food activity, whichbe passed before the end of 2006. What is the latest timetable
is creating wealth and bringing in new money. It was not jusfor the completion of this bill, and when do you expect it to
some sort of dodgy stuff. It was new product, new activity,be passed through parliament, because as recent as a couple
new wealth, but within the state complementing tourismof weeks ago industry sources were still being assured that
products, because the FIDOs had got together these fodtdwvould be passed by Christmas?
groups who were doing all these good things. TheHon. R.J. MCEWEN: | think it will be up to you
To come back to your basic question, | think that, in partmore than me. It will be introduced, | hope, on Thursday and,
we need a more sophisticated measure. If things retrack #epending on how much time parliament needs, it will or will
terms of where we are now, we would probably get to 12n0t be through by Christmas. | am not going to suggest that
instead of 15. | note the point you made publicly earlier,it is going to be an easy or difficult passage. It is out of my
about taking the 2001-02 season and running that throughands the minute I introduce it. I intend to introduce that bill
That was predicated on a $9.5 billion crop. So, it was wayn Thursday.
above ordinary. Unfortunately, cereal grain is still a very ~Mr VENNING: Tomorrow?
large component of the overall numbers, but, if we take an TheHon. R.J. MCEWEN: Yes.
average season right through, with the other growth, we Mr VENNING: That's news; thank you.
would achieve or exceed the target. Obviously, with the bad TheHon. R.J. MCEWEN: It is news, breaking news.
season, it has now dropped well below. It has picked up agaiell done.
this year. If that trend line continues, | think we would end  Mr VENNING: | am pleased. On the same line in relation
up at 12 instead of 15. | am looking at having a genuingo fishing: what is the current attitude of the state government
discussion about some other measures, because | think thegethe introduction of recreational licences for fishermen?
is more food activity in the value adding area. TheHon. R.J. MCEWEN: The present policy of the
The other thing we have to say is that a lot of this wealthLabor government is that there will not be. That is a policy
generation is not going to be at the production end. We arthat is out there and well known.
really pushing the limits now in terms of growth and Mr VENNING: There won't be? What is your policy?
production. There is limited capacity in water, soils, climate, TheHon. R.J. MCEWEN: Look, that is not a relevant
labour, etc. We think that more will come by adding morequestion; that’s a silly question. The policy of the elected
value to that before it leaves the state, and then we have tgovernment of this state is that there will not be a recreational
measure that in some way. It is the same in the fishindishing licence. lvan knows that.
industry. As much as Michael Angelakis would like to catch  TheHon. R.G. KERIN: | got asked that question six
more, it has to be sustainable. The wild catch is finite. Thgears in a row!
growth there is going to be in aguaculture rather thaninwild  Mr VENNING: | just have to make sure you have not
fishery, so it is going to be more intensive. Some of thechanged your mind, minister, that was all; just checking.
growth in primary industries is going to be more intensive as  Mr PEDERICK: | refer to Budget Paper 4, Volume 2,
well. If that means more feed stocks—look what is happeningage 5.21. The net buyback and closure of areas has opened
not only with pigs but with chicken meat, etc., and, depending,p very considerable areas to the exclusive use of line fishers
on what happens in horticulture (with the hi-tech glassand recreationals. One outcome is that there has been a
houses)—I think that is where we are going to see furthegoncentration of netting effort into several areas which were
growth. left open to netting. Does the minister consider that there
Mr VENNING: | refer to Budget Paper 4, Volume 2, needs to be areview as to the ultimate impact of the closures,
page 5.23, under the heading of Cold Storage. Can thand does he envisage any action to relieve the pressure being
minister update the committee on the current status of thput on some regions of the fishery?
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TheHon. R.J. MCEWEN: What the member needs to do of the marine scale netting fishery result in extra compliance
is go back to his source of that question and point out that theervices being needed and, if so, will the professional sector
question is fundamentally flawed, or the member needbe expected to pay for these services through cost recovery?
independently to do his own mathematics, because he should The Hon. R.J. MCEWEN: That is not in my jurisdiction,
look at not only the number of nets that were bought out butind obviously minister Gago needs to be asked the majority
also the effort that was bought out, because the number ff that question about marine-protected areas. However, one
nets on its own would actually inflate the figure. If he looksthing that is in the legislation—
atthe number of nets that were bought out, but more import- - An honourable member interjecting:

antly the number of netting days that that constituted, and, The Hon. R.J. MCEWEN: | misunderstood the question.
therefore, looks at the number of netting days that are left i®an | have the question again?

the industry, and then look at the area that is closed, he wil Mr PEDERICK : Will the closure of areas because of the

actually see that the opposite to the proposition that he puts ; S .
in his question is the fact. It was a voluntary buyback,rEStrUCture of the marine scale netting fishery result in extra

anyway. The fact of the matter is that those remaining in thgcr)g;ggggazl Ssir(\:/tlgfsbebg')?gecrgeegiﬁd Zn%rlfthsécgevglelrvtir(l:is
industry have now got more areas to fish per net than th P pay

; hrough cost recovery?
had in the past. So, somebody has set the member up wi ] , .
that question. I'm not surprised. TheHon. R.J. MCEWEN: | can’'t answer that question.

Mr PEDERICK: What an outrageous comment by the! un_ders_tand now what you are asking. In effect, what you are
minister. saying is that, because we have now added a further com-

TheHon. R.G. KERIN: Just a supplementary on that: it plexity to the fishery, the level of enforcement of compliance

has been raised by several people that there are a couple 9¢ UP, and if that is only paid for by the marine scale

areas at the moment, one being Port Broughton, where theligence holders then actually we have added an extra burden

has been a congregation of fishers. There are a few IOC;% them. What you would not be aware of, of course, is that

issues that have been caused particularly by the closure of tie€ POlicy is éhat the stake_lrjolders pay for trr]leir compliance.
extensive area around Yorke Peninsula where they have gof@at required me to go to Treasury two or three years ago to
to the closer areas that have been opened. So there are a fa{gue for public money and to actually significantly reduce

remaining issues that probably should be dealt with, and € COSts 10 tfhe nlwlarri]ne scaltla_ licence hoI(:]ers lk)]e(;]ause they
suppose the question is: is there anything in tow to try and/€re Paying for all the compliance even though they were

break up those couple of areas of congestion? only one of the participants.

TheHon. R.J. McEWEN: Obviously we continue tolook S0, the fundamental principle is that you only pay for that
at managing that finite resource. One of the interestingompliance which s relevant to your activity in the industry.
consequences of the buyback and closing areas, which thenderstand where you are coming from, but I am sure that
fishermen are telling me, is that the fishery is in a healthief€ marine scale fishermen, or the source of the question, did
state. What they are actually saying is, ‘We haven't yet goffot tell you the significant cuts | got for them in their
the data to prove this scientifically’, but anecdotally they ardicences, having argued on their behalf that the public dollar
reporting that leaving some areas totally undisturbed is ofad to contribute to compliance because part of the compli-
enormous benefit to all of the area. Just that non-disturban@?ce was public good. In terms of whether they have picked
of nets in some of those areas has improved the wholdP @ bit more than their share through a higher level of
fishery. Not only do we have fewer fishermen and a greatefompliance, if we are using that, | will get back to you with
area of fishing but an improved fishery. So on three front& answer.
those that are left in the industry have actually benefited as Mr PEDERICK: | refer to Budget Paper 4, Volume 2,
much as the community at large, and as much as the figeages 5.21 and 5.43. The year 2005-06 saw a large rationalis-
stocks. | have to reiterate, of course—people might remembgtion of net fishers in South Australia, resulting in a signifi-
the T-shirt—I am a friend of the fish. This was actually aboutcant drop in licence holders. Pages 5.21 and 5.43 of the
sustainability, fish habitat and fish populations, becausbudget papers show that government this year will contribute
obviously it is in no-one’s long-term interest to decimate a$1.2 million less to fisheries, yet it will collect $1.2 million
finite resource. more from the industry. Is the minister satisfied that the

We will continue to collect data on a number of fronts, weindustry, with significantly fewer participants, can afford this
will continue to look at the sustainability of all these speciescost shift from government to the professional sector, given
and then, of course, what is the most complex area of pubmf\e significant shift of resource share to the recreational
policy is where you have a group of competing stakeholdersector?
wanting access to a finite resource. Obviously, there will TheHon. R.J. McEWEN: Again, if we just stick to the
always be tensions in the margins between recreationgluestion first rather than the gratuitous comments—because
fishermen, commercial fishermen, charter fishermen, anithe first part of the question is a valid and genuine question;
indigenous fishing, and then it becomes particularly difficultthe second part of it is totally wrong—as | said to Ivan earlier,
if we have to shrink the size of the cake, because then wi¢ as a consequence of seeking further information you then
have to shrink the size of the slice, and everybody wantbelieve something is wrong, let us have a debate about it. But
someone else’s slice to shrink more than theirs. We undetet us not assume from the outset that your interpretation is
stand that around the world. We understand the difficultyright, then make those sorts of gratuitous statements. | think
around setting public policy in this area, but | actually thinkyou will see in a minute that your interpretation is wrong and
this decision, although it was described as courageous at thieat, therefore, the assumptions that follow from it are wrong.
time, has actually proved on all fronts to have been betteWe will do this in two parts. | am happy to have a debate
than | expected. about policy any time, but | just wish you would not put that

Mr PEDERICK: | refer to Budget Paper 4, Volume 2, matter into what s, on the surface of it, a legitimate question
page 5.21. Will the closure of areas because of the restructurather than a loaded question.
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Let us now see what the facts are, and | think then youwill Mr PLOWMAN: The regulation of this fishery is
retract the second part. | will ask Geoff Knight to go throughcovered under the primary production and processing
it again because, in fairness to the members, as | said beforgandards, which is why it comes under the heading of
it is difficult to understand these numbers and | am quitéAgriculture and wine’. We have had concerns about the
happy to give an explanation and then have a scrap if thievels of E. coli in cockles for some time earlier this year, as
explanation points to what they think it says. In this case it result of a sequence of very high levels, so we closed
does not, so they will be happy. fishery, with the agreement of the fishery itself, and we have

Mr KNIGHT: | think the question is based on the correctmonitored the levels in cockles on a regular basis. Testing
observation that the net cost of subprogram 3, budget twas provided this week showing that the levels were still well
budget 2005-06 to 2006-07, went down by $1 million whenand truly above that which would provide safe and healthy
the same budget to budget comparison on the fishing licendeod to consumers.
fees went up by $1 million. However, those two movements We have worked closely with the EPA, the Department
are totally unrelated. I refer to the table that we incorporatedf Health and any other source of information as to the source
before and draw your attention to the second last line. Yowsf the contamination. | think we have ruled out a lot of the
will see in the reference to the marine scalefish licencenes that were thought to relate to the discharge of effluent
buyback in the 2005-06 budget there was a $1 million figurérom yachts or overflowing septic tanks and the like. We have
that feeds into that $9.649 million figure in the sub-programdone quite a lot of DNA typing of the pathogens that sit in the
There is no such figure in the 2006-07 budget, so if you strigockles, along with what is in the water. The nearest associa-
that out to compare like with like, you would find that the tion we have been able to get so far is that it comes from the
comparison is not between $9.6 million and $8.5 million, itbird population that sits on the section bank.
is more like $8.6 million and $8.5 million. | would regard that We are Continuing the monitoring of the popuiations of
as a non-material variation in a sense. It is just the fact thajjrds. Historically, the numbers have gone down over
the 2005-06 budget was artificially inflated up by thesymmer and up over winter, which tends to reflect the
presence of that $1 million related to the tail end of themigration of the birds or the presence of the birds on the
buyback. _ _ section bank. We hope to have some more conclusive
~ The second part of the question, which related to thgnformation probably some time in December/January as the
increase in fishing licence fees, is unrelated because eagfbnitoring is finished. The implications are quite significant
year, as part of the negotiation process through fisherigsthe main source of contamination is the birds.

management committees, the actual compliance program and The Hon. R.G. KERIN: | have some omnibus questions
the research program necessary for sector by sector agg foliows:

n measures as listed in Budget Paper 3, Chapter 2,

xpenditure, which will lead to a reduction in operating costs
budget years would have been based on whatever the merj t%e portfolio? P 9
were for an increase in effort—either research or compli- :

ance.that would have been agreed sector by sector g% L ' MIter povee @ detaied breskdonr of
fisheries management committee level. It would have haS P

nothing to do with the actual perceived reductionin funding.ngfnaengfaéscimiﬁﬁngfﬁ J?ﬁg?gﬁ:gg& er Tiiglts:tc()esr,t liﬁg‘\?\/g;ﬁ
TheHon. R.J. MCEWEN: For example, if you looked at ' ’

i 2
the licence fees paid by the southern rock lobster fishery thi%ndert:lken ang tge method of appointment . h
year, you would see that they are higher, and that is as a. 3. For each department or agency reporting to the
nister, how many surplus employees are there as at 30 June

consequence of negotiation with them about the change ! ; X
d 9 9 %OG, and for each surplus employee what is the title or

compliance and the video cameras linked to the scales. T e
industry, in negotiating with the government, has made %ai&ncatl(i)n oft’k;e employee and the total employment cost
the employee?

decision about an upfront investment to reduce some cos ) .
even further. That is a decision that has been made in 4- Inthe financial year 2004-05, for all departments and
negotiation through the FMCs but, again, you would just nofgencies reporting to the minister, what underspending on
pick that up to look on the surface of it because it looks likeProjects and programs was not approved by cabinet for
the government is ripping money out of the fisheries througi§@/Tyover expenditure in 2005-06? _
licences. Itis not; it is actually negotiating with them interms 5. For all departments and agencies reporting to the
of the compliance costs and then budgeting that in a way th&ginister, what is the estimated or actual level of under-
suited them. expenditure for 2005-06, and has cabinet already approved

TheHon. R.G. KERIN: Some fisheries licence holders any carryover expenditure into 2006-07 and, if so, how
have had cockles from the Port River as a principal source dhuch?
income. This income has now been halted due to the closure 6. (i) What was the total number of employees with a total
of this area because of the presence of E. coli. Variougsmployment cost of $100 000 or more per employee, and also
reasons for the E. coli levels have been put forward, includings a sub-category, the total number of employees with a total
the possibility of leaking sewage or pump-outs from yachtsemployment cost of $200 000 or more per employee for all
Can the minister update the committee on this issue? Whaepartments and agencies reporting to the minister as at
measures have been taken to reopen the fishery? 30 June 20067

TheHon. R.J. MCEWEN: | will get Don Plowman to (ii) Between 30 June 2005 and 30 June 2006, will the
update the shadow minister on the issue of cockles in the Pamtinister list the job title and total employment cost of each
River. Obviously, the issues are really health-related in termposition (with a total estimated cost of $100 000 or more): (a)
of the quality of those cockles. which has been abolished; and (b) which has been created?
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TheHon. R.J. MCEWEN: We will take all of those on taken over the process and that PIRSA is still an equal
notice and get back in a timely way, as always, to thestakeholder?
honourable member. TheHon. R.J. MCEWEN: Obviously, the agency will

Mr VENNING: | know the minister is looking at all contribute to that policy development. It has some robust
options available to the government to assist farmers. Has théews in its own right; and, obviously, they will be taken on
minister discussed this with his interstate colleagueshoard as we develop the policy.
particularly his federal colleagues, because this is probably TheHon. R.G. KERIN: The highlights for 2005-06
a taxation issue? We know that the problem farmers have thiaclude an expanded chemical education awareness program.
year involves the matter of cash flow. We also know thats the minister aware that TAFE is currently slashing its
many farmers have farms tied up in what is called FMDscommitment to farm chemical courses? Given that these
(farm management deposits). It has been put to me thaburses are mandatory, will the minister comment on the
farmers can cash them out but, when they come back in, thegvailability of these courses next year?
have to pay tax on them. Would it be possible for farmersto TheHon. R.J. MCEWEN: | will get Mr Plowman to
declare them back as farm income in this particular yeazomment. Obviously, it is a user-pays system and a number
realising that there has to be a trace back because we do raft products are on the market. In fact, there were some
want to see people washing them out? Has this been cotensions around Rural Solutions offering one product and
sidered at all as an extra tool to enable farmers to have ahen offering another. Obviously, you must offer the appro-
extra cash flow? They have that money and some of themriate product to achieve accreditation for the chemical user
have been holding it for some years. If they take it, can theyn the most cost effective way. Again, | suspect that if TAFE
declare it as part of farm income this year? is offering that it must be competitive. It is an open market-

TheHon. R.J. MCEWEN: | understand the proposition, place. Mr Plowman will add to that.
but why would we consider that at a state level? Obviously TheHon. R.G. KERIN: TAFE lecturers have been told
that is a taxation issue for the federal government. Again, that the emphasis is now on mining, defence and other things
am not equipped to have a discussion about the tax policgnd that some of the current courses will not be continued.
around that. Obviously, you do not pay tax on the way in. If TheHon. R.J. McEWEN: The concern for me would be
you do not want to pay tax on the way in, the question is: catthat courses would not be available in a timely manner at a
you also avoid paying tax on the way out? | understand whyeasonable cost. That is the challenge we would face.
the honourable member would put that proposition. Obviously, you would not have an accreditation framework

Mr VENNING: Isitan areathat your department would in place if people cannot access it. That is the challenge for
put together as part of its farm assistance packages? us. | will ask Mr Plowman to answer that.

Mr KNIGHT: | need to say at this stage that the high Mr PLOWMAN: If the advice | am about to give is
level drought task force, which | jointly chair with the chief incorrect | shall correct it, but it is my understanding that
executive of the Department of Water, Land and BiodiversityTAFE is not the major deliverer of these courses. Primarily
Conservation, has raised the issue of FMDs, mainly from théhey are delivered by private sector training providers.
perspective of wanting to better understand their value inthe TheHon. R.G. KERIN: It depends where you go.
current drought. At a future meeting, we will be looking at Mr PLOWMAN: It might vary, but | think that, through
any trends in terms of the changes in the level of depositsur Rural Chemicals Group, we will monitor the situation. If
held in FMDs. At this stage, we purely want to understand thehere is a shortage of courses we will do whatever we can to
role that FMDs might play as a positive tool in terms of risk make sure that training is available. My feeling is that the
management for farmers. We need to see the outcome of théiree courses that are now available through registered
when it comes to a future meeting of the high level droughtraining organisations are sufficient to cover demand.
task force. | think that, once we have seen that, that might The Hon. R.G. KERIN: Rehabilitation of the Lower
then prompt other questions at which we might want to také/lurray irrigation area has been occurring over recent years.
a closer look. One outcome which was not initially envisaged when the

TheHon. R.J. MCEWEN: Certainly minister Truss dealt rehabilitation commenced was the exit of so many dairy
with this as part of the drought round table, which wasfarmers. Will the minister advise the committee what impact
18 months ago or more. At that stage he was expressirtis has had on the dairy industry in the region and therefore
concern that they were not being drawn down. He was sayingn the State Dairy Plan?
that this was a management tool that we were meant to call TheHon. R.J. MCEWEN: | have not got the exact
on. He gave us some data at that stage. | think soon after thatymbers in front of me of this year’s production. | think that
though, there was significant new access. Obviously thegome of the tensions in the Fleurieu and on the river were
were being drawn down because that was a risk managememnbre about the supplier than production. Certainly, over time
tool. We have all talked about drought policies in the longthe long-term plan did have a shift to the South-East. | can get
term and preparedness—not only technical preparedness litbie honourable member an update on the dairy plan generally;
financial preparedness—and that is what those tools exist faand, for both my education and his, | will get an update on the

Mr VENNING: As long as it is being considered and impact the swamps have had on that. Certainly, taking
decisions are made. production out of the swamps would have impacted on the

TheHon. R.J. MCEWEN: Absolutely. As the honourable overall production.
member says, we must explore every possibility. Itisavalid TheHon. R.G. KERIN: This question can be taken on
point. notice. | refer to the proposed shared services reforms across

TheHon. R.G. KERIN: Is the minister satisfied with the government. Will the minister outline the baseline costs for
level of consultation with respect to licences for recreationathe provision of corporate services in PIRSA? The baseline
fisheries in the marine park proposals? In 2000-01, PIRSAosts will include the total current cost of the provision of
played a leading role during the initial consultations. Is thepayroll, finance, human resources, procurement, records
minister satisfied that the department of environment has nehanagement and information technology services, as well as
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the FTE staffing numbers. What particular issues fromthe acceptance of 222 TVSPs led to an apparent reduction of only
PIRSA's viewpoint need to be resolved with the proposedi(l)g eXCESSd emplofyees.thOf the 222 %n;ggyees }Nho accgpt'i?_T(\j/SPs,
; : o were drawn from the group o employees identified as
centralised shared serwces. unit . . excess to requirements on 30 April 2006, 20 were employees who
TheHon. R.J. MCEWEN: We will take those questions yere identified as excess to requirements after 30 April 2006, and
on notice. There is some detail in that. 87 were employees who, while not identified as part of the group of
TheHon. R.G. KERIN: Will the minister quickly update 396 excess employees as at 30 April 2006, were long-term recipients
the committee on the issue of white spot on prawns, the bid?f Workers compensation payments.

PR - In addition, there was a net increase of nine employees (beyond
security risk of the problem and what actions are currentI){he original 396 employees) who became identified as excess

being taken? employees during the relevant period.

TheHon. R.J. MCEWEN: Pass. - .
The Hon. R.G. KERIN: | will get a private briefing. | understand the minister has provided a copy of that letter to
The Hon. R.J. MCEWEN: Thank you. the Leader pf the Opposition, who was the lead speaker for
TheCHAIR: There being no further questions, | declarethe opposition on t.h's mater. | also have a letter from the
consideration of the proposed payment for the Department f on. Qenn|fer Rankine, M|n|sterforState/LocaI Government_
Primary Industries and Resources and Administered Items f elations. She has also asked that this matter be recorded in
he proceedings of this committee:

the Department of Primary Industries and Resources co

pleted. However, there are some other matters to deal with, !amwriting to clarify advice given in relation to a question asked

: ' 11 il Estimates Committee A on Monday 23 October. The question
I have_ recelved_ a letter fro_m_ the Hon. J. V\_/eatherlll 'n_h'srelated to a federal funding shortfall to local government in South
capacity as Minister Assisting the Premier in Cabinetaystralia.

Business and Public Sector Management. The minister has Following my initial answer to Mr Griffiths’ question, on advice
asked that the following statement be read into the proceedstated, 'l amtold thatitis 12 plus 12 plus 12 plus 12 each.yedr
ings of the committee: (page 153). | now provide the following correction for the house,

. ) . ‘The total cumulative amount since the 1997-98 shortfall is
In an answer given to Estimates Committee A on 18 Octobeg12 296 million.

2006 in respect of numbers of excess employees, | indicated that, as . . .
at 30 April 2006, there were 396 employees identified as excess fonow move to final proceedings for the committee. After
requirements; that 222 employees accepted TVSPs; and that, asgtamination of the last proposed payments, | lay before the

30 June 2006, there were 275 employees identified as excess dgmmijttee a draft report of the proceedings of this committee.
requirements. | then stated that this indicated there was a net increase

of 101 excess employees being identified as excess to requirement TheHon. PL. WHITE: | move: )

in the period 30 April to 30 June. That the draft report be the report of the committee.
Reference to the net increase of 101 employees is obviously : :

wrong. As indicated by the numbers as at 30 April and 30 June Motion carried. . .

respectively, there was a decrease of excess employees in the The CHAIR: That completes the proceedings of Esti-

relevant period. Further checking of the numbers by OPE since 1fhates Committee A. Thank you again to the minister’s

October has revealed that the correct figure of employees identifieglyyisers and all members of the committee for the general-
as excess as at 30 June was in fact 290. Therefore, the decreasg, jn . : . :
numbers of employees identified as excess to requirements in t%%—today, absolutely—parliamentary-like manner in which

relevant period is 106. e proceedings have been conducted.
| wish to provide some further detail regarding the breakdown
of the 222 employees who accepted TVSPs, in order to clarify why At 1.34 p.m. the committee concluded.



