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their questions during proceedings may submit them as
HOUSE OF ASSEMBLY guestions on notice for inclusion in the assemblgtice

Paper. There is no formal facility for the tabling of docu-

Wednesday 7 August 2002 ments before the committee. However, documents can be
supplied to the chair for distribution to the committee. The
ESTIMATESCOMMITTEE B incorporation of material ilansard is permitted on the same
Chairperson: basis_as_, applies in the hoqse, thatis, thatitis purely statistical
Ms M.G. Thompson and limited to one page in length. All questions are to be
directed to the minister and not the minister’s advisers. The
Members: minister may refer questions to advisers for a response. | also
Mrs L.R. Breuer advise that for the purposes of the committee there will be
Mr P. Caica some freedom for television coverage by allowing a short
Mrs R.K. Geraghty period of filming from the northern gallery. o
Mr R.M. Goldsworthy | declare the proposed'payments open for examination and
The Hon. W.A. Matthew refer members to appendix D, page 2 in the B_udget Statement
Mrs E.M. Penfold and part 4, pages 4.1 to 4.33 of the Portfolio Statements. |
invite the minister to make an opening statement if he wishes.
The Committee met at 11 a.m. TheHon. P.F. CONLON: | do not have an opening
statement. The Hon. Paul Holloway is primarily responsible
for PIRSA and if he wishes to do that he can do so. | will
leave it to the opposition to say what it wants to say.
TheHon. W.A. MATTHEW: | will make an exception-
Department of Primary Industries and Resources, ally brief statement. | simply draw members attention to the
$103 461 000 Hansard of Estimates Committee A of Wednesday 20 June
Administered items for Department of Primary Industries2001 when, as the then minister for minerals and energy, |
and Resources, $85 915 000 gave the government’s outline of the program for the 2001-02
financial year. That stands as a record of what was achieved
Witness:; during the past 12 months. From there | wish to proceed with
The Hon. P.F. Conlon, Minister for Energy. questions.
I note from the budget documents that the department’s
Departmental Advisers: appropriation in 2002-03 has dropped by more than
Mr J. Hallion, Chief Executive Officer, Primary Industries $4.3 million from $107 795 000 in 2001-02 to $103 461 000
and Resources South Australia. in 2002-03—a drop of some 4 per cent. Of this amount, how
Mr G. Knight, Executive Director, Corporate, Primary much has been removed from the budget allocation for the
Industries and Resources South Australia. energy portfolio within PIRSA and, in particular, in which
Mr S. Archer, Director, Finance and Business Servicesareas?
Primary Industries and Resources South Australia. TheHon. PF. CONLON: | willindicate in general terms
Mr C. Fong, Executive Director, Energy SA. some things about Energy SA. | assume you will have some
Mr M. Hancock, Adviser, Minister for Energy. omnibus questions which will go to this issue, and it would

be best for that detail to be provided there. While | look for

The CHAIRPERSON: The estimates committees are asome detail, we will bring more back. There have been some
relatively informal procedure and as such there is no need teavings in Energy SA and there have been costs driven out
stand to ask or answer questions. The committee wilbfthere, too. The entire budget of Energy SA is quite modest.
determine an appropriate time for consideration of proposewhen you look at how it operates it is made even more
payments to facilitate the changeover of departmentahodest by the fact that a substantial proportion of Energy SA
advisers. | ask the minister and lead speaker for the oppodiavolves the responsibilities of the technical regulator, which
tion to indicate whether they have agreed on a timetable fosf course is funded by our licence fees and therefore it is
today’s proceedings. probably not appropriate to consider within budget savings.

The Hon. P.F. CONL ON: One hour for Energy SA. | indicate that Energy SA was asked to make some

The CHAIRPERSON: Changes to committee member- savings, along with other government agencies. In a very
ship will be notified as they occur. Members should ensuremall budget, it is Energy SA's contribution to the overall
that the chair is provided with a completed request to b&avings program, but it is not a substantial amount of money.
discharged form. If the minister undertakes to supplye are looking at some savings in the remote areas energy
information at a later date, it must be submitted to the Clerlsupply scheme and the State Energy Research and Advisory
of the House of Assembly by no later than Friday 23 AugustCommittee. The discipline imposed across government, in
| propose to allow both the minister and the lead speaker foview of the budget situation we inherited, was that the
the opposition to make opening statements of about 18gencies would be required to find savings. We would prefer
minutes each. There will be a flexible approach to giving theo not have to do that, but we made some firm commitments
call for asking questions, based on about three questions peoming into the last election. Those commitments indicated
member, alternating each side. Supplementary questions withat we would spend more on health and education as our
be the exception rather than the rule. priorities, that we would protect the police from the sort of

A member who is not part of the committee may, at thethings that happened in the past and that we would balance
discretion of the chair, ask a question. Questions must bine budget, so savings in Energy SA is part of the overall
based on lines of expenditure in the budget papers and mudiscipline and overall approach of keeping the promises we
be identifiable or referenced. Members unable to completsmade to the people of South Australia.
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There are savings of about $400 000 a year in the remotill to be done under the accrual accounting terms of the
areas energy supply scheme and about $100 000 in the Stdtedget in getting our receipts against our expenditure
Energy Research and Advisory Committee. We would prefestructurally right. That is something which we are committed
not to make those cuts, but we are all subject to budgdb doing and which we told the people of South Australia we
discipline and that is where they are. The remote energy areasould do. We have told them where our priorities were, so
supply scheme, as people would know, is essentially the coste will not apologise for doing what we said we would do.
of subsidising some remote area energy supply. The subsidigs respect of the full detail savings across agencies, that is
attempt to bring the cost of energy in remote areas—and | cagtetail you have sought in omnibus questions and we will
deal with this in more detail—more into line with the normal provide it.
cost of energy. | see the member for Giles is here. Coober TheHon. W.A. MATTHEW: | seek further clarification
Pedy and her electorate is a component of that scheme. in relation to the SENRCC funding, where the minister

Unfortunately, one of the consequences of a likelyindicated an approximately $400 000 reduction.
increase in retail electricity prices is that that margin is not TheHon. PF. CONLON: It is $100 000.
likely to need as much subsidy in the coming year to keep the TheHon. WA. MATTHEW: Thank you for that
comparison. That is an unfortunate thing and part of thelarification. SENRCC is a program that provides grants for
position we inherited. The outcome is that the increase imesearch into sustainable energy. | would have thought that
retail price is likely to occur on 1 January as a result of verythat was entirely in keeping with the Labor government’s
bad policy and planning by the previous government and wilpromise not only to preserve the money that was there but
make the margin between remote areas and local prices lealso to increase it. Certainly, that was the clear impression
costly to maintain. | would prefer that it was more difficult you left with the South Australian constituency.
to maintain that margin because it means that we will be The Hon. P.F. CONLON: What was the impression we
facing significant retail prices. In that light, that is where theleft with the South Australian constituency? That we would
bulk of savings have been found in Energy SA. When youwgive extra money to SENRCC? It is news to me.
have to make savings we have probably made them as well TheHon. W.AA. MATTHEW: That you would be a
and as intelligently as we could. government that would champion sustainable energy and

TheHon. WA. MATTHEW: | would like to ask a therefore—
clarifying supplementary question so that | have what the TheHon. P.F. CONLON: We can talk about that.
minister says absolutely right. From what he is saying, he TheHon. WA. MATTHEW: In fact, | am staggered you
expects the price of electricity for South Australian house-have cut this budget. | expected your response to be that you
holds to go up and as a consequence the raised subsidies feould increase it across the board.
the electricity price will not need to be as high so thathe can TheHon. PF. CONLON: | am sorry to disappoint the
scoop $400 000 back. | want to know whether that $400 000pposition. | guess one of the reasons it would not hand over
is totally attributable to his assessment of the price ofvas that it was disappointed not to be the government, and
electricity for householders next year. That is the first part oft continues to be. It will not help us for me to find out what
the supplementary question. The second part relates to—the former minister would have done instead of what we are

TheHon. P.F. CONLON: Just so | do not have to write doing. Let me take this opportunity to say a few things about
down a long list for the former minister, we will give him sustainability, energy and planning in general. We make clear
plenty of time to ask his questions, so if he wants to ask hishat we inherited an absolutely disastrous situation in energy,
guestions one at the time we will take them one at a time. Iparticularly electricity but also in gas.
it all attributable? No; | have indicated that it is a cost saving, TheHon. W.A. MATTHEW: That is not true. You keep
and we will bring back full details of the full cost savings. saying that, but it is not true. You cannot expect me to sit here
When you choose cost savings you try to choose them in silently and listen to you put forward information—
place where, shall we say, it is wisest. | would indicate that TheHon. PF. CONLON: You will, eventually; that is
those sorts of measures were some of the reasons why wlee great thing about having this chair. Do keep going; when
would have thought that cost savings in a very small budgetou are finished | will talk.
like this were wisest made there. TheHon. W.A. MATTHEW: Butitis not true, and you

We do not apologise for making our savings. We madenow it. Just answer the questions and be honest.
very clear what our priorities would be. We made very clear TheHon. PF. CONLON: | repeat that we inherited an
that we believed we needed to do more in health andbsolutely disastrous situation. Let me indicate the difference
education and to protect the police, and we made very cledretween this government and the previous government.
that we intended to balance the budget. It has been an TheHon. WA. MATTHEW: If you want to see a
extremely difficult process. It was done in a compressed timélisaster, you should have been there when the State Bank
frame, largely through the shortcomings of the previousvent down, Sunshine! That's what we had to fix up.
government, in particular, its unwillingness to call an election The Hon. P.F. CONLON: As soon as you have finished
and, once an election was finally held, its unwillingness td will continue to answer this question. It is your time; it is
concede that it had not actually won it. fine with me. Let me compare the difference between the new

TheHon. W.A. MATTHEW: You did not even get governmentwhich, as | said, is a breath of fresh air in South
50 per cent of the vote. So, let's stop the games and jugtustralia and the previous government on a couple of energy
answer the questions. issues, the first being electricity. That government spent 8%2

TheHon. P.F. CONLON: The former minister can years basically doing nothing about our future electricity
interject and waste his time all he likes. All | am saying isneeds. We got from it the Northern power station that was
that | believe the new Labor government is a breath of freskriven by factors beyond its control. What we saw was a
air for the people of South Australia. We set out our prioritiesdriven mob that for the last four years was obsessed with
and told them what they were. We told them we wouldnothing but privatisation, as if it would solve the state’s and
balance the budget, and we have done that. Further work @l its problems. We were opposed to that and continue to be
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opposed to it. We have inherited from it a disastrous situathrough one pipeline, which is the sensible and sane thing to
tion. do.

Let me explain about the entry into the national electricity TheHon. W.A. MATTHEW: Which is exactly what |
market at the same time as it was obsessed with privatisingid—exactly the same thing. There were five proposals when
the assets and not addressing some of the underlying energyu came to power. Stop trying to recreate history.
policy issues we have. These people opposite were so TheHon. P.F. CONLON: | have heard so far from the
obsessed with this belief that if you sold the electricity assetformer minister that he was going to establish the Essential
it would fix everything at the last transit contestability when Services Commission and do all the things we are doing and,
160 Megawatt Plus customers became contestable, that wespite the fact that his government mandated a single
had the former treasurer Hon. Rob Lucas’s unit runningipeline with two proponents, he was going to fix it. Why did
around telling businesses, ‘This is great news for youhe not fix it in the first place, one must ask? Apparently this
because this will be your opportunity to get cheaper electriciwas going to be the fix-it year for the former government. It
ty. This was the former government. We know whatwas going to get over all the mistakes it made with
happened on that occasion: electricity prices went up by apindmarsh stadium and wine centres and it was going to
average of 35 per cent for those customers. Some of thegbme good. It was finally going to fix all the problems it
were scrabbling around looking for contracts, not surereated. | can tell you what we inherited:; we inherited a slow
whether or not they would get electricity, and some of thenmarch to full retail contestability in electricity, with absolute-
faced increases of up to 100 per cent. ly no preparation for it. | can indicate what preparation was

I want you to contrast that with what has happened sincénade for it when we picked up the portfolio: that is, absolute-
we came to government. Next week we will be debating théy nothing.

Essential Services Commission legislation and amendments goyth Australians know this. | would like to take a poll
to the Electricity Act to put in place all the protections thatgnd find out whether South Australians are now more
are necessary and possible for small retail customers at fudnfident about the handling of electricity and energy by this
retail contestability on 1 January. We have made very plaigjovernment than they were by the previous government. We
that, despite all the nonsense coming from the previougo to the rural areas, which the former government did not
government, there are enormous price pressures as a resulef where it says that it has a natural constituency and we talk
the total, abject failure of the policy of the previous to people and they are much happier with our approach
government. At least we have been honest with people, whidhecause they believe someone is finally taking responsibility
is something it was incapable of doing at the last tranche ofg facing up to the issues.

contestability. While it was disaggregating and then privatis- | ot me round off by saying that, if the opposition believes
ing electricity assets, it was doing very little about gas. Thgnat the difference between this government and the former

SEA Gas pipeline is on line. ' . government regarding energy matters is that we are not
TheHon. WA. MATTH,EW- Thatis just not true. You  providing the $100 000 to SENRCC that the former minister
continue saying that, but it's not true. wants to provide, | am afraid that he is very much like the

TheHon. PF. CONLON: The only thing they did about goyrhons of France: he forgets nothing and learns nothing.
gas was make a complete mistake. One of the things thatwe 1o cHAIRPERSON: Member for Bright, do you have

have been doing— a further ion?
_ _ _ guestion?
The Hon. WA. MATTHEW: Madam Chair, he is not o o0 WA MATTHEW: | still have two more of

telling the truth. . . X
SON: . my first three questions to ask, Madam Chairperson. | have
. The CHAI RPERSON: Or_de'.” The mem!oer for Bright been able to get only one question asked in 20 minutes. The
will refer to the minister by his title and not interrupt. minister continues to filibuster

TheHon. P.F. CONLON: The simple truth about P
i o The Hon. P.F. CONLON: As | said, if you want to keep
electricity in South Australia is that between 60 and 70 per terjecting and keep arguing, | will wait for you to stop and

cent of our base capacity is generated with gas. We have on en | will answer vour question. and vou will be punished
one coal powered station, NRG Flinders. While they were " yourq ' y P

working out how they were going to save us all by selling the The Hon. W.A. MATTHEW: The minister may say that,

electricity assets, they were doing nothing about gas, leavin i . . ;
us reliant on one pipeline from the north. When finally theygUt rewriting history seems to be something that his govern-

mandated something about gas, it was the SEA Gas proje(fﬂent likes to do. ] )
Let me say here that | am a great supporter of the SEA Gas | heHon. PF. CONLON: When you get to a question,

proponents; they have done everything right and accordinill answer it. _ ,
to the law, but it was the wrong idea from the previous |he CHAIRPERSON: The member for Bright had the

government. opportunity to make an opening statement. If you wish to
The reason we know it is the wrong idea is that we hacfvail yourself of that opportunity now, | am happy to enable

Duke Energy, now TXU, all talking about (and this is YoU to do so. .

incredible) building another pipeline to go from the same TheHon. WA. MATTHEW: No, Madam Chair, but |

place to the same place in South Australia to carry gas fohighthang on to that offer until the end. It might be the only

them. If there are two pipelines when there should be onévay we get any questions and points up in this—

you do not have to be Einstein to work out who will pay for ~ The CHAIRPERSON: However, we will finish at 12

it; it will be the consumer. | indicate to the opposition that hoon.

one of the things we have done is try to fix a further mistake TheHon. W.A. MATTHEW: —amazing debacle that

of the former government. We have been talking regularly téhis minister has turned this session into this morning.

and encouraging the SEA Gas proponents. | must say they The Hon. P.F. CONLON: Is the member for Bright's

have been responsive and good. We have been encouragim@blem that he has stopped writing letters to businesses

them to talk to the other proponents about getting more gaasking them to tell him what questions to ask so he has to
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think of some for himself? | think he would rather filibuster have made a wise decision—as always, because we are a

than find a question. good government.
The CHAIRPERSON: Will the member for Bright TheHon. W.A. MATTHEW: My third question to the
please proceed with his second question? minister relates to the new gas pipeline from the south-east

TheHon. WA. MATTHEW: Thank you, Madam Chair. of South Australia and south-west of Victoria. When

I'have questions, unlike the minister when he was shadowiscussing the development of the second gas pipeline with
minister: he used to fllp.through and make'up his questiongas pipeline proponents SEA Gas and now TXU, is the
at the time. Madam Chair, my second question to the ministehinister endeavouring to encourage the companies to
relates to a statement that he made in the estimates commitiggnsider a route through the Adelaide Hills to the southern
on 30 July when he advised during questioning in relation tguburbs of Adelaide or, alternatively, is he encouraging both

the electricity component of the Treasury portfolio that abouproponents to consider a lateral extension into the southern
$360 000 has been allocated to Energy SA to help facilitatgupurbs?

the implementation of full retail contestability. | ask the

g . S . : [ will explain m ion to the minister. As the minister
minister whether he can confirm that this figure is preC|S% expiain my quesion to the ster. As the ste

ill be aware, gas tariff structures are such that companies
re likely to be required to pay for their gas based on the
istance that it is piped. Southern industries will be at a
isadvantage when compared to their northern counterparts
if this type of tariff regime is applied. If the new pipeline,

and, if not, provide the precise figure. Further, can he reve
what funding has been provided in the financial years beyon
2003-04 to maintain the effort required for full retail contesta-y
bility administration?

The Hon. P.F. CONLON: | go back to what | told you

hat reall s to Dorothv Di " pressured to reduce their costs and, clearly, such a situation
what really amounts to Dorothy Dix questions, our prepara;,, 4 not assist them.

tion will be better than it would have been had the govern- ) ”
ment not been replaced. We will face up to our responsi- | heHon. PF. CONLON: I thank the opposition for the

bilities. We are addressing the policy issues that underlie thguestion. Itis a matter that has occupied my mind a great deal

difficulties in wholesale electricity prices. | spoke about that>Nc€ coming to government, particularly after receiving a

before and | am happy to talk about it again. We have é(ISit from Santos in about April telling me that it might have

commitment to balance the budget within the means that w revise downwards it reserves Whi.Ch’ after about 1 January
have in light of the practical realities we face in FRC. The 004, would have a very significantimpact on gas prices. So

: : : : ; | can tell the opposition that our first priority was to get more
obvious policy and planning failures of the previous govern- ~<. . )
policy P g P 9 as into South Australia. As | have said before, there was one

ment made sure that when we faced FRC we did it with ver . L LS
little preparation and, as a result, we had very little prepara-ery disappointing aspect, and | do not address this criticism

tion to achieve any retail contestability in electricity. at the SEA Gas consortium, which | think hgs done a very
At day’s end, the program has been addressed. We will ng00d job because it is never easy to get in place a big
waste money advertising things that do not exist but we wilf1Trastructure over state boundaries.
prepare people for the realities of full retail contestability, and | was assisted by speaking to the Victorian minister Candy
we will do that within a budget that is as much as we believéBroad about some of the issues in terms of acquisition of
we can afford to impose on the taxpayers of South Australig¢asements and other planning issues. They have done a very
It is not our intention at this stage to continue an educatio@00d job but it was disappointing that the proposal was that
campaign beyond entry to FRC. | do not understand, and | afftere would be gas essentially for only the two proponents,
happy to check it, that other states that have already underta@d we have worked very hard on that. So I do not apologise
en FRC have continued to advertise beyond that date.  that that was our first priority. We are still encouraging—and
One of the things that the former minister and thel say this publicly—SEA Gas to talk to TXU about what can
opposition need to accept is that once you privatise aRe done about increasing the size of that pipeline. That has
industry_once you take the money and run and leave Sou@ﬁen apriority. I am aware of the issues and | think there are
Australia with all of the problems—it becomes the responsirealistic proposals for lateral connections that would address
bility of the privatised industry at some stage to advertise it§0me of that. But let us make it absolutely plain that the first
own product and to make its own marketplace attempts tgriority is to get more gas and more gas competition into
bring about competition and seeking customers. We wilSouth Australia.
discharge our obligations and we will do it, as | said, with  Further, if we hope to get some relief for electricity prices
$360 000 from consolidated revenue and a further $400 00Birough electricity competition, we have to get more gas and
levied on the industry in what will be a sensitive fashion. more competition into South Australia because the issue of
As | say, | note that it has not continued in other states anthe provision of dual fuels by retailers is essential to make
| also note that in other states the Liberal oppositions, aftefull retail competition work. So we have been addressing the
FRC, complained most about how much the Labor governpriorities as they arise. | can tell you that the bureaucrats have
ments had spent and criticised it as being too much. | have rione an excellent job with the resources that we inherited.
doubt that, down the track, we will hear that criticism as well.We have had to put together from scratch Essential Services
But we are working day by day on this. Only yesterday, ICommission legislation and amendments to the Electricity
attended a meeting in my office of the working group on theBill. We have had to do the other work that is essential for
full retail contestability communications campaign. We arefull retail contestability. In the meantime, we have also
cutting every corner we can, we are using every efficiency waddressed the major priority in gas and, to be absolutely clear,
can and we are doing it the best way we can. We believe wie major priority is to get more gas into South Australia.
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| pointed out before that we rely on gas for about 69 pecomprehensive energy management program that will
cent of our base generation, yet we have one pipelinenprove energy efficiency and reduce costs across all sectors
supplying it. We have had a couple of gas problems and &f the government’s operations.
have had to issue curtailment orders on some major busines- It requires agencies to implement cost effective energy
ses, including Port Stanvac, which potentially affects theefficiency measures in the operation and maintenance of
supply of fuel, as well. The reliance on that gas pipeline ouestablished buildings, construction and refurbishment of
of Moomba is enormous and quite frightening, and it is longbuildings, new leases for office accommodation, vehicle fleet
overdue for it to have been addressed in an intelligenbperations and equipment purchases. The 15 per cent target
fashion. will be achieved through cost effective measures, and we

I have spoken briefly to the proponents about the issuesstimate the cost savings will progressively increase to
raised by the opposition and we will be speaking further, bu$8 million per annum, which are always useful funds to
| am sweating off on one other decision first, and that isaddress to other areas. Under the plan, agencies are made
whether there will be one pipeline or two. Obviously it will accountable for managing their energy use and are required
be much more sensible to address those issues when we fittdreport their energy use and progress in meeting target
out how much gas is coming through and whether it iseductions in their annual reports. This is a clear demonstra-
coming through one big pipeline or two smaller ones. tion that the government attempts to take the lead.

TheHon. W.A. MATTHEW: There were initially five | acknowledge that the former government was working
gas pipeline proposals, now it is down to two. | would like to on such programs. We are not shy in picking up good work
see it as one, and the opposition will join with the governmenby the former government, where it has been done, and in
in any effort we can make to ensure there is one. If theacknowledging it. Some of the work was done there. We have
minister believes legislation might be appropriate to get oneadded other measures ourselves and we have addressed other
I do not think that should be ruled out. We would receptivelymeasures in terms of renewable energy including, as |
enter into discussions with him to make that occur becauseeported to the parliament, the conversion of 6 per cent of one
like him, I believe there should be one pipeline from theof the government’s electricity contracts to renewables, which
south-west of Victoria in the state’s overall best interest.  has helped encourage, among other things, the establishment

TheHon. P.F. CONLON: | certainly appreciate biparti- of the wind farm at Starfish Hill on Fleurieu Peninsula.
san support on this because it is essential not just next year | indicate that, as people know, the Premier himself is
but for the next 30 years in South Australia. Gas is cruciallyalmost a notorious supporter of green energy. He has
important. | have met with people who believe that we carphotovoltaic cells in his house, he has managed to get them
turn our wet salty coal into better energy uses, and hopefullpn the Art Gallery and there are further plans. We are a
we will be able to do that. | appreciate the opposition’'sgovernment that leads by example, and we also intend to put
support. In terms of legislation, we have made it very plainout incentives that help others, and the stick and carrot that
that we will not change the rules on the SEA Gas consortiumwill help others to achieve energy efficiency.

It operated under a set of rules, it is a good corporate citizen, Mr CAICA: Earlier the minister referred briefly to gas

it has done everything it should have done, and we will nopipelines and supply, and | refer to Budget Paper 4, volume
change the rules ex post facto. However, we will encouragé, page 4.13. Can the minister explain the issues surrounding
and support, and | am hopeful that we will get a goodthe security of gas supplies to South Australia and what can
outcome that way. | appreciate the bipartisan support of thee done about this matter?

opposition. The Hon. P.F. CONLON: | will not give a long answer

MsBREUER: | refer to Budget Paper 4, volume 1, page because | have dealt with this issue. In addition to the matters
4.11. Can the minister explain what the government is doinghat we have discussed, | indicate that Epic Energy recently
to reduce energy use within his department and agenciesTame to see me to discuss the issue of a connection between

TheHon. P.F. CONLON: One of the very important Ballerain Queensland and Moomba—a short interconnector
responsibilities of Energy SA is to look at means of improv-pipe. On the face of it, that appears to be a useful proposal,
ing our energy efficiency and playing our role in reducingand there also appears to be some scope in attracting some of
greenhouse emissions. As | mentioned earlier, as a result tife coal seam methane gas from that market into Moomba
the last tranche of contestability in electricity, we as aand hence to South Australia at competitive prices with
government faced very significant increases in electricitMoomba, which would then give us what we seek—not only
prices. We were fortunate in that we were not at the highemore gas but more competition in the supply of gas. | will not
end of the increases, but it was a very significant increasgo further than that because | have traversed the issue, but |
and the annual cost of energy used in government operatiomsll stress that the issue of gas security is about energy
exceeds $100 million. If, on the face of it, we get a saving ofsecurity. We cannot think of electricity in South Australia
1 per cent, we are saving $1 million that we can address taithout thinking about gas.
other priorities. Of course, the connection is not quite as clear TheHon. W.AA. MATTHEW: In the previous state
as that, but there are very significant cost savings as well dsidget, moneys were allocated for a solar hot water rebate
improvements in greenhouse emissions to be made kscheme. | cannot see within these budget papers any mention
addressing energy efficiency in government. of the continuation of that scheme or moneys allocated, so |

There is also the issue of leading by example and estalask: has that scheme been continued and, if so, what moneys
lishing standards for the private sector to follow. In thathave been allocated?
regard, we have had quite recently the report of the Demand TheHon. P.F. CONLON: The short answer is yes. |
Side Task Force, and aspects of that we will be seeking tonderstand that there has not been any change to the solar hot
incorporate in government programs. The government’s plawater scheme. It was not one of the areas where we sought
is to reduce energy use in government buildings by 15 pesavings because it is a very good scheme. The budget
cent before 2010 and, given some of the measures, we aegpenditure on the rebate scheme for the financial year was
hopeful of achieving the reduction before 2010. It is a$648 000 compared with the allocation of $700 000. We have
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continued a similar level of funding because it appears to bpurpose of the solar hot water rebate scheme is to reduce
on the mark. It has one more year to run after this year. Wgreenhouse emissions. One of the reasons why it is not as
have continued it as it was in the forward estimates. It seem®adily applicable to Housing Trust dwellings as it is to
to be about the mark. We have not changed everything therdinary private dwellings is usually the ready access to gas
former government did. If it is right, we will keep doing it. of Housing Trust homes. Being a former minister, the
| am sad to say that there were just not many things that yomember would be aware that the savings on greenhouse

were doing right. emissions over gas hot water heating are quite marginal and
TheHon. W.A. MATTHEW: | have not seen you change it is believed that it is better to target the replacement of
too much out of my portfolio. electrical hot water systems.
The Hon. P.F. CONLON: | think that is a bit cheeky. We do not have the same application of the rebate scheme,
TheHon. WA. MATTHEW: Leave the others to defend as | understand it, to the Housing Trust for that reason. |
themselves. mean, there is always a limited amount in schemes and we

TheHon. P.F. CONLON: | just hope you support our have to target them towards the end for which the rebate is
legislation next week on the Essential Services Commissiodesigned, which is the reduction of greenhouse emissions.
and the electricity bill. | understand my staff will talk to you The target is to address what you might call more black forms

on Friday of water heating.
TheHon. W.A. MATTHEW: Your staff will give me a MrsPENFOLD: My question relates to Budget Paper 4,
briefing; that's right. volume 1, page 4.13, Output Class 4. The minister has

Mr GOLDSWORTHY: In addition to the solar hot water undertaken to consider a desalination plant (or possibly more
rebates, the previous state budget also provided an additiorthlan one) on Eyre Peninsula to overcome the restrictions on
$200 000 for remote energy efficiency grants, an additionatlevelopment that are now evident, and so increase the state
$130 000 for energy research development and commercialievenue base and income by utilising public/private partner-
sation, and an additional $100 000 for the provision of energghips. Will the minister advise when the guidelines will be
efficiency advice to business. The previous state budget algwovided for these PPPs to enable private enterprises to
provided for the establishment of the Liberal government'©secome involved in the provision of these desalination
sustainable energy award program and provision for targetguants?
information through the Sustainable Energy SA web site. TheHon. PF. CONLON: | will go back because the
How much has been allocated in the 2002-03 budget foPPPs are being driven by Treasury, although | have had a lot
remote area energy efficiency grants, energy researcky do with it, being the chair of the infrastructure committee.
development and commercialisation and energy efficiencihere are guidelines. | thought they were on the point of
advice to business? Of this amount, how much is state mondyeing released. They are substantially established, | under-
and how much is federal money? stand. It is not my line, but | am the Acting Treasurer at the

The Hon. P.F. CONLON: | will check all the detail, but moment. | would have to check that. What | can indicate is
| have already indicated where the cuts are. There is a cut ihat they are very substantially done and will be available
research funding of $100 000. There is no cut, as | understanetry soon. | have addressed this issue before. As the member
it, in the energy efficiency program for remote areas. | carwould know, we released a discussion paper on the Eyre
bring the member back further detail, but | think | have Peninsula master plan this week, which identifies desalination
indicated where the cuts already are, and the other programas one of the options.
are in accordance with the forward estimates. What | will say | have also indicated and | have been absolutely frank with
to the member is that earlier | identified where savings wereveryone involved about the limitations on the capital
found in Energy SA and, if there is any change to what | haveorogram in SA Water and the very high cost of water
told the member, | will come back with it. infrastructure, including the fact that we are extending the

Mr GOLDSWORTHY: What percentage of the South pipeline—and | know it does not quite come under these
Australian Housing Trust accommodation to be constructetines, but if you would indulge me. We are continuing with
in 2002-03 will be fitted with solar hot water systems,the extension of the pipeline to Streaky Bay which will
insulation and other energy efficiency measures? address one of the immediate short-term problems. | can only

The Hon. P.F. CONLON: Bear with me for a moment indicate that, if we can find a way to make PPPs work in the
because, plainly, while I am responsible for a wide range opublic interest on Eyre Peninsula, we will seek to do it.
things, | am not responsible for the Housing Trust. Before | | would again stress that it would be much easier for the
answer the member’s further question, in terms of criticismgovernment if the opposition did not seek to play political
that the opposition had about cuts in SENRCC funding, games with the PPPs. | have noted in question times past that
would indicate that we have also taken other initiatives—nevihe Leader of the Opposition was attempting to portray this
governments do that—including the appointment of Professas a betrayal of our commitment not to privatise. | think that
Dick Blandy, who will shortly be convening the Electricity is a very unfortunate approach to take and | would simply
and Energy Consumers Council, which we think is a goodirge the member to convey in her party room that PPPs are
initiative and which will be a good net addition to what we not privatisations but an intelligent way of delivering
do. In terms of the solar hot water scheme, the Housing Trustfrastructure. | have a note to say—
will have access to $150 000 next year, | think in a total of Membersinterjecting:
$1 million, in order to install solar hot water systemsin 100 TheHon. PF. CONLON: | think you are absolutely
of its rental dwellings in Port Augusta through the Flinderswrong. Kevin Foley and | have been running around the state
obligation. In terms of the— talking about PPPs for as long as | have been here. They are

The Hon. WA. Matthew interjecting: still in draft form, but they are not very far away is the short

TheHon. PF. CONLON: That is NRG Flinders in answer.
compliance with section 5(1) of the Electricity Restructuring MrsPENFOLD: Again | refer to Output Class 4,
and Disposal Act. In general terms, as | understand it, theenewable energy. Will the minister lobby to have the criteria
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changed that cover the guidelines to the ACCC to approve MrsPENFOLD: There was evidently a federal inquiry
regulated powerlines to take into account: community benefinto the ACCC guidelines for regulated powerlines.

for places such as Eyre Peninsula that have inadequate lines; The Hon. P.F. CONLON: In general terms, as far as |
the commercial benefit of having a new industry in Southcan work out, NECA and the ACCC have more inquiries than
Australia—building wind turbines, for instance; and provideyou can poke a stick at. | do not blame them; that is driven
a preference for green energy over coal fired energy? by local policy, but you do not often get solutions. | think a

TheHon. P.F. CONLON: | thank the member for the lot of problems have been identified in the transmission
guestion—it is a very good one and it is a topical issue. Théystem in general. | am not quite sure what you specifically
fact is that there are proposals for a number of wind farms ofefer to, but we need to drive some solutions, quite apart from
the bottom of Eyre Peninsula, | think stretching across fronthe issue of renewables, wind farms and transmission
Elliston and further. In terms of wind farms, they are veryplanning.
good proposals, and I think one of them has a capacity of Itis interesting to see the colour-coded map of the national
about 40 per cent, which is very high by internationaltransmission system according to capacity, because it looks
standards. The difficulty with wind farms is always that theliterally like a bowl of multicoloured spaghetti. There are
wind is not often where the grid is and in particular where thevery serious issues with transmission planning, and we have
users are. One of the other considerations is that Souttad many considerations. When we considered the failings
Australia already has a very unusual demand profile in termig the test for interconnectors, we identified a problem and
of building base load capacity, and it has an unusual fuel mix@ddressed it two years later. That is the history of addressing
as | mentioned earlier: a very high reliance on gas. transmission problems. o .

What that means is that our demand profile means we You may be referring to beneficiary phase NEC issues. It
have very high demand on hot summer days and wind enerd§ Very plain that one of the big problems in transmission
is not immediately the best base capacity to add. As | havBlanning at the moment is getting the people who receive the
said many times previously, if you could ensure that the windPenefit of the system to pay for it, and that is exactly the issue
blew on hot days it would be ideal, but that is not the case 2bout connecting up wind farms on Eyre Peninsula. The most

In terms of the high level of gas use, we do not have af0SItVe step forward will be the ministers stepping in and
high an issue with greenhouse emissions as the big Cozﬂgmdlng politically to drive the issue. One of the failings has
burning states. The difficulty in connecting wind power to the2€€" that the people who run NECA and the ACCC do not
grid is not only the distance but also deciding who will payhave the political responsibility for things not working; it is

for it. Ordinary generators, of course, pay for the augmentat-he state ministers. It is a very positive step that the state

tion or extension themselves, and that makes it very difficulfNiniSters have unanimously agreed. A review of policy and
to make it a viable proposition for wind farms on Eyre planning in the transmission system to address issues that
Peninsula. have been frankly identified time after time in the national

gectricity market has been undertaken. This review may not

In particular, the benefits of that capacity at a national’ " - . . = o
level should be felt in the coal-burning states. At present w e finished in 12 months, but the target s to finish within 12

; : onths.
can either make the generators pay for it or we can smear the . . . . .
transmission across the users in South Australia. Neither of MrsPENFOLD: My question is again regarding

hose woud be a ver i pto, and | havedscussed s 20 SHE10. Can Vi it s wheber 2
before. The fairest option would be for that green power t

be available to those coal-burning regions. In my view, tha e released into the atmosphere via the coal-powered power

- X - - tations in New South Wales supplying power to South
)[’;lgrlflsc:nrizg%';e a different consideration about how we func]',SA\ustraliathrough the proposed SNI regulated interconnector?

A . 19 Julv | ith the oth What measures are planned to combat this unnecessary
As a very positive step, on 19 July | met with the other; o456 in greenhouse gas emissions, particularly given that
national electricity market ministers to discuss transmissio

lanning it has b bsolutelv obvi hat th hOVind-generated power is environmentally friendly, to be
planning issues. It has been absolutely obvious that there Nggafa req and available at a similar cost in dollarsto the South
been a vacuum in terms of policy and planning on transmi

S X o 1SMISAystralian public—around $100 million?
sion in the national electricity market. One of the decisions 16 Hon. PF. CONLON: | certainly need to take the

that was taken was to review policy and planning in transmisz missions question on notice. You touch on the problem

sion. I have no doubt that this will be one of the issues thag, 5y a5 | think | mentioned in my first answer—that the
I will be bringing to the table. It is simply the case that theyenafits of green energy largely flow to the coal-burners and
very high level of wind farm contribution of our own base ces such as South Wales. It would assist if we had the
eleptr|C|ty needs is not as valuable as it would be to arédsommonwealth government taking better responsibility, in
which have a very high ‘black’ component to the generationy,, view, for greenhouse emissions. We have made it very
which are, of course, New South Wales and Victoria. plain that our position is that they should ratify the Kyoto
We have this very good resource, and we have to make th&otocol. As you would know, there is a national scheme
national electricity market more receptive to incorporatinginyolving renewable energy certificates (RECs) that are
that resource. There is a complex range of issues, bigpable of being traded. That is a start. Frankly, however, we
Certalnly the pflmal’y onels the transmission SyS'[em, and Wﬁ”nk there are some shortcom|ngs |n that Scheme
ministers. approach of greenhouse emissions and getting some policy
MrsPENFOLD: Did the minister have input into the drive into the national electricity market, particularly in
federal inquiry into those guidelines that | believe closed intransmission planning, is likely to solve these issues. Unless
May this year? you need more, | can hand you this material on renewable
TheHon. PF. CONLON: | am not quite certain to which energy, the commonwealth program, the trading and RECs.
one you refer. At present, that is not a sufficient solution on its own. We
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have made it very plain that we believe the commonwealth Their interest was contingent upon success in contracts in
should ratify the Kyoto Protocol; that its targets are not asSouth Australia. Investors have been announced by Babcock
good as they should be; and that we should be able to dand Brown, as the company that will be providing infrastruc-
transmission planning that results in more intelligentture for their installation in the South-East of South Australia.
decisions about how renewables are connected, who are tMore recently, NEG Micon has been announced as the
beneficiaries and who should be paying for connecting up thsuccessful tenderer—as the minister knows—for the Starfish
windmills, which plainly are the best technology in renew-Hill project and has been selected for another project; | am
ables at present. not sure whether that has been publicly announced, so | will
The CHAIRPERSON: Previously, | offered the member not do that here.
for Bright the opportunity to have a couple of minutes, ifthey  Has the minister been endeavouring to attract that industry
were available, to complete his opening statement. Do yobere? | am told by industry that they have concerns that the
wish to avail yourself of that offer until 12 o’clock, or would opportunity is lost, and the keen bidding that was occurring
you like to ask a question? from Victoria and Tasmania is now ahead of South Australia.
TheHon. W.A. MATTHEW: | think | would rather ask TheHon. P.F. CONLON: Certainly, we are doing that.
another question, Madam Chair, but there are also th# is largely the responsibility of Kevin Foley, as Treasurer,
omnibus questions that | will need the committee’s indul-and the Office of Economic Development. | indicate that,
gence to deal with. These are questions for the minister talong with Robert de Crespigny, | met the representative
take on notice: from NEG Micon at the trial wind farm. We had some
1. Will the minister advise the committee how many discussions. To be plain, that aspect of it is a role for the
reviews have been undertaken, or are scheduled to take pladéeasurer. The role for the Minister for Energy—and it comes
within the portfolio since the government was elected? Tdack to planning issues as well—is that the obvious answer
which matters do these reviews pertain? Which consultant d that it is the weight of projects that will win. While we will
consultancy organisation has been hired to undertake thggrtainly manufacture the towers, the issue of manufacture of
work? What is the total cost of these contracts? the turbines will be driven by the number of projects that we
2. Will the minister advise the committee how many of ¢an actually get started. We will need to achieve a critical
the 600 jobs to be cut from the Public Service will be lostmass before that will be realistic and that occupies our mind.
from within the portfolio? Again, it comes down to issues about the transmission
3. Will the minister advise the committee which initia- SYStém and how commercially viable we can make the wind

tives contained within the government's compact with the@rms. It is certainly something that we discussed with the

member for Hammond have been allocated to this portfoliofePresentative. | have invited him back to visit Kangaroo

How much will each of those cost? Wil these costs be mefSland, when he has some time, to see what a great place
by new or existing funding? South Australia is, but the responsibility for that will fall

4. Will the minister advise the committee of the number/rgely to the Office of Economic Development, as itis now

o ; lled.
of positions attracting a total employment cost of $100 0062 ) .
within the departments and agencies reporting to the minist The CHAIRPERSON: That concludes the time allocated

r
as at 30 June 2002 and estimates for 30 June 20037 ?or guestions relating to energy; | thank the minister and his

5. For all agencies and departments reporting to thgdwsers.
minister, which is the share of the $322 million underspend-
ing in 2001-02 claimed by the government? What is the detail
of each proposal and project underspent? What is the detiHf
of any carry-on expenditure to 2002-03 which has bee
approved? Additional Departmental Advisers:

6. Foreach year 2002-03 2003-04 2004-05 and 2005-06, \r G, Black, Chief Executive, Department for Employ-
from the minister’s responsibility within this agency, whatis ment, Further Education, Science and Small Business.

the share of the $967 million savings strategy announced by 1, j Michaelis. Chief Executive. Bio Innovation SA.
the government? What is the detail of each savings strategy? Mr R. Lewis ’Executive Direc’tor South Australian

TheHon. PF. CONLON: We may have answered that Research and Development Institute, Primary Industries and
last part, but we will check it for the honourable member. Resources SA.

TheHon. W.A. MATTHEW: The minister gave the
answer in part and said he would take the rest on notice. M ember ship:

The CHAIRPERSON: Member for Bright, | think you Mr Hamilton-Smith substituted for the Hon. W. A.
are very fortunate. We are not ready to change over, so yaJatthew.
can have one more question. Dr McFetridge substituted for Ms Penfold.

TheHon. WA. MATTHEW: Thank you, Madam Chair. Mr Venning substituted for Mr Goldsworthy.
I will continue with the theme that was started by the member
for Flinders in relation to wind farm projects. Has the The CHAIRPERSON: Does the minister wish to make
minister personally been involved in any endeavours t@n opening statement?
encourage wind component manufacturing facilities to South  TheHon. J.D. LOMAX-SMITH: Yes, Madam Chair.
Australia? | advise the minister—he is hopefully aware—thafl his component of the parliamentary estimates relates to the
during my time in the portfolio | was involved in discussions, Department of Primary Industries and Resources dealing with
as were other parts of government, with two companieshe appropriation for Bio Innovation SA. The reference is
namely, Vestas and NEG Micon, both of which have beemage 4.28 in the estimates documents and, for administrative
provided government costing figures and shown potentigburposes, Bio Innovation SA is recorded as a payment under
factory sites with a view to establishing their facilities here.the ‘additional administered items’ information.

Witness:
The Hon. J.D. Lomax-Smith, Minister for Science and
ormation Economy.
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I acknowledge the previous government, led by the formetions and individuals to make applications for the awarding
deputy premier and premier, Rob Kerin, in establishing Bicof CRCs. To develop one of these bids is both time consum-
Innovation SA. This was established as a public corporatioing and costly and Bio Innovation has helped five new CRC
to foster growth in the bioscience sector. South Australia, abid applications. During the next year these programs will be
we know, has a very strong foundation of research andhaintained, but in addition the sphere of operation will be
development capabilities and a history of successfullyexpanded to include the maintenance of the staffing of the
commercialising university research and development, aBio Innovation SA organisation to support extensive
well as creating spin-off companies. The South Australiarprograms for the science community.
bioscience community has key strengths in a range of areas We will also be establishing a business angel network and
including medical, agricultural, environmental and marineassistance in securing venture capital, with further develop-
bioscience. Recent South Australian bioscience initiativesnent of industry incubation capacity and bioscience clusters.
include the development of the first commercial biosciencén particular, this will include the support of the establish-
precinct in Australia at Thebarton which, combined with thement of at least five new bioscience companies. In partner-
adjacent Adelaide University commercial precinct, forms aship with research and educational agencies at the Waite
cluster of nine bioscience companies and nearly 350 commeprecinct, we will appoint a new agricultural business manager
cial bioscience staff. to accelerate the commercialisation of agricultural technology

The Waite campus is used worldwide as a synonym foand seek to appoint a similar person to the position for
excellence in plant research, and this recently has bedsiomedical research. There has been active work already, and
reinforced with the establishment of the Australian Centre oft will continue, in reviewing the state government intellectual
Plant Functional Genomics. This will add 100 scientists to theproperty policies to provide greater support for public sector
already 1 500 staff and students at Waite. research managers to transfer IP, with commercial value, to

In addition, a major node of the recently announcedhe business sector.

Biotechnology Centre of Excellence is to be based at the We will be assisting new and existing companies to access
University of Adelaide. The organisation of Bio Innovation federal and industry incentive schemes for the development
SA provides high level business expertise, assistance iof new research capability and assist the commercialisation
company formation and policy commercial and financialof new technologies. We will particularly focus on expanding

advice to develop an environment for the industry andhe support base to the health bioscience sector through
bioscience community. It was established in June 2001 anakssistance with the management of intellectual property and
has been involved in increasing the number of establishetthe establishment of new bioscience companies. We will

core biotechnology companies from 15, which is 8 per cenassist in establishing a new research policy group within the
of the Australian biotechnology mass in 2001, to 22 com-Department of Employment, Further Education, Science and
panies in 2002. It has a focus on taking world class researcBmall Business. | am confident that, with the level of

to commercialisation in world markets. bipartisan support this area has received, the process will

Bio Innovation SA has also a knowledge of the inter-continue to provide both dividends and opportunities for the
national biotechnology industry and the local sector, its kexxommunity, and | hope the advances made by Bioscience SA
strengths, infrastructure and capabilities. It provides aman be attributed to the efforts of both this government and
essential information source for companies interested in whaihe former government, which established it.

South Australia has to offer when they are interested in  Mr HAMILTON-SMITH: The opposition welcomes the
investment. The Labor government will further lift the profile minister’'s opening remarks and agrees with her that a degree
of South Australian science and innovation by establishingf bipartisanship is the best way forward in regard to
the Premier’s Science and Research Council, which will looliotechnology. We are of the view that biotechnology offers
towards finding areas to invest in, future directions and amgreat promise to the South Australian economy and that we
assessments of where our strengths and weaknesses lie.rAast build that future on attracting centres of excellence,
far as Bio Innovation SA is concerned, it will operate as aCRCs, by promoting excellence wherever we can find it and
link and a resource for that council and will provide informa- building on our existing strengths here within the state. We
tion that will help it in setting a strategy for the next 10 years.believe that government has a massive role to play in building

Specifically in reporting to the budget items, it is worth linkages and marriages between those centres of excellence
noting that Bio Innovation was provided with $4.5 million for and the small companies and entrepreneurs that are likely to
the 2001-02 financial year, but this was augmented by jugbke that excellence to market. We think that there is a lot to
over $1 million as a carryover from previous financial yearsbe done in that area and we agree with the minister that that
The major Bio Innovation programs that have been supporteid one of the key challenges facing the government.
include the operations of the organisation and the awarding The opposition has concerns about where this government
of three new biotechnology fellowships to appoint threeis going with biocinnovation and the structure of the science
internationally renowned researchers at the South Australiaend information economy portfolio more broadly. There are
universities. It also supported the bid for the Plant Functionaélso some positives, for which the government can expect
Genomics Centre and has provided grants to spin out arglipport from the opposition. | will start with concerns first
start up companies to take proof of concept innovations tand finish on a positive note. Whilst the opposition notes the
commercial development. minister's opening remarks, it is our view that the rhetoric

The South Australia Pre-seed Fund allows South Ausmust be matched with resources and hard work. We therefore
tralian companies to lever funds from the commonwealtmote for the record our continued concern at the government’s
Biotechnology Industry Fund (BIF), and seven of these grantdecision to eliminate the $40.5 million innovation fund
have been allocated to South Australian companies. loreated by the former government, of which only $12 million
addition, it supports attendance at international conferencegas committed by the previous government’s decision—I
and has supported the establishment of seven biotechnologgep reminding the minister of this because she keeps
start up firms. It has also been important in helping organisamentioning it as a Labor government initiative—and
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commitment to the GRDC Grain Genomic Centre of Exceldnnovation, Business and Manufacturing (CIBM), which is
lence in the Waite precinct. within the control of not this minister but another minister.
We seized that opportunity and we used $12 million fromWe think it is mysterious that the Minister for Small Business
the innovation fund, and one of the positives is that the nevand the minister for innovation biotechnology does not have
government did not cut that money. | know it was quite acontrol of this crucial agency of government, and we think
fight, and if the minister saved the day on that | congratulat¢hat is to the detriment of biotechnology related small
her for it, because | know that the Treasurer was after thbusinesses. In her own words, the minister has agreed that
money and in all likelihood it may not have proceeded. It isCIBM is the main instrument for the delivery of support to
a credit to the government that it decided to continue with themall businesses. She is the Minister for Small Business, but
previous government’s good work on that project. Theshe does not control the agency.
$28.5 million that is missing is a strike at the minister's stated In regard to the Information Economy Policy Office
objective of attracting further commonwealth investment andbecause, as the minister has acknowledged, there is a
trying to stimulate the biotechnology industry. connection between IT and biotechnology), we are concerned
It seems that the government has been quite critical of thabout the minister’s statement at estimates on 30 July that the
former government in claiming that this or that was notgovernment is still working on how it will transfer IEPO to
covered in the forward estimates, and it is mysterious that thie new portfolio. | think the minister’s exact words were ‘At
present government can claim that it will do a number ofthe moment we are still working on that * We hope that
things whilst having not provided any funding in the forward IEPO successfully transfers itself to the new portfolio and
estimates for that to occur. The minister is on the record athat synergies emerge between that function and the bio-
having confirmed that earlier. That innovation fund isinnovation industry more broadly.
important in order to optimise the opportunities from the We also have concern about the minister’s understanding
federal government’s $3 billion Backing the Future initiative. of IEPO. Although this is getting slightly off the track, | want
We think it is disappointing that the money has vanished. to bring to the minister’s attention that on two occasions on
We also await some leadership from the government o August the minister said that IEPO does not write contracts.
the issue of how our universities can be better meshed in witHer exact words, on page 96 Bfansard, are, ‘We do not
the private sector. As the minister notes, the previousnanage contracts; we do not write contracts’. However,
government in forming Bio Innovation SA started thatMr Martin has contradicted her by saying, ‘We develop the
process. We look forward to improved initiatives and aterms for contracts.” On page 96 he continues by saying that
continuation of that good work in the years ahead, trying tdhe negotiations leading to contracts have been done by IEPO.
better leverage off CRCs in our universities, particularly toOn page 95 he states, ‘Following negotiations, we go through
the benefit of small business. We are watching with interest contractual process and enter into a contract
the creation of the Faculty of Sciences at the University of | ask the minister that, before we finish today if possible,
Adelaide and other structural initiatives under way in ouror, if not, at the first opportunity, she get on the record in the
three universities to ensure that they deliver real benefits ndtouse whether or not IEPO, which is coming to her portfolio,
only to the universities but to the economy. Our view is thatdoes in fact write, engage in or manage contracts. What the
the universities are more than places of learning—they arminister is saying to the house in the committee and what her
engine rooms for the economy. We are particularly focusedtaff are saying are on the record as being divergent. | hope
on the Waite Institute or the Waite campus in that respect.the house is not being misled. | ask the minister to clarify
We also have concerns about the government’s plans tihat, so that we have an accurate statement from the minister
cut resources available to SARDI, and | will ask questionsand that, if necessary, she apologise for the remarks she made
about that in a moment, because bioscience’s funding is sand retract them for the record. We note with concern the
important to continuing with the excellent achievements oiminister’'s decision not to fund the IT Council beyond the
the past. In many respects we remain of the view that theurrent year, subject to a review. We hope that the associate
portfolio of science and information economy is in a degreeand related biotechnology agencies and councils do not face
of chaos and that the government itself, particularly insimilar threats to their support.
industry and trade, is in chaos. It has now been six months On the positive side, we commend the government for
since the Labor Party came to office. Despite all the rhetorictecognising and continuing with Bio Innovation SA as a
there has been no reorganisation of this portfolio. Thevalued asset to government. We also commend the govern-
minister has been critical of the former government, whichment for retaining the Science and Research Council, which
had begun the process of reorganising, but we still have @ our view is a reinvention of the Innovation and Science
portfolio spread right across the spectrum of government. Council created by the former government under a different
The reality is that the government is one-eighth of the wayname with a couple of new members. In fact, several
through its four year term and nothing has been done. | urgemembers on the new council are straight off the previous
the government to start matching the rhetoric with actiongouncil and were either appointed or identified by the
now, and to get on, reorganise the department and start frevious government. We think it is a good idea, although we
answer the key questions about what will happen to peoplthink it is just a rebadging and reinvention of what was
and the functions of government, and how this new portfolicalready in place.
will develop some energy. We have attended three separate As | mentioned earlier, we are thankful that the govern-
budget sessions over two weeks, dealing with a disparatment did not scrap the GRDC initiative of the former
array of interests that have not been coordinated and drawgovernment, and we commend the government for its
together under one portfolio. The minister says that that igitiative today regarding the fellowships at the three
coming. Good; we look forward to seeing it. universities. We think that is a good initiative and shows
Another concern which | have expressed and wish to pusome leadership at last, but we will be interested to know
on the record again is the issue of bioinnovation based smaklthether that is new money or whether it is simply a redirec-
businesses that may need support from the Centre faion of money already in place. We therefore have concern



7 August 2002 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 171

that it might be to the detriment of some other innovationgovernment if we divide the responsibilities and work
initiative. together.

Those are my opening remarks. | will move onto my first Mr HAMILTON-SMITH: | suppose, Madam Chair,
question, which has to do with SARDI, and | refer to thethat, if | ask any more questions about science and funding
Department of Primary Industry and Resources in Budgefor research, the minister will not be able to answer them. Is
Paper 4, volume 1, page 4.29. Which research activities of thecorrect, minister, that you will not be able to answer any
South Australian Research and Development Institute hawaore questions about science and research unless it is purely
been reprioritised or cut to find the $2.238 million removedabout Bio Innovation SA? Is that all we are here to talk about
from research and scientific services, and what level of granteday, minister, because, if it is not, | will skip the next
or specific grants will be cancelled or not offered by the Stateuestion?

Energy Research and Advisory Committee? Which regional The CHAIRPERSON: Member for Waite, the timetable
committees will be affected? How do this year's fundingthat | have, which | was informed the opposition had agreed
levels for these two organisations vary from last year? Théo, indicates that from 12 o’clock until 1 o’clock the Minister
opposition is of the view that SARDI is one of our most for Science and Information Economy would talk about bio
important centres of excellence, and we are concerned thainovation.

the budget indicates that there are to be some cuts in that area.Mr HAMILTON-SMITH: That is not quite so, Madam

I would ask the minister to provide an explanation of that,Chair, but we will move on.

please. The CHAIRPERSON: Perhaps there has been a com-

TheHon. J.D. LOMAX-SMITH: If there is any chaos munication breakdown.
or confusion it is in the mind of the member for Waite. As|  Mr HAMILTON-SMITH: | will ask my second
said at the beginning of this estimates session, we would bguestion, Madam Chair, and maybe the minister will not
talking about Bio Innovation SA. He knows perfectly well answer this one, either: maybe she will flick this off to
that SARDI is part of PIRSA and not in my sphere of another minister. My question is about the Thebarton
influence and therefore not part of the budget lines that | arbioscience precinct which the minister mentioned in her

able to discuss. opening remarks. The Thebarton bioscience precinct contains
Mr HAMILTON-SMITH: So, we are not going to get quite a number of South Australian based bioscience
an answer on that one, minister? companies. It was largely an initiative of the former govern-

TheHon. J.D. LOMAX-SMITH: | thought | had mentestablished in 1999 when we acquired 2.2 hectares of
explained that it is not in the budget for Bio Innovation SA.land at Thebarton to establish a specialised bioscience
Mr HAMILTON-SMITH: Itis listed in the budget. As precinct. Six South Australian companies were involved in
a supplementary question: you are the Minister for Scienceahat early stage. By the end of 2002 more than 480 science
The budget line actually appears in the government’s papemd technology graduate and postgraduate employees were
as ‘research and scientific services’. You are the Minister foworking within the precinct. The former state government
Science. For the budget line Output Class 1.2was moving to purchase an additional 4.8 or 4.9 hectares of
$53.719 million is the budget for science. You are theland to expand the current precinct. The minister will be
Minister for Science. Can you just explain? If in regard to thisaware that companies such as Bionomics have just signed a
budget line the Minister for Science has decided that we arlarge contract—in that case with Johnson & Johnson—and
here today purely to talk about Bio Innovation SA, | hope thathey need space to expand, and there are other companies that
as the Minister for Science she has broader roles than just Bieeed to move into the space.
Innovation SA. It has been six months since the Labor Party came to
TheHon. J.D.LOMAX-SMITH: | would like to office. It has had six months to purchase this land. | see no
comment on the confusion in the mind of the member forsign of funding in the budget for the purchase of the land. The
Waite. | have great respect for science and probably morepposition is concerned that procrastination by the incoming
experience of it than he has. | would point out that science igovernment and a series of other delays and actions have
the foundation of every engineering and agricultural enterresulted in that land being no longer available. | simply ask
prise, every business venture and every IT activity, and if théhe minister: will the Thebarton bioscience precinct be
Minister for Science controlled everything | would take theexpanded; has any money been put aside for that; has the
place of every minister within the cabinet. That is clearly notopportunity to purchase the land been lost; and is there any
an option and, as itis, we have to define my area of involvehope for the companies there that the precinct will be
ment. That area of involvement will of course relate intimate-available?
ly to other portfolios. It is quite appropriate that | should have  TheHon. J.D. LOMAX-SMITH: The member for Waite
some engagements with the primary industries portfolio anénows the history of this site and knows that there are
that | deal with the department of health, and it is clear thabpportunities for expansion. The government is continuing
I would need to involve the higher education sector. to explore those options in the vicinity of the bioscience
Itis also quite apparent that, as well as commercialisingprecinct in order to optimise outcomes for the sector. He
areas of expertise in the universities, we will be activelywould also know—and | know that he has been briefed on
involved in commercialisation within hospitals, within the this matter—that those negotiations are under way.
public sector and also within government where there is Mr HAMILTON-SMITH: | have a supplementary
expertise that could generate income, jobs and economiuestion. | have not been briefed: | clarify that for the
benefit. But, unlike the previous government, our governmeninister. | was offered a briefing but it never transpired—it
is made up of cabinet ministers who actually speak to eachever became a reality. The minister has not really answered
other. We are able to negotiate policy across portfolio areathe question. Basically, | gather that the answer is that no
and work together. It may come as a surprise to the membéunding has been provided in the budget to purchase that
for Waite, but we do not need to be in control of everythingprecinct. If there is no money there, it is not going to happen,
to have good outcomes and, in fact, it is better forisit?
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TheHon. J.D. LOMAX-SMITH: | am sorry, | apologise of publications in their field. In addition, they are likely to
to the member for Waite. | understood that he had availedttract large numbers of post-doctoral and research workers
himself of the briefing. If he has not, | ask that he take up thaaind it might be that in the region of 15 to 20 people will work
opportunity as soon as possible, because we are keen thatiheheir laboratories. Certainly it would be a good source of
should know the state of play. IP for commercialisation in the future.

Mr HAMILTON-SMITH: | will make sure that the The first appointment will be at the University of South
minister is perfectly clear on this. | indicated to the membelAustralia and we hope that the professor whom we have
for Port Adelaide—whom the opposition suspects is reallyappointed will join us within six months. His area of expertise
running this portfolio—that | was available for a briefing andis biomimetics. He has come from the Max Planck Institute.

I was told that | would be contacted. | was never contactedis area of expertise relates to inorganic substances which
so there was no briefing. There have been questions raisedll not react with organic processes so that they might be
about this in the house and the minister has avoided thesed in coating substances for a range of commercial
questions. | think the taxpayers of South Australia and thactivities. In particular, it will be used to coat inorganic
bioscience industry have a right to know whether they willsubstances that might be implanted or used in prostheses. The
get the expanded bioscience precinct or not. Are we going teeason for that is that materials like titanium are very
get any answer, or should we just move on? expensive for implants but, if we can use a cheaper material

TheHon. J.D. LOMAX-SMITH: I think the taxpayers and coat it with particles that are inorganic but non-reactive,
of South Australia would like to know that we did not reveal we will avoid a foreign body or rejection reaction, so those
commercial information during negotiations about the sale oimplants will last longer.
purchase of property. | apologise to the member for Waite if Clearly that has major potential for biomedical research
he has not had a briefing and he should make himself that already we have a very strong focus on the biomedical
available for that. | will do what | can to make an appoint- areas that might use this technology such as cardiology and
ment for him so that he can be briefed. orthopaedics. Having this organic chemical research in our

Mr HAMILTON-SMITH: The budget papers contain state will allow those biomedical researchers to produce real
contradictory information about the Australian Centre foradvantages for the community, and those advantages will
Plant Functional Genomics, and | refer to Budget Paper 3 ogasily be translated into commercial opportunities, so the
page 3.4. What portion of funding will be in cash and whatimpact will be social, in providing better treatment, and
will be in kind? Is the table correct in stating that $11 million commercial, in providing an opportunity for value adding and
will be spent, because this contradicts the statement dinancial benefit.
page 3.3 of the same paper that $12 million will be spenton Mr CAICA: Bio Innovation SA established a pre-seed
the project, and | think elsewhere in the budget paperfund of $4.5 million over four years to support the develop-
another figure is given. | seek the minister's assurance thament of early stage bioscience companies. What has been
the state government will put $12 million in cash into thatachieved with this fund?
project. Is that still the plan? TheHon. J.D. LOMAX-SMITH: Bio Innovation SA

TheHon. J.D. LOMAX-SMITH: Thisis acomplex set established a $4.5 million pre-seed fund over four years to
of funding involving the ARC, the GRDC, the state govern-provide grants for early stage companies to partly match (up
ment, the University of Adelaide, the University of to 25 per cent) federally awarded grants under the Biotech-
Melbourne, DNRE and the University of Queensland. Thenology Innovation Fund (BIF) banner. Of the two rounds of
sum of cash and in kind in toto is in excess of $60 million,BIF funding that have been announced to date, 14 per cent of
but the $12 million from the state government will be entirelyall grants totalling $1.56 million have been awarded to eight

in cash. South Australian companies. Pre-seed funds totalling
The CHAIRPERSON: Do members on my right wish to  $700 000 have been committed to seven local companies.
ask questions? BIF provides support to Australian companies by way of

Mr SNELLING: What will be achieved by establishing competitive grants that address the gap in the commercial
the Bio Innovation SA Biotechnology Fellowship Fund? path between research and the attraction of private investment
TheHon. J.D. LOMAX-SMITH: This question is for commercialisation. The South Australian companies that
apposite, because today the establishment of the Bio Innovhave been awarded commonwealth BIF funds are:
tion SA Biotechnology Fellowship Fund was announced as MediMolecular Pty Ltd, a spin-off company from Flinders
a key initiative of Bio Innovation SA. Its purpose isto build  Technologies;
depth in science in the South Australian biotechnology TGR Biosciences, a spin-off company from the CRC for
industry. The fund provides $1.5 million for three fellow-  Tissue Growth and Repair;
ships, one for each university to appoint an internationally Raustech Pty Ltd, a gene chip start-up company;
renowned researcher for a minimum of a five-year period. For Riancorp, a start-up laser company;
each university to receive the $500 000 provided by Bio Flinders Bioremediation Pty Ltd, a spin-off company from
Innovation SA, they must match contributions with cash over Flinders University;
five years, as well as other in kind contributions. NyPa, a wild wheat breeding start-up company;
Negotiations are under way with three eminent natlonal PrimeGro Ltd, a spin-off company from GroPep.
and international scientists who will take up their appoint-One of the companies which did not also receive South
ments within 12 months. The calibre of these researchers sustralian funding was Bionomics Ltd, which is a spin-off
such that they will have a profound impact on the researcfrom the Women'’s and Children’s Hospital and the Hanson
profile of our state. The benefits of recruiting such scientist€entre.
to the universities will be that they will increase the intellec-  To leverage federal BIF funds, Bio Innovation has worked
tual capital of South Australia and conduct bioscienceclosely with proponents in preparing bids and has a success
research at the highest international level and individuallyate of an astounding 60 per cent in winning grants for
they will attract extra research grants and increase the numbapplicants. The third round of federal BIF funding closed on
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3 June and will be announced late in 2002. In this round, Bi@and it would not be appropriate for me, for instance, to line
Innovation assisted seven applicants with their bids. manage the research that is carried out at the Queen Elizabeth
Dr McFETRIDGE: What will be the budget for Bio Hospital, the children’s hospital or the Royal Adelaide
Innovation SA over the next four years, how many peoplébecause those areas are inextricably embedded in a larger
will it comprise and what will be its key role, targets and organisation.
objectives? We have to recognise that, if the Minister for Science is
TheHon. J.D. LOMAX-SMITH: The stated aims of Bio involved in policy setting and communicates well with other
Innovation SA | have given already. It is to mentor andministers, the outcomes will be good. | think it would be
nurture bioscience within the state. It is to establish angedntirely inappropriate to completely dismantle all other
networks and to help venture capital funding. It is to facilitatefunctions across government.
the establishment and financing of five new companies within In line with what | spoke of earlier to the member for
the next year. We also aim to have node or sector managehg/aite, the issue about us collaborating and working together,
one agricultural manager at the Waite Institute, and also tthat is a very important role, and the Premier's Science
develop policies to do with commercialisation of 1P, which Council includes four ministers who have a particular interest
is buried within the state government. That encompasses, af science outcomes. Clearly | am more interested in the basic
course, both the hospitals and other government departmentssearch, the commercialisation and the training of individu-
We will also work towards applications and proposals to getls in this area, and | will advocate for funding in those niche
federal and industry R&D funds. Most importantly, we will markets, if you like, but it would be impossible to carry out
be working to find how to commercialise those areas ofmedical research without the CEO and the minister of that
excellence that already have intellectual property that wildepartment being absolutely congruent in their desire for
value add for the state. those good outcomes. We have to work together, and that is
The budget in 2001-02 was $4.5 million but there was avhat we expect this government to do.
substantial carryover, so the amount spent was higher than Mr VENNING: | have a supplementary question. | hear
that. Next year it will be $3.754 million and then after that what the minister says, but | question why SARDI, which is
$2.754 million. One of the problems with the funding modela research institute, does not come under the Department of
that was developed by the last government—and in retrospegtience and Information Technology. When it was set up by
opposition members might agree that it was an issue iprevious governments years ago there was no Department of
developing Bio Innovation SA—was that there was a veryScience and Information Technology. Surely it has more to
strong up-front amount of money, so the bolus was very largdo with the minister’s portfolio than it has with Primary
and then petered off. Industries. | note the changes to the portfolios this govern-
In reality, it was quite difficult to begin from a standing ment has made—
start and actually generate the programs, the criteria and the Ms BREUER: Why didn’t you change it?
areas for investment, and perhaps with hindsight, had we Mr VENNING: We could not because we did not have
been developing this program again or a similar program, wéhe department. | am amazed that the government, with its
might have had a low start-up and a high terminal fundingestructure, did not do it. Would the minister consider doing
flow, because clearly having the money up-front has mearit?
lots of carryovers and we need the money down the track. TheHon. J.D. LOMAX-SMITH: | think that we have
Those are the appropriations without the carryovers or othdried to bring some order into what was a disparate and
sources of income. illogical mass of outposts of science. It was quite clear that
Mr VENNING: Further to what the minister said earlier the way in which the processes were split up before was
about the science portfolio brushing off onto many otherentirely inappropriate in that they were scattered throughout
portfolios, my question comes from page 4.4 of the financiamultiple portfolios. It is much more sensible to try to get
summary of the Department of Primary Industries andsome aggregation with one minister, but I still think that the
Resources, and it follows on from the question asked by thactual functions and the running of the institutes are not the
member for Waite. What resources, targets and funding fronole of the Minister for Science, because some of our key
this portfolio, if any, other than that allocated for Bio research, for instance, is carried out at the Hanson Institute,
Innovation SA, will be transferred to the new Department othe Women’s and Children’s Hospital, SARDI, within
Science and Information Economy? What will be thegovernment departments, universities and the Waite Institute.
components of the new department’s budget? The ministétwould be extraordinary to think that all those organisations
spoke about SARDI not coming under her control; should it2vould be dismantled, because science is integral to our
TheHon. J.D.LOMAX-SMITH: The only part of economy and it plays a partin a whole range of activities.
PIRSA which comes under my direct control is Bio Innova- ~ Similarly, with CIBM; the member for Waite does not
tion SA. The system whereby | have had areas of responsinderstand that CIBM mainly provides business services, it
bility in other people’s major portfolio areas is perhaps worthdoes not provide science research in the way that he implies;
noting, because clearly there are elements of science in lotsd it is not sensible for the Minister for Science to go on a
of portfolio areas, particularly in hospitals, given that ourrampage of acquisition and empire building. The issue for us
public hospitals are truly centres of excellence. My role willis to be collaborative and to work together to get the best
be to set policy but not manage the actual events, and in thatitcomes without spending our time fighting over turf,
light it is important that the ministers work together. which, obviously, appeals to some people but is not a good
It is particularly interesting, for instance, in the area ofway to deal with government.
GM technology, where the Minister for Health has prime  Mr VENNING: | have a supplementary question. SARDI
carriage of that policy. Clearly the Minister for Primary is the research unit of the state but, because it is in Primary
Industries has responsibility for production, and | have soméndustries, | think it is being restricted. It could be argued that
responsibility for policy. As | say, it is not possible for the itis restricted by being there. As it is a research unit, | believe
Minister for Science to take over everyone else’s portfolioghat it should come straight under you as the minister, then
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it can do as it wishes. It should not have any constraints at alscience. Can the minister throw any light on why expenses
which, | believe, it probably has now. are expected to be so much less this year?

TheHon. J.D. LOMAX-SMITH: I think we all know The CHAIRPERSON: Minister, before you answer, |
that SARDI is a jewel in the crown of the South Australianwill clarify with the member for Waite whether he wishes to
government. It has had a very proud history of research anask omnibus questions.
development. It provides special services to the agricultural Mr HAMILTON-SMITH: Yes, | do have a couple.
and rural centre, and | think it is greatly loved for the way it The CHAIRPERSON: Perhaps the member had better
has embraced environmental and sustainable managemeak them now. Minister, could you provide an answer on
| understand that it is even on the brink of establishing anotice as there will not be sufficient time for you to answer
sustainable production and technology unit. However, puttingf the member wishes to ask the omnibus questions.
that aside, it is important to recognise that the Minister for Mr HAMILTON-SMITH: Perhaps | will leave that to
Science does not have to control everything, and it would beéhe minister.
unthinkable if every department were broken up because they The CHAIRPERSON: A one word answer or we go on
had, for instance, a computer management system, an With the omnibus questions.
sector, or a research area. Science is so deeply embedded inThe Hon. J.D. LOMAX-SMITH: | cannot give a one
all our activities that it would be wasteful both in time and word answer, | am afraid. | would have to give it in a longer
economic expenditure to dismantle all our hospitals, outext.
research centres and all the management structures involved Mr HAMILTON-SMITH: Madam Chair, we have a
in those processes in order to group them under the Ministefouple of minutes, the omnibus questions are as related by me
for Science. in the last session we had together; they are exactly the same.

What we are doing is not moving deck chairs: we areCould the minister undertake to answer those questions for
about collaboration and consultation and working togethethis portfolio?
and you have very good outcomes if a group of people are The Hon. J.D. LOMAX-SMITH: | would be delighted
looking in the same direction and singing from the same song do that for the member for Waite.
sheet and are committed to collaboration, and thatiswhatwe Mr HAMILTON-SMITH: Now if the minister could go
wish to do. ahead in the time remaining and answer the question that |

Mr HAMILTON-SMITH: Minister, you seem to be just put.
saying that you have no responsibility for research and The CHAIRPERSON: Yes, there is a minute remaining
scientific services but that as Minister for Science your onlyif you wish to use it minister.
role is to look after Bio Innovation SA. You have also said ~ TheHon. J.D. LOMAX-SMITH: The budget line which
that you will be a policy and a strategic sort of arm of the member describes is part of PIRSA and not part of my
science, if you like, but not involved in the day-to-day responsibility. | can ask the CEO to give a direct response to
business of administering scientific programs. To be perfectiyhat, but I think that the member for Waite has to understand
frank, | think you are quite confused about what the role ofhat, in reality, every government has different priorities and
this new portfolio is and I will wait with interest to see the that is why we have the science council to develop our
reorganisation and its stated roles. However, if you aretrategy for the next 10 years. Unless every government came
interested in the policy and the strategy, if that is yourin with a different policy, we might as well have stayed with
function, can you tell me in Output Class 1.2, pages 4.7 anthe Liberal government and that would have been the last
4.17 why it is that the government's planned expenditure ofhing the people of South Australia wanted.
research and scientific services is to be reduced from The CHAIRPERSON: There is an opportunity for
$34.779 million in 2001-02 under the former government tomembers of the opposition to ask questions of the minister in

$32.541 million this year under your government, a cut ofrejation to the operations of PIRSA later this afternoon. The
$2.238 million; and which programs or activities are to betime for examining this line has now expired.
cancelled or cut back as a consequence?

| am assuming, because the budget paper does not tell me, [Sitting suspended from 1 to 2 p.m.]
that Bio Innovation SAs funding comes from within this
output line. If that is not the case, | would be delighted to Additional Witness:

know it, but the minister must have some knowledge, as the The Hon. P. Holloway, Minister for Agriculture, Food and
Minister for Science, why there is a cut of over $2 million in Fisheries.
research and services to science.
TheHon. J.D. LOMAX-SMITH: The member for Waite Additional Departmental Advisers:
never ceases to disappoint me. As | said when | began to Mr J. Hallion, Chief Executive Officer, Primary Industries
speak, if he were to look at page 4.28 in the estimategnd Resources SA.
documents he would find that Bio Innovation SA was a Mr G. Knight, Executive Director, Financial Services.
payment under the additional administered items information. Mr B. Windle, Executive Director, Food and Fibre,
If he could refer to that page, we might all be speaking abouPrimary Industries and Resources SA.
the same budget line. Mr R. Lewis, Chief Executive Officer, South Australian
Mr HAMILTON-SMITH: Thank you for that. The Research and Development Institute.
prime gquestion was: why has there been a $2.238 million cut? Dr S. Nelle, Director, Food South Australia.
Minister, if you are there to look at policy and the overall ~Mr S. Archer, Director, Finance.
strategy of where science is going, but you want to leave Mr W. Zacharin, Director, Fisheries Policy, Primary
science everywhere else, out in the other departments (whi¢hdustries and Resources SA.
you have said is wrong but you will do it), you must have Dr R. Vandegraaff, Chief Veterinary Officer, Primary
some knowledge or some involvement as the Minister foindustries and Resources SA.
Science as to why we are cutting $2.238 million out of Mr I. Nightingale, General Manager, Aquaculture.
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Member ship: mouth and BSE (mad cow disease) to develop a linked, rapid
The Hon. R.G. Kerin substituted for Mr Hamilton-Smith. and effective response capability which meets national and
Mrs Penfold substituted for Dr McFetridge. state requirements; and to develop effective information

systems for response operations management and reporting
The CHAIRPERSON: We are looking at issues relating at regional, state and national levels and as agreed by COAG
to the Minister for Agriculture, Food and Fisheries. Minister, (Council of Australian Governments). These are amongst the
do you have an opening statement? strategic things that government can and should do to protect
The Hon. P. HOLLOWAY: Yes, | wish to make a few and grow our state’s economy.
comments. It is now well documented that on coming to TheHon. R.G. KERIN: I, too, will be reasonably brief,
power the Labor government found itself facing a budgetaryviadam Chairperson. It is good to see so many familiar faces.
position that was much worse than had been previousl|¥here is no doubt that | have great confidence in the ability
disclosed to the public. Whilst some members of the previousf the Department of Primary Industries and Resources to
government have disputed this point and have sought tdeliver on the expectations of the producers of the state. It is
defend their performance, the fact remains that the budgétportant that it receives the priority and the resources to do
position at the time of the election and going forward wasso. As an opposition we have some major concerns about the
simply unsustainable. | point this out not to try to get us intopriority which the government seems to be putting on primary
any political arguments but to understand the budget that wiadustries at the moment. It certainly does not come up as a
have for the agriculture, food and fisheries portfolio. It ispriority, and there is a considerable wind-back in primary
necessary to understand that we had to address the structuralustries as against other portfolio areas. There is no doubt
imbalance in the budget, and that assumed, obviously, greathas taken a harder hit than any of the other portfolios, and
importance in the deliberations on the budget this year.  that is of great concern to rural members and also to the
So how does that relate to the agriculture, food andpposition as far as where this economy has been going.
fisheries portfolio? First, the forward estimates of the Since this government came to power, we have heard quite
previous government did not include funding for sucha bit said about the Economic Development Board and the
important initiatives as TEISA, the exploration initiative, or need to restructure in this state. Articles have been written,
for aquaculture. It would be no exaggeration to say that theggarticularly in the eastern states—some of them written by
are two of the most important economic developmenfdelaide journalists—about how this economy needs to be
opportunities in the primary and resources industries in Soutturned around. On Monday there was an article in the
Australia, but they were not factored into forward estimateswonderful AdelaideAdvertiser about the $5 billion farm,
The FarmBis program, which we all know is a three-yeamwhich refers only to the export side of things. With talk of the
joint commonwealth and state initiative, was built into Economic Development Board and the direction that this
forward estimates for only two years. Funding for expandedjovernment wishes to take with regard to economic develop-
fishing compliance work—obviously an ongoing initiative, ment, we have seen article after article, press release after
with the main cost being salaries—is due to run out in Jun@ress release talking about all sorts of industries, but there is
2003. very little recognition in any of those articles or any of those
While members of the previous government can tell uspress releases about the importance of the food industry or
now that all these things were priorities, they simply cannoprimary industries to this economy.
have it both ways: either these things are priorities, in which | will quote some paragraphs from the article that was in
case the money is put into the forward estimates, or they atke Advertiser on Monday, which was based on the factual
not. Whilst these budget holes and cost pressures are notefidence of exports last year. This article paints a very
this government’s making, we have, nevertheless, acceptefifferent picture to the rhetoric we have heard about the
the task of putting these things right. Inevitably, that involvessetting up of the Economic Development Board and where
some hard decisions about where the government’s prioritiehis government wants to take economic development within
should be and about government-wide savings to get the statais state, and | quote:
finances back into a sustainable position. Because we have country South Australia has saved the state economy in the past
made the hard decisions in this budget, we have been able 1@ months with a record export performance. Unpublished federal
fund a number of important initiatives. government figures for 2001-02 show just how important the state’s

; ; ; ; ural sector was with exports up by about $1 billion. At the same
First, new and ongoing fppdlng has been proylded fo'{ime, most of SAs othepr key Pne¥chandis$é exports, machinery,
TEISA, starting at $1.14 million in 2002-03, which was metals and petroleum, slumped alarmingly. . .
similar to the final year of the old TEISA scheme. This builds  The strong performance contrasted with static export growth by
up to a $2 million ongoing expenditure. The new TEISAAustralian farmers generally last year. It also reflected the strong
program will enhance opportunities for mineral, oil and gadmProvements being made by SASs rural sector and its record as

. . .2~ “Australia’s best performer of the past decade.

exploration through the provision of pre-competitive’ ™| .5 farmers have eamed the best profits of all the states in
geoscientific data. It will increase exploration and enhanceeven of the past 10 years.
economic growth from the state’s mineral and petroleum Most key sectors of the rural economy are expecting the growth
resources sector. Secondly, new and ongoing funding hag continue.
been provided to aquaculture, thus ensuring it has a secureannot wait for the full figures to come out, but | think there
position in our economy. An extra $2.7 million has beenis a lot of evidence that this state, and the primary industry
provided over four years to fund research, regulation andector of this state, has done extremely well over the past few
management of the aquaculture industry in accordance witjrears. We are the most centralised of any of the states with
the requirements under the Aquaculture Act 2001. regard to population, and yet we are also the most reliant on

Thirdly, there is a major injection of new funds to help our primary industries sector. On average, we are about
protect the state from outbreaks of livestock diseases. Adouble the rest of Australia on the percentage of exports from
additional $9 million has been provided over five years taregional areas. The government has to realise the absolute
introduce a range of strategies for early detection of foot angriority that we should be putting on this sector, because itis
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the sector which is making the economy tick. Itis the growthlikely to be repeated in 2002-03'. As the minister who was
area. responsible for the portfolio for much of this period, | am
If you look at those figures, there are a lot of other areasinable to ascertain why the government considers that there
that are either static or have contracted, but it was this aresas a higher number of incidents during 2001-02 when, in
which, on its own, took over $5 billion. If you remember, we fact, there was an average number of incidents during this
only cracked $4 billion as a total for the first time in 1995-96.period. It was the first year for several years that no spending
There has to be some recognition that this sector is thevas required for locust control, which had been a major
growing sector. We have heard what the Economic Developexpenditure in the previous few years.
ment Board wants to do, and we back that. But to walk away Will the minister explain why the government has chosen
from the traditional sector which has provided the greato ignore conventional wisdom and is able to ascertain with
growth and the funnel which is putting money into thesuch certainty that biosecurity risks will be decreasing to a
economy just makes no sense at all. The cuts are crazy. VWawver than average level in the next 12 months? We know
have also seen the transfer of the sustainable resources atfmat insufficient funds in this area potentially place our vital
of the department to environment. | think culturally there isexport industries at considerable risk, both short and long
a problem with that. term. Will the minister assure the committee that, if we have
If we are going to have sustainable development and loolncidents beyond the now depleted response reserves of the
after our natural resources, we must have people in goveralepartment, he has an assurance from the Treasurer and
ment who have the ability to work closely with the land- cabinet that the state’s vital export industries will not be
holders and practitioners to ensure that it happens. | do nthreatened because of a lack of funds.
know that shifting it to environment is the way to achieve TheHon. P. HOLL OWAY: First, | will address some of
that. One of the other moves that is a little puzzling is that othe more general issues that the Leader of the Opposition
genetically modified foods away from both health andmentioned in his opening statement. This government does
agriculture into environment. Again, environment seems t@ecognise the importance to this state of the rural sector, the
be picking up a fair bit of work from this government. Other agriculture sector, in particular, and the mining sector (which
issues not directly associated with PIRSA, such as cuts tae will come to later this afternoon). Of course, it has been
roads and SA's work force, makes development within thesemportant for this state in the past year or two. We have had
sectors more difficult. exceptionally good seasons over the past two years, and |
| suppose today our real concerns are with the cuts to theertainly would wish that we could repeat that weather into
PIRSA budget. There is a cut of 40 per cent in the incidenthe future. | can only hope we get further rain so that we can
response section. | find that hard to believe because there aepeat the sort of seasonal conditions we have had over the
current threats right across our export industries. | do nopast couple of years. We also had good commaodity prices and
think they need to be put at risk when they are performing aa low Australian dollar. Those three factors, | think, have
they are. Statements were made in the budget speech abdaen the key to the reason why our rural economy has been
extra money going into the livestock side of it. When onebooming so much in the past couple of years.
looks at the overall figures, there is a worrying cut. | hear All those factors—good seasons, commaodity prices and
what the minister says about aquaculture but, as | will pointhe low Australian dollar—are not really matters that the state
out later, if one looks at our record with aquaculture we nevegovernment can affect. However, we obviously hope that
had a lot in forward estimates; we always reviewed whathose favourable conditions continue. This government is
funding was needed. We went from being Australia’'scommitted to growing the agricultural sector in this state. The
smallest contributor in aquaculture to its largest, so | do noPremier announced a few weeks ago the dairy industry plan
think one can knock the performance of the previougo expand that particular part of the agricultural sector. Of
government in this area, because it achieved a lot. On arourse, Food South Australia has been relaunched and we are
annual basis we took into account what was needed to mak@mmitted, contrary to what the leader said earlier, to growth
aquaculture tick. in our food sector because it is a key part of the economic
There are cuts to R&D, which is a major concern becauséuture of this state; and | am sure that is recognised by the
that is where future improvements come from. After someEconomic Development Board, as indeed it is recognised by
recovery in the budget over the past few years, primarghe government. | am not sure what point the leader was
industries has been given an extremely hard task, as far as ttiging to make there.
cuts that have come through in this latest budget. There has In relation to the incident response, the committee
been a focus on primary industries from some of thedeserves some sort of explanation about the history in relation
minister’s colleagues, but that seems to have been focused tmbiosecurity funding in this state. The biosecurity fund was
the river fishery and broomrape, and getting some politicagstablished in May 1997. | understand previously that a
issues out of the way. number of arrangements were in place for the funding of
The South Australian economy relies on agriculture andviosecurity issues, but the fund was established to bring
primary industries for its growth, but this budget shows thatogether some other separate funds, as | understand it, to
the government does not see it as a priority. | hope that, uparspond to outbreaks of fruit fly, plague locusts, and other
reading the figures on exports, over time we will see thidiological threats. The fund is managed as a tie line with
government realise where the real growth within the Soutliunds strictly quarantined to biosecurity measures that meet

Australian economy is coming from. relevant criteria. The requirements of the fund have increased
The CHAIRPERSON: Would the leader like to start over the past four years due to a substantial growth in both
questions now? the range and severity of the outbreaks. Under national

TheHon. R.G. KERIN: Thank you, Madam Chairper- arrangements we have to fund outbreaks of biosecurity issues
son. According to outputs and expenditure summary notes other states, such as red fire ants, and so on. Also, there
incident response services have been cut due to ‘a highmust be minister approved and directed responses to pest
number of biosecurity incidents in 2001-02 which are notincursions.
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Expenditure incurred by PIRSA for biosecurity issuesis It is all very well to say that commodity prices and the
reflected under the output incident response services. Duringustralian dollar are the reasons, but if you look at one
2001-02 expenditure under this output was $10.187 milliorparticular figure—in the year 2000-01 we saw, in South
against an annual budget of $5.851 million, with the majorAustralia, the food industry (in relation to overseas exports)
areas of expenditure including the following: fruit fly, which grow by 40 per cent. People can say that it is commodity
included eradication responses and the release of sterile fligwjces or the Australian dollar or whatever, but the figure that
just over $3 million; the state Ovine Johnes diseasegives the lie to its being just those two factors is that in the
$3 million; branch broomrape, $2.1 million; and red importedsame period our interstate exports went up by 29 per cent.
fire ants, $1.1 million. The budgeted expenditure for incident That, basically, has nothing to do with commodity prices
response services of $6.21 million for 2002-03 is basednd has nothing to do with the Australian dollar, because the
largely upon estimated requirements for fruit fly, state Ovineother states have the same commaodity prices and are working
Johnes disease, red imported fire ants, and other pests anith the same Australian dollar. So, to try to write off that 30
diseases that require a response during the year. Additionallyer cent achievement by our industry as anything to do with
expenditure for branch broomrape, which was previouslyyommodity prices or the Australian dollar is totally incorrect.
reflected under PIRSA, from 2002-03 is reflected under thénd | have heard that from the federal opposition, too. So, |
Department of Water, Land and Biodiversity Conservationthink that we need to give credit where creditis due, and that

| assure the leader that the government is committed tis to our producers, particularly those involved in export.
ensuring appropriate levels of funding are provided to meet Now, back to the question on FarmBis. My question
biosecurity issues as they arise and, as such, the base levelates to the funding for the highly successful FarmBis
funding in out years has not been subject to any budgeirogram, and | refer to Output Class 4.3 and 4.4. Under the
reductions and remains at the same level as provided by tlegiginal agreement made with the commonwealth govern-
previous government. Should the funding allocated foment, the South Australian government would provide
biosecurity incidents during the year prove to be inadequat&12 million and the commonwealth would match this dollar
additional funding will be sought from cabinet, which is for dollar to provide another $12 million to the FarmBis
consistent with the approach adopted by the previouprogram. It seems total funding for this program has now
government. been cut by close to 70 per cent. State contributions have

TheHon. R.G. KERIN: With the incident response, | am been slashed to only $7 million over three years, and
not sure whether, within the $6 million that is put aside, thereb4 million worth of commonwealth funding has been
is any allocation for broomrape. | see a shake of the head, gorfeited. Under the Labor government, the $24 million

is that an assurance that none of that will be used? program has now become a $14 million program.
The Hon. P. HOLLOWAY: It is transferred to Water, Can the minister advise the committee whether the
Land and Biodiversity. government was aware that certain accreditations farmers

TheHon. R.G. KERIN: From next year or this year? have achieved through FarmBis are now a prerequisite for

TheHon. P.HOLLOWAY: Itis 2002-03, so this current entry into many rural industries—and some of that has to do
year. with quality assurance and certain other export requirements?

TheHon. R.G. KERIN: | just ask the minister for an Can the minister assure the committee that FarmBis course
assurance that none of that particular fund will be used fofees will not rise as a result of the cuts, and advise the
broomrape. | also ask the question as to whether the problecommittee whether the number of courses offered will have
with the invasive seaweed, Caulerpa taxifolia, is being paido be cut?
for out of that particular line. Where is the funding for that TheHon. P. HOLL OWAY: Firstly, Madam Chair, allow
particular problem coming from? me to address the comments made in the leader’s introduc-

TheHon. P. HOLLOWAY: It will be funded from this tion. Certainly, the factors that | spoke of before, such as the
particular line, yes. But, in relation to that, we may be eligiblefavourable seasonal conditions, were not the only reasons
for funding under the arrangements that exist with thewhy we have had a good export performance. | acknowledge
commonwealth for, we hope, a significant portion of thatthe work that the previous government did in relation to the
funding. Food for the Future program, and so on. And of course it is

TheHon. R.G. KERIN: My next question relates to not just the people in my department, but it is the industry
FarmBis, but | preface it to some extent with the following that has worked very hard to achieve those results. However,
comment: | think that South Australian farmers have done ahjust point out the fact that those very favourable conditions
incredible job over the past decade. As #hvertiser has  are certainly one of the reasons why we have had such
reported, over seven of the last 10 years they have been tegceptionally good results in the previous year or two; but |
best producers in Australia. do not want to denigrate any work that was done in relation

| hear that the minister is saying that the credit for theto developing an export culture in the state.
improved figures should go to the seasons, commaodity prices But let us return to the question. In relation to the FarmBis
and the Australian dollar, and | really take exception to thaprogram, the sad fact is that when this government came to
comment. That takes the credit from where the credit is reallpffice, and | inspected the books presented to us, there was
due. The credit does not belong to the government but to the black hole in the forward estimates of this government. It
people out there: the growers, the exporters, the produceisall very well for the previous government to say: ‘Yes, if
and the investors—everyone who has put money into thisre had been in government we would have funded these
sector, whether it be aquaculture, vineyards, farming, othings.’ Thatis not much help when we have to try to address
whatever. The reason that we have outperformed the othémne sorts of economic conditions that the current government
states is that we have an export culture among our people anslas facing.
if governments have had a part in this, it has been because It was not, as the leader said, a $24 million program that
they have been able to facilitate the industry working togethewas funded but it was a $16 million program; because that is
to actually achieve. all the money that was available in the forward estimates for
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that program. We had exactly the same problem with alot of The results of a survey of 1 005 land managers conducted
other areas such as the targeted exploration initiative arlgly Truscott Research in February 2002 indicated the value to
aguaculture, and I think it was also true of NHT funding asprimary producers of this program: 62 per cent of those
well; there was no provision. surveyed attended FarmBis training (so it is a high percent-

Indeed, one could talk about fisheries compliance officer@ge); 88 per cent of attendees acknowledged that they have
after next year as well—there was another black hole therdeen positively influenced by FarmBis training; 65 per cent
There is not a magic pudding here that will somehow or othewere influenced to a moderate or great extent (so it has had
provide. | would have much preferred the situation where th@ significant impact); 48 per cent of attendees now attend
forward estimates had adequate provision for the FarmBigore training than they did before FarmBis (so it has
sector, so that we could continue that funding at the full levelincreased the focus of training by the farming community);
But | was faced with a decision where we had to deal with &nd, importantly, 24 per cent of attendees had not previously
situation where there was no money available in the budgettended any training (so it has been a highly successful
for the 2003-04 year. program, as acknowledged here today).

The government decided to have an orderly program TheHon. P. HOLLOWAY: | would prefer that there be

which ensured that the FarmBis program had its maximurfi© CUts to any areas of the primary industries budget if that
effectiveness. Whereas we have reduced an allocation in thi€r€ Possible but, as | indicated earlier, given the situation

year's budget, we have also ensured that there would be sot#€¢ had with a lot of unfunded areas, if we were to find the
funding available for next year. | think it also needs to beMoney we desperately need for animal health, to continue the

borne in mind that in fact there was a fairly large carryover2duaculture program, TEISA and so on, we had to make some
of funds into the current year. hard decisions. With this program at least we can have some
| am pleased to say that the state planning group 0grderly phase-out and still provide these additional 15 000 to

FarmBis has been examining the changes to the FarmB 0 000 enrolments in spite of some of the hard decisions we

program guidelines and have recommended some changes 3ve had to make. . L .
MsBREUER: A great passion of mine is the economic

the system to ensure that we get the most strategic return . L -
from %lhe available FarmBis funél]ing over the remailging two|mpact of aquaculture in the state, as itis important in my part
years, rather than just have it going this year and then bei f the state and in the area of the member for Flinders also.

. o here has been a lot of publicity about the success of the
chopped off abruptly. Even though the FarmBis training grangtate‘s aquaculture industry. Will the minister give his view
will be reduced from 75 per cent of eligible cost to 50 per

1 T ?
cent, the market research indicates that farmers, fishers aﬁ’g the future economic growth and benefits to the state*

o . . -~ The Hon. P. HOLLOWAY: | thank the honourable
natural resource managers will still participate in training theymemberfor her question as it is very important in her region

za:gjéz?igﬁéggzﬁ 8; It:r?éTaBr:% ﬁfitsezoa!nl:oﬁ)racgea?agr?nt;%f the state. South _Australia’s aquaculture _ind_ustry_ now
o take up lifelong education; to‘ make them aware of th Bxceeds the prod_uctlon value of the state’s wild f|_sher|es. A
benefits from education and t;raining Fecent survey estimated thg yalue pf the mdgstry in 2003-04
) ) . to be approximately $390 million, with steady increases in the

| compliment the people who have been responsible fofmper of licences, leases and authorisations expected over
the FarmBis program in this state. They have developed ghe pext three to four years. In the 2000-01 year the aquacul-
very effective program and | will, in a moment, ask my yre industry generated in excess of 1 200 jobs directly and
officers to perhaps provide some details in relation to the, ¢rther 1 500 jobs in other sectors of the state’s economy.
effectiveness of the program. We belie\{e that the changes thaig expected that direct employment of around 1 600 people
we have made will enable the benefits of the program Q| pe achievable by the year 2003-04, based on current
continue. multipliers. The total number of direct and indirect jobs could

The honourable member comes from a party that believeise as high as 3 600. In the decade since 1992 the value of the
that everybody else in the community should pay full totestate’s aquaculture industry has grown from a near zero base
odds for their training in all other sectors of our community.to around $305 million in 2000-01.
We have people paying full fees for their tertiary education  Up until recently the significant growth in the aquaculture
and otherwise. The whole purpose of FarmBis was not to bmidustry has been predominantly from tuna and oysters, but
ongoing funding; it was to encourage farmers to take up somether sectors being developed include yellow tail kingfish,
training, to realise the benefits of it and then, hopefullyabalone, blue mussels, yabbies and Atlantic salmon. It is
having seen the benefits of that training, they would bémportant to note that, while these developing sectors offer
motivated to continue. There is at least some evidence thaignificant potential to the state, many are currently experi-
that is happening. We will get some figures in a moment. kncing high capital expenditure while developing further
will ask Jim Hallion to provide some figures to indicate thedomestic and international markets. More work is needed
effectiveness of the FarmBis program. before these sectors, which make up the large majority of

Mr HALLION: To give an indication of the popularity aquaculture licence holders, reach full commercial produc-
of the program, from 1 July 2001 to 26 June 2002 there havgon.
been 21432 enrolments to participate in the FarmBis The Australian Bureau of Agricultural and Resource
program. It has been seen as a very important program for tiieconomies recently reported that Australia’s aquaculture
rural community. They have been split as follows: financialproduction for 2000-01 had increased in value by 9 per cent
and business management, 44 per cent; marketing, 16 per$746 million, with South Australia continuing to lead the
cent; natural resource management, 8 per cent; peopleay with strong growth and exports, particularly in the tuna
management, 5 per cent; and, production management, 27 gctor. So, itis important that appropriate mechanisms be put
cent. Approximately 61 per cent of the enrolments are dryn place, particularly as we implement the new Aquaculture
land farmers and 11 per cent horticulturalists, so it ha#\ct, to ensure that South Australia remains at the forefront
certainly targeted the dry land farming community. of aquaculture in Australia. While South Australia’s aquacul-
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ture industry has the highest value of production in Australia, MsBREUER: My next question is related to SARDI and
it remains one of the most efficiently managed. Whento another passion of mine. Although | do not see too many
compared with other states, the South Australian governmeirt any electorate—in fact | wonder whether there are any at
has a high rate of return in terms of jobs, regional benefitall—there has been a large increase in the number of sweet
and export income for every dollar the government invests icherry trees planted in South Australia in the past three years,
aquaculture. although not in the district of Giles. Leaders in the cherry
In aquaculture there exists the potential for a significantndustry have recognised that domestic markets in Australia
primary industry providing employment for people in many cannot absorb the likely increase in production and we will
regions across the state. The range of employment resultingeed to develop export markets to ensure that the industry
from aquaculture in regional areas extends from unskilledloes not have to cope with an overproduction problem. What
labour right through to tertiary level opportunities. It is is SARDI doing to assist the cherry industry in meeting this
important to recognise that aguaculture is the only sustainabthallenge?
means to increase seafood production to meet domestic and The Hon. P. HOLLOWAY: | thank the member for her
international demand. qguestion. Over the past two cherry production seasons,
MsBREUER: Further to the last question, we see SARDI scientists from the post harvest horticultural group
aguaculture as important in the development and enhanchave been working to implement improved post harvest
ment of economic and employment opportunities in regionahandling practices for cherries and develop a sea freight
South Australia. What research is SARDI undertaking tchandling protocol for the industry. The R&D program is
assist in the development, sustainability and competitivelesigned to test and evaluate with local conditions and
enhancement of the aquaculture industry in this state?  varieties the best available technology and handling systems
The Hon. P. HOLLOWAY: | thank the honourable to ensure that the cherries are handled in the best possible
member for her question. Research is very important tevay to ensure the delivery of high quality products onto the
ensure that this considerable growth is continued. The totaxport markets. Attention to detail from the orchard and right
production of aquaculture species in South Australia hathrough the supply chain is essential in achieving a reliable
increased from one tonne back in 1989-90 to 9 970 tonnes iand high quality out-turn.
2000-01. Over that same period the value in aquaculture The program is involved with the evaluation of optimal
production increased from $650 000 to $286 million. Soharvest maturity for a range of local varieties, and is looking
SARDI is taking a broad portfolio of aquaculture relatedat the impact of orchard temperatures during harvest on
research and development projects to facilitate the develoguality and shelf life. The program is also looking at optimal
ment, sustainability and competitive enhancement of thé&ransport temperatures, modified atmosphere packaging,
industry in this state. Some of the key areas are as followsforced air cooling systems and damage during grading and
Abalone: three new abalone projects have beepacking operations. A series of cherry production post harvest
initiated following successful national funding applicationshandling and marketing workshops was conducted last year
to the Fisheries Research and Development Corporation. and was attended by nearly half the cherry growers in South
Coastal finfish species: improving the reliability of Australia. A draft sea freight handling protocol will be
spawning and survival of King George whiting larvae. Thisdeveloped through a series of workshops held in July
species is a South Australian icon, the most valuable finfisand August of this year.
for human consumption and therefore of interest for aquacul- MrsPENFOLD: My question relates to Budget Paper 4,
ture and a focus of commercial and recreational fishersjolume 1, page 4.29. According to the output net expenditure
making it a potential species for stock enhancement. summaries, significant cuts have been made to the South
Oysters: SARDI, with strong support from the oyster Australian Research and Development Institute (SARDI)
farmers, recently was successful in obtaining national fundinfunding, greater, | understand, than $2 million. | note with
from the FRDC for a project to develop and validate ainterest that the government has attributed this cut to a
technique which would greatly enhance the existing methodseprioritisation of SARDI research activities. Will the
used for production of selected stock with improved farm ananinister please inform the committee what the specific areas
market characteristics. are to which the budget papers refer but which they do not
Rock lobster: SARDI's main research focus is movingname?
from FRDC funded studies, undertaken in collaboration with  The Hon. P. HOLLOWAY: First, | make the comment
Adelaide University and looking at feeding techniques andhat what this government is doing in relation to agricultural
rock lobster health in farm systems, to a number of projectsesearch is regardless of what is in the SARDI budget, and |
for commercial lobster fishers looking at value adding theiwill have a bit more to say about that in a moment. In a
catch by improving product condition through an enhancedouple of key areas this government is actually increasing the
vessel to market packaging system and retention, feeding amgnount of state expenditure on research, and | refer to the
marketing from onshore holding systems. Australian Plant Functional Genomics Centre, where the
Southern bluefin tuna: SARDI continues its major rolegovernment is putting $12 million into that program. | believe
through the new national Aquafin Cooperative Researcthat when she was here earlier in this session my colleague
Centre based in Adelaide in the management of research dane Lomax-Smith outlined some of the government’s
southern bluefin tuna. The additional funding that has comeontribution in that area. As a result—
with the Aquafin CRC has enabled a much broader range of An honourable member interjecting:
projects to be initiated, these being targeted at the tuna The Hon. P. HOLLOWAY: | am just saying that this
industry’s high priority research areas of environment, feedvas extra money. Unfortunately, the opposition does not
development and nutrition, product quality and fish health buseem to understand that if you are to live within your means
also addressing education and, in the future, factors associand have a sustainable budget and if you are to find new areas
ed with propagation. So, important work is being undertakemf expenditure you have to make cuts somewhere else. That
by SARDI in that sector. is something that the opposition in this state appears to have
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a great deal of trouble understanding. So, there are these new The Hon. P. HOLLOWAY: The matter of regional
initiatives. Also, through the new grain company, Australianimpact statements has been put on the public record. As |
Grain Technologies, an extra $1 million a year will be spenunderstand it, the original policy that the Labor Party put out
on the wheat breeding program. That will come through thdéefore coming to government was that we would have
extra contribution of the GRDC and will not be part of the regional impact statements where there was some change in
budget money. the level of government services provided in rural areas.

An honourable member interjecting: Unfortunately, | do not have a copy of the actual platform or

The Hon. P. HOLLOWAY: Yes, but it is part of the policy here. Certainly, where it has been appropriate for the
arrangements that have been organised. Certainly, the stat@binet submissions that have been put forward by the
government is putting an extra $12 million into the Plantdepartment they have been added, but the purpose of the
Functional Genomics Centre, so this government is certainlgegional impact statements for cabinet submissions is to
giving a high priority to research. In relation to the actualbetter inform cabinet of the costs and benefits of proposals
impact on the budget, | will refer that to Jim Hallion, who canfor regional communities. | am sure the honourable member
provide more detail on the actual statistics, because therevgll be asking questions in relation to that of my colleague
another story to be told here. when he comes in later this evening, because it is his office

Mr HALLION: | assure the committee that the figure of that does a lot of work in relation to these. The Office of
over $2 million that was quoted is in fact not directly relatedRegional Affairs has developed guidelines for regional
to research services provided by SARDI, but those outputmpact statements for cabinet submissions, and the cabinet
classes include corporate overheads and other allocatbéndbook is being revised.
expenditures in the output class, because in the end we |understand that as part of the cabinet process the former
allocate all our budget to output classes. So, most of th®ffice of Regional Development prepared about 30 regional
movement in that number is related to a change in the waiynpact statements. | also understand that the Office of
corporate overheads have been allocated and a significaRegional Affairs, which has just been established, has just
reduction in the amount of corporate overheads allocated tiormed a small project team to further develop the process for
the research and scientific services part of the output classegional impact statements and public assessment to strength-
Nevertheless, SARDI will take some efficiency reductions inen the government’s commitment to regional consultation.
existing research services, and that is certainly why thathat proposal will incorporate engagement and consultation
comment is in the budget papers. principles with regional communities. | understand that the

| point out that, in addition to the issues that the ministerOffice of Regional Affairs has been nominated as the key
raised, we also have new initiatives in the area of aquacultureontact agency in relation to those policies but, as an interim
which have been referred to earlier. A significant amount ofmeasure, without going back and looking over every cabinet
additional research funding—in fact, | think the figure issubmission, | could not say exactly which ones had them.
$660 000—will be going into SARDI for additional research Clearly, it would not have been necessary or appropriate in
in that area. So, we do not expect there to be a substantiavery case, but many of those submissions have at least had
overall net reduction in SARDI’s research effort, but thereregional impact statements where that was appropriate.
will certainly be some changes in priorities and some Dr McFETRIDGE: My question is about the river
reprioritisation of research effort. Certainly, SARDI has notfishers’ compensation. If the minister has been getting some
been quarantined from some of the efficiency savings thatf the letters that | have been getting, the situation that some
have been applied across government. | also note that oneaff the river fishers find themselves in is rather alarming.
the omnibus questions relates to savings and will be responiven cabinet’s decision on the river fishers’ compensation
ed to on a whole of government basis, so more detail will bgpackage of up to $2.7 million, is the minister himself satisfied
provided via that whole of government response. that:

MrsPENFOLD: My question again relates to Budget 1. This represents fair and equitable compensation—and,
Paper 4, volume 1 and is just a general budget inquiry. Thence again, reading these letters it certainly does not sound
introduction of a stamp duty exemption for intergenerationafair?
transfers has been a major bonus for rural South Australia, 2. The compensation is consistent with the public
particularly in my area, over the past eight years, resulting imnnouncement of the member for Hammond as to his
many transfers which would otherwise not have occurredagreement with the Labor Party on the calculation of
This has had a major social and economic impact on mangompensation?
farming and rural facilities at a very minimal cost to 3. He can assure the committee that, whatever payments
Treasury. Does the government intend to honour the previowsre made, there will be no impact on the already depleted
government’s promises of exemption from stamp duties foprimary industries budget?
intergenerational transfers, and will the minister advise the TheHon. P. HOLLOWAY: In relation to the latter
committee as to whether any removal of this exemption hagquestion, if the fishers decide to take up the very fair and
been discussed? reasonable offers and the payments are made, the primary

The Hon. P. HOLLOWAY: | would have thought that industries budget will increase because those payments will
this is really a matter for the Treasurer; stamp duty obviouslgome from an additional allocation to the primary industries
comes into his area. | am not aware of any proposed changegepartment. They certainly will not come out of the existing
but that is really something | have to refer to the Treasurerallocation. So it will actually increase departmental funds, not

Mrs PENFOLD: It certainly helps the young people. My decrease them.
question relates to Budget Paper 4, volume 1, page 3.1. Will To return to the original question, the offer that has been
the minister please tell the committee for which decisionsnade to the fishers is certainly a very fair and reasonable
affecting his portfolio have regional impact statements beenffer, particularly when one takes into consideration all of the
prepared and taken to cabinet, as was promised in the Labfactors of the river fishery. | think it needs to be borne in
Party’s election policy? mind that there were 30 fishers along the Murray River, each
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fishing an individual reach; so they were not fishing the samstructured a package that we believe is fair and that meets the
area but they were all fishing unique areas of the river. As andividual needs in the particular fishery. But | repeat that it
result of the work of Dr Julian Morison, a financial analystwas not an easy task, given that the situations of the fishers
to whom the fishers supplied their financial details, thevary greatly depending on their individual circumstances and
structural adjustment committee—which involved two of thewhich reach of the river they were fishing.

river fishers as representatives—considered the matter and, Dr McFETRIDGE: The minister has been talking about
based on that report, the government made its decision ipeing equitable and fair. It has recently been announced that
relation to a fair and reasonable ex gratia payment for th&angaroo Island will be divided into two regions for the
fishers. But when one looks at the information that wagurpose of control of OJD. In the SASAG (South Australian
provided, | understand that the average net income of th8heep Advisory Group) news release of 17 June, Mr Garry
fishers was something less than $11 000 per year. For the F&nton said:

fishers | think that the total package that was offered of asfrom October 1st, 2002 the mainland of South Australia,
$2.7 million is, by any standard, in my view, fair and together with the Dudley Peninsula region of Kangaroo Island, will
reasonable. | think the honourable member had anothéfove to a protected zone. The remainder of Kangaroo Island will
question, which | am happy to address. remain in a control zone.

Dr McFETRIDGE: Is your compensation package Personally, | think that dividing the island in two is flawed
consistent with the public announcement of the member fogcience. There are 36 properties on the Dudley Peninsula and,
Hammond as to his agreement with the Labor Party on thas far as | am aware, only six have been tested. It can be
calculation of compensation? assumed that this will be at a significant cost to sheep owners

The Hon. P. HOLLOWAY: | have briefed the member on the island which will have flow-on effects to the rest of the
for Hammond in relation to this matter and | believe that heeconomy on Kangaroo Island. My questions to the minister
also considers it to be a very fair and reasonable package th€:
has been offered. 1. What consultation took place with these people prior

Dr McFETRIDGE: | have a point of clarification. to the decision being made?

Obviously, your interpretation of the word ‘fair’ is different 2. If people on the island choose to vaccinate, will they

from that of the fishers’ interpretation. Why do you think thatreceive financial and/or professional assistance?

the fishers say that the licences have a value of $100 000? For 3. It is well known that Kangaroo Island is at least one

anumber of them, the package does not add up to the costafimal health care officer below quota. How does the
relocation and renting homes, and it is totally unfair in theirgovernment anticipate coping with the additional workload

minds. Why is there such a disparity of opinions? Thesdémposed by the new system of districts?

people have been doing this for 30 years and through 4. If there is to be no financial assistance for those who
generations. vaccinate, what will the estimated cost be to stock owners?

TheHon. P. HOLLOWAY: | suspect that the river 5. If some form of subsidy or assistance is mooted, what
fishers would like the taxpayers to give them more moneyline in the budget shows this?
but | have to be fair not only to the river fishers but also to the 6. If it is under Incident Response, what other incident
taxpayers of this state who, after all, provide the funds for thisesponse/compliance issues will suffer in order to fund the
package. | have to be fair to both groups. That is why, for thenew system of OJD eradication on Kangaroo Island?
honourable member’s benefit, a great deal of work has gone The CHAIRPERSON: Did the minister manage to get
into structuring these packages so that they are fair. There @&l those questions or would he like them repeated?

a fair range of payments to take into account for the individ- TheHon. P. HOLLOWAY: Being in the Legislative
ual situations facing the river fishers, because they are not a@llouncil, we are used to those sorts of questions and | will do
in the same situation—they are in unique situations. my best to deal with them, Madam Chair. In relation to the

Some of these fishers have been fishing particular reachetgcision regarding Kangaroo Island, of course, we have a
some have other employment, and some have depended msteeep advisory group in this state which is the principal
heavily on the river than others. The situations are not theource of advice to the minister in relation to these issues—
same for all fishers. If one looks at the average value of thand appropriately so. | am sure that this was a very difficult
offer of the government—as | said, it is a total package of uplecision for that group to make. | am sure that the honourable
to $2.7 million across the 30 fishers—it comes to an averagmember knows the history of OJD in this state, and it was
maximum payment of about $90 000, which | think would beunfortunate, of course, that the incidence of this disease on
avery generous estimate of the value of the fishing licence&angaroo Island increased from what was originally thought,
| point out that if one looks at the prices that have been paidnd it has created problems managing this particular disease.
for fishing licences over the past five years they have all bee®f course, | am sure that the honourable member, given his
sold for considerably less than that. background, would also be aware that handling the disease

The honourable member raised issues such as locatiohas not been made any easier by the fact that, at least in the
The government’s package is based on 1Y% times the averagarly days, there was no really effective universal test to
gross income attributable to the fishery for each of thaletect this disease. Of course, there is no doubt that tech-
30 fishers, as determined from either information that theyiques have improved over the past five years or so since this
supplied to the analyst from their tax returns for the past threproblem first came to our notice.
years or, if that was not supplied, based on departmental The Sheep Advisory Group has developed this program.
figures. As well as that, the government also offered paymerithose guidelines and application forms were developed in
for the gill nets that those fishers owned. An allowance wasonsultation with the Kangaroo Island OJD support group.
made for the permissible number of gill nets and a paymernthe Sheep Advisory Group itself is representative of the
was offered for those. There was also up to $10 000 availabiedustry in this state and | would like to pay tribute to the
for relocation and a sum of up to $5000 available forwork that its members have done in very difficult circum-
training, if that was applicable, in each case. So we havetances in coming up with the proposals they have. | think
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that they have done a good job in trying to deal with what has  In addition to concerns regarding the political motivation,
been a very difficult issue. In relation to the technicalthe necessity and the cost of this redistribution of responsi-
questions that the honourable member asked about vaccingilities, | am very concerned that the considered level of
tion, I will ask Dr Vandegraaff from the Veterinary Office to expertise and advice regarding the control of pests and weeds,
make some comments. soil management and fisheries management that was

Dr VANDEGRAAFF: | need to get the honourable willingly made available to the government free of charge
member’s question again because the details of vaccinatidrom primary producers will be lost. Important links between
escaped me. those living on the land with a natural commitment to

Dr McFETRIDGE: If people on the island choose to sustainable development will be severed and years of
vaccinate, will there be financial and/or professional assistknowledge and experience lost. In addition, expensive
ance for them? If there is to be no financial assistance fannground monitoring activities will now have to be undertak-
those who vaccinate, what will be the estimated additionaén by paid agency staff.
cost to stock owners? TheHon. P. HOLLOWAY: The sustainable develop-

Dr VANDEGRAAFF: The answer to the first question ment division, which was formerly with PIRSA, has been
is yes, there will be sufficient assistance for farmers whdransferred to the new Department of Water, Land and
choose to vaccinate. The actual detail of dollars is noBiodiversity Conservation. It is not in the environment
available at this stage. It depends entirely on how many oflepartment; it is in the new Department of Water, Land and
them do that, and the total cost also depends on how marBiodiversity Conservation. The logic behind that—and it was
choose to vaccinate. At this stage, it looks as if there coulthe government’s election policy—is to try to bring together
be something of the order of 20 to 30 people on the island@vater and land based systems. That issue has been the policy
who may choose to do that in the next 12 months to twf not just the Labor Party but other groups, including the
years, but estimates of costs at this stage are difficult. Farmers Federation, which for some time has talked about

The Hon. P. HOLLOWAY: There was a question about bringing together management of water and land based
the number of vets we have on Kangaroo Island. | understaridsues. It is under that new department, and it is a merger
that issue has been addressed, and | invite Dr Vandegraaffbetween parts of the sustainable development division of
answer that question, as well. PIRSA and the old department of water resources.

Dr VANDEGRAAFF: The position is that, for the past ~ Some sections from within the old sustainable develop-
three years, we have had one senior veterinary officer at ment division have stayed within PIRSA, and appropriately
high level who has been occupied on a full-time basis witrso. Those programs and activities which have stayed within
OJD on Kangaroo Island. There has also been paraveterinad®/RSA include: rural communities; rural affairs; FarmBis;
support. A position was transferred late last year and we havidvisory Board on Agriculture; exceptional circumstances;
been taking steps to replace that position this year. That imarine habitat (which is administered under the Fisheries
under way. In addition, there has been a recent approval tact); and the strategic and environmental services policy.
put additional veterinary resources in place on Kangaroo The functions that have been transferred from the
Island to support the new program that we are expecting t8ustainable Resources group include: pastoral management;
implement on the island this year. water management; Animal and Plant Control Commission;

Dr McFETRIDGE: The minister said that SASAG made land management and revegetation; Landcare and Landcare
the decision to divide the island in two, but | thought it waseducation; and strategic and environmental services (other
the Technical Advisory Committee that did that. | might bethan policy planning and environmental services). Adminis-
wrong in my information but, for the meeting that was tration of the following acts has also been transferred to the
supposedly held to make this decision, two of the memberMlinister for Environment and Conservation: Animal and
were overseas, so | am puzzled how the decision came abdalant Control Act; Dog Fence Act; Pastoral Land Manage-
to divide the island into two. ment and Conservation Act; and the Soil Conservation and

TheHon. P. HOLL OWAY: That was a recommendation Land Care Act.
to me from the Sheep Advisory Group, which would have | can give the committee some more information in
taken into account all the information that was available taelation to staff. There were 168 staff from the former
it. sustainable resources group within PIRSA transferred to the

Dr McFETRIDGE: Surely the Technical Advisory new Departmentof Water, Land and Biodiversity Conserva-
Committee would have done that through Dr Vandegraaff.tion and 28 staff have been retained in PIRSA. PIRSA retains

The CHAIRPERSON: Member for Morphett, thisis not adequate capabilities to ensure that its prime strategic role in
a chat. ensuring economic development occurs in an ecologically

TheHon. P. HOLL OWAY: Obviously it would have had sustainable way and to continue its involvement in national
an input. | am not sure of the technical detail about whdorums such as the Natural Resource Management Standing
spoke to whom on which dates. However, | do know that theCommittee and ministerial council.

Sheep Advisory Group did a particularly good job of avery TheHon. R.G. KERIN: Can the minister advise the
difficult issue. committee what changes, if any, will be made to the apiaries

Dr McFETRIDGE: Can the minister advise the commit- program and whether resources this year will be greater or
tee whether a regional impact statement and an assessmésts than last year?
of the resources to be forfeited was undertaken and con- TheHon. P. HOLL OWAY: | think there is some good
sidered prior to the government making the decision taews in relation to that. In line with the 1998 industry task
transfer responsibility for administering the Sustainableforce recommendations, the previous government agreed to
Resources group to the department of environment angrovide funding for a second inspector, which was declared
conservation? As most people are now aware, responsibilifyy 1999-2000 for a period of 12 months. There was a delay
for the Sustainable Resources group has now been shifteditbappointing that new inspector and a subsequent replace-
the department of environment and conservation. ment of the original appointee. The second inspector position
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has been funded by the state for more than 16 months. Thgtiotes and the budget figures and provide us with a detailed
two-inspector team, along with extensive testing by PIRSAexplanation of how this discrepancy occurs?
at the time of the 2002-03 annual registration by honey TheHon. P. HOLLOWAY: | will ask Geoff Knight to
packers, contributed to an apparent decrease in the prevalemq®vide some of those details. Perhaps the best source of
in the bee disease American foulbrood in the state fronnformation is in the Portfolio Statements, Budget Paper 4,
32 per cent of registered operations in 1998 to around 23 pgrage 4.30, which outlines some of the areas and how this
cent of registered operations in May 2002. There has beegovernment is dealing with the budget position. Clearly,
some success as a result of the program. because there were changes in the budget position in relation
Industry, through the ministerially appointed Apiary to the officers from Sustainable Resources who were
Industry Advisory Group, recognised the need to maintairiransferred and so on, a lot of figures are floating around, let
two full-time apiary inspectors. As part of its strategic plan,me put it that way, if one is comparing this year's figures
the advisory group has offered to cover 20 per cent of thavith last year's figures when, obviously, the department was
costs of the second inspector position for the 2002-03 periodlifferently structured and so on. There are a lot of figures
At the recent 2002 South Australian Apiarists Associatiorfloating around, but | will ask Geoff Knight to detail some of
conference, the members present confirmed the need tae figures to the satisfaction of the leader.
maintain a second inspector position and supported in Mr KNIGHT: The table in Portfolio Statements, Budget
principle the use of cost recovery for funding the position byPaper 4, volume 1, page 4.19 indicates that total expenses for
2005-06. So we are moving towards a cost recovery modethe Department of Primary Industries in 2002-03 is estimated
which, I understand, was the original desire of the previou#o be a figure of $154.4 million down from last year's figure
government. on equivalent basis of $171.4 million. That reduction is

As a result of negotiations that have taken place with th§°mPprised of a number of components, only one of which
industry, we are now at a situation where we have arrangé&onstitutes the budget reduction. I will quickly run through
ments in place for that second position. At the moment, | caff’® major contributors to that reduction. The two biggest
advise that the apiary industry collects approximately $25 0p§ontributors are a decline that was built into the no policy
annually through annual registration and hive levies. Thaghange forward estimates, in any event, between the two
fund is managed by the Apiary Industry Advisory Group.Yea's- That includes things suqh as TEISA funding (WhI.Ch
Anyway, as a result of the continuing negotiations, the begnded in June 2002), a decline in aquaculture funding
industry is starting to recognise the value of having a secongétween the two years and the fact that other programs had
inspector and, as a result, they also recognise that they wiOmMe to an end, in any event. That is the single biggest
have to contribute into the future to that position. As a resulfontributor, $8 million. _
of those negotiations, we hope we have an arrangement where ' "€ Néxt biggest contributor is carryovers. The carryover
we will be able to maintain that second inspector into thd"®m 2000-01 to 2001-02 was about $7 million higher than

future with an appropriate level of industry contribution. the equivalent figure_ this year. Again that indicates that the
The CHAIRPERSON: Is there further information? 2001-02 figure was inflated because of carryovers from the

) earlier year. Other contributors to that $17 million reduction
TheHon. P. HOLLOWAY: Perhaps | can add that the 5r6 npew initiatives which total $3.1 million. | think the

state’s contribution will be 80 per cent of the second positioninister referred to new initiatives earlier in his opening
and the additional indL_lstr_y contribution will be made over thegiatement. Savings initiatives across the portfolio total
next four years, as | indicated. Apart from the 20 per cengg g mjllion and, in addition, there is a reduction of common-
industry contribution to the position, the budget for the apiaryyeaith FarmBis funding as a result of the changed cash flows
program is unchanged. The governmentis continuing to assigf elation to FarmBis. If members total those things, they
this indl_Jstry. Itis a very important_ industry_ not on_Iy for the i get a change of about $17 million, but approximately
production of honey but also the industry is very importanig, 5 million of that relates to carryovers and reductions which
for the pollination services it provides. Of course, one of thgyere already factored into the forward estimates at the time
issues that the government has taken up with the apiany ihe |ast budget. If members look at new initiatives and

industry is to get the industry to appreciate the value of thggyings, there is a net change of about $2.7 million negative
services it provides as a source of pollination and to get somg g 4.

appropriate funding mechanism so that the industry can go TheHon. P. HOL L OWAY: | also draw the committee’s

forward into the future. attention to page 4.19 of the Portfolio Statements. If members
Itis a very important industry for the state because of theook at the appropriation from the government, the outputs
pollination services it provides, and it is an industry with apurchased, they will see that for the previous budget,
particular set of problems in which the government needs t9001-02, it was $104.8 million and for the 2002-03 budget,
take an interest. $103.46 million. In terms of the cash contribution in terms of
TheHon. R.G. KERIN: Minister, compared with last appropriation there has not been a change, but it really is
year’s actual figures, the following cuts to expenditure haveéhose carryovers and the fact that there was no forward
been made: resource regulation planning services, $1 milliorfitinding for those programs which has somewhat distorted the
licensing services, $1 million; compliance services,budget picture. One might be tempted to have said that maybe
$1 million; incident response services, $4 million; policy the previous government, with an election coming up last
advice and support services, $1 million; facilitation planningyear, held off spending from the year before to bring it
services, $200 000; trade and market services, $1 million; anfdrward into the 2001-02 budget—a cynical person might say
portfolio program management services, $9 million. Accord-that, Madam Chair.
ing to my calculations, this equates to a total cut of TheHon.R.G. KERIN: My question refers to Budget
$18.2 million. However, the minister has stated publicly thatPaper 4, volume 1, research and scientific services, and the
there will be a net cut of $3.5 million from the net expendi- subject is commercial fishing, funding for biological research
ture. Will he detail the difference between the figures hen the marine scale fishery. What funding is the government
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putting into research and development for biological researcfunding from government was a one-off and, at that time, the
in the marine scale fishery in recognition of the significantindustry was advised that it would not be available in the
recreational fishing and tourism benefits: 41.97 per cerfollowing year because there were higher priorities in relation
($650 000) of commercial sector licence fees are allocated tim marine environment research.

ensure research and development programs are in place. WhatMr VENNING: Is the commercial licence likely to stay
will the government contribute? Under the Liberal govern-as it is? Will there be any big increases?

ment this was matched by government funding to ensure that pr ZACHARIN: The licence fees in the marine scale

this vital monitoring and research of fishing efforts could beggctor have stayed relatively the same over the past few

adequately conducted. . years—in fact, | think they have decreased. Every year, we
_TheHon. P. HOLLOWAY: In a moment, | will ask the 4 into a consultative process with the industry to determine

Director of Fisheries Policy to make a statement. First, | willypat programs are required and its attributed costs as part of

make some general comments. There has been a changeyigost recovery policy.

relation to the priorities of research in the marine sector. But, 1+ VENNING: | refer to Budget Paper 4, volume 1, food

rather than looking at species specific research, SARDI, fety reforms. Can the minister advisé the corﬁmittee

| understand it, has been looking at more habitat-baseéfihether the previous government's commitment to provide

research, because that obviously has importance for g, 5 mijiion over two years for food safety reforms within
marine scale sector. For example, all the research that h fimary industries has been maintained? If not, why not?

been put into the Caulerpa taxifolia weed, which has bee{yere’ has this money been reinvested? Can the minister

discovered, unfortunately, in West Lakes, clearly has greaéxplain how these programs are progressing? What initia-

significance for the ma_“”e scale fis_h_ing sector, because if ﬂves, other than that meat safety certificate, will be undertak-
gets out of West Lakes into the gulf it is clearly that sector on,, in this financial year?

which it will have the most impact. .
. . _ TheHon. P. HOLLOWAY: This government regards the
I knqw that certain parts of the marine scale'flsh'lng secto od safety issue very highly and a lot of work has been done.
are saying that we should make a greater contribution towar

o2 : e new initiative in relation to animal health, which |
research spending in that area. | am assured (and the D'rec%entioned earlier, is a key part of that. We have a new food

Pave Suffiient research m that area fo manage the key specfis {1 Was introduced under the term of the previous
g Y Sp g vernment, and it was supported on a bipartisan basis. Itis

in the marine scale sector, but we also have other fundin - ! X .
more broadly through SARDI which is related to those very important act and is part of the national system in
marine habitat issues which are important to the generJFlat'on o food s_afety.
marine scale area. | will hand over to Will Zacharin. ~PIRSA established a food safety program under a new
Mr ZACHARIN: Under our costs recovery policy for initiative funded in the 2001-02 budget with the objective of
' Jhanaging food safety as an agency function across industries.

research in the commercial fisheries, the commercial licen des for th di ddevel f vortfolio food
holders pay for the attributed cost of the primary programst Provides for the coordinated development of portfolio foo

in relation to stock assessment research in those fisheries. §AT€YY Policy, integrates existing technical and regulatory
a fishery such as the marine scale fishery, where there ap€'Vices and provides an interagency interface with the
over 30 species, we have conducted a risk assessment wiggPartment of Human Services for provision of whole-of-
the industry in relation to the major priority programs thatC1ain oversight of food industries. .
need to be conducted, understanding that some of these N March this year, a memorandum of understanding
resources are very lightly exploited and we can manage tho®etween the Department of Human Services and PIRSA for
with basic effort from the industry in terms of their statutory Surveillance incident response and regulation of food safety
logbook returns. in the primary industries sector in South Australia was

The priority species are really snapper and whiting, as the§stablished, and it specifies the responsibilities and joint
are important to the recreational sector as well. Theyptructuresin relation to food safety in South Australia. Under
contribute approximately $630 000 annually towards théhe MOU, PIRSA is accountable to me for ensuring that
research program. Other funds are provided to the SARDAPPropriate systems and processes are in place to ensure the
aquatic science program, and a lot of that goes into enviroriafety and suitability of food handling in the course of
mental research, too, in terms of habitat protection, which opfimary food production activities, as defined in the Food

course is also an important emphasis for the marine scale figet. | think it is important to talk about the dollar amounts,
resources of this state. and | can tell you that the figure for this year, $0.81 million,

Mr VENNING: In relation to that, you have not said, is thg same as last year in relatior] to this matter. So, we are
minister, what sort of money will be put forward. | under- continuing the program. That is within our portfolio.
stand that the previous government, from memory, put Mr VENNING: So, the $2.5 million over two years for
approximately $300 000 alongside the $650 000 from théood safety reforms is now $0.81 million.
licences. Will you match that? The Hon. P. HOLLOWAY: | am advised that that

TheHon. P. HOLLOWAY: Over a couple of years there probably includes the DHS component. There is a DHS
has been a transition where the funding was going inteomponent, a PIRSA component, an industry and trade
environmental areas and more general areas of habitatcomponent as well as a research and development compo-
understand that this was changing under the previousent. So, there are a number of components to the food
government, too, but perhaps the director has some inform@arogram. It is a very important area and there is really no
tion on that. change to it. The short answer to the member’s question is

Mr ZACHARIN: With the introduction of cost recovery that this government does recognise the importance of the
to the commercial fisheries since 1995, there has beenpmogram. As | said, if anything, we are putting more money
change in the attributed cost to industry and also the emphasigo the area generally of food safety, if one takes into
on the research program. Last year, the provision of matchingccount the animal health initiatives.
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Mr VENNING: | refer to Budget Paper 4, volume 1, of the state, let me make that quite clear, because the money
South Australian food promotional offices. Will the minister is there in the budget. It is not a question of a budget for this
advise the committee whether Food Adelaide will be directlyyear, although we have the problem of a missing $1 million
involved in the selection and placement of the two additionahext year we will have to address. Some 17 additional
export offices to be located in London, China or Hong Kong#isheries compliance officers were appointed, which imposed
Will these offices remain dedicated to the promotion of Southa cost somewhat in excess of the additional money available
Australian food products and, if so, will they still have the and which has created some pressure on the PIRSA budget.
same staffing and resource capabilities? If not, can the Let me give information in relation to these additional

minister explain the change in funding priorities? resources, because it is important that we have greater
TheHon. P. HOLLOWAY: | am advised that they will compliance effort within our fisheries sector. Upon the
be involved in that process. additional officers’ completion of induction and training, the
Mr VENNING: There is no change and they will be following areas have benefited from their deployment:
dedicated to do the SA effort? Ceduna, Port Lincoln, Whyalla, Port Pirie, Yorketown,
TheHon. P. HOLLOWAY: Yes, that is my understand- Kadina, Goolwa, Kingston and Kingscote. The deployment
ing. of officers to these locations has been based on the results of
a risk assessment process which highlights the areas where
M ember ship: levels of non-compliance with fisheries legislation are most
Mrs Geraghty substituted for Mr Caica. serious; so itis based on actual experience. The funding also

enhanced the Fishwatch program with increased response
TheCHAIRPERSON: Member for Morphett, you are a capability, including the expansion of the successful Fishcare
guest of the committee at the moment. Are you wishing ta,olunteer program; assisting with the implementation of the
become a member of the committee? new size bag and boat limits introduced on 1 July 2001; and
Dr McFETRIDGE: Yes. providing capability to monitor proposed marine protected
The CHAIRPERSON: You will need to complete the zreas.
appropriate paperwork, as will the member that you are | might have given the wrong year earlier. Let me make
replacing. | can recognise you as someone outside thecjear on the record that funding has been allocated up to
committee for a question, butitis grace and favour. Do Yol g including the 2003-04 financial year. New fisheries
wish that to occur, leader? officers have been placed on three-year contracts in relation
TheHon. R.G. KERIN: Yes. to that, so funding is available up to and including 2003-04.

The CHAIRPERSON: | gather the paperwork is coming, |t is after that time that we have to deal with this black hole
and we will sort it out then. Member for Morphett, we will 5t will be placed in the forward estimates.

advise when you are formally a member of the committee,

but you may proceed. costs for 12 new positions and filling of vacancies was

Dr McFETRIDGE: Minister, my question relates to - : : )
Budget Paper 4, volume 1, page 4.9, Output 2.2, ‘Licensingamded from the additional funding allocation for 2001-02.
e

I make the point that recruitment, induction and training

Services' in fisheries. The previous Liberal government ha iven that there were these additional positions, which were

pledged to provide an additional $3 million over the next cruited but which were not provided for, the department is

th t d fisheri i fiviti ~currently working through that as to how it can manage that
ree years to expand fisheries compliance activities ily.opiem internally.

regional areas and better manage fisheries resources. | have .
been assured that, in spite of previous threats, the fisheri%le‘ngﬂc?Eggg: DlgriiEuggﬁ}ifg‘ge{;‘ég’gﬁ?: dléSQUtDUt
compliance officers will remain. However, | have been told ™™ P 9 ’ )

that this is at the expense of other measures within the Ft>royisi0|n for %Ianrlﬂng aS?iStfalnce ind ad\t/icte, deve_lolf;mdent of
< H A : : rategic plans. . dewelopment or long-term strategies Including
fisheries budget. Can the minister explain what other SerV'thﬁfrastructure and planning for land access and rural community

to the fishing industry have been cut; and does this equate f}cess to services. .

real terms to a cut in the fisheries budget of over $2 miIIionI hat the bud . [ that th ices h
over the remaining two years? note that the budget estimates reveal that these services have

TheHon. P. HOLLOWAY: | am not sure from where D€encutby $4 million. The reason given for the variance is

the honourable member gets that figure. Let me say somgmproveddddata capture’. Can Lhe minister eé(plgz h'(I)I\'N
thing about the compliance officers program. The previoudTProved data capture systems have warranted a $4 million

government did increase funding for fisheries compliancéeducuon '|n activity Ievel§; hO\.N this quallflca}tlon was
officers—$3 million over three years. It leads one to ask th easured; and whether this saving has been reinvested into

question: if you are going to increase the number of Cc)mp”_ong-term strategic development of services and advice in

. . . i ities?
ance officers, which is a recurrent cost to government, whyedional communities?

do it for three years and not have any forward funding inthe TheHon. P.HOLL OWAY: Will the honourable member
budget beyond that date? It is a problem we will have to fac®rovide a page reference; otherwise we will take the question
in the 2003-04 year, when suddenly $1 million is no longeron notice?

available in the forward estimates to provide for additional Dr McFETRIDGE: Page 4.14, Output 4.1, ‘Facilitation
fisheries compliance activities. planning services'.

The real problem we faced in relation to this effort was TheHon. P. HOLLOWAY: If the honourable member
that a number of positions were increased in the fisherie®oks at the Portfolio Statements, page 4.17, he will see that
compliance area—I think by something like an additional 1 7or that particular output class the expenses, in other words
compliance officers—which was in excess of what one couldhe expenditure, for the 2002-03 year compared with the
fund with an additional $1 million a year. That is why the previous year is virtually unchanged. Actually, if one looks
department has faced some difficulties in terms of managingt page 4.17, one will see there has been an increase in
this issue. It is certainly nothing to do with the current budgetelation to funding on that Output Class. Is the honourable
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member referring to the targets that are provided on pagminister advise the committee whether the officers and
4.14? personnel previously within Primary Industries, and now
Dr McFETRIDGE: Yes. under the Department of Environment and Conservation, or
TheHon. P. HOLLOWAY: In terms of actual expendi- within the environment portfolio, will be physically moved
ture, there is an increase. Again, the number and percentatgeanother location and, if so, what is the expected total of the
of agreed services has increased from 115 to 144—that st of the move and the transfer of agency services to the
comparing the target for this year with the end of year resultpublic attached to this office, and where is this budgeted for?
| do not know what the target was for the previous year, butHow will running costs such as stationery, new letterheads,
certainly in relation to the actual achieved result it appears toffice supplies and building fees be allocated?
have increased. TheHon. P. HOLLOWAY: Most of the Sustainable
Dr McFETRIDGE: My last question relates to Output Resources group is located at the Waite campus, and, whilst
Class 3.1—Industry Advisory Boards. At the request of thet is obviously a matter for the new department, as far as | am
industry the previous government introduced a mechanisraware they will be staying there. It is really a matter for
for industry to raise funds for their producers. This has beeminister Hill; but | am certainly not aware of any change to
utilised by several industries to fund programs which theythe location.
feel are of benefit for the future of those industries. A key TheHon. R.G. KERIN: Minister, | refer to Output Class
component of this strategy has been to ensure consultatighd—Portfolio Program Management Services. We have
which includes the broad industry, and industry advisonalready discussed in detail the FarmBis program. | note,
boards have played a key role in recommending to théowever, that the total cuts to this output class are recorded
minister whether an industry fund should be created. Giveas $26 million. The papers describe a reduction in debts owed
the broad industry support, will the minister retain theon farm loans; will the minister explain why the reduction in
existing advisory boards and encourage other industries thelebts owed and the FarmBis cuts do not balance with such
wish to use this legislation to improve their industry? a large reduction? Will the minister outline what programs
TheHon. P. HOLL OWAY: The answer to the last bitis have been targeted for funding cuts and the total of each of
yes. In fact we are doing that. One of the areas we are lookinese cuts?
at is the marine scale fishery. One of the best things that the The Hon. P. HOLL OWAY: We will try to provide that
previous government did was the establishment of industrinformation. | assume the honourable member is asking about
development boards, but also having industry advisory grougée differences in expenditures. | will ask Geoff Knight to
and the funding arrangements | think has been a vergnswer that question.
successful model and is one that | have been following. Mr KNIGHT: Thank you, minister. | understand that the
In the answer that | gave earlier in relation to the apiaryguestion refers to the variance between the estimated result
industry, and also to the honourable member’s question ifor last year, being $31.5 million, and the budget estimate for
relation to the Sheep Advisory Group, | think it is a very 2002-03, being $22.2 million. This output class includes a
successful way of letting industry, assisted by governmentariety of activities, including rural finance and development
manage their particular industries. There are a number dctivities; the RAES program, which is the Remote Areas
problems around, but | think it is generally recognisedEnergy Scheme activities; and a number of mining and
throughout Australia that this state would probably lead othePIRSA solutions operations. The major contributors to the
states in relation to the industry management of industryariance are the changes in FarmBis funding arrangements;

problems, such as disease and so on. program management planning grants; a slightly reduced cash
flow in the Riverland Rural Partnership program; savings in
Member ship: relation to RAES, as well as a number of other minor ones.
Mr Caica substituted for Mrs Geraghty. In addition, there are some significant reductions in over-
Dr McFetridge substituted for Mrs Penfold. heads attributed to this output which is similar to what has

happened in relation to Research and Scientific Services. In
The CHAIRPERSON: Leader, are you taking the next summary, the two biggest contributors to the movement of
bracket of questions? $9 million are changes to FarmBis and changes to rural
TheHon. R.G. KERIN: Thank you, Madam Chairper- finance and development.
son. Minister, the budget papers indicate a net loss of 17 staff Dr McFETRIDGE: Referring to Output Class 4.19—
from the Department of Primary Industries and Resources fastatement of financial performance for tied grants—according
2002-03. However, the minister has indicated that staff cutto the statement of financial performance the following
will be between 5 per cent and 10 per cent, which probablyariations in operating activities have been planned for
equates to somewhere between 60 and 130 jobs. Whatever th@02-03: supplies and services, $8 million; and grants and
figure, can the minister explain to the committee from whichsubsidies, $12 million. Can the minister summarise these
programs jobs will disappear? reductions and advise the committee how much common-
TheHon. P. HOLLOWAY: | assume the honourable wealth grant money will be lost as a result of these reduc-
member will be asking his omnibus questions which haveions?
been asked of all departments. | am happy to take that as one The Hon. P. HOLLOWAY: | will ask Mr Knight to
of them and will provide a whole of government response taespond.
that. The honourable member has used the figures from Mr KNIGHT: The two lines referred to in the statement
budget paper 4.31, but | understand that the opposition hag financial performance were supplies and services and
been asking these questions across all portfolios; so we wijrants and subsidies. To quickly summarise, supplies and
have a whole of government response in relation to thagervices includes a variety of expenditure including contrac-
information. tors and consultants, travel and accommodation, publishing,
TheHon. R.G. KERIN: In regard to the relocation of office supplies and vehicle hire and maintenance. The
responsibility for the Office of Sustainable Resources, can thdecrease between the two years, which is approximately
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$9 million, is attributed to a marked reduction in consultancysary to reduce expenditure in the area of resource regulation
costs, in accordance with the government’'s commitment iplanning services to fund compliance services?
that area, and other items, including higher contributions to  TheHon. P. HOLL OWAY: | suspect that the honourable
expenses from industry and decreased travel and maintenane@mber’s question involves a misunderstanding. Clearly in
expenses. In addition, in 2001-02 there were significant carnareas such as fisheries we have cost recovery, and those
over items, which are not reflected in 2002-03. On that lasfevels of compliance are set as a result of negotiations
element, the difference between the two years amounts through the various fish management committees and so on.
$7.8 million, which means effectively that that decrease inithin that line there are a number of compliance services:
mainly the result of a high level of carry over in the previousthere is fisheries, the minerals area, fruit fly and a lot of areas
yeatr. that would be covered by that. If the honourable member
The second line referred to is grants and subsidies wheteoks at page 4.29 of the Portfolio Statements, under the
there is a reduction from $23.1 million to $12.6 million. That heading ‘Resource Regulation Planning Services', it states:
item comprises grants and subsidies that PIRSA pays t0 The reduction in expenditure is mainly due to the reclassification
external entities, and the decrease is mainly due to reductiofrs 2002-03 of a proportion of the funding for the ecological
in FarmBis and incorporates commonwealth funding, so 5@gustainable development of the State’s living marine resources from
per cent of the reduction relates to the commonwealth. Thef@esource Regulation Planning Services to Compliance Services.
is a reduction in the National Centre for Petroleum and, ilJnder ‘Compliance Services' it states:
addition, rural finance and development initiatives, which  The decrease in net expenditure is a result of increased cost

will be lower in 2002 than in the previous year. They are theeecovery from the aquaculture industry and reduced environmental

main contributing factors to that reduction. monitoring of gas fields. This is partly offset by the reclassification

Dr MCFETRIDGE: | refer to page 4.17, Output 3.2, g}‘légﬁifégzrs\/ilé\ggg marine resources from Resource Regulation

relating to the virology testing unit. The minister recently there are th two factors in ther
announced publicly the government decision to provideSOM e\/eEaNeNlNoé'el ? ac%sd Se' 4 vol 1 and
$1 million for the establishment of a virology testing unit at r : Irefer to Budget Paper 4, volume 1, an

Glenside. Is this the capital cost, what is the recurrent codP the meatindustry quality assurance certification numbers.
and does it replicate other services available in Sout ll the; minister outlllne how th|§ year's target to proy!de 50
Australia or interstate? meat industry business quality assurance certifications

. compares with the number certified last year?
The Hon. P. HOLLOWAY: The total budget for the ) . .
current financial year is of the order of $1 million. That is the Tthqn. P. HQL '.‘OWAY' Wh'l.e we are looking for the
specific figures, it is worth putting on the record some

f:)drgltlc-)rr;]ael Tﬁgﬁ)yéf ngoa?go%fetzf tif fﬁ)orlfgﬁl\;lr%lggg B%boora:_information about the current status of meat hygiene in South

understand that there are some facilities at Glenside that céysv.a"a' The government and industry hqve invested
be fairly easily adapted to that purpose. To provide som ignificantly in the meat hygiene program established through

information for the record, the allocation is $950 000 in 2002-1€ creation of the Meat Hygiene Act in 1994. The program
03 for the new animal disease surveillance and respon s moved progressively to 75 per cent recovery of costs and
program, followed by $1.9 milion in 2003-04 and Involves red meat, poultry, game and smallgoods operations

$2.09 million in 2004-05 and ongoing. So, the program build rom large and medium sized plants to very small plants,
up over the next two years. ransport and wholesale butchers. Rigorous food safety

The funding is to address deficiencies in skilled veterinar ptandards are a factor in gaining or maintaining market
and technical%nimal health staff in regional South Australigaccess' Industry has invested significantly in terms of
9 improved construction and operational standards and

Itis also to ensure appropriate investment in ongoing trainingievelopment and implementation of the HACCP based

22(1;2??3;?% esgggl\l/aerggﬁ nag:alrlgbeor?afetgtrs f;_nhdetlgeeﬁggngnt ality assurance program. Compliance has involved third
strgte i)és earmarked for enhgncement g.re' yresp arty audits on behalf of the minister, paid for directly by
9 ) accredited businesses.

early detection and rapid and effective response; Almost a decade after the regulatory changes began, the

animal identification and trace back; . critical question is: how have changes to the regulation of
whole-of-government response to meet national and stai@eat hygiene contributed towards market access and
requirements through the state disaster plan; and, protection and reducing the burden of disease in South

effective information systems for response operationg\ustralia? Put another way, if we can make macro change to

management and reporting at regional, state and nationaygiene regulations and impose cost burdens to industry, can
levels. we measure with any confidence the effect of those changes

The allocation also includes $100 000 to support theand impositions? PIRSA commissioned a study in January
implementation of the national livestock identification system2002 to review, assess and validate the outcomes and
in the cattle and sheep industry. There are a number afffectiveness of South Australia’s meat hygiene program and
components in that program. The $250 000 is sufficient teecommended options or areas for improvement.
provide for a veterinary virologist and technical officer. It This study was completed in June 2002. The study
may be done in year one through an addition to the existingilentified significant improvements in the hygiene status of
Vetlab contract IDEX. meat and finds that food safety hazards have been mitigated

Mr VENNING: | refer to Budget Paper 4, volume 1, in by improved standards. The findings of the study in respect
relation to compliance services. Will the minister provideof the status of meat hygiene in South Australia were that the
details as to which compliance service fees will be increasethicrobiological status of beef and sheep carcasses was equal
as a result of the government’s plan to increase cost recoveny superior to national and international benchmarks and that
from the agriculture industry and, as compliance services arfouth Australian sheep carcasses were of significantly better
already funded, will he also explain why it has been necesmicrobial quality in comparison with a recent US survey. It
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also found radical improvements in the manufacture of TheHon. P. HOLLOWAY: | will ask Mr Zacharin for
fermented meats and that cooked and cured smallgoods ares comments on it in a moment. Obviously, within the total
of high hygienic quality. allocated catch there is a proportion for recreational fishers

It found significant improvements in the temperaturebut, following on from the leader’s earlier question, | believe
control of meat and meat products, high conformity withthat that allocation is certainly not all taken up. We will get
national standards for transporting meat, and implementatiopome more details in relation to that.
of food safety based quality assurance programs in over 600 Mr ZACHARIN: In relation to the open access policy
businesses. It found that information transfer and the uptakisom last year, only about 13 230 recreational pots were
and implementation of systems has been assisted by trainitiggistered, and that is below the old restricted level of 14 000,
initiatives and that there were more than 5 300 third partgvhich is interesting in itself under an open access policy. As
audits of meat processing operations and 1 500 audits of mette leader would know, the agreed 4.5 per cent for the
transport vehicles. It also found industry compliance withrecreational sector represented a trigger limit on recreational
Australian standards in more than 99 per cent of cases ipots of 21 000, so we are certainly 7 000 or 8 000 short on the
2001-02. They were all the results of that study. | will askallocation that could go to the recreational sector through
Barry Windle, the Executive Director of Food and Fibre, toregistration. With the 50 tonne increase in the southern zone
provide the specific statistics. TAC, obviously, the 4.5 per cent would increase to the

Mr WINDLE: In relation to the specifics of last year recreational sector so, in the coming season, the trigger limit
versus this year's programs, 120 additional businesses weéll be higher than 21 000 pots. We are still to determine that
accredited last year and we expect 75 this year. We expecfigure, based on the final report on the recreational catch from
gradual decline in additional businesses due in part t&ARDI aquatic sciences.
catching up with the total of businesses to be accredited and TheHon. R.G. KERIN: Will the minister maintain the
also limited growth in that industry. The expansion is thatsame fees for pots? | think the second part of my question
more retail butchers are being accredited, where they a@bout arrangements for leases in the professional sector has
undertaking some wholesale activity. So, the program is verpretty much been answered, but has a decision been made on
much on target and achieving what it set out to do. the fees for pots in the coming season?

Mr VENNING: My question is in relation to the PIRSA  The Hon. P.HOLLOWAY: Itis certainly the same for
office in Kadina referred to in Budget Paper 4, volume 1.the coming season. ]
Will the minister explain why the planned relocation of the ~ Dr MCFETRIDGE: I refer to page 4.30 in the statement
PIRSA office at Francis Street in Kadina to the new dry land?f financial performance, showing increased revenue from
farming museum has not yet occurred? As well as the obvioy§dustry recovery. The government has indicated a significant
financial benefits derived from the collocation, the muchncrease in revenue of $240 000 from cost recovery from

anticipated move would allow for the sale of the current siteindustry. From which industries will these increased revenues
The Hon. P. HOLLOWAY: | will take that question on € recovered, and how much is expected to be recouped from

notice. We have a lot of information here, but that is one thaf2ch? , ,

we will have to take on notice. The Hon. P. HOLLOWAY: | will ask Barry Windle,
Executive Director of Food and Fibre, to make comments in
relation to that question.

Mr WINDLE: The identification of specific areas has not
been finalised. This will take some time to work through with
the wide range of industry advisory committees that we work
with. Clearly, whilst on the surface of it there is capacity to

Mr LEWIS: Yes; we expect to continue to run the eet that level of cost recovery, the detail of the approach—
Nuriootpa centre. We are in the process of trading a bit o he time frame, strategy and so on—has not been resolved.
land with a local home there but, other than that, the opera- Dr McFETRlI DGE: Under Output Class 1, ‘Commercia-

_tion of the centre will continue to support the viticulture lisation of food online, there is a target to implement the
industry. , South Australian food online commercialisation strategy.

_TheHon. R.G. KERIN: | refer to Output 2.2. Will the | you outline the expenditure needed to get full commer-
minister maintain the current policy on recreational rockgiajisation of the initiative, and what revenue is then expected
lobster pots—which policy took a long time to arrive? annually?

The Hon. P. HOLLOWAY: As the leader would know,  TheHon. P. HOLL OWAY: | ask Susan Nelle from Food
as the shadow minister | had a fair bit to say at the time as tgoth Australia to respond. Would you mind repeating the
how that issue was originally handled, and | was— question, please?

TheHon. R.G. KERIN: Full of praise. Dr McFETRIDGE: Under Output Class 1 is a target to

TheHon. P. HOLLOWAY: | think | was pleased at the implement the South Australian Food On-Line commerciali-
final outcome; | certainly do not see any need to change isation strategy. Can the minister outline the expenditure
Apart from some of the recreational people who have raisefleeded to achieve full commercialisation of the initiative, and
a few issues in relation to the number of pots and so onyhat revenue is then expected annually?
which | am not inclined to agree with, | support the current  Dr NELLE: It was always the intent to commercialise
policy. Food On-Line. Much of the initial investment was in the

TheHon. R.G. KERIN: We might have made your life development and redevelopment of the tool to be an interac-
easy for you, sorting out that one before you took over. Whative business tool that people in agribusiness and the food
level of effort does the department put on last year’s recreandustry could use. The intent this year is to partially
tional season? With increases in the quota to the southemommercialise that—half way—and the investment is
zone rock lobster fishery, what, if any, pro rata alterationselatively minor because the work has been done in terms of
will be made to the recreational sector? creating solution providers and the information relevant for

Mr VENNING: | ask the same question in relation to the
Nuriootpa Viticulture Centre. Are the future staffing levels
there likely to remain the same?

The Hon. P. HOLLOWAY: | will ask Mr Lewis, the
Director of SARDI, to answer that question.
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the industry itself. We will probably start slowing the Of course, in relation to one of those issues, | notice that my
development, because itis not needed any more, and we wdblleague the Minister for the River Murray has already made
look at gaining fees from the solution providers, not from thean announcement in relation to the Lower Murray region,
users of the service. So, we intend to raise $50 000 this yeavhich is an important part of the dairy plan. So, | think there
from the commercialisation strategy to support the servicas some work that needs to be done in terms of crossing the
and that will be an ongoing service. Ts and dotting the Is of this plan and, hopefully, we will
Dr McFETRIDGE: In relation to Output Class 2 in come up with a mechanism to do that in the near future.
Budget Paper 4, volume 1, Statutory Authorities, have any TheHon. R.G. KERIN: | agree with much of what the
statutory authorities that are relevant to the agriculture, foodhinister has said. | think that one of the successes in the food
and fisheries department been disbanded or reorganised antjustry over the past few years has been the cooperative

if so, can the minister give details? approach between government departments and industry
TheHon. P. HOLLOWAY: | am certainly not aware of groups, and | think it is vital that that continues. Will the
any, so | think the answer is no. minister give an assurance that he agrees that that is the way

TheHon. R.G. KERIN: Following several educational to continue and that the government will commit to an
sessions that have been held throughout regional Soutingoing partnership with industry? | know that there will
Australia regarding the Dairy Industry Development Planalways be changes at the edges, but is the minister committed
there is a level of optimism that perhaps has not existed in the continuing the interaction with industry through groups
dairy industry for a while of significant potential growth in such as Food Adelaide—by whatever name—and Fla-
exports in that sector. Can the minister advise the committeeour SA, and will the minister argue vigorously in cabinet to
what he feels the level of commitment of government will beensure that those strategies and initiatives continue?
to growth in the dairy industry? What funding, if any, has TheHon. P. HOLL OWAY: Development has continued
been provided for this program and, if so, under which budgedf the Premier’'s Food Council—it is a good idea—and we are
line? following through with the state food plan. | think we are

TheHon. P. HOLL OWAY: As the leader says, the Dairy about half way, and on track. Of course, the previous
Industry Development Plan that was launched by the Premiegovernment put some benchmarks—its scorecard—in place
I think on 2 July this year, is very important. It has, as theto measure success and, clearly, if we are to achieve those
leader said, brought a sense of optimism to the dairy industryltimate results, initiatives such as the dairy plan will need
Of course, following deregulation there has been a drop in thto be successfully implemented. So, | think that the govern-
number of dairy farmers. | think it is now down to about 600 ment has shown a commitment and, certainly, from my point
from over 700 prior to deregulation. Of course, that adjustof view as minister for primary industries | am strongly
ment process was somewhat traumatic for those involved butpmmitted to achieving those objectives. I think that the dairy
nevertheless, the industry is now moving forward, and | anplan is a very good example of the sorts of steps that we need
certainly keen to see it develop. to take to achieve those goals.

Yesterday, | had the opportunity to meet briefly with the  TheHon. R.G. KERIN: Today’sCity Messenger raises
chair of the Dairy Industry Development Board, Perrythe issue on its front page of having a food centre within
Gunner, who, of course, has been instrumental in thédelaide that buyers and tourists, etc. can visit. It has been
development of this plan, and | think he told me that someraised by Nick Begakis in his role as head of the Council for
thing like half of the dairy farmers in the state attendedinternational Trade and Commerce SA. Itis a concept which
meetings around the state. | think meetings were called in theas been talked about over time, and it was always the
five regions and over 300 of the 600 dairy farmers attendedyeneral consensus that we needed to get other issues in the
which is very encouraging, and | believe that there isfood industry sorted out and get to a certain stage of growth
optimism. Of course, there are also some challenges, armkfore it became the right time to have such a centre so that
infrastructure is one of those. | know that the Dairy Industryit would be a viable entity. That time will probably be
Development Board is keen to see this plan move forwardeached in the next 12 months to two years. Does the minister
and, yesterday, the chair raised some matters in relation twave a point of view about what we should do in regard to a
how we can keep this plan on track and moving forward, andood centre in Adelaide to bring together the produce of the
I will certainly do my best to ensure that this plan remains orstate, and has he given any consideration to future funding of
track. such a centre?

I am advised that dairying has access to project funds TheHon. P. HOLLOWAY: Itis a proposal that has been
totalling $600 000 in the food program; there is also somearound for some time, and it has been raised at the Premier’s
funding available from the Rural Industry Adjustment Food Council. Itis under active consideration at the moment
Development Fund, because one of the issues that needsiticthat forum. It is certainly an idea which, obviously, has a
be addressed is ensuring that dairy farmers in the regions ageeat deal of attraction. | guess, like other good ideas, it is a
kept informed of the plan, and that issues that are necessamyatter of looking at the details—the costings and so on—to
to be addressed to keep this plan moving forward areletermine its viability, but it is under active consideration.
coordinated. Mr VENNING: Inrelation to good ideas, in the last days

It is still early days but | commend the Dairy Industry of the previous Labor administration, the department was
Development Board on the work it has done. It has come ufpoking at relocating a large share of its activity to Clare.
with a very imaginative plan. There are a number of issue3hat was under minister Groom. With the change of govern-
that need to be addressed, and | will be happy to talk aboument, that was all shelved. Can the minister see the day when
some of those privately with the leader afterwards. There aree could revisit this, particularly when one considers that
areas in which the opposition might be able to help inNew South Wales has relocated to Orange? | do not know
bringing a bipartisan approach, as | am sure the leader wouldhether that has been a great success but | do know it has
agree, and it is perhaps best not to discuss those publicly. Bligen funded largely by the South Australian government
certainly, there are some issues that we will need to addressuperannuation fund. Whether that is still the case, | do not
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know, but it certainly was then. Has the minister given anywill stay within Primary Industries at this stage. | am not sure
consideration to this and is it likely to get any speed under thevhat reviews might be undertaken in future, and | guess that
new administration as it did under the old? the allocation of such things is ultimately up to cabinet and
TheHon. P. HOLLOWAY: | suspect that in relation to the Premier, but at this stage Food South Australia is staying
Sydney, where there are enormous costs for commercialithin the department. After all, | am the Minister for
buildings and high living costs for staff, a move like that Agriculture, Food and Fisheries, so having it in the minister-
would obviously have some attraction. In a place like Southal name reflects the importance of food as a component of
Australia, the circumstances are very different. | certainlyprimary industries. It is where so much of our growth comes
have no plans to relocate any part of the department, bdtom and the food industry is a very large component of the
PIRSA does have a strong regional component anyway. dconomy of this state.
have just been handed the statistics relating to employees. TheHon. R.G. KERIN: | welcome that. Another
There are 988 in total in the city, including contract andsuccessful component of the Food Plan has been a commit-
casual employees, and 404 in the country. A third of thanent to ensure that our producers and manufacturers
department is already located in rural areas, so it is alreadynderstand a lot better what the overseas markets are all
a strongly decentralised department in that sense. about. Through Primary Industries and Industry and Trade
In relation to decentralisation, a number of factors musthere has been cooperation in ensuring that we have had well
be considered, and we could talk at some length about thaiesourced opportunities for those producers to exhibit
I am informed that PIRSA has 56 locations across Soutloverseas, we have provided facilitation visits to understand
Australia so, if we were to locate in one particular area of thehe markets better, we have brought buyers from overseas to
country, that would not necessarily help all the other areagalk to groups of producers here, and usually we have tried
PIRSA, by its very nature, has to be a very decentralisetb help them with political representation at some of the
department when it has such a large number of locations arliigger events. Will that remain a priority of the government?
offices, and clearly the department is already achieving that The Hon. P. HOLL OWAY: Certainly. | had the pleasure
objective and has a strong rural presence. recently of meeting some business people from one of the
The situation in New South Wales is a lot different from large supermarket chains in Singapore who were visiting
the situation in South Australia and that state is motivated bere, and exercises like that are extremely important. With
different factors, but | have no plans to relocate the departhe group was a buyer for that large supermarket chain, which
ment. | know that from time to time there have been propohas a significant presence not just in Singapore but the Asian
sals to put some specialist officers into rural areas. We havearket generally, and the information that was provided to
had this debate at Labor Party conferences, and one of thecal industry by the buyers in relation to the things they are
problems in putting technical departments into countrylooking for is absolutely invaluable to industry, particularly
regions that are a fair way from the city is the difficulty in in the regions. It provides them with the information that they
attracting and keeping top level staff in those locationsneed for getting the best value from their industries.
because of the education opportunities for their children, and Dr McFETRIDGE: Under the disease surveillance
so on. There are some complexities that we face in a state thissponse, Output 2.4, is there any provision in that $6 million
size. We do not have those large regional cities of 100 00ér funding and training of private veterinary practitioners in
people or more which New South Wales has and which cadisease surveillance, particularly with OJD and some of the
provide solutions to those sorts of problems. Itis a complexther exotic diseases, as we used to do with brucellosis
issue but I do not have any plans at this stage. testing? As part of maintaining rural veterinary services, has
TheHon. R.G. KERIN: The Premier would probably the minister considered the reintroduction of cadetships or
agree more with the minister now than when he was irscholarships for veterinary students?
opposition and called for many relocations to country areas. TheHon. P. HOLLOWAY: The question of having a

There are some difficulties with that— significant veterinary presence in our state is a very important
TheHon. P. HOLL OWAY: If people can be effectively one. As | mentioned earlier in relation to the animal health
relocated, let us look at it. initiative, providing adequate veterinary services in rural

TheHon. R.G. KERIN: Primary Industries has done a areas is an important part of that. | understand that through
pretty good job over many years in putting different functionsthe Cattle Council at the moment a program provides a
in various parts of the state, and that has been more effectiveimber of scholarships—I am not sure whether they are
than the New South Wales shift of trying to put everythingscholarships or cadetships; we will get that information in a
out into the one location. Western Australia tried and failedmoment. However, | know that Cattle Council through the
as well. commonwealth government is involved in a program to try

As far as Food for the Future goes, it is good to hear thato increase the number of vets within our community. Itis a
the government remains committed to it. It has been a vergignificant issue. | know the member has made a number of
important initiative. It was welcomed by the industry, it hasspeeches on this matter in his short time in the state
changed the culture of the industry to exports and it haparliament and it is something with which | agree; that is, we
changed the culture of cooperation within the industry. It haslo need to ensure that there is a presence.
even taken that massive cultural jump of how they feel about Late last year the commonwealth announced a series of
government. Can the minister give us an assurance that Footeasures aimed at addressing this issue, including five
for the Future will be based pretty much in the primaryscholarships per year for veterinary science students to take
industries and economic development portfolios and notip careers with the commonwealth government. It was a
follow the course of certain other things and go to environcomprehensive national review of the rural veterinary
ment? profession and $2 million was made available to implement

TheHon. P. HOLLOWAY: What was Food for the the recommendations. The Cattle Council of Australia is a
Future we have rebadged as Food South Australia, and thepartner in this initiative with substantial funding support. As
are some benefits in that new name, but its leadership rofgart of our foot and mouth preparedness initiative, there is
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$100 000 for surveillance initiatives for private vets totoday because, with the exception of Jim Hallion, all the faces
investigate disease, $20 000 for training to include privat@round the minister are familiar, as they are the same faces
vets, and there will be an ongoing sum of $100 000 per yeahat were around me in the same committee when | made that
as part of that extra initiative. The good news is, yes, we arstatement last year. They are very good staff, including Jim
putting some money into this area because we do need tdallion. | was delighted by his appointment. | congratulate

improve our veterinary capability. him publicly, as | did in writing, on his appointment to the
Dr McFETRIDGE: Will that include OJD monitoring as position of Chief Executive following the retirement of
well? Dennis Mutton, who was likewise a good appointment for the

TheHon. P. HOLLOWAY: Yes, we are looking at department of the day.

veterinary capability generally. Clearly, OJD is part of that. My first question relates to Budget Paper 4, volume 1.
TheHon. R.G.KERIN: | have four short omnibus Most of the questions that will be asked by the opposition

questions which | will read intélansard: today will relate to that particular budget paper. | refer to
1. Will the minister advise the committee how many page 4.3 and the strategic context for the agency. | relate that

reviews have been undertaken or scheduled to take plage a statement that was made during the last state election.

within the portfolio since the government was elected? Tandeed, | quote from a Labor Party policy document, which
which matters do these reviews pertain and which consultartates in part:

or consultancy organisation has been hired to undertake this
work and the total cost of these contracts?

2. Will the minister advise the committee how many of
the 600 jobs to be cut from the Public Service will be lostWhen does the minister intend to create a separate agency or,
from within the portfolio? Will the minister advise the as hewas notallocated the energy portfolio, will this proposal
committee how many jobs over $100 000 that have beeRo longer proceed?
indicated by the government will be lost from within the ~ The Hon. P. HOLLOWAY: As the member would be
portfolio? aware, the original policy that he refers to was, of course,

3. For each year, 2002-03, 2003-04, 2004-05 angrepared in a different context. Sadly, my former colleague
2005-06, from all departments and agencies reporting to thiée former deputy leader of the opposition, the then member
minister, what is the share of the total $967 million savingsior Napier (Annette Hurley), was not re-elected. She was the
strategy announced by the government and what are thghadow minister for primary industries. | have now taken the
details for each saving strategy? portfolio, which was previously that of the shadow minister

TheHon. P. HOLLOWAY: | will take those questions for mines and energy.
on notice. | thank all my advisers from Agriculture, Food and - a5 3 result of the changed situation following the election,
Fisheries for their contribution this afternoon and for theirye have a new streamlined Department of PIRSA. As the
preparation. _ . Leader of the Opposition referred to earlier, the sustainable

TheHon. R.G. KERIN: | add my thanks to the minis- resources part of that department had been taken out, and now
ter's. | thank all the advisers for the work they have done ovefhe new Primary Industry and Resources of South Australia
the past year in particular but also over previous years. Ithag 5 department with a strong focus on development not only
been a portfolio which has achieved a lot and certainly therg, the agricultural, food, fisheries and aquaculture sectors but
has been a terrific willingness to work with industry. Thankajsg in the mineral sector. We believe that this new mix in the
you very much. department will be very successful in terms of promoting the

Additional Departmental Advisers: economic development of the state.
Dr N. Alley, Director, Mineral Resources, Office of ThQHon. WA. MATTHE.W: . AS a .supplementary'
Minerals and Energy Resources. question, lam amazed_ at th_|s minister. Thiswas a key policy
Mr B. Goldstein, Director, Petroleum, Office of Minerals Commitment. In fact, this policy commitment was first floated
and Energy Resources. publicly at a very public forum: a Chamber of Mines and
Energy luncheon. The then leader of the opposition Mike

Provide the Minister for Mines and Energy Resources with its
own agency, the Department of Mines And Energy Resources.

Member ship: Rann was the guest speaker. This was the key promise, the
The Hon. W.A. Matthew substituted for the Hon. R. G. key pre-election promise that was then repeated at election
Kerin. time for the minerals and energy sector. This is a broken

The Hon. G.M. Gunn substituted for Dr McFetridge. promise. Are you expecting, minister, that sector to swallow
the answer you have just given as the reason for yet another
The CHAIRPERSON: Minister, do you wish to make a Rann Labor government broken promise?
statement? TheHon. P. HOLLOWAY: The member for Bright can
The Hon. P. HOLLOWAY: No, | included some try all he likes, but | believe the mining industry is very
comments in my earlier statement for agriculture, so | will nothappy indeed with the relationship that it has with the Rann

repeat that. government. The arrangements that we have are very
The CHAIRPERSON: Member for Bright, do you have effective. As the member referred to earlier, the Office of
an opening statement? Mines and Energy is a very good agency within government

TheHon. W.A. MATTHEW: Yes, a very brief opening and has very good people within it. We believe that the new
statement, Madam Chair. | advise members of the committegtreamlined PIRSA, which is an agency with a strong
that, in Estimates Committee A on Wednesday 20 June 200&conomic development focus, is the best way we can deliver
Hansard records details of the intended activities for 2001-02services to the mining industry. The mining industry will
by the then Liberal government. Those activities stand as anderstand that. We have to prove to the industry that we can
public record, and the results are a testament to what wateliver, and we will be judged accordingly at the next
achieved. Indeed, it is a bit unusual to be in this committeelection.
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TheHon. W.A. MATTHEW: My next question relates Mr KNIGHT: If the member looks at the line immedi-
to page 4.17 and the appropriation line reference, from whichtely above that, he will see a favourable movement of
| note that the appropriation in 2002-03 for the PIRSA$3.366 million in the commonwealth payments. In effect, that
department has dropped by more than $4.3 million fromwas incorrectly treated. When one allows for that $5 million
$107 795 000 in 2001-02 to $103 461 000 in 2002-03—aeduction in grants and subsidies, effectively it becomes a
drop of approximately 4 per cent, as you are probably awarenuch lower reduction than implied in that line. Even within
minister. Of this amount, how much has been removed fronthe reduction that is there, there is no material reduction in
the budget allocation for the mineral resources developmemelation to the mining and resources area of the department.
portfolio, and from what areas have those moneys been TheHon. WA. MATTHEW: My next question relates
removed? to page 4.6 of the same budget document. | refer, in particu-
The Hon. P. HOLLOWAY: The Office of Mineral and lar, to the column, ‘Targets for 2002-03’, and draw the
Energy Resources has, | believe, done fairly well out of théninister’s attention to the reference to ‘Implement TEISA
arrangements that have come into place with the new020’; TEISA, of course, is the targeted exploration initia-
government. In relation to the sustainable development grouijves South Australia reference.
of the old PIRSA department, some officers from the ~Why has the minister slashed the budget for TEISA 2020
department have been transferred back into the mineral arfty more than 42 per cent from an intended $1.99 million,
energy resources office. In fact, in that way at least there haghich was the figure being negotiated at the December 2001
been some increase. bilaterals, to just $1.14 million, despite an expectation of
Itis obviously fairly difficult to make a comparison, given more than $88 million from mining royalties flagged in the
that there have been a number of changes right across PIRSAIdget for 2002-03?
with bits going in and out of the department. It is my ~ TheHon.P.HOLLOWAY: It was a good try from the
understanding that the opposition has been asking a seriesfnourable member. Let us get some facts on the record.
omnibus questions in relation to the savings. | assume that tHghere was no allocation; there was absolutely zero money
member will place those on record and, if so, as they haverovided in the forward estimates for this year and ongoing
been taken on notice right across government, we are happars by the previous government in relation to the targeted
to take those in relation to specific savings on notice angxploration program. This government had to find that
provide that information to the member. money. Because the money was not in the forward estimates,
The Hon. W.A. MATTHEW: That will be satisfactory. it meant some_pamfl_JI deC|S|o_ns,_ abou_t which, | am sure, the
At this stage, if the minister has a separate figure availabl€mber for Bright will be reminding this government, as the

now for even the Office of Minerals and Energy Resourcednember for Schubert has been doing in relation to some cuts

as a separate entity within the department, that figure will bi/¢ made in agriculture. .
welcome. If not, he needs to take that on notice. There is some pain. The reason we have made painful

The Hon. P. HOL L OWAY: We will take that on notice. decisions in relation to cuts is that the previous government

) . did not have any provision in its forward estimates for
TheHon. W.A. MATTHEW: My next question refates ,.,qrams such as TEISA. In fact, the money we are putting

to page 4'.22, of the. same.b.u.dget docum‘?“t’, and the ling i money that had to be found from other areas. In fact, the
reference is ‘operating activities and receipts’. Why havzg,[

S - ' ‘government has come up with a new program. It will begin
grants and subsidies in the Department of Primary Industri P prog g

L a level of $1.14 million for the current year, which is in
and Resources dropped from $13.121 million in 2001-02 t ne with the $1.2 million that has been spent over the

$7.865 million in 2092'03? Of these amounts, how much,_i 2)002-03 year. The member for Bright can say what he likes
any, relates to the mineral resources development portfolio}, o+ what he would have done. but the fact is that his

The Hon. P. HOLLOWAY: The way that the figures government did not put anything into the forward estimates.
have been presented over the past few years in budgeffere was nothing there.

provides some difficulties in relation to getting a break-up.  The Hon. WA. Matthew interjecting:

| will ask Geoff Knight to provide a detailed answer to the  The Hon. P. HOLLOWAY: He can say whatever he
specifics of that question. likes about what he would have done: the fact is that he did
Mr KNIGHT: The line ‘grants and subsidies’ in the not do it. That needs to go on the record. The member for
statement of cash flows in volume 1 of Budget Paper 4right and the previous government had a list of tens of
essentially relates to grants and subsidies made by thaillions of dollars worth of things they put into their bilateral
department. In relation to the variation of $5.256 million in bids. If they all had been funded in this department, and
the statements, the following explanations are made. Grangsmilarly in other departments, then we would have been
and subsidies were understated by approximately $3 milliogpending hundreds of millions of dollars more under this
for incorrect classification in commonwealth grants in thalgovernment—if we believe them. We know it did not happen.
figure. In addition, there is recreational rock lobster revenuehere was an election last year. The previous government
from the fisheries research and development statemepdised expectations in the community that it intended to spend
overstated in the previous year. They are the two majomoney on all sorts of things, but the fact is that there was no
moves. In answer to the member’s question, there are ni@rward provisioning at all for areas such as this.
movements of any material significance in relation to  The new government does believe it is an important
minerals and energy resources that affect that line. program, and it has not only funded it this year but also
TheHon. W.A. MATTHEW: | wish to clarify that. |  allowed for an expanded program over the years. There is a
notice that the commonwealth grants and payments increasedilt-in growth in the program to $1.71 million by 2005-06
by more than $3 million. Are you saying that, effectively, and it is an ongoing program. Over the four years it is
there was an error in the way in which that money was statefi5.7 million. It has been put into the budget over the next
and, effectively, the extra in one area really should have beefiour years. This government has shown its commitment to
in the area that was depleted? this very important program. It is something that has not been
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done in the past. Clearly, the previous government was Mr VENNING: Supplementary to that—

coming up with nominal surpluses into the future yetitwas The CHAIRPERSON: For clarification only.

not putting in funding for very important programs such as  Mr VENNING: Has the minister or his department

this. | am pleased to say that the current government recogeceived any approach directly or indirectly from any person

nises the importance of the program and has put it in thergssociated with Goldus Pty Ltd, Mt Gleen Pty Ltd, or any of

It has put it in at a level which is broadly similar to the their subsidiaries for access to TEISA moneys? If so, can the

funding in the previous year—and with some growth. minister provide the committee with details of such approach-
TheHon. W.A. MATTHEW: | have a supplementary es?

guestion. Will the minister acknowledge that he was givena The CHAIRPERSON: That is not a supplementary

budget that had been through a bilateral process in Decemb@gestion, member for Schubert, so that will be the third

2001; that the budget was not finalised; that a number of bidéuestion of that bracket.

were to be finalised, including the TEISA line; and thatthe * the Hon, P HOLL OWAY: | certainly have not had any

TEISA line he was given was $1.99 million? . approach made to me. | will ask the chief executive of the
TheHon. P.HOLLOWAY: There were all sorts of bids. department to comment.

Atthe end of the day, we have to make the sums add up inthe ', HALLION: | can confirm that from time to time at
budge_t, sowhat we_spen(_j must equal V\_/hatwe raise. IWOUIHW office | have received specific requests in relation to
be quite happy to give a list of all the things. Over the four-r£sa and other matters. My policy is to refer those

y(faar pgariod,.thetze Is go}:nﬁthin? C}JIC.)SE t0 $100 miIIicIm Wolg'}equests, as they occur, directly on to the Office of Minerals

of projects in the wish list of this government. | could oy Energy Resources. There have been approaches but, in
compose a_W'Sh list fo_rthe next budget process. There arg public domain, | would not like to refer to individual
plenty of things on which | would love to spend money. | oo nanies. However, if | do get them | refer them on. Where
wish | could spend money on a lot of worthy projects wr[hmthey have occurred on a company by company basis to the
Qffice, they are processed in the normal way that we would
process any applications in that area.

Mr VENNING: Can | ask something that refers to that

operate within the financial restraints available.

The member for Bright can talk all he likes about what
might have been: the fact is that the sums of the previougnswer?
government did not add up. When this government came into )

office, there were clearly huge deficits going into the future.onl;l;he CHAIRPERSON: For clarification of that answer
As well as that, a lot of important programs such as TEISA™ " - . .
P brog ¢ Mr VENNING: Can the minister or his advisers say yes

were not funded. So the government had the problem o . e :
dealing with not only an actual deficit but also a series of N0 t0 the question that | asked, or does the minister just not

black holes into the forward years of the budget where keyViSh t0 answer the question?

programs such as this were not funded. In PIRSA alone, those The CHAIRPERSON: Member, you are well aware that
programs came to tens of millions of dollars over the forwardn€ minister may choose how the question is answered. You
period. The honourable member can say what he likes abo@f€ a}lso well aware .of the need to preserve confidentiality in
the claims. | will agree that there was a huge wish list that théelation to the dealings between the state government and
previous government put in its budget bilaterals process, bgorporations. Minister, do you have anything to add to that
it did not have any capacity to pay for them. answer? _ _

Mr VENNING: In relation to page 4.6, ‘Implement TheHon..P.HOLLOWAY: Aslsald—and_l have given
TEISA 2020, since the last election has the minister or highe answer in terms of any member of parliament or staff
department received an approach directly or indirectly fronfPproaching me about any matter in relation to this port-
any member of parliament or staff member of a member ofolio—the answer is no. But, as | said, | am speaking for
parliament with a specific request for TEISA moneys to bemyself. | certainly do not make it my business to go and find
made available to a particular company or particular regiout what interests members of parliament might hold or how
of the state; and, if so, will the minister provide details ofthey might be involved in an area. If the honourable member
such approaches? wants to raise a matter of genuine public interest, | am happy

TheHon. P. HOLLOWAY: | will ask Neville Alley to  toinvestigate it, but certainly | think it would be improper for
talk on behalf of the department; | certainly have not beerin€ as minister to make inquiries about companies that are
approached by any member of parliament or staff membefwned by members of parliament or, for that matter, any
attached thereto. member of the public.

Dr ALLEY: As part of the TEISA program, we sentout It would be an abuse of my office to make such inquiries.
a request to industry that it should embark on collaborativé cannot recall an approach specifically in relation to TEISA
arrangements with us, and sometimes on areas covered byfitem anybody, let alone a member of parliament but, if there
own tenements, so that we can undertake collaborativeas, | would certainly refer it directly to the department for
geological research to better define either the geology ctssessment.
mineral potential of areas of the state in which we are Mr SNELLING: Minister, | understand that the Office
interested. of Minerals and Energy Resources is a core partner in the

We do that through an agreed process, a policy that wEooperative Research Centre for Landscape Environments
have agreed with the local Chamber of Mines and Energyand Mineral Exploration, better known as CRC LEME. What
But we enter into those kinds of arrangements only wheiis the purpose of that commitment and what is the value to
there is something of benefit for the state, as well as théuture mineral exploration in South Australia?
company, by entering into it. And they go through a fairly =~ TheHon. P. HOLLOWAY: | thank the member for his
testing process—they go before a committee that assesses ttegy constructive question. The relatively lower level of
pros and cons of the project and then a decision is madmineral exploration expenditure in South Australia has been
accordingly. due in part to difficult exploration conditions in the sediment-
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covered terrains throughout much of the prospective northewvide. Of those referrals only 45 have come from South
and central parts of the state. Australia, 17 of which originated from the mining sector.
In July 2001, PIRSA signed a seven year agreement tGomparatively, the national total as of May 2002 was
join other parties in a Cooperative Research Centre foapproximately 65 referrals for mining of which about half
Landscape Environments and Mineral Exploration to producevere controlled actions, and around 50 referrals relating to
some major successes in mineral exploration in targeted areasploration for both mineral and petroleum, of which less
of sedimentary cover and in areas affected by salinity. In thithan 10 per cent were determined to be controlled actions. Of
financial year, the South Australian government is spendinthe 17 South Australian referrals, nine related directly to the
$1.5 million through the targeted exploration initiative in SASE project, which included proposals for:
regional drilling programs and other surveys in the north of 1. A coal storage facility at Port Bonython;
the state. 2. Three iron ore mines at Giffen Wells, Sequoia and
Data and samples from these surveys are essential tothe  Hawks Nest;
research of the CRC LEME and will focus that research on 3. Two coal mines at Ingomar and Corner Gate;
the more difficult exploration terrains in this state. The 4. Three pig iron smelters at Cultana, Gina and
Cooperative Research Centre will focus on the geological Tregalana.
evolution of the landscape and the nature of the sedimen&ix of these referrals were assessed by the commonwealth as
and weathering products that cover the older basement rocksntrolled activities under the act.
that are host to much of the state’s mineral endowment. In the remaining eight referrals, there has been only one
Through this research will come new methods for locatingeferral for an exploration program undertaken by Perilya Ltd
hidden mineral deposits, either by ‘seeing’ through the covein the northern Flinders Ranges, which subsequently was
rocks or by detecting traces of elements released into thessessed under the EPBC Act as not a controlled activity. As
cover. the SEA Gas proposal to build a gas pipeline from lona to
Understanding the history of evolution of the landscapeAdelaide was determined as not a controlled activity, it is
and the pattern of climatic change over time will lead to theikely that a similar decision could be expected for the
development of new mineral exploration strategies based dduke/Gasnet (now TXU) pipeline proposal.
an understanding of the processes that formed the regolith Other projects which were listed as controlled actions
and geochemical anomalies. This will help to furtherunderthe actinclude the Moomba to Darwin gas pipeline and
constrain the high risks associated with mineral exploratiothe SAMAG magnesium proposal. Both referrals submitted
programs and to build confidence levels necessary to increabg Woodside Petroleum for offshore seismic surveys and the
industry exploration in South Australia. Challenger gold mine were not considered to be controlled
Research at the CRC LEME also has a broader scientifiactivities. It is not surprising that the most common trigger
application, particularly in areas of environmental sciencefor the act to date has been threatened species and communi-
Methods developed to map the cover rocks in three dimerties and migratory species listed under the act. As | under-
sion to aid mineral exploration have been shown to alsstand it, the commonwealth Auditor-General is undertaking
provide an improved means of mapping the distribution ofa performance audit of Environment Australia’s administra-
salts within the landscape. This had led CRC LEME to forntion of the referral, assessment and approval processes under
an environmental applications research program. The CR@e EPBC Act. The objectives of the report will be to
will be an essential element in the salinity-mapping progranexamine and report on the quality, timeliness and cost of
to be funded by federal and state governments as part of tre@iministrative practices applied to environmental referrals,
national action plan against salinity. The work will help to assessments and approvals. The audit, which will be based
focus strategies developed to combat the spread of salinisapon stakeholder input, should provide a good summary of
tion of the landscape, including key areas in this state alonthe effects of the EPBC Act on industry overall.
the Murray River and in the Upper South-East. Mr CAICA: | would like to ask a question on geothermal
PIRSA retains a 7.5 per cent equity in the CRC throughenergy and | will not refer to the lines in the budget papers
in-kind funds only, based on 5.5 staff involved in CRC because | know the minister will be right across it. Is it
LEME projects and, as | mentioned earlier, $1.5 million torealistic to expect geothermal energy to be used in South
be expended on regional data collection programs in SoutAustralia?
Australia budgeted for in TEISA and geological survey TheHon. P. HOLLOWAY: It is an important question
programs for 2001-02. The estimated total commitment oveas geothermal energy is a very interesting subject. If the
the life of CRC for PIRSA is $7.428 million, with substantial initial fieldwork proposed by the geothermal exploration
commitments from the commonwealth and other cordicence holders in the South Australian Cooper Basin is
partners from Western Australia, South Australia, New Soutlpromising, then pilot geothermal energy projects are forecast.
Wales and Canberra. There are considerable uncertainties, but if local pilot projects
This will be money well spent and should help deliver theare successful then it is conceivable that hot rocks in South
major breakthroughs required to take mineral exploration té\ustralia could potentially revolutionise the energy scene in
another level in our state, and it will go a long way towardsAustralia. Key risks to be overcome include efficient drilling
achieving the bold targets of the State Resources Plante roughly five kilometres, where rocks are very hot;
$3 billion of mineral production and $1 billion of related maintaining an effective inter-well system that efficiently
processing by 2020. transfers heat as a source of energy; and developing surface
Mr SNELLING: What impact has the EPBC Act had transmission systems to get geothermally sourced energy
upon the mining industry in South Australia since itsefficiently from the Cooper Basin to energy markets else-
inception in July 20007 where.
TheHon. P. HOLLOWAY: | thank the member for his Hot dry rocks are also being tapped as potential sources
important question. Since July 2000 approximately 75M®f energy in France and Japan. South Australians should be
referrals have been submitted under the EPBC Act natiorproud that their state has attracted investment targeting
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innovative ways of developing world class and leading edgen mineral exploration in South Australia for the calendar
geothermal energy supplies in South Australia. It is aryear 2001 was $32 million—a 48 per cent increase on the
uncertain yes, but it is potentially a step change in Australia'year 2000, and in that same period this turnaround also
energy markets. It is very interesting and a huge potentidhcreased our state’s share of the total Australian mineral
resource if those uncertainties can be overcome. exploration expenditure from 3.2 per cent to 4.9 per cent.
TheHon. G.M. GUNN: Will the minister advise the The November 2001 announcement by Minotaur Re-
committee how much has been allocated to achieve thsources of the Prominent Hill copper, gold and uranium
2002-03 target for completing the three-year state resourcetiscovery has refocussed attention on South Australia, which
plan? will further increase expenditure throughout 2002. Expendi-
The Hon. P. HOLLOWAY: My advice is that the ture estimates for this year range between $35 million and
$2.5 million in the forward estimates will be continued this $40 million, and this improved investment, if sustained, will
year, so it is on track. We are actually putting in money,return us to being on track to achieving the resources task
particularly in this area, as with TEISA, that was not in theforce target.
member’s party’s forward estimates. He does not seem to | also report that the first draft of a minerals industry
understand that his betting was on paper and it was meaningeorecard has been developed by PIRSA. This scorecard has
less expenditure. This government has to raise real dollatseen developed to assist in identifying the value of the
from the South Australian community. It is real money.  contribution that the mineral values chain makes to the state
In relation to what the government is doing with the taskeconomy. The scorecard tracks the value chain of over 25
force, that initiative was a three-year, $8 million program.mineral commodities, identifying government funded pre-
The Office of Mineral and Energy Resources of PIRSA iscompetitive data generation, private exploration and capital
working collaboratively with other agencies, notably the stateexpenditure, mine production values, off-site refining
Department of Aboriginal Affairs, the Attorney-General’s turnover and trade information.
Department, the EPA, the Department for Environment and So, in summary form, over time the scorecard will enable
Heritage and the Department for Industry and Trade tdooth industry and government to identify how we are tracking
implement a range of strategies. The successes of the plandgainst the 2020 minerals target of $4 billion. The first
date include: edition of the minerals industry scorecard has been completed
- the development of a digital Aboriginal heritage sitesfor the 2000-01 year. The committee will appreciate that
database and spatial topographic map index of traditionadditional information.

Aboriginal authority; TheHon. G.M. GUNN: | thank the minister for his
progress in negotiating ILUA (indigenous land usedetailed explanation. Will the minister give an undertaking
agreement) templates; that he supports the continuation of the Olympic Dam,

the innovative South Australian Resources IndustryBeverley and Honeymoon uranium projects and does he
Geoserver (SARIG) project went live last year, providingintend to visit these mining ventures to assure those people
online access to information and services relevant tanvolved of the ongoing and continued support of the

mineral exploration and development; government of South Australia?
participation in the successful cooperative research centre, By way of further explanation, from time to time when
LEME, which | mentioned earlier; there have been minor hiccups, particularly at Beverley, there

the TEISA program was boosted to expand the collectiomas been a tendency for people within government, the media
of essential drilling, mapping and geochemical datsand the radical conservation elements to make all sorts of
(again, funded with real money, not some fictitious claimwild accusations in relation to the operation at Beverley.
made at election time); Hopefully, you and | know that the risks were, to put it
the establishment of the Resources Industry Developmemtildly, minimal and very insignificant. Will the minister give
Board and the Office of Minerals and Energy Resourcesan assurance that he will be a supporter of these excellent
and facilities which employ at Beverley and, in the future,
the establishment of the resources development team lHoneymoon a number of people in my constituency?
Mineral and Energy Resources to facilitate emerging THE HON. P. HOLLOWAY: Yes. In relation to visits,
mining developments through the numerous governmerithave visited all three of those mines in relation to Roxby
approvals and requirements. Downs on at least three or four occasions and as minister |
In progress towards the 2020 target to reach the $4 billioexpect to visit them again as soon as parliament completes its
target, South Australia’s minerals industry will need to growestimates process and all the other urgent business this
at an annual average rate of 3.9 per cent or $80 million pegovernment has to do to try to get its program through. I hope
year from where it was in 1999. In 1998-99 the net mineraburing the upcoming break to be able to visit at least some of
revenue was estimated at $1.5 billion; and in 2000-01 thishese and other mine sites in the state.
increased to an estimated $1.9 billion in real 1999 terms, TheHon. G.M. GUNN: Does the minister support a
indicating an increase of $400 million. That is an annualfurther expansion of the operations of the uranium industry
average increase of 8 per cent, based on 1999 dollars. ThisSouth Australia and, if so, will he support an approach to
trend is very encouraging and will be supported by capitathe federal government to ensure that the ongoing develop-
investment on projects, including Challenger, Honeymoonment of these areas can be expanded? The committee would
the Mindarie heavy mineral sands venture and, hopefullype aware that the Roxby Downs project has expanded from
SAMAG and SASE. its initial development and obviously there is an opportunity
However, to meet the resources task force’s 2020 minerdor further expansion. | know that work has been carried out
production and processing value target, private exploratioat Beverley with a view to expanding that operation. | can
expenditure of $100 million will need to be invested perthink of no reason whatsoever why that mine should not be
annum by 2007, and this trend, although recently improvingfurther developed, because it will create more opportunities
remains a significant challenge. Expenditure by the industrgnd export income and create jobs for South Australians. |
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would be interested in the attitude of the minister and the The Hon. P. HOLLOWAY: Do not put words into my
government. mouth. | am telling you that, in accordance with the standing

The Hon. P. HOLLOWAY: If the government gets an orders of the parliament, if you wish to ask a question, ask it
application for expansion of the mine we will look at it. | am of the minister who is responsible for the radiation protection
not aware of any specific approach to date in relation to thagnd control branch. | will not answer questions about
Certainly in the past when there have been expansions @gencies that are not part of my portfolio.

Roxby Downs the Labor Party in government and opposition The CHAIRPERSON: The member for Schubert.
has supported those expansions. TheHon. W.A. MATTHEW: This point needs further

TheHon. W.A. MATTHEW: Has any market research clarifying, because | am not—
been undertaken by the minister's department to determine The CHAIRPERSON: | do not understand why.
the viewpoint of South Australians in relation to the handling TheHon. W.A. MATTHEW: Because the minister is
of uranium and, if not, is the minister aware of any researclimply not giving an answer to the question. If | can reword
that has been undertaken by his government across the boaitibecause it is relevant to his portfolio—

Has there been any market research to determine the view- The CHAIRPERSON: You have well heard the proced-
point of South Australians about the handling of uraniumyres for estimates and you know that the minister may choose
either at a uranium mine or within the community in generalhow to answer the questions. You may want to ask a different

The Hon. P. HOLLOWAY: As far as this portfolio is question the next time you get a chance, and | am sure you
concerned, | am advised that the answer is no. As far as thigill get a chance. The member for Schubert.
department is concerned, no, | am certainly not aware of any. pMr VENNING: | will defer to the honourable member.

TheHon. WA. MATTHEW: You are not aware of any The CHAIRPERSON: Would you like a minute to work
within government as a whole, minister? it out, member for Bright?

TheHon. P. HOLLOWAY: | am not aware of any, no. TheHon. W.A. MATTHEW: No. Was the minister

TheHon. W.A. MATTHEW: That being the case, ifno consulted by his colleagues the health and environment
market research has been done within his department and henisters when the decision was made to transfer the
is not aware of any other research within government— radiation protection branch from the Department of Human

TheHon. P. HOLLOWAY: | must admit that | have not Services to the EPA; did the matter go before the cabinet; and
asked any of my colleagues whether they are conductindid the minister express a point of view in relation to this
market research into the subject. transfer?

TheHon. W.A. MATTHEW: | will put to the minister TheHon. P. HOLL OWAY: It was a cabinet decision and
the reasons for the question and | appreciate that he may neas such | will not be commenting on it. As the honourable
to take it on board and pursue it with his colleague. How isnember as a former member of cabinet would understand, it
it that the Minister for Environment and Conservation canwould be inappropriate for me to comment on cabinet
claim publicly that ‘We well know the majority of people of discussions. Certainly, as you would expect, a matter of that
South Australia have great concern about how uranium isignificance was decided by cabinet.
handled. | would like to know whether he has market TheHon. W.A. MATTHEW: You are playing games,
research that will support that quote or whether it was just aninister.
statement off the top of the minister’s head. The Hon. P. HOLLOWAY: | am not playing games: |

TheHon. P. HOLLOWAY: | think that is a question you am giving you the answer. You know that it would be quite
should ask in the house of the minister for the environmentinappropriate for me as a minister to comment on cabinet
He might well have been talking in the context of wastediscussions, and that is what you are asking me to do. | am
dumps. | am not sure in what context he made those consorry; | will not do it, because | would be breaching my
ments and | do not want to comment on statements he mayabinet duties if | did that.
or may not have made. You should take it up with him. TheHon. W.A. MATTHEW: In view of the fact that the

The Hon. W.A. MATTHEW: Does the minister believe minister has been involved in discussions in relation to the
there was adequate consultation with the resources industisansfer of the radiation protection branch from human
about the transfer of the radiation protection branch from theervices to the EPA, or at least was privy to the cabinet
Department of Human Services to the EPA and, if so, will thedecision, can he share with the committee without breaching
minister detail to the committee the nature of the consultatiocabinet confidentiality what justification there is for the
that occurred? environment minister’s public statements that for many years

The Hon. P. HOLLOWAY: That agency was in the the opposition has tried to keep the EPA away from dealing
health department and | believe it has now been transferrewlith issues to do with radiation in the uranium industry?
to the environment department. Neither of those two port- The CHAIRPERSON: | have been quite indulgent with
folios are mine. You need to redirect the question to thehe breadth of the member for Bright's questions, but | cannot
ministers concerned. see how this question relates to the lines that we are currently

TheHon. W.A. MATTHEW: On the contrary, having examining. In accordance with the procedures for estimates
occupied the position of minerals minister myself, | took acommittees, would you please indicate the line of the budget
great interest in the operation of the radiation protectiorpapers that you are referring to?
branch, and | put to the minister that it is imperative thatyou TheHon. W.A. MATTHEW: Portfolio Statements 2002-
show the same interest in that branch to ensure that tH#3, Budget Paper 4, volume 1, page 4.3, line reference
mining companies that are undertaking business in this statelating to strategic context which states, in part, ‘enable the
and for which you have an overriding ministerial responsibili-realisation of emerging market opportunities in the resources
ty receive fair treatment. Are you telling this committee thatand energy sectors’. | would advocate that this issue is very
you had no involvement in that decision at all? Is that whatmuch one that could impede or otherwise the entrance of new
you are telling this committee? participants into an emerging market.
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The CHAIRPERSON: That is a very long bow. | leave TheHon. P. HOLLOWAY: | can indicate that at this

it to the minister as to whether he wishes to answer. stage PIRSA has no plans to spend any funds on further
The Hon. P. HOLLOWAY: If the honourable member investigation into the matter.

wishes to get an explanation about what the environment TheHon. G.M. GUNN: | am not surprised.

minister says in a statement, the appropriate person to askis TheHon. P. HOLLOWAY: Yes. There is a lot that one

the environment minister. can say about this. It has a long history, as | am sure the
The CHAIRPERSON: The member for Bright might be honourable member is aware. | can perhaps help the honour-
in the wrong place. Do you wish to proceed? able member by reporting that in 1997 all of the work

TheHon. W.A. MATTHEW: My next question is in undertaken by PIRSA and Flinders Power was used by the
relation to the same page reference that | gave earlier. | asRydney consultant’s mine consult in a study to determine the
does the minister support the senate inquiry into the monito€conomic viability retorting the Leigh Creek overburden. The
ing and regulation of uranium mining in South Australia andmine consult study indicated that the project has low
the Northern Territory and, if so, why? What has specificallyeconomic potential. This confirmed the findings of earlier
occurred in South Australia to cause the minister to believétudies. So that is the information and, hence, we have no
that there is justification for such a federal inquiry? plans to spend funds.

TheHon. P. HOLLOWAY: Madam Chair, again, | am TheHon. G.M. GUNN: Has the department had discus-
sure that the standing orders of the House of Assembly ha\@ons with any private companies in relation to their desire to
not changed dramatically since | was there some years ad@vestigate or develop the oil shale at Leigh Creek in the past
but, nevertheless, | am happy to answer the questioffouple of years?

Obviously, it is up to the senate to determine whether or not TheHon. P. HOLLOWAY: | will ask Neville Alley

it wishes to have an inquiry and, whereas | might have a viewhether he can answer that question.

about the necessity of it, | can say that, in relation to the Dr ALLEY: No, there have been no discussions.
uranium industry in this state, this state has its own inquiries The Hon. G.M. GUNN: For the purposes of the next
under way. An inquiry in relation to reporting is being question | refer to the Opal Mining Act, and | understand that,
conducted in my department by Mr Hedley Bachman. | anin the past, money has been put forward to develop new
sure that the member who asked the question will be welhitiatives to help the opal mining industry. In the past, | have
aware of the issues that led to the establishment of thdtad some involvement in representations to have what was
particular inquiry. My colleague the Minister for Environ- the department of mines become involved in drilling to try to
ment has also announced a broader inquiry in relation to ifind new fields. | understand that money was allocated. Can
situ mining. the minister indicate whether there will be funds allocated

So, certainly from my perspective and as the level otthis year or next year towards the further development of the
government responsible for managing this matter, we believi@dustry in South Australia, because it is a significant
that we are quite capable of determining our future in relatioprovider of precious stones to the world market and its
to these issues but, if the commonwealth parliament wisheengoing development is very important to the tourism
to institute an inquiry, that is really a matter for the common-industry?
wealth and, as far as | am concerned, once that committee is The Hon. P. HOLL OWAY: We have no specific funding
set up, as it has been, we will respond as a government to thatoposals, but the government has taken some other initia-
particular inquiry on any issue. We will cooperate: howevertives. | will ask Neville Alley to enlighten the committee
whether or not it is necessary is another matter. about those.

TheHon. WA. MATTHEW: Can | clarify the last Dr ALLEY: Yes, we have had discussions with the
point? The inquiry closes on 9 August, so we are not too faNorthern Regional Development Board on initiatives that it
away from that closure. Has the government, of its owrhas put forward to try to bring a much better coordinated
volition, put a submission to that inquiry or, if not, does theapproach to the opal mining industry in South Australia,
government intend to do so? particularly in terms of getting a one-voice, one-representa-

TheHon. P. HOLLOWAY: The answer is yes, we will tive body and then developing a much better marketing

put a submission, but we have asked for an extension to tHérategy for the industry. The only funding that the depart-
deadline to put a submission to the inquiry_ ment pUt into that overall Strategy was to help fund, with DIT,

TheHon. G.M. GUNN: | would like to raise with the @an economic deyelopment officer base_d at Coober Pedy.
minister the topic of oil shale resources at Leigh Creek, an@therwise, we give the program a lot of inkind support and
the minister will be aware that Leigh Creek is in my elector-Nave assisted with drilling through the TEISA program.
ate. Only a couple of weeks ago the member for Schubert, The CHAIRPERSON: Minister, do you have anything
myself and other colleagues had an extensive briefing i add?
relation to the mining operations at Leigh Creek. | ask the TheHon. P. HOLLOWAY: No.
minister whether any companies are currently involved in  TheHon. W.A. MATTHEW: | am disappointed by that
examining the oil shale options at Leigh Creek and whetheanswer because another half a million dollars for the opal
there have been discussions with the department or thgining industry has gone. Opal SA was going to get
government in relation to the development of oil shale. It is$500 000 and that is clearly gone, so there is no point in
a subject which has been discussed on numerous occasigmking the minister any more questions about it.
and, in the past, it has always been considered by the | would like to go back to the uranium mining industry,
operators to be not economically possible to continue, butecause it is very important to South Australia. Does the
from time to time people have raised the issue. | wondeminister believe that any uranium mining company has not
whether the minister can shed some light on where we are &ild the truth and not disclosed information in relation to
and who might be interested in further developing theséncidents at any of the state’s three uranium mines and, if so,
deposits. which incidents does the minister have concerns about?
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The Hon. P. HOLLOWAY: In the time that | have been of uranium mining. Can the minister detail to the committee
minister the honourable member will know that there havewvhat is proposed for that review? Why does he believe that
been a couple of incidents. As a result of an incident athe review is necessary? Will it be managed by the EPA or
Beverley a task force was set up involving governmenwill there be a role for the Office of Minerals and Energy
officials from the EPA, the Office of Mineral and Energy Resources from his portfolio? If so, how will it be involved
Resources, DHS and Workplace Services, who inspected tlie this? | am not sure how this is going to be controlled.
mine. That team found that there was no evidence that licence TheHon. P. HOLL OWAY: That issue should have been
conditions had been breached or workers exposed to unadirected to the minister under whose jurisdiction the EPA
ceptable risks. That is an occasion during the term of thifies, because it will be the principal agent conducting the
government when there was a task force specifically to looknquiry, but | expect that the Office of Minerals and Energy
at the uranium industry, and that was the finding in thaResources will have an input into that. It is not my under-
report. standing that the committee has yet been established. |

TheHon. W.A. MATTHEW: To clarify that, and to be understood from the statements made by minister Hill that he
sure that | do not quote the minister out of context, am | righivas awaiting the new arrangements for the EPA. There have
that the answer to that question was, effectively, that yolbeen a number of changes there recently and whether he has
found no evidence that would suggest that any uraniunyet got around to this matter | am not certain. | suggest that
mining company has not told the truth and not disclosedhe member take that up with him.
information? TheHon. WA. MATTHEW: Will the minister be

TheHon. P. HOLL OWAY: The report of that particular requesting his ministerial colleague that his agency have a
task force was, | believe, tabled in parliament and itis on thearticipatory role in this important review?
public record. TheHon. P. HOLLOWAY: It is obvious that if there is

TheHon. WA. MATTHEW: Keeping in mind the a review of this particular issue the Office of Minerals and
minister’s answer to the previous question, | ask: what doeEnergy Resources, with its expertise, would be involved, as
the minister believe about a response to a question asked iytleed the EPA is involved with Mr Bachmann'’s review, and
me in the House of Assembly on 7 May 2002 when thepther agencies as well, such as Workplace Services, Human

Premier said: Services, and the like.
The simple fact is that we will kick the backsides of companies
that do not tell the truth and do not disclose. That is why we have [Sitting suspended from 6 to 7.30 p.m.]

announced a major review.

Does the minister agree with my summation that the Premier The CHAIRPERSON: Before proceeding, | have a

was overstating the point and perhaps stretching the truthgiatement that the Minister for Science and Information

little bit on this issue, in view of the fact that the minister hasEconomy has asked me to read, to clarify some matters raised

just told the committee that he could find no evidence of angarlier today:

company not telling the truth? At today’s estimates hearing for the Minister for Science and
The CHAIRPERSON: That question is stretching the Information Economy, the member for Waite in his opening remarks

bounds of what is acceptable as a question, but | am sure thsgught a clarification from me as to a previous answer given during

. . . - an earlier estimates hearing in regard to the Information Economy
the minister is able to answer those parts of it that he thlnkgolicy Office (IEPO). | provide the following clarification: IEPO's

it appropriate to answer. fundamental role has been the formulation of policy for consider-
TheHon. P. HOLLOWAY: | am not sure that it is ation by the minister and cabinet and the development of plans and
related in any way to the budget estimates. In relation to thEroﬁgﬁet\?e'mﬁ’:%rgf{‘;es%i%%?|£':]Cc3’/\}emment |EPO was called upon
uranium mdUSt.ry’ the ho_nour_able member is We" aware th&% develop p'rojects under the IE2002 plan and to manage projects
we have established the inquiry under the chairmanship of Me aim of which was for the government to enter into contracts with
Hedley Bachmann and that he is scheduled to make his finglose who would implement the projects. This process would
report by the end of August. That review will be consideringtypically cover a Request For Proposal, the evaluation of the
the following issues: proposals, and the negotiation of a contract for the state arising out

th itv of th incident h of those proposals.
€ severity ol the consequences an Incident may nNave 0N \yhiist these negotiations were led by IEPO, the government

the public, employees and the environment; negotiation team included officers from other departments, including
transparency in the effective disclosure of environmentathe Crown Solicitor's Office, whose function it was to ‘write’ the
incidents; contracts and advise on them; IEPO does not itself write contracts

: ; ; . in such projects. IEPO and the negotiation team carry out commer-
mechanisms for keeping the commonwealth informed; cial negotiations for the state and in this way develop the fundamen-

consistency of reporting obligations and incident assessa| commercial terms of the contract.

ment between operations; It is not a prime function of IEPO to manage the government'’s
best practice incident reporting in the industry; and major contracts; to some extent all government agencies manage
- directions given by former ministers. minor contracts.

e will await that report with interest. | make the pointagain  TheHon. W.A. MATTHEW: A point of order, Madam
that, if the honourable member wishes to query what th€hair. Can I just clarify that the budget line has been finished
Premier or other ministers are saying, | suggest that he ad®r that particular minister and closed off?
them and not try to put them into a different context in a The CHAIRPERSON: | am following the normal
different forum. practice of if a minister feels that there might be a matter of

TheHon. W.A. MATTHEW: The minister, in previous misrepresentation, or misinforming, they come to the
answers to my questions, has talked about one review ishamberimmediately and present a correction. The minister
relation to uranium mining. There is another review and thatloes not have the opportunity to present a correction, so she
is the in situ leach mining review. On 16 July, the Ministerhas asked me to read a statement on her behalf.
for Environment and Conservation announced that, under the TheHon. W.A. MATTHEW: Madam Chair, | am not
EPA, there would be an inquiry into the in situ leach methodaware of any precedent for that occurring, nor of provision
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in standing orders for that to occur. My understanding wasvas $900 000; iron ore, $2 895 000; and coal, $1.327 million.
that when a budget line is closed off, regardless of whetheFhe total value of royalties received last year was
a minister has bungled and needs to explain themselve&84.4 million, of which $49.6 million was from petroleum
further, that that is a matter for ministerial address outside dfrom the various fields in the Cooper Basin and Katnook.
this forum. Her budget line has been closed off. Obviously, it was largely from the Cooper Basin.
The CHAIRPERSON: | think the minister is concerned Mr VENNING: And the projection for 2002-03?
to get this intaHansard. Minister, do you have any objection =~ TheHon. . HOLLOWAY: As | said in relation to
to my continuing? Beverley, it was $1 million. Again, we probably have
TheHon. P. HOLLOWAY: Not at all. aggregate figures, and whether we have the breakdown on
TheHon. WA. MATTHEW: | just wish to know, hand is another matter. The overall estimate for royalties this
Madam Chair, what standing order this is being read in undeyear, that is, the aggregate figure for royalties for both
I find it extraordinary that this is occurring. This is a budgetpetroleum and mineral, is $88.15 million.
estimates hearing to consider the matters relating to the Mr Venning interjecting:

minerals and energy portfolio. TheHon. P. HOLLOWAY: That is why we have put
Ms BREUER: Wayne, you are wasting your time, not New spending into TEISA, to try to increase that royalty by

ours. putting in those additional funds that were not there in the
TheHon. W.A. MATTHEW: Well, if she has bungled, Previous government's budget. _

she can do it somewhere else. TheHon. W.A. MATTHEW: Minister, that is not true:

The CHAIRPERSON: In fact, we have not signed off You cutthe funding. It does not matter how you try to present

that line. The line has not yet been closed off. The line willit. you cut the funding.
be closed off later tonight—it is still open. So, | will con- ~ TheHon. P.HOLL OWAY: It does not matter what you

clude: say, Wayne: the money was not there.
o : Members interjecting:

The telecommunication contracts and the mobile phone contract, ) . . ,
both of which were negotiated by teams led by IEPO, and the TheHon.P.HOLLOWAY: Believe me, it Wasntthe_re.
government's IT contracts with Microsoft and EDS, are managed by Mr VENNING: | refer to the Gammon Ranges National
another business unit within DAIS. _ Park, referred to on page 4.3 of the Portfolio Statements

| trust that this clarification removes any confusion that the2002_03 What consultation did the minister undertake with
member for Waite may have had in regard to IEPO. ’ . . , .

} ] the resources industry before his government’s motion was

We will proceed. The member for Schubert will commence jntroduced into parliament to prevent exploration and mining

Mr VENNING: Thank you, Madam Chair. My question jn the Gammon Ranges National Park, to whom did he speak,
refers to Portfolio Statements 2002-03, Budget Paper 4nd when and what was their reaction?

volume 1, page 4.3. On 26 July 2002, the Minister for The Hon. P. HOLLOWAY: That would be in the

Environment and Conservation announced that the EPA ighowledge of the Minister for the Environment. However,

undertaking an audit of radioactive waste in South Australiagince the previous minister had already introduced an

What is intended by the audit of radioactive waste; will it absolutely identical motion prior to the election, one would

cover, for example, tailings at mining operations; what will have assumed that when the previous minister, the member

be the cost of the audit; and will the government be seekingor Bright, had consulted, the industry had been included.

to recoup the costs from the industry? Mr VENNING: Is the government considering the issue
TheHon. P. HOLLOWAY: Again, thatis a question that of further proclamations and, if so, where?

should be asked of the minister responsible for the EPA. TheHon. P. HOLL OWAY: There is another motion. We

Clearly, itis up to the EPA as to how it determines to recoveiyould have to consider it in the context of a motion that the

its costs. ) shadow minister for environment has on tatice Paper in
Mr VENNING: As a supplementary question, would the relation to one particular aspect of Flinders Chase Park, but
minister's department have any input at all into that? apart from that | am not aware of any other issues where the

TheHon. P.HOLLOWAY: Obviously, the Office of government would be considering any proclamations in
Mineral and Energy Resources does have an input. It is thelation to parks. A report is required under the National
key agency in relation to the uranium mining industry. TheParks and Wildlife Act—

EPA has its own role as an independent body and, quite Mr VENNING: There is nothing at Gawler Ranges?
properly, undertakes its own procedures. | am sure it consults, TheHon. P. HOLL OWAY: Not that | am aware of, no.
but I will ask my colleagues in the department whether they understand that the Gawler Ranges proclamation was jointly
have any information with which they can enlighten me. made earlier this year, around March.

Dr ALLEY: We have no direct information on thatissue ~ TheHon. W.A. MATTHEW: It certainly was not gazett-
but we do consult regularly with the EPA and the Departmenéd under our government.
of Environment and Heritage on all such issues. TheHon. P. HOLLOWAY: Someone raised it with me,

Mr VENNING: In relation to page 4.3 of the Portfolio so | checked back and discovered that it had been gazetted,
Statements, Budget Paper 4, volume 1, how much incomieut | am not sure when. | will take that question on notice.
does the government expect to receive in mining royalties TheHon. WA. MATTHEW: Our cabinet did not
from uranium mining in 2002-03? approve it. | argued against it—I had it put in the record.

TheHon. P. HOLLOWAY: In relation to Beverley, the TheHon. P. HOLLOWAY: | understand that a report is
royalties are approximately $1 million. As for Roxby Downs, yet to be tabled (I guess it will be soon) in relation to periodic
| can provide the member with the estimated results for lasteserves that have to take place under the National Parks and
year, although | cannot give him the projected ones for thidVildlife Act.
year. If the member is happy to take the results for 2001-02, Mr VENNING: When will we see that?
the total value of mineral royalties from Roxby Downs was The Hon. P. HOLLOWAY: | think it will probably be
$28 528 000; from Beverley, $500 000; extractive mineralgabled when parliament resumes.
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Mr VENNING: Have you seen it? tion about the anomaly such that it is now known that the

The Hon. P. HOLLOWAY: Yes. | am simply referring anomaly is underlain at depth by a layered sequence of rocks
to a study of parks as required under the National Parks aridhown as‘ultramafic and mafic intrusives’ that may host
Wildlife Act, one of the terms of reference of which, if you economic concentrations of nickel, chromium and platinum
look at that act, is to look at the status of parks. There may bgroup elements. Such sequences contain rich deposits of these
recommendations there which are not necessarily accepteaketals elsewhere in the world, for example, the Bushveld
by government, but these reports do come up periodically. Complex in South Africa and Stillwater Complex in North
just mention that as a sort of caveat but, apart from that onAmerica.
report, | am not aware of any other. Future exploration work will, as a targeting mechanism,

Mr VENNING: This is a very good line of questioning, utilise models based on these other deposits. About $650 000
and the minister is being very cooperative. As a thirdhas been expended to date by Dominion, well in excess of the
supplementary question: what is the government’s policy irminimum expenditure requirements imposed. Nearly half that
relation to exploration and mining in conservation andtotal has been spent on environmental consultants. Dominion
national parks? has met all the required environmental management obliga-

The Hon. P. HOLLOWAY: Obviously, our position tions during the exploration phases. The exploration licence
depends on the status of the parks. We have a range of parlssubject to stringent environmental and reporting conditions,
including jointly proclaimed parks and regional reserves thaand a Yumbarra working group comprising senior officers
are each covered by different rules and regulations. | arfrom the Office of Minerals and Energy Resources and the
aware of no proposals to change the current arrangement®epartment for Environment and Heritage meet on a regular

Mr VENNING: What is happening in Yumbarra? basis to monitor the progress in the area and ensure that all

TheHon. P.HOLLOWAY: | am happy to provide some conditions are being met.
information in relation to Yumbarra. The Yumbarra project DEH has employed a full-time scientific officer who is
involves exploration licences held by the Gawler Jointlocated in Ceduna solely for this purpose of liaising and
Venture over a most intriguing magnetic anomaly within amonitoring the activities and impacts of the exploration, as
portion of the Yumbarra Conservation Park. That region isvell as managing other visitors to the area. The Yumbarra
approximately 70 kilometres north-west of Ceduna. Domin-Ministerial Advisory Committee was established in early
ion also has another interest in the Gawler Craton; th€001 to provide independent advice regarding the environ-
company is developing the Challenger Gold Project, whichmental impacts and regulation of mineral exploration in
is located north-west of Tarcoola. Yumbarra to both the Minister for Mineral Resources

The Yumbarra magnetic anomaly is 4.5 km in diameterDevelopment and the Minister for Environment and Conser-
concentrically zoned, with a core of non-magnetic materialation. The committee has an independent chair, Mr David
approximately 1.5 km in diameter which was believed to beMoyle, and includes representatives from the Conservation
caused by a complex sequence of igneous rocks. Th@ouncil, the Ceduna council, the Native Title Working Group
magnetic anomaly was discovered in 1992 as a result of thend the South Australian Chamber of Mines and Energy. In
detailed, low-altitude aeromagnetic surveys conducted as pats$ last report, the Yumbarra Ministerial Advisory Committee
of the South Australian Exploration Initiative, which was the stated it remains satisfied that the regulators are managing the
precursor to TEISA and TEISA 2020. This distinctive project effectively, and commended the project manager for
geophysical anomaly generated immediate interest in thBominion for his management of the environmental aspects
region at the time, as similar anomalies elsewhere in thef the exploration.
world host rocks containing a variety of ore body types. Mr VENNING: When was the last report?

On behalf of the Gawler Joint Venture, Dominion has TheHon. P. HOLLOWAY: That was received earlier
completed four phases of exploration throughout 2000 anthis year, but | think it was up to the end of December. | will
2001. The first three phases comprised geoscientific activitiesonfirm that and get back to the member. Also, under the
such as geological mapping, ground geophysical surveys akboriginal Heritage Act 1988 and departmental policy,
calcrete and soil geochemical sampling and analyses, and tB®minion completed site clearances in relation to Aboriginal
fourth phase was an auger and aircore program. The firsteritage before any exploration activities took place. Such
pass, low impact exploration techniques of calcrete and soilegotiations are continuing, and |1 am advised that the
sampling obtained low order, anomalous concentrations afompany is enjoying a good relationship with the native title
the elements copper, nickel and cobalt, considered importaotaimants over the area. That is the current status in relation
for this type of target. The calcrete sampling technique in thiso Yumbarra. The exploration is continuing and there are at
area proved to be of limited success, and auger equipmelgast some promising signs, which | hope are realised.
was subsequently used to attempt to sample deeper into the The Hon. G.M. GUNN: Will the minister advise us of
soil profile. In the limited sites where the auger managed tovhat action the department is taking in relation to further
penetrate the hardened layers of sand, clays believed to be theploration and mining in the Coongie Lakes area, which is
weathered products of the target bedrock returned moran area well known to me in my constituency. Considerable
promising values of nickel, cobalt and copper. studies have been undertaken and other comments made in

In August 2001, Dominion commenced the aircore drillingrelation to this area. My understanding is that there are areas
of 50 relatively shallow holes to depths of between 2 andn that vicinity that probably have the potential for future
50 metres, and 40 of these holes successfully recoveratbvelopment and exploration. Will the minister bring us up
bedrock sample material. Initial geochemical assays returndd date on that matter?
much more promising values than any of the previous TheHon. P. HOLLOWAY: It is certainly an important
geochemical sampling, with maximum values in 6-metrequestion. A government review of management options has
composite samples of 1 357 parts per million nickel, 40tbeen undertaken through a PIRSA and DEH task force. Also,
parts per million copper and 1 066 parts per million cobalta memorandum of understanding has been developed between
Each phase of exploration work has provided new informasome petroleum companies—primarily Santos—and some
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conservation groups. Both these processes have resultedtiat other departments may want to restrict access to the
recommendations that, whilst similar in direction, differ in basin? We are aware that there has been a program to
detail. A proposal has been submitted to the Minister forencourage pastoralists to shut off their free-flowing bores, or
Environment and Conservation and me to prepare a singkestrict them, and pipelines have been provided. Can the
management position from the two recommendations on thminister give an update on whether his department is
table. We have instructed the staff from DEH and PIRSA tanvolved in any attempt to restrict people’s right to draw
review the two options in consultation with key stakeholdersvater from the basin, particularly for further mining or
and prepare a compromise position that best reflects theurism activities in the area?
benefits of each option. The review is under way, and we TheHon. P. HOLLOWAY: There have been some
expect a report shortly. discussions and negotiations in relation to this issue. My

TheHon. G.M. GUNN: The minister is aware that, with department is certainly involved in those and we will put a
respect to the issue of leases to other than Santos in tiwew that, | guess, reflects the needs of this agency in terms
general vicinity, there will be a need either to reach arof the economic development aspects. Clearly, these are
understanding with Santos or to provide some infrastructuressues that are important for the state—the water issue is
so that these other leases can be developed. Will the ministenportant—and, of course, companies such as Western
give us an update of where we are in that exercise? It is ®lining, for example, have done a great deal to assist in
matter to which | drew the attention of the then governmentestricting the loss of water from the Great Artesian Basin.
about 18 months ago. The leases had been issued, but th&e, | think that the record of mining companies in relation to
had not been a great deal of consideration given to wherhe use of water from the Great Artesian Basin has been very
these people would operate from and whose facilities thegood and | would like that to continue and be reflected in
would have. It appeared to me that this matter needed to beeasures. But, clearly, there are some big issues in relation
thought through. Will the minister bring us up to date? to the sustainability of water resources in the basin that need

TheHon. P. HOLLOWAY: It is an important question to be addressed, and we will have an input into those.
and | will ask Barry Goldstein to answer it. TheHon. W.A. MATTHEW: My next question relates

Mr GOLDSTEIN: On the key issue that you have asked,to mining royalty rates, and | draw the minister’s attention in
by example, Stuart Petroleum is selling its production througlparticular to page 3.1, Output Class 3, under the targets in the
Santos’s facilities. In relation to the two new players who2002-03 column. One of the targets listed is a complete
have made oil discoveries in the Cooper Basin, there is Stuaaissessment of mineral royalty rates. With that in mind, | ask
and Beach who are partners in the Acrasia oil discovery, anthe minister: when will this assessment be completed, and can
there is Beach and Cooper, who are partners in the Sellickhe minister indicate to the committee whether he believes the
oil discovery. With the first of those discoveries, Acrasia, thdikely result of this assessment could lead to an increase in
production is going through Santos’s facilities as a result ofmineral royalty rates? If so, is he able to advise us of the
a commercial agreement between Santos and Stuart. So thegantum?
has not been a problem with those companies reaching TheHon. P. HOLLOWAY: | will invite Dr Alley to

commercial arrangements. provide some information in relation to that question.
The CHAIRPERSON: Minister, do you wish to add to Dr ALLEY: As part of the review of the Mining Act, we
those comments? have been undertaking in cooperation with Treasury a review

TheHon. P.HOLLOWAY: Yes, in relation to a of royalties and royalty rates, looking at the national and
particular issue, which is road access. | am advised thamternational methodologies and trying to provide a more
Santos constructed and maintains an extensive private roagistematic process for royalties in South Australia. That
network in the Cooper Basin as well as maintaining someeview has been pulled in with the review of the Mining Act
public roads in the area under a longstanding arrangemeand, together with the Mining Act review, it should be
with Transport SA. Santos wants to revise that longstandingompleted in June 2005. In the interim, we are looking at
arrangement in relation to the maintenance of private roadsnproving the royalty rate by undertaking a series of auditing
primarily used by Santos but increasingly used by others—processes, which have not been done before in this state, and
tourists, other explorers and producers of livestock. Under thiwoking at improvements in reporting procedures for com-
Petroleum Act 2000 new explorers have a right of access tpanies so we get a much more accurate understanding of what
the private road subject to Santos seeking compensation fproduction rates are.
any damage, which would be difficult to demonstrate in many TheHon. W.A. MATTHEW: My next question relates
instances. Santos has prepared a draft road use agreemertoithe stone industry, and the minister would be aware that,
apply to new explorers but negotiations on the agreement aie the 2001-02 budget, provision was made to assist with the
yet to be concluded. So, clearly, it is not just the pipelineestablishment of a stone industry association. Has any further
infrastructure: there are a number of other issues relating tmnding been allocated in the 2002-03 budget to assist in the
that. ongoing establishment of a viable stone industry in South

TheHon. G.M. GUNN: Itis all infrastructure. Australia? If so, how does this funding compare with that

TheHon. P. HOLLOWAY: Yes, it is all infrastructure. allocated in 2001-027?

TheHon. W.A. MATTHEW: Can I clarify something? TheHon. P. HOLLOWAY: The department is still
Is Transport SA negotiating that agreement at this timenegotiating over what level of support it might provide for
because | am aware of some work that it is doing and | thinkhis year although it was my understanding that, when this

it might be related? program was originally initiated by the government, it was
TheHon. P. HOLLOWAY: | am advised that Transport only for two years, so the funding was due to run out this
SAis involved in those negotiations. year. The department is currently looking at what assistance

TheHon. G.M. GUNN: Can the minister indicate itcan provide and how it might provide that. Unfortunately
whether his department is involved in any monitoring of thethere have been some problems in relation to the success of
Great Artesian Basin, because there have been suggestiaghat program and it has not been as successful as one might
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have liked it to have been. We are hopeful that we camrojects. What was the additional information required on
overcome that in the future. notice, or are those statistics sufficient?

TheHon. WA. MATTHEW: Supplementary tothat,has ~ TheHon. WA. MATTHEW: What are the details of
any staffing been provided, at least in the interim periodgach of the projects? | appreciate that the minister will have
while that assessment is being conducted? Has a designatedake that part of the question on notice. My final question
officer from within the department been made available to theelates to the native title agreement in the Cooper Basin. |
industry as a liaison point in the system? refer to Budget Paper 4, Output Class 2—state resources

Dr ALLEY: Apart from the in kind support that we give (page 4.8). Under the targets for 2002-03, there is the
the Dimension Stone Association, we also have a dedicaté@llowing target:
staff member whose duty itis to look at all kinds of ways that  Commence negotiation process for other areas outside of Cooper
we can help promote the dimension stone industry in thigasin.
state. My questions are: first, when does the minister expect the

TheHon. WA. MATTHEW: Who is that? Cooper 1999 and 2000 native title agreements to be finalised;

Dr ALLEY: That officer is a geologist, Gary Ferris, who and, secondly, for what other areas outside of the Cooper
has taken over from another geologist who was dedicated ®asin does he expect negotiation processes will commence
the industry, Joanne Hough, who is on maternity leave. in this financial year?

TheHon. W.A. MATTHEW: My final question relates TheHon. P. HOLLOWAY: This is quite a complex
again to the stone industry, and this is a very importanissue and, there being some ongoing negotiations, | will hand
industry to the state as the minister is aware, | hope, and it igver to Barry Goldstein, who can give you a more up-to-date
an industry with a lot of opportunity. With that in mind, 1 ask: report. This is one of those issues that ministers get reports
what influence has the minister exerted through his portfoli®n fairly regularly because itis changing. | will hand over to
to ensure that the North Terrace precinct project includeBarry to give you the most up-to-date advice on the situation.
South Australian stone as a prominent and heavily used Mr GOLDSTEIN: You are aware that 10 of the 11
feature? Cooper Basin 98 blocks have now been granted pursuant to

TheHon. P. HOLLOWAY: | agree with the member for native title agreements being reached. The template agree-
Bright that the dimension stone industry is important and hagients that resulted from those sets of negotiations are
great potential. It is one of the industries that | am keen to seeonsidered by most, | would say, if not all, parties involved
grow and reach something of its potential. Apart from itsin the CO99 and CO2000 round to be a good place to start.
export potential, there is a great opportunity to use stone aghose good faith negotiations are ongoing. There have been
a building material more widely within this state. | have notseveral meetings within the last few weeks and there are more
been involved in the North Terrace precinct proposal, but Bcheduled within the next few weeks. Because they are good
am keen that we take every opportunity we can to uséaith negotiations we cannot actually say when they will
dimension stone more widely as a building and pavindinish up, but we are optimistic that CO99 and CO2000
material within the state. blocks will find themselves with native title access agree-

This is one of the ways in which we can ensure that thénents which are both fair to the native title registered
industry fulfils its potential. There are also considerableclaimants and sustainable in relation to development.
export opportunities. In particular, we would like to develop  The CHAIRPERSON: Does the member for Bright have
within this state some downstream processing. Rather tha@mnibus questions?
just shipping out great big blocks of stone, hopefully we can TheHon. W.A. MATTHEW: My omnibus questions are
do some value adding in this state. That is clearly an objectivas follows:
and, if this program is successful, it will be one of its 1. Will the minister advise the committee how many
achievements. So, greater local use and downstream processviews have been undertaken, or are scheduled to take place,
ing are two of the objectives for this industry. within the Office of Minerals and Energy Resources since the

TheHon. W.A. MATTHEW: My question relates to the government was elected? To which matters do these reviews
Extractive Areas Rehabilitation Fund. How many projects argoertain and which consultant or consultancy organisation has
scheduled to be undertaken in 2002-03 from the rehabilitationeen hired to undertake this work, and what is the total cost
fund, and what is the nature of each of those projects? of these contracts?
realise that the minister will need to take the bulk of this 2. Will the minister advise the committee which initia-
guestion on notice in order to elicit locations. At the sametives contained within the government’s compact with the
time, | ask the minister what royalty payment was made to thenember for Hammond have been allocated to be adminis-
fund in the last financial year and what is expected in the yedered within the Office of Minerals and Energy Resources?
2002-03. How much will they each cost, and will these costs be met by

TheHon. P. HOLLOWAY: A review is currently being new or existing funding?
undertaken of the Extractive Areas Rehabilitation Fund. A 3. Will the minister advise the committee of the number
project assessment panel was established to assess rehabiligpositions in the Office of Minerals and Energy Resources
tion projects in excess of $100 000. The panel comprisesttracting a total employment cost of $100 000, within all
members from industry, government and academia and, sinciepartments and agencies reporting to the minister, as at 30
its establishment, it has met 18 times to assess proposalgne 2002, and the estimate for 30 June 2003?
lodged by various mining companies and consultants. In 4. For each of the financial years 2002-03, 2003-04,
2001-02, receipts for the fund were $1.031 million; expendi-2004-05 and 2005-06, what is the total share to be borne by
ture was $1.171 million; and there were 53 approvals to ghe Office of Minerals and Energy Resources of the
value of $1.827 million. As at 30 June this year the Extractiveb967 million saving strategy announced by the government
Areas Rehabilitation Fund balance was $3.791 million, ofand what is the detail of each saving to be made within that
which $1.955 million was already committed to approvedoffice?
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TheHon. P. HOLL OWAY: Before | close | thank staff This budget shows that the government is serious about
of the Office of Minerals and Energy Resources for theirits commitment to regional areas. We will spend more on our
assistance here today and also thank all the staff of theommitment to the regions than the former government ever
department for the work they have done in preparing thespent. We have backed up our funding with practical

budget papers over the past few months. administrative action to ensure that all of government
The CHAIRPERSON: There being no further questions, responds to the needs of all of regional South Australia. The
| declare the examination of the lines completed. newly formed Office of Regional Affairs breaks down the
divisions which existed between the former Office of
Additional Witness: Regional Development and the Regional Services Business

The Hon. T.G. Roberts, Minister for Regional Affairs.  Unitin the former DIT. We now have a coordinated one-stop
shop that regions can go to.

Additional Departmental Advisers: Earlier today | announced the structure of the new
Mr P. Tyler, Acting Executive Director, Office of Regional Communities Consultative Council. This new
Regional Affairs. initiative is being formed to give country people a direct link
Ms J. Lowe, Director, Strategic Policy, Office of Regional With government. The council will meet with key players in
Affairs. government and provide feedback to me as Regional Affairs
Minister. Soon | will announce the membership of this
The CHAIRPERSON: Does the minister wish to make council.

an opening statement? These are important first steps, along with the detailed
TheHon. T.G. ROBERTS: | have some introductory program of initiatives, services and improved infrastructure
remarks that | would like to make. The future growth andwhich are detailed in the budget itself. The budget shows that
prosperity of our towns, country communities and regionathe government understands the issues and has invested time
centres is a longstanding Labor commitment, and thén preparingimmediate practical but strategic options for re-
challenge which the government enthusiastically accepts isngaging South Australia’s regional communities. It is also
to build positive and strong country communities and to buildmportant that we recognise that some areas of our state will
on the work that was done by the previous government imeed priority support and assistance—regions such as the
those areas in trying to achieve growth and maintain regionalpper Spencer Gulf which have faced the consequences of
centres as economic drivers. job losses and increased insecurity of employment through
Regional South Australia makes a key contribution to oumajor restructuring. We need to protect the frontline health,
state’s character, prosperity and heritage. The Rann Labeducation and aged care services.
government recognises that we owe much of our economic | conclusion, | acknowledge that the former government
success to the efforts of those who live in rural and reglonqgegan the process of improving relations with regional
Australia, and our continued prosperity will depend signifi-communities. Many of the initiatives were good and had
cantly on the strengths of our regions. bipartisan support, but that was just the platform for the
It is important, though, to acknowledge that regionalbeginning on which we will continue to build. We intend
prosperity has been uneven. There are parts of our starther improving the channels of communication. All
especially the remote areas, that are yet to achieve theiggional communities can be assured that they will have a
potential. In some regions, families are struggling to makeyoice in cabinet who will champion their needs and a Premier
ends meet, many young people can see little future, oldefnd Treasurer willing to listen.
people are left isolated, and whole communities and small
country towns have been in some cases marginalised. Thelréer

has certainly been a drift of young people into the m_etropoll-are proud and resilient and trust their relations with govern-
tan area. Many of the members of the opposition wh

represent country electorates would concur with that. %ent, and have the capacity themselves to shape their own

. ) . . estiny, where local leadership is respected, and able to
To break this cycle of despair requires the combineqyampion change, and where young people have choices and
efforts of government and the community working terthe.rthe elderly and disadvantaged are not forgotten. If we allow

As part of the state government's social justice agenda, itsontry South Australia or any of our regions to fall into

Social Inclusion Initiative will underpin and become our yacjine. we not only condemn these communities to econom-
cornerstone for a different way of tackling the pressing socigl- and social decay, but we will weaken the cohesion of our

issues alongside of economic development issues. Thigaie After all, South Australia’s prosperity depends more
government firmly believes that growth and hope in oulinan ever before on the health and sustained viability of
regions will be achieved by balancing the intervention Ofregional South Australia.

overnment with the capacity and enterprise of local leaders
d pactty b | place on record also my thanks to the staff of the former

who will need localised support within a broad polic
framework. PP P yOffice of Regional Development, headed by Wayne Morgan,

¥vho have worked hard to establish important programs and

that will be addressed are: listening to and recognising th

issues which confront regional South Australia; empowerin%III be. amore targeted and direct approach_to achieving real
and resourcing communities so that they can respon enefits in the areas that have been identified.
independently; ensuring equity in planning for economic, )

social, cultural and environmental progress; and acknowledg- Member ship:

ing and promoting the contribution of regional areas to the The Hon. R.G. Kerin substituted for the Hon.W.A.
state’s and the nation’s prosperity. Matthew.

The government’s vision for regional South Australia is
communities that are more confident, communities that

The government’s consultation with regional areas ha
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The CHAIRPERSON: Leader, do you wish to make an pointed out, you will be able to answer those questions for
opening statement? him. | think he has given you a bit of a task.

TheHon. R.G. KERIN: Just briefly, Madam Chair. | As Minister for Industry and Trade and as Treasurer, the
appreciate the minister’s sentiments about the restructurentinister seems to want a lot of control over a lot of things. At
hope it works. | am concerned about its being within thethe end of the day, when it came to some of the questions to
industry portfolio at the moment, and | hope that in anydo with regional issues, he has referred them, so we look
restructure that will be sorted out. The whole reason foforward to these estimates.
setting up the Office of Regional Development was to getit The CHAIRPERSON: Thank you, leader. Do you want
out of that portfolio, but we will not condemn you for that. to start the questioning?

We will give it a fair go and we will support it in a bipartisan TheHon. R.G. KERIN: As Minister for Regional
way if it will help regional South Australia. Affairs, what input does the minister have with respect to the

It has been well documented, and even our great friendgecision to increase the minimum charges for the use and
at theAdvertiser have written up regional South Australia freehold purchase of crown leases? The minimum lease is
pretty well over the past couple of years. A lot of very good$300, and there has been an increase in the freehold purchase
stories have been written. Over the past five years, regiongtice for perpetual leases from $1 500 to $6 000, and this has
South Australia has done very well. Despite what the Ministesent shock waves around regional South Australia. Will the
for Transport has had to say about road funding, at theninister advise the committee whether a regional impact
moment there are some real concerns, and he has rstatement was undertaken prior to cabinet's making this
convinced too many people—including the AWU—about thedecision?
cuts to roads and the impact that those will have. Alot more TheHon. T.G. ROBERTS: The input is a budget line,
funding has been cut from roads than he says will be put badkesponsibility for which is assumed by another minister. It
in, so that has been a real problem. A whole range of issuegas not my responsibility to draft the budget programming
including crime prevention and the proposed closure of théor that particular portfolio area: it was that of the Office of
ambulance radio rooms, will have an impact. Regional Development. As a former minister and as the

Earlier today, we had the primary industries estimates, anshadow minister, the honourable member knows that one
I will not go back over that. However, there is no doubt thatmust explain to constituents how the decision will impact on
rural South Australia has been the saviour of the economsegional areas, and that is what | have tried to do.
over the past couple of years. Part of good government is TheHon. R.G. KERIN: As a supplementary question,
recognising your strengths, and | welcome the discussiongas a regional impact statement undertaken and put before
about the Economic Development Board, but I think the ongabinet prior to that decision?
thing that is missing is the recognition of what rural South  The Hon. T.G. ROBERTS: | will take that question on
Australia has been able to do for South Australia as a wholggtjce.

Earlier, | quoted from Monday'Advertiser. There was an TheHon. R.G. KERIN: What is the minister’s role in
article entitled ‘The $5 billion farm’ that discussed the terms of ensuring that the government carries out its promise
enormous growth within our rural industries and the way thato establish an enterprise zone in the Upper Spencer Gulf, and
that has funnelled money into the economy. It states: what allocation has been made in the budget for this purpose?

Country South Australia has saved the state economy in the paghe Premier made an election commitment to ensure that Port
12 months with a record export performanceunpublished Pirie, Port Augusta and Whyalla would each have an
gov?rnmteor;tvf\;ggrvc\e/ﬁrf]otgfo(g)nlé(tz ng\évdgatt g‘i"‘{)'imgr?”a”“he stategnterprise zone. The Premier claimed that these Upper
ruritsti(; same time, mgst of S?Nsyother key merchéndise exports,Spenqer. Gulf enterprlse zones would be funded from Wlth.m
machinery, metals and petroleum slumped alarmingly. . . the existing economic development budget. Last week, during

The strong performance contrasted with static export growth byestimates Committee questioning, the Treasurer said:

Australian farmers generally last year. Details of any potential economic development zone have not
I will not go any further with that, but we have seen that localbeen sufficiently advanced to give an answer now.
farmers have earned the best profits of all the states for seveind that is despite the fact that, under the then leader of the
of the past 10 years. opposition, the now Premier, the same or very similar press

Rural South Australia, even though we are the smallest ineleases, which were issued on a pretty constant basis over
number of any state in relation to our metropolitan cousinsfive or six years, stated that enterprise zones would be
has outperformed them consistently. That is one reason whgstablished in those northern areas.
this economy has picked up enormously over a period of TheHon. T.G. ROBERTS: | refer the honourable
time, and that needs to be recognised by the government.member to the Treasurer’s reply. It is not a budget line for

| know the minister is not the cabinet, but the cuts towhich | have responsibility, although, as | said, sometimes
Primary Industries have been concerning. The cuts in a whokle impact of budget lines in other minister’s portfolio areas
range of areas with respect to regional communities are must be explained by me. As | take some responsibility for
major concern to country people, and | think the minister hashe impact of budget processing and as | have broad contact
his work cut out for him. | know he is a rural man who haswith people in regional areas, | take that responsibility.
the interests of rural people at heart, but he does not haveResponsibility for policy development is not within my
lot of mates around the cabinet table as far as understandipgrtfolio.
regional affairs goes. TheHon. R.G. KERIN: As the Minister for Regional

I held a similar responsibility to the Minister for Regional Affairs, will the minister confirm that the HomeStart scheme
Affairs in the former government, and it covers a very broads it relates to aged-care beds has been cancelled by the
range of responsibilities. The Minister for Industry and Tradegovernment and, as a result, South Australia has forfeited
was asked a range of questions to do with issues within thabnsiderable commonwealth funding for the program? We
portfolio, and he has referred a lot of those to you. As he haare aware that aged-care facilities were to be built in 15
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country hospitals. That will not now proceed. As this decision TheHon. T.G. ROBERTS: | will take that question on
has had enormous impact on regional areas, particularly inotice.

terms of people being able to stay in their own communities Mr VENNING: | am disappointed because | know the
and not moving, was the promised regional impact statememinister is from the country region—it is not his fault—but
prepared and considered by cabinet? it would appear that the decisions are not made in all these

TheHon. T.G. ROBERTS: The question of HomeStart critical portfolio areas. It further compounds the problem.
participation in programming for a number of projects inWhat input did the minister have on the decision not to
regional areas was, again, outside my portfolio area, but provide funding to upgrade the four regional art theatres in
have had to explain and try to find alternatives to the fundinghe Riverland, Whyalla, Mount Gambier and Port Pirie?
programs or regimes to which the previous government had MsBREUER: What does that have to do with regional
committed HomeStart. | am trying to work my way through affairs? It is an arts portfolio question.
the short, medium and long-term accommodation problems Mr VENNING: It is regional affairs.
associated with changed policy in relation to using HomeStart MsBREUER: Itis not regional affairs; it is arts. And you
as an avenue for funding for those programs. Ministepromised and you did not back it up with any money.
Stevens, | understand, took questions on HomeStart's being Mr VENNING: Did the minister ensure that a regional
used for aged-care programming, but it is not a direct fundingmpact statement was considered during this cabinet deliber-
line for which I have responsibility in relation to the budget. ation?

I do take the honourable member’s point in raising it as an MsBREUER: Regional impact statement on that? You
issue. Again, | do take responsibility for working acrossdid not even allocate the money to it. You just made rash
government trying to find alternatives where communitiegpromises before the election because you knew that you
may be trying to find alternative funding regimes. would not win and you would not have to pay up.

Mr VENNING: My first question is in relation to Budget TheHon. G.M. GUNN: Lyn, we know you are getting
Paper 4, volume 1, on the subject of regional road fundingipset about the redistribution, but do not take it out on us. It
cuts. | am sure the minister would be disappointed if | did nois getting late in the day, and we are all trying to be good and
ask this question. During last week’s estimates hearing;ooperative.

Minister Wright admitted that funding for the regionalroad = Mr VENNING: Madam Chair, | need your protection; |
program had been slashed from $2.2 million to just $700 00Geel threatened.

As Minister for Regional Affairs, what role did the minister ~MsBREUER: Don't you understand what the regional
have in deciding what regional road programs would be cutaffairs portfolio is all about?

and what advice did the minister give in deciding which of The CHAIRPERSON: The minister is now ready to
the four regional roads would continue to be funded? answer. | hope that members have got enough off their chests.

TheHon. T.G. ROBERTS: | may be seen to be ducking TheHon. T.G. ROBERTS: | note that the honourable
responsibility for regional development and budgeting, bumember has not demanded the protection of the chair. He has
that matter falls within the province of the Minister for been able to fend off the interjections himself. | will take up
Transport. The honourable member would realise that | wathe line that the member for Giles has developed, namely, that
disappointed with some cuts, particularly the regional roadhe allocation for the regional affairs budget is quite modest.
programs that were in the area in which | live. The honourThe power to weight ratio with the budget obviously operates
able member would understand that | did come undeoutside in terms of the questions asked in other portfolio
considerable lobbying pressure to change the prioritisation sateas for which | take some responsibility in being able to get
by the Minister for Transport, but it was a budget decisioninformation into ministers’ offices on a whole range of
made by whole of government for which we have to takeproblems and growth that may be occurring in regional areas.
responsibility and accept. However, in relation to the relevancy of the question, | put

Mr VENNING: It is disappointing because | think, as on record that the government is committed to understanding
Minister for Regional Affairs, you would agree that a thing the needs and interests of people living in regional South
such as this can cause a lot of angst. The second questiorAsstralia. The purpose of the regional impact statements for
in relation to Budget Paper 4, volume 1, on the subject otabinet submissions is to better inform cabinet of the costs
regional ambulance communications offices. My questiorand benefits of proposals for regional communities.
relates to the government’s decision to close three regional The Office of Regional Affairs has developed guidelines
ambulance communications offices within the nextfor regional impact statements for cabinet submissions, and
18 months. This decision is one that needed a regional voicéhe cabinet handbook is being revised. Even though the
What input did the minister have on this decision? Was ther©ffice of Regional Affairs has been established, the former
a regional impact statement? This decision has reverberat&iffice of Regional Development has informed me that in the
throughout the regional volunteer community and has had eicinity of 30 regional impact statements have been prepared
real impact on the dedicated bunch of rural South Australianas part of the cabinet process. The Office of Regional Affairs
involved. Will the minister advise whether the volunteerhas just been established and has just formed a small project
community was consulted, as per the commitment made iteam to further develop the process for regional impact
the volunteer compact; will the minister closely monitor anystatements and public assessments to strengthen the govern-
resulting negative impact on ambulance services to theent’s commitment to regional consultation.
regions and, if there is, insist that his colleagues reverse this The proposal will incorporate engagement and consulta-
shocking decision? tion principles with regional communities, and the Office of

TheHon. T.G. ROBERTS: | understand the importance Regional Affairs is finalising a guide to regional consultation
of the question to the honourable member, but it is outsidéor use by state government agencies. This will assist
my portfolio budget lines. | will refer the question to the government in consulting with regional communities and
minister responsible. development statements of regional impact before implement-

Mr VENNING: Was there a regional impact statement?ing changes to services. If that perhaps explains the role and
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function of the Office of Regional Affairs and the proposedValley region? What input did the minister have on the
purpose for regional impact statements, that will make theecision to effectively close the Murray River Fishery? |
matter a little clearer. know that no regional impact statement was done. But did
TheHon. G.M. GUNN: The previous government you as Minister for Regional Affairs make any contribution
produced a 42 page booklet outlining what measures in th® the cabinet budgetary decision as to what was a fair
budget related to rural South Australia, and the table o€ompensation for the loss of the 30 regional businesses?
contents made clear how seriously regional affairs was taken. Over the last two days | think we have all had correspond-
Can the minister explain why a government which hasnce from people who are most upset about their loss of
promoted itself as being regionally focused and which hagncome. People’s livelihoods and rights were arbitrarily
made a fanfare about the appointment of a Minister foremoved from them, which is a very dangerous precedent. So,
Regional Affairs has no regional statements incorporated ioan the minister indicate what input he had as Minister for
this year’s budget? Regional Affairs, and as a rural person who would understand
TheHon. T.G. ROBERTS: The position is that we will the predicament of these people?
be circulating statements in relation to the impact of the TheHon. T.G. ROBERTS: The portfolio area that
budget on regional areas, but certainly we were not in @overs the Murray River fishers is Primary Industries. That
position to put together a full budget booklet similar to thequestion, if the member had been doing his homework, would
one put out by the previous government. We have made robably have been directed to the Minister for Primary
commitment to circulate a series of statements in relation ttndustries. | did play a role in opposition on a joint committee
the impact on certain portfolio areas. of both houses of parliament in which a bipartisan decision
TheHon. G.M. GUNN: My next question, Madam Chair, was reached in relation to the restructuring. | refer the
concerns something that is near and dear to the hearts ofember to the report put out by the Environment, Resources
people in rural South Australia. Under the former govern-and Development Committee in 1999—a very good commit-
ment’s program $8.25 million was allocated for the sealingee and a very good report. | understand that these questions
of six arterial regional roads. These included Hawker tchave been put to the relevant minister and replies given, but
Orroroo, Booleroo Centre to Jamestown, and Burra tdf they have not—and | am taking the honourable member at
Eudunda, and they are mostly in my constituency. In youhis word that these questions have not been put to the relevant
area, minister, there was Lucindale to Mount Burr, Morgamminister—I will refer these questions to the relevant minister
to Blanchetown, and Elliston to Lock. This funding has nowand bring back a reply.
been reduced to $2.82 million. As a final reply to the other question the honourable
Will the minister advise the committee which of our member putin relation to the cost of the Hammond compact,
unsealed rural arterial roads that were due to receive fundirtpat was a whole of government compact and | have no
this year will now not receive the funding? Will the minister further answer to make.
inform the committee whether the agreement with the TheHon. R.G.KERIN: The government has axed
Jamestown council in relation to the Booleroo Centre td800 000 from the local crime prevention committee
Jamestown Road has been broken? There was an agreemgigram. The impact of this budget cut has reverberated
whereby the council based at Jamestown processed and bufitough regional communities across South Australia, jobs
certain sections of the road and the government was going ttave been lost and important community programs aban-
pay for it at a later stage. What happened to that? | alsdoned. The member for Giles has probably heard similar
understand that the Goyder council at Burra was involvedtories. | do not think that the people within the justice
with the Eudunda Road, and will the Minister for Regional portfolio really were able to get across to cabinet what the
Affairs be meeting with the Goyder council to work out animpact of this would be. In Port Pirie they probably looked
alternative payback arrangement for that particular road? Twat it being one or perhaps two jobs that might be lost by this
of the gangs in the north have been cut back. We have talkezlit. Because it is a facilitation role within the community, we
about the Year of the Outback, but people in the Outback arare looking at the potential loss of up to 21 jobs there, and |
saying that this is the year of the cutbacks. think that overall the impact of this cut has not been particu-
Members interjecting: larly understood. | think that cabinet underestimated what this
The CHAIRPERSON: Order! | think the leader actually decision would mean. People living in these communities are
wants some time to ask some questions, so | had better let tlatitled to know how this decision was made and whether a

minister proceed. regional impact statement was undertaken before the
Members interjecting: decision.
The CHAIRPERSON: Minister, please proceed. TheHon. T.G. ROBERTS: The responsibility for the

TheHon. T.G. ROBERTS: Thank you, Ms Chair. This policy was in another portfolio area, under justice. The only
chamber is not used to the interplays that are going oresponsibility | have had as minister is to gauge the impact
between members. Our debates are more to the point andab the particular cut, as has the honourable member, and
the subject matter and slightly less robust! | am not sure hownonitor that and give feedback to the Minister for Justice. |
I can handle this! | thank the honourable member for his veryrad no input into the policy for the funding regime; it was a
important question. Unfortunately, again, it is not within thedecision made by the Attorney-General.
province of my portfolio area, but | will refer the questionto  TheHon. R.G. KERIN: By way of a supplementary
the Minister for Transport who may be able to prioritise thequestion, this is one of the real issues for country people with
spending programs for his department to the satisfaction acfome of the decisions. | wore a couple over my time but, if
the member—nbut probably not. you do not have a lot of knowledge within a portfolio and the

TheHon. G.M. GUNN: During the budget there was decision is made around the cabinet table, a regional impact
obviously a need to meet the promises made by Premier Rastatement is imperative. The member for Giles will agree with
to provide special funding to meet the various demands aie. Was there a regional impact statement to deal with the
Mr Lewis. How will this impact on the rest of the Murray guts of the crime prevention program?
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TheHon. T.G. ROBERTS: | would have to take thaton community. | know that we must all prioritise at certain
notice, given that it is not in my portfolio area. | understandtimes, but will the Minister for Regional Affairs give us any
that the previous government did not have regional impadtope that many of those projects will be implemented within
statements—I think it had family impact statements. We ara short period?

trying to introduce them under the protocols— TheHon. T.G. ROBERTS: Again, | thank the honour-
TheHon. R.G. KERIN: | was the regional impact able member for the detail in his question; it shows concern
statement! for his electorate. | would love to have the budget figures that

TheHon. T.G. ROBERTS: | have noimpact onthe way you have associated with my portfolio area across that range
in which decisions are made within other portfolio areas untibf portfolios and to be able to contend with some of the
they are discussed by cabinet. | will refer the question to theroblems that you have listed but, unfortunately, my budget
Attorney-General and bring back a reply. is very modest. | will certainly do what | can to raise the

TheHon. R.G. KERIN: From what we have seen with questions you have asked with the Minister for Education in
a number of these decisions, there needs to be a good lookaxtother place and bring back a reply.
the process of how things get to cabinet and how they are Mr VENNING: My question relates to Budget Paper 4,
handled when they are there. Over time, we improved ouwolume 1, on the subject of regional telecommunications
process and we are paying a bit of a penalty in regional Soutimfrastructure. What funding has been allocated in the
Australia at the moment for the fact that the impact of someéndustry, investment and trade budget for regional telecom-
of these decisions has not been put forward before thmunications structure? Also, with which of the regional
decisions are made. What will you as Minister for Regionaldevelopment boards is the government negotiating in relation
Affairs be saying to local governments, to the Port Pirie ando facilitating investment in telecommunications infrastruc-
Regional Wakefield Plains Council, about why the governture?
ment has not bothered to continue the arrangement to The CHAIRPERSON: That question seemed to me to
complete the Koolunga to Brinkworth road at a cost ofrelate to another budget line, but the minister may be able to
$450 000, and to the District Council of Mallala on the provide some information.
sealing of the Dublin road at $622 000? Will the ministerbe TheHon. T.G. ROBERTS: | have some information in
seeking to provide that much needed funding through othaelation to regional development boards and improving
programs? telecommunications in remote and regional areas. | must say

The problem particularly with the Koolunga to Brinkworth that, while | was in the Ceduna area yesterday and driving
road that | know so well is that over the past few years wéetween Wudinna and Streaky Bay, | saw that the telecom-
have almost completed the sealing in that area, and that withunications in remote and regional areas for which the
mean a lot more traffic going through there. We will finish commonwealth has responsibility certainly need a lot of work
up with a stretch of road of about eight to 10 kilometres in theo bring them up to scratch. | am sure the local member
middle of a whole network of newly sealed roads—that wasvould be raising this with his federal colleagues.
the last link. Not only is there enormous disappointment but  Access to fast and modern telecommunications is essential
also a lot of schoolchildren travel that road. Suddenly youo business operations and community life in regional areas,
have so much more traffic because of the many kilometres @ind there have been significant gaps in the quality and cost
bitumen leading from north to south and coming from threeof telecommunications between metropolitan and non-
directions from south to north, and you will have this eightmetropolitan areas. With the advent of mobile phones and the
to 10 kilometres of dirt road. It has always been a problermeed for additional bandwidth to support access to the
with a little bit of traffic, but now it has a lot of traffic and it internet, these gaps have the potential to widen. The regional
is a poor decision. Does the minister have an opinion on itjevelopment boards have arole in facilitating the infrastruc-
and will funding from other programs go to finish that sinceture and services to meet the changing and constantly
the scrapping of that program? growing needs of local businesses and, by implication, the

The Hon. T.G. ROBERTS: | thank the honourable wider community. Some eight of the state’s 13 rural and
member for his advice in relation to the detail he provides irregional development boards were successful in the total of
his question, and being in or near the electorate he knows ttf#l commonwealth government grant applications under the
area well. I will refer the question and detail to the Minister Networking the Nation initiative.
for Transport and bring back a reply. These included five grants for Eyre Peninsula, seven for

TheHon. R.G. KERIN: Will the minister with his the Upper Spencer Gulf region and the vast regions to the
responsibility for regional affairs advise the committee whynorth and four for the South-East or Limestone Coast region.
more than $26 million slashed from the education capitalThe grants were for a variety of purposes but principally
works appear to be targeted at regional schools? What wognabled expanded coverage of the mobile phone network,
has he undertaken to ensure that alternative budget funds astablishment of regional telecentres and internet points of
sourced to ensure that South Australian regional school-aggutesence and installation of video conferencing equipment to
children are provided with the same level quality educatiorprovide that extra dimension of face to face communications,
facilities as their metropolitan counterparts? despite the massive distances involved. The total of these

We know that, because of some difficulties in the lategrants was $7 million; in addition, they leveraged a further
1980s and early 1990s, many schools across the state we$®.8 million from the regional telecommunication providers
allowed to run down, but at the moment our real concern (anth expenditure on regional telecommunications and services
this has been pretty well documented in the media over thi excess of $8.5 million.
past couple of weeks) is that a whole range of regional Mr VENNING: The subject area of my second question
schools, such as Gawler Primary School and schools d the relocation of the Office of Sustainable Development,
Orroroo, Peterborough, Willunga, Booleroo—and everand | refer to Budget Paper 4, volume 1, Output Class 3.1,
Angaston, which is nearly in the city—have seen their worksPolicy advice and support services’. Was the minister
deferred. That has been an enormous disappointment to tirezolved in discussions about transferring PIRSA's functions
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to the environment and conservation department? If so, dickgional development boards. It will have an important role
he seek the advice of or consult with the regional communiin supporting advisory and consultation processes within
ties, including many rural people involved in Landcare, soilregions. It will also be working with local government when
boards, pest control and our pastoralists? Without consult@nd where necessary in trying to build up better contacts.
tion, many of PIRSA's functions have been transferred to the Mr Venning interjecting:

environment portfolio, which was an insult to the many rural  TheHon. T.G. ROBERTS: | think the honourable
people involved in Landcare, the soil boards, pest control ancthember is a little cynical about the approach that we have
the pastoralists. taken in relation to regional development. | think all members

TheHon. T.G. ROBERTS: The question is important on the opposition benches understand that people in regional
and, although it is outside my portfolio area, | have beerareas are now looking for solutions to problems in a biparti-
advised that this matter was taken up by the water, land arghn way probably more than they ever have in the past. It
conservation agency and was a whole of cabinet decision.does not mean to say that they prefer one party above another

Mr VENNING: The subject of my third question is the at a particular time. If they have a problem they need a
role of the Office for Regional Development and the ministersolution, and I think it is incumbent on all of us on both sides
As the minister for regional development, will the minister of the house to work towards those solutions, and | hope that
outline how much funding has been allocated to establish thee have been able to provide some of the infrastructure
two new regional offices? How many staff will be employed support that might achieve those ends.
at each office? How will the establishment of the Office of TheHon. G.M. GUNN: Can the minister advise the
Regional Affairs impact on the government’s approach taccommittee whether the government will provide funding to
regional development? Will the minister also advise theCeduna council to assist with the infrastructure it believes it
committee whether these offices will report to him? Whatneeds because of the solar eclipse which will take place in
precise role does the minister play as the Minister forDecember? Ceduna council, | understand, is requesting in
Regional Affairs in the government’s deliberations onexcess of $600 000. There has been considerable public
regional issues and regional development? comment on this matter in recent times. | also point out to the

TheHon. T.G. ROBERTS: There is no doubt that many minister that there will be a huge number of people at
regional communities feel that the state government ifyndhurst and in the Leigh Creek area who will obviously
inaccessible and that their views are not considered importieed the necessary infrastructure. There will be a huge influx
ant. This state government passionately believes that thaf people for a short time. It will be good for South Australia
views of people in our regions are important as a key part odnd good for the country communities, but it is probably
our commitment to regional consultation when establishindeyond their resources to provide what will be required to
regional offices. There will be two regional ministerial cater for the influx of people from overseas.
offices—one in Murray Bridge and one in Port Augusta. In  MsBREUER: But you knew about it years ago.
administrative terms, they will be an extension of my TheHon. G.M. GUNN: You have had your chance. You
ministerial office. However, they will be a central point of are going on like a yapping dog.
contact for the government in those regions. The locations MsBREUER: | am listening to you carrying on like a
were chosen to ensure that the government has a presenceurk chop!
two very different regions, namely, the north and the TheHon. G.M.GUNN: Why don’t you let somebody
Murraylands and the Mallee. The regional ministerial officeselse ask a good question which people want an answer to?
will provide information and support directly to members of MsBREUER: For two years you have known that this is
the public as well as develop relationships with communitygoing to happen. Eclipses do not just happen: you know about
organisations, local government, business and region#ihem about 2 000 years before. Your government knew about
development boards and, over time, in connection witht and now you say that it is our problem.
another part of my portfolio, Aboriginal development and TheHon. G.M. GUNN: We are getting about as much
business support. sense from the honourable member as Paddy shot at, and we

My ministerial office will manage the activities of both all know what Paddy shot at. | would appreciate the
offices, and the regional ministerial offices will be a key pointminister's answering.
of contact with the state government. It is also recognised that Ms BREUER: Sorry, minister, but he gets up my nose.
the regional ministerial offices will provide direct supportand TheHon. T.G. ROBERTS: | noted that, Ms Chair.
assistance to visiting ministers and their staff as well as TheHon. G.M. GUNN: You have done nothing about the
undertaking project work in the areas of my portfolio. Thewater since you have been in government, either.
activities of the regional ministerial offices will also promote = The CHAIRMAN: Member for Stuart, the longer you
and support the programs of the newly established Office adpend interjecting, the less time there is to deal with ques-
Regional Affairs. The total cost of both regional ministerial tions.
offices will be $0.459 million in 2002-03. TheHon. G.M. GUNN: | am enjoying it.

The government is committed to improving processes so TheHon. T.G. ROBERTS: The answer in relation to my
that there is a better and clearer intention given to the issuesea of responsibility is that | will take questions from
for people in South Australia’s regions. The government isnembers of the public in relation to public infrastructure, and
establishing the Office of Regional Affairs to coordinate andl have fielded some of those questions. | was in transit in
improve the focus of government activity on regional affairs.Ceduna heading for Wudinna yesterday when the issue was
Itis building the office on existing strengths in the Office of raised. Locals whom | spoke to—and | did not speak to
Regional Development and the Department of Industry andnyone from the council—believe that there is a lot of
Trade so that a coordinated approach can be taken to tlhumcertainty about the numbers that are predicted. At a local
issues for regional communities. The new office will adviselevel they are unable to make accurate assessments on some
the government on strategic policy, conduct activities inof the predictions but, certainly, it will, as we all know,
community economic development and work with thestretch the resources of a small community to the limit and
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there will have to be temporary support, particularly for fresh  The Hon. T.G. ROBERTS: We are currently renewing
water, sewerage and accommodation problems that withe resource agreements between the regional development
emerge. The government is working on those throughboards, and they will run at the current levels. In relation to
minister Lomax-Smith—and other cross-agency support, the question on the number of regional development boards,
suspect—but at the moment there does not appear to be athat is always a policy matter that is under consideration. At
note of panic in the community’s deliberations or consultathis point, the answer is that there is no change at the
tions. moment.

But if the honourable member has more information in  TheHon. R.G. KERIN: Minister, you have an enormous
relation to some of the projections, | am sure that thoseesponsibility. The regional community of South Australia,
ministers will pick up and act upon any reliable informa- as | said earlier, is basically the biggest growth item in this
tion—any solid information—in relation to final figures. | economy; there is no doubt about that. There is a lot of
understand that contingencies are being allowed for in growth coming out of regional areas and that lobs on you an
circumference of about 150 kilometres. Accommodation issnormous responsibility. Your role at the cabinet table will
starting to be booked in those areas and, as Minister fdoe important to regional South Australians. If we watch
Aboriginal Affairs, | would certainly like South Australiato closely, | think we will see that you are important for us. |
come out of this with a great deal of respect in relation to outhink you have a better understanding than most of your
ability to organise—we organise special events well, anaolleagues—and that is natural because of your background.
have done for a long time—and that a lot of people willtake = The Treasurer has a particular role to play—I suppose that
a short snapshot of what we offer in a metropolitan andill treasurers are sometimes stamped with that. The Attorney
regional way and then return. has arole to play in crime prevention. | think the Minister for

Of major importance is to get the visitors who are Transport fails to understand some of the issues. We have
expected to come to the eclipse to come back and view moreen in education the pulling back of quite a few facilities.
broadly what the state has to offer. Across agencies, thRegrettably, in the area of health, we have seen not just the
responsibility is on us to sell the state as best we can, and thgoblems with nursing homes but also a difference in the
friendliness of the West Coast will help, and | am sure thatncreases in funding for country hospitals versus city
the honourable member will greet and fraternise with theénospitals. In emergency services, we have seen the slash
visitors who come here, and encourage more to return.  within SA Water and the MFS radio rooms. There is a whole

TheHon. G.M. GUNN: Regional development is about range of issues on which I will not dwell, but I think you are
creating opportunities, particularly employment, and allowingmportant for regional South Australia.
existing businesses to carry on and expand. Is the minister | ask for an assurance for this committee and for regional
aware that, in South Australia, we have road rules that ar8outh Australia that this government is working towards a
preventing a contractor living at Spalding from providing structure whereby you will be allowed early enough an input
bales of hay to drought-affected regions of New Southinto cabinet decisions so that you get to make your comments
Wales? This contractor now has 3 000 large bales behingarly and that we have regional impact statements as an
schedule because, although they are allowed to cart theeffective means of looking at the real impact on regional
three high in New South Wales, Victoria and Queensland, w&outh Australia of decisions which cabinet will make. | mean
have some odd laws in South Australia and our bureaucradhis in a bipartisan way. | think it is so important that the
is too inflexible. They cannot be shifted because it is notlecisions that governments make have no unintended
viable at two bales high. | have seen the Premier of Neveonsequences. We have seen a few decisions like that and we
South Wales pleading on GTS4 and on Imparja TV, | havewill wear them, but hopefully we will be able to turn a couple
listened to their concerns and the whole drought issue has those around. | ask for an assurance that this government
been orFour Corners; yet in South Australia we are stopping is working towards a structure within the decision-making
the hay going through. Can the minister intervene to seprocesses which will ensure that impact statements are
commonsense prevail over bureaucratic nonsense? prepared, that unintended consequences are picked up along

TheHon. T.G. ROBERTS: | understand that in South the way and that your colleagues understand what their
Australia, some areas have not received their annual rainfatdlecisions actually mean.
in the time and at the volume they require but, in the main, TheHon. T.G. ROBERTS: | thank the member for his
across the state we have surplus hay in storage, some @fiestion and for his compliments at a personal level. |
which is rotting or will rot if it is not used. | will use my certainly take this portfolio very seriously, as | do my other
influence in the cabinet to pick up the suggestion that haportfolio responsibilities. | will work as much as | can in a
been made but, again, it is a responsibility outside mybipartisan way with many members of your party in regional
portfolio area. | will refer the issue to the Minister for areas to bring about the best results possible to obtain the
Transport, who might be the responsible minister. There isecognition that regional areas deserve. The restructuring
an urgency in the west of New South Wales and in the southwithin our own party recognises that there are responsibilities
west of Queensland, so we should do what we can to assifr not only economic development programs within regions
them. If we can change what might be a restrictive practicejut also social development and social advancement.
if it is within safe transport guidelines, then perhaps we ought In my portfolio area of Aboriginal affairs there is a large
to look at making some concessions. component of development programs and heritage and

TheHon. R.G. KERIN: Regional development boards cultural protection that require bipartisan support in their
have been an issue for regional South Australia for a longromotion. We all have responsibility for that. |, as minister,
time and, over time, they have picked up their game enomwiill try to work as closely as | can with many of your
mously and they are doing a good job. Can the minister giveolleagues. In my contributions in parliament, | have
us an assurance that regional development boards will kecknowledged the work done by the previous governmentin
continued with their current structure and level of fundingputting together consultative packages within communities
and also that the numbers will not be reduced? to work within government.
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We think that the program restructuring that we have pufurther growth. Hopefully | can convince my colleagues that,
together within government gives greater access by commuvhere the economic advancement of the regions can be
nities directly to the Treasurer’'s important portfolios. We supported, protected and advanced—
hope to be able to link economic development boards withthe Mr VENNING: You'll need a hand to convince them.
community input that is required to obtain the confidence of The Hon. T.G. ROBERTS: Well, that is the challenge
communities so that economic development boards and locgkfore us. | would hope that we will be able to work in a
government can work together without competition whichyinartisan way with the Leader of the Opposition, who held

impacts in a way that is not of benefit to the community. Weihgse important portfolios when he was in government, across
will look for cooperation and enthusiasm in regional commu-yqrtfolios, to allow us all to get the results we require for
nities to bring about the networking that is required to b“ngpeople living in the regions.

home to the government, cross-agencies and a variety of The CHAIRPERSON: Thank you, minister. Thank you,

ministers (not just the Treasurer but education and health a visers, particularly Messrs Hallion, Knight and Archer
all those ministerial officers who impact on people’s lives an ho havé been with us all day. Thank,you for your forbear’-

reglons)_the necessity to continue the work that was done bé(nce. I would also particularly like to thank the table staff, the
the previous government.

ndants, Hansard and everyone else who has enabled thi
I would hope that the value of the dollar and the season ttendants, Hansard and everyone else who has enabled this

) . X . . ommittee to proceed so smoothly.
benefits that come with our opening rains continue, and that L
the trade programming that was visible under the previou I declar.e the examination of the votes closed. | lay before
regime can be either maintained or improved. We all kno e committee a draft report.
that if any of those economic indicators or variables change M SNELLING: I move:
they can impact adversely on regions. In relation to primary ~ That the draft report be the report of this committee.
industries we seem, at the moment, to be heading into Motion carried.
reasonable economic forecasting for regions’ futures. That
looks good for value-adding into secondary industries and At 9.29 p.m. the committee concluded.



