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the committee may, at the discretion of the chair, ask a
HOUSE OF ASSEMBLY question.
Questions must be based on lines of expenditure in the
Wednesday 18 June 2003 budget papers and must be identifiable or referenced.
ESTIMATES COMMITTEE B Members unable to complete their questions during the
proceedings may submit them as questions on notice for
Chairman: inclusion in the assemblMotice Paper. There is no formal
Ms G.B. Thompson facility for the tabling of documents before the committee.
However, documents can be supplied to the chair for
Members: distribution to the committee. The incorporation of material
Ms L.R. Breuer in Hansard is permitted on the same basis as applies in the
Ms V. Ciccarello house, that is, that it is purely statistical and limited to one

Mr M.L.J. Hamilton-Smith page in length. A!I _questions. are to be directed to the
' J. Hamilton-Smit minister, not the minister’s advisers, through the chair. The

Mr M.F. O'Brien . ; .
Mr G. Scalzi :jmn:ster rr?ay refer qgestlons to adwse][s for a response. (I}I
Mr .4, Venning eclare the proposed payments open for examination an

refer members to appendix D, page 2 in the Budget Statement
and part 12, Volume 3 of the Portfolio Statements. | now call
on the minister to make an opening statement.

TheHon. J.D. LOMAX-SMITH: As we all know,
tourism is a key economic driver in South Australia. Accord-
ing to our tourism plan for 2003-08 (which I launched this

South Australian Tourism Commission, $43 159 000 Year), the visitor expenditure in this state’s tourism industry

The Committee met at 11 a.m.

Minister for Tourism, $4 862 000 was $3.4 billion in 2001 and the industry in general employs
' 44 000 people. However, itis true to say that all those people
Witness: who benefit from tourism dollars are not necessarily in what

The Hon. J. D. Lomax-Smith, Minister for Tourism, Would be described as the tourism industry—many of them
Minister for Science and Information Economy, Minister for '€ involved in everything from delis to petrol stations and

Employment, Training and Further Education. other industries in regional and rural South Australia.
Tourism is particularly important to the state’s economic and

Departmental Advisers: social development because of the way in which those dollars

Mr W. Spurr, Chief Executive Officer, South Australian SPread through regional and rural areas. The industry is in
Tourism Commission. itself resilient. Despite the current international climate and

Ms B. Dewhirst, General Manager, Australian Major global issues ranging from wars, terrorism and SARS, itis an
Events. industry which traditionally has bounced back after periods

Mr C. D'Ortenzio, General Manager, Corporate and®f depression and international crisis.
Commercial Services, South Australian Tourism South Australia’s $5 million secret drive campaign was

Commission. launched last November and was fortunate in that it was
Mr A. Wroniak, Manager, Business Services, Southahead of the interstate operations which recognised that, with
Australian Tourism Commission. a fall in international tourism, it was necessary to push the

domestic market more heavily. This domestic campaign
The CHAIRMAN: As you probably know, the estimates really underlines the viability of the SA tourism industry

committees are a relatively informal procedure and, as suclecause 80 per cent of our visitor nights are from Australian
there is no need to stand to ask or to answer questions. Thiésitors. Particularly, | suppose, those nights are at threat
committee will determine an appropriate time for considerbecause more aggressive campaigns are now starting across
ation of proposed payments to facilitate the changeover ghe country. The budget strategies for the coming year relate
departmental advisers. Have the minister and the lead speakterniche marketing and reflect the tourism plan’s agenda in
for the opposition agreed on a timetable for today’s proceedthat there should be a collaborative effort between local

ings? government, industry and the state government. The budget
TheHon. J.D. LOMAX-SMITH: | think we have isalong-term strategic one. Itis not about big buck solutions

agreed. and big infrastructure investment opportunities: it is rather
Mr HAMILTON-SMITH: Yes. about tailoring opportunities to niche strengths.

The CHAIRMAN: Changes to committee membership  Of course, these are: wine and food tourism—the authen-
will be notified as they occur. Members should ensure thatic natural experiences rather than hall of fame type huge
the chair is provided with a completed request to be disinfrastructure investments; supporting indigenous tourism;
charged form. If the minister undertakes to supply informa-and supporting events and festivals across the regions. We are
tion at a later date, it must be submitted to the committe@articularly moving towards more investment in outback
secretary by no later than Friday 25 July. | propose to alloviourism. The budget initiatives that support the industry in the
both the minister and the lead speaker for the opposition ttourism plan have an aspiration of increasing visitor expendi-
make opening statements of about 10 minutes each. Thetere by $5 million in 2008. That is by increasing numbers but,
will be a flexible approach to giving the call for asking most importantly, by increasing the length of stay and,
questions based on about three questions per membdhngrefore, increasing the tourism yield. To do this, there are
alternating each side. Supplementary questions will be thiemmediate and long-term measures for a sustainable tourism
exception rather than the rule. A member who is not part oindustry.
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The budget this year includes some new initiatives. TheyClassic Adelaide Rally and, of course, the international horse
are a $250 000 campaign over two years to encourage visitonsals, and | will come to that in a moment. One of the first
to stay longer, the reason being that, with relatively fewacts of this government was for the tourism portfolio to divest
international flights—around 3 000 seats a week coming int@self of the Clipsal 500 motor race which was despatched to
Adelaide as compared to 180 000 on the East Coast—thetke Treasurer, taking away important synergies that had
is a disincentive for and a certain impediment to internationahitherto existed within the tourism portfolio with regard to
tourists and, on top of that, there has been a decline in thibat event.
domestic airline industry. The argument is that itis easierto The government’s events program is in chaos. The
keep a customer than to get a new one, so it makes senseAastralian Major Events (AME) advisory board was disband-
market so that those we get stay longer, particularly thosed as an early act of this government, and funding to events
people who will be coming for business conventions andhas dwindled. That has never been more evident than in
special events but also graduation ceremonies and to vigiegard to the horse trials. | have a media release in front of
their children who are studying here, and there are 8 00fhe today from the government announcing one of the most
people in that category. massive backflips in tourism that we have seen in recent

We have also invested $500 000 in intrastate marketingears. The government made a reckless decision earlier this
to encourage more South Australians to discover their owgear to cancel a fantastic event. It did so with very little
state, and this will be matched by the 12 regional marketingonsultation with the equestrian community. We know that
committees who will, therefore, produce a pool of $1 million because the equestrian community has made clear to us that
to encourage South Australians to visit our regions. Irthere was little consultation. Not only that, the government
addition, we will have ongoing funding for our major eventsfailed to consider the impact of its decision on Australia’s
arm, and an extra $2.5 million a year will go into the budgetparticipation in the Athens Olympic Games and put at risk the
from 2005-06. This will allow the AME to develop existing only significant four-star event in the southern hemisphere,
events and bid for new events in the out years. Regionan important work-up event for our Olympic equestrian team,
funding will be enhanced. The state holds about 500 evenfer both its selection and trials. Not only that, the New
currently, and 49 of these in the last year were supported bgealand equestrian team has been affected by this decision
the SATC regional events and festival events program to thehich, as it has been shown, was wrong, reckless and silly.
tune of $411 000. This support will continue in 2003-04. ThisThe minister fell out of the saddle at the first hurdle on this.
is an additional ongoing funding for the minor tourism The event should never have been cancelled.
development fund amounting, | understand, to $1.055 million The sum of $650 000 was there in 2003-04 for this event.
for the coming financial year. This fund was due to finish thislt was within the minister’s portfolio. The minister had the
year, but will continue. money. There was no need to cancel the event at a few

There is an additional final funding of $2.7 million for the months’ notice. As it turns out, the minister has been forced
three-year outback infrastructure fund, and we will beto realise it was a mistake. The opposition tabled a 6 000 sig-
working collaboratively with the Australian Tourism nature petition in parliament. The opposition moved a motion
Commission (ATC) on its One Australia initiative. This seekscondemning the government on its decision. The government
to attract international visitors and, as part of that strategyand the minister have been asked a series of questions on the
SATC representatives will work closely with the ATC in both decision, which have not been adequately answered and,
Singapore and London, and in the out years, when thénally, now the government has realised what everyone else
international situation allows, we intend to have ongoingknew all along—that that event in this year particularly
representation in the ATC Shanghai office. These initiativeshould not have been cancelled and that it should have
are part of the picture that should build our industry in acontinued to be funded in the out years. Itis a major mistake
collaborative manner by allowing us to work together within tourism. It is a significant backflip. It represents reckless
local government, industry and the regional boards to providand careless decision making on the part of the government
a sustainable tourism industry into the future. with regard to tourism. It is further evidence of chaos within

Mr HAMILTON-SMITH: We thank the minister for her the tourism portfolio, and the disinvestment which the
opening remarks. Tourism has been one of the victims of thigovernment is implementing with regard to tourism, which
government’s budget strategies in its first and seconthe opposition, and many in the tourism industry who have
budgets. During these estimates last year, the oppositiapproached the opposition, hope will be reversed in the 3rd
pointed to $16 million worth of cuts from tourism. The and 4th budgets of this government in its first term.
government argued it was slightly less, but it was clear that The CHAIRMAN: Member for Waite, would you like to
far less was being spent by this government on tourism. Thigroceed to ask a question?
budget takes those cuts further. There are further significant Mr HAMILTON-SMITH: | will start with the horse
cuts, particularly to tourism infrastructure, with new projectstrials. Minister, could you explain how it was that the
and new programs not being announced to replace projeat®vernment decided to defund the horse trial? | think
and programs that are winding up. There are further cuts t81.925 million was to be saved over the next four years. |
marketing. There are further cuts to tourism businessefer to Budget Paper 4, Volume 3. Why has the minister
development. However, most importantly, there are cuts tehanged her mind? What facts have come to light now that
tourism events. Before today’s announcement regarding theere not evident when the original decision was made that
horse trials, those cuts came to around $8.7 million, that ifyave caused you to change the government’s position, and
$8.7 million or so of reduced spending, and we will explorewhat is the government’s position now on that event?
that during estimates. The CHAIRMAN: Member for Waite, can you be a bit

The government has not replaced successful events suofore specific with your reference please?
as Encounter 2002 and the Year of the Outback with new Mr HAMILTON-SMITH: Let us go to Budget Paper 3,
event ideas. The government has also thrown into doubt page 2.32. At the top of the page it refers to Australian Major
range of other major events such as the Rose Festival, th®/ents. Page 2.31 states:
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Australian International Horse Trials—no further state fundingwhere he tried to explain the budget documents. | understand
support. that the CEO has teaching experience, but even he could not

TheHon. J.D.LOMAX-SMITH: | must begin by make the member for Waite understand that part of the
helping the member for Waite because, clearly, he does nogduction of what was $12.668 million, 1 am informed,
understand the budget papers. He did not understand last y&@mprised a $3 million completion of a four-year Kangaroo
and he does not understand this year. He clearly has an issk®and infrastructure fund; $1.95 million, transfer of SA
in understanding capital and operating costs. He clearly dod4otorsport Board; $1.2 million, conclusion of the outback
not understand that transferring a function from one portfolig¢vents; and $1.125 million, reduced costs because Australian
to another does not slash the budget, harm the event dfajor Events had stopped running Encounter 2002 because
prevent tourists visiting South Australia. | might point out— it then became 2003.

Mr HAMILTON-SMITH: | have a point of order. | am Tasting Australia was not operating in that year, anq |
asking a question on a specific page and a specific budget ligderstand the World Solar Challenge was not operating,
to do with the Adelaide International Horse Trials. The€ither. Some $800 00, which went into infrastructure
minister has made a statement. Chairman, | ask you to diregPgrades at the Head of the Bight, was a one-off payment;
the minister to answer the question. there was a $700 000 reduction in general infrastructure

The CHAIRMAN: There is no point of order. You are funds, which was a project funded over two years; there had

aware that the minister may choose how she answers t en a reduction in interstate and international marketing,
question which had been a one-off special fund after 2000; and there

Mr Scalzi interjecting: was a one-of_f sponsorship_ support of $415 000 for the
: Adelaide Festival of Arts, which could not occur in the next
The CHAIRMAN: Order! o year because we did not have a festival. In addition, we
TheHon. J.D. LOMAX-SMITH: It is quite clear that  transferred Hindmarsh Stadium, which affected appropriation
this government has a practice of working across portfoliosyy $2.321 million, | understand. There was a $173 000
The fact that education runs edu-tourism activities does Nnqdditional appropriation received to reimburse the costs of
mean that they are not capable of doing the marketingmmememaﬁon of the GST.
Tourism happens to work very closely with education, |f the member for Waite had teased out the agency
notwithstanding the fact that | am the minister for both. Itsayings, the savings were $1.591 million. The reason that the
does not make any difference that the Office for RecreatioBctual appropriation decreased by $13.775 million, | am
and Sport runs the trails and outdoor activities program in itgformed, is that there was additional revenue of $1.107 mil-
portfolio, and it does not prevent the tourism departmenfion, which comprised $300 000 to replace the visitor travel
helping in the marketing. The events are run across portfoliogentre computer-based reservations system; $150 000 to
Similarly, it does not make any difference that the Naracoortgupport Mount Lofty Summit; $200 000, infrastructure
Caves and all our national parks are run by the Departmenfprovements to Hacks Point; $399 000, inflationary
for Environment and Heritage. It does not matter that they arfhcreases; $50 000, World Police and Fire Games: and an
not owned and managed by the tourism department becausgs 000 accrual appropriation increase. That is the historic
in fact, tourism works collaboratively. | clearly recognise_ thatmisunderstanding by the member for Waite. | am not sure
the previous government could not understand this, s@here the $8 million has come from this year. It does not
perhaps that is why the member for Waite does not appreciaig)|y with any of the matters | can recognise in our budget
that having portfolio responsibilities does not preventgocuments, but may be the member for Waite could explain
departments WOI’king CO"aboraﬂVely In faCt, our gOVernmenWhere that figure came from at another point_
does that across the board on all occasions. In relation to the horse trials, the actual question was when
The other issue from which | will not resile and which | did we realise that the event could not be staged at Gawler or
will not accept is the continuing misinformation. | do have Qakbank. | think that was the crux of the question. We
in my background the experience of being a long-termjiscovered that on Monday evening.
teacher, so when faced with ignorance | do try to help—so | Mr HAMILTON-SMITH: Why have you backflipped
will persist. | have to say that last year the member for Waitéyn the horse trials? You say you have only just found out that
repeated endlessly his comments about a $16 million cut tthe event could not be staged at Oakbank or Gawler. What
tourism. Itis worth pointing out that he mentions that figure,consultation did you engage in with the Equestrian Federa-
yet again. He really needs some assistance. He does not segim, the Australian Olympic Committee (in so far as it is
to appreciate that when an event moves to a differenolved in equestrian events), with your colleague, the
portfolio, the appropriation does not remain with the firstMinister for Recreation, Sport and Racing and the relevant
portfolio. He does not appreciate that when an event thajuthorities prior to making your initial decision, so that you
requires capital funding has been completed, and the capitalight have had some forewarning about Gawler. | understand
has been expended, you cannot expend the same capi@wler is now a development site; | think the site has been
twice. He does not understand that when a four-year infrapuilt on—I may be wrong and please correct me if | am. |
structure fund reaches the last year, you cannot build thenderstand a trip in a car would have established that location
infrastructure more than once. He certainly does not seem g no longer suitable. In relation to the Oakbank site, |
understand that it would be inappropriate to run Year of thémagine research could have established that was unsuitable.
Outback events in a year when it was not the Year of thes it not better to research these things before defunding
Outback. events, rather than to find out at the 11th hour that the other
In relation to the funding changes last year, there was alocations are not suitable.
argument about this mysterious fixation on $16 million. In  Also, in your answer, it did not seem to me, when this was
fact, it became so apparent that the member for Waite we#rst mooted, that your concern was that the event go ahead.
unable to understand the budget documents that the Chidtfseemed to me your concern was to excise the money from
Executive wrote a letter to him, and even had a meetinghe budget and leave the Equestrian Federation to struggle on
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its own. There was no funding there, and the budget papegrtyle community event into the future. So, | do not resile from
show that, beyond 2004-05. my statement: it is not a tourism event.
TheHon. J.D. LOMAX-SMITH: Clearly, the member Mr HAMILTON-SMITH: Several of the consultations

for Waite is not in good communication with his colleaguethat the minister just mentioned clearly occurred after her
the member for Newland, who, | understand, has all th&lecision earlier this year to cancel the event. | accept that,

documents on the background to this decision. Clearly, shefter the minister made the announcement that the event
has not shared them with him. I will try to explain the Would not be funded, she learned a lot more about the running

background to this decision making process. of these events and the impact of the decision. Before the

We have reviewed all the events and all the actions of ouftinister made the decision, who did she meet with? How
department as a way of deciding whether we are spendifgany meetlngs_dld she hpld with the Equestrian Federatlon,
money wisely, and the economic impact of all our sponsor? ith the A_ustrallan Olympic Committee and with the various
ships. The fuil economic impact study that was conducted foPther bodies that could have made clear to her that this was
the International Horse Trials last year was presented to th Very high risk strategy that threatened the viability of the
SATC at the beginning of this year and it was decided that iENtire event? Who did the minister meet with? | accept that
was not a viable event in terms of economic impact anghe may not be able to provide this information now but, if
return to the community. That is not to say that it was not h€ ¢an, that would be great. R
well managed, safe and good horse event. Itis not to say that When did the minister meet with them? How thorough
it was not a good equestrian event that was enjoyed b{ere the minister's consultations? Did she consider the
participants and spectators. The advice to me was that theP§oSPect that it would scupper the event totally and would
should not be ongoing support for this event. ave a terminal or significant impact on our Olympic

. . . reparations? If the minister recognised that her decision not
o e e et b ke unaceetabie d and could scupper e eventand atfcovialy and
the equestrian and community support for it. My view Washatally impact on our Olympic preparations, why did she not
that we had to find an interim rescue package that WOU|%
allow the event to be viable. All the evidence we had from the

FEI (Federation Equestre Internationale) and the Equesiri rossed and every i dotted before these decisions are made.

Federation of Australia at that stage, through all the organisa|=he whole problem has been created by the government's

tions we spoke to, was that both Gawler and Oakbank wer . :
viable. The view about the lost land at Gawler was, naturallygwn decision to cancel the event before fully understanding

; e impact of that decision.
o somo concerh b perhaps e member for Watedocs Py 5. L OMAK SVIT: Ceary, the member
9 q f8 Waite has not had much experience at organising major
management structures, the courses have now changed

vents—
the events have now become smaller. Mr HAMILTON-SMITH: On a point of order, | am

So, the advice from the Equestrian Federation of Australia,sying questions. The minister is displaying great arrogance
those people involved in star ratings and the local experts, the, 4 great superiority. Madam Chair, | ask you to bring the
mayor of Gawler and the organisers of Oakbank, and all the, mmjttee to order. Let us get on with the business. We do

horse experts with whom we conducted discussions was thah need the show pony. Can she just get on with answering
the two proponents of other sites offered viable alternativespq questions?

Our view was that we could reinstate a community event Tha CHAIRMAN: There is no point of order.
because, having taken a community event from a regional \jy HAMILTON-SMITH: Madam Chair. | am calling

site, having had it for six years, | think it would have beeng, yo(, to bring some order to the committee. Please let us get

unacceptable to say that we would not support a transitiogy, \ith the questions. The arrogant, superior comments from
period. Right up until Monday evening we had been told byihe minister are simply not needed.

the best advice we could get from the equestrian community  pjembers interjecting:

that either location was quite suitable. The CHAIRMAN: Order, the member for Waite! You
Therefore, it was a shock to all of us to learn on Mondayhave not raised a point of order. You have asked for the
evening that the chairman of the FEI eventing committee angommittee to proceed, and the minister has the call—

our international course designer believed that the sites were Mr HAMILTON-SMITH: The rules of debate do refer
too small. Interestingly, one of the sites had a better capacityy quarrelling. | will ask the questions: | would just like the
for the public but, as | understand, Oakbank had enough roogswers. | do not need quarrelling back from the minister. |
for the course but not enough for the public. And the wholego not need superior, arrogant remarks. Can we please get on
point of running an equestrian event was to have publigyith the business of the committee?

access, public parking and public experience of the event. The CHAIRMAN: Itis the member for Waite who is not

Having had a commitment to the event, | do not resile fromeonforming. You asked a question. A point of order is a point
that commitment. Our commitment has always been absolutef order, not a debate. The minister will please resume

ly clear: the Adelaide International Horse Trials did not cutanswering the question.
the mustard as a tourism event or as an attractant of interstate The Hon. J.D. LOMAX-SMITH: The issue is that, in
and international visitors. Despite our best endeavours, the@aﬁng with sponsorships, the proponents are always aware
were little more than a thousand people visiting the state fogf the management issues and the problems involved in an
the purpose of attending this event. event. | am informed quite clearly by the General Manager
It did not cut the mustard but it is a very good community of AME that the equestrian committee always knew that this
equestrian event. We still believe that there is an opportunitgvent struggled. It has always known that it did not generate
for it to survive, but it should not be seen as a tourism eventnajor visitation numbers. In fact, anyone who knows
into the future. Again, we are trying to support a regional-anything about eventing around Australia would know that

old her decision until she had adequately researched it? |
ccept that the minister has since found out a lot more, but
ood government surely is about making sure that every tis
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any major equestrian event struggles to get a large gate. litad discussed the matter with the various groups and had
struggles to get paying customers and, even in Sydney, trexpected to allow $250 000 this year and then $150 000,
turnout for events is incredibly small. | have had it quoted to$150 000 and $75 000, so that we would have spread
me, although it may not be true, that they are lucky to get 508625 000 as a commitment over four years.
people to watch an equestrian event. This year we will have some carryover to next year. There
Clearly, that is an issue across the country. Unlike footbalivill be $175 000 required next year and $300 000 for each
or the Clipsal 500, there is not a large turnout of payingof the two final years of the cycle. This negotiation has been
customers at these sorts of events. People will go when it igarried out through Treasury. In the out years we had always
free, as they do to our event, but to gate an event such as thigvisaged that this would not be AME funding but, in the
is not a viable option. Having said that, the Equestriarfuture, the event, had it been at Gawler or Oakbank, would
Committee in South Australia knew that this struggled as &ave been eligible for regional events funding, because that
tourism event. | took the advice of the commission, knowings where it belongs.
that its assessment of the event was done with great care and \jy HAMILTON-SMITH: With the same funding for

diligence. . those three years to come?
This event does not cut the mustard as a tourism generat- thaHon. J.D. LOMAX-SMITH: We are negotiating on

ing event. Itis, however, a very good community event, andnat now, but only of course if there are suitable partners.

my desire was to return this event to the community—not cut .
; . o T MsCICCARELLO: | refer to Budget Paper 4, Volume 3
them adrift, not stop this year. | want longevity, viability and (8?96 12.11)—Program 3, Tourism Events. How has

2\L;Ztnatlsna(1)k:;|§uep\§/e?aur\]/%r;?es(::r?&?sl rpel(;ggnilzetthheatggﬁqsnilj)r/]ﬁf/%ﬁ\ustralian Major Events contributed to the economic benefit
A= X P

calendar. This event occupies a serious place in eventing Iif(g,f thﬁ state in this fganmalgyaar. - Th hich th

and we wanted to have a sustainable event. To do that, we | be Hfon.'\\l].D. L dM AX- fng"fT he 3ventt3w(;c tk'?’

had to negotiate with a range of people. My understandind"€MPer for Norwood1s most fond of, the Jacobs Creek Tour

from discussion about those consultations, was that there hg&W"n Under, is one of a suite .Of Australian Major Events
never been any view expressed by the people involved ictivities that have occurred during the last year, but there has

these events that there would be no Olympic selection if ther@/SC been sponsorship of other events such as the AAPT
was no four-star event in South Australia. ennis Championships. Together, this support has generated

In fact, you might say that it is not Tourism South significant benefits for both Adelaide and regional areas. For

Australia’s role to sponsor Olympic selection events. Thi€X@mPple, itis estimated that, in this financial year, a total of
was not necessary, as | have been informed that the selectigout 27 000 visitors from overseas and interstate came to
process has continued apace with or without this event, ThaCuth Australia specifically for the purpose of attending an
reality is that we were given the best information from event supported by A_M_E' o . .

given a four-star ranking. We were happy with that informa-State was generated by these events which were managed and
tion, because it came from the Australian experts and wéPonsored by AME. AME will continue to bid for major
were told that this was the best information available. Oné&vents that will deliver a return on investment to the state and
always has to take the advice of the experts, and that is whig currently planning bids for forthcoming events, including
we did. As it turned out, that advice was not true. When wdooking to the longer term with the knowledge that there will
guarantee that an event would occur this year and that theffwards. AME is also looking at other ways of developing
would be the capacity for a partnership to continue in ougXisting events with the particular aim of increasing the
years. So, a decision has been made, the issue has béBtnber of visitors and their length of stay in South Australia.

managed in the way that we could with the information thaf~0r €xample, this year there will be a promotional launch in
we had, and | do not resile from that. July of the 2004 Jacobs Creek Tour Down Under, which will

Mr HAMILTON-SMITH: | ask a supplementary include a number of initiatives aimed at attracting more

question on behalf of the industry and to establish the factd/isitors and spectators to this event, thus generating jobs and
| refer to page 231 Of Budget Paper 3 Is the |mpact Of th|§romot|ng SOU'[h AUStraha W|th|n Aus'[l’aha and Inter-
decision on the budget that there will be $500 000 in 2003-04ationally.
and $300 000 in each of the years 2004-05, 2005-06 and Mr O’BRIEN: My question relates to the same volume
2006-077 If so, according to my calculations, that will leaveand the same program. What is the government doing to
your budget short by about $900 000 or so. Given that yogncourage the development of major events to attract tourists
have reinstated this event, | wonder what effect that will havéo South Australia?
on the budget. First, can you assure the committee that the TheHon. J.D. LOMAX-SMITH: Effective major events
funding will be there for the next four years; and, secondlyare a drawcard for visitors to this state. Tourists generate
will you explain what impact that will have on the budget, widespread economic benefits to the state. Since 1995, AME
because it may leave you short given that you have budgetdths helped to attract and develop events that have generated
for the excision of that whole amount of $650 000 in each$373 million for the economy. A key to this success is long-
year and virtually in the second, third and fourth years? term planning in terms of calendar events throughout the year
TheHon. J.D. LOMAX-SMITH: As will be seenfrom and an overall calendar from year to year to even out the
table 2.19 (page 2.31), we had factored in savings in the oulnpacts of new and special events. It takes time to find and
years. To explain why we still had $625 000 in this year’'sdevelop major events that attract tourists, generate jobs and
budget, it was, if you like, an investment fund for the nextspread tourism dollars into city, regional and rural areas. That
four years. We had budgeted to give a sliding scale of funds why in a long-term approach we have increased the
to the new owners and managers of the event over four yeamsngoing base funding of Australian Major Events. It will
That was to be the seed funding to allow that to occur. Wenean an extra $2.5 million a year from 2005-06 and the
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capacity to plan ahead after the current temporary funding tminister’s earlier remarks about certain events having being
AME expires in 2004-05. run in 2001-02 by the former Liberal government that may

This will allow AME to further develop events such as the not be run now. | ask her to explain what net expenditures
Jacobs Creek Tour Down Under and Tasting Australia antiave been cut or reduced to achieve this outcome.
also to seek new major events. In the immediate future, we The point | am trying to seek classification on is that two
have some superb major events coming up which will attracgears ago the former government was spending
particular niche markets. Our calendar for October-Novembe$55.017 million on a whole range of activities—tourism
includes: Tasting Australia, the World Solar Challenge, thelevelopments, events and so on—now there is this drop of
Credit Union Christmas Pageant, and the Rugby World Cu@11.4 million. Why have we not developed new events, new
2003. The long-term funding of these events will allow us totourism development propositions or new ideas to fund so
continue this successful run. that we maintain that spending level at $55 million? Why has

MsBREUER: How are ticket sales progressing for the there been this $11.5 million drop over two years?
two 2003 Rugby World Cup games, which Adelaide will TheHon. J.D.LOMAX-SMITH: In referring to
host? page 12.4, Budget Paper 4, Volume 3, the member for Waite

TheHon. J.D. LOMAX-SMITH: The Rugby World Cup  will understand that he is discussing net expenditure, and |
in 2003 will be the biggest sporting event to be staged irdraw his attention to that point. The net decrease of
Oceania between now and the Commonwealth Games B$111.497 million comprises certain decreases related to the
2006. It is the largest sporting event in the world this yearcompletion of projects and, overall, the completed project
The Rugby Cup is claimed to be the world’s third mostlevel is $20 338 million offset by increases of $8.886 million.
significant sporting event on the basis of the size of théBetween 2001-02 and 2003-04, the tourism development fund
television audience typically attracted. AME has secured theaw a decrease of $9.276 million due to the completion of the
rights for Adelaide to host two matches: on 25 OctoberKangaroo Island infrastructure fund; the money was spent
Australia versus Namibia; and on 26 October, Argentinaand, its having been spent, we could not invest in those
versus Ireland. capital works twice.

Both matches will be played at the oval, which willhold  Similarly, there was a decrease of $800 000 due to the
33 000 spectators. As the host union, the Australian Rugbgompletion of the Head of the Bight infrastructure facilities;
Union has the rights to sell 50 per cent of the tickets, and théhere was a reduction to the general infrastructure fund of
remaining 50 per cent remain with the International Rughby$2.3 million. Also, having sunk thidobart once, we did not
Board, although it is expected that a number of those will bénave the option of sinking it again, so we could spend that
released to the Australian union and will be on sale to th&750 000 only once. Similarly, there was expenditure of
general public after 18 August. The Australian Rugby Union$400 000 in grants from the Department of Economic
advises that ticket sales to pool matches have exceed&skvelopment for the Pichi Richi Railway, and the $545 000
expectation, particularly in Adelaide, the matches here beindecrease due to the savings from the tourism roads grants
the only two of the 40 matches across Australia that have soldrogram, whilst $1.481 million is a decrease in carry-overs
out for all the tickets that have so far become available. Thé&rom 2001 to 2002.
ticket sales so far are 18 461 for the Namibia match against On top of that, this was offset by increases of $6.098 mil-
the Wallabies and 18 205 for the Argentina v. Ireland matchlion, and that is because there was a $700 000 increase in the
This information has come to the AME from the Rugby outback infrastructure fund, its being the final year of that
Union Board and gives some basis on which to calculate theponsorship; $55 000 increase to the minor infrastructure
economic impact. fund; and a $5.108 million increase in carry-overs transferred

It would appear from the figures we have been given thafrom 2001 to 2002. There was also an increase of $125 000
23 per cent of the ticket holders for the Namibia v. Wallabiesper year as part of the $250 000 for the so-called ‘Linger
match are from interstate, while for Argentina 30 per cent aré.onger’ campaign, with a $110 000 increase due to inflation
from interstate. Approximately 25 per cent of these interstateffsets, | understand, by decreases due to operational savings.
ticket holders are attending both matches, suggesting that the Part of this also relates to the $5.961 million decrease in
number of visitors the Cup event will attract could be moretourism events. | understand the member for Waite has
than 9 000. While we may not know international ticket saledlifficulty grappling with that issue, in that the $2.321 million
until July, the Rugby Union Chief Executive indicated duringremoved from our budget goes into recreation and sport for
his recent visit to Adelaide that it would be reasonable tahe Office of Venue Management, and that related to the
anticipate that at least 6 000 international visitors would com@urchase of the Hindmarsh stadium and operating expendi-
to each match. The economic benefit to the state is estimatégre. Some $1.950 million reduction in our funding occurred
to be about $6 million, but it could exceed this initial because of the SA Motor Sport Board’s being administered
projection. The ARU is expecting some 198 accredited medily a different department and $415 000 one-off sponsorship
to be in Adelaide for the World Cup. The television viewing to the Adelaide Festival, with a $875 000 decrease because
audience said to have seen the 1999 Rugby World Cup was temporary event bidding and sponsorship funding changes.
3 billion across 209 countries, which reflects its enormousgn addition, there was a $100 000 decrease, because we have
potential to promote Adelaide as a premier location fomeached the end of the cycle of the Barter Card Glenelg Jazz
successful major events. Festival, and there has been a $300 000 decrease only due to

Mr HAMILTON-SMITH: | refer to Budget Paper 4, savings.

Volume 3, page 12.4, which is the program net expenses In addition, this $5.961 million decrease in tourism events
summary. Actual expenditure in financial year 2001-02—theawvas offset by increases of $260 000 due to inflation and other
last year of a Liberal government—was $55.017 million, butminor changes. Another part of this budget line was the
in financial year 2003-04 this Labor government plans td55.146 million decrease in tourism marketing between
spend only $43.25 million. That is a cut in overall spending2001-02 and 2003-04 which is due to a $1.2 million decrease
into the tourism economy of $11.497 million. | note thein funding for the Year of the Outback events. We cannot
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fund it when it is not the Year of the Outback. There was also However, to move on: Budget Paper 4, Volume 3, the
a $700 000 decrease in funding for international marketingame page (12.4), indicates that the budget for financial year
projects. This was funding approved from the 2000-01 yea2002-03 just completed was $49.793 million but, looking at
to assist SATC in accessing different overseas markets arnle estimated result for that year, it appears that we are going
to combat the weakened Australian dollar. The dollar has nowo spend only $48.059 million. That is an underspend of
risen somewhat. $1.734 million, and | ask the minister if she could explain the

In addition, there was a $2.5 million decrease in funding'easons for this underspend, and | ask whether cabinet has
for international and intrastate marketing projects. This wagpproved a carry-forward of that money into 2003-04. If we
atwo year program to increase marketing within the state andnderspend—having already implemented some cuts—are we
overseas, and it received $2.5 million in 2001-02 andJoing to see that money carried forward or has it been, if you
$2 million in 2002-03. In addition, there has been a $746 00dike, grabbed by the Treasurer and taken away from tourism?
decrease in funding as a result of savings. This decrease hasTheHon. J.D. LOMAX-SMITH: This relates to our
been offset by an increase of $2.117 million in tourismunderspend of budget amounts this year. No money has been
marketing. The additional expenditure is a $500 000 increaseturned to Treasury—all the underspent money will be
in 2003-04 funding for intrastate marketing. This has beertarried over. The sum involved is $1.734 million between the
used for visitor information centres (VICs) and increased2002-03 budget and the estimated result, and this is due to
support for regional events and festivals as well as continueseveral issues. There were $3 million worth of carryovers of
support to regional marketing committees. In addition, therdunds from 2002-03 to 2003-04: that is $2.5 million for
has been an increase of $300 000 over two years or $150 0@0mmitted infrastructure projects and $140 000 for the minor
in each of the next two years for the Mount Lofty summitinfrastructure fund, $600 000 for the general infrastructure
development. fund, $1.2 million for the outback infrastructure fund,

There has also been a half million dollar increase in carry$100 000 for the Cape Jervis and Penneshaw port facilities,
overs from 2003-04 of international marketing funds. The$60 000 for the Coorong Wilderness Lodge, and $400 000 for

reason this money was carried over is self-apparent: there hii¥¢ Head of the Bight.

been a decrease in international travel, and because of the In addition, there was the $500 000 that | mentioned
SARS epidemic there was money that we decided not tearlier that we did not spend for international marketing,
spend in the last three months until those events had subsiddm:cause it was a bad time to be out marketing in the last three
In addition, there was an increase of $967 000 for inflatiormonths, and we wanted to carry that money over if it was not
and other miscellaneous funding changes. spent. We are only just beginning to move back into the

Included in the figures that | have described over the twdnternational market. That combined $2.5 million and
years are savings of $1.691 million. This includes: $545 00§500 000 amounted to a $3 million decrease in expenditure,
for a cessation of the tourist road grant program; $250 000 iAnd that was offset by some increased expenditures. That was
savings for rental reductions (having relocated our visitor ang1-266 million, comprising a $666 000, | understand, increase
travel centre to King William Street); $200 000 following the in €xpenditure due to carryovers from 2001-02 to 2002-03,
closure of the specific office in Japan; $100 000 for thednd they were not included in the original budget. The
Melbourne based trade marketing office; a reduction ofarryovers were originally approved at $4.476 million but
$300 000 in targeted consultancies; $78 000 in targeteaddltlonal carryovers ofafur.ther $666 000 were required in
voluntary separation payments; $118 000 from other savingé002-03 for committed projects. In addition, there were

sponsorship. additional funding for sewage treatment and safety precau-

dions during that time. So, the amount that will be carried

increase in strategic advice between 2001-02 and 2003-03V€" IS $1.734 million, | understand. Thatwas the difference
This was due to an additional $150 000 being provided fo" budget to expenditure. ]

regional tourism strategy grants. Other increases have Mr HAMILTON-SMITH: In the same budget paper, at
occurred in increased research report costs, salaries aRg9€ 12.7—Program 2: Budget Development, these figures

wages, and due to enterprise bargaining and other operatin%%ow a reduced budgeted spending from financial year
costs due to inflation. 2002-03 to financial 2003-04 of $5.64 million, and | ask

whether the minister could explain the reasons for this
money has been transferred to other portfolios but for Somreducek;j spending, part|_cu|a|(r]||y v_vhat programs or initiatives
of the examples that the minister has given (for example thgre o be cut or not continued with. )

Kangaroo Island infrastructure fund, the sinking of the 1neHon.J.D. LOMAX-SMITH: | think the number you
HMAS Hobart, the Year of the Outback, international quoted may not have been correct. Could you just repeat the
marketing initiatives, the cancellation of the road grant"Umber you quoted?

program, the office in Japan, $100 000 cut from contracts and Mr HAMILTON-SMITH: Financial year 2002-03 to
another $100 000 | think it was from event sponsorship)financial year 2003-04 seems to show reduced budgeted
while | take the point that you cannot sink tHebart twice ~ spending. So, if you look at what you have budgeted to spend
or run the Year of the Outback every year, if that expenditurén 2002-03 and what you have budgeted to spend in 2003-04,
level were maintained could we not create new events téhere is quite a significant gap. I think it is $12.107 million
replace those? If we cannot sink tHebart twice what we ~ in 2002-03—Net Cost of Program.

can do is create some new idea that is to the benefit of TheHon.J.D. LOMAX-SMITH: | think that some of
tourism; if we are cancelling the road grant program maybé¢hat was the carryover issue, that we could not spend all of
there is another infrastructure goal that is important thathe money that was budgeted. That was part of the difference
should be met. The fact that this decrease in dollars goingetween the estimated result and budget. | think that is the
into the tourism economy has occurred is disappointing. issue there.

| understand that, in addition, there was a $411 00

Mr HAMILTON-SMITH: | accept the point that some
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Mr HAMILTON-SMITH: If you look at page 12.7 two budgets of $4.464 million. In total terms, it looks as
under Total Operating Expenses there is a figure othough the books indicate that grants and subsidies to the
$12.137 million in 2002-03 that was budgeted in expensemdustry, whichever way you cut the figures, have almost
and then a figure of $6.497 million in 2003-04 in expenses—been halved in the past two budgets.
without consideration of revenues. TheHon. J.D. LOMAX-SMITH: The issue does relate

TheHon. J.D. LOMAX-SMITH: That is the under- to the types of investments that are available. Our whole
spend. So the difference between the $12.137 million and thghilosophy has moved away from the big picture giant
$10.253 million, as | understand it, is the underspend, whicimausoleum type things such as the Hindmarsh stadium and
was part of your previous question. the wine centre and we are moving towards product develop-

Mr HAMILTON-SMITH: Well, itis not clear, because ment and niche tourism. We recognise that international
basically you had budgeted to spend $12.137 million irtourists need destination products, but they want an authentic,
2002-03, and if you look at your estimated result it saysatural experience. They want indigenous tourism. They want
$10.253 million. That is an underspend, so you are expectintpe products developed on a different scale. Generally, we are
to underspend a couple of million there. But you are actuallynoving towards actually promoting niches. For instance, in
budgeting to spend in 2003-04 only $6.497 million. So theregelation to theHobart, one would not want to scuttle ships
is actually significantly more than that underspend. If thaevery year—and we are still developing that market. There
underspend is to be carried forward, | would imagine that thais little point in developing large infrastructure projects unless
goes on top of what you are actually budgeting to spend igou leverage them to produce tourism.

2003-04, which is $6.497 million. In the case of the HMAS$obart’s being sunk, it is not

TheHon. J.D. LOMAX-SMITH: Sorry, | have got the just one dive site that is relevant to South Australia—and |
gist of it now. My understanding is that there have also beehave to say that it has been a very successful sinking in that
some accounting changes in that some of the supplies adds00 visitors have visited the site and dived upon it—
services have been moved from that budget line into grantsecause on top of that we are saying that dive tourism is more
and subsidies. Part of the issue is that we have changed ailman the sum of its parts if you put it together, and in South
accounting procedure internally. That explains the anomalpustralia, if you add together the leafy sea dragon, the
between the second and the fourth line. The $3.756 millioruttlefish, the multiple sites around Yorke Peninsula, as well
net decrease between 2002-03 and 2003-04 is a fall afs theHobart and even Noarlunga, you are starting to get a
$5.458 million, offset by an increase of $1.702 million. | will tourism product which is cohesive and worth developing as
explain how that has happened. a niche market. Our view has been different from that of the

The decrease is due to the completion of infrastructur@revious government.
projects: $1.6 million at the end of the general infrastructure  Mr HAMILTON-SMITH: The bottom line is that the
fund, which included the VICs, the Steamranger project, thgrants and subsidies on this page of the budget papers have
Goolwa wharf and the Yorke Peninsula fund; $750 000 fothad a 50 per cent cut in two budgets. That is the bottom line.
scuttling theHobart; $200 000 for the infrastructure facilities Is it not correct that the grants and subsidies have been halved
on the Coorong; $2.608 million was a decrease in expenditurie two budgets?
due to carryovers—and that was the carryover issue thatyou TheHon. J.D. LOMAX-SMITH: Grants and subsidies
saw before; and a $300 000 decrease in operating costs lirmve been modified. There has been an accounting change
employee entitlements due to restructuring the tourismvhich has shifted money from one budget line to another and
industry development group. However, this decrease washich | think muddies the interpretation of the figures, but
offset by an increase of 1.702, comprising a $700 O0Olearly there have been changes to our strategy.
increase to the third and final year of the outback infrastruc- MsCICCARELLO: I refer to Budget Paper 4, Volume 3,
ture fund. page 12.13, the program for tourism marketing, sub-

There is an increase of $55 000 to the operating cost tprogram 4.1, domestic marketing. What is the government
continue the $1 million minor infrastructure developmentdoing to increase arts tourism?
fund, which was due to finish this year. The fund is now TheHon.J.D.LOMAX-SMITH: | thank the member for
being approved as ongoing. An amount of $125 000 has bedworwood who lives in something of an arts tourism destina-
provided for the first year of the Linger Longer campaign,tion and who represents Norwood. In 1999, the impact of
which will be a $250 000 campaign over two years tocultural tourism in South Australia was $128 million. The
encourage visitors to stay longer. Then there is an increas®mmission recognises that we should be positioning South
of $135 000 in the tourism industry development fund. ParfAustralia as a premium destination for arts events and
of this is being used for the To Be campaign, which is theexperiences. To achieve this, we support specific art and
tourism operators education online campaign, and also theultural events through AME and the regional events and
nature based tourism. There has been a $687 000 increasdestivals program. In addition, promotion through Sgerets
grants and subsidies for infrastructure projects and industrgampaign includes brand and specific event advertising. We
development projects, as well as inflation and revenuattempt to support and bring national and international events
associated with changes to the projects. and cultural media to South Australia to promote awareness

Mr HAMILTON-SMITH: This is a supplementary of all we have to offer in this area. This year we will be
question to explore that further. The minister mentionednarketing Adelaide as a premier arts tourism destination
grants and subsidies, but, if you look at grants and subsidiasder the ‘Heart of the Arts’ brand.
on that same page (page 12.7) for the financial year 2001-02, This slogan will position us in South Australia as not
under operating expenses it was $9.092 million—that is theecessarily the biggest but certainly the best. The brand will
last year of the Liberal government—but in 2003-04—undeibe promoted in the media as part of tBecrets media
your budget—it is to be considerably reduced. In fact, | thinkschedule, together with direct marketing activity. This year
itis reduced to $4.628 million, which shows a cut, if you like, SATC has moved closer to the arts department and will be
or areduction in grants and subsidies to the industry over theromoting the Festival of Arts, The Fringe, Womadelaide,
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Feast, the Cabaret Festival and, of course, the State Opeand the International College of Hotel Management, as well
with Wagner’'sRing cycle. AME provided sponsorship of as our own TAFE institutes and organisations. For example,
$150 000 in 2002-03 for the two Womadelaide events—onea promotional flier is being produced which will be sent out
held in September and the main outdoor event irin graduation packs to international students of the three
March 2003—and, as from 2004, AME will manage theuniversities and the International College of Hotel Manage-
government sponsorship for Womadelaide. In 2003-04, thisent.
will total half a million dollars from the arts portfolio. In MsBREUER: My question relates to Budget Paper 4,
addition, SATC will provide marketing support to the eventVolume 3 (page 12.13), program 4, Forward Tourism
and financial support specifically for marketing to the 2004Marketing, 4.1 Domestic Marketing. Coming from God’s
Adelaide Festival of Arts and Adelaide Festival Fringe.  own country and the real world—the north of the state—what
Other marketing promotional material is the nélip s being done to encourage South Australians to travel within
Guide to Adelaide, in collaboration with Arts SA and the state?
Adelaide Tourism Marketing. These pocket size guides have TheHon. J.D. LOMAX-SMITH: The member for Giles
been distributed both in Adelaide and overseas. In additiomepresents some of the greatest tourism assets in our state. In
we produced a movie map in collaboration with the SA Film2002, there were nearly 3.7 million overnight visits by South
Corporation, and again thousands of copies have beekustralians travelling to their own state, with these visitors

distributed widely across the state and local media. accounting for 10.9 million bed nights. Intrastate visitor
Mr O'BRIEN: What is being done to encourage studentexpenditure was estimated to be $1.1 billion in 2001, the most
and their families to stay longer in South Australia? recent year for which data is available. The Discover Your

TheHon. J.D. LOMAX-SMITH: | thank the member for Own State intrastate advertising campaign aims to get more
Napier for his question. | know he has an interest in higheSouth Australians to holiday here and also to extend their
education and school education in our state and, quite rightljength of stay and expenditure. The economic goal is to
recognises that education is strongly linked to tourismmaximise the amount that South Australians spend on
opportunities. Our international tourism market has &holidays within South Australia as opposed to holidays
significant role to play in getting maximum benefit out of thenationally and internationally. In 2002-03 the intrastate
visitors who are attending primary, secondary and tertiargampaign was integrated into the National Secrets marketing
institutions. The 2003-04 year will be the first year of a twoactivity, and we will continue to support the self-drive focus
year quarter of a million dollar campaign to encourageof the National Secrets campaign and also include opportuni-
visitors to stay longer in South Australia and visit ourties to promote short breaks and brand our 12 regional
regional areas. The campaign is aimed at better econom@ooperative partners.
return from visitors to South Australia who arrive for non-  From 2003-04, $500 000 has been allocated as ongoing
tourism activities, that is, conferences, conventions, eventsinding for intrastate marketing. This will be matched by the
and business, and also the families and friends of overseagate’s 12 regional marketing committees generating a pool
visitors living in Adelaide. of $1 million. We will also be involved in working with the

Currently, more than 8 000 overseas students study ihinger Longer campaign to make sure that those visitors who
South Australia each year and each of them receives visitorsome for other events get an opportunity to know what
from family and friendship groups throughout the year, butregional events are available and also finding ways to share
especially when it comes to graduation time. Thethose tourism dollars around the state, because certainly
international visitors and their families contribute abouteverywhere from Whyalla to Ceduna there are fabulous
$260 million to the South Australian economy each year, antburism opportunities—everything from the cuttlefish capital
each student spends an estimated $30 000 a year on coutsavhales—and there are real opportunities for international
fees, accommodation and other living expenses and entertaitmurists, as well as intrastate and interstate tourists in your
ment. There is an opportunity to tap into this sector byelectorate.
ensuring that those visitors are informed about South Mr SCALZI: | refer to Budget Paper 3 (pages 2.31 and
Australia’s diverse tourism experiences. The campaign wilR.32) regarding the Adelaide Convention Centre. Why has the
include familiarising education agents and conference angovernment cut $6 million from the Adelaide Convention
event organisers with South Australia’s tourism experience€entre over the four-year period, and what will be the impact
and special events taking place at a similar time to when thewf these cuts to the activity levels, staffing and other oper-
events are coming up or their students are visiting Southtional activities?

Australia. TheHon.J.D. LOMAX-SMITH: The Convention

Throughout this we have strengthened our relationship€entre people are here this afternoon. There is another
with the three universities, the TAFE and the private educasession for the Convention Centre.
tion sector, and we are working towards marketing to visiting Mr HAMILTON-SMITH: That message did not get to
parents and relatives coming to graduation ceremonies. Thas. | am sorry about that. | would have scheduled that for
will include particular promotional brochures and web sitesafter lunch. We got advice that we were doing all the matters,
that will encourage delegates, visitors, and families andhcluding the Entertainment and Convention Centres from
friends of overseas visitors to extend their stay and experit1 right through.
ence more of our regional events by matching the time of TheHon.J.D. LOMAX-SMITH: | was told the relevant
year they are coming with both regional and city based artstaff would be here. From 12.30 is the entertainment centre;
and cultural events. This information will reach them many2 p.m. for the Convention Centre.
months before they embark on their journeys so that their Mr HAMILTON-SMITH: | will defer that question until
flight times can be arranged with the knowledge of what otheafter lunch.
opportunities are available. We are also building relationships TheHon. J.D. LOMAX-SMITH: It was not intentional.
with other departments, not just education Adelaide but Mr HAMILTON-SMITH: That is fine. It was just a
universities, and the international education service of DEC#&isunderstanding.
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Mr SCALZI: | refer to program 2 (page 12.7), tourism  TheHon. J.D. LOMAX-SMITH: | think the honourable
development grant. Sales of goods and services have droppegtmber understands that these projects have finished. We
by $374 000 or 93 per cent since the last Liberal budgethave not stopped the Head of the Bight, Jervis Ports, or
financial year 2001-02. Which goods and services have beéffilderness Lodge. There is a decrease that relates to
affected? carryover. | think the honourable member appreciates those

TheHon. J.D. LOMAX-SMITH: | need advice on that. issues. He would also appreciate that there are decreases due
I am not sure which ones specifically have been affected. o some actions being completed. The issue remains that the
is not very obvious from the budget line. We will take thatchanges in the funding, | think, probably relate to some
guestion on notice as | am not entirely certain | can answeghanges within government in that we do have a Minister for
that at present. Infrastructure now, and some of those infrastructure projects

Mr HAMILTON-SMITH: With the minister's indul- mightwell be dealt with by a different means, rather than its

gence, Madam Chair, she might like to consider—and | anP€ing seen as tourism infrastructure. In fact, much of the
in her hands—letting us just roll on with some of our money spentis for common usage, in that roads are used by
questions so that we can get the information out and perhagpcal residents and industry. We are moving into different
take a break with questions from the other side. means of funding activity in regional and rural South

The CHAIRMAN: Member for Waite, do you have a Australia. _ o _ )
guestion? However, the tourism portfolio still does invest in some

Mr HAMILTON-SMITH: | am putting a proposition to work to do with power and Water.infrgstructure. We continue
the minister. to support those developments in distant and regional areas.
Increasingly, | suspect, in the future, major infrastructure
expenditure will be made by the Minister for Infrastructure
rather than the Minister for Tourism, because there is some
logic in having those activities handled centrally within

overnment.
Mr SCALZI: I referto program 3, page 12.10. What are
e government’s plans for the Adelaide Rose Festival, the
lassic Adelaide Rally and the Outback Cattle Drive?
TheHon. J.D. LOMAX-SMITH: I will deal with them
in turn. The Rose Festival has been a successful gardening
event, but we feel that it is unlikely that we will run it in the
ame format in the future. We are looking at a range of

TheCHAIRMAN: There is no room for propositions; put
a question.

Mr HAMILTON-SMITH: Excuse me, Madam Chair;
that is not correct. | beg your pardon. The committee ca
resolve of its own accord to do whatever it chooses. | a
putting a proposition, through you, Madam Chair, to the
minister, if she is agreeable, that we perhaps continue Witg‘
opposition questions—and | have about 40 here. If she is no
agreeable, that is fine.

The CHAIRMAN: Therefore, the process is to move a
motion. If you would like a brief break, | am happy to

accommodate you so that you can talk with the minister o ptions with industry, including the possibility of having the
the record. ) event linked with other horticultural activities and confer-

Mr HAMILTON-SMITH: There is no need for me t0 gnces. We have run the event since October 2000 in the
explain further. I am just in the minister's hands. _ Botanic Gardens, in collaboration with the Rose Society and

TheHon. J.D. LOMAX-SMITH: Are you suggesting the horticultural industry. A second event, renamed the
that you have 40 questions and then we go to lunch?  Adelaide Rose Festival, was staged in 2002 in the same

Mr HAMILTON-SMITH: We are taking up time with  |ocation. The 2002 event was of moderate success with a
very good questions from government members, but they agublic attendance of less than 2 000 people. There were
of a dorothy dix nature. | know that that is the way these31 500 people in 2002, of which 23 400 were adults and
things work. It would be helpful if, in the interests of g 100 were children under 15. There were 4 620 bed nights
openness and accountability, we could bring out the opposind visitor spending was just over half a million dollars. We
tion’s questions. | will leave it to the minister’s discretion andwould like to restructure the event, and that is what we are
that of the chair. working on at present.

| refer to Volume 4 (page 12.9), program 2.2 ‘infrastruc-  In relation to the Classic Adelaide Rally, you will
ture development'. In financial year 2002-03 the budget ofinderstand that this was a sponsored event, which was
$10 million is cut for financial year 2003-04 to $4.446 mil- managed by Silverstone Events Pty Ltd. The rally is for
lion, a reduction of 55 per cent. Which infrastructurevehicles built before 31 December 1982. We have been in
developments are to be discontinued or which new infrastrugiegotiation over this event. The 2002 event had a record
ture proposals have not been funded? The minister has partiyimber of entries—193 vehicles in three categories over a
answered this question already by making her point thafour-day 33-stage program, with 800 people participating in
certain infrastructure projects created by the former goverrthe rally. It was useful in that it integrated with some youth
ment have come to an end. activities. TAFEs were involved in safety check scrutineer-

| accept that. | am really asking: why is it that there are ndng, and there was a visit to Murray Bridge where young boys
infrastructure projects in the mill? Why is it that we have notat risk of leaving school early were counselled by some elite
maintained the expenditure level at $10 million, if you like, drivers. The SATC has exercised its right to extend the
and met many of the infrastructure needs in the regional part&cence agreement and will provide funding, as naming right
of South Australia and in the city? In her answer, will thesponsor, for the 2004 and 2005 Adelaide Classic rallies.
minister explain which councils or tourism operators and The Outback Cattle Drive was a one-off event that was
tourism regions are most affected by this reduction infunded as part of the Year of the Outback. At the time it was
infrastructure spending, given that projects that are windingegarded as highly successful. As | have explained before,
up are not being replaced? How many applications fothere was immediately a push to make it a regular ongoing
infrastructure funding have been rejected in the past year, @vent. But the climate and drought conspired against us, and
will be rejected in the coming year, because the pool othere was a view that, since there was such a large input from
money has shrunk from $10 million to under $5 million? volunteers and pastoralists, and the use of cattle, and the
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requirement for people to be on the land and not working for  Other activities included membership of Club Tour and
almost two months, it was regarded as not viable until therérade and road shows and upgraded corporate hospitality
was a break in the drought. Having said that, there has alwaysmckages. The Oceania Cycling Confederation has given the
been a commitment to have another event. South Australian government an assurance that it will not

Just a few weeks ago, the general manager of AME anganction any other new events in Oceania during the month
the CEO went on a consultation visit with key stakeholderof January. This secures a five-year extension to the deal,
to discuss how another event might be staged. At the momenthich was due to expire after 2004, and ensures that the event
we are just beginning to run a risk management analysis argtays here until 2009. The JCTDU won the Sports Industry
a feasibility study, and we are talking to sponsors about th&ustralia Sports Tourism award ahead of the 2002 Melbourne
sort of event, the frequency and how soon we could reasoWorld Masters Games and the Iron Man Australia Triathlon,
ably run it. The honourable member will understand that thecknowledging SAs excellence in event management,
bush has been doing it tough, and we were informed that fpresentation and sports tourism. Additional new initiatives
was more than we could expect for them to support it in thénave been developed for the 2004 event and will be launched
short term. We have budgetary allocations for this in theon 25 July, and will assist in further developing the event and
future. attracting visitors.

The CHAIRMAN: | have been advised that, according Mr O’'BRIEN: Again from the same area in the docu-
to a timetable that was agreed on Friday, officers from thenent, what is the government doing to position the state as
Adelaide Entertainment Centre are available to come into than ecotourism destination?
chamber at this stage, if members wish to ask questions that TheHon. J.D. LOMAX-SMITH: The International Year
might be useful in support of the minister. of Ecotourism was 2002, and the primary objective of this for

Mr HAMILTON-SMITH: In the program | was given, us was to raise awareness of ecotourism opportunities in
it was the Tourism Commission and the convention andouth Australia across Australia and the international scene.
entertainment centres from 11 a.m. to 2.30 p.m. If | rearrang8outh Australia was a gold sponsor of the year, and we have
my questions, | want to ensure that the officers presently atow achieved two seats on the Ecotourism Australia board.

the desk will be here after lunch. This will ensure that the state’s priorities are highlighted at
TheHon. J.D.LOMAX-SMITH: The CEO has to leave a national level. To foster SA as the place to go for nature-
at lunch time. based experiences, a number of new initiatives have been

Mr HAMILTON-SMITH: We should proceed with developed in partnership with tour operators and other
questions on SATC and deal with the Entertainment Centrerganisations.
after lunch. For example, we have developed a tour operator cluster
MsCICCARELLO: Referring to Budget Paper 4, group to result in cooperative marketing and developing of
Volume 3, page 12.11, knowing my love for cycling, will the key nature tourism areas, including the Bookmark Biosphere
minister inform the committee what new initiatives were Reserve and the Coorong National Park. We have also
introduced to increase the economic benefit of the interdeveloped strong relationships between National Parks and
national cycling event the Jacobs Creek Tour Down UnderWildlife, Forestry SA and the Office of Recreation and Sport
TheHon. J.D. LOMAX-SMITH: The Jacobs Creek as well as Flinders University, to achieve a whole of state
Tour Down Under event was a huge success in 2002-03, dwpproach and focus resources on marketing our nature based
to the introduction of some new initiatives. It was heldtourism experiences. These partnerships have resulted in
between 21 and 26 January and celebrated its fifth anniversaeoperative marketing initiatives, including SA trails, web
ry. The race this year saw a return to the original 1999 Stagsites and books as well as statewide National Parks publica-
1 race route and expanded activities to boost tourisntions and nature features within the natio®atrets cam-
According to a full economic impact study, this year 10 200paign, as well as participation in the International Ecotourism
interstate and 600 overseas visitors cited the event as th&donference and the World Ecotourism Summit in Quebec.
main reason for visiting SA. These record tourist numbers are In addition, SA will position itself as an ecotourism
estimated to have generated a total net economic benefit déstination through the Eleventh National Ecotourism
$12.5 million and 207 jobs. Interstate and internationalConference in November 2003 in Adelaide and in the
visitors spent on average 5.6 nights in Adelaide and 1.Riverland. We expect 250 to 300 delegates to attend this
nights elsewhere in the state. Thirty-eight per cent otonference, with 15 per cent being from international
interstate visitors came from Victoria and 20 per cent fromdestinations and 35 per cent being from national non-South
New South Wales. Australian locations. Other nature based activities being
Atotal of 189 145 SA residents enjoyed six stages, mangupported include diving, and | spoke earlier of the need to
attending more than one stage, to bring the total audienamaximise the potential of the scuttling of the HMAt®bart
figures to 385 250 over the six stages. Editorial medidy developing a range of marketing initiatives to promote SA
coverage increased from $66 million in 2002 to $82.7 millionas a premier dive destination. In addition, we are developing
in 2003. The new activities, we believe, increased thévirdwatching as a niche market by working with Birds
visitation. New initiatives included the Breakaway Tour, Australia to incorporate birdwatching opportunities into
which was a recreational ride on the stage 2 route from thenarketing campaigns and to develop itineraries for the more
Jacobs Creek visitor centre to Kapunda. It was open tdedicated niche market of birdwatcher. There are, | think, 600
anyone capable of riding 140 kilometres and 613 people toolnique birds in Australia.
part, of whom 131 were from interstate and overseas. We also Ms BREUER: | refer to Budget Paper 4, Volume 3,
introduced a veterans’ race series. There were three veteraqgige 12.13, Tourism Marketing and subprogram 4.1,
races designed to offer cycling enthusiasts aged 35 and ovBomestic Marketing. How did regional South Australia
the opportunity to race within their own competition whilst benefit from tourism marketing programs in 2002-037?
in Adelaide for the event. There were 233 participants, with  TheHon. J.D. LOMAX-SMITH: The SATC's regional
112 from overseas and interstate. events and festivals program provides funding to events and
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festivals that generate tourism activity in SA and lift thenumbers is because projects have been completed or there
tourism profile of the state’s regions. The program aims tdave been operational efficiencies. Changes have occurred
encourage the growth and diversity of festivals and eventis several areas. With the ending of the Year of the Outback
throughout the state. In 2002-03 the SATC provided morgrogram, three staff who were employed on that program are
than $411 000 to 49 events across the state. Some of tlw no longer required. Similarly, a contract member of
larger events sponsored in 2002-03 included the Feastaff, who had been employed for the Encounter 2002 event,
Festival, the Barossa Vintage Festival, the Festival of Ideafinished in October 2002. Again, that event cannot be staged
and the SA Water Bay to Birdwood. The sum of $534 000in out years.
has been allocated to the 2003-04 regional events and The contracts of three staff members of the Events
festivals program. Division have expired. However, one of those staff members
In 2002-03 the SATC provided over $2 million in funding has been reassigned to another position within the Events
to regional tourism marketing committees. This funding isDivision. Three staff members from the Corporate Services
based on matched targets being met by regional stakeholdetsnit have taken a TVSP. Although the budget estimate for
which is a great partnership model that increases the tot@003-04 has decreased from 2002-03, the 2003-04 actual
pool of marketing resources for the respective regions. Imesult will be higher as additional staff will be employed in
2003-04 the SATC will again provide over $2 million, in fact overseas offices in Asia and the UK. In fact, overall salaries
$2.135 million funding, to regional tourism committees in and wages will increase from $10.584 million in 2002-03 to
accordance with agreed performance guidelines. Throughl0.692 million in 2003-04. This $108 000 increase is due to
strong linkages between tourism, local government and othex 3 per cent increase in all salaries and wages as a result of
industries, regional marketing committees will be able toenterprise bargaining.
secure long-term funds, which will enable them to have a Mr HAMILTON-SMITH: | have a general question
stronger power to increase tourist visitation, visitor nights andcross the portfolio. Are there any funding plans within
higher spend and vyield, which will ultimately generatetourism or elsewhere of which the minister is aware for a new
employment in rural and regional areas. bus station within the city of Adelaide, and have any
More than 40 accredited visitor information centres ininitiatives been created by this government towards redevel-
regional and rural South Australia play a key role in promot-oping the existing bus station site?
ing and supporting tourism in their areas, and the VIC TheHon.J.D. LOMAX-SMITH: As the honourable
network will again be supported in the coming year, to ensurenember will appreciate, the City West project is one of the
that visitor information is widely available throughout the major projects put forward by the Adelaide City Council.
state. Over the last two years, there has been a range of develop-
Mr HAMILTON-SMITH: | refer to the financial ment proposals relating to the site of the bus station, which
commentary on page 12.18 of Budget Paper 4, Volume 3f course is owned by the city council. One of those propo-
Will any of the regional tourism boards or the SATC boardsals incorporated a science component and there have been
be affected at all by the Economic Development Board’'suggestions for retail and housing. | understand the council
recommendation to reduce the number of boards across still involved in negotiations but, to my knowledge—and
government? Are there any plans to reduce funding or chandecannot speak for the Minister for Transport—I| do not
membership or to wind back in any way either the SATC orbelieve there is any involvement of the government. Of
those regional boards? course, | am not informed directly of the Minister for
TheHon. J.D. LOMAX-SMITH: The member for Waite Transport’s activities in this area.
will recognise that the Green Plan released by the federal MsCICCARELLO: | refer to Budget Paper 4, Volume 3
tourism minister does suggest that the 500 boards currentfpage 12.9)—Program 2, Tourism Development—Sub-
marketing tourism across Australia be reduced to, | thinkprogram 2.2, Tourism Infrastructure Development. What is
78—although | am not sure, but substantially reducedthe government doing to support tourism infrastructure
anyway—and | have already been asked several times if wdevelopment in this state?
intend to act on that recommendation. Perhaps the member TheHon. J.D. LOMAX-SMITH: Tourism infrastructure
for Waite could put his comments about the number of boardprojects in this state will benefit from a range of changes. We
to his federal counterpart. We have no intention of reducingre committed to ongoing funding of the Minor Tourism
funding or reducing the number of boards. There is sense ari@development Fund, which was due to finish this year. We
some logic in the number of boards that we have. Matters camave allocated ongoing funding and will continue to work
always be reviewed, but there is no intention to change theith regional communities to develop sustainable infrastruc-
situation at the moment. ture projects. The SATC plays a key role in supporting the
Mr HAMILTON-SMITH: In relation to the same development of capital assets which can enhance visitor
financial commentary on page 12.18, what reductions of stafxperiences. The developments that we will assist should
if any, have been made to the SATC or other tourismenhance our reputation as a holiday destination with authentic
organisations for which the minister is responsible in theand nature based tourism experiences in particular.
2002-03 budget and what further cuts to staff are planned for Many of the grants through this fund are matched dollar
2003-047 Is there to be any reorganisation within the SATGor dollar by local councils or partly funded by private sector
that might dislodge or displace people or change the way imvestment. This highlights the importance of partnerships in
which things are done, and how many TVSPs (if any) haveleveloping and maintaining vital tourism infrastructure. In
been awarded or are planned for the coming year? 2002-03, there were 47 different projects supported through-
TheHon. J.D. LOMAX-SMITH: I have seen a copy of out the state by the Minor Tourism Development Fund, and
an email containing the agenda which was sent to the membtrese generated an additional $1.4 million in funding. The
for Waite last Friday. | apologise if he has not had a chancénal year of funding ($2.7 million) for the Outback Infra-
to open his email, but that information was sent to him sometructure Fund will also be provided. This fund saw the
time ago. My understanding is that any change in staffingpproval in 2002-03 of 27 projects worth $617 000. A two
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year $1 million Visitor Information Centre Fund was Mr Andrew Woroniak, South Australian Tourism
established in 2001-02 to assist in the development of visita€ommission.

information centres throughout the state, and currently there Mr Damien Kitto, Ministerial Liaison Officer, South
are 42 accredited centres located around the regions. Theagstralian Tourism Commission.

upgrades will ensure that quality advice and service will  Ms pamela Del Nin, Chief Executive, Adelaide Entertain-
continue to be provided to visitors. ment Centre.

MsCICCARELLO: | refer to page 12.6—Program 1, iy Mark Colman, Financial Controller, Adelaide Enter-
Strategic Advice—Sub-program 1.1, Planning and Policyizinment Centre.
What is the government doing to position South Australia as
a leader in innovation and sustainable tourism? M ember ship:
TheHon. J.D. LOMAX-SMITH: We launched our Mr Meier substituted for Mr Scalzi.
tourism plan for 2003-08 earlier this year as a collaborative

work between government and the industry. It provides @ The CHAIRMAN: We are continuing on the same lines
strategic framework for the next five years with a focus ongg e were considering before lunch.

improving visitor experiences through sustainable destination TheHon. J.D. LOMAX-SMITH: I have agreed with the

development and improved visitor access and infrastructur, o mper for waite that we should begin with the Convention
We will also focus on ensuring that the regions benefit fro"bentre

tourism growth with further improved targeted marketing and Mr HAMILTON-SMITH: The opposition thinks that the

with a particular focus on self-drive holidays with the aim of Convention Centre is doing an outstanding job for the state.
strengthening the profitability and professionalism of the\Ne think it is a terrific investment and terrifically well
industry. managed, and we understand that it is a world class facility.

Sustainable tourism is about the need to develop : -
sensitive tourism product which is derived from the environ-é}ve appreciate the bipartisan nature of our support for the

ment and which adds value to local communities over th Convention Centre. | refer to Budget Paper 3, pages 2.31 and
92.31, which show $6 million worth of cuts or reduced funding

long term. Some initiatives ar}d pro_posals currently unde{o the Convention Centre over four years; | think it is
way include: the SATC working with other government 1.5 million over each of the next four years. What might be

agencies, the Economic Deyelopment Board, the LOC&} e impact of these cuts to activity levels, staffing and other
Government Association and industry sectors to ensure th%berational activities. and why. if thev are not cuts. have
sustainable tourism is closely linked to mainstream policythose reduced investh‘nents be}(/e’n mad>é’> ’
In addition, we have developed a ‘Sustainable tourism ) .

! TheHon. J.D. LOMAX-SMITH: The Convention

development in regional SA paper, which was put out for . .
public consultation early this year. This document raises th entre r_ecognlsed th‘fit in the past two years there ha_ve I:_)een
ifficult times for the industry. It has been very creative in

need for sound tourism planning for both environment an o . X :

heritage needs. We have developed some regional tourisﬁl?ang'ng its marketmg_moplel, targeting dlfferent mar_kets and

strategies to provide the basis for reflecting detailed loc jestructuring its organisation. You will realise .that |t(;s more
overnment policy change through plan amendment reportinjg @ JUSt an events venue; it runs as a registered training

g polcy 9 gnp P rganisation (RTO) and has large numbers of staff whose

with the objective of encouraging regional groups of council . .
to work in partnership to obtain grants on a dollar-for-dollar utures depend on the industry, so | think the qha.n.ge that has
occurred over the past two years has been significant.

basis.
We are also working on regulatory change to assist in The ACC is really outperforming its original feasibility

planning regulations to define tourism and the need for sit§tUdy through those changes in what have to be extraordinary
analysis and agency referrals in sensitive locations. We ag-onomic times. The money that was in the forward budgets
providing guidelines for developers of new tourism policiest cushion the Convention Centre is now less necessary, and
and products, and we are working for operator accreditatioh 90 not believe the reduction in funding will affect the
facilities to be improved and encouraged in this state. On togPerations of the Adelaide Convention Centre. The ACC’s
of that, through destination management, we are findin§SSet replacement account now stands at $4.5 million and

means for monitoring and managing performance in regar hou_Id be at_iequate to maintain the asset an_d_ the infrastruc-
to policy and planning. ture in what is a very high standard, because it is looked after
This tourism package takes a significant step forward iffxtremely well. . .

addressing the challenges of achieving sustainable tourism Obviously, the market and the environment are volatile at
and improving the destination appeal of South Australia. Ifhe moment, and the revenue target set for next year appears
addition, in terms of innovation, we work closely with the achievable at $20 million. Already, more than 580 events
three universities which each have relevant research depal¥ere achieved by the end of 2002-03, with a revenue of
ments. The CRC for sustainable tourism is based at th&l5 million already confirmed for the Convention Centre in
University of South Australia so that the industry and thethe next year. That target of $20 million appears to be on
department can be appraised of modern research and up-##ack and achievable, and for those reasons, as you suggest,

date thinking in developing tourism product. we have reduced by $1.5 million a year the appropriation to
the organisation, but | am confident that there will not be a
[ Sitting suspended from 1 to 2 p.m] change in quality or staffing. | do not know whether Mr Van
der Hoeven would like to add to that.
Additional Departmental Advisers: Mr VAN DER HOEVEN: No; | endorse totally what the
Mr Mark Elliott, Financial Controller, Adelaide Conven- minister says. The Convention Centre is now steering itself
tion Centre. to be totally self reliant after the construction period, which

Mr Pieter Van der Hoeven, Chief Executive, Adelaidewe have behind us. | am very pleased to say that there should
Convention Centre. not be any problem in meeting the targets which are being set,
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at no cost such as staff reductions, including marketinghCTA (which stands for Adelaide—not Australian—
capabilities and all that. Convention and Tourism Authority) markets the Convention
Mr HAMILTON-SMITH: | have a general question Centre and has it as one of its members, but it also has arole
about the Convention Centre. What are the challenges in the promoting all the venues within its membership profile. So
next year or two, given the turbulent circumstances thathere are different issues that | think have to be recognised;
tourism in particular finds itself in with the SARS and Iraq they have different roles and responsibilities. | believe that
crises? No doubt they will move on, but we have seen ave have not had a sufficient tourism focus on our conven-
pattern over a few years now of major disruptions to tourismtions, and that was one of the motivators for the Linger
What major challenges do you see in the next few years ibonger campaign.
keeping up bookings at the Convention Centre? What is the | was quite shocked at the World Congress: it was a
present occupancy rate? How much excess capacity are iabulous event with great participants, but most of them left
carrying at present and what excess capacity do we expectém the last day of the event, which was a huge lost opportuni-
have in two to three years? ty. So in terms of the PCOs and ACTA, we have been trying
TheHon. J.D. LOMAX-SMITH: | cannot answer the to forge greater links with the SATC to say: ‘We've got them
guestion about excess capacity, so | will pass that over to Mmere; it's easier to keep a customer than to get a new one;
Van der Hoeven. In terms of future risks, clearly, risklet’'s be more creative about spreading the money around.’ |
analysis and public liability issues have to be dealt with andhink it is fair to say that most of the dollars that the
there are problems with the international situation and SAREonvention Centre brings to our state do not go through the
which clearly impact on international visitation. A lot of local Convention Centre.
convention centres have moved to interstate and intrastate Most of the dollars are spread throughout the community,
campaigns, as we all have, so the market is competitive. Vergnd our idea is to spread more and further. | believe that is an
large numbers of capital city and regional centres are beingnportant synergy between the SATC, the Convention Centre
developed, and that will inevitably lead to greater competitiorand ACTA, and | believe those synergies are being forged
in the future. So, the risks are the international situation andhore effectively. However, | think it is absolutely appropriate
increasing competitiveness, not to mention perhaps athat ACTA, as an industry grouping, should be allowed to run
element of desperation in some of the other states. a semi-independent line, if you like, but also have a vehicle
One area we have to be confident about in our businedsr accepting contributions from the private sector, because
case at the Convention Centre is the level of repeat businedslo not believe that the whole of the tourism industry should
| find it remarkable that 60 per cent of the customers arde supported by taxpayers’ dollars. | believe it is quite
repeat customers, so a high level of satisfaction and loyaltgppropriate that ACTA should take subscription monies and
is added to the creative marketing campaign and the busineseembership fees from their participants.
model, which includes other opportunities on the riverbank Mr HAMILTON-SMITH: Madam Chair, in light of the
as far as restaurants and catering are concerned and tiaet that we have to get through the Entertainment Centre as
breadth of events that can be housed at the Conventiamell, | have probably got only one more question—
Centre. Without wishing to be over confident, | think we are  TheHon. J.D. LOMAX-SMITH: | am happy to let the
in as good a situation as we could be under the circumstanceaember for Waite finish his questions.
I cannot answer the question directly about the excess Mr HAMILTON-SMITH: There was an issue across
capacity; maybe Mr Van der Hoeven could answer that.  portfolios before the government changed in 2001-02 about
Mr VAN DER HOEVEN: Occupancy levels are at 72 per TransAdelaide and the Convention Centre in respect of the
cent, which for a centre such as ours is quite high. Thear park, and there was some sort of cross-payment structure
direction we took was that two years before the Olympicbeing mooted at that time. If | remember, it was a bit of a
Games we specialised on the domestic market, because quickle. | do not think it had been resolved at the time the
interstate competitors were really looking at the overseagovernment changed, and | wonder how that was ultimately
markets, and we are bearing the fruit of that at the presemésolved, or if that has been resolved? Is your colleague still
moment. Heaven willing, if there are no other major crisesafter you for money?
beyond our control, 1 would suggest that the Convention TheHon.J.D. LOMAX-SMITH: You are right. At the
Centre will be well occupied not only with 60 per cent repeatiime of the election there was a disastrous situation with an
business but we will also enlarge that domestic market sharsggreement with another organisation, but I am optimistic that
because of the target marketing we do and the loyaltyve may resolve that in the next couple of weeks, hopefully
programs we now have in place. So | do not see a majdvefore the end of the financial year.
upheaval other than if something happens that is outside our The CHAIRMAN: We shall proceed to questions on the
control. Adelaide Entertainment Centre. Does the minister wish to
Mr HAMILTON-SMITH: With regard to marketing, is make a brief statement about the Entertainment Centre?
there any duplication between the Convention Centre and the TheHon. J.D. LOMAX-SMITH: Yes, and | will be very
Australian Conventions and Tourism Authority and thebrief. The Entertainment Centre operates in a very volatile
SATC in their separate marketing activities, and are yotenvironment and has been impacted on adversely by currency
confident that those activities are coordinated as best they cahanges and international situations in relation to the war,
be to achieve the outcome for the Convention Centre and faerrorism and SARS. But there has been a significant upturn
tourism generally? in business this year and a level of creativity in self-entre-
TheHon. J.D. LOMAX-SMITH: Itis true to say thatthe preneured events. So, this year, the Entertainment Centre is
Convention Centre is a very active and aggressive marketexpected to achieve a break even operating result for the year,
in its own right, but it is only one of the venues in our state.before appropriation of $1.99 million and depreciation of
As it is a government owned operation there is an issue abo@tL.6 million. This compares favourably with the 2001-02
whether we should be promoting our own business rathdinancial year which saw an operating loss of $1.325 million
than competitors’ publicly owned businesses. Thereforehyefore appropriation of $542 000 and depreciation of
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$1.542 million. Excluding appropriation revenues, the TheHon.J.D.LOMAX-SMITH: It is under-utilised,
operating result this year as opposed to last year showed #imat is the problem. It would be a good opportunity for a
improvement of $1.3 million. multimedia industry partner to consider building on that site,
So, whilst the AEC will not be paying a dividend this year, but we would have to be mindful of local government needs
we do not expect there to be a requirement for appropriatioand parking needs. One of the great opportunities would be
in 2003-04. The organisation has been involved, as we knowg share not only function facilities with the Entertainment
in some strategic planning about the site, and the document&entre but also car parking facilities, because most of the
tion has been released today. We intend to look for partnet§me the car park is empty. It would be smart if we had
to further develop the site, enhance the streetscape and hai@ytime uses which were of convergent types, but also if we
some urban renewal, using the opportunity to seek partnegould use those facilities at different times of the clock. |
ships with private enterprise in congruent or convergenthink there are real opportunities. In terms of the local
industry sectors on the site. community, it would be great if we could have some of those
Returning to the budget, any overall loss in the COmingndustrles based at the precinct to produce local employment.
year will be funded from cash reserves that have been There are naturallinkages between the IT strip along Port
accumulated during the current year due to a better thaRoad and there are opportunities to enhance the urban design
expected business result. | am pleased to say that td the area. | think the site is blighted from certain aspects.
Entertainment Centre is on track and at the moment it i e car park is not elegant and some of the street frontages
performing very well. have been seriously degraded. Therefore, with tasteful infill
Mr HAMILTON-SMITH: The opposition shares the developments and thoughtful tenants there would be an
minister's confidence in the Entertainment Centre and itQPPOrtunity o rejuvenate and revive the urban landscape as

management. We understand and have followed its succe\§’§”' ! tEink that ccl;uld clj:)e .one.o;ﬁhde oultcomes. VXe WOUI%
with interest in the past 12 months. We have great confidencd™ 0 have an urban design iniill development that wou
in the management team and we look forward to a positivnance the precinct, job opportunities and better usage of
year ahead for the centre. We think itis a very important part 'S \;e[)y lcon3||dera_ble.asset, which, Ey anyones stgndbards,
of the infrastructure for the state, not just for the arts but als a Ia u.o_lésl oc_atlon. gateway to t edwgsterdnbsudur %I a
for sporting occasions and the other functions that ar “Eey V'S'de site oln a corner, goo Croa anh cable
performed down there in the way of conventions, functiond'"Kages and a top class Entertainment Centre. There is a
marriage made in heaven in there somewhere, we just have

and so on. o find the right part
| refer to Budget Paper 3, page 2.31,andthegovernment§) ind (e rght pariners.

$516 000 reduction in spending over four years. The minister Mr HAMILTON-SMITH: My next question concerns

ras poinled out that s is & consecquence of improyelf 5307 e styear egaioa o byecs and uncing
conditions, but is there any chance of that funding having a P 9

impact on activity levels, staffing and other operational entre in last years _budget. I thmkthere was a suggestion
L . hat some of the full-time staff might be outsourced and that
activities at the Entertainment Centre, or are we prett .atering services miaht be brought in. Did that haopen? How
confident that we will see our way around that $516 000? 9 9 roug : nappen:
many jobs were lost and will any further full-time jobs (or

TheHon. J.D. LOMAX-SMITH: I think that | explained  ir'equivalent) be lost from the Entertainment Centre in the
that there has been some accumulated cash over the past Yegfire |n that context, can the minister indicate what are the

which should tide us over the next period but, as I have saig; 4 ncial goals for the coming 12 months? What activity

!t Is a vqlatile industry and much of the impact on thelevels, revenue levels and employment levels would the
industry is beyond our control and relates to currency i ister expect?

changes, terrorism, SARS, and a whole range of completelr;r/1 TheHon. J.D. LOMAX-SMITH: I will answer the first

ugpredik(]:tafble evegts. ;](ou can never behloodper cent Ceﬁaﬂbrt of the question and then pass over to Ms Del Nin. | think
about the future, but the organisation has done everything,.; 5. year we did explore outsourcing some of the catering
possible to plan for the future and secure its industry positiony n tions but further analysis demonstrated that there was a

The site does offer opportunities and we will be exploringy,q1, vie|d from catering and the level of profit was signifi-
those because we believe that if there is a joint use of the la ntly high and supportive of other activities, so it was an

and if there are synergies between other businesses shari

X : ) fi@ome generator. Whilst | understand that much internal
that precinct there will be added income from the bars and thg,inajisation has been undertaken, | do not know that this
facilities, and that will help support the centre.

- ) was at the cost of employment, but | will ask Ms Del Nin to
Mr HAMILTON-SMITH: | will just explore thatalittle  ¢larify those matters. In terms of the future, | think it depends
further. At one point, the Entertainment Centre was mooteqery much on how we see the development site and the
inthe media as a possible venue for the Investigator Scienghportunities we put in, but clearly we are at the mercy, if
Centre. | am just wondering if that idea is still extant inyoy like, of the international situation. What we would do is
government, and if not the Investigator Science Centre, dgontinue to have a lot of the function activity and grow that
you have in mind collocating some other government owneg ez of the business.
or government affiliated tenant? Over the last three years, the Entertainment Centre has
TheHon. J.D. LOMAX-SMITH: No, we perceive that pecome a vibrant wedding precinct and that partly relates to
there are synergies for the industry sector relating to entethe high quality heritage buildings around the site that make
tainment, multimedia and that sort of class of activity—ita good backdrop. Even if the new building does not look like
might extend to IT. The cabling, as the honourable membegedding photograph material, there are fabulous buildings
knows, goes past for the Hindmarsh Soccer Stadium and thatound the edge which are owned by the Entertainment
is almost the best quality cable link you could have in theCentre. The site is capable of very good catering and its core
state— business is to run good functions. On top of that, the site has
Mr Hamilton-Smith interjecting: been very active in self-entrepreneured events. Within its
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charter it should not risk government money, but the people Department of Further Education, Employment, Science

at the Entertainment Centre have very clearly in focus what and Technology—$220 331 000.
their target market is and they are not into speculative - )
gambles. They choose what South Australians want, and the Additional Departmental Advisers:

sorts of events that they have put on—whether it is the City Mr G. Black, Chief Executive, Department of Further
Muster, George Benson, or whatever—hit the spot perfectlyzducation. ) )
They have been very successful with those events. Mr G. Thomas, Chief Executive, Playford Centre.

The target will be to fill up the centre as often and as MI'N. G.ran':j, Director, Office of Inr;ovatiqn.
regularly as possible and make a profit. I think it is dangerou IMr E]).ﬁ'l_’lzar » Acting Director, Information Economy
to say what are the employment targets or the occupan yol{/(l:yT B'CG' Hina. M Fundi
targets, but | think that there is a goal to increase both. M£ | .Pr(;(e:'([:orm[g)épljat;agr?iréf E;eéﬂgvitr%tgg)é ST
MsDEL NIN: The minister is absolutely correct. When . | Stacey, Special Projects, Biolnnovation SA.

we undertook some further analysis and asked an external

company which was fully versed in food and beverage The CHAIRMAN: I declare the proposed payments open
operations to look at our operations, they very clearly saidor examination and refer members to appendix D (page 2)
that we were operating at the high end of margin yield and ify the Budget Statement and part 11, Volume 3 of the
would be very difficult for us to place that contract externally portfolio Statements. | invite the minister to introduce her
and make the sort of money we were making. They saidydyisers and then to make an opening statement if she wishes.
providing we continued to operate at that level, to keepitin  TheHon. J.D. LOMAX-SMITH: The Department of
house. That was accepted by the board and the minister, apgrther Education, Employment, Science and Technology
year on a turnover of about $2.2 million. It is a successfukange of agencies and services with responsibility for the
part of the operation. state’s eight TAFE institutes and associated technical and
We have lost only three positions and that had to do witHurther education employment units such as TAFEBIs, the
natural attrition and with our taking the positions we neededffice of Vocational Education and Training, and the Office
in order to move forward into the entrepreneurial area. Wef Employment, as well as Science and Innovation, with
did create some new positions and we lost some througlieison with the science community in South Australia,
natural attrition, but effectively it was three full-time specifically the Office of Innovation and the Information

positions. Economy Policy Office, now a new division of Science,
Mr HAMILTON-SMITH: What are the financial goals Technology and Innovation within the department.
for the coming year? There are synergies between these areas. Skills and

training development and the information economy has
trong links to science and technology and the economic
%{avelopment of the state through technology and employment
nd skills growth. In the last year, we have engaged in a

MsDEL NIN: We would like to be able to do what we
have done this year. We are a little concerned about it. Th
first announcement of SARS was three months ago. What th

immediately did was cause all the tours that were planned umber of reviews to provide a foundation for long-term

come through Asia to be cancelled. We are seeing that no . . ; .
Itis a bit quiet for June, July and August, but the bookingsstrategles. These have included the Kirby review of TAFE

are back in full force from September onwards. This yealrgovernance, the skills inquiry into the needs of the state, both

after having weathered nine months after September ll_ﬁconomlcally and socially, and an employment study to

had been appalling—suddenly all the bookings starteg)r(g'?g;ﬁ;zdtﬁgi?;{fg the way we operate our employment
coming through from July onwards. Compared with the yeaP \?v h d hi " devel hole of

before we had a bumpy year. However, we are hopeful, Ve have done this, in part, to develop a whole of govern-
because what seems to happen in this industry is that thr‘gent approach to coordinating skills development, training

i bsiess siops o anumberofmonth,whe it coméb” *TOYTEN I 203K, e e fecod e e e
back, it comes back with a bang. 9 P

} ) ) other specific areas, particularly the Thebarton Bioscience
However, at this point we cannot tell. Sometime aroundorecinct, which previously had links to the Department of
August we will know what is happening with the next threegysiness, Manufacturing and Trade and Biolnnovation SA

to four months, which will give us a good idea about whatgor which | am now the lead minister for this bioscience
should be happening for the rest of the year. At this staggyrecinct development.

because this year was much better than we thought, we have |, ~qqition. Biolnnovation SA has strong links with

accumulated enough reserves to ride out three months gfe pHs and PIRSA, and the Playford Centre still has links
rocky business. with DAIS. We have ongoing relationships with DECS and
TheHon. J.D. LOMAX-SMITH: The events that are the school sector, and the VET sector, through the proposed
scheduled in the forward six months or so include Wakakil’l’i{raining and skills commission, will have links with the
Rock Eisteddfod, the International Police Tattoo (which 10ffice of Economic Development, the Economic Develop-
think goes for six days) Matchbox 20 (which is the sort ofment Board, ITABs and various government departments,
band that the member for Waite might well like) and two particularly Business, Manufacturing and Trade.
AEC entrepreneured events, one is The Ultimate Symphonic The Premier’s Science and Research Council was set up
Spectacular and the other one is The City Muster which wagast year, and links four ministries. The four science ministers
a great success last year. are: the Premier, the Minister for Agriculture and Fisheries,
The CHAIRMAN: The time allocated for examination the Minister for Health, and myself. We have also set up the
of this area having expired, | declare the examinatiorinformation Economy Advisory Board which has links
complete. between the private sector and government, and the Higher
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Education Council has been set up to coordinate the interfa@mployment courses developed, which are being provided
between the three universities in our state and state govertitrough the Elizabeth campus of TAFE. The course will
ment policy. equip up to 60 northern Adelaide residents with the skills and

The other major linkage we have developed is betweeabilities to enhance their employment prospects at Holdens.
tourism and Education Adelaide, because there are naturAk a result of the interest generated, similar projects are under
synergies in the jobs they both do. Within this context, theway in other employment growth industries, including
state budget for the next year has had several changes. general engineering, electronics, plastics, child care, aged
the TAFE sector, there are initiatives that are part of a longeare and retail.

term strategy to begin the government's reform agenda. Last | terms of science, technology and innovation, the state’s
year, we made provision for $2 million to boost concessions15 9 million budget includes an extra $7 million to help
rated and produce a cap on TAFE fees and offer permanegtow this sector. The Premier’s new science and research
positions to more than 270 TAFE staff. The TAFE reformfynq is being set up to coordinate and direct investment in
agenda recognises the vital importance of this sector to thgsience and research infrastructure. Funds of $4 million over

The K|rby report, which | referred to earlier, SuggeStS th artnership with the commonwealth government, the
need for TAFE reform but states that this will take time, a”%niversities and industry. Government has funded invest-
the initiatives in this budget recognise that this will be a longments in super computing capacity, with funds of $3.135 mil-
haul and will require several years to implement all thejion towards high performance computing facilities run by a
changes required. In particular, there will be a $6.1 millionconsortium of the three universities, and a high speed
reform package to begin restoration of the TAFE system iionnection with the national high performance computing
years amounting to $22.06 million. The sum of $65 million government failed to have us connected.
will also be spent on capital works projects over the nextg
three years. There has been an immediate one-off injectio
of $11.3 million into the TAFE system to overcome an:
operating deficit for the current financial year and to preven
further deterioration in TAFE'’s cash position.

TAFE itself has largely been quarantined from savings o

As part of the $1.52 million support for science initiatives,
rants will foster improved awareness of science and
novation amongst school students and the wider commun-
ity. Further, Education Adelaide will be supported with state
povernment funds of $1.14 million in 2003-04 as part of a

e budget nstcadthas been ranted avound 6 milon {2 10110 SUACE T Ve 16 boos e 1Leey o
additional recurrent funding. This will be used to help;

stabilise TAFE's financial position, including the user choicemsmu“ons.' Underpinning these Initiatives Is a commitment
programs for apprenticeseand trainees, an?j toimplementtr% work with staff, local communities and key sectors,
Kirby reforms. Of the $65 million capital works budget for ! _clud|ng science, industry and higher edl_Jcatlon, to make_ a
the next three years, $24 million will be spent on projectsggfﬁéﬁpgfaﬂvsega?ﬁ A%r;?r;ﬁ;m for the social and economic
during 2003-04, but $14 million of that will partly clear the o

$20 million maintenance backlog left when this government  Mr HAMILTON-SMITH: | will leave TAFE related
took office, as well as being involved in improving aircondi- Matters to be addressed by my colleague the member for
tioning and equipment on our TAFE sites. Unley. In relation to science, information economy and

projects, in particular, providing new IT infrastructure has gone on. A number of things started by the former
for TAFE, redeveloping the Marleston campus of the Douglagovernment have evolved further in the past year or two in
Mawson Institute and upgrading the veterinary and applie@ Positive way. The opposition is of the view that taking away
science facilities at Torrens Valley Institute. In other areas othe $40.5 million innovation fund that we created was
the DFEEST, employment programs will support a range oProbably not one of the wisest moves f[h_at Sputh Australia has
and strategies are being developed to ensure the programs Bgree. | will ask questions about that. We share the minis-
effectively integrated with education and training, andter's view that innovation and science are.r.eally at thg core
regional economic strategies. of_ the future of the state and the opportunities before it. We
Employment programs cannot be run in isolation and havi/ill focus our questioning on that.
to be part of an overall government policy. The youth | will start my first question on bioinnovation by referring
programs include the Youth Conservation Corps, a new fourto Budget Paper 3, page 2.31, which contains the bioinno-
year program launched by the Premier in May, with currenvation budget line. The opposition notes that Biolnnovation
projects being undertaken in partnership with Conservatio8A has allocated $1 million in the financial year 2003-04, but
Volunteers Australia and Anglicare. The program will assisthere does not seem to be any funding beyond that in years
young people aged between 15 and 24 to access employméwb, three and four. What has been Biolnnovation SAs
opportunities by participating in conservation projects,funding in the past two years? That is both the base funding
structured training and relevant work experience to help therand also the funds it has had available from grants or other
become job ready. In line with the Skills for the Future sources to dot around. What has been the total funding, both
inquiry, new measures will be implemented to develop a highbase and grants, over the past two years? What level of
performance workplace culture by 2010. reduced funding does this new allocation represent? Is the
Together with the Office of the North, DFEEST has $1 million the full picture? Will there be additional funding
established a relationship with the Holden vehicle manufacaot apparent on that page of the budget papers that will go to
turing operations plant at Elizabeth. In consultation withBiolnnovation SA in 2003-04? What have we budgeted for
Holdens, recruitment needs for the company’s recentlyn the past two years? Is $1 million all there is in 2003-04,
announced third shift have been identified and prewith nothing beyond?
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TheHon. J.D. LOMAX-SMITH: We have actually organisation. She has written a lot of material about the brain
added $1 million, in addition to the money that was alreadyand a particularly readable book callBk Secret Life of the
there. The government has committed $62 million toward®rain, should you wish to read it. But the Thinker in Resi-
science, innovation and technology in the coming year. Oflence who is being co-partnered by Bio Innovation is Maire
that $62 million, there has been a variety of expenditure$Smith, who is a commercialisation IP expert. There is a goal,
across various areas. In particular, bioinnovation has beenass there has been each year, to produce five new companies.
key driver of the Thebarton bioscience precinct, which willAs you will recall, last year the target was met by nine so
get $6 million. There is an opportunity with the new venturethere was an over-delivery, and we would hope that they
capital fund being set up to leverage money out of thavould do well again this year.
$114 million venture Capital sector. At the moment, we aré  The Organisation has been Charged by work from the
reviewing the ongoing capacity across government to delivepremier's Science Council with developing and finalising a
in this area. We put in $1 million this year, but there is anwhole of government intellectual property policy, because the
opportunity to recognise that funds in other budget lines wilimpediments to science in this state relate not to the quality
be accessible. - . . of the research or the intellectual property but to our capacity

Mr STACEY: Initially, we were given $4 million to set to |everage that intellectual property into employment and
up Biolnnovation SA; then an additional $12.5 million, economic benefits. One of the issues we face is that some of
giving us a total of $16.5 million up to 2004-05. This year Wethe |P is in primary industry areas, some in hospitals and
were given an extra $1 million because of the timing factorssome in universities, and the difficulty with co-partnerships
Last year we had $4.5 million base operating funds; this yeagcross the sectors is that each of those sectors has a different
we have $3.754 million operating fUndS; next year we will IP p0||cy We want a whole of government po||cy

have $4'.7.54 million, because we have the base of g ever, they will provide high-level commercial and
$3.754 m!lllon plus another $1 million tra'nsferred from business development assistance to research and start-up
DAIS, which forms part of the plant genomic payments. It yanies and advice on commercial intellectual property
brings it up to $17.5 million, which carries us through until management to the bioscience community. To promote
2004-05. L " ; . :
) . ) bioscience capabilities both nationally and internationally
Mr HAMILTON-SMITH: will you confirm . tr;at they will be involved in workshops and conventions. But they
$1 million is coming from the GRDC project at Waite? ‘s 56 he maintaining an active education program through
Mr STACEY: That is in addition to the $17.5 million. o qrks. functions and workshops. One of the main on-the-
Mr HAMILTON-SMITH: Thatis not the $1 million. o 1 impacts, or virtually on-the-ground impacts, will be
TheHon. J.D. LOMAX-SMITH: That is new money. — o expansion of the AIB labs concept, with more major

Mr HAMILTON-SMITH: What will there be beyond : : ; ; :
. ) quipment being shared by science precincts and science
thatin 2004-05, 2005-06 and 2006-07 Looking at page 2.3%5aq 54 that there is an opportunity to invest in joint use

:Osf‘iggf‘r;%?}g'lgt fsstrgrtzv'ded forin the out years. Is that theyqioment, and that will continue in the next year.
'?’he Hon J% LOMA?))(/-SM ITH: Itis in the long-term So, there is a very strong agenda for the next year, but the
science strategy. We have to say that the programs run y planks will be the m_volvement with the blosme_nce
Biolnnovation SA have been way ahead of national standP'€Cinct at Thebarton, which has to be worked up quickly,
ards. Their whole modus operandi has been highly successf@d the expansion of AIB labs as well as all the other ongoing
However, it is appropriate that all programs that are funde ctwnn;s.r! shSouI(_j ad'\j that much oféhe IP_lwork |shbe|nghrur:1
with a limited time period—as this one was funded—should!'"°49 t ed Renlor r?rzjagem_(le.nlt Ollmc.' » Not through the
have a review and assessment at the end of the period ar§'€"ce and Research Council; | apologise.
then forward funding be worked out. It is our intention to Mr HAMILTON-SMITH: Will the review that the
carry out a review this year to look at the way in which minister is conducting of Bio Innovation SAs role be made
bioinnovation operates in relation to the venture capital fundPublic, tabled in the parliament and available to us all?
and work out how best to continue in the out years. Like youSecondly, will some of this funding be used for seed capital
I am highly supportive of bioinnovation. to generate new companies? Is Bio Innovation SA in effect
Mr HAMILTON-SMITH: The opposition joins you in in the business now of providing not venture capital, the
regarding it as a great asset to the state, but could | have moagounts are too small, but funding and start-ups and
detail on exactly how that $3.7 million this year and $4.7 mil-providing capital grants and subsidies, and is it also in the
lion next year will be spent? How much of that will be usedbusiness of funding fellowships—this concept of bringing an
to run bioinnovation in salaries, office rental and base costs2cademic and his team into a university? Is it still going to
How much will be available for programs and what will those Provide funding? I note that the minister made an announce-
programs be? ment about that last year and | think some funds were used

TheHon. J.D.LOMAX-SMITH: | do not think the to establish a fellowship in each of the universities. Will we
office base funding has changed since this government wéill have funds for that?
elected. There are obvious overheads, including rental and TheHon. J.D. LOMAX-SMITH: Absolutely. The
staff costs. There have been additional staff to act as directofending that goes to the private sector and public research
of particular industry sectors that have been brought on boardodies is initially assistance for proof of concept. It is not
Over the next year there will be ongoing feasibility studiesventure capital or angel capital but essentially proof of
for the establishment of the bioscience business incubator abncept, early start-up work, which is too small for venture
Thebarton. capitalists. There are then fellowships, which would go to key

In August we will be cohosting AusBiotech 2003 in workers who are capable of bringing an entourage of post
Adelaide. They are co-partners of a thinker in residence. Wdocs and some research money, and having input into key
have two science thinkers out of the Thinkers in Residencesectors, which might be proteomics or nanotechnology, and
One is Susan Greenfield, who is being partnered by anothénose funds will continue.
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MsBREUER: | refer to Budget Paper 4, Volume 3, page Queensland. The centre has already been awarded a
11.14, Program: 2, Science, Technology and Innovation. Federation Fellowship of $1.4 million over five years to
heard the minister mention Thebarton earlier. Why did theppoint Dr Mark Tester from Cambridge University.
government purchase additional land at Thebarton? Dr Tester’'s research expertise is in salinity tolerance in

TheHon. J.D. LOMAX-SMITH: The concept of a cereals. The centre will be housed in a new building at the
purpose-built science park is one that to some extent has be®vaite called the Australian Plant Functional Genomics
pioneered in this state, and | acknowledge that the previouSentre. The building cost will be $9 million financed by the
government had a very strong part in this and acknowledgstate government, with $7 million from ACPFG and
the commitment that the leader had to this project when h$2 million from SARDI and the University of Adelaide
was premier. The area to date has allowed the developmeotntributing $2 million. Construction commenced on
of six bioscience companies on the land that has currentlg December 2002, and we expect completion by December
been subdivided, which is a 2.2 hectare site. There have be@003. The building works are progressing as we speak.
four purpose-built facilities with a floor area of 11 200 square  The CHAIRMAN: We will now move on to Playford
metres. Three of the companies are publicly listed (GroPeg;apital. Does the minister have an opening statement?
Bionomics and Bresagen), but in addition there are Medvet TheHon. J.D. LOMAX-SMITH: Yes, Madam Chair.
Science, TGR Bioscience and Primegro. Playford Centre’s purpose is the development of the South

A needs analysis of the science sector in South Australigdustralian information and communication technology
conducted by Bio Innovation SA, demonstrated that there wasdustry, especially through the formation and growth of
a shortage of wet lab space and a shortage of commercisfart-up businesses. Playford Centre has set up a subsidiary
lettable areas, and there are very specific requirements faompany, Playford Capital Pty Ltd, which is 95 per cent
commercial bioscience companies to do with airconditioningpwned by Playford Centre. Playford Capital holds a $10 mil-
ventilation and energy performance. It was fortunate that thBon grant from the federal government’s Building on IT
land adjacent to this site was available for sale during the lagtrengths (BITS) program. Playford Capital is two years into
two years. The government purchased 4.8 hectares adjacenthree-year program to invest this $10 million into start-up
to the 2.2 hectare site it owns currently, and now the infraand early stage ICT companies in South Australia by taking
structure will be developed, allotments created and servicesminority equity stake in these companies.
put in place following the preparation and any required South Australia receives less than its per capita share of
decontamination of the land, to allow for the sale of land sitewenture capital. Before Playford Capital commenced
to bioscience companies. investment, less than 2 per cent of money was invested in

It is expected that the development will occur over theAustralia. Playford Capital helps to fill the shortfall by
next four to five years. One of the first facilities will probably investing amounts of $200 000 to $450 000 from the BITS
be an incubator/accelerator to provide laboratory and officéund and attracting other investors alongside of Playford
accommodation, along with some specialised businedSapital. This investor attraction activity is termed by Playford
development support activity to assist growth. This willas a money-magnet. Playford’s decision to invest can be used
provide support to the 14 new companies that have bedny the investee company to attract other capital providers
established throughout SA in the past two years. As wesuch as ‘business angels’ (high net worth individuals who
speak, 250 science and technology graduates and postgraguevide money and business expertise to companies) or
ates are employed in the precinct, and this is expected to groventure capitalists to co-invest.
to 480 employees within the next three to five years. The site Normally, Playford money will be the first professional
has opportunities other than just lettable floor area in that thmvestment, and Playford’s capital and support will prepare
it allows collaboration between various businesses anthe business for investment by second round financiers.
research centres. Playford Capital provides more than just money; it also

It allows some sharing of facilities but it also has an urbarmentors start-up firms, providing experience in start-up
design outcome in that it allows the opening up of the rivemanagement, exports, technology, commercial agreements,
bank precinct and a pathway along the riverside frontage, smarketing and finance. Playford Capital staff work alongside
that there are both social and economic benefits fronthe management of the investee companies.
redeveloping the site. Playford Capital works with venture capital companies

Mr O’BRIEN: What progress has been made on thdrom around Australia. It provides ‘pitch sessions’ for
Australian Centre for Plant Functional Genomics since it wagompanies: opportunities for South Australian start-ups to
announced in May 20027 present to venture capitalists whilst they are in Adelaide.

TheHon. J.D. LOMAX-SMITH: This is a $58 million  Playford keeps reference materials which describe the size,
centre, supported by $12 million from the state governmeninvestment, scope and management of every venture capital
which includes $5 million for the building and $7 million for provider in Australia, and it is also a member of the Aust-
research. The centre was established in record time, beimglian Venture Capital Association.
incorporated by December 2002, and will continue to operate In the financial year 2002-03, which is the second year of
indefinitely. The first round of funding is for a period of operations with the BITS fund, Playford Capital invested
five years, with an expected renewal from the Australiar$1.7 million in eight companies, two of which were existing
Research Council and Grains Research and Developmeinivestees. It also attracted $5.2 million of co-investment
Corporation for another five years, subject to satisfactorjunds from venture capital and business angels. Playford
progress of the centre. The inaugural CEO is Professor Pet@entre’s first fund (which completed investment in 2000) will
Langridge and the inaugural chairman is Mr Nick Begakis.achieve returns above the budgeted level of $179 000, with

The shareholders in the development are 39 per cent trexpected cash returns of $246 000 this financial year.
University of Adelaide; 21 per cent GRDC; 19 per centthe The Playford Centre is a small body, effectively filling a
SA government; and 21 per cent split between Agriculturdunding gap for high-growth start-up ICT businesses in South
Victoria, the University of Melbourne and the University of Australia, investing funds and leveraging further capital from



58 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 18 June 2003

professional investment funds and business angels. Playfordentions that the government is seeking to bring these things
Capital has attracted more than $12 million worth of investtogether.
ment into South Australian technology business start-ups Are we heading towards the point where the Venture
since late 2001. Funding of $1.432 million will be provided Capital Board will absorb Playford Capital and Biolnnova-
to continue this organisation’s task of attracting and supportion SA and become, if you like, one entity, or is it the
ing innovative new industries which create jobs and growtlgovernment’s vision that the three entities will remain
in South Australia. separate? If they are to be absorbed into one entity, will that
Mr HAMILTON-SMITH: Will the minister outline what  entity fall under the Venture Capital Board and then perhaps
specific programs and activities are planned by Playforenove to the Department of Business, Manufacturing and
Capital and the Playford Centre in the coming year, and howrade or is it likely that Playford Capital and Biolnnova-
much money will they inject into the innovation economy in tion SA will remain under the minister’s tutelage while the
2003-04? The minister has outlined the original funding, buMenture Capital Board remains with Business, Manufacturing
I wonder how much real money will be there in 2003-04 toand Trade? Will the minister indicate where the government
be injected into the innovation economy in this state througlis going in this respect?
specific programs. | am looking for some details. TheHon. J.D. LOMAX-SMITH: Biolnnovation and
Mr THOMAS: In the coming year, Playford estimates Playford Capital fulfil very special roles, which are different
that it will commit $4.61 million into the South Australian from those of the Venture Capital Board. | think it is true to
innovation community. In addition to that, there will be say that the brief for the Venture Capital Board is at the level
approximately $150 000 worth of other activities (smallof investment that does not include the proof of concept and
grants, investee meetings, and so on), which we also pay f@re-angel work, mentoring and industry specific knowledge
and organise, but the principal amount of money is thahat is obtained from either Playford or Biolnnovation.
$4.61 million that we are investing in companies by takingHowever, it is necessary to review operations and work out
equity stakes. a relationship between those organisations, and clearly we
Mr HAMILTON-SMITH: | refer to Budget Paper 3 will do that over the coming years.
(pages 2.30 and 2.31). | note that Biolnnovation SA was Mr HAMILTON-SMITH: What is the minister’s view
given a $1 million budget top-up, but Playford does not seenabout that as the Minister for Science and Information
to have had any new money allocated to it in 2003-04 or ifEconomy? Is it your vision for your department that Bio-
the out years. In fact, it has a reduction over each of the nexhnovation SA and Playford Capital ought to remain where
three years which I think totals $371 000 in reduced overthey are, or would it be your view that there might be
heads at the Playford Centre. With apparently no new monesynergies from absorbing the two into the Venture Capital
from the budget going into Playford Capital or the PlayfordBoard?
Centre and money coming out in overhead efficiencies, | TheHon.J.D. LOMAX-SMITH: | believe that the
wonder what the long-term future of the capital fund is.operational level of activity from all those organisations is at
Where will the growth come from? The minister mentioneda highly developed and sophisticated level, but | also believe
the Venture Capital Fund, which is elsewhere, but specificallyhat government has opportunities to work differently. | am
in regard to Playford Capital is there any new money to comeery keen that each of my portfolio areas and other areas of
in, and how will this cut affect its operations? government find ways of collaborating. We will have to work
TheHon.J.D.LOMAX-SMITH: Itis a federally funded towards finding the most effective way of doing what is best
project, that is the first issue, and the relationship between tHer the community. | have no pre-conceived ideas. | believe
Venture Capital Fund and the Playford Centre is yet to beéhe functions are operating well, but there is clearly a market
fully resolved. It will be resolved with time. failure in venture capital. Biolnnovation is not a venture
Mr HAMILTON-SMITH: | gather from the minister’s capitalist organisation, and Playford does things that a
answer that there is no state government money going inttommercial venture capital organisation would not do, so we
Playford Capital or the Playford Centre but there is somare looking at different areas of market failure and industry
money coming out in terms of the reduction of overheads thdgilure and injecting resources, skills and money into those
will go back into the Treasury. areas. How best that is done over the next 10 years we will
TheHon. J.D. LOMAX-SMITH: This year we will have to wait and see.
again review the progress of Playford. Of all the BITS funded Mr O'BRIEN: Will the minister outline the major
projects across the country, it has probably been the mosathievements of the Playford Centre and the role it has played
successful. in assisting South Australia’s economic development?
Mr THOMAS: A review was done of three of the TheHon. J.D. LOMAX-SMITH: | thank the member for
10 BITS incubators earlier this year, and the result was thatlapier for his question. Playford’s role is to contribute to the
Playford got the gold star, if you like. state’s economy by facilitating accelerated growth and
Mr HAMILTON-SMITH: | agree. | congratulate the development of the South Australian ICT companies in the
government for the way it has got behind the idea of Playforgtate. Playford Centre was established with Playford Capital
Capital and Biolnnovation SA as well as the GRDC projectas a controlled subsidiary, and Playford Capital was awarded
of Waite and the Thebarton Biosciences Precinct, becausi0 million of BITS funding as an incubator program. The
they are all ideas of the former government which have bee$10 million is being invested into start-up ICT companies that
continued—I think that is commendable. However, regardinglemonstrate potential for growth. Playford invests up to
this new idea of the government to form a Venture Capitalb450 000 in these companies. These are the ones they judge
entity—the Venture Capital Board is mentioned in Budgetas having the capacity to develop world class products and
Paper 3 (page 2.11)—I am interested to know what theervices and are therefore capable of achieving high growth.
implications of that are for Biolnnovation SA and Playford = Companies that satisfy this high growth criterion are
Capital. | have read Robert de Crespigny’s press releassncouraged to apply for investment by submitting a business
announcing that Roger Sexton will head the board. lplan. Provided applicants satisfy basic selection criteria and
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have a significant possibility of being successful, theirto approve that investment and at that point it goes to the
business case undergoes a rigorous evaluation procegsvestment committee which, as the minister said, is a
Applications are assisted on the basis of the uniqueness asdbcommittee of the board, which then approves it again. In
technical superiority of their product or concept, the marketanswer to your question as to whether there is sufficient due
opportunity, the capabilities of the key people involved in thediligence and process, | think there is. When the company
business and the levels of investment required to commercialeaches each of the required milestones or benchmarks, we
ise the product. Applicants are subjected to reference checksheck that that benchmark has been met. As an example,
and comprehensive due diligence is undertaken. today someone met one of their benchmarks and we rang the

Typically, investment is performed through equity customer to verify that the sale had occurred that resulted in
financing. This type of financing is preferred by early startthe benchmark being met. So, we check that each of the
ups and is the standard investment method used by othbenchmarks has actually been achieved through some sort of
venture capital firms. Playford usually seeks to act as abjective evidence that it has been completed. | think a fairly
money magnet, that is, to work with the company to raisestrong process is involved there to ensure that the money is
money from other investors. Playford Capital is investinginvested wisely and to the best of our ability.
alongside other investors. It ensures that all its investment Mr HAMILTON-SMITH: As a supplementary question
dealings are on normal commercial terms. A single point ofo explore that: which branch of government is Playford
contact, the investment manager, works closely with th&€apital ultimately responsible to? It is federal money, with
company to assist as it expands and to help raise additionedporting to you, the minister for science. Ultimately, does
capital. Companies which are considered likely for futureanyone in government have an obligation to overview and
investment but which are at a very early stage in theitake responsibility for any wrong decisions, wastage of public
development may receive a small amount of money, typicallynoney or dispute that might emerge between one applicant
around $10 000 to $20 000, in exchange for an option foand another?
Playford Capital to invest at a later date when the company TheHon. J.D. LOMAX-SMITH: My understanding is
matures. that there is an element of risk in this sort of funding. Not

Mr HAMILTON-SMITH: In addition to the answer to every investment will reap dividends. There is an expected
your last question, will you explain this evaluation processand acceptable level of failure, and | think it is true to say that
for each proposition that is put to Playford Capital? Who doesve have achieved above industry standards in that risk
that evaluation, how does the evaluation process work angianagement. Having said that, if there is any impropriety and
what probity arrangements are in place to guard against ngbu are aware of anything please tell us and we will investi-
misappropriation but misuse? gate it.

TheHon. J.D. LOMAX-SMITH: Conflicts of interest? Mr HAMILTON-SMITH: Not at all, but the opposition

Mr HAMILTON-SMITH: Not only conflicts of interest  certainly understands that this is a unique fund and that we
but also unwise and unsound investments. The processwould not expect every hit to be a winner. | will move on to
obviously required to a degree to pick winners and losers, anehy next question, which relates to Budget Paper 3, page
obviously propositions must come forward which have to be2.31—Promulgation of the Premier’'s Research and Innova-
evaluated and judged. What probity arrangements antion Fund, for which your department will be responsible,
checking processes are there to ensure that the money is bemgnister. | understand that, in a way, this is replacing the
accountably and responsibly allocated out to applicants? $40.5 million innovation fund the previous government had

TheHon. J.D. LOMAX-SMITH: | can assure you that established, in that it sounds like it is a fund there for the next
| am not part of the committee that vets those proposals; it istep from Playford Capital. If Playford, if you like, is helping
quite appropriately done by a subcommittee of the boargeople get started, | imagine that there is going to be a
which then takes the decisions to be made by the board. Thetennection between Playford Capital and possibly Biolnnova-
is due diligence, and my understanding of the investments ison SA and that $1 million per annum fund that you have
that you can have the best idea in the world, but if you cannatreated. Could you explain your vision for that fund and how
run a business and you have no marketing skills you probabiy might interconnect with Playford?
do not get an investment. A good idea is a sine qua non, of TheHon. J.D. LOMAX-SMITH: If | can | go back to
course, but the investment decisions are made on the basisur original assertion about how $1 million equates to
that if you have a good idea but you do not have manage$40.5 million. This government has invested $62 million in
ment, HR and financial accounting skills or marketing ability2003-04 in science, innovation and technology to support
and you are just a computer whiz, then, whatever the idea isesearch and development activities in the state. | am told the
it will not get funded. It depends on the firm's reachingbreakdown of these figures are across government and are
benchmarks, and the investments are staged; all the monbgsed on the premise that South Australia has to develop a
is not paid up front so that they can book a trip to Southmore innovative society and remain internationally competi-
America. It comes on achieving benchmarks and satisfyinjve. The budget bids across government build on the
criteria along the process of the investment and if thereliminary work of the Premier’s Science and Research
company cannot achieve those benchmarks the money @ouncil and provides a platform for the state government to
stopped. The board complies with company rules in its dutiedeliver its ten-year vision.
of care and there are conflict provisions in the board papers, It is true to say that science does not just occur in my
so they declare an interest and do not vote on any matters portfolio. It is true to say that science occurs in the Premier’s
which they might have a pecuniary interest. Department in terms of Artlab, where there is X-ray crystallo-

Mr THOMAS: One of the other things to point out is graphy. There is science, of course, in the Health Department;
that, before anything reaches investment level, it goes throughere is science in Wallaby; there is science even in Treasury
a single person who has reviewed the proposal and put upvehere there is high level mathematics; there is science in
submission to the management team. They review that ariBusiness, Manufacturing and Trade in terms of innovative
they meet the person or team being invested in. We all haviedustry development. So, when | tell you this government
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put $62 million into science in 2003-04 you will understandstate government to make a contribution in order to attract an
that your original assertion was way off the mark. equal investment from the relevant commonwealth program
We have put $15.75 million into science, innovation andand from the private sector. Unless you budget that money
technology administered by the Department of Sciencan the four year financial program, you are in a position of
Technology and Innovation, under the directorate of thénaving to go to the Treasurer whenever an opportunity to
Department of Further Education, Employment, Science andttract, say, a bio-innovation centre of excellence or an ICT
Technology. This directorate will provide an effective whole-centre of excellence comes up and ask for the money out of
of-government approach to this important area. We have piitead room.
$8.37 million over four years towards broadband infrastruc-  You have allowed $1 million, but it sounds from your
ture, with particular emphasis on regional initiatives andexplanation that it is not for that purpose, although you say
improving connectivity to existing networks. We have putit is to attract bids. So, | simply ask: where is the pool of
$2 million over four years towards the Centre of Automotivemoney or the allocation, the budget line in your portfolio,
Safety Research, to be based out of the University oivhich will give you the freedom, should an opportunity come
Adelaide. We have put $11.4 million over four years toup, to attract a centre of excellence or attract commonwealth
establish a venture capital fund to help South Australia’sunding? How will you equal the GRDC weight or proposi-
venture capital sector support promising technology venturesion if $12 million was required? Where will that money
We have put $6 million into the expansion of the Southcome from? | acknowledge your point about the venture
Australian Bioscience Precinct in West Thebarton. capital fund, but where will the money come from to advance
We have put $30.4 million plus in 2003-04 for researcha Playford idea, or a bio-innovation idea, to the next step or
and scientific services from Primary Industries and Reto simply create a centre of excellence to enable more energy
sources. We put over $8 million in 2003-04, | am told, toto present itself in this state?
support health research and development from the Depart- TheHon. J.D. LOMAX-SMITH: To date, and | thought
ment of Human Services. This builds on significant investthat was a point | made, the government has had no strategic
ments last year. Through science, technology and innovatioriew of the competing and various bids that come into
2002-03 we committed $12 million to the Australian Centregovernment. It is true to say that not every CRC request or
for Plant Function and Genomics. We provided $3.7 millionNHMRC bid, or any of the other funding sources, always has
towards the major national research facilities funded thada commitment to asking for government resources. There is
year: that was $2 million to the Australian Plant Genomea level of adhocery about the way government resources are
facility; $1 million for the Australian Proteome Analysis applied to various research sectors, and sometimes the bids
Facility; and $0.70 million towards the national wine industryare not even monitored through the university sector.
research cluster. In that year there is an additional estimatékhrough the higher education council and the Premier’s
$8 million for health research and development. So | thinkscience council, there will be for the first time the capacity
that the opening comments are neither justified nor accuratéo work out whether science is focused on the strategic needs
In relation to the $1 million that has gone into the fund of the state or whether science is a pure science development
that you have described, it will be designed to produce a moreapacity that has no relationship to the economic benefit of
strategic approach to our whole-of-government investmerthe community. In general, | think that it has been the
in research funding. The role of the public expenditure willgovernment’s view that the funding we put into science
be in developing the science and technology infrastructurshould be in areas where there are opportunities for the
base and it will be used for R&D and innovation across thecommunity to provide employment and wealth.
economy and ultimately for securing and enhancing both  Mr HAMILTON-SMITH: My first question relates to
public welfare and employment and wealth creation. the appointment of the Executive Director of Science and
The Premier’s Science and Research Council has nomiechnology in the Department of Further Education,
nated the establishment of a research and innovation fund &nployment, Science and Technology, because | understand
one of its key priorities, and that was one of the decisions thahat it has taken almost a year to create that position. |
was made in the recent budget. The initiative will establistunderstand that in October last year cabinet approved direct
a dedicated source of funds to support new science projectseasury funding for the position, but it was not until April
to align the state’s economic development objectives athis year that advertisements were placed in the national
outlined by the EDB and the strategic research priorities opapers, which is more than a six month delay. | understand
the Premier’'s Science and Research Council. The fund withat, to date, no appointment has been made, resulting in the
be utilised to support applications to commonwealth fundingpossible delay of critical planning in science and technology,
for backing Australia’s ability and it will operate in a manner including the formulation of the science venture capital
that is clear and transparent to provide the best outcomes fproject. Why has it taken so long and what has been the
South Australia. impact?
Mr HAMILTON-SMITH: | thank the minister for her TheHon. J.D. LOMAX-SMITH: I think that it is fair to
very creative re-presentation of the government’s books afay that it would not have been possible to implement a
accounts to make it look as though a lot more is happeningenture capital program until the report of the EDB, which
thanitin factis. | am sure that if the former government re-was 11 April. So, that is not a relevant observation. It is also
presented its books of accounts it would sound even morgue to say that we have been through a very extensive
impressive. But the point of the innovation fund and the poinplanning process and an analysis of the functions that were
of my question is that, as you probably learned, ministerrequired within the department. As the honourable member
when you took over the GRDC proposition, $12 million camecan see from the delivery within the portfolio, we have
from our $40.5 million innovation fund. As you would have achieved outcomes across the portfolio in terms of funding
also understood when you picked up the ICT Centre ofind capability.
Excellence proposition, which | think was $5 million or ~ Mr HAMILTON-SMITH: | refer to Budget Paper 4,
$6 million out of that innovation fund, it is necessary for the Volume 3, program 2, page 11.15. This part of the budget



18 June 2003 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 61

paper reveals a decrease in grant operating revenue. This TheHon. J.D. LOMAX-SMITH: We do not believe that

grant operating revenue seems to have gone from a budgettht is happening. We believe that the federal govern-

$101.465 million in 2002-03 to a budgeted $89.691 millionment’s VET funding has had increases.

in 2003-04. It is a decrease of $11.774 million. | am curious Mr PROCTOR: In some cases there are programs that

about that change. cease, for example, and the commonwealth funding may not
TheHon. J.D. LOMAX-SMITH: | will refer that very ~ continue but that is not due to anything we have either done

specific question to lan Proctor who is the Deputy CEQ. Thé&r not done. It was intended to finish at a particular point in
total revenue has gone up from 380 to 394. time.
Mr PROCTOR: We are talking about the net result of MsCICCARELLO: I refer to Budge Paper 4, Volume 3

changes in commonwealth funding. Some funds havéoages 11.3and 11.14), program 2, science, technology and

increased, some funds have gone down: the net result you S|(51(1_i;10vation. Will the minister outline the initiatives in the

in front of you. But, importantly, there is one particular areag‘r:‘(?}’r?;g)\;‘agg?]ggirgse‘igmpo”em of the science, technology
of significance of about $5 million in the area of non-TAFE ‘ .
registered training organisations about which | am advised thg TheHon. J.D. LOMAX-SMITH: | thank the member for

deliberations are ongoing and it is more than possible that th er";‘;Od.lflpr herhinttt)ar(e;st in this area. We have provided
will not result in a reduction in funding at the completion of $1-227 million in the budget to support innovation programs,
that work. andhthlls func(ij_lng will be_ mﬁn%ged through ftt|1:e s;:llené:g and
) technology directorate in the Department of Further Educa-
__Mr H’gMILLQN.'SMhITH' Féaré of tFlje reiso\r} Il amstion, Employment, Science and Technology. The specific
interested in this is that in Budget Paper 4, Volume 3, mponents to be taken up by this program are a range of

program 2, page 11.15, expenses in regard to grants afith,yation awareness programs to foster improved awareness

subsidies show a decrease from an estimated result in te, ) s jence and innovation among school students and the
financial year 2002-03 of $27.9 million to a budgeted, ijer community, including a cogntinuation of the Tall
outcome of $15:9.43 million, a ma@tchmg reduction of Poppies program, Science in Schools and National Science
about $11.965 million. Does this confirm a reduced performweek activities, as well as leveraging commonwealth
ance in attracting grants from the commonwealth and Otheifmovation awaréness programs

sources that may have resulted from decreased funding to There will be a Premier’s sc.ience award to recognise

scie.nce and technolqu Innovation stakeholders? We talkf'g&cellence in science research and to enable gifted research-
earlier about attracting commonwealth grants and aboul,s 14 attract talented people to their research teams. In
needing to putin your own money. addition, there will be funding support for the Premier's
TheHon. J.D. LOMAX-SMITH: The federal govern- - science and Research Council, and support for an advisory
ment funds for matching grants do not come into our budgebanel, as well as support for an information, communications
They never pass through our hands. They go to the universigéchnologies research and education cluster in South Aust-
and then they count as an expense to us, not as a grant to kglia aimed at strengthening research excellence and innova-
We do not get the grant for a CRC; it goes directly into atjon in the field. This cluster will be developed in collabor-
university. ation with the state’s universities, the DSTO and local
Mr HAMILTON-SMITH: | understand that. That would industry.
be in the instance of a CRC, particularly a university claim.  The innovation programs will support the state’s science
However, | refer to a bid that you might make that is notand research capabilities and improve the level of innovation
university driven; for example, you might bid for an ICT across all sectors in the economy. It will also improve
centre of excellence which is a syndication of a range o€ommunity understanding and awareness of the importance
groups or for a Biolnnovation centre of excellence. of science and innovation to South Australia’s economic
TheHon. J.D. LOMAX-SMITH: My understandingis future. Effective investment in research and investment and

that the state government does not bid for research funds o@¥r capacity to capitalise on that investment will make a
of my depar’[ment_ My department is involved occasiona")ﬂjlﬁerence to the state’s future economic and social Weubelng.
in matching funds, subsidies and grants. They are an expense, MSCICCARELLO: | refer to the same page and volume.

not a revenue. To my knowledge federal funding for researcihe minister has mentioned the Premier's Science and
does not come into our department. Research Council which has been in operation for a year now.

Mr PROCTOR: At the more detailed level. here we are Will the minister provide an update of its activities and
seeing in some cases the expenditure side reflection of whiiformation on relevant budget initiatives®

. TheHon. J.D. LOMAX-SMITH: The science budget
you saw at the top of the page. It is the contra entry. Import:, . o . .
antly, an $8 million reduction is just a reclassification in theliS Year was significantly affected by the deliberations of the

Hyperion accounting system used by Treasury. It wil appe(,jlﬁcience and Research Council. The initiatives that were

elsewhere in budget papers within the budget were those which received overwhelming
Mr HAMILTON-SMITH: It appears that we are not support and were recognised by all sectors represented on the

formi I i attracti s f th council as being integral to our state’s future development.
ggﬁn?rr]?rlf\:\?ezir\:ve as we were In attracting grants from therp e cqyncil held its first meeting in August 2002, and it met

most recently in February this year. However, apart from that,
TheHon. J.D. LOMAX-SMITH: We do not attract there are ongoing and regular meetings of a whole range of

grants into our own budget for research. We have granigorking groups that will report back to council in the next

funding into the department, which is ANTA matched month.

funding and that sort of thing, but not science, as thatis not The government has now funded the following key

a budget line we recognise. initiatives for the 2003-04 financial year, based on advice
Mr HAMILTON-SMITH: It would appear that fewer from the council: first, the establishment of the South

dollars are coming in from the commonwealth. Australian science and research fund to encourage a more
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strategic approach to the government’s investment in science TheHon. J.D. LOMAX-SMITH: In relation to the
infrastructure; secondly, $3.135 million for improved high operational issues | described earlier as the initiatives for the
performance computer capability and the high speed broa&1.527 million, | have talked about the initiatives. The areas
band link to the national research network; and, thirdlythat | have previously described have been subsumed into
$1.527 million for a base innovation science and researcBDFEEST, and the functions of the department will be to
capacity for undertaking the range of activities that | havesupport the Premier's science council, to administer the
described earlier for enhancing the state’s research capacitgsearch and innovation fund, to carry out research and

The council has also played a critical role in emphasisinglevelopment of programs, and to manage the programs that
the importance of innovation, science and research to th&e institute ourselves. It will also include management of the
state’s future economic growth, and the Economic Developlnformation Economy Advisory Board and the correlation
ment Board has supported this emphasis through its fram&etween these boards and the EDB, but, most particularly, the
work for economic development in South Australia. TheSkills and employment development part of my portfolio
council is now focussing on the following key issues;through.em.ployment an.d education. The a(;tual structure of
commercialisation of South Australia’s intellectual propertythe staffing is not a function that I control. I will ask the CEO
and any barriers that stand in the way of progressing tha¥ho manages the staff to answer the question.
area; enhancing science education, both in school and in the Mr BLACK: The staffing of the division brings together
community; and leveraging commonwealth funding andhe officers of the existing units in the Office of Innovation
infrastructure investment. and the Information Economy Policy Office. Those two

The working groups that have been formed around eaCWnctio_ns WjII be the. basic components of th.e division. An
of these areas with the task of assessing South Australia@ecutive director will be appointed, literally in a few days.
current situation and developing recommendations regardirighave the recommendation on my desk. | have awaited the
strategies to tackle each of these issues will report shortlPpointment of the executive director to finalise the total
next full council meeting on 9 July and, following discussiondivision. On notice we could provide the honourable member
on the findings and prioritisation of these recommendationgVith information about the FTE levels and the total budget.
the council will be drawing together its work into a final ~Mr HAMILTON-SMITH: How was the former Informa-

10 year vision for science and research. It is proposed th&ion Economy Policy Office broken up? Some of it would
this will be presented to the government for consideration bypave come to the new department, some of it probably stayed
October 2003. with DAIS, and some of it may have gone elsewhere. Do you

MsCICCARELLO: Given that the Premier has been have knowledge of how it was broken up? How many people
such a supporter of science himself, can the minister provid¢ent to you?
some information on the Premier’s science award contained Mr BLACK: We obtained the full role and function. A
in the innovation program component of science, technologiew people, for their own professional reasons, decided to go
and innovation budget? elsewhere, but the FTEs stayed with DFEEST.

TheHon. J.D. LOMAX-SMITH: Funding will be Mr HAMILTON-SMITH: Was IEPO administering
allocated from the science, technology and innovation budg@ontracts and in the business of running some contracts? Did
to support the establishment of a prestigious Premier#hat function come to you?
science award. The science award will be established to Mr BLACK: That function has come to us. As part of the
recognise excellence in science research and enable giftadw department, we have undertaken a review of the role and
researchers to attract talented students, graduates, postdocfanction. | have received a report on that. Essentially, we are
al fellows or research associates into their research teamsroposing to concentrate our efforts more on providing advice
The award provides recognition and support for talented, up government on policy regarding the information economy,
and coming researchers in our state. It is proposed that up the connections with the industry, and the supporters to the
five awards will be made annually, with matching funding tolnformation Economy Advisory Board, and less on projects
be provided from a research institute or a private sectothan had been the case. We have a number of projects still in
funding partner. Candidates must work at a South Australianperation. We are looking at the future of those, and whether
university, TAFE, hospital or research based organisatiorit would be more appropriate to have another agency, within
The area of research must align with the state’s researagovernment or outside it, to operate those projects in the
priority areas, identified by the Premier's Science anduture. The practical reality will be that in future times what
Research Council 10 year vision, and the Premier’s Scienagas IEPO will still generate new project work of various
and Research Council will advise the Premier on the reconsorts, but we believe the future for it is more appropriately
mended candidates to receive the annual award. Theaving the major emphasis on policy development, in
Premier's science award will provide a focus on thesessociation with the industry.
researchers who will have the potential to contribute to the  Mr HAMILTON-SMITH: If policy advice is to be the

long-term future of the state. core competency ultimately of your branch of government,

Mr HAMILTON-SMITH: Budget Pager 3 (page 2.31) to whom does your department provide that strategic policy
allots $1.527 million of operational funding in 2003-04 to the advice mentioned in Budget Paper 4, Volume 3, page 11.5on
new science, technology and innovation division within theinformation economy, ICT and biotechnology? What
minister's department. What is the structure, role andnterdepartmental or other mechanisms have been created to
function of the science, technology and innovation divisionfacilitate this passage of advice? How much say does your
within the minister’s department, and does it absorb thelepartment have on matters to do with, say, the EDS contract
former office of innovation of the previous government? Howor other initiatives of government? What devices and
many people are in that division, what do they do, and hownechanisms have been established for you to provide
will the money be spent? strategic policy advice as predicated in the budget?
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TheHon. J.D. LOMAX-SMITH: | think the heart of the TheHon. J.D. LOMAX-SMITH: The program has been
question is whether we are involved in the procurement andnder way since February 2000. It is a rural economic and
management of contracts for services. We do not do thasocial development program aimed at getting more rural
What happens with all the consultations and processes set Gouth Australians on line. From that point of view | think it
in other departments, particularly in DAIS, is that thehas been very successful. Part of its impact has been not just
Information Economy Policy Office does advise and informon those individuals from business and the general commun-
of the needs of the local industry and the advice that has beety who have learnt skills, but also in the way it has leveraged
received by us from our advisory board. We have made it volvement by young people in the mentoring and coaching
practice in government to get into serious connectivity inprograms. It has all been based on existing community
terms of linking not just the departments, but also the revievfacilities such as schools, libraries, council offices and Family
and advisory bodies. We have tended to have cross-membemnd Community Service offices as access points to the
ship of several of the bodies involved. In relation to theinternet. They have been badged as networks centres. There
advisory boards, for instance, someone on the science counbive been 250 centres set up, badged and operative as at the
is also on the Information Economy Advisory Board. end of June 2003.

We have links between the ministers involved in  According to Morgan Asteroid Data there has been an
information economy at cabinet subcommittee level, and wencrease of 26.2 per cent in home internet connections from
do make a practice of considerable consultation anthe fourth quarter 1999 to the second quarter 2002 in South
information exchange. We do not actually manage theustralian country areas. This increase is greater than in other
contracts for outsourced activities, but we do manage suchustralian states’ country areas in the same period. The
things as the Networks for You program. The areas oftrength, as | said, has been in those volunteers. There have
significance include the chief information officers forum, been 347 registered volunteer internet explainers and 15
which is an across government body to allow each deparcommunity reference groups, each of which provides
ment to have a say in these issues, and a cabinet subcommitiportant local information and advice to the program’s
tee that links all the ICT types of activities together. Theyimplementation in the regions. A proactive nucleus of
discuss those issues jointly. | am a member of that. volunteers is critical for the sustainability of a program such

Mr HAMILTON-SMITH: | will come back to Networks ~ @s this and, importantly, for many of those young people it
for You in a minute, because | have a question on thathas provided job skills, experience, self esteem and a startin
Budget Paper 4, Volume 3, page 11.6 refers to the Informad NEW career.
tion Economy Advisory Board, which is a creation of this  The federal government Networking the Nation strategy
government. What is the structure, role and membership@pproved the provision of a pool of adaptive technologies in
Who is on that board? What funding will it receive? How January 2003, and these can be used to enhance delivery of
many meetings have been held so far and what outcomésternet training to people with disabilities in rural South
have been achieved? Australia. The equipment is currently being made available

TheHon. J.D. LOMAX-SMITH: Two meetings have 0 operate in conjunction with the Networks for You program.
been held. The board Comprises a Chair, Professor Chﬁg}ﬁ financial information that | think the honourable member
Marlin; Cheryl Bart, who links in with the Economic Sought was that $342 500 was granted for stage 1 during
Development Board; Geoff Thomas, CEO Playford Capital1999-2000 by the commonwealth department (stage 1 was
Tania Paull, who links in with PLAIN (Public Libraries completed in 2001); $3.8 million was approved for stage 2
Automated Information Network); Simon Hackett from the in 2000-01 (to be progressively paid over the duration of the
private sector and CEO of Agile Communications; MargareProject as key milestones are achieved); total state funds
Price is a senior consultant with KAZ Technology Services2Pproved in 1999-2000 for the duration of the project were
and is also on the Playford Capital Board; Madeleine$1.633 million; and $195 900 was approved in January 2003
Woolley of the Social Inclusion Unit; Phil Ingerson, chair of 0 be provided by the commonwealth Department for
the IT council, and, ex-officio, the CEOs of DFEEST, BMT Communications, Information Technology and Arts.
and DAIS. Networking the Nation, as a variation to the Networks for

Mr HAMILTON-SMITH: Is that a paid board? You program, is for the provision of adaptive technologies
The Hon. J.D. LOMAX-SMITH: Itis a non-government and modified training materials for the disabled in rural South

board remunerated at a rate determined by the Commissiorfaf'Stralia. The program is drawing to a close. It has been very

for Public Employment, but not for the staff. The board is inSuccessful. .

the process of providing advice on setting priorities for the Mr HAMILTON-SMITH: When the minister says

state in terms of policy on the information economy. To date;drawing to a close’, when will that close occur and is there

a critical issue that has been identified has been broad ba/@Y funding in the out years for this program or one with the

infrastructure, and some of that has been addressed in tR@me objects?

budget, but the board is now looking at strategies and we are TheHon. J.D. LOMAX-SMITH: It finishes at the end

establishing a cross-government linkage with other agencie¥ the year, and one of the opportunities that the advisory

that also have an interest in this issue. board will have will be to discuss what other strategies might
Mr HAMILTON-SMITH: Earlier, the minister noted the b€ putin place to bridge the digital divide.

Networks for You project, which was one of the IE 2002 Mr HAMILTON-SMITH: | refer to Budget Paper 4,

initiatives of the former government. It is dealt with in Volume 3, page 11.16, Services SA, and my question is the

Budget Paper 4, Volume 3, page 11.16. Networks for Yoisame: what has become of the Services SA program in regard

was originally to provide internet access centres and trainet® funding and achieving the objects of that program, and

in regional and rural areas. What is the level of investment iwhere are we at present?

the Networks for You project, what has it achieved, whatis TheHon. J.D. LOMAX-SMITH: That is DAIS. | am

the future vision for that project and where is it at present?afraid it is not in my area.
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Mr HAMILTON-SMITH: Getting back to the Thebarton providers would have been affected by this reduced spending
Bioscience Precinct, Budget Paper 4, Volume 3, page 11.6n supplies and services?
the minister noted that she will be the lead minister. Does that TheHon. J.D. LOMAX-SMITH: We will take that
mean that the minister will have unfettered financial responsiguestion on notice.
bility for that project? Are all aspects of that projectto come  Mr HAMILTON-SMITH: | refer to Budget Paper 4,
under the minister? How much will the project cost over theVolume 3 (page 11.14)—Program 2. This part of the budget
full four years of its implementation? The minister may haveshows the commonwealth BITS funding invested in South
given some of this information in an earlier answer, but wha®ustralia is $4.61 million in the financial year 2003-04. What
does she expect the four-year financial plan to be and will sheéoes the future hold for BITS funding?
be completely responsible for that financial plan? TheHon. J.D. LOMAX-SMITH: This is straying back
TheHon. J.D. LOMAX-SMITH: | do not believe that into Playford Capital, and those officers have left. | cannot
ministers have unfettered responsibility, because there aggedict the future of BITS funding from the commonwealth.
some checks and balances in place. But the funding for this Mr HAMILTON-SMITH: How does the process of
project was provided through the Office of Economicsecuring that funding for South Australia work from the state
Development. The purchase and many of the staff involvegovernment's point of view?
in the project who are forming a joint management committee TheHon. J.D. LOMAX-SMITH: My understanding is
are part of that department, but they will report to me. Thehat the funding arrived as a package and that it has been
budget was $6 million, in round figures, and that is for thespread over those years. We do not reapply each year; we
purchase of the land, the preparation of the site and th@ave been granted BITS funding, but I will confirm that.
infrastructure investment. Mr HAMILTON-SMITH: | am trying to ascertain what
Mr HAMILTON-SMITH: In regard to the negotiating !€vel of BITS funding we might expect over the next four
price for purchase, it seems to have taken a long time. Thi$®ars.
purchase was well advanced at the time of the change of TheHon.J.D. LOMAX-SMITH: We do not know.
governments back in early 2002. There were some issues, as M HAMILTON-SMITH: So there is no engagement at
the minister would be aware, with ground water and environall between the state and the commonwealth?
mental issues, etc., but it was pretty well advanced, yetithas TheHon.J.D. LOMAX-SMITH: Yes, butitwas a BITS
taken well over a year for it to reach a conclusion, or a poinfunded project at the beginning of Playford Capital. We do
of progress. In that time, the price seems to have gone upOt know what the commonwealth’s decision will be.
Does the minister know how much more it has costus, ifat Mr HAMILTON-SMITH: You have not asked for

all, over the last 12 to 18 months as a consequence of tiertain levels of funding?
delay? TheHon. J.D. LOMAX-SMITH: The commonwealth

TheHon. J.D. LOMAX-SMITH: The information given 90VErnment is reviewing its program. o
to me was that the previous government was unable to b a':{')r HAMILTON-SMITH: Has itinvited our input into
the land because of issues to do with the potential for “_ ]
contamination at the site, and there was no agreement about I/Ihe:,gl?/l. IJL.?OLNOQAMAIZI('-:"VII: TH: I.Car}.nOt a;nswer tftwatf.
the level of contamination and EPA support for the site and onery - - ltis asignificant amount 0
the development. | understand that the owner of the lan ‘ s .
withdrew the offer to sell and it took further negotiations tog.m-gihnegH on. J.D. LOMAX-SMITH: Itis Playford Capital
put the matter back on the table. During that period, the du : . . .
diligence, site testing and revaluation took place. | cannotth'\/I rt#A']Y' I II‘D-II—ON'gl\élT'._t"l?O yotlr‘] refcgwe Iany fundlngt'
give the honourable member the precise date of the final sigrt; er than for Playford Capital from the federal government's

py acking Australia’s Ability program?
?rﬁ‘ozlg;hat occurred only when due diligence had been gon Mr GRANT: Under the Backing Australia’s Ability

This i not in my portfolio, you understand. At the time program, South Australia has received funding for a number

of the purchase it was still within the other portfolio. Perhap of initiatives including major national research facilities to

h as half of the $6 mill ithouah | will check th hich the minister referred earlier. There has also been
as much as hait of the 5 miflion, athougn 1 will check | efunding under the CRC program where the Backing Aust-
exact amount, relates to the site preparation and the infr

- Falia’s Ability program provided more money, and the Plant

structure investment. Functional Genomics Centre was part of that. The Backing

Mr HAMILTON-SMITH: Budget Paper 4, Volume 3, aystralia’s Ability program funding ends in the next financial
page 11.13 shows that operating expenses for employggar. We are currently involved in negotiations with the
entittements have dropped from $4.715million in thefederal government in terms of the next package of funding
financial year 2002-03 to $3.267 million in the financial year;o; science research infrastructure.
2003-04. That is a reduction of $1.448 million in that Ny HAMILTON-SMITH: Are you able to indicate what
12 month period. Will the minister explain to the committee, o might be seeking in regard to that?
the reason for that reduction in employee entitlements, and The Hon. J.D. LOMAX-SMITH: Clearly, we are

have any employees been shed or TVSP redundancy packagsyotiating with the CSIRO, the NHMRC and the common-

es granted, or are there other causes for that reduction? \yega|th’s Chief Scientist. We have a program of consultation
TheHon. J.D. LOMAX-SMITH: I cannot answer that and communication with all of those bodies as well as with

question. | will take it on notice. DEST. So, there is a whole range of communications in
Mr HAMILTON-SMITH: | refer to Budget Paper 4, which we participate.

Volume 3 (page 11.13)—Supplies and Services. Operating Mr HAMILTON-SMITH: Do you have any idea in

expenses have been reduced from $3.99 million in 2002-08ollar terms of what we might be seeking?

to $3.08 million in 2003-04, a reduction of almost $1 million  TheHon. J.D. LOMAX-SMITH: Clearly, there are a

(I think $910 000). What suppliers, contractors or servicenvhole range of applications under a whole range of programs
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that have been submitted and will be submitted. To date, w2 million of state funding to provide two areas of service.
have not got the recommendations from either the higheFhere was a training organisation and an internet cafe. It was
education sector or other bodies. not financially viable and it would have required substantial
Mr HAMILTON-SMITH: | am asking because | hope funds from state government since the commonwealth
there is some over-arching budget strategy to secure a certgjovernment funding had ended, and there is hardly a market
guantum of funding from the various federal governmenfailure in either internet cafes or registered training organisa-
programs that are available to support innovation, science anibns providing multi-media training. It is an inappropriate
technology and that we might have identified some goals (inse of government funding.
terms of one year or four years) and the various common- Mr HAMILTON-SMITH: Can you clarify that? | am not
wealth funds that might be available for us to attack and seegure | caught the full intent of your remarks. What was a
support from, and that there might be an overall budget plamaste of government funding?
that aims to attract $X million in grants and funds fromthe  TheHon. J.D. LOMAX-SMITH: It was a project that
Backing Australia’s Ability program and others. That is why was viable in the beginning because it was supported by
| am asking. commonwealth and state funding. This year it became
TheHon. J.D. LOMAX-SMITH: South Australiais very apparent that it was not a viable business into the future and
successful in getting federal funds. Our failure lies in the IRvould have required substantial additional state funding.
commercialisation end of the food chain. That is one of therhere was a recognition that within the marketplace there is
areas where we want to lift our game. Itis tragic that the stataow no shortage of internet cafes or registered training
government invests so much money and the federal govergrganisations, so | do not believe that the state has lost either
ment gives so much research money to South Australia by those facilities. There are adequate resources available in
we have not been as successful as we should have beentfie marketplace to cover both activities.
converting those research outputs into both employmentand pr HAMILTON-SMITH: | refer to Budget Paper 4,
economic benefits. Much of our effort goes into leveragingyolume 3, page 11.16: what funding will be provided to the
more benefit out of the money that we get, but clearly we areT Council of South Australia over the next four years?
not going to stop making bids. A major part of our strategy  The Hon. J.D. LOMAX-SMITH: We provided $200 000

is to leverage commonwealth funds for grant money. this year and we expect the IT Council to sustain itself in

and the Economic Development Board's framework make the  n1r HAMILTON-SMITH: This will be the final year of
point that in recommending the establishment of a ministegupport for the IT Council?

for commonwealth-state relations there was a need to ensure o Hon. J.D. LOMAX-SMITH: We are negotiating out
that, as a state, we got our fair share of commonwealt
funding. You have just mentioned that there is an over-
arching strategy for you to gain these funds. | am just askingOme funding in the out years?

you to put a figure on it. ™ . . .
) . . eHon. J.D. LOMAX-SMITH: We will negotiate, but
TheHon. J.D. LOMAX-SMITH: We are involved in at the moment this is the last year of committed funding.

those strategies and we have a sub-committee of the ) h
Premier's Science Council working on those projects. The Mr HAMILTON-SMITH: What level of support will be

other matter that the member for Waite might like to considef’ ar:r?siots]ee%n bpro'[\élgegr tgotSr?ciIS%lrl:(tjlotnheCItAy dg;?ggsgict’n
Is whether he should contact hls g:qmmonwealﬁh coIIeague%Zungil? Has t?]/e state government contributed to Soluti)cgn
and suggest that they stop their vicious campaign of retribux; v : ”

tion to damage our science sector in South Australia b)?'ty and will it be supporting that c.oncept..

defunding our science research in retaliation against ourstaréd]gg(e);r?n' J.D. LOMAX-SMITH: | am informed that

on the nuclear dump. as been contributed.

Mr HAMILTON-SMITH: How many dollars have been ~ MT HAMILTON-SMITH: That s just in 2003-04?

ears now.
Mr HAMILTON-SMITH: So, there is the prospect of

cut as a consequence of that stand? Mr TIZARD: That was a one-off.
TheHon. J.D. LOMAX-SMITH: Itis a threat from the Mr HAMILTON-SMITH: That was a one-of? The

federal Liberal Party. Solution City concept is ongoing, but there is only one-off
Mr HAMILTON-SMITH: So, there has been no funding funding for 2003-04?

removed? TheHon. J.D. LOMAX-SMITH: This is seed money;
TheHon. J.D. LOMAX-SMITH: Itis a threat. there are sponsors in the IT community who also support the

Mr HAMILTON-SMITH: Regarding the nuclear dump, activity.
the state Labor Party also has a political gain to make. | refer Mr HAMILTON-SMITH: | refer to Budget Paper 4,
to Budget Paper 4, Volume 3 (page 11.16). Why did the/olume 3, Program 2 Page 11.14. The Information Economy
government decide to withdraw its support for the Ngapartjiddvisory Board has been tasked in the budget to produce a
Centre and what intellectual and physical infrastructure hastrategy and develop key policies. What is the timetable for
been lost as a result? | know the minister will say that ther¢he completion of these tasks, what terms of reference have
is some federal funding involved, but | am asking whetheithey been given and how will their work relate to the former
federal or private funding might have been secured if the stateiberal government's Information Economy 2002: Delivering
government had been prepared to commit financially tdéhe Future policy? Will the Information Economy Advisory
Ngapartji and if it had seen a future role for Ngapartji. WhyBoard be building on that work? How will the two intercon-
was the government happy to stand aside and see Ngapartfct?
close, and | wonder what intellectual and physical infrastruc- TheHon. J.D. LOMAX-SMITH: | do not think that they
ture the state has lost as a consequence. will ignore the work that has gone before, but their task is not
TheHon. J.D. LOMAX-SMITH: Ngapartji was the to continue the efforts of the Liberal government, specifical-
beneficiary of $9.75 million of commonwealth funding and ly; that was a project that was put up previously.
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Mr HAMILTON-SMITH: Will the strategy and key Having said that, the international advisory board is a group
policies they develop be tabled in the parliament or madef very prominent individuals with a lot of international
publicly available for debate? experience and it is our intention that there should be an

TheHon. J.D. LOMAX-SMITH: The implementation ongoing relationship, but not in the way it was envisaged by
phase will be a public, rather than confidential, process, sthe last government.
the strategy will be made public, yes. Mr HAMILTON-SMITH: | refer to Budget Paper 3,

Mr HAMILTON-SMITH: | refer to Budget Paper 4, page 2.30. How will the $.316 million of EDS costs over four
Volume 3, Program 2, page 11.14. The Premier’s Science angars be reduced as a consequence of the market price review
Research Council is to develop a 10-year plan in financiainnounced in the budget, and how will this impact upon the
year 2003-04. When will that plan be completed and whefinnovation, science and technology function? | am asking for
will it be publicly released? Will the plan be tabled in an explanation of how those savings will be achieved.
parliament? ) TheHon.J.D.LOMAX-SMITH: It is a Treasury

TheHon. J.D. LOMAX-SMITH: You were not listen-  jnjtiative that all departments are complying with.

Mr PROCTOR: What we are referring to | believe is a
public sector-wide saving. It will be a reduction to us,
because it will be cheaper for us, if | have read it correctly.

ing.
Mr HAMILTON-SMITH: Did you give us a date?
TheHon. J.D. LOMAX-SMITH: Yes; | said 2 October

2003. ' have - corre
Mr HAMILTON-SMITH: Is that a draft or is that the . TheH?fn'.J'D' LOMAX-SMITH: This is a saving; this
ﬁnal plan? IS more efficient.

TheHon. J.D. LOMAX-SMITH: As | understand, it will Mr PROCTOR: Itis a public sector-wide saving, so we

be given to government and will come out of cabinet and willVill 96t 1€ss supplementation from Treasury, because we will
then be a final version, yes need to spend less, so Treasury will achieve a broader saving.

Mr HAMILTON-SMITH: It will be a final plan? Mr HAMILTON-SMITH: | am sure my colleague the

TheHon. J.D. LOMAX-SMITH: Yes. shadow treasurer has quizzed your Treasurer on that. While

Mr HAMILTON-SMITH: So, will there be any public We are on the subject of EDS, in your view what are the
consultation for that 10-year plan? advantages and disadvantages of the EDS presence in South

TheHon. J.D. LOMAX-SMITH: | believe that the Australia for the growth of innovation and IT-based com-
council has input from wide ranging and diverse groupg’@nies? There has been debate on whether having a major
within the science community. We had not envisaged puttingompany such as EDS here has taken opportunities away
it out as a discussion paper, and the science council md§om some smaller IT companies, or whether it has created
decide to do that, but at the moment there is no intention O?hprigrtunltles for those companies. Do you have a view on

at?

doing that.
Mr HAMILTON-SMITH: At the moment it is an in- TheHon. J.D. LOMAX-SMITH: The debate has been

house process? widely aired and there are very vehement views on both sides
TheHon. J.D. LOMAX-SMITH: No, it is not of that argument. Clearly, there are some operators who

in-house, because the representation on the council is frohelieve they have missed out, there are some people who

the industry and the research sector. So, in-house is not a fdielieve the contract could be dealt with differently, and there

description, but the science council is informed by a range cire many instances where there have been employment

broader consultation groups, so it is not just the council itselfopportunities out of that business that have been advanta-

| am not sure how many people inform the strategy, but it iggeous for individuals. However, the full assessment of the

more than just the core body; it is quite a wide group. merits or disadvantages of that relationship will be teased out
Mr HAMILTON-SMITH: | refer to Budget Paper 4, through the inquiries being made by Mr Weatherill.

Volume 3, page 11.16. What has become of the international Mr HAMILTON-SMITH: | refer to Budget Paper 4,

advisory panel of experts created by the former LiberaMolume 3, page 11.16—Funding Support for the m.Net

government? Has it been disbanded, have the members of tReogram. What future do you see for the m.Net program over

panel been advised and is any funding intended for 2003-04Re coming years, and what future do you see generally for
TheHon. J.D. LOMAX-SMITH: We have had several that concept and that initiative?

discussions with the chair on this matter and, clearly, the role  TheHon. J.D. LOMAX-SMITH: Can you explain to me

of the international advisory panel is one that overlaps withwhere you see this budget line?

the Economic Development Board, the Information Economy vy HAMILTON-SMITH: It would fall under page

Advisory Board and the Premier’s Science Council. We hava 1 16 of Budget Paper 4, Volume 3.

a_lllocated some funding in the 2003-04 budget and we woul_d TheHon. J.D. LOMAX-SMITH: I am sorry but I do not

like to consult the panel about the outcomes of the Economigaq the Jine that you are talking about.

Development Board and some of the issues around the \, '\ 111 TON-SMITH: Perhaps itis page 11.6, under

science coyncil’s Qeliberations, but to date the landscape iFargets and Highlights. | understand that m.Net has been one
crowded with advisory boards and we have not currently : .

- h . - _“of the projects (and please correct me if | am wrong) that has

reactivated the board or held a meeting since the election. I~

Mr HAMILTON.SMITH: | am not sure what that  Peen funded from within your department.
answer means; it sounds as though you are in discussions 1 € Hon. J.D. LOMAX-SMITH: I believe that you are
with the chair but | take it that it is unlikely that that group Wong- . .
will reconvene. Mr HAMILTON-SMITH: From where was it previously

TheHon. J.D. LOMAX-SMITH: The group has met funded? _
only twice; once before the election and once immediately TheHon.J.D.LOMAX-SMITH: I have no idea.
after the election, so that at the moment the government has Mr HAMILTON-SMITH: You have answered a ques-
its own policy related to the EDB and the Science Counciltion on it in parliament, in fact.
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TheHon. J.D. LOMAX-SMITH: | am prepared to broughttothe community so we will be beneficiaries and we
answer questions, but | can tell you that it is not funded byare involved in that project.

my department. It is not my responsibility. Mr HAMILTON-SMITH: You are involved?
Mr HAMILTON-SMITH: Do you know what depart- TheHon. J.D. LOMAX-SMITH: But | am not respon-
ment is funding m.Net? sible for it.

TheHon. J.D. LOMAX-SMITH: | have no idea. | am Mr HAMILTON-SMITH: Right. What is your involve-
quite happy to find out for you, but I can tell you that it is not ment? What is the involvement of your department in this?
me. TheHon. J.D. LOMAX-SMITH: Managing it, strategic

Mr HAMILTON-SMITH: | would have thought m.Net, development, task force. And there are obviously links with
having being tested and trialled during the World IT Congres®ur Centinet link, which was not made by the last govern-
and being mooted as a fantastic achievement by the statefient. Even though it goes from Perth to Melbourne via
IT innovation, and being a test and trial of an innovativeGawler, it mysteriously was never connected to Adelaide. We
concept, would rightly fit within the science and technologywere left out of the loop by the last government, so we are
portfolio. | believe it was formerly funded through IEPO—I Putting in money to correctthat.
am not quite sure myself—but | am mystified as to where it Mr HAMILTON-SMITH: So, did | hear that you are
has gone. If it is not in science and technology, where ofnanaging the project? Is that not correct? No? You are not
earth is it? managing the project?

TheHon. J.D. LOMAX-SMITH: Itis not a project that TheHon. J.D. LOMAX-SMITH: Which project? ,

I have control of. | am not on the board, it does not reportto  Mr HAMILTON-SMITH: The broadband telecommuni-
me, and | cannot help you any further. cations task force that is to develop the state’s broadband

Mr HAMILTON-SMITH: Is it a project that you think communication which is funded in Budget Paper 3, page

should be with you or do you have no view on that? 2.11. . o
The Hon. J.D. LOMAX-SMITH: | have aview that IT 1 neHon. J.D.LOMAX-SMITH: The money is in the

is embedded in many sectors of government—there is IT “E)udgeht fo_r Btuslness, tManlljtf{ictur;ngta\l]n? T(r)aded Thet taskt
every single department and many projects. | do not believi ree aSJutS d eentr?etup'.(f IS no yg it u 3|’| Iur Ie%ar men
that I need to control the Premier’s art laboratory activity, orS reprtesertlhe on the tas OVC?t an tlh will clearly t?\V? takl\n
the Treasurer’'s mathematicians, or primary industry’s whe pa:_c ?T ke ?If'%nﬁ commtutr;]l yinthe S%Te V\(ayt af e
research, or the Minister of Health’s reproduction technolog entnet ink will. but 1 am not the responsible minister for
research. | do not believe that is my role and, while | ma usiness, Manufacturing and Trade input into that project.
answer a question on a piece of technology, that does not Mr HAMILTON-SMITH: O.K. Now, my last few
mean that | am responsible for an organisation. However,‘i‘ues'[Ions are questions that apply across the whole of the

am more than happy to take your question on notice and tra rtfolio. There is no specific budget page. Minister, are there

down the organisation responsible and get back to you & €xamples since March 2002 where federal funds have not
quickly as possible in case there is an opportunity to ask een received in SOUth Austraha for your departmen_t—any
question of the relevant minister. unds you were expecting and will not be received during the

) . forward estimates period, because the state government has
Mr HAM”.‘T.ON'SMlTH' l WQUId be delighted. | not been prepared to provide state funds for a federal/state
suggest that it is an exciting project that may fall very

comfortably within the science and technology portfolio. | am?9 reement? .
' TheHon.J.D.LOMAX-SMITH: My portfolio’s

surprised that someone else has got it. Moving on, and th*%deral/state agreements only relate to the VET sector in

is really across the whole portfolio, does the govemment hav%rms of responsibility. Obviously there are implications for
a cyber incident response plan?

. the higher education sector, but the money is not directly

TheHon. J.D. LOMAX-SMITH: | do not know’)whata transmitted through our department. In terms of vocational
cyber incident response plan is. Can you tell me? education and training, funds are essentially ANTA funds and
Mr HAMILTON-SMITH: Does the government have {, my knowledge all of those monies have been received,
any contingency for what the industry calls— , acquitted and supported and we have provided the requisite
TheHon. J.D. LOMAX-SMITH: Yes, lam sorty, ithas matching funds. But there is no other component to my
come back to me now. There is, but that is a matter in DAISknowledge, other than ANTA, where there are requirements

across government. knowledge, every CRC or ARC grant that has required

Mr HAMILTON-SMITH: Budget Paper 3, page 2.11. funding has been funded. | have no knowledge of any failure
This is in Business Investment and Trade but | am wondefg match funds.

ing— Mr HAMILTON-SMITH: Again, across the whole of
TheHon. J.D. LOMAX-SMITH: That's never stopped the portfolio, did the science, technology and information
you before. economy portfolio meet all of the required budget savings

Mr HAMILTON-SMITH: No, it has not. It will notin  targets for 2002-03 set for them in last year’s budget? If not,
the future. But, of course, as you have explained, all of youwhat specific proposed project or program cuts were not
departments are so beautifully connected. | am reallymplemented?
wondering whether your department will be involved inthe  The Hon. J.D. LOMAX-SMITH: | do not believe there
broadband telecommunication task force to develop thevere any targets for savings.
state’s broadband communications and will any of the Mr HAMILTON-SMITH: No whole of government
funding in this part of the budget come to your departmentefficiency targets were set for the minister’s department area.
ultimately, in some way? TheHon. J.D. LOMAX-SMITH: If the honourable

TheHon. J.D. LOMAX-SMITH: The benefits willcome member recalls, the issue last year was that the functions
to my department, obviously, because the benefits will bevere still embedded in other departments—DAIS, BMT,
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PIRSA—so that those functions were not part of our budget- TheHon. J.D. LOMAX-SMITH: | would like the
ary process directly. honourable member to ask any questions he likes in the order
Mr HAMILTON-SMITH: But other departments would he wishes.
have required efficiency savings from functions that have Mr BRINDAL: In Budget Paper 4, Volume 3 at page
now passed to the minister’s department. Has the ministeir1.16 you indicate your department target for the coming year
monitored those efficiency savings and determined whethés to ‘establish key cross-portfolio initiatives linked to
they were achieved? economic development and social inclusion, in particular the
TheHon. J.D. LOMAX-SMITH: | have to say that there initiation of a South Australian work force development
were targets in Playford and Biolnnovation. | would have tostrategy to generate a high performance work force by 2010'.
be sure that | have the facts right. | would have to take thathe recently released final report for skills for the future
on notice. There were requirements in TAFE as well. Therénquiry noted the key component to support work force
were issues, but the question is too broad, | will take it ordevelopment strategy will be an industry based training fund.
notice. Are these a set of omnibus questions? Will the minister confirm that the government is currently
Mr HAMILTON-SMITH: There are only a couple more, considering imposing a training levy on industry in South
but, yes. The minister may wish to take this question orAustralia?
notice. Will the minister provide a detailed breakdown of TheHon. J.D. LOMAX-SMITH: It is quite clear that
expenditure on consultants in 2002-03 for all departments anthere were several recommendations from that report. One of
agencies reporting to the minister, listing the name of thehe recommendations suggested that the issues around skills
consultant, cost and work undertaken? shortages and skills development related to industry factors
TheHon. J.D. LOMAX-SMITH: Absolutely. in terms of investment, commitment and capability. Part of
Mr HAMILTON-SMITH: How many surplus employ- that capability was a funding issue and partly a recognition
ees are there and for each surplus employee what is the titlat high skills achievement made businesses more competi-
or classification of the employee and the TC of the employeetive, both locally and globally. One of the recommendations
TheHon. J.D. LOMAX-SMITH: On notice again. was to increase industry investment in work force develop-
Mr HAMILTON-SMITH: In the financial year 2001-02, ment. It was recommended that the government should
for all departments or agencies reporting to the minister, whdgcilitate further industry based training funds modelled on
underspending on projects or programs was not approved Bpat of the bUIIdlng and construction |ndUStry and those

cabinet for carryover expenditure in 2002-03? industries critical to the success of the strategic economic
TheHon. J.D. LOMAX-SMITH: We would have to take Plan. Industries within the state’s manufacturing sector
that on notice. should be the first priority for the establishment of further

Mr HAMILTON-SMITH: For all departments and funds. _ _ _ .
agencies reporting to the minister, what was the estimated The |ssu.e.of comparing .thIS matter with the construction
level of under expenditure in 2002-03, and has cabineftdustry training board levy is one whereby clearly we would

approval for carryover for 2003-04 been given? not be ImpOSIng taxes or levies on an IndUStI’y If such a
TheHon. J.D. LOMAX-SMITH: | cannot give that Fécommendation were to be taken up, it would be worth
detail, we will take it on notice. looking at a sector of the community, going into discussion

Mr HAMILTON-SMITH: |indicate to the chair that the @nd debating the matter with it. Clearly, we have not reached
opposition has finished ité questions and we thank th at level of consideration of the recommendations. It would

minister and all the staff who have worked very hard in; e completely untenable to even contemplatg alevy in an
preparing for today for their efforts and our colleaguesNdustry unless there was industry support for it.

opposite. Mr BRINDAL: If | understand your answer correctly,
you are saying that there is a skills shortage and that the
Additional Departmental Advisers: inquiry into that shortage has identified that it is related to
Dr G. Wood, Executive Director, Office of Vocational industry factors, including funding and capability, and the
Education and Training. high skills component. The conclusion, therefore, is that

Ms J. Taylor, Executive Director, Office of Employment. industry-type funds need to be established, and the recom-
mendation is for a levy similar to CITB.
M ember ship: TheHon. J.D. LOMAX-SMITH: As a matter of fact, it
Mr Brindal substituted for Mr Hamilton-Smith. has not been considered by government yet, so a response has
not been delivered.
The CHAIRMAN: | understand that there has been an  Mr BRINDAL : As | understand your answer, you are not
agreement to change the timing of the committee sittings; thatiling it out but you are saying that, while you accept that
is, we are not having a dinner break and going through untdecommendation, as a government you are not prepared to do
7 p.m. Is that in accordance with your understanding?  anything until industry tells you what you can do.

Mr BRINDAL: Yes, that is right. TheHon. J.D. LOMAX-SMITH: We have received the
The CHAIRMAN: Minister, do you wish to make an recommendation but we have not produced a response yet.
opening statement? We will do that in the next few weeks.

TheHon. J.D. LOMAX-SMITH: | made an opening Mr BRINDAL: Minister, your answer was along the lines
statement earlier to cover education and employment, sothat you would not dream of introducing something unless

will not repeat it. industry was happy with it. | take that as an indication that,
The CHAIRMAN: Does the member for Unley wish to while the government is minded to introduce a levy, it will
make an opening statement? not introduce the levy unless industry is happy with it, in

Mr BRINDAL: No, not at this time. Will we do this in which case you are in the extraordinary position where you
any particular order? as minister are being dictated to by industry in terms of what
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can and cannot happen in terms of skills development ilave a work force study group looking at what can be done
South Australia. Am | correct? to improve the skills development in that area.

TheHon. J.D. LOMAX-SMITH: No, | am saying that We have also worked with the electronics industry, for
the recommendations have been delivered. We have receivistance, to look at the programs available through the
them but we have not responded. Certain issues have to b@jversity and training sector, and we are working on
addressed in terms of how one defines a sector. One of thgograms that are geared to the workplace more effectively
issues about the sectors that might be the focus of suchthan some of the training programs have been to date. So, in
proposal are that you can define them. | still have reservationsarticular segments, we have formed relationships with
about how clearly defined are, say, the manufacturing or I'particular sectors. However, that is a long way from complet-
sectors, because the issue about the construction industryiifgy those relationships and actually having courses and
that clearly there is a product that you can measure and segaining modules on the ground. In addition, there has been
and it is easily defined. A lot of work has to be done on thishe ITAB mechanism for having advice from the industry.
proposal before we either accept or reject it. That wouldie have been reviewing that industry advice, because we
involve working out what a sector is and working out therecognise that, without federal government funding, there is
level of acceptance within an industry sector, if you caness potential for running the system that previously lay
define one for such a levy. So, there is quite a way to g@efore us. In addition, the new Training and Skills Commis-
before we could implement this process. sion will have a role in developing industry sectors and

Mr BRINDAL : We have established that there is a Ski”S[raining programs.
shortage and that there is a skills shortage across sectors, buty;r BRINDAL: | accept that. It was never envisaged that
the government cannot quite work out what a sector is yehe Training and Skills Commission would have the cross-
So, it has to first work out what a sector is. sector capacity to specifically target or flag to the government

TheHon. J.D. LOMAX-SMITH: Itis quite clear thatthe - the needs of individual sectors. While it would have broad
barriers between sectors are not the way they used to be; fagipertise, it is hardly set up to have the professional expertise
example, it used to be quite clear that car manufacturing Wag every area, and the ITABs are essential for that. You can
about automotive production, but there are now robotics andsye the rhetoric, you can save telling me that it was the
IT elements, and a whole range of sophisticated inputs thaggeral government that cut the funds, because | know that.

do blyr the edges. In my mind, | would I'ik.e to be cI.e{j\.r a_bOUtYou can put on the record that it was the federal government
that first. More effective would be a training fund initiative, that cut the funds. Nevertheless, it has left a hole.

which was one of the other recommendations, because that | tAgs were the mechanism—where they worked and

ISan eletr)nent tha_t onle coul? ?.O on ?catsejby-ce}se (tj)a5|s, I grked well—for getting industry advice about skills needs,
a case-by-case impiementation of a tramning fund wou iming, applicability of training courses, and all sorts of

probably be a more targeted and focused approach becaugg, <" |TABs performed a valuable role in South Australia.
itwould immediately select the high performance workplaceﬁ-he federal government funding has been lost. | cannot see

where therﬁ Wats %Otem'all for ;mdprO\./tre]ment. A”t' these ything in this budget to replace it. If we are going to set up
me”aiure? ave 1o be impiemented with cooperation arng;q system—and despite your confusion, it does sound like
coflaboration. a good idea—how will we do it if there is not a follow-on to

Mr BRINDAL: A less intelligent person than my he ITABs? | notice that the officers are getting excited for
colleague and | reading this might think that the governmenj, g time, so | must have hit the mark with the question.

is confused and does not know where it is going. However, i
minister, | will give you the benefit of the doubt, and we will The Hon. J.D. LOMAX-SMITH: ITABs have not been

move on with the questions. abo_lished. We c_ontinue to look at a viable ongoing structure
TheHon. J.D. LOMAX-SMITH: We have a clear [Of industry advice. _ _
agenda in this area, but the recommendations have not yet Mr BRINDAL : They might not have been abolished, but
been considered by cabinet. th_ey are not working with the funding they were working
Mr BRINDAL: Minister, | know you to be a very With.
intelligent person, and | have never doubted your word. TheHon.J.D. LOMAX-SMITH: We still have ongoing
However, | think people reading the public record might gefunding. I think it was $650 000 per year. They provide broad
a little confused. Nevertheless, because we have to engatjglustry advice in the sectors. We are working through
business and the business community in the value of trainingdustries and developing advisory and support mechanisms
and its acceptance, what is the government doing to engadr new training and higher education packages. That is part
the business community sector in the value of training and it§f what has happened with the electronics industry.
acceptance of the relative government industry roles in Mr BRINDAL: You talked about the problem with
funding work force development? Surely, if you want to getsectors. Let us take a sector where you could get to work
them down the track of coming along the CITB line, some-now, namely, the fishing sector. There is not much trouble
where along the track you have to promote in some way thilentifying fishing from barley farming. We have a sector that
efficacy of the concept. What are your plans in that direction®e can identify. They are a preferred provider because of the
TheHon. J.D. LOMAX-SMITH: Certain sectors are fisheries academy, which, | believe, is one of the great
well defined and have strong industry bodies. If one looks asuccess stories of South Australia, having gone from a
the engineering and electronic sectors, one sees that they havegative cash flow to a significant surplus last year; and also
engaged with us in determining that there are issues aboptoviding more training hours for the money that has been
their work force, as indeed has the automotive industrypaid by government. It is a highly significant sector run by
Those sectors are aware of the skills deficit within thethe industry, with Mr Hagen Stehr AO as the presiding
community, and we are clearly aware of the unemploymentember, a gentleman who, very recently, at a public launch
issues within the community, sometimes cheek by jowl withdescribed the member for West Torrens as ‘comrade’; so one
those very industries. In terms of the automotive sector, wenust presume that he is a significant donor and major
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supporter of the same political party to which you, ministermodel, not introduce a universal suffrage which might not

belong. That is just an aside. work everywhere?
The Hon. J.D. Lomax-Smith interjecting: TheHon. J.D. LOMAX-SMITH: | am pleased to accept
Mr BRINDAL: He is a great friend of mine. | am proud the benefit of your experience and advice—as always.
to call him a friend of mine. Clearly, the government will bear this in mind when it
TheHon. J.D. LOMAX-SMITH: I do not think we want  "esponds to the recommendations and continues work in this
to hear about his donations to you. area. | do not think that is a matter we can discuss in a budget

Mr BRINDAL: | was not going to talk about his dona- deliberation. ) )
tions to me. He is always very warm whenever he meets me; Mr BRINDAL: | thank you for accepting my wisdom and
he gives me a great big hug every time he sees me. He &flvice. | am sorry that you do not have my foresight,
twice my size, minister, and nearly crushes me to deattRtherwise you would get on it with it. In discussing the
Having said that, this is an industry which is clearly identi- ‘Woes’ (to use your words) of traineeships, on the Leon Byner
fied. It has a training structure; it has points at which it carProgram on 12 May 2003 you are reported as saying:
be levied; and it is an emerging industry. The minister will  The system we have in place only attracted 125 actual complaints
know it is an industry that we expect to grow to over a billionin the last 18 months.
dollars in export. It has more potential than any industry,
except the wine industry—and probably has more unrealise\;ca

potential than that. Having said all that, this is an industry ould have been in operation over the ast 18 months?
which needs more skills, which is clear]y definable, which The Hon. J.D. LOMAX-SMITH: The ballpark figure is

has an existing structure and advisory group from which yoﬁpproxjmately 30 000. Large ”“mb'?rs oftrainees, employers
could take advice—if you think they are suitable people—anc?nd training organisations reach amicable arrangements, have

T : : . ._good completion rates and recognition of prior training, and
which is leviable. Why are you not putting levies on thlsﬂeverything works well. There are clearly rather high profile

mplaints and disputes which reach the press and which
ach our disputes resolution system.

an you provide me with the number of traineeships that

the reasons you said you could not do some industries, th
are exactly reasons why you can do this industry. - )
The Hon. J.D. LOMAX-SMITH: | have speculated as M BRINDAL: Have you any idea what that is as a
to how one might address this issue and discuss this recofR€Centage? Itis an extraordinarily low percentage.
mendation, but, as | have pointed out, we have not responded TheHon. J.D. LOMAX-SMITH: Itis minuscule, but we
to the recommendations. It has no status as far as governmeie dealing with a group of relatively disenfranchised people.
policy is concerned. Clearly, this industry does match som&ometimes they have been unemployed for periods of time
of the contributions of government. There is a place fornd sometimes they are quite young and unable to access
collaboration with training, but | am very interested that youcomplaints procedures because of their lack of confidence
should suggest we put a levy on the fishing industry—and #nd skills. | suspect there is an under reporting of problems

will tell them that when | talk to them next. but the level of the under reporting | cannot predict.
Mr BRINDAL: Why did you say on Leon Byner's
M ember ship: program that there are woes in the system, when the reporting
Ms Chapman substituted for Mr Meier. of complaints is less than 0.5 of 1 per cent? | say that is an

overwhelmingly successful system.

Mr BRINDAL: Minister, when | was doing your job | TheHon. J.D. LOMAX-SMITH: If one young person
think | expressed the view to sectors of the fishing industryor one organisation has a bad reputation or less than desirable
that a levy for them was the way forward. But | am now aactivities taking place, then that is unacceptable. | would like
shadow minister: | am not the minister. | am not suggestinghe system to be clean and effective and for there to be no
from this seat a levy on the industry. Your report suggests anconscionable behaviour. That is why we have putin place
levy. What | am saying, in consequence of your report, is thaplans to have a training advocate. Indeed, that is why the
this levy is achievable in this sector. | am putting to you anfederal government, in response to many complaints, has put
illustrative example, so | know you will not be mischievousin place a helpline to do exactly the same job.

and go out there and put words in my mouth—especially not  They also believe that there are some activities that people
without the privilege of parliament. Notwithstanding that fact, need assistance with. If you think that the level of complaints
you could do it in this sector. In the last days of the Bannorteaching the state organisation and government are minus-
government, the CITB was introduced. It was successful tgule, you would say the same about the federal complaints
the point where it has been maintained for eight years by gystem. | know that Minister Nelson has just implemented a
Liberal government and is still going strong. You did not 1800 number and an internet site for complaints and queries.
have to get one solut.ion for the whole industry before you Mr BRINDAL : Which office or agency in the minister's
implemented a good idea. department provided her with a number of complaints?

I can understand your answers. | know you have not TheHon. J.D. LOMAX-SMITH: | cannot answer that
acceptedb a_lll the regommeﬁd_?tions,h_bllj(t_ h_ere youd hdave Bt | suspe(;,t i.t Would be OVET thrbugh the ARC ’
purpose built sector in which, if you think it is a good idea, .. ' .

Mr BRINDAL : How often does the minister meet with

you can try it. | think it would be accepted by the industry, X : > .
because it is a huge success in the New Zealand fishifg€ Mmanager of the Traineeship and Apprenticeship Manage-
nipent (TAM) branch?

industry. People such as Hagen Stehr know that, and I thi
they would embrace this quite warmly. Why are you doing TheHon.J.D. LOMAX-SMITH: Not regularly. |
the doctrinal stuff (and | thought better of you) and sayingreceive reports via other officers, which I read, but I do not
that one size fits all for this Labor government, when you carineet them regularly.

start it sector by sector, piece by piece, and build up a good Mr BRINDAL: Have you ever met them?
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TheHon. J.D. LOMAX-SMITH: | have actually met Mr BRINDAL : | am not going to be available for the job,
them but | cannot remember how many times: twice or threé am sorry; that was me to a t! Will the job be advertised

times. publicly?
Mr BRINDAL: How often does the minister receive ~ TheHon. J.D. LOMAX-SMITH: | believe it will first
reports from the TAM branch? be advertised internally and then publicly.

TheHon. J.D. LOMAX-SMITH: Itis usually when an Mr BRINDAL: The minister said in answer to a ques-
issue is being investigated. It is not a regular update proceg®n—and | believe her and have some sympathy—that she
but case by case, where there are issues. | am informed th@ges not want one person wrongly treated in the system and
| get a quarterly and annual reporting mechanism, but othat one failure is too many, so why would the minister make
course | recall the high profile complaints and disputes moréhe presumption that the pool of public servants that exists

readily than the successful stories. will provide the very best person to act as an advocate for
Mr BRINDAL: How many officers are employed at the those people who are disadvantaged? Why, other than
TAM branch? through some sort of union requirement, would the minister

TheHon. J.D. LOMAX-SMITH: | am not sure: we hotadvertise publicly in the beginning? o
cannot give you the exact number. | thought it was 40. We TheHon.J.D. LOMAX-SMITH: | think that it is
will take it on notice. general government policy to advertise internally, and the

Mr BRINDAL: When taking that on notice, could the Matter is under the control of the CEO. | do not involve
minister please provide me with the numbers at eacRySelf in employing staff. , ,
classification level? And this may be able to be answered Mr BRINDAL: Perhaps we can pursue this outside

now: how many officers refer to themselves as consultantgstimates, but, in picking the best person for the job, every
in the TAM branch? public servant would be eligible to apply. | thought the South

TheHon. J.D. LOMAX-SMITH: There are 16 who refer Australian Public Service had merit-based selection and, if
to themselves as consultants. it has not, | would like the minister to say that it has not. If

Mr BRINDAL : What is the work of a TAM consultant? It has an internal feeding pool where everyone gets a better

TheHon. J.D. LOMAX-SMITH: That is a question | am 0P Simply because they can apply for the job and nobody

tside can, | think we should state that publicly.

not able to answer. Perhaps Ms Taylor could come forwarg'Om ou ' ) )

and explain itto us. That is a level of operational knowledg The Hon. J.D. LOMAX-SM ITH: | think we probably

| do not have. ave regulations, and Mr Black will comply with the general

Ms TAYL OR: The work of the TAM consultants is to standards operative within the Public Service.
approve the contracts of training that come in, so it is the Mr BLACK: Itis a two-stage process, because we have

cmploye approvalprocess. They aiso del i nquried ML 3 1ot ML aivocec b on
from both the trainees durlpg apprent!cesfhlps and fro ommission. As a consequence of that, we will be doing a
employers, and also with training organisations. They als emporar céll within the agency, in thé first instance, for

deal with the RTOs in terms of the requirement for there tot porary gency, !

be a training plan with all contracts of training. Some of the hgssrtzg?nngr;?ézg:wgll;[/h% iﬁgr;?ﬁbcl)it:tggét%?n\?v% v(\j/g \r,]V(I)ltI 33
consultants do mediation and also investigations for th o e ' o
dispute resolution committee. at often, but we are doing it in this case because it is our

Mr BRINDAL: They work for the minister: they are view that this is a relatively unique position requiring unique

officers of her department. To whom are they consultants 'cl;h”(ji’dsa?[evge should look for the broadest possible field of

TheHon. J.D. LOMAX-SMITH: 1 think the English Mr BRINDAL: | understand that and understand that
PAY Black is constrained by the rules that he is under, but the
Thinister is a member of the cabinet and can change the rules
under which Mr Black operates. It is cute to say that the
minister does not employ people—that is true—but the

call all sorts of people customers, as well, but nobody give
them money.
Mr BRINDAL : Has the minister employed anyone to act

as a training advocate? minister sets the regimes under which people are employed
TheHon. J.D. LOMAX-SMITH: | do not employ pecause she is part of the cabinet and the Executive Council
anyone. in South Australia. If that person, Mr Black, was better
Mr BRINDAL: Has Mr Black as your CEO employed sourced from the Commonwealth Public Service, for
anyone to act as a training advocate? instance, where they have equivalent positions and have had
Mr BLACK: No. for some time, the mechanism that you outline in the first and
Mr BRINDAL: Are you going to employ anyone to act second instance precludes the application of someone—
as a training advocate? Mr BLACK: | do not think | was clear. The second round

TheHon. J.D. LOMAX-SMITH: We intend to, yes. s actually external to the state Public Service advertising. It
Mr BRINDAL: What sort of person is the minister will be in the newspapers.
looking for? TheHon. J.D. LOMAX-SMITH: The issue is that | have
TheHon. J.D. LOMAX-SMITH: I believe that the job required that an advocacy process be put in place, and that
description and qualifications will be determined by the CEOwiill be the performance indicator that | will be demanding.
but clearly the person involved would have a high level of Mr BRINDAL: The minister is admitting that, in putting
empathy, the ability to listen to individuals who are notan advocacy process in place, in fact, TAM has failed in its
skilled or articulate or always literate, and the capacity taole.
listen to people who wish to convey information that might TheHon. J.D. LOMAX-SMITH: No, | believe that
be difficult for them to articulate. They will be sympathetic TAM operates without a public face and image. | am a great
towards young people, and | suspectitis arole that it is veryeliever in having a shopfront, easy access by telephone, and
well embraced by the term ‘advocate’. the level of ease of access that one finds, for instance, in the
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honourable member’s electorate office, where people woultiVhyalla, whom the minister knows, who was stopped from
wander in off the street and rather nervously explain an issueeing a trainer by ARC—

thatvexed androubled them. Sometimes it requires alevel TheHon. J.D. LOMAX-SMITH: | do not think it is

of interviewing technique to actually decide what the issueappropriate that we discuss individuals.

is and to follow it through. | think that the reason I would like  Mr BRINDAL : | am giving an illustrative example of a

an advocate to be separate from TAM is that there is a senggoman who is quite happy to be discussed, because she had
that that organisation operates within government, and her training capability taken from her and she was then
would like the advocate’s role to be slightly separate fronyeinstated. She is also a vice-president of one of your
mainstream government and to give it the capability of takingnstitutes of TAFE, and she is more than a little angry with
complaints that relate to employers, training organisationghe way in which what was described as justice was meted

and, indeed, trainees. | think it has a different role. out to her by the ARC. | do not want to go into the details of
Mr BRINDAL : How much will the Training Advocate  that case, but what happened in that individual case is that
be paid? there was one complaint and, as a result of that one com-
Mr BLACK: Atthe ASOS8 level. plaint, ARC looked at a whole lot of other things and made
Mr BRINDAL: | do not know how much that is. What decisions which | doubt could have been correct as she is now
is it approximately? able to train people again. So, it would be very interesting to
Mr BLACK: The low 70 000s. know whether the minister thought she was guilty but now
Mr BRINDAL: And a car? is not.
Mr BLACK: We have not got to that level of detail onit,  Having said that, what | am trying to get at is this: you are
but | do not believe it would be necessary. o saying to me, | think, that the role of the Training Advocate
Mr BRINDAL: But he or she could salary sacrifice for would be such that an individual, first complaint such as that
acar? o would go to the Training Advocate who would deal with it
Mr BLACK: Most definitely and have access to thepyt that it would not really be able to get to ARC until it
government plated cars during working hours. became a systematic series of complaints?

Mr BRINDAL : There is general provisionin the Public  TheHon. J.D0. LOMAX-SMITH: No. | did not say that.
Service for access to cars? There would be referral of individual cases, but on top of that
Mr BLACK: Y.es. there would be the opportunity to recognise patterns. The
Mr BRINDAL : There does not seem to be for membersgg e of individual cases and what may or may not have
of parllament. What support will the Training Advocate happened or may or may not have changed in terms of a
receive? _ , , . person’s ability to train | do not think reflects on the advoca-
Mr BLACK: There will be a complaints officer and cy rgle. The advocate’s role will be to act as an interface and
clerical support. At this stage, we envisage two fuII-tlmg staffy’ contact point without undermining the role of TAM.
plus a part-time receptionist/clerical person who will be  \1\ BRINDAL : What will be the TA’s legal powers, and

shared with other functions. ; ;
) L will the TA have the power to inspect workplaces and
Mr BRINDAL: So the person coming in off the street conduct interviews?

will probably see, first, the clerical officer who is perhaps a TheHon. J.D. LOMAX-SMITH: No legislative powers.

receptionist as well, and will then see the complaints officer, ] .
one presumes, and may or may not get to see this exalted Mr BRINDAL: What will be the key performance

personage called the Training Advocate, who, as the ministigg'g?r?éfr‘r’]\’;r']igt;'tea:dAaVrvé”ST:‘éEg;l%der to meet his or her
qu(frtn;?é?ntfg,f'ﬁsc;e §§§§ut§yb§h;ﬁ?d{,eefy person whom the™r 1 ion. 3.0 LOMAX-SMITH: | doubt that we have

Mr BLACK: Thatis not the way we actually envisage it. "€Solved those yet. o
The role of the support officer will be to follow through ~ Mr BRINDAL: This is your vision. You know what you
correspondence and the like, but the public face will be veryv@nt but nobody else can understand it yet or have you not
much that of the Training Advocate; hence, the reason for th&/orked out the detail? Have they not grasped your vision yet?
shopfront and the relatively senior position that is planned WVhere are you at? _

TheHon. J.D. LOMAX-SMITH: | think the member for ~ TheHon. J.D. LOMAX-SMITH: I think that very often
Unley is perfectly right when he infers that the devil is in the Ministers make requests about outcomes and, in order to haye
detail. He obviously has a keen interest and we should tak&€m happen sooner rather than later, impose requests with
his advice on this matter. | will be pleased to talk about thig2 degree of urgency. | am very keen that there should be
with him in the future. significant progress on the advocacy role at the same time as

Mr BRINDAL: | will just explore it quickly. What will  the trai_ning and skills commission—your great achieve-
be the relationship between ARC and the Training Advocatehent—is launched.
because ARC has a disciplinary role with employers? Mr BRINDAL: My understanding of the Westminster

TheHon. J.D. LOMAX-SMITH: Refer routine issues System is that parliament is paramount and that ministers,
and investigate non-standard issues and detect patterns\fio are the Executive Council, do not make requests; they
complaint. Some of the issues that have been brought to nxpress the will of the parliament and the current policy of
attention have involved a systematic change in the way ithe government. So, the notion of a minister making a
which apprentices and trainees are being signed up. Thefequest, whilst that might sit nicely with the Public Service,
seem to be patterns that emerge over time whereby sonig anathema to the democratic system. Ministers tell the
organisations, whether they involve trainers or employers?ublic Service what to do under the system that | grew up in.
push the envelope, so to speak, by exploring opportunities. The CHAIRMAN: | fail to see which budget line the
I think this issue is worth being able to pick soon. member for Unley is referring to. It is usual to be a bit more

Mr BRINDAL : This is reasonably important to explore. specific.

Are you saying that in the case of Barbara Derham in  Mr BRINDAL: | will be next time.
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Ms CHAPMAN: As shadow minister for education with Mr BLACK: There has been a capability in the depart-
responsibility for universities, | indicate that | do not proposement for some time to provide advice to government on
to seek to make an opening statement, which is fortuitous aggher education matters. What we have done with this
I have not been invited to do so. However, | have a fewinitiative is to more than double the staffing arrangements, for
questions for the minister relating to the Higher Educatiortwo reasons: one was to ensure that there was adequate
Council and, in particular, Budget Paper 4, Volume 3support for the council but also in recognition from the
(page 11.6). What funds have been allocated in the 2003-Qgbvernment’s point of view of the need to just generally more
budget to ‘establish collaborative initiatives between industryeffectively strategically engage government with the universi-
government and the universities via the Education Councilfies, the other education sectors and industry. The unit is in

TheHon. J.D. LOMAX-SMITH: The Higher Education the process right now of being formed. We have just adver-
Council has been operating now for about eight months. Thitised the position of director in the system and in the news-
area has five staff, and we regard its activities in terms opapers in the past week or so.
collaborative initiatives as being part of the base funding of MsCHAPMAN: As a further supplementary question on
the department. The areas that we are working on witlihe unit; is that advertising internationally within the depart-
industry and the universities are currently limited to thement?

Science and Innovation Council, the Information Economy Mr BLACK: The advertising for the director’s position
Advisory Board, the Automotive Engineering Task Force andvas in the newspapers; it was external and internal.

the Electronics Industry Association’s initiative about higher MsCHAPMAN: | take it that that is contemporaneous
education and training. Those are the first initiatives that w@dvertising within the department and externally?

are working on. Mr BLACK: Yes.

TheCHAIRMAN: The member for Bragg seemedtobe ~ TheHon. J.D. LOMAX-SMITH: As opposed to
put out because she had not been invited to make an openifitgtachronous? ) .
statement. | point out that the information provided by her - MsSCHAPMAN: In relation to the Economic Develop-
Whip does not indicate any change of topic or anything thafnent Board’s recommendations—and | appreciate the
would indicate that she is the lead speaker. Thus there was fgnister’s indication that a number of matters are under
invitation. Please proceed with your questions, | do not wanf€view—it recommends that the South Australian government
you to feel slighted. amongst other things structure its assistance to the university

MsCHAPMAN: Thank you for that advice, Madam I the form of matching grants. What funds, if any, have been

Chair. | certainly do not feel slighted, but I think it is well- €armarked in relation to that proposal?

known to the government that | am the opposition spokes- 1 heHon.J.D. LOMAX-SMITH: | believe the matching
person. funds proposal relates to science funding. As | said before,

The CHAIRMAN: That may be so, but there was no the recommendations will be considered within the next few

indication. Please proceed with your question. weeks by cabinet.
MsCHAPMANl:O As a supplgmen(lary question: do | Mr BRINDAL : | refer to Budget Paper 4, Volume 3, page

; = 11.9. lwant to raise briefly participation rates in VET. | point
unde_r_stand corre_ctly that there is no separate funding IInSut that in the 2001-02 budget year the actual participation
specifically for this?

) rate in vocational education and training programs was 12 per
TheHon. J.D. LOMAX-SMITH: Thatis correct. cent. The estimated result for 2002-03 financial year was 11.3
Ms CHAPMAN: The Economic Development Board has per cent, which is an effective drop of 6 per cent in the

recommended adding two business leaders and a commungyrticipation rate. The government's target for the next final

leader to the composition of the Higher Education Council,ear is the same as that which you achieved this year, which
and, secondly, establishing dedicated implementatiofs 11.3 per cent, and this has to lead any reasonable and

resources within the proposed higher education unit. Whahtelligent person to believe that you are not bothered by a

funds have been allocated in the 2003-04 budget to providgrop in the participation rate. If that is not the case, what is

for either of these two and, if a positive decision has beehe minister doing to address this trend and restore participa-
made, when will the further members of the council betion rates to what they were under the previous government?
added? TheHon. J.D. LOMAX-SMITH: My understanding

TheHon. J.D. LOMAX-SMITH: All the recommenda- about those levels is that we have gone up the qualification
tions of the Economic Development Board have beerscale from entry certificates into higher certificates so that our
examined by departments of government and the responsgarticipation rate has been weighted towards higher levels of
and recommendations from government will form a cabinetertification. That is my understanding. | will be corrected if
submission in the next few weeks. The decisions have nahat was incorrect.

been made in relation to responses to those recommendations.Dr WOOD: | think it would be correct to say that there

I can inform the member for Bragg that the funding for theis an attempt to ensure that there is higher quality in the

higher education unit recounts to sub-program 1.2, highesgystem, not necessarily higher participation. The participation

education on page 11.10, and it shows $525 000. Last yeaste in South Australia at 11.3 per cent will still be approxi-

(the column next to it on page 11.10) the funding wasmately equal to the Australian average.

$244 000 and this year itis $525 000, so there is an approxi- TheHon. J.D. LOMAX-SMITH: | can see the point you

mate doubling of the levels of funding during the last year. make, that the more people in VET the better the community
Ms CHAPMAN: As a supplementary question: | take it would be, so | appreciate your question.

the minister appreciates that for this year itis to be forafull Mr BRINDAL: | still want to establish the point:

financial year and not for the seven months or so it has beddr Wood said it would still be at the national average of 11.3

operating in this financial year. If that is not the case, willper cent; two years ago it was above the national average. It

there be some change in the staffing of that higher educatias now at the national average; that means there has been a

unit to justify the increase? drop.
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Dr WOOD: Yes, there has been a drop from 2001-02 tathis year and last, and we exceeded targets last year so | hope
2002-03. we exceed targets this year as well.

Mr BRINDAL : Notwithstanding what the minister just ~ Mr BRINDAL: Under a Liberal government the partici-
said, now that we know there has been a drop, what are yqeation rate achieved was 14.1. You may well have exceeded
doing about it? your target at 11.7, but you still set the target at 10. We

TheHon. J.D. LOMAX-SMITH: The issues thatrelate achieved 14.1—why are you settling for anything less?
to the participation rates are significant but they should be TheHon.J.D. LOMAX-SMITH: I do not understand the
looked at in the context of employment strategies and th@asis for those statistics sufficiently well, but we can take that
social inclusion initiatives the government has takenguestion on notice if you believe there is an underlying issue.
Certainly there are young people who have dropped out of/e will drill into that for you. -
school, out of training and out of employment, and they are  Mr BRINDAL: Could you also drill into whether you are
the targets for pre-vocational courses in order to get them intgXpecting a 30 per cent drop in employment opportunities for
the system, and it is one of our goals to have pathways fdhigrants in South Australia? Because the corollary of not
those people into employment. training those people who need that help is quite simply that

Mr BRINDAL : | refer to Budget Paper 4, Volume 3, page Fhey ‘.N'" not be ablg to get jobs. Is it the governments
11.19. The estimated result for the number of annual hourgtention that they will be the next generation of underemp-
curriculum for VET students in 2002-03 was $21.28 million. '0yed and unemployed people? They are being sacrificed for
The government's target for the financial year 2003-04 i$OMe other sector. , ,
$19.5 million. If she wants greater participation in the sector, 1€ Hon. J.D. LOMAX-SMITH: What is not clear is
why has the minister reduced the number of student hours {}at we have increased funding to prevocational courses and
8.1 per cent? e ACE sector, so that_ populatl_on will be speuﬁcally_

The Hon. J.0. LOMAX-SMITH: | am not sure whether targeted. | believe that this target is perhaps unnecessarily

; . oW.
)C/(J;Jrizzruelur:arl:errlng to the curriculum hours or the annual hourg Mr BRINDAL : The ACE sector, as the minister well

. . knows, does not specifically target (in any of the organisa-

Mr BRINDAL: The annual hours curriculum. .. tions | have visited) the youth unemployed sector of non-

TheHon. J.D. LOMAX-SMITH: My understanding is  gngjish speaking backgrounds. The ACE sector is very good
that part of t'hat was again the level of certification but alsg,t targeting second-chance opportunities: so it is very good
the change in the measurement protocols. ~ for women returning to the work force, such as younger

Dr WOOD: Itis a matter of rebasing. The footnote which mothers in their mid 20s, but it is not very good for school
appears at the top of the page, for some reason, rather thangévers or older people, which is the cohort we are talking
the bottom explains that the way in which things have beegpout.
measured has been rebased by the national authorities who The Hon. J.D. LOMAX-SMITH: This statistic does not

measure such things, and we are changing in exactly the sagate to school-leavers and younger people. This relates to
proportion as the rest of Australia. So, it is not easy toheople between the ages of 15 and 64.

compare the 2002-03 target with the 2003-04 target. The Mr BRINDAL: | understand that, but | thought that
statisticians say that, if we did, the 2003-04 target would bgyeople between 15 and 64 would include school-leavers. You
almost unchanged. cannot leave school until you are 15.

Mr BRINDAL: Then, we will qualify it by asking the TheHon. J.D. LOMAX-SMITH: The implication was
minister an easy question. Are you providing in your TAFEthat there will be fewer targeted programs for young people,
colleges this next financial year any more or any fewer hourand we have different programs for young people.
than you provided in the past financial year? | am talking Mr BRINDAL: | will be questioning the Minister for
about the hours available in which students can be taugh¥puth about that. | am glad that you are having different
whatever that is called. programs, because | was at a great loss to find any programs

TheHon. J.D. LOMAX-SMITH: We believe that the for young people in this budget. Employment targets for the
targets would be almost unchanged if you did not rebase th2003-04 year in the budget papers are very interesting,
protocols, and that is in footnote 1, as follows: especially in respect of the government’s employment targets.

Most of the difference between 2002-03 and 2003-04 is becauskN€Y are interesting because, for the first time in the 14 years
the national protocols for measuring output in VET changed the way have been in parliament, the government has come in here
continuing students were reported. Measured in a comparable wagnd will not even say what those targets are because they are
to 2002-03, the 2003-04 target would be almost unchanged at21'2§3(pected to be ‘similar to the 2002-03 levels pending the
AHC release of the employment review’. How do you know they

Mr BRINDAL : In the year 2001-02, under the previous will be similar? Have you seen a copy of the review?

Liberal government, the participation rate for non-English  TheHon. J.D. LOMAX-SMITH: It will not be any less
speaking background persons was 14.1. The estimated restifin previous years and this is the first time we have had a
of the 2002-03 year was a participation rate of 11.7. The&comprehensive review of the employment programs. As you
government’s target for the financial year 2003-04 is 10. lfprobably recall, there are, | believe, 17 major employment
this target was achieved it would mean a drop of 29.1 per cefrograms. To date they have not been audited to the level
in the participation rate of people from non-English speakingvhere we can say whether the most expensive programs deal
backgrounds since the government came to power. Was it thgith the most disadvantaged people and produce the best
minister’s intention to so savagely reduce the participatiomutcomes for dollar expenditure. | have been very keen to
rate for disadvantaged people in our community, and | refefecognise that employment programs do not always get to the
to Budget Paper 4, Volume 3, point 11.9? heart of the problem. Several of them are in fact subsidies for

TheHon. J.D. LOMAX-SMITH: | am not able to employmentand there is an issue about whether that provides
explain those figures. Clearly, the targets have been the sarmng-term sustainability of employment.
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What we have endeavoured to do this year is an audit, thave tried to calibrate the level of disadvantage with the level
you like, of all the programs and to suggest that some of thef incentive. And so, we have tried to tackle and have been
programs do not deliver the outcomes we would wantsuccessful in tackling the most difficult to place people, and
Similarly, in terms of getting people into employment, as youl believe that that is the area we have to target now.
quite rightly point out, the best mechanism is through skill Mr BRINDAL: A number of things arise from that. The
development, training and retention in schools and entry inteninister pointed out that general employment is at a record
further education of some type. So this year, we are completésw and that employment levels are at a record high. The
ly realigning our employment programs and there is an issuminister knows that, because of the lead time, that would
about how we should set targets. Certainly, it might havesuggest that the legacy left and the work done by the previous
been simpler to say, ‘not less than last year's targets’ but agovernment actually contributed to that. Therefore, one
you can see, there are already NAs in last years targets. Thes@uld wonder why it is now necessary to change the formula
did not seem to be numbers in those holes, so there are sorfte success that the previous government came up with which
imponderables but we would want through the realignmenput programs in place and which for the first time in decades
of our employment programs and our training strategies thave South Australia achieving for two months—while you
have a more integrated approach to employment that includésve been the minister—better than the national unemploy-
skills, school retention and workplace partnerships. ment levels, which was an undreamed of target in the

Mr BRINDAL: So, unless you have seen a preliminaryl0 years of the Bannon Labor government. Indeed the
copy of the review, how can you assume that the result or theinister has given us an answer; that is, to better target parts
targets will be ‘no less than'. | mean, how can you make thaof the program to reach the disadvantaged and so on.
assumption unless you have either seen the preliminary copy | would not want to assume for a minute that this is just
or you have given them riding orders, telling them what thethe Labor government indulging in one of its cloudy pink
answer is to be. You are sitting there quite confidently sayindantasies in social engineering, so let us assume that the
the targets which will be set from this review, which has notcabinet is genuine in this. The minister has raised the fact that
as yet been produced, will be no less than last year. Nowouth unemployment is increasing and that it is worrying. |
surely that is either making a gross assumption on theave read in the paper the minister saying that it is worrying,
findings or you have told them what the findings will be.  but the minister also said that one of the centre pieces of the

TheHon. J.D. LOMAX-SMITH: Clearly one does not previous government’s training programs was the youth
embark on change in order to produce a worse outcome. Themineeship program, and indeed your predecessors were
purpose of change is to do something better and moreavage in their criticism of our cutting that program. The
Certainly, to date, many of our programs have been reachinginister knows the success rate into long-term employment
results that have exceeded targets and one would expect thatover 70 per cent. | have had eight or nine trainees, and
we would not accept less. Clearly if next year our estimate@very single one of them has gone on to full-time work—and
result is lower than the year before you would be in a verynot in the government.
good position to complain. What the minister is saying is that youth unemployment

Mr BRINDAL: But, minister, you said you would not is rising. We have this totally successful scheme and we are
accept targets. The two things—better and more—are nahinking of reducing it. That is the minister’s right, but | want
necessarily the same. You said yourself that some of the place a question on the public record. If the minister
programs might not have been properly targeted. Now itbandons this scheme which is achieving a 70 plus success
might be that the review might move much more into trainingrate and youth unemployment continues to rise—that is, she
subsidies and partial training subsidies which are impossiblgets rid of a good scheme and puts in place a bad scheme and
to quantify in terms of outcomes. Or, it might be a crossproduces the wrong lever—will the minister, as honour
industry subsidy which again is impossible to quantify indemands, offer her resignation to the parliament? You can do
terms of outcome. what you want, minister, but you muck it up and there are

Now, if that is going to be a better result in terms of more unemployed kids in this state, so you should resign.
employment opportunity, but an unquantifiable result, you TheHon. J.D. LOMAX-SMITH: | think the honourable
will get a better result and fewer outcomes. There are othenember has failed to appreciate the nexus between social
times when you could go for the numbers and you could geihclusion, training and employment opportunities and that
many more outcomes and a much less beneficial result iimbour markets change from time to time. The programs
terms of training. | just cannot see how you can say you aravailable have to match the opportunities. It is quite clear that
going to get ‘better and more’ without seeing the review,currently the Public Service is much smaller than it was
when the two might contradict each other. 10 years ago. Whilst there is an ageing population within the

TheHon. J.D. LOMAX-SMITH: | think that the purpose Public Service, some of the opportunities are less marked.
of this is to recognise that unemployment levels are at ®utsourcing and a whole range of activities by previous
record low, employment levels are at a record high and thgovernments have left the Public Service in a different state
challenge for us now is to deal with the most disadvantageftom that which it occupied 10 years ago. The youth trainee-
people who have the least employment prospects. That is wighip program is committed to a minimum of 400 places.
we have been very keen to modify the government youtfThere is no limit to how many people can be employed. In
traineeship scheme which to date is on target. But in terms déct, once the heavily funded positions and the incentive
the type of young people or unemployed people involved, w@ayments have been expended, there is still every opportunity
have moved the criteria to give a greater incentive for mordor the state government to employ additional trainees if they
disadvantaged people. have a position and they are still eligible for commonwealth

We have developed, if you like, a sliding scale, so thaentry level training incentive scheme payments.
where there is long-term unemployment, Aboriginality, a What we have done is also put in a range of other
disability, or regional disadvantage we have a different scalepportunities for young people. First, the program of
from the other areas of employment. In many regards, wextending compulsory school years to the age of 16 will give
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young people an added opportunity to be job ready, becausiene when youth unemployment rocketed to over 40 per cent?
everyone recognises that, the more formal education arfgurely, the unemployment funds would be better spent in
individual has, the more options they have in training andsectors that are expected to undergo employment growth such
employment. That is the first step. The Minister for Educa-as IT and not in those areas where there are limited job
tion’s program futures connect will also put those people oprospects.
an individual career path map which will allow them to plan How many gardening positions are vacant in South
their future. We will then be working with DECS in a range Australia? At the launch of the program, Mike Rann said that
of areas. First, the Youth Conservation Corps, whiche still gets people thanking him for introducing them to a
is $1 million a year, will provide training opportunities for program in the 19903’ and every Sing|e one of them was a
young people in areas where they would naturally segardener or a horticulturalist. You will get 51 per cent
opportunities for the future and there would be a commitpytcomes. There are not a lot of gardening positions in South
ment, perhaps as a result of their own interests, for them taystralia. Minister, you are wasting public money, barking
engage in training in that area. ] _up the wrong tree, for something that the bleeding hearts in
We expect that in the first year there will be 160 parti-the social justice set in the Labor Party can say, ‘Bravo!’ to
cipants in that program. This is a new program. We expegbefore they drink their chablis.
80 participants to be in government projects and 80 parti- TheHon. J.D. LOMAX-SMITH: If there is anyone
cipants in community projects and then perhaps targetinga ing around here, it is not me. The member for Unley
80 employment outcomes. In future financial years with full nise o nstryes the purbose of the conservation corps. Itis not
funding, there will be 160 participants from government and, yeq pianting program. It is allowing people to get experi-
160 participants from the community, and we would expect, e of greas like environmental management, conservation,
rlefjc()o:]%;guergﬁg employment outcomes. In addition, we argnq 5 \yhole range of cultural conservation areas and the
. . . horticultural industry where there is expansion. It is worth
Mr BRINDAL : Thatis only 50 per cent. You are getting yemembering that our youth unemployment figures are
70 OUtt of ygutrl_tramfezeghlps fortthe government. You will o, rently lower than when the member for Unley was the
accept a reduction ot £U per cent. _ minister. Let us get that into perspective first. Let us recog-
TheHon. J.D. LOMAX-SMITH: These are different piqe that we are a couple of percentage points down. Let us

programs for different people. The youth employment,q o inble. It is unacceptably high, and we have to put
schemes will be augmented with youth development Oﬁ'cer%nergy and enthusiasm into getting it right.

but we are particularly focusing on the regions. We will Thei bout | t out being iust d
develop nine of those positions for part of the youth employ-, ' '€ ISSU€ aboutempioyment outcome being just as goo
someone comes from the leafy suburbs as if they come

i
)r/r;ear;:tspr_(l)_g{:aEm 'e?jﬂéggoog ti;?tézv gohoavgn%apgsgﬁt:; Z()rzta?ééom Daveron Park might reflect someone’s attitude if you

resources to people with a disadvantage in the TAFE sectg?ly want to get the percentages changed. However, if we
In addition, this year we have put$6.1 million into the want to have community sustainability, we have to tackle the

vocational education training system, which will be Sprea(problems in whatever suburb an individual comes from. Itis

through TAFE financial management programs, addition @ matter of s.har.ne for all of us in this place that there are high
funds for the TAEE institutes and additional u"s,er choic evel industries in our northern and southern suburbs that are

funding. There will be a range of measures to improveunable to find staff, unable to get people into jobs and unable

education and training within our community. There will be to give people jobs in the surrounding suburbs, and are truly

increased school retention, and our social inclusion initiativegomem.pl""t'n.g migration programs to fil thglr high skill
vacancies. Itis a matter of shame when there is a 30 per cent

will enhance training, education and employment by improv- -
nemployment rate amongst young people in our states,

ing not only school retention but also housing and healtt}! ticularly when that level i hiah d the busi
opportunities in the long run. We are attacking the problem aruicularly when that level Is So high around the businesses
at are seeking a migration program.

from many directions. ) ]
Mr BRINDAL: A vibrant economy depends on the = One of key areas this government has worked on is a
number of pe0p|e in work and, frank|y, | doubt that it matterssoclal inclusion |n|t|at|Ve that W|” allow us to target those ]
whether they come from a middle-class background, aAreas and those kids who otherwise would have no opportuni-
upper-class background or a working-class background _under the honourable member’s government, because he
because a person who is earning a pay packet and contribdfinks that a leafy suburb JobStart is as good as a northern
ing to taxation is providing money which the government carsuburbs JobStart. We want to have opportunities for all young
distribute to those less needy. It is probably not exactly thé@eople to achieve their potential. A lot our resources and
time, but | fail to understand how the minister can say thagnergy are being put towards commencements for people in
these are different people, so we will accept an outcome dhose areas doing prevocational courses, working with local
50 per cent, having abandoned a good program that producélustries, forming partnerships, supporting the no-dole
outcomes of 70 per cent, no matter from what backgroun@rograms like the Beacon projects and a whole range of
those people come, given that that is 20 per cent more peopfPPortunities—particularly like those in the Playford
earning a pay packet who are less dependent on the pubﬁ@rtnersmp—that will tackle the problems_ln those dlsa_dv_an-
purse and who can then help the next generation. taged, forgotten, non-leafy suburbs. I will not be satisfied
That is a lead-in to the youth unemployment issue. Aivith getting the unemployment figures off my back just by
present, South Australia has the highest youth unemployme#iving jobs to kids who would normally get jobs. We want
in the nation. Can the minister further explain her answer té0 tackle the hard tasks, because we know that your lot will
the last question; that is, why has the government rehashé®t-
a failed Rann employment program, namely, the multimillion _
dollar Youth Conservation Corps program that Mike Rann Member ship:
introduced while he was minister for employment and at a Mr Meier substituted for Ms Chapman.
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Mr BRINDAL: | will not detain the committee now. | TheHon. J.D. LOMAX-SMITH: The adequacy of the
will accept the minister’s apology afterwards because, wheprogram is reflected in the changes we expect to make.
she asks her officers, she will be told that in the last budgetClearly there have been carryovers from the budgets for
of the Liberal government, we put in place a number ofseveral years out of the employment program, and that would
programs that targeted disadvantaged people specificallgad us to believe that this is an adequate level of funding.
from disadvantaged backgrounds. When she finds thatis the Mr BRINDAL : So, we have youth unemployment at its
case, she can publicly report tansard that what she said highest level for several years.
was a lot of sanctimonious claptrap which at least does not TheHon. J.D. LOMAX-SMITH: Itis lower than when
apply to me, no matter to whom else it might apply. you were in government.

Why was the employment program review—in which the  Mr BRINDAL : You say that it is lower than when | was
minister is obviously putting so much store—not completedn government, but | dispute that. It might have had spots
in time for this budget? The minister knew two years agovhen it was momentarily raised when | was there, but
when she came to office when this budget would be. Why didjenerally the trend was astoundingly downward. Having said
she not do the review and get it finished so it could all behat—
discussed now rather than at some hypothetical ‘We are TheHon. J.D. LOMAX-SMITH: If it was downward,
expecting it soon’ time? When is soon? why did it arrive at 30.25 at the time of the election? It must

TheHon. J.D. LOMAX-SMITH: We have received have been very high.
work within the department, and the challenge for us wasto Mr BRINDAL: Yes, it was. It came off a Rann figure of
align all the work that was done so that we could projecover 40. Notwithstanding that, further to the issue of funding
seamless government and strategic planning. As | havier employment targets, will the minister explain to the
explained, the employment strategy is not a stand-aloneommittee why, with an estimated result of $26.983 million
project. It requires integration with the economic developfor the 2002-03 financial year, the government has then
ment plan, skills inquiry and social inclusion. Any employ- budgeted only $23.444 million for the 2003-04 financial
ment program that is dissociated from the rest of governmentear? This represents a drop of 13.1 per cent. That is in
is destined for failure. We have waited to stitch together @udget Paper 4, Volume 3, page 11.2. We have heard all the
comprehensive response to all those initiatives that were fromhetoric about employment targets. We have heard you are
social inclusion, the Economic Development Board, thegoing to do more and you want more outcomes and better
programs coming out of DECS, our own skills inquiry, our quality. Apparently, you are going to do it with 13 per cent
Kirby report and the examination of the employmentless money. Thatis truly remarkable. We have heard all your
programs. Our aim is to produce a coordinated and compreommitments. We have heard all your rhetoric, and now we
hensive plan for the future because, for too long, industry anfind you will spend on this vitally important area—skills,
trade have failed to be part of a comprehensive employmemmployment and development for South Australia—
strategy that operates through the employment programs. We TheHon. J.D. LOMAX-SMITH: You weren't listening.
cannot disconnect those opportunities. Mr BRINDAL: You are cutting the budget.

Mr BRINDAL: As the government feels confident in  TheHon. J.D. LOMAX-SMITH: You didn't listen.
leaving its target subject to the recommendation of the Mr BRINDAL: Well, | will decide whether | listened.
employment review, does this imply that the governmentwill TheHon. J.D. LOMAX-SMITH: I will explain it again.
be implementing all the review findings? If so, will the Employment is not just a function of an employment strategy.
minister go on the public record now giving the people oflt relates to industry policy, economic development, social
South Australia a guarantee that this is, indeed, the case.itclusion, housing, addiction and a whole range of opportuni-
itis not, how can the minister feel confident in implementingties but, in particular, it relates to school retention levels. It
the employment target she has not seen but not feel confidergiates to pre-vocational courses. It relates to a failure to form
in implementing the other recommendations of the reviewpartnerships and to get people job ready for industries in

TheHon. J.D. LOMAX-SMITH: As | have explained, suburbs where they have high unemployment levels. We have
this is a whole of government strategy that requires ongoingaid that, if we want to get better employment outcomes, we
support from cabinet. We would expect to respond in anust put more money into skills development. That is what
collaborative way across all the inquiries and board'sve want to do. We want jobs to be sustainable.
findings. Certainly, the minimalist position, if nothing Mr BRINDAL : When we did that, there was a hue and
happened, is that we would be back to the same targets as lasy from your party. Can you tell me what has changed? |
year—if we did nothing as a minimalist position. However, will quote the pages dflansard and the diatribes that were
we want to do more than nothing, we want to make aeleased on taking this exact step. It was said it was morally
difference. wrong, it was reprehensible. Worse, | was treacherous to the

Mr BRINDAL: In view of her last answer, how can the people of South Australia. Everything was wrong. You sit
minister set a budget of $23.444 million for targets she doethere beaming at me saying that you are going to do what we
not know of, and how can the minister ensure that this willsaid was a good idea and somehow you can justify it. Can
be adequate funding? If the minister knows that this will beyou tell me what has changed in the caucus? Has the caucus
adequate funding, can she provide the committee with auddenly grown a brain?
detailed breakdown of the information that has led to this TheHon. J.D. LOMAX-SMITH: | do not believe that
conclusion? We find that $23.444 million has been commitis fair comment.
ted to targets but we do not even know what the targets are. Mr BRINDAL: | do. It cannot be wrong for one govern-
The minister does not know what the targets are. There is thment and right for your government and you not say that
question: how do you know it is adequate? It could be togreviously your opposition was either stupid or the current
much; it could also be too little. If the minister does know government is stupid. You cannot have it both ways.
that it is adequate, on what information does she base the TheHon. J.D. LOMAX-SMITH: | do not have the
adequacy, and can she share it with us? benefit of experiencing you in this position before.
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Mr BRINDAL: That is great sorrow to the people of | am told that the minister has unfilled senior positions
South Australia and to this parliament. You are very keen 015 months into the job and that her department is frankly not
jobs and good employment outcomes. Can you explain whgloing the job. It cannot do the job because the minister has
itis that you said a couple of minutes ago that there has beearot yet appointed the people. | understand that this is a matter
a carryover? With youth unemployment going as it is, howof cabinet discussion. | would like to know why the senior
can you justify that you have had money to spend and yopositions are not filled, why the minister’s department is
simply have not spent it? dysfunctional and when the minister is going to get her ship

TheHon. J.D.LOMAX-SMITH: | am surprised you ask in order.
that question because | thought you of all people knew about The Hon. J.D. LOMAX-SMITH: | reject those asser-
the long-term nature of the programs. Many of the employtions.
ment programs go over several years. They are put into the Mr BRINDAL : Is the minister saying that all her senior
budget one year, with an equal funding strategy, say, ovapositions are filled?
three years. It takes six months to build up the program and TheHon. J.D. LOMAX-SMITH: | admit that there are
start it. some positions unfilled, but | do not believe that my office

Mr BRINDAL: | understand that. That is not carryover. is dysfunctional.

I would not have used the word ‘carryover’. They are Mr BRINDAL: How many positions are unfilled?
dedicated funds. That is not carryover. Is there any money for TheHon. J.D. LOMAX-SMITH: | cannot answer that.

any programs? Mr BRINDAL : Will the minister take that on notice?
TheHon. J.D. LOMAX-SMITH: | understood—and | TheHon. J.D. LOMAX-SMITH: Yes.

may be wrong—that technically that is what a carryover is. Mr BRINDAL : Will the minister also take on notice the

Maybe Mr Proctor can explain what a carryover is. level of positions that are unfilled?

Mr BRINDAL: | do not want to hear that. | understand  TheHon. J.D. LOMAX-SMITH: We can do that.
that. Forgot that bit, because we both agree that is notreally Mr BRINDAL: Has the minister yet been given the
carryover. | want a specific question answered. Are there argtatement outlining the policy direction for her new depart-
carryover funds in the sense that money was to be spent anent? It was due in May: has the minister yet received it?
programs that has not been spent—not that is committed but, TheHon. J.D. LOMAX-SMITH: | am not entirely sure
rather, has just not been spent? Is there any carryover @fhat the honourable member believes was due in May.

funds? Mr BRINDAL : Either you can find out or | will find out,
TheHon. J.D. LOMAX-SMITH: I am informed, no, not  but | am likely to tell you through thédvertiser.
for this year. MsCICCARELLO: Are you fishing, Mark?

Mr BRINDAL: You are assuring the committee thatall Mr BRINDAL: No, | am not fishing at all. It is a
the funds of this department, apart from funds that arestatement that the minister wanted in May. It is described as
scheduled for expenditure and have been committed fawutlining the policy direction of the minister's department.
expenditure, for all employment programs have been spefthe minister wanted it in May, it has not been finalised and
this year—because it would be a first. it will be made available either in late July or early August.

TheHon. J.D. LOMAX-SMITH: | am telling you that  If that does not ring a bell, I will find out exactly what it is
| do not have the level of detail to personally say that is theand ask a question—
case, but | am advised by those around me that is the case. | TheHon. J.D. LOMAX-SMITH: Clearly, we have been
can only take their advice. There is another issue | perhapsorking on policy, and | have just explained that the
should bring to your attention. | believe the date today issmployment strategy combined with the skills strategy could
18 June, so to predict the end of year actuals is ratherot be finalised until we had all the threads in line, and that
presumptive of us. | do not believe that we can predict at thicncluded the Economic Development Board, the skills
stage on 18 June what the end of year result will be preciselynquiry, the Kirby report and the employment strategy. None

Mr BRINDAL: The minister’s last answer was that sheof those stand-alone activities was the entire answer. The
already had, but | accept that there might be a margin of errochallenge is to pull the threads together.

One would assume that it would be a very small margin for Mr BRINDAL: The challenge is also to do it before the
error, because if the minister finds that she is carrying ovemext election, which is now only two years away. The rate at
$100 million | reckon that those sitting beside her should bevhich the minister is going, she will have the challenges there
able to tell her that. If it is only a hundred cents, then | wouldand will be telling the people, ‘Give us another four years: we
accept that it is fine. haven't had time,” and that would be disgraceful.

TheHon. J.D. LOMAX-SMITH: | think that there is TheHon. J.D. LOMAX-SMITH: They may give us
unlikely to be $100 million. | can just confirm that these another four years.
figures are based on the mid-year review and the numbers are Mr BRINDAL : Yes, if South Australia is unfortunate,
three months old. they indeed will. Can the minister explain, in view of her

Mr BRINDAL: The minister is very keen on getting obvious passion for the disadvantaged—and | accept that: |
things right and getting job outcomes etc. Can she explaihave heard her speak about this before—why the government
why it has taken 15 months to have senior appointments mades axed the Aboriginal apprenticeship program, which in the
in her department? | understand that key policy developmengast couple of years has seen over 100 young Aboriginal
has been sufficiently delayed due to the senior position nqteople gain apprenticeships with the state government? And,
being filled. | understand that the minister's own headlinen view of her desire to support the disadvantaged in our
statement outlining the policy direction for her departmentcommunity, how does the minister explain that Aboriginal
was supposed to be released in May but will now be made ipeople, who are generally viewed as the most disadvantaged
either July or early August and that the minister herself hasf all the people in South Australia, are having their programs
expressed some displeasure with her officers over the faetxed? Or is it true to say that social inclusion basically is the
that she has not got this out. province of European people living in the northern and
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southern suburbs of Adelaide rather than Aboriginal peoples TheHon. J.D. LOMAX-SMITH: The information you
living in the tribal lands of the north-west? gave me was that it was a film commissioned for the 2002

TheHon. J.D.LOMAX-SMITH: | am at a loss to Festival of Arts. _ _
understand why you believe we are not running Aboriginal Mr BRINDAL: I do not know for what it was commis-
apprenticeships any more—this is not my advice. | undersioned, but money was made available—it said it in the
stand that we still have this program, so | am not sure of th&redits.
basis of your information. Itis an assertion that does notlink  TheHon. J.D. LOMAX-SMITH: | am not sure that we
with my knowledge of the facts. In 2003-04 we will still be &S @ government are responsible for the 2002 Festival of Arts.
making appointments into the program. We will have 30! believe it was entirely of the last government's making.
Aboriginal trades apprentices through the Aboriginal M BRINDAL: I will find out and | hope you are
Apprenticeship Program. These apprentices will be placed ifSPonsible, and if so I will blame you because | do not
the private sector and targeted to industries that hav@Pprove of it. How many full-time Public Service positions
projected jobs growth to 2008-09 and will provide long-termWill be €ither lost or gained in your portfolio area in the
job outcomes for participants; 50 per cent of these placement903-04 financial year?

will be targeted to regional South Australia and 30 per cent T1heHon.J.D.LOMAX-SMITH: | will take that
to women. guestion on notice.

Mr BRINDAL: How many reviews took place in the

The 2003-04 program was refocuss_ed to more strategicaly partment of agencies reporting to the minister under these
target skills shortages such as those in areas of wood, metﬁﬁdget lines in the 2002-03 period?

automotive and electr]cal trqdes, and 28 apprentices Were' 1 . Hion JD. LOMAX-SMITH: |
placed as at 5June in a wide range of trades includin
automotive, metal, cabinet-making, horticulture, baking an
hairdressing, so | am not sure of the basis of the assertio 8
There is an issue about indigenous programs and | understal Mr BRINDAL: | will just read them. Who carried out

there has been some scaling down of activity in the VETpese reviews; how much did they cost the taxpayer; has the

sector on the Pit lands. We have created 30 traineeships t%ﬁvernment budgeted for reviews in any departments or
year and reintroduced teaching staff. We now have seve gencies reporting to the minister in respect of these budget

officers based on the land, following the years of neglect. lines for the 2003-04 period; and, if S0, who is to conduct

Mr BRINDAL: Can we get further detail about what you these reviews? How much has been budgeted for them? How
mean about a scaling down of VET programs in the Pit landsthuch did any of the agencies examined under these budget
In support of disadvantaged people— lines spend on services which required, either as part of the

TheHon. J.D. LOMAX-SMITH: And those in the Pit process or as outcomes, advice or consultation either with
lands who were disadvantaged, but to whom we have no@ther agencies or bodies or public and/or research services.
given an opportunity. Who carried out these consultancies or provided these
¢ services? How much did they cost the taxpayer?

. Ifyou read the question carefully, it means that you have
to answer in terms of how many people you employed under
the title ‘services’ which in another government would have
been called ‘consultancies’. | note that you are not begging
is government by listing things under ‘consultancies’; you
nd to pay for things under ‘services’ and then try to claim
gat they were not consultancies. The question is carefully

will take that
uestion on notice as well. | think these are the omnibus
uestions that have been asked already in respect of the other
rtfolios.

Mr BRINDAL: In terms of all those, your governmen
under the Minister for the Arts, the Premier of South
Australia, Mike Rann, funded a film through the South
Australian Film Corporation and the Festival of Arts. That
film was calledAustralian Rules and features some wonder-
ful actors and acting. In that there were at least three, possib.
four, featured examples of young people smoking marijuan
There were other examples of adult people smoking cigarett
in the background, but they were not noticeable, but ther orded. .
were scenes where marijuana was a feature of the film. In_Has the government budgeted for consultancies or for
view of all your answers about helping the disadvantaged ofc"ViceS (as outlined in my previous question) in any
South Australia, do you think it is good expenditure of publicdepartments or agencies reporting to the minister in the

funds and good role modelling for young people to illustrate?003-04 period? If so, whq does the minister anticipate will
the smoking of marijuana in pubiicly funded films as theconduct these consultancies or provide these services, and

norm in South Australia? Do you think it sets the right |magehow much will they cost the taxpayer? | do not know whether

. . his is so for your department, but | know it is for other
nd expectations of our n le for their rightful pl .
o o s eparmerts. iy g eopl . hey pay e and s
grams? that was for a service when in fact previously it would have
. been called a consultancy. | hope | am wrong about you, you
TheHon. J.0. LOMAX-SMITH: | am fascinated by the - gre my champion and | am trying to push your cause. | am
assertions of the member for Unley. My recollection of thepushing you upwards and upwards. | want to see you as
last Adelaide Festival o_f Arts was that it occurred in MarChpremier. What percentage of the government's total under-
2002. If there was funding for a film to be made at that artspenging specifically applied to departments and agencies
festival, | suggest that it was not the responsibility of thereporting to the minister? What is the carryover to the
Premier or the Minister for the Arts but the responsibility of 559304 period, with particular reference to any minor or
a Libgral government and a Liberal minister and not OUlcapital works?
Premier. TheHon. J.D. LOMAX-SMITH: Underspending was
Mr BRINDAL: | hope the minister will chase that up not our problem, generally.
because the film has only just been released and, even if the Mr BRINDAL : Will the minister advise the committee
money was made available, the film was released since. If @f the number of positions in all departments and agencies
was our premier, | disapprove as well. reporting to the minister, and examined under these budget
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lines, that attract a salary package of $100 000 or greateif? God’s waiting room) and, for each surplus employee, what
Furthermore, will the minister advise the committee by howis the title and classification of the employee and the TEC?
many positions this has increased with respect to the lasWhat would that be?

financial year? On that, has your chief of staff applied fora Mr BLACK: That is the total package remuneration for
position within the department, and have you put pressure ogxecutives.

your CEO in respect of any application that your chief of staff Mr BRINDAL: That is very good; | can ask the question.

has made for a job within your department? In the financial year 2001-02, for all departments and
TheHon. J.D. LOMAX-SMITH: Thatis an extremely agencies reporting to the minister, what was the underspend-
easy question: no. ing on projects and programs? What underspending on

Mr BRINDAL: Given the merging of government projects and programs was not approved by cabinet for
departments and the resulting changes, what is the dollaarryover purposes in 2002-03? For all departments and
value of these changes in all agencies and departmeragencies reporting to the minister, what is the estimated level
reporting to the minister? Your ministry is involved, of of underexpenditure for 2002-03 and has cabinet approved
course. Since the charter of budget honesty is still not irany carry-over expenditure into 2003-047?
place, despite government promises in the last election, will In 2002-03, the government budgeted for $13.864 million
the minister outline how this will affect the employment andof investment payments for VET. The 2002-03 estimated

training portfolio in the 2003-04 year? result was $11.003 million, an underspend of 20.6 per cent.
TheHon. J.D. LOMAX-SMITH: Will you clarify that  This is found in Budget Paper 4, Volume 3, page 11.17. Will
guestion? the minister explain why the underspending has occurred and

Mr BRINDAL: There is not yet a charter of budget what areas of the portfolio missed out on capital funding?
honesty, but there will be because this was an election TheHon.J.D. LOMAX-SMITH: | will take those
promise that the Premier made. Presumably, if and whequestions on notice.
there is, it may have an effect on the budget. We are asking, Mr BRINDAL : What are the future implications of this
when it comes in, if you could tell us what the impact is underspending, and will the government be able to meet the
likely to be. Have any efficiency savings taken place withintraining needs of the South Australian community having
departments or agencies reporting to the minister? Will thenderspent on its capital works in the past financial year?
minister inform the committee how these changes of efficien- TheHon. J.D. LOMAX-SMITH: Since the member for
cy will deliver better government outcomes? Will the ministerUnley seems to have an interminable supply of these omnibus
please advise the committee which programs, if any, havguestions, | ask him whether he would like to table them—
been slashed? unless he thinks there are any that we might be able to answer

Does the minister have any commercial entities within thenow.
employment and training portfolio? If so, what were their The CHAIRMAN: | am sorry; that is not the procedure.
financial performance outcomes in the 2002-03 financial Mr BRINDAL: | am not allowed to. | refer to Budget
year? For all departments and agencies reporting to theaper 4, Volume 3, page 11.7. Aside from the underspending,
minister, are there any examples since March 2002—notavhich might have a significant effect on the state’s vocational
since March 2002—where federal funds have not beeeducation system, as mentioned before, in 2002-03 the
received in South Australia or will not be received during thegovernment budgeted for investment payments of
forward estimates because the state government has not b&gi8.864 million. In the 2003-04 budget, this figure is only
prepared to provide state funds to match a federal/state grar#8.55 million. How can the minister justify a 38.3 per cent
You would understand that question. cut in estimated spending, given the recommendations of her

TheHon. J.D. LOMAX-SMITH: Thatrelatesto ANTA own skills audit?
funding. It has not occurred; we have matched all our targets. The CHAIRMAN: These seem to be not the normal

Mr BRINDAL: No, it relates more to the question of, | omnibus questions. Are these questions that the member
think, the health portfolio. It is just to check. wants to put on thé&lotice Paper?

TheHon. J.D. LOMAX-SMITH: | believe that the only Mr BRINDAL : Madam Chair, there is no such thing as
commonwealth/state funding agreements in my departmemtnormal omnibus question; it might be that | have had help
relate to ANTA. from the shadow treasurer with some questions, but | also

Mr BRINDAL: That may be so, but | would appreciate have a list of questions which | want to ask the minister,
if you would take it on notice because you said earlier—andvhich she can take on notice and which are in the 33 pages
I think it is right, and Ms Taylor would know this better than of questions | had supplied to me by public servants who
I—that with some of the training agreements there is awanted their questions asked. | would hate to deprive them
element of commonwealth funds. | take from a previousof their opportunity.
answer that, even if we take the government traineeships The CHAIRMAN: There is an opportunity for questions
away, that will not render the government departmentshat were not able to be asked within the estimates to be
ineligible for the commonwealth funds, so that is probably gplaced on theNotice Paper. While there have been some
case where we will still get the commonwealth money,general arrangements over the past few years about standard
anyhow. The basis of the question is whether there are amyuestions being asked at the end and taken on notice, that is
moneys like that which we will lose because we are not doingnot what applies to a realm of questions.
something. Mr BRINDAL: I willask some general questions, which

Did all departments and agencies reporting to the ministewill be dear to your heart, Madam Chair. Will the minister
meet all required budget savings targets for 2002-03 set fadvise the committee why the female participation rate in
them in last year’s budget and, if not, what specific propose®ET is not expected to be met, and what course of action will
projects and programs were cut and not implemented? Fahe minister be taking to ensure that this does not happen
each department or agency reporting to the minister, howgain? It is outrageous that the female participation rate has
many surplus employees are there (how many do you hawtropped when we want it up.
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TheHon. J.D. LOMAX-SMITH: | think that this has responsible for that overall drop, because it is a mixed
been a challenge for ANTA as well, and they have had &ategory.
review of women in the VET system, recognising that there Mr BRINDAL: Let us hope that it is. If we put another
has been, if you like, an under-achievement for many yearsase scenario on it, minister, and the 2001-02 figures
on this measure. The levels of apprenticeships and traineespresent, as you say, a year’s lag, then what suddenly
achieved for women has risen over recent years, but Bappened to that figure in the three or four months from the
document has been produced by ANTA with the incorporaend of the Liberal government in about March? The figure for
tion of a Women in VET strategy to try to improve every- the last full period of the Liberal government was 84 per cent,
body’s achievements across the nation. because that is the one listed. In that three or four months

Mr BRINDAL: In 2001-02, employers of VET graduates after Labor took office it must have dipped dramatically. |
had a satisfaction rate of 84 per cent. The minister is fond ofould like the minister sort out whether that is the case. Our
pointing out the bad figures when | was minister; that is 400, Minister, is to be a constructive opposition, and we do
good figure when | was minister. In the year 2002-03, thid!0t want the TAFE sector going backwards just because you
dropped to 75 per cent, and the government has a target f8f€ in government and we would like to do all we can to try
the year 2003-04 of also 75 per cent. So, minister, | just pointlo help you make it a little bit better_, bec_:ause it looks like it
out to you, most respectfully, that the good figures weré&©uld be on a much more dramatic slide than Weothought
under me and the bad figures are under you, because ther&18ce you were there, minister. You do not think so*

a drop of 11 per cent from the 2001-02 levels. Why is it the | heHon. J.D. LOMAX-SMITH: My advice is that these
minister's intention to maintain this dramatically lower &€ not statistically significant because of the size of the

figure? She should trying to do better than me, not worse. sample. | have not drilled down into the selection of this data
' enough, so | am not in a position to defend or support the
TheHon. J.D. LOMAX-SMITH: I understand that the figures at all.

esti_mated result for 2002-03 in fac_t refers tolthose studying™ Mr BRINDAL: It is virtually 7 p.m. and we have an
during 2001-02, because there is a years lag. So, thggreement, which the opposition will honour, but I wil
memper S mference may not be entirely ac_curate. Howeve(ionclude by asking: why put in the budget papers figures that
certainly the latest figures are somewnhat different. Dr Woodye not statistically significant? If we are going to have these
will help you with this. things in budget papers, and | am going to ask you questions
Dr WOOD: There are differences between the satisfactiomand you are going to answer that it is a silly figure and it is
levels of employers and of students. It is true to say that theot statistically significant, one wonders why they were put
satisfaction of employers with the training provided throughhere by your officers in the first place, because it is wasting
VET in South Australia has dropped off in the last collectionyour time and—
figure. We have set up a working party with people from TheHon. J.D. LOMAX-SMITH: These are figures that
industry to try to determine why that might be. It is also fair have always been there. | think you would be suspicious if we
to say, though, that the satisfaction level among student@moved them.
remains extremely high and, on the latest figures out this Mr BRINDAL: | am suspicious every year, minister,
week, it is the highest in Australia. It is something of abecause you remove everything and you change it around and
mystery why these students think that the training is excell cannot understand the papers from one year to the next, and
lent, whereas among employers the figure has dropped. neither can anyone else in this place.
The other thing to say is that among employers the An honourable member: It takes an expert to pick an

; t!
average level has not changed, and that is about as good @€' _ . .
the rest of Australia. What has changed is the number gee'\\:lr:sejfsIrL\IiAeLénTgftufSraxiﬁlty right, and every Treasurer
people rating it as ‘absolutely superb’ and ‘excellent’, and th . : .
explanation may be nothing more than the fact that, when you Th_e CHAIRMAN: Order! The time a_greed for the
get down to that level of detail, the numbers are so small ifX@mination of these payments having expired, | declare the

is a statistical quirk, and that is the sort of effect that we ar&*@mination of the vote completed.

looking for. ADJOURNMENT
TheHon. J.D. LOMAX-SMITH: Can | add another

contribution to the debate. The member is looking at recent At 7.02 p.m. the committee adjourned until Thursday
VET graduates, and | do not believe that TAFE can bel9 June at 11 a.m.



