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questions per member, alternating on each side. Supplemen-
HOUSE OF ASSEMBLY tary questions will be the exception rather than the rule. A

member who is not part of the committee may, at the
discretion of the chair, ask a question. Questions must be
based on lines of expenditure in the budget papers and must
ESTIMATES COMMITTEE B be identifiable or referenced.
Chair: Memt_)ers unable to c_omplete their qu_estions durir_]g the
Mr T. Koutsantonis procet_edlr!gs may submit them as questions on notice for
inclusion in the assembMotice Paper. There is no formal

Wednesday 18 October 2006

Members: facility for the tabling of documents before the committee.
Ms F.E Bedford However, documents can be supplied to the chair for
Mr S.P. Griffiths distribution to the committee. The incorporation of material
Mr. M.L.J. Hamilton-Smith into Hansard is permitted on the same basis as applies in the
Mr T.R. Kenyon house; that is, that it is purely statistical and limited to one
Mr J.R. Rau page in length. All questions are to be directed to the

minister, not the minister's advisers. The minister may refer
guestions to advisers for a response. | also advise that, for the
The commiittee met at 11 a.m. purpose of the committees, there will be some freedom
allowed for television coverage by allowing a short period of
filming from the northern gallery.

| declare the proposed payments open for examination and
refer members to the Budget Statement, in particular
Department of Treasury and Finance, $45 722000  Appendix C, page C.2, and the Portfolio Statements,
Administered Items for the Department of Treasury andvolume 1, part 3. | call on the minister to make an opening

Mr. I.H. Venning

Finance, $898 602 000 statement if he wishes.
TheHon. K.O. FOLEY: Modesty prevents me from
Witness: making an opening statement.

The Hon. K.O. Foley, Deputy Premier, Treasurer, The CHAIR: Does the lead speaker for the opposition
Minister for Industry and Trade, Minister for Federal/Statewish to make a statement?

Relations. Mr HAMILTON-SMITH: I will begin by reading some
omnibus questions intélansard. They apply across the
Departmental Advisers: whole portfolio and | ask the Treasurer to take them on notice
Mr J. Wright, Under Treasurer, Department of Treasuryand come back to us.
and Finance. TheHon. K.O. FOLEY: You can ask the omnibus
Mr B. Rowse, Deputy Under Treasurer, Department ofjuestions now and we may spend the next two hours
Treasury and Finance. answering them.
Mr D. Imber, General Manager, Finance, Department of Mr HAMILTON-SMITH: Will the Treasurer provide
Treasury and Finance. a detailed breakdown for each of the forward estimate years
Mr R. Schwarz, Assistant Under Treasurer, Revenue andf the specific administration measures as listed in Budget
Economics, Department of Treasury and Finance. Paper 3, chapter 2, expenditure, which will lead to a reduction
Ms S. Lees, Director Fiscal Policy, Department ofin operating costs in the portfolio? Will the minister provide
Treasury and Finance. a detailed breakdown of the expenditure on consultants and
Mr M. Pickford, Manager, Communication and Procure-contractors in 2005-06 for all departments and agencies
ment Services, Department of Treasury and Finance. reporting to the minister, listing the name of the consultant
Mr T. Brumfield, General Manager, Corporate Servicesand the contractor, the cost, the work undertaken and the
Department of Treasury and Finance. method of appointment? For each department or agency
Ms K. Moore, Director, Revenue, Department of Treasuryreporting to the minister, how many surplus employees were
and Finance. there as at 30 June 2006, and for each surplus employee what

is the title or classification of the employee and the total

The CHAIR: Estimates committees are a relatively employment cost (TEC) of the employee?
informal procedure and, as such, there is no need to stand to In the financial year 2004-05, for all departments and
ask or answer any questions. The committee will determinagencies reporting to the minister, what underspending on
an approximate time for consideration of proposed paymentsrojects and programs was not approved by cabinet for carry
to facilitate change of departmental advisers. The ministeover expenditure in 2005-067? For all departments and
and the lead speaker for the opposition have indicated thaigencies reporting to the minister, what is the estimated or
they have agreed on a timetable for today’s proceedings. actual level of under-expenditure for 2005-06, and has

Changes to committee membership will be notified as thegabinet already approved any carry-over expenditure into
occur. Members should ensure that the chair is provided witB006-07 and, if so, how much? What was the total number
a completed request to be discharged form. If the ministeof employees with a total employment cost of $100 000 or
undertakes to supply information at a later date, it must benore per employee, and as a sub-category the total number
submitted to the committee secretary by no later than Fridagf employees with a total employment cost of $200 000 or
17 November. | propose to allow both the minister and thenore per employee for all departments and agencies reporting
lead speaker for the opposition to make an opening statemetatthe minister as at 30 June 20067 Between 30 June 2005 and
of about 10 minutes each. There will a flexible approach t@0 June 2006 will the minister list the job title and the total
giving the call for asking questions, based on about threemployment cost of each position with a total estimated cost
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of $100 000 or more which has been abolished and which has budget that is in surplus, when there are such exploding

been created? When will the next budget be delivered? revenues? | am asking the Treasurer to comment on whether
TheHon. K.O. FOLEY: On 7 June next year. the budget is under any challenge whatsoever; the revenues
TheCHAIR: | remind members to make reference to thehave exploded so much. It is a very easy budget. | just put

budget and budget lines. that to the Treasurer.
Mr HAMILTON-SMITH: So, itis a permanent policy =~ The CHAIR: What is the member’s question?

change away from May? ' . Mr HAMILTON-SMITH: Is it or is it not an easy
TheHon. K.O. FOLEY: Yes. Previously it was about 24 pdget?

May and we are putting it back some whole two weeks  1ha on K.O. FOLEY: Honestly, if that is the best

because the federal budget and our budget were too close a&S’ening question a shadow minister can give me, God help

you need to get the final information from the federal budgef,s | noted with interest that he referred to the time of Stephen
to adjust any assumptions or expectations you have of feder,

decisi hat th GST Baker as Treasurer. He did not refer to Rob Lucas as
government decisions on what they expect reVenues anfleasyrer. We know that there is a longstanding tension

other payments to the states to be. In previous years it causggyyeen the member for Waite and the shadow treasurer, as

us too much last minute pressure because we did not leaygere appears to be between the member for Waite and the

enough time. It is eminently sensible to push it back anothef o 5 e of the Opposition. | can only present the budgets that
week or two to give us a bit more clearance from the federg present. If the member for Waite thinks that he can do a
budget. better job, good luck in 3% years. | can only do what | do.

Mr HAMILTON-SMITH: Expounding on Fhat, canyou - The member forgot to point out that $1.5 billion of state
explain the process of bilaterals and the various m|n|ster|a§ebt was paid off. He forgot to point out that expenses

and cabinet processes that will now be realigned to line u articularly in the health portfolio, have been running

i ? . ;
Wlt?-yt]réa;gﬁdege#OLEy- | have not decided on the new anywhere between 4 and 8 per cent in terms of demand in our
time frame .but. a.m Workiﬁg them through. The Hon. Robsystem. That makes up a third of our state budget. It is not
Lucas in another place did four budgets and would have a fa@amlhto see there the revenues have %one. He }‘%rgoétogowp
idea of the process. That is the internal workings of govern- utthatwe have cut state taxation fo the tune of hundreds o

ment. It is not rocket science and is not overly exciting, butrnIIIIOnS of dollars per year in respect of the IGA taxes. He

I am not sharing my thinking with you at this stage becaus%aISO forgot to point out that we are also embarking upon

I have not finalised whether those meetings will occur. ¢ clngg; cl)fécdaztsgapltal expenditure, so that those revenues are put
Mr HAMILTON-SMITH: You would be sharing it with o . .

the public of South Australia and not just us. | t%ink they ! will give an example of the fiscal vandalism that would

would like to know. attach to the member for Waite should he ever be a financial

TheHon. K.O. FOLEY: Is the public of South Australia Minister in & government, and it just shows the lack of

really turned on and excited by when cabinet will have itsdiscipline in the Liberal Party. The Leader of the Opposition

bilateral meetings? | am happy to provide information later@Me outa few weeks ago and just sort of mused (clearly, he

We have not made final decisions on when those bilateraﬁad not referred to the sha.dow treasurer_) that the Liberals
will be. It is a normal template of meetings that occur prior?Vould abolish stamp duty with respect to first home owners.

to a budget, and the Hon. Rob Lucas and cabinet ministers gf1at iS & Liberal Party commitment of a $70 million per year

the former Liberal government would be familiar with them. cut. We now hav_e a Liberal Party p_olicy that V.Vi” be fully
I would have thought there is no real change to them. costed and put into the next election campaign fro_m the
Mr HAMILTON-SMITH: | refer to Budget Paper 3 government that the Liberals have committed to putting all

page 3.8, general government sector revenue. | put to the/ aters dividend revenue into improving the quality of
Treasurer that it must be a very good time to be Treasuref/ater in South Australia. , . .
Reviewing this budget paper, it shows an estimated result for Yesterday on radio, Martin Hamilton-Smith said that
taxation revenue in 2005-06 just short of $3 billion. Looking$1 billion of SA Water revenue which we have received in
back to 2001-02 it was just over $2 billion. There seems tdhe last four years and which has gone to schools, hospitals
be an increase in the order of a bit over 30 per cent of extr@nd police could have been spent on improving the quality of
tax revenue. Looking at current grants, capital grants, GS®ur water—a $200 million-plus per year policy commitment
revenues, interest income, the estimated result of well oveétow by the member for Waite on behalf of the Liberal Party
$11 billion stands in stark contrast to the result four year0 put all that money into water.
ago. What a huge black hole the member for Waite has opened
I challenge the Treasurer to explain to the committee howp in the Liberal Party’s financial and economic position and,
it is that you are crowing about balancing your budgets anglearly, with no reference to the shadow treasurer. As much
what a good job you are doing when you are in an environas | may have issues with the shadow treasurer, | do not
ment, perhaps the biggest environment in the history of thgelieve that he is the type of vandal who would have allowed
state, of exploding revenues and windfall gains fromone of his colleagues to simply come out and say that
taxation—well in excess of inflation. Your revenues are$200 million-plus a year of SA Water dividends can now be
almost three times inflation. When you said during the budgeieken away from schools, police and hospitals and put into
speech that you are balancing the budget, how could you néixing water. That is the type of slack fiscal budgeting for
balance the budget when your income is stripping inflatiowhich the Liberal Party has become renowned.
by a multiple of around three, compared to the environment | have brought down five budgets, and | am proud of those
experienced by then treasurer Stephen Baker in 1993 whdudgets and of our government’s achievement. The member
revenues were in decline and $11 billion of debt was rackedill clearly be critical of them, but if he comes out with off
up and we were $300 million in the red? How is it anthe cuff marks remarks like he did yesterday, he sounds like
achievement in this budget to produce a balanced budget, argoose, he appears naive and he will shatter the confidence
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of the wider public that he has any ability to manage theProgram are closed programs. The Structural Adjustment

state’s finances. Fund for South Australia was introduced as a joint federal/
Mr RAU: How are the government election commitmentsstate government initiative following the closure of the
included in the budget? Mitsubishi site at Lonsdale. The state’s contribution was

TheHon. K.O. FOLEY: The interesting election $5 milliontowards a total fund of some $45 million. The fund
campaign that we had has gone down in history as one of the now fully committed, with 19 applicants being successful.
most bizarre election campaigns from an opposition, in whicfThe Strategic Industry Support Fund was introduced follow-
the member for Waite had a leading role. We have funded alhg the recommendation of the EDB to create an industry
our election promises in the budget. The Liberal Partyassistance fund to be applied to strategic projects; a fund of
consistently said that we would break promises, that wé&2 million is made available each year.
would back-track on our promises, that we would reposition  As at 30 June 2006, 585 industry assistance projects were
ourselves; and the shadow treasurer made merry light obeing administered by the South Australian Finance Authori-
there saying that election promises would be broken. | anty, with a contract value of approximately $400 million. All
proud to say that every single one has been delivereaif these contracts except 13 originated before the current
$109.5 million for 400 extra police; $88 million for the government came to office. So, of those 585 assistance
Flinders Medical Centre; $54.5 million to implement the newprograms, only 13 have been put in place since we came to
South Australian Certificate of Education; $39.4 million for office. So, 572 of those programs were entered into under the
three new GP Plus centres; $38 million to reduce electiveight years of the Liberals, and 13 programs have originated
surgery and waiting times; $24.8 million to develop 10 newsince we came to office.
trade schools; and $23.3 million to develop an additional 10 In addition, 12 contracts comprising the Structural
children’s centres. The total of new spending on electiorAdjustment Fund projects and Strategic Industry Support
commitments over the forward years is some $673.7 millionprojects were under negotiation or being finalised at 30 June
Labor promised a modest package of spending. We factore2D06. A significant number of these firms have not been

it into our budget, and we are delivering. fulfilling their obligations. Because of the outstanding work
Mr VENNING: Nothing outside Adelaide. of SAFA, which is better skilled, better qualified and better
The CHAIR: Order! able to properly keep companies to their obligations, more

TheHon. K.O. FOLEY: What a nonsense. Who does thethan 70 firms have either been deregistered or entered into
member think the elective surgery positions go to—just thénsolvency administration. In addition, recovery actions are
people in Adelaide? No, they do not. It is a modest packagbeing taken against more than 100 firms; that is, SAFA is
that has been delivered in this budget. Labor keeps itaow instigating some form of recovery action against 100
promises. firms. The government is ensuring that, as far as possible,

Mr KENYON: What actions have been taken by thewhere companies benefit from receiving government funds,
government with respect to the administration of industrythey deliver on their promises and comply with their contrac-
assistance contracts? tual obligations. | am pleased that over the past 12 months the

TheHon. K.O. FOLEY: One of the things we did when new arrangements have introduced an increased rigour into
coming into office was to break the policies of past governthe administration of industry assistance, and it has been
ments, Labor and Liberal, of providing substantial moneysvident in significant recovery of debts, either through one-
to industry. | know that the shadow treasurer and shadowff payments or scheduled debt repayments. In addition,
minister for industry (Hon. Rob Lucas) is publicly critical of greater efforts are being made to document terms and
this but, privately, | do not think his views were necessarilyconditions of financial assistance so that contracts can be
all that dissimilar to mine. However, we have been able tgroperly administered.
implement our policy (whereas Rob Lucas had to accept that Two outstanding pieces of policy have been implemented
they were not the views of his cabinet colleagues at the timd)y this government, one being that we have cut dramatically
that simply giving away substantial amounts of money on d@he number of assistance packages given by former govern-
consistent basis in industry assistance packages was not ganénts. Of those 585, | think | might have said they were all
economic and industry policy. in the eight years of the Liberal government. | best qualify

From 1 July 2005, responsibility for the administration of that by saying that it may not have been; there may well have
various industry assistance programs was transferred to niieen some packages from the former Banner or Arnold
from the then minister for industry and trade. Under the newgovernments. Itis not a criticism of the Liberal government.
arrangements, the Department of Treasury and Finance igannot check how far they go back—Kevin is not here—but
managing the wind-down of contracts from two closedmy guess is that, given the quantity of those packages, as |
industry assistance schemes and managing two new prtink it through, some of those 585 may well go back into
grams. The Department of Trade and Economic Developmemtrevious Bannon and Arnold governments. But the point is
retains responsibility for industry policy and prime carriagenot one of politics: it is one of saying that those days have to
of negotiations of new contracts. However, the Southbe over, and my guess is that the shadow treasurer probably
Australian Government Financing Authority (SAFA), under agrees with that. The other thing is that the good policy work
the outstanding management of Kevin Cantley, is theof having a financial authority undertaking the recovery
responsible agency within the Department of Treasury andctions and keeping companies to their word has greatly
Finance for managing the contracts on behalf of the Treasubenefited the taxpayer.
er. MsBEDFORD: How does the budget support the state’s

The industry assistance programs comprise the Industi&AA rating?

Investment Attraction Fund, the Rail Reform Transition TheHon. K.O. FOLEY: The member for Waite said at

Program, the Structural Adjustment Fund for South Australiathe outset that somehow this has been an easy budget. No
and the Strategic Industry Support Fund. The Industrpudgeting is easy. | do not for one minute under-estimate the
Investment Attraction Fund and Rail Reform Transitionchallenges Stephen Baker and the then cabinet confronted in
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their budgets. It clearly would have been an horrendous timprevious budgets. General government sector operating
to frame a budget. But what the member for Waite fails tosurpluses are projected in all years. The budget includes
appreciate—and | have to say he is not on his own on this; hgignificant reforms for the Public Service to make it more
is not Robinson Crusoe there, and it is not just on his side défficient, effective and responsive to the needs of South
politics, be it the media or anyone who looks at budgeting—iAustralians. The review of priorities undertaken as part of the
that the Treasurer’s job is to look at the global available poobudget process has placed the government in a strong position
of funds. The demands, expectations and requirements few support its program over the next four years. The state’s
exceed the capacity of the state budget to fulfil thosdalance sheet remains strong.
expectations. The ratio of general government sector net financial

One day the member for Waite wants money on roads; thgabilities to revenue improves over the forward estimates
next day he wants money on water; and the next day he wangeriod. This means that the state’s capacity to meet its
money for hospitals, schools, or whatever. The demand in owbligations from revenue streams is strengthening. While net
society for government services far exceeds the governmeniebt is expected to increase over the forward estimates to
capacity to meet all those demands. Itis simple; the arithmeund the government’s significant capital expenditure
tic is easy to do. When you get increased revenue, you derogram, net debt remains relatively low at $689 million by
what we have done; thatis, you pay off, from memory, close010.
to $1.5 billion of state debt. We made budget SaVingS in our While the state’s balance sheet is in AAA shape, South
first two budgets of some $1.5 billion to redirect those fundsaystralia’s ratio of net financial liabilities to revenues is
into spending. We are making savings in this budget tqigher than all other AAA rated states. Further reductions in
redirect money into hospitals and spending. But we havene ratio over time are therefore desirable, as reflected in the
health costs exceeding inflation by large amounts. government’s fiscal targets—very important. Our net

The member for Waite talks about revenue being in excestnancial liabilities to revenue is around the 73 mark. It is
of inflation. The health demands of this state are growinghigher than any other state. Victoria is 60.4, New South
well in excess of inflation—double the inflation rate, if not \wales is 64, WA is 33, SA is 72.4, Tasmania is 84, the ACT
more sometimes. Any treasurer confronted with balancing & 45 and the Northern Territory is 110.3.
budget will always be confronted with a significant challenge. — \yhat that reflects is the historic realities of the states. For
Budgeting is not easy. The great challenge for me and futurgyample, Western Australia with 33 has had a huge mining
treasurers will be to maintain the state’s AAA credit rating,poom and it has strong revenue flows coming through.
and that will get harder every year, because those co%jeensland actually has minus 12 debt, but it has a different
pressures are not going to reduce. The revenue flows Wikt re where local government picks up a lot more service
reduce; that is the whole point. Yes, the government and t livery than the state government. What that reflects is an
state has received bonus revenue in recent years. A large sligtqrical perspective of South Australia which underlies the
of that paid off debt, a significant proportion of that was putfact that when it comes to economic growth we have not
back in the way of tax cuts, and a significant proportion Wagerformed as well as the rest of the nation over the time we
put into increased services. With the environment goingyaye been a federated state, and we have challenges.
forward for this state, whether | am treasurer— Mr HAMILTON-SMITH: My question is to the

An honourable member interjecting: Treasurer. You have overseen the biggest explosion in

The_Hon. K.O.FOLEY: Well, when you put MOr€  revenue and cash that any treasurer has ever seen in the
money into health activity, you have more people working inigyor of the state. As quickly as you have swallowed the

your hospitals; that is the reality of it. We are putting forwardcash, you have let out your belt. It is an arrogance, frankly,

a significant cost-saving exercise over the next four yeargo 4 by taxation revenue and land tax, of unproportioned
Going forward we are going into a normal revenue environyimensions. | am getting back to—

ment, where GST cannot keep growing in excess of economic The CHAIR: Order! | gave you the opportunity to make

growth, property values and property growth rates are 10-minute opening statement and you refused. You said you

SI)?JbrIII(S:QSQI anigsi?gslﬂ(ﬂ,'gg C;Zr%%%tgngg Igé?\ilczztitgl’n?g? anted to get straight to questions, so perhaps you can ask a
y P estion rather than make a statement.

everywhere increases in excess of inflation. | accept that th i .
challenge for any treasurer going forward is going to be much Mr HAMILTON-SMITH: Mr Cha!'f' you cannot throw
harder than what it might be in good revenue years. your weight around. It is the practice in estimates to be

I have had to build capacity into this budget, because fl°Wed to explain things before you get to the question.
know the revenue over the next four years will be nothing The CHAIR: Notin these— _
like it has been in the last four years—and that is why we are  Mr HAMILTON-SMITH: If you want to close it
making those savings. That is why the statement that yodown—
made—that a billion dollars from SA Water should not be put  The CHAIR: Order! Do not talk over me again. Ask your
into services, it should be put into water—is a silly thing toquestion.
say. Itis a silly thing to say, because it would plunge the state Mr HAMILTON-SMITH: Thank you. In looking at GST
into the red. This budget secures the state’s AAA creditevenue, | am looking at the debt commitments the state holds
rating. The government has established primary fiscal targeis Budget Paper 3. Treasurer, you opposed the GST. This
that are consistent with maintaining the state’'s AAA credityear you have collected well over $1 billion worth of revenue
rating. | have achieved those targets in this budget. from it. You were happy to put that in your pocket. You also
In determining the state’s credit rating, rating agencieopposed the sale of ETSA. Standard and Poor’s then came
consider a range of matters, including the government’'sut and reissued the AAA rating and said that the main reason
management of the state’s finances and the level of the statésvas giving it back was the debt reduction linked to the asset
financial liabilities. The 2006-07 budget builds upon thesale. | just ask you, plain and simple: do you still oppose both
strong financial position delivered by the government inthose decisions—the GST and the sale of ETSA? As
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Treasurer of the state, were they the right decisions for thsignificant concerns about the proposal, and in particular
state or the wrong decisions—yes or no? expressed grave doubts that the claimed level of savings

TheHon. K.O. FOLEY: Mr Chair, this is ridiculous. |  could be achieved. Is it correct that the consultant reports to
am here to answer questions about the budget. If he wants BAIS indicated that the possible savings from the shared

play politics— services model were significantly below $60 million a year?
Mr HAMILTON-SMITH: You do not want to answer, Is it correct that the overall cost of the consultants’ reports is
do you? over $1 million; if not, how much was spent? Is it correct that

TheHon. K.O. FOLEY: What a silly question. Marty, there exists within DAIS and Treasury copies of memos,
do some homework and ask me some tough, probingmails and meeting notes which confirm that Treasury
guestions. Do not make nonsensical political statements. expressed grave doubts that the claimed levels of savings

Mr HAMILTON-SMITH: Are you refusing to answer? could be achieved?

I am simply saying to you that you are the Treasurer. You The Hon. K.O FOLEY: For a start, the suggestion of
have talked about debt and you have talked about revenu$l million sounds alarmist in the extreme. | will get those
and | am simply saying to you that you opposed both thosaumbers checked. We have been doing a lot of work over a
decisions. lot of years on shared services, as have governments all

TheHon. K.O. FOLEY: Why do you ask politically around the country and in very many parts of the world.
motivated questions? | am here to answer questions about thid&ere is no question that in the early work that we did there
budget, and | am happy to do so. was a high degree of scepticism within Treasury as to

Mr HAMILTON-SMITH: Every comment you make whether or not the savings that could be generated from
and every question you ask is politically motivated, and Ishared services could be captured. | do not think that anyone
think that is quite a reasonable question. It is quite obviousas particularly opposed the notion that there were savings
from your answer that the Labor Party is now very comfort-to be had from shared services. | think | am right in saying
able with the sale of ETSA, very comfortable with the that some of Treasury’s scepticism and concern expressed to
reduced debt obligations, very comfortable with the wayme was how to capture those savings. How do you have a
things have turned out, and very comfortable with the GSTmechanism by which savings are made within government

TheHon. K.O. FOLEY: Clearly the member for Waite agencies by consolidating shared services, but those savings
has not done any work leading up to today. We are 3%re kept within the agencies and they are frittered away, and
minutes into this session and all | have heard are sillthey are not delivered back to consolidated revenue?
recycled questions that go back to the real underlying factor: We have had a very robust exchange of views and
that people like Martin Hamilton-Smith, the member for opinions over the past four years—three years of those four
Waite, who spent three months as a minister before losing ayears that we have been in office. DAIS did work; Treasury
election, still have not got over the election loss of 2002. has done work; and we have had some combined work. It has

Mr HAMILTON-SMITH: | got there before you did.  been a pretty robust period in terms of proving up and dealing

TheHon. K.O. FOLEY: Yes, you got there before me; with the stresses of the views amongst the agencies. In the
well done. | have had 4%z years as the Deputy Premier of thiwork that Ernst & Young has done, it has made it very clear
state, and you had three months as the minister for innovdhat there is a lot of what it said was (I think, from memory)
tion. Yes, you are right: you got there before me. Buggerlow hanging fruit for the government to harvest in terms of
Bugger that! Damn! The point | am trying to make is that yousavings.
can go back and recycle and have sour grapes. | know that When Greg Smith undertook his work, he reviewed a lot
you guys still have not got over that loss but, please, do somef the work that had been done by various people in the
justice for the public of this state. Do not embarrass yourselfshared services. He looked at the experiences of previous
Ask me some probing questions and show that you have doferisdictions and previous states, and the Under Treasurer and
some homework. Greg Smith both gave me a consolidated piece of advice that

The CHAIR: Does the member for Waite have a questionthese savings can be achieved. As | have already said
on the budget, or does he want to know what the Treasurerjsublicly, in fact, Greg Smith said that the savings are larger
favourite colour is? than the $60 million that we have put in. We have put a lower

Mr HAMILTON-SMITH: This is probably the easiest number in for that very point—we want to be conservative
budget any treasurer has ever had to deliver, but | will movén what we think we can harvest from the savings. | think
on. During 2003-04 the Rann government employed &reg Smith putin afigure closer to $80 million that could be
number of consultants to investigate the possibility of savinghe potential, and that includes ICT savings, | might add. We
money by establishing a shared services centre. Annualve discounted that number back.
reports for DAIS show that over $50 000 was paid to Ernst When | was in Victoria the other day, | was talking to the
& Young in 2003-04 for a shared business case developmethitestern Australian minister responsible for shared services,
report; between $10 000 and $50 000 was paid to Ernst &nd he said that Western Australia has put a figure into its
Young in 2003-04 for a shared business case developmebtidget of $150 million that it expects to get from shared
report; over $50 000 was paid to Ernst & Young in 2004-05services. We have not put a figure anywhere near that, and
for the development of a business case for shared corporaféestern Australia’s state budget is not double ours—it may
services; and between $10 000 and $50 000 was paid tme 20 or 25 per cent bigger. So, we think that we have putin
Deloitte Touche Tohmatsu in 2003-04 for shared servicea conservative number, and it is a number that has been
advice. Senior sources within DAIS and Treasury indicatendorsed by the Under Treasurer. | do not pluck these
that those independent reports do not support the Ramumbers out of the air; | work on the advice of my trusted
government's claim that $60 million a year can be saved bydvisers. Whether or not we will achieve it, the proof will be
2009-10; they estimate savings at a significantly lower levelin the pudding. As | said, we have taken a conservative

These DAIS sources also indicate that, at the timeapproach to what Smith has recommended, and we are
Treasury, and in particular the Under Treasurer, experiencdtbpeful that will achieve that; in fact, | am hopeful that we
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will get more. Time will tell. You may be able to come back  TheHon. K.O. FOLEY: | am advised that the quarterly
here in two years and criticise me for not achieving it; onlybilling process came in in 2005-06. | do not know the exact
time will tell. answer to that but, whether it is a matter for the Housing

Mr GRIFFITHS: | refer to Budget Paper 3, page 2.3. The Trust to provide an answer or us, | will endeavour to get you
Public Service Association in a press release dated 28n answer. Itis atiming issue; there is no sinister conspiracy
September 2006 stated the following: there.

The Under Treasurer has also advised that government has n?{ M r_VENNI NG: In Jan_uary 20_06 the Treasurer released
yet determined the model or timing for the introduction of sharedthe mid-year budget review which showed the budget as

services across the public sector. having a small surplus of $27 million, which is a net operat-
Treasurer, can you confirm whether or not this commitment?d balance. If the Housing Trust land tax liability of
from the Under Treasurer is correct? $115.9 million had not been brought forward from March

. ; : 2006 to December 2005, is it correct that the budget result
The Hon. K.O. FOLEY: | said at budget time that we uld have shown a deficit of $86.9 million and not a surplus

have not finali h in m | whether we hav! -~ : . o
ave notfinalised the business model as to whether we ha $27 million? That is on table 3.7 Public Sector Entities.

a one shared services centre within government or we ha )
up to three shared service centres to service government, € Hon. K.O. FOLEY: Can you run those dates past me
Greg Smith's advice to me, | think, was that we have two 0f292in? Itsounds as if itis still in the same financial year. You
three shared service centres—consolidate the hundreds t gc;r%)lg? a liability from March brought forward to
we have into two or three. The Under Treasurer has put to "N ]
that, in fact, we may be able to have a model where we have M! VENNING: March 2006 to December 2005.
only one. We are now establishing a working group to TheHon. K.O. FOLEY: Itisthe same flnanqlal_year. We
oversee this project, and that project, overseen by the Undgﬁ our accounts on an accrual basis, so the timing does not
Treasurer, will report to me and cabinet the recommendatiofl €<t the outcome at all, | am advised. There is nothing
as to whether we have one centre or three. Sln:\jte:/tEeNrﬁi NG: | h | t tion. Did
Mr GRIFFITHS: So how has the government determined.l.reasfur ask the.Sou?xeAisilrjeFx)I%ﬁT%eonugirr)\/ q.?reusséotg' briln
and identified the $130 million of savings to 2009-10 with the y 9 9

; X -~ ; . forward the payment of the land tax liability?
!Srgp\lﬁ:rgsegtatlon costs of $60 million associated with shared0 The Hon. K.O. FOLEY: As | said, | will get an answer

The Hon. K.O. FOLEY: Well, because we have done a for that but, as the Deputy Under Treasurer has just advised

; me, under accrual accounting (which is our accounting
lot of work. The member for Waite alluded to work that Wasmethod) the timing did not make any difference in terms of

done by Ernst & Young, Deloitte and others. We have hadye financial result we would publish in a mid-year review.

internal working groups; we have had Treasury looking atitj; is 4 non-issue

we have had DAIS looking at it; and we have had Greg Smith 1. | AMILTON-SMITH:

Iqokingfat dlt Al ﬁf tmat work 'zafj bﬁen consolidated Lmﬁ 8page 9, Education Works. Does the Treasurer agree with the
piece ora g'c.et at aj [?]rov'l € ht egovernmech With thosEyinister for Education and Children’s Services when she told
recommenaations, and that is what we are working on. the Sunday Mail of 24 September that $134 million allotted

Mr HAMILTON-SMITH: | refer to Budget Paper 3, {5 the private sector costs for six proposed super schools was
page 2.3. Given the decision to establish a shared servicgs, astimate that might change?

centre, why did the Treasurer, as one of his first decisions, The Hon, K.0. FOLEY: Yes: | mean, come on.

reverse the decision by the former Liberal government fora Tpe CHAIR: This is not exactly related to the budget line
shared services centre in which the department of Treasupy guestion. It is not what we are discussing here now;

and Finance undertook payroll and other related services chfowever, if the Treasurer wants to answer it is up to him.
the De_partment of the Premier and Cabinet? There was a TheHon. K.O. FOLEY: These are public-private
model in place before. ) ~ partnerships, and the market will decide the value of these

TheHon. K.O. FOLEY: | was advised when | came into projects. We have put our best estimate in and have said that
office in 2002 to stop the Department of Treasury and theye think the approximate value of these projects will be
Department of the Premier and Cabinet. This is a knockouground $134 million. I hope it is less than that, but it might
blow! I am not aware that | made that decision. The Undepe more; the market will determine those figures. This is an
Treasurer has indicated that he thinks it may have been gkercise not necessarily like normal procurement of govern-
decision taken by the head of the Department of the Premighient which, in itself (as we have seen with various projects),
and Cabinet. | do not recollect that one. Is this the best yois not an exact science. However, with a public-private
have got for me today? partnership it will be an income stream, a payment regime

Mr GRIFFITHS: Again, | refer to Budget Paper 3, that the government enters into. We think the notional value
page 3.10. Thé&overnment Gazette of 13 July 2006 states of it, if it were normal procurement, would be about
that land tax receipts in the March quarter for 2006 were low134 million, but that figure can only be an estimate.
compared with the same quarter a year ago due to the earlier Mr HAMILTON-SMITH: On the same subject, and in
timing of land tax payments by the South Australian Housingerms of your budget provisions, is the Minister for Education
Trust in 2005-06. The trust's 2005-06 land tax liability, and Children’s Services correctly quoted in Sumday Mail
$115.9 million, was paid in the December quarter whereas itghen she said that a supposed super school would still be
2004-05 land tax liability, being $97.1 million, was not paid built in a region even if all the schools did not agree to close?
until the March quarter of 2004-05. Can the Treasurer please TheHon. K.O. FOLEY: That has nothing to do with me
advise the policy reason for this change and whether thas Treasurer; it is a policy matter you need to put to the
Housing Trust had to borrow funds to finance this payment®inister for Education and Children’s Services.

The CHAIR: That sounds like a question for the Minister ~ The CHAIR: | just remind members that | understand
for Housing—that's my guess. their need to ask questions, but that question is probably more

| refer to Budget Paper 2,
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for question time than estimates. However, again, if thescoped and finally settled on what we are putting to the

Treasurer wants to answer these questions it is up to him. market, but that is the expectation. | put in a qualifier in case,
Mr HAMILTON-SMITH: Mr Chairman, we will decide for whatever reason, we choose that not to be the case in all

what questions we want to ask. They are related to budgetf them.

lines. Mr HAMILTON-SMITH: Are the payments of about
The CHAIR: It is estimates; it is different. | know that $56 million over four years, listed as ‘Education Works—

you have been here a little shorter time than me, but the factpgrade of existing infrastructure’, investments in upgrading

is that this is estimates and there are certain budget lines thathools that are not part of the $134 million public-private

are open and you ask questions related to those. partnership proposal? If yes, will some of this funding
Mr HAMILTON-SMITH: The Treasurer said that he is involve further closures of school and preschool sites?
happy— TheHon. K.O. FOLEY: Thatis a question better put to

TheHon. K.O. FOLEY: | have asked my colleagues and the Minister for Education to explain. Those are moneys we
| want to give the member for Waite as many questions abave put aside. If you want the best answer you can get on
possible. | have senior advisers here from Treasury, | havhat, you really need to put it to the education minister.
the budget books of the state open to be probed. If you have Mr HAMILTON-SMITH: I will have another go, but |
not done your homework, and you have not got qualitywill probably get the same answer. Is the payment of

probing questions— $13.6 million in 2009-10 for Education Works, public-private
Mr HAMILTON-SMITH: We don’t have to put up with  partnerships, the estimate of the annual payments to the
this diatribe, Mr Chairman. He said— private sector for their $134 million investment in the six so-

TheHon. K.O. FOLEY: You have just asked me a called super schools? If not, what is it?
question which is an education policy question about the TheHon. K.O. FOLEY: My advice is that those are
location of schools. | am not the education minister and it igpayments to the private sector for the PPPs, which is probably
not my job to stress about the location of schools; | havea mixture of actual payments and consultancy payments that
enough to do managing the finances of the state withowre still being paid out in terms of working the model
worrying about the location of schools. If you want to know through, because the projects would not all be up and running
about that then ask the education minister when she coméy 2009-10.
before the committee. Mr HAMILTON-SMITH: Can the Treasurer confirm

Mr HAMILTON-SMITH: Treasurer, my understanding that Treasury has received advice that the government’s six
is that if you sell schools and build new schools the monegupposed super schools will require fewer teachers and school
you actually get from the schools you sell finishes up goingervices officers (SSOs) under the existing staffing formula
back into the public purse—is that not right? and therefore will generate significant financial savings?

TheHon. K.O. FOLEY: That is correct, yes. TheHon. K.O. FOLEY: The government will be

Mr HAMILTON-SMITH: So, if you are going to open providing the teaching staff for the schools and, | assume, the
new schools and keep the existing schools open it might havaupport staff but, again, that model has not been finalised.

a budget impact? That is a question better put to the education minister. We
TheHon. K.O. FOLEY: | do not know the answer. have not finalised the scope of these projects, and | have not
Mr HAMILTON-SMITH: That might be a stunning yet had discussions with the education minister as to staffing.

revelation to the Treasurer, but it is relevant. There are already staffing ratio formulas in the education
The CHAIR: Order! department, and they will all be met. So, the existing

Mr HAMILTON-SMITH: Let me go on to the next expectations and requirements for staffing formulas are
question, because we do not need to listen to the drivel. already agreed to; they are not going to change in this

TheHon. K.O. FOLEY: No; let me answer that. | am process. This is about the physical infrastructure.
going to give you a revelation—I do not know the answer and What this government has done with Education Works,
that is why | cannot answer that for you. which | think is worth putting on the record, is that successive

Mr HAMILTON-SMITH: Well, itis millions of dollars.  governments—we, in our first term, and you for eight years,

TheHon. K.O. FOLEY: | do not know the answer; put and Labor before that—have maintained a schooling
it to the education minister. infrastructure that does not meet in every case the needs of

Mr HAMILTON-SMITH: | will go on to Budget amodern society, particularly when you take the demograph-
Paper 3.2.26. Are the receipts of almost $31 million listed agcs into play. Schools built for a thousand kids have a
Education Works land sales estimates of the sale value ¢fundred kids in them. You cannot seriously suggest that you
school sites that are closed and not required for new schotkep those types of schools operating. It is a waste of
developments? Are you going to get the money? You say thaaxpayers’ money to keep maintaining that infrastructure
it is not important; it is none of your business. when they are no longer relevant.

TheHon. K.O. FOLEY: Again, those are the receiptswe  Look at my electorate (and from memory this happened
are expecting to get from the sale of those schools. It is annder your government), where we had Taperoo High School,
expectation. It is an estimate. There are other factors andargs North Primary School and Taperoo Primary School.
other dynamics that will be in play here, but that is what weUnder your government (and | am pretty certain | am right
expect. in saying it was your government, but | stand to be corrected

Mr HAMILTON-SMITH: As a supplementary question, if | am wrong), the decision was taken to close Largs North
will the private sector own the land on which the new schooldrimary School, close Taperoo Primary School, consolidate
are built as part of Education Works? them onto the Taperoo High School site, build a new

TheHon. K.O. FOLEY: Thatis the expectation. Again, children’s centre, build infrastructure and rename the school
we are working up the PPP proposals as we speak. M@cean View School as an R to 12 school. It has been an
expectation is that that would be the case, but | put in @utstanding success. Thatis clever, that is smart and that has
qualifier because, in these projects, we have not yet finallgelivered outstanding positive educational benefits to my
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electorate. That was a decision that your government took. It The CHAIR: Good; thank you. Go ahead; ask the
was a good decision, and | backed it. guestions.

There is nothing wrong in delivering to the community Mr HAMILTON-SMITH: Do you want to recall the
better schooling infrastructure, and that is what we ar@arliament? Just listen for a minute.
endeavouring to do: to take a model that your government The CHAIR: Ask the questions.
started and put it into other parts of the city. The difference Mr HAMILTON-SMITH: | am happy to ask questions,
here is that we are involving the private sector in deliveringout if you are going to let the Treasurer—
these projects. The CHAIR: Good; thank you.

Mr HAMILTON-SMITH: | refer to Budget Paper 3, Mr HAMILTON-SMITH: —act like an idiot, expect a
pages 2.25 and 2.26. After the initial savings for the governresponse.
ment’'s Education Works have been reinvested in schools, TheHon. K.O. FOLEY: If you want to keep this up, |
will the ongoing savings be returned to Treasury? will go back to work and do the job.

TheHon. K.O. FOLEY: To answer that, the time frame  The CHAIR: Ask the questions, he is here—probe.
is beyond the forward estimates period of this budget. Of TheHon. K.O. FOLEY: Do you want to ask me a
course, the expectation is that those savings, should they lo@estion or | can | go back to work?
there, would return to Consolidated Revenue. That is only Mr HAMILTON-SMITH: | am quite happy to, as long
natural. as you will answer them. | refer to Budget Paper 4, Volume 1,

Mr HAMILTON-SMITH: As a supplementary question, page 3.9. The Treasury web site shows that on 27 November
is the $32 million, listed on page 2.26 as ‘Education Works—2005, Treasurer’s Instruction No. 27, disclosure of govern-
operational efficiencies from new investment’, savings thament contracts, was withdrawn, with effect from 28 Decem-

are being held by Treasury? ber 2005, and the government's new disclosure policy was
TheHon. K.O. FOLEY: What do you mean by ‘held by now contained in a newly issued Department of the Premier
Treasury'? and Cabinet circular, PC027, Disclosure of Government

Mr HAMILTON-SMITH: You have $32 million listed Contracts. Given that the Treasurer’s Instructions are issued
on that page as ‘Education Works—operational efficienciepursuant to the Public Finance and Audit Act 1987 and attract
from new investment’, and it is in the forward estimates. Arepenalties for non-compliance, why was the Treasurer's
they savings that will be retained by you? Instruction withdrawn and replaced by the Department of the

TheHon. K.O. FOLEY: They are not retained; they go Premier and Cabinet circular?
to the bottom line of the budget. We do not have a vaultinthe Whilst it is clear, according to the Auditor-General, that
State Admin Centre where we stash cash. This is savings tobreach of a Treasurer’s Instruction is ‘an unlawful act’ and
the bottom line of the budget. To be blunt, | do not think youattracts penalties, does this mean that a breach of a Depart-
understand budgeting very well, member for Waite. You dament of the Premier and Cabinet circular does not attract such
not hold this stuff. penalties?

Mr HAMILTON-SMITH: | remember you, Treasurer, TheHon. K.O. FOLEY: We will need to provide a more
in the 1993 election, when Stephen Baker exposed you radetailed answer, but we did a review of Treasurer’s Instruc-
when you were the shadow treasurer. He exposed yotions and it was obvious to us that Treasurer’s Instructions
ignorance totally. You are a really arrogant expert now thatan only deal with financial matters, and that matters that are
you have Treasury officers lined up and backing you up. Yowot financial cannot be subject to Treasurer’s Instructions and

are an absolute expert. need to be Department of the Premier and Cabinet circulars.
The CHAIR: Member for Waite, the opposition spokes- As to any further answer, | will come back to the house with
man has one question, so ask the question. that.

Mr HAMILTON-SMITH: Hang on, Mr Chair. You are Mr GRIFFITHS: | refer to Budget Paper 1, page 5:
quite happy to let a bloke whose qualifications and skills—public-private partnership projects. What will be the impact
well, 1 will not go there, but it would be interesting to see on the net debt on either the general government sector or the
what job in Treasury he would get if he was not the minis-non-financial public sector of the PPP projects for the new
ter—have a whack at us. You are happy to let him have a digetention facilities? As an example, when built, will the total
at us, then you kick up a fuss when we respond. cost (which is estimated to be $517 million) be added to the

TheCHAIR: Why is it that your other two colleagues do net debt figure?
not become involved in the same sort of argument as you? TheHon. K.O. FOLEY: No, we do not believe it will be.
Why are you the only one every single time? Why? Why aré\Ve do not expect that to be on our balance sheet; that is why
you are the only one who agitates and does not ask questiong are using public-private partnerships. We believe that we
on the right lines? Why are you the only one who alwayswill structure these arrangements so that these are not on our

fights with the chair? Why is it always you? balance sheet. However, | put the caveat that that will be
Mr HAMILTON-SMITH: Why are you asking the decided finally by advice from the Auditor-General and our
questions? | am supposed to be asking them. own opinion as to how we have structured these contracts.

The CHAIR: How about taking advantage of the Our preference will be for these to be off-balance sheet
Treasurer being here and asking some questions on thleansactions, not impacting on the balance sheet, but until we
budget. Why do you not represent the 35 per cent of Liberahave the final project scoped and worked through, we cannot
votes you got at the election and ask some questions?  be absolutely definitive on that. It is about value for money;

Mr HAMILTON-SMITH: Listen, Mr Chair, you are what gives us the best value for money.

supposed to be independent. Mr GRIFFITHS: | refer to Budget Paper 1, page 6:
The CHAIR: I am trying to be, but you are testing my Education Works. What will be the impact on the net debt for
patience. Ask some questions. either the general government sector or the non-financial

Mr HAMILTON-SMITH: | am happy to ask them but public sector of the PPP project of the Education Works
you are missing my point. strategy?
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TheHon. K.O. FOLEY: The same answer would apply. coming in here to be held accountable for a set of words that
We do not expect these to impact on our balance sheet. Theaid to Matt Abraham. What is the question?
budget will be value for money, and ultimately we willdecide  Mr VENNING: It was regarding across government
what gives us the best value for money, but we think thesgavings in Budget Paper 3, pages 2 and 3. | will defer to the
transactions will be non-balance sheet impacting. shadow minister as we are not going to get anywhere.
Mr VENNING: | refer to Budget Paper 3. Treasurer,how  pr HAMILTON-SMITH: | refer to Budget Paper 3,
do you react to the public perception that the answer to thgage 2.34: public sector employment. Prior to the release of
question ‘where has all the money gone' is the huge blow-ouhe budget on 19 September 2006 the Treasurer stated that a
in_hiring 8 000 extra public servants, costing a massive&ap on public sector numbers would be put in place and that
$500 million? the cap would be published in the budget papers. Will the
TheHon. K.O. FOLEY: I reject that line of questioning, Treasurer advise whether the cap is the $76 654 FTE
member for Schubert. It has been asked of me many times #stimated total public sector employment for 30 June 2007
the parliament and many times during the election campaigrand, if not, what is the cap?
and | refer you to previous answers. _ _ TheHon. K.O. FOLEY: | am advised that the number
Mr VENNING: | have a supplementary question. Sincewe produced in the budget papers, which | referred to at
the election it has been revealed that there was indeed a blOWudget time’ was the expected cap. That number is being

out—in your own words. Treasurer, did you know about thisyorked through and we have further work to do to finalise

before the March 2006 election? that number between Treasury and other government
TheHon. K.O. FOLEY: | answered that question during agencies. We hope to have that number consolidated by the

the election campaign ad nauseam. end of this calendar year. At the time of the budget, that was
Mr VENNING: We have time now; can you give us an the best number we had across government. This is a very

answer now? difficult exercise and | have been up-front about this as much
TheHon. K.O. FOLEY: | have answered it more than as | can be.

enough times. Getting a proper handle on the exact number of

Mr VENNING: This is estimates; it is a good opportuni- government employees is difficult. It was difficult when you
ty. We have time to take the answer and get it on the recordvere in government; it was no less a problem for you than it
On the same line, | refer to Treasury across governmeris for us. As we deal with myriad government agencies and
savings in Budget Paper 3, page 2.3. Prior to the election thisntities (part-time, full-time, casual and vacancies) it is a
year, the Rann government promised that it would not cutlifficult exercise. We have undertaken what we think is the
Public Service jobs to fund extra police and nurses. Fomost rigorous attempt to get the right number. The number
example, on 16 March 2006, the Treasurer was interviewege factored into the budget was the number we had at the
by Matt Abraham on ABC Radio. Matt Abraham said: time. We do not expect a great difference from that number,

Okay, but will you offer any separation packages at all? but we have a bit more work to do before the end of the

Treasurer, you said: Calsllndﬁgl\e/lallETON SMITH: | refer to Budget P 3
We, at this point, are looking at about 800 additional vital public ' A - | refer fo budget Faper s,

servants in our promises to date. Thatis 44 police, 100 teachers aﬁ@ge 2.34. Given that wages are a §|gn|f|caqt cost in your
44 new medical specialists. udget, the 30 June 2005 work force information collection

- reports from the Office of Public Employment (OPE) show
Abraham then,sald. o ) that at 30 June 2005 total public sector employment was
And you won't fund those by getting rid of other jobs? 76 720 full-time equivalents. The 2005-06 budget papers
Treasurer, your response was: estimated that at 30 June 2005 the number of full-time
No. We will demonstrate today. all of these spendings can be €duivalents would be 73 842. Will the Treasurer explain the
provided through appropriate efficiencies and savings within aeasons for the difference of 2 878 FTEs?

budget. Matthew, I've brought down four budgets where I've had  TheHon. K.O. FOLEY: Bear in mind that we are
Sﬁ‘gﬁg:g’géﬁg tt\);/lg%gzrgnd we haven'thad a separation for the abolishing the Office of Public Employment, which was one

. f our initiatives for savings. We do not have full confidence
Does the Treasurer now accept that he did not tell the trutp), ihe numbers that OCPE have produced. That is why
when he answered that question? Treasury has undertaken that work to get a better set of
TheHon. K.O. FOLEY: No, | do not accept that at all. nymbers. We are not confident in the data collected by the
Mr VENNING: | have a supplementary question. If you Office of the Commissioner for Public Employment, despite
do not accept that, would you explain how it was truthful? jts best endeavours. It has gone about this exercise with good
TheHon. K.O. FOLEY: | have answered those questionsintent, but it has been difficult. As the Deputy Under
ad nauseam during the campaign, since the campaign afdeasurer points out to me, in the huge health area of
during the budget, but the inference from the question is najovernment there is a lot of part-time and casual employment.
something that | would accept. Others may have a differerthere are instances where positions have been counted as
opinion, I do not. full-time employees when in fact they have been part-time
Mr VENNING: Mr Chair, we are in estimates and—  employees. There have been seriously difficult numbers to
TheHon. K.O. FOLEY: Ask me a specific question. Do estimate and get right in a bureaucracy as large as health with
not refer me to a transcript of something that | might havehe part-time nature of its work force. What is an FTE and so
said on radio with Rob Lucas’ good mate Matt Abraham. Askon? It has been a difficult exercise.
me a specific question and | will give you a specific answer.  Mr HAMILTON-SMITH: On the same budget line, does
Mr VENNING: This is off the script. the Treasurer accept that this year’s budget papers estimate
TheHon. K.O. FOLEY: Ask me the question. It is off thatthere were 75 818 full-time equivalent public servants as
the script that Rob Lucas has written for you. | am notat 30 June 2006, whereas last year’s budget papers estimated
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only 74 311 as at 30 June 2006, showing a blow-out of 1 507 Mr Hamilton-Smith interjecting:
FTEs last year? TheHon. K.O. FOLEY: Can | answer the question? If
TheHon. K.O. FOLEY: Of course | acceptit—they are the member has a better answer, he should not ask me the
my budget papers. guestion. Does the member want to hear the answer?
Mr HAMILTON-SMITH: So the 1507 FTE public Mr HAMILTON-SMITH: Stop carrying on and just
servants blow-out is correct? answer the question.
TheHon. K.O. FOLEY: You call it a blow-out. My best The CHAIR: Order!
guess would be that throughout the course of a budget year Mr HAMILTON-SMITH: Just answer. We don'’t need
the government agrees to additional expenditure. Decisiortheatrics.
you take through the course of a given year mean that, ifyou The CHAIR: Order! The member for Waite cannot
choose to spend more money in health, you do not just spermmplain when the Treasurer responds if he baits him. If he
the money and not employ more people; you almost alwaywants an orderly procession of question and answer, perhaps
employ more people to deliver that increased activityhe could just sit quietly and listen.
Equally, as the Under Treasurer pointed out, in that year there The Hon. K.O. FOLEY: Did you not have much sleep
were some classification changes to Natural Resourdast night, Marty?
Management employees who became government employees,Mr HAMILTON-SMITH: What about you?
whereas previously they were not recognised as government TheHon. K.O. FOLEY: Yes, | had a good night's sleep,
employees. thanks.
Mr GRIFFITHS: | refer to Budget Paper 5, page 53,  Mr Hamilton-Smith interjecting:
Appendix 1. Will the Treasurer explain why the provision for TheHon. K.O. FOLEY: Incidentally, the member’s
the capital works slippage has increased by 50 per cent froprevious reference to my educational standards is no great
$60 million to $90 million in this budget, with the expectation revelation. | am a high school drop-out from Port Adelaide.
in the budget papers that ‘the provision is based on broatnever finished year 11. | do not have an MBA like he does.

experience in recent years'? Does the member remember the time on the Economic and
TheHon. K.O. FOLEY: It is based on experience of Finance Committee when he could not tell what was an asset
underspending by government agencies. and what was a liability, when he was nicknamed ‘Homer

Mr GRIFFITHS: Is it true that there has been significant Greenspan’? He got the assets and liabilities back to front and
underspending by the government on its capital worksnade a goose of himself, but he had just received his MBA.
programs and that this is the key reason for the massive PPPs are best estimates. | am advised that we were at a
increase in the estimate on the slippage? very delicate stage of the tendering process with respect to the

TheHon. K.O. FOLEY: Yes, we have increased the South Road project at budget time, and we did not want to tell
slippage because of underspend, but the shadow Treasutee market what they were. With PPPs it is an entirely
likes to make much of this underspend. | am not sure itlifferent dynamic. Itis not a traditional procurement project.
excites too many people out there in punter land, but | had aBach consortia as they form will bid to the specifications that
exercise done to look at the underspend of the capital workse have put out. It is a very dynamic process, and one is
program during your term in government. The member forcomparing a totally different animal.

Waite might like to hear this, as he is always good at pointing  Mr HAMILTON-SMITH: Why is it all right to signal

out our failings, as he sees them. In 1997-98 the provision fao the private sector that the government has $134 million to
capital slippage under the Liberals was $25 million; thespend on Education Works and $517 million to spend on new
underspend was $167 million. This is an underspent amoutetention facilities, but it is all right to conceal in the budget
in excess of the provision. papers how much it has to spend on the Anzac Highway

In 1998-99 there was no capital slippage provision and thenderpass along South Road and Port and Grange roads?
actual underspend was $230 million. In 1999-2000, there wasssentially, one is dealing with contracts with the private
a $35 million capital slippage provision and a $122 million sector in one form or another. It is all right to signal one but
underspend. In 2000-01, there was a $30 million capitahot to signal the other. Why is the government covering up
slippage provision and a $103 million underspend. Inthe costs of the South Road tunnel project?

2001-02, there was an $80 million capital slippage provision TheHon. K.O. FOLEY: There are different stages. The
and an underspend of $87 million. You guys had massiveeason why we could not disclose the South Road project is
underspends. It is the nature of government. that we are in negotiations with one provider, and we do not

Mr HAMILTON-SMITH: | refer to Budget Paper 5, want to publish what we expect that bottom line to be. We are
page 27, the South Road upgrade programs. Given that tlyet to go to the market with respect to the PPPs. We will go
government has decided not to disclose the estimated costiwf a fully contestable competitive market, and we have had
the South Road upgrade programs (supposedly because anstab at what we think the capital value of these projects will
of the contracts is in the final stages of negotiation), can thbe. These projects (the PPPs for the prisons and the schools)
Treasurer advise why the government has decided to disclosell not be bid on a capital value basis; they will be bid on a
the total contract price of the $134 million provided for the fee payment basis to government. They are a totally different
education works strategy and the $517 million for the newbeast. When one is in the final negotiations with one tenderer
detention facilities, both to be facilitated via public private for the South Road project—
partnership arrangements? Why is it okay not to reveal one Mr VENNING: Why only one?
but to reveal the others? TheHon. K.O. FOLEY: That was the stage of the

TheHon. K.O. FOLEY: Because they are two totally process that we were at. With respect to the South Road
different things. | have said before that the number we hagroject, | am advised that there had been a competitive
put in for the private sector provisioning of infrastructure isprocess. It had come down to a preferred tenderer, and they
an estimate and, ultimately, it will be up to a competitiveare negotiating the final price with that preferred tenderer. If
process in the marketplace. These are not— one cannot receive value for money in that process, one goes
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back to the market. That is the advice | have been given, bgenerous to the member; | am not asking questions from my

the member would be better off putting those questions to theide of the committee.

Minister for Transport for more specific answers. | am just Mr HAMILTON-SMITH: | am referring to the Capital

explaining the best understanding | have of that matter. Investment Statement, Budget Paper 5, which mentions each
Mr HAMILTON-SMITH: It is a little curious that a of these projects and which gives figures well in excess of the

cabinet minister has told the parliament that the project wilcapital investment statement in the last budget in the year

cost more than $100 million—and | think that was confirmedprior. | am asking the Treasurer when he first knew when the

today. Northern Expressway or any of these projects, and | will go
TheHon. K.O. FOLEY: Which project? through them one by one— _
Mr HAMILTON-SMITH: The Minister for Infrastruc- TheHon. K.O. FOLEY: No; I will come back to the
ture. house with a considered answer. It is not something about

TheHon. K.O. FOLEY: Which project is the member which | can readily give the member an answer sitting here
talking about? mdlf/ll);. Hamilton-Smith interjecting:

Mr HAMILTON-SMITH: The Anzac Highway ’ SV
underpass. However, this morning on radio an officer of | neHon. K.O. FOLEY: No; I am happy to come back

: d answer that question about when | first knew.
government told people that, with respect to the Anza@" . L .
Highway/South Road underpass, it would cost, | think,the'\g[];ﬁx]l LTON-SMITH: Well, thatis just fobbing off
$64.7 million (it was that precise) for the construction of the : ) )
tunnel, ‘but the whole project might be above $100 million.’ | Thel:on. KI'(Ot' FOL Eth VIVeII, I Cﬁﬂ”h"‘ rimelnzjber. Scirfry,
Why is it not fair for the people of South Australia to expect amnot a rocket scientist. fam a high school dropout irom

that figure to be in the budget papers, if government officer§ Ot Ad(_alaide doing the best job a bloke can do. If I am not
out there on radio this morning, and | think the minister@S intelligent and smart as you and as quick on the recall as

: - : ou, | am sorry, but, hey—
yesterday, are throwing such figures around in front of the/ Mr HAMILTON-SMITH: Mr Chairman, this is just

media? The budget papers are the documents upon which Vt\fweeatre
rely. : .
. TheHon. K.O. FOLEY: No; I will check. I do not know
TheHon. K.O. FOLEY: The budget was delivered on . . ' .
21 September, and it is now 18 October. | do not Imowwhenlflrst knew. I will go back and find out, because | have

already answered that question on the floor.
whether some of those matters have moved on. The membér The CHAIR: | remind members that the committee has

will have to put that question to the Minister for Transport : .
later today. | do not know the answer to that. The answersﬁlgreeol to return by 17 November with questions that are

have given are our best understanding. It may be that son’i}%kﬁg on notwije. The merr]:ber 9;?] putthlczjse questions now if
of the information we have given is not accurate. These argc (€S, ONé Ly One, as ne saic he would.

matters for the transport minister, and the member should a%%
him for the definitive answers.

Mr HAMILTON-SMITH: I will run through them, then,
that the Treasurer can take them on notice. On what date
} was the Treasurer first advised that the Northern Expressway
| er HA'\/:ll LT?RI]Stl\ASSIS-I—S% V\/”hy doe_ﬁ tge budg?t pa;:ﬁr project had run beyond its budget? On what date was the
ciearly spell out tha Y miflion will be spent on € Ta5qrer first advised that the Anzac Highway underpass
Northern Expressway (Wh'Ch' again, s[gnals to the.p.nvat long South Road had gone beyond its budget? On what date
sector hOW much money s there to be bid for), when itis no as the Treasurer first advised by anyone that the Port
oRka% /t((}) 'nCIUd; |rgjform_at|?’£1, for example, for the Port Road/Grange Road underpass projects along South Road had
oad/orange Road project: run over budget? On what date was the Treasurer first advised

TheHon. K.O. FOLEY: Itis the stage of the process. ia¢ the Bakewell Bridge project, budgeted for $30 million,
When we announced the South Road project, we put what Wgas rynning over its budget? | give those questions to the
thought were the best estimates at the time in our releasefreasyrer on notice.

Subsequently, we found that some of those estimations were Te Hon. K.O. FOLEY: | will come back to the house
not correct. However, it is a different stage of the market,\it, 5 considered answer, but | will say this: it is a silly
When we were at the final negotiation stage with tenderergishing exercise. It may well be that | cannot give exact and
we took a view—and | do not think it is an unreasonableyecise details; | will endeavour to do the best | can. As
view—that to publish what you would expect to be the finalrreasyrer, | am advised weekly, if not daily, of the movement
number when you are at that critical eleventh hour wouldyt financial predictions, expectations, costings and cost
have been the wrong thing to do. The member may have gessyres that occur right across government. First, to suggest
different view, and he is entitled to that; we simply stick by tht | can recall here today the exact dates | am told some-
our view. _ thing and, secondly, that we could even provide the member
Mr HAMILTON-SMITH: Can the Treasurer confirm \yith an exact answer as to when | can do that is nonsensical.
that as Treasurer he had no idea whatsoever until well aftgknink | have already answered that question in the house; |
the March election that any of these projects had blown ovefjj| check it. If | have already answered that question in the
budget? house, | will refer you to that answer. If there is something
TheHon. K.O. FOLEY: | have already answered that | have not answered, | will endeavour to get the member as
question in parliament, and | do not intend to re-answer theccurate an answer as possible. When | am advised of
question here today. something, it is not something | can readily recall on the floor
Mr HAMILTON-SMITH: | am dealing with the capital of parliament during the estimates process. | am advised of
investment statement in respect of each of these projects. stuff all the time.
TheHon. K.O. FOLEY: The memberis askingmewhat Mr HAMILTON-SMITH: Did the Treasurer have
| knew after an election and before a budget. We are aboulhrough 2005—and even going back into 2004—a Treasury
scrutinising the budget of the state. | am being open andfficer either attached to the Department for Transport,
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Energy and Infrastructure, or working closely with thel started to build the house, I realised that | did not have a

department, to monitor these projects, and what was thehole lot of things included.

process for information flow to sound the alarm to you as TheCHAIR: Thank you. Can we get back to the budget,

Treasurer if these important projects were blowing theiplease?

budget to the tune of hundreds of millions of dollars in total? Mr HAMILTON-SMITH: Budget Paper 3 discusses the
The CHAIR: | advise the member for Waite that the management of risk, and it mentions each of these projects.

committee is looking at the budget for 2006-07. The membeYVhat arrangement did you have with your colleague the

for Waite will move along. Minister for Transport, Energy and Infrastructure in the year
Mr HAMILTON-SMITH: We can only talk about just ended to manage the risk for these projects so as to be
budget 2006-07 in the context of previous budgets. aware of hundreds of millions of dollars of blow-out? You

The CHAIR: The member started his question with 2004-are the Treasurer. You are responsible for making sure that
05. Will the member please stick to the 2006-07 budgetisk is managed and that the public is not suddenly festooned
papers. with massive, extra costs that have to be bailed out in the

TheHon. K.O. FOLEY: Marty, | know you want to be subsequent financial year.
the leader of the opposition, and you are trying to be the What we have seen is this budget paper bails out a range
tough, aggressive— of projects that went terribly, terribly wrong in 2005-06. Now

The CHAIR: Order! we have a 2006-07 budget that is having to inject tens or

Mr HAMILTON-SMITH: Oh, come on, Mr Chair. hundreds of millions of dollars of new money to bail out

The CHAIR: Order! | have just called for order; why those projects. | am asking: what arrangement did you have

don't you listen? in place to manage that risk, and when did you first become
TheHon. K.O. FOLEY: | apologise, sir, for that aware of that risk emerging? You have taken on notice the
transgression. | do not know— dates when you were first told, but what process did you have
Mr Hamilton-Smith interjecting: in place? You are the Treasurer and your job is to manage
The CHAIR: Order! these risks.
TheHon. K.O. FOLEY: No; I'm happy being Treasurer. TheHon. K.O. FOLEY: What was that word you used?
Mr Hamilton-Smith interjecting: Mr HAMILTON-SMITH: Festooned.
The CHAIR: Order! This is disintegrating very quickly. TheHon. K.O. FOLEY: Festoon, right. What does
| have a very high standard | like to uphold. ‘festoon’ mean?
TheHon. K.O. FOLEY: | have forgotten the question. Mr HAMILTON-SMITH: Just answer the question,
What was the question again? Treasurer.

The CHAIR: How many officers in the Departmentfor ~ TheHon. K.O. FOLEY: No. | do not know what
Transport, in 2004-05, were overseeing these projects? ‘festoon’ means.
TheHon. K.O. FOLEY: | am advised that we had no-one = MsBEDFORD: To decorate, or to gather pieces of
seconded across. These questions, as interesting as they magterial.
be for me, are questions for the Minister for Transport, whose TheHon. K.O. FOLEY: To decorate. Not only was | a
ministerial responsibility it was to consider these projectshigh school dropout, but | thought | did better at English than
However, in the defence of all ministers, it is no secret that did at maths—clearly, | did not. That is where | got tripped
holding projects to what you estimate those values to be igp; it is an adjective and not a noun. The question was about
very difficult for a variety of reasons. risk. We have reporting functions, we have oversight and we
I have just returned from the United States. | refer to arhave an outstanding Minister for Transport who is managing
area the member would know better than | would know, thathis project. What can | say, other than that we did dismiss
is, the defence sector. | have metin the past few months witthe chief executive officer of the Department of Transport—
a number of US defence companies, and the single, obvioust that the cost blow-out was his fault, but it was about
factor coming through with defence budgets is that what yowvhether or not we could manage the risk going forward. That
estimate a defence project to be and what it turns out beingias one of the factors.
is never one and the same. The great problem the common- The CHAIR: | can also advise that the Minister for
wealth government is having now with all the defenceTransport is going to be in this very committee later on this
projects itis managing is holding them to budget—it is suchafternoon, so perhaps it can be put to him.
an inexact science—and with construction projects itis no  TheHon. K.O. FOLEY: Put it to him.
different. The CHAIR: Member for Waite.
When you look at project cost blow-outs and exceeding TheHon. K.O. FOLEY: Ask me about my budget, about
budgets for just about any transport infrastructure project ahings that | control.
either a national government level or other state level, most, Mr HAMILTON-SMITH: Just on that point you just
if not all, projects are having this problem. Itis an incredibly raised about the former CEO, Dr James Horne, he was not the
difficult task, particularly when exacerbated by skill shortageSCEO when the original costings for any of these projects
during the single biggest construction boom in the nation’svere determined. He was the CEO when it must have become
history, as mentioned by the member for Waite. | have jusapparent that these projects were running well over budget.
built a house and | know that what | estimated the house tét the meeting, which you attended (as | understand it) with
cost and the final cost of that house were two differenthe Premier, the Minster for Transport, Energy and Infrastruc-
figures. ture and Dr Horne prior to his sacking, was it a case of
Mr VENNING: You got conned. shooting the messenger? Had he come to you and said, ‘Look,
TheHon. K.O. FOLEY: One member says | got conned, these projects have run over budget?’
which probably means that you got conned, too, did you? TheCHAIR: Order! Member for Waite, this question is
Another member said, ‘We can all relate to that.' | do notprobably not in relation to the budget, or along budget lines.
think | was conned, but that is the reality of building. Whenlt is probably more a question for question time. If it has any
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relevance at all to what you are asking, you should be asking $30 million saving in 2006-07 from the new IT tendering

the Minister for Transport who had the responsibility for theprocess?

CEO's sacking. Can | bring you back to the budget, please— TheHon. K.O. FOLEY: Greg Smith’s advice on the

unless the Treasurer feels inclined to answer the questionsaving was that we would get $50 million of shared services
TheHon. K.O. FOLEY: He is asking me for an opinion. saving and $30 million savings from ICT; that gave us

I gave my opinion of Dr James Horne on the record in this$80 million. We discounted that number back to $60 million

parliament from that meeting. You are asking for opinionsand put that number into the budget.

How can my opinion or my views on something possibly Mr GRIFFITHS: | refer again to Budget Paper 3,

relate to forensic questioning of the budget? page 2.3. Labor’s election costings document claimed that its
The CHAIR: | cannot see it either. If the member for promises would partly be paid for by a $4.75 million annual

Waite wants to use the estimates this way it is up to him, busaving from 2006-07 as a result of the consolidation of

I would like us to go back to the budget, if we could. government accommodation. Does the budget for this year
TheHon. K.O. FOLEY: What time is morning tea? | include a $4.75 million saving?

need a coffee. TheHon. K.O. FOLEY: Yes; we have it on page 2.3 of
The CHAIR: Member for Waite. Budget Paper 3. We have a figure of office accommodation
TheHon. K.O. FOLEY: Are we having morning tea? | savings growing to $5 million by 2009-10.

want a coffee. Mr GRIFFITHS: | refer to Budget Paper 3, page 2.3.

The CHAIR: Order! The member for Waite has the call. Labor’s election costings document claimed that its promises
Mr HAMILTON-SMITH: We did not get any answers would partly be paid for by a $7 million annual saving in
there, so we will move on to— 2006-07 as a result of energy savings. Does this budget

Members interjecting: include such savings?
Mr HAMILTON-SMITH: Mr Chair, | will just make the TheHon. K.O. FOLEY: That was decided prior to the
point to the committee that hundreds and hundreds dbudget coming down, and my advice is that it is factored in.

millions of costs— We have to check whether the $7 million number is correct,
The CHAIR: Order! | am trying to give you the call. but that was factored in prior to the budget.
Mr HAMILTON-SMITH: —blow-out in capital works Mr VENNING: I refer to Budget Paper 3, page 2.3. Can
is important to the budget. the Treasurer advise how the consolidation of corporate

The CHAIR: | am trying to give you the call. Your own services delivered across all portfolios will be implemented?
members are interrupting you. | am trying to give you the callFor example, in the case of payroll, will there be one agency
so you can ask the question. You have 15 minutes left on thiznd one payroll system responsible for calculating and
and you want to argue with me. How about you just ask grocessing pay for different levels of complexity, such as
question? public servants, teachers, doctors, nurses and police officers,

Mr HAMILTON-SMITH: Let us move on to Budget each with their own different awards and agreements? For
Paper 3 at page 2.2, the expenditure efficiency dividend. lexample, if a teacher is overpaid or underpaid, would they
Labor’s election costings document it promised that healthhave to go to the central agency and not the Education
education, police, correctional services and families an@epartment to resolve their issue?
communities would be quarantined from Labor’s promised TheHon. K.O. FOLEY: Those specific details are now
efficiency dividend. Does the Treasurer concede that he hdmeing worked through. We have a team that is being assem-
broken a key election promise by not quarantining theséled under the supervision of the Under Treasurer. It is a
agencies from the efficiency dividend? project team with a project leader that is preparing the

TheHon. K.O. FOLEY: Every election spending business case for the implementation of the shared services.
promise made by the Labor government has been delivere@hose issues are yet to be determined. When we are in a

Mr HAMILTON-SMITH: So, will those agencies then position to advise the parliament, we will be happy to do so.
be excluded from the dividend? The Under Treasurer just made a very good point. This is not

TheHon. K.O. FOLEY: | said every spending promise just a cost saving measure: this is about improving and
by the Labor government has been delivered in this budgetielivering a better process to the consumer, that is, the public
I have put down a raft of initiatives to ensure that we getservant. At the end of this exercise it should be a better, easier
sufficient capacity within our budget to meet the health needand more simple system for a teacher, nurse, police officer
of the state going forward, and that requires modest—er a parks and wildlife ranger than what we currently have,
extremely modest—savings initiatives from some governwe would hope. Touch wood!
ment agencies that may have previously been excluded. There Mr HAMILTON-SMITH: | refer to Budget Paper 3,
is no shock revelation there. It was revealed at budget timgage 2.3, shared services savings. | refer the Treasurer to the

Mr HAMILTON-SMITH: So, we are in the sphere of document that was handed out to journalists at the budget
core and non-core promises now, are we? ‘The spendingckup briefing which stated that finance related corporate
promises have been adhered to, but we will just break a fewervices would be delivered centrally. Can the Treasurer
of the cuts and the savings promises.’ Is that it? advise specifically what is meant by this? For example, will

TheHon. K.O. FOLEY: If you want to put me in the it be limited to just the processing of invoices, or will it relate
same league as John Winston Howard, | am happy to be ptd the full suite of accounting processes such as general
there. ledger processing, monthly management reporting and year

An honourable member: Watch this space. end financial and annual reporting?

Mr GRIFFITHS: | don’'t know about that. | refer to TheHon. K.O. FOLEY: The expectation is that we will
Budget Paper 3, page 2.3. Labor’s election costings documebe concentrating on the high-volume transactions; that is
claimed that its promises would partly be paid for by awhere we get the savings and efficiencies. We have not yet
$30 million annual saving from 2006-07 as a result of thefinally decided the cut-off point, as | just stated in the
new IT tendering process. Does this budget therefore includerevious answer. At this stage, high-volume transactions and
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just where the cut-off point will have has not yet beenjournalists that there would be voluntary redundancies and
determined, | am advised. separation packages, yet on Friday 22 September 2006 the
Mr HAMILTON-SMITH: | refer to Budget Paper 3, Minister Assisting the Premier in Cabinet Business and
page 2.3, on the same subject. Table 2.4 on that page shoRsablic Sector Management said that there would not be any
implementation costs of $60 million across the forwardtargeted voluntary separation packages and that job reduc-
estimates for the shared services arrangements. Can ttiens would be achieved through attrition. Has Treasury
Treasurer advise what this is for and provide a breakdown gfrovided advice to the Treasurer that to achieve a reduction
the costs in each of the forward estimates years? of 1 600 full-time equivalent Public Service positions there
TheHon. K.O. FOLEY: The year by year breakdown will need to be access to a targeted voluntary separation
across the forward estimates is already in Table 2.4 on pageheme?
2.3, butthese are only the best guesses of the implementation The Hon. K.O. FOLEY: There is no TVSP program in
costs, which will include a whole array of costs from place at present, and we are hopeful that we can achieve the
designing systems, employing external advice and accommstaff reductions through natural attrition. We will assess that
dation issues. These are our best guesses, but these numhmrscess during the course of the implementation and will
will probably jump around a bit, 1 would expect, and make decisions about what schemes will be needed—if they
hopefully they will come in under those estimates—not thatre needed. We are hopeful that they will not be needed.
that happens too often in government. Mr GRIFFITHS: | have a brief supplementary question.
Mr HAMILTON-SMITH: | refer to Budget Paper 3, Has the Commissioner for Public Employment therefore
page 2.3, table 2.4. In a press release on 22 September, thavised the Treasurer that a TVSP scheme will be required
Public Service Association stated that minister Weatherill hatb achieve this reduction?
advised that, of the proposed 1 600 job cuts, approximately TheHon. K.O. FOLEY: Not that | am aware of, but |
600 would result from the introduction of shared serviceswill check.
Can the Treasurer provide a breakdown of the 600 job cuts Mr HAMILTON-SMITH: | refer to the Capital Invest-
by portfolio or agency? ment Statement, Budget Paper 5, in particular the proposed
TheHon. K.O. FOLEY: No; | do not think that it would  underpasses at Port Road/Grange Road/South Road. Treasur-
be possible at this stage, because we have not done that woek, you have argued the point that you cannot reveal in the
and we do not know. That is our best estimate. | think thgublic domain, through the budget papers, how much is set
figure was 550 to 600, but we will not know that until we aside for these projects because you are in contract negotia-
have done the exercise. tions. You do not want to give the game away and expose the
Mr HAMILTON-SMITH: | refer to Budget Paper 4, taxpayer to risk. That may be the case for the Anzac Highway
Volume 1, page 3.17, Employee Expenses. | refer again to thenderpass, but are you in detailed contract negotiations, in the
proposed shared services reforms across government. Can fliral stages of negotiations, with the Port Road/Grange Road
Treasurer outline the baseline costs for the provision ofinderpass? If you are not, why could the figure not be
corporate services to all agencies and departments in thecluded in the budget, along with the Northern Expressway?
portfolio, including the current total cost of the provision of ~ TheHon. K.O. FOLEY: | will tell you one thing for
payroll, finance, human resources, procurement, recordertain: | am not in final contract negotiations with anyone.
management and information technology services in each is not my responsibility. These are valid questions, and |
department or agency reporting to the Treasurer? Could them not dismissing them, but they should be put to the
Treasurer also include the full-time equivalent staffingMinister for Transport. He will be here in a few hours, and
numbers involved? | am sure that he will give you the answer you are looking
TheHon. K.O. FOLEY: That would be one of the very for. Well, he may not give you the answer you are looking
first exercises we undertake, to get some baseline data frofaor, but he will give you an answer.
which to work. We are actually undertaking that exercise Mr HAMILTON-SMITH: | can assure you that | will
now, so | do not have that answer at this point. be asking him, but you are the Treasurer. It is your budget,
Mr HAMILTON-SMITH: | refer to page 12, Shared and these lines are in there. The law requires, once a project
Services. In his speech the Treasurer stated that the practiceapproved by cabinet—
is used in the United States, Canada, New Zealand, the TheHon. K.O. FOLEY: The law requires what?
United Kingdom and other parts of Australia. Is there one  Mr HAMILTON-SMITH: Let me ask the question: have
particular jurisdiction on which the South Australian modelthese projects been approved by cabinet? Has the South Road
will be based? Can the Treasurer provide more details of thenderpass at Anzac Highway/Port Road/Grange Road been
practice of shared services in these locations? For examplapproved by cabinet?
specifically where and what are the issues that have arisen in The CHAIR: | point out to the member for Waite that, on
some other locations? page 25 of the Capital Investment Statement, Budget Paper 5,
TheHon. K.O. FOLEY: | am not going to do the itis a Transport, Energy and Infrastructure line. It is not a
opposition’s homework for it, to be perfectly frank. We will Treasury and Finance line. If the Treasurer wishes to answer
be taking the best of the experiences of a lot of jurisdictionsthe question, he may, but it is probably a question better put
We have taken a little longer and, hopefully, done it with ato the Minister for Transport.
bit more due diligence than perhaps other states. | think we TheHon. K.O. FOLEY: | know that the member was in
are doing it at the right time, given that we have somecabinet for only three months, but there is a process in place;
examples to learn from, but | am not going to do the opposithat is, approval has to be given by cabinet to enter into
tion’s homework for it; that is what the opposition has to donegotiations. Once the final project is agreed to, it comes
with its researchers. back to cabinet for a final recommendation to cabinet to
Mr GRIFFITHS: | refer to Budget Paper 3, page 2.34, approve the project. That is the normal process.
in relation to Public Sector Employment Numbers. The The CHAIR: Treasury and Finance is on page 18 of the
Treasurer and Treasury officers in the budget lock-up toldCapital Investment Statement and includes ‘Super SA
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Accommodation Fit Out’, ‘Works in Progress’ and ‘Annual of the next four years. It was a more substantial exercise than

Programs’. The other lines are Transport. | had envisaged during the course of the election campaign.
Mr HAMILTON-SMITH: You will find reference to Mr HAMILTON-SMITH: | refer to Budget Paper 3,
these projects in Budget Paper 3. page 2.2. Given that the chief executives of departments have
The CHAIR: | am sorry; | thought you said Capital to meet their savings targets, what will be government’s
Investment. response if a chief executive says that these savings targets
Mr HAMILTON-SMITH: | did, but you will also find ~ cannot be met through attrition and that targeted voluntary
reference to these projects in Budget Paper 3. separation packages will need to be offered to meet the

The CHAIR: | am sorry; you drew my attention to this. Savings targets? _

Mr HAMILTON-SMITH: Have both those processes 1 neHon. K.O.FOLEY: | remember these questions
been followed through with these two projects? Have the pecifically during the electhn campaign. I.have said that we
been approved by cabinet? You seem to be saying that thef@ve used voluntary separation packages in the past; they are
is an initial approval process by cabinet and then a subsequeif 2PPropriate mechanism for adjusting work force numbers
approval process by cabinet, which obviously, as Treasuref/thin government. | do not recall closing the door to
you would be required to sign off on, given the amounts ovoluntary separation p_ackages du.rlng the election campaign
money involved. Have they been approved by cabinet or no@t all- We do not envisage, at this stage, that a voluntary

TheHon. K.O. FOLEY: We have an initial cabinet SeParation package will be needed but, if it is, we will
process of approving a project to go to tender. Once you haJgPlement it. Let us see. We have attrition. We h?"e given
finalised the tender, and you have a recommendation, ﬂurselves scope.t0|mplement both the shared services across
comes back to cabinet for the final tick. Any more informa-dovernment savings and the agency savings. If advice from

tion than that, and where we are at on the specifics of thos@3€Ncy headskor the _Wrt\)der T[jea:jsurer itcil that _\(/jolunrfary
projects, you need to put to the Minister for Transport separation packages will be needed, we will consider them

Mr HAMILTON-SMITH: Atwhat stage do you think at that time. We are hopeful that they will not be needed,

as Treasurer, these projects should come before the Pubﬁgcause the_y are an expense and, if one can avoid it, one will
want to avoid that expense.

Works Committee, given that they are over $4 million and . .

they have been approved by cabinet? bei';I/Igr onfé:\gtlel—g(';log\AO%H You will not rule out TVSPs
The Hon. K.O. FOL E.Y: There i_s a process for going to TheHon. K.O. FOL EY: | have never ruled TVSPs in or

the Public Works_ Committee that will be fpllowed, lam Sure. )+ | have acknowledged that they are an appropriate

Are you suggesting that we are not following the process W'ﬂ?nechanism. Minister Weatherill made a reference to the

Public Works? : :
) . .. shared services requirements and that there are no plans for
h Mbr HAMI LTOI\(Ij—ﬁM ITE'.' | am gik'ng you w_pether it voluntary separation packages. That is absolutely correct;
as. et%n approved by cabinet and by you, as Treasurer, §flare are none of which | am aware. The advice which | am
cabinet: given is that we have no plans, but if we reach a point where

TheHon. K.O. FOLEY: I do not think that these projects 5 ojuntary separation package is necessary, then we will
have come back to cabinet yet with a final contract. That igyok at it.

my recollection. | was absent overseas last week, and I \jr HAMILTON-SMITH: If targeted voluntary
missed a few cabinet meetings. | will not give a definitivesenaration packages have to be offered or are offered, will the
answer, as it is an appropriate question for the Minister fogost of these packages have to be met by departmental
Transport. _ budgets without additional funding from Treasury?

The CHAIR: | have to agree with the Treasurer. ASt0  TheHon. K.O. FOLEY: We are not at that point. As |
referral to Public Works, it would be a job for the minister gaid, we do not have plans for them. If we had plans for them
responsible for the project—the Minister for Transport. That, the future, then we will make those assessments and
has been the practice in the past and will be the practice in ﬂ]@dgments then. | have to be honest with you, | am quite

future. . . _ relaxed about voluntary separation packages. We brought one
TheHon. K.O. FOLEY: It sounds to me like he is asking  in to exit some 200-plus Public Servants prior to 30 June. We

questions on the fly. made that decision quickly: it worked well and it has been
The CHAIR: Order! closed. Will we do it again in the future? Who knows?

Mr HAMILTON-SMITH: | refer to Budget Paper 3, Mr HAMILTON-SMITH: | refer to Budget Paper 3,
page 2.3 and an earlier question asked by the member fpage 2.34, under public sector employment numbers. The
Schubert regarding commitments you gave publicly orstate budget papers show that from 30 June 2002 to 30 June
16 March on ABC Radio that you would not get rid of any 2006 there has been an increase of 8 885 full-time equivalent
jobs in the Public Service. You said that you had alreadyublic servants. Can the Treasurer indicate the increase or the
answered this question in parliament. Can you tell us omlecrease in full-time equivalent terms in the following
which date you gave a definitive answer to that question iategories for the period 30 June 2002 to 30 June 2006:
parliament? doctors, nurses, police and teachers?

TheHon. K.O. FOLEY: I do not know the date and how TheHon. K.O. FOLEY: We will have to look at that
definitive the answer was. | simply say this: as | said after thguestion and endeavour to answer it.
election, on advice from the Under Treasurer we needed to Mr GRIFFITHS: | refer to Budget Paper 3, page 1.6,
make more provisioning for the health demands of our statajnder employee expenses. Under the employee expenses line
which required an exercise that required more capacity thaon this page it shows for 2005-06 a budget amount of
I had expected during the election campaign. It was not abodi4.78 billion and an estimated result in 2005-06 of
delivering our election promises but being able to delivei$4.992 billion. When the 2005-06 budget was released, the
sufficient capacity within the budget to meet what weestimated result for 2004-05 was $4.589 billion. What this
expected to be the health needs of the state over the coursieows is that when the 2005-06 budget was released, the
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government was budgeting for employee expenses to increase consider to be the expected wage outcomes. There will be
from $4.589 billion to $4.78 billion, an increase of 4.2 perfewer EBs to be negotiated in this budget than last year—it
cent. is a time factor.

However, this budget shows that, for 2005-06, employee Mr HAMILTON-SMITH: Those two questions, by way
expenses are estimated to be $4.992 billion, an increase of supplementary question, relate to your performance in
8.8 per cent over the previous year's figures. Does th@005-06 rather than your future negotiations. You point to
Treasurer now accept that employee expenses for the 2005-fifiure negotiations on EBs and put it up as a concern, but the
year have increased at a rate more than twice what wago questions that have just been asked really point to what
budgeted (that is, 8.8 per cent); and, further, does thRappened in the year just ended.

Treasurer accept that these blow-outs in wage costs are due The Hon. K.O. FOLEY: | answered the questions put to
to a combination of unbudgeted increases in Public Servicge. what is your question?
numbers and wage increases higher than budgeted? Mr HAMILTON-SMITH: Forget it. | do not think you

TheHon. K.O. FOLEY: Obviously, | stand by the paye answered either of the questions that have been put.
budget figures. Unlike the former Treasurer, | have not been TheHon. K.O. FOLEY: They were historical questions
shy in admitting that we can do things better, and that is why Mr GRI I.:FI.TI.-IS' Not t'he last question ’

we have implemented a number of reforms within govern- .
P g d TheHon. K.O. FOLEY: Yes, and | have answered it. |

ment to better manage work force numbers. Government and , . .
my budgets are always a work in progress. They are n aid that we have fewer EBs this financial year and therefore

perfect. They are the best that | have been able to do at'§SS Provisioning but, equally, if you read between the lines,
particular point in time, and | can do better and will do better V& dO not publish an exact contingency for wage outcomes.

Mr GRIEFITHS: Is it a combination of both increased Ve do, but do not make it obvious. Otherwise, we might just
numbers and also higher than expected wage costs? as well put the budget out and say, ‘We have budgeted X; you
TheHon. K.O. FOLEY: You can draw your own Knowwhatwe have budgeted for andyou cangouge thatout
conclusions. of us.’  would |Ik§ our budget wage outcome to come unqler
Mr GRIFFITHS: | refer to Budget Paper 4, Volume 1, what | have pr0\_/|3|(_)ned, to be honest. Sometimes itis a little
page 3.29, under Treasurer consolidated account items afer—! would like it to be a little under. 1 would be a mug
statement of cash flows. This page shows that the Treasuref$ I my hand to the unions: Rob Lucas and Stephen Baker
contingency provision for employee entitlements for 2005-081€Ver did it, as best | can understand. If thatlwas not the case
was $69.4 million, but the estimated result will be they cantell me. Youwould be a mug to publish whatyou are
$148.5 million. Is this blow-out in increased costs of almost3°INd t0 put out there as your wages contingency.
$80 million solely due to wage settlements above allowances, M VENNING: I refer to Budget Paper 3, page 7.7, Risk
including in budget forward estimates, or are other factorstatement, under the heading ‘Higher than expected increase
also responsible? in wages and salaries’. The third paragraph under this section
TheHon. K.O. FOLEY: If you look, you will see that, States:
in employee entitlement movement and also contingency Impact: If public sector wage outcomes are 1 per cent per annum
provision the other way with supplies and services, there argbove allowances in the forward estimates for forthcoming enterprise
some movements within those contingencies. agreements the budget impact would be approximately $169 million

Mr GRIFFITHS: I have a supplementary question. How In 2009-10.

do supplies and services relate to employee costs? For 2005-06 were public sector wage outcomes above
TheHon. K.O. FOLEY: As | said, there were some allowances that have beenincluded in the forward estimates
various movements in contingencies. in previous budgets and, if so, by how much?

Mr GRIFFITHS: | am not sure how the two are aligned. = TheHon. K.O. FOLEY: I refer to what | said at the time
TheHon. K.O. FOLEY: To protect the government’s of the budget. The wages outcome for government is a very
negotiating position we have moved contingencies. We déerious risk to the budget; it has been so every year, but more
not want to be up-front in our budget papers with what weso going forward. | have signalled to the trade unions
expect to be the wage outcomes of government, and we haivolved that they have to expect fair outcomes within our
mechanisms by which we can move some contingencies ®&apacity to provide them. We have the issues of supply and
meet the outcome of wage negotiations. | do not think tha@emand, and there is no question that in some areas, particu-
would be any different from the approach taken in previoudarly in nursing and doctors areas, we have been subject to
budgets. | may be wrong, but my guess is that when Treasurgppply and demand pressures—and the member for Schubert,
Lucas was involved in budgeting he would have had similags a country member, would know that, as would Steve, as
methods. We cannot publish what we expect to be full wagé former executive himself. You have pressures of providing
outcomes, otherwise we are seriously disadvantaged wherMital government services, particularly to regional South
comes to negotiations. Australia, and there is a supply and demand equation. How
Mr GRIFFITHS: In regard to contingency provisions You getthe outcome in that equation is a difficult exercise to
shown in Budget Paper 4, Volume 1, page 3.29, given that thendertake.
estimated result for 2005-06 for Treasurer contingency, | am signalling to the trade unions involved in public
employee entitlements, was $148.5 million and the budget fasector work forces that the government will provide fair wage
this year will only be $19.9 million, will the Treasurer outcomes, but we do not have a bottomless pit of money and
explain the reason for having such a low contingency fodo not have the capacity to pay wages that sufficiently exceed
employee entitlement this year, given recent performancesfur capacity. We will give fair wage outcomes, but we have
TheHon. K.O. FOLEY: My advice is that there are to balance the need to provide fair outcomes with service
fewer EBs to be negotiated this financial year than last andjelivery in the state. You can read into that what you like. We
referring back to my earlier answer, we have flexibility in ourthink we have provisioned sufficient for fair outcomes, and
provisioning to ensure that we do not show our hand on whatnly time will tell whether or not that can be delivered.



18 October 2006 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 17

Mr VENNING: I refer to Budget Paper 3, page 2.2, underthe Treasurer agree that suspending this practice may not
the heading ‘General government expenses savings'. Giveesult in the best people applying for positions?
that the Under Treasurer, Mr Wright, tolthe Australian and TheHon. K.O. FOLEY: That is something that Warren
other journalists in the budget lock-up on 22 September 200BIcCann did. | think that, as we speak, he is being quizzed by
that 1 571 jobs had been identified but that it was only a ballhe Leader of the Opposition in the other place. That is a
park figure, can the government explain how it could be s@uestion to put to him. Fancy asking me a question when the
precise that the number of jobs to go would be preciselyloke is in the other room with the Premier! That should be
15717 put to the Premier.

TheHon. K.O. FOLEY: Itis Treasury's best estimateas ~ Mr VENNING: | understand that all the PPP arrange-
to what the FTE impact will be on the savings that have beements are negotiated by Treasury. Will the Treasurer inform

provided by the agencies. It is not a precise figure. the committee whether he would consider the further
Mr GRIFFITHS: But 1 571 is a precise number. provision of new hospitals under this PPP arrangement, as is
TheHon. K.O. FOLEY: Well, 1570 is a precise the case in Victoria? | refer particularly to a new Barossa
number—any number is a precise number. hospital. | could not resist it, Treasurer.

Mr VENNING: Fifteen hundred would have been an, TgeHotn.l\}jl.O' FO'—E&(: I thought we were going to get
approximation. e Burra to Morgan road, or—

TheHon. K.O. FOLEY: For the sake of the exercise we !\I'Ak:eVHE)ﬁ NQNOG'FBhStE'\?, t\?veerﬁéve done that one. haven't
could have called it 1 600. Treasury has done a model, an\ﬂe,, Did We. dd tHat for yoiﬂ '
the modelling has come out with 1 571. My guess is that it Mr VENNING: No thé revious government did:
will be up or down on that number. We will see through theminister Laidlaw—.$19 ,millionp 9 :
course of the exercise. That is their best estimate. '

TheHon. K.O. FOLEY: Minister Laidlaw—that was
Mr HAMILTON-SMITH: | refer to Budget Paper 3, .00 che sold th : | ; | |
page 2.34: public sector numbers. Are the 75 818 full-tim when she sold those stained glass windows. | am bowled over

. " . %y that question. That is the most difficult question | have had
equivalent positions that Treasury estimated as at 30 Jurg%

" ; . t to me all morning.
2006 funded positions or actual public servants working as "\, \vENNI NG: I%m just being reasonable. PPPs are a
at 30 June 20067 ’ '

. o big way to go.

TheHon. K.O. FOLEY: Itis not a head count; it is an TheHon. K.O. FOLEY: | am glad the member for
FTE (full-time equivalent) number. | am advised that thatschybert said that PPPs are a big way to go. | thank him for
number has been reconciled to the salaries and wagegs endorsement of government policy. | am not quite sure
budgets. They are FTEs; they are not a head count. More thgjhere we are at with respect to the Barossa hospital.
one head may make up an FTE. It is cute the way the \jr vENNING: We aren't; there is nothing.
government talks in FTEs, is it not? TheHon. K.O. FOLEY: There is a hospital in the

Mr HAMILTON-SMITH: | again refer to Budget Barossa.

Paper 3, page 2.34: public sector employment. Another Mr VENNING: Yes, but it's—

document handed out to journalists in the budget lock-up TheHon. K.O. FOLEY: There is more than one, | would
stated that Treasury estimates SA public sector employmegtess.

at 71539 FTEs at 30 June 2006 and 72 534 FTEs at June My VENNING: There are two, but we were to build a

2010. A look at Budget Paper 3, page 2.34, reveals that theew one. | want to know whether the Treasurer is able to say
71 539 figure relates to the general government sector. Withat, as a PPP, it is cheaper to build a new hospital than to run
the Treasurer confirm that the 72 534 figure as at June 201}, old one.
is for the general government sector as well; and, if so, what The Hon. K.O. FOLEY: The member would probably
are the estimates for the public non-financial corporatiomave to put that question to my colleague the Minister for
sector and the financial corporation sector as at June 201@%ealth. | am not aware of any plans for the Barossa hospital.
TheHon. K.O. FOLEY: It is the general government Certainly, no PPP is planned for the Barossa hospital that |
sector. We have not done estimates for the non-financiaglave endorsed.
corporations of government, but | assume that those numbers Mr VENNING: He has told me to talk to the Treasurer.
are published in their annual reports. We do not have TheHon. K.O. FOLEY: John Hill did? There’s been a
estimates for those entities going out to 2010. That is a morit of ping-pong between ministers?
complicated exercise, | would guess, given the nature of their Mr VENNING: One way or the other, we need a hospital.
businesses. That is not the focus of the budget. These entities The Hon. K.O. FOLEY: | cannot answer that question.
provide dividends to government. They are not part of theAs | said, that is the most probing and difficult question |
general government sector and they are not part of the buddesve had all morning. | am stumped.
process as such. Mr VENNING: | just want it on the record. | have to
Mr GRIFFITHS: | refer to Budget Paper 3, page 2.34: keep trying, that is all.
public sector employment numbers. The Public Service Mr HAMILTON-SMITH: | refer to Budget Paper 5,
Association, in a press release dated 27 September 20@&ge 27: the Port River Expressway, stages 2 and 3. In the
entitled, ‘PSA meets with the chief executive of the Depart-Capital Investment Statement, the estimated total is listed as
ment of the Premier and Cabinet’, stated that in a meetin§175 million. However, a federal Department of Transport
with Warren McCann, CEO of the Department of the Premierand Regional Services press release of 9 May 2006 states that
and Cabinet, it was said that there was a requirement that atlwas a $202 million project. Will the Treasurer advise why
positions at ASO level 6 and above, as well as other equivahis discrepancy exists, and which figure is correct?
lent positions, be advertised externally or suspended from that The Hon. K.O. FOLEY: | do not have an answer. Itis a
date. Will the Treasurer confirm whether that is the case; andalid question, which | am sure the Minister for Transport
if so, what was the rationale for the decision? Further, doewould be in a position to answer.
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Mr GRIFFITHS: | refer to Budget Paper 3, page 5.12:  Mr HAMILTON-SMITH: Before we move on, will the
cash alignment policy. It is stated that a review of the casfreasurer give an undertaking that he will provide this
alignment policy was undertaken in 2005-06, and theadditional information that is provided in the case of DTI for
Treasurer approved changes on 12 May 2006. Some of ttiee other portfolios in future budgets?

Treasurer's changes came about as a result of significant TheHon. K.O. FOLEY: | will have a look at the
concerns expressed by CEOs and agencies about the lackrafionale and reasons for it and come back with a considered
flexibility to cater for many common situations in the public answer. | cannot do any better than that. | do not know the
sector in the Treasurer’s original policy. Does the Treasuresinswer; | have not looked through the issues.

now accept that his original policy lacked flexibility andthat  Mr GRIFFITHS: | refer to Budget Paper 3, page 2.3,
that was one of the key reasons why the policy had to bgcross government savings, and an answer provided by the
changed? Treasurer prior to the break in which he said that the

TheHon. K.O. FOLEY: Give me a break! Rob Lucas, $30 million in ICT savings from 2005-06, which was in
when he was treasurer, had extremely lax official and internal gbor’s Costing document, was incorporated into the
management policies. | have brought in a raft of reforms withg60 million shared services savings in the budget. | refer the
which I am very pleased, which have given us much betteTreasurer to table 2.4 on page 2.3 and advise him that the

financial management. _ ~$60 million does not kick in fully until 2009-10 and that in
Mr GRIFFITHS: I have a supplementary question. Will 2006-07 the savings are nil. Does the Treasurer accept that
the Treasurer provide a copy of the revised policy? the ICT saving in 2006-07 is zero?

_ TheHon.K.O. FOLEY: My guessis thatitisonourweb  TheHon. K.O. FOLEY: My advice is that we have not
site. | am not going to do your homework for you. If itis not finalised those contracts, that we have been very conservative
there, we will find you one. Have a look on the web site.  in the figuring we have put into the budget, and that we wiill

Mr VENNING: | refer to Budget Paper 3, page 2.11, adjust that accordingly when these things are let.

savings and expenditure initiatives, and the savings initiatives 1y GRIFFITHS: Conservative in the fact that the current
listed on page 2.11 for department efficiencies and ef‘ficiencyear figure is zero?

dividend. Will the Treasurer detail the specific measures and 1o Hon. K.O. FOLEY: Yes. So. what is your point?
their costs that will lead to the total savings as outlined on . GRIIéFI.TI-lls | am.just éurp;rised that there is.no

page 2.11? ! . .
TheHon. K.O. FOLEY: We have outlined in more detail cor:nrrr?eeﬂtoit aKII gbgt(l)tli/vé\?t ;*‘;epég{fig;eg ?ﬁ;{nﬁ: g‘rgr;iﬁe'

than previous budgets—and in more detail than any Liberal orking through what those savings will be. We will get

budget | can recall, although | stand to be corrected—th&” .
extent and nature of our savings exercises. There is afpme savings but, for the purpose of the budget, we were very

: . : -~ _conservative. We put in zero, because we had not landed a
absolute mountain of information out there on the Savmg?ﬁumber. So, there may be some upside for us in 2006-07 on

initiative. We have put them in our press releases, and w at. However, Treasury is still working those numbers
havi hem in our rs. Again, lamn in : ’ . . -
ave putthe our budget papers. Again, | am not going t rough, and we were not in a position to put them into the

do your homework for you. X
. budget; they were not exact and consolidated numbers.
Mr HAMILTON-SMITH: | refer to Budget Paper 4, '
9 P t Mr VENNING: | refer to Budget Paper5, page 33:

Volume 2, page 6.22. The budget papers for the Departme ) .
of Transport, Energy and Infrastructure show for each sub@u€en Elizabeth Hospital redevelopment, stage 2. On
program the net cost of each sub-program as well as thit September 2006, on ABC Radio, the Treasurer said:
revenue and expenditure that comprises the net cost. For Well, there’s been no blow-outs on the Queen Elizabeth Hospital.
example, for sub-program 2.1, expenditure of $265 miIIion1\4Ve have he}‘?' Scogeﬁhaﬁgesz alnd we have put more services, and we
revenue of $115 million and a net cost of $150 million is"2*¢ fecontigured that hospital. _
noted. This is the only portfolio where the budget papers he 2002-03 budget (Budget Paper 5, page 24) estimated that
show the revenue and expenditure lines that comprise tHgages 2 and 3 would be built for $41.6 million. The 2003-04
sub-program as net cost. Will the Treasurer advise why thBudget, (Budget Paper 5, page 23), estimated that stages 2
transport, energy and infrastructure portfolio is the onlyand 3 would be built for $60 million. In the 2004-05 budget
portfolio to disclose this further information for the sub- (Budget Paper 5, page 22), the 2005-06 budget (Budget
program, and is the Treasurer able to provide the revenue af@Per 5, page 26) and the 2006-07 budget (Budget Paper,
expenditure amounts for every sub-program listed in th@age 33) it was estimated that stage 2 would be built for
2006-07 portfolio statements for every portfolio? $120 million.

TheHon. K.O. FOLEY: Good luck to anyone under- On 19 October 2005, when | was serving as a member of

standing that question. That is a question that should bé&e Public Works Committee, we were advised that stage 3

directed to the Minister for Infrastructure. was estimated to be $197 million, giving a total of
The CHAIR: Is this page 6.22? $370 million for stages 2 and 3. Does the Treasurer still stand
Mr HAMILTON-SMITH: Yes. The point is— by his comments that there have been blow-outs on the Queen

TheHon. K.O. FOLEY: We will take it on notice but, Elizabeth Hospital, and will the Treasurer detail the costs of
again, it is something that | would have thought the membedll scope, services and reconfiguration changes that have
would direct to the Minister for Infrastructure. increased the cost from $41.6 million to $317 million?

Mr HAMILTON-SMITH: The point is that that TheHon. K.O. FOLEY: Again, these are specific
particular portfolio is presenting its information differently questions about specific projects and specific agencies. | ask
from the others and, as the coordinator of the whole prothe member to put that question to the Minister for Health.

gram— But | will say that, clearly, with the Queen Elizabeth
TheHon. K.O. FOLEY: All right; we will take it on  Hospital, there has been scope change, which has added cost
notice. to it.

The CHAIR: The member for Goyder. Mr Hamilton-Smith interjecting:
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TheHon. K.O. FOLEY: Well, there has been. There  TheHon.K.O.FOLEY: You asked me an omnibus
have been increased scopes in— guestion at the beginning of this process and | said | would
Mr HAMILTON-SMITH: Saying that there has been in- get back to you, and now you are demanding that | give you
creased scope changes is also a very good way to just blusgr answer. We do not have the final audited stuff for 2005-
and cover over mismanagement from the outset, isn't it? Yo@6, but you have asked me an omnibus question. Come on,
know, we will just change the scope. Marty, it is a bit rough to hit me up now with it.
TheHon. K.O. FOLEY: | am sorry, | am just trying to Mr HAMILTON-SMITH: So you are not answering?
answer the member for Schubert. TheHon. K.O. FOLEY: You have asked me a question
The CHAIR: | think the member for Waite should show that will require people to work on it.
some courtesy to the member for Schubert. The CHAIR: Order! The member for Waite asked that
TheHon. K.O. FOLEY: The member for Schubert has question at the very beginning of proceedings on the expecta-
asked a valid question. | would ask for that question to be puifon that it would be returned back to him on 17 November.
to the Minister for Health. What | am saying—and | said thisNow he is challenging the Treasurer to answer itimmediate-
previously—is that there has been scope change in thét Are you withdrawing your omnibus questions?
project which has added significant cost to it. Mr HAMILTON-SMITH: No, | am not.
Mr VENNING: As a supplementary question, is the ~The CHAIR: Okay. Let us move on. _
$197 million still the latest estimate for the cost of stage 37 Mr HAMILTON-SMITH: That was not an omnibus
TheHon. K.O. FOLEY: That number is in our 2006 duéstion.
budget, is it? We have not published any numbers for stage TheHon.K.O. FOLEY: You asked me the value of
3. I ask for that question to be put to the Minister for Health.consultancies at the beginning of this process, did you not?
Mr HAMILTON-SMITH: I wantto go back acoupleof ~ MI HAMILTON-SMITH: No, it is a more detailed
questions to one asked by my colleague, the member féuestion. | do not think it was an omnibus question.
Schubert, about the savings and expenditures initiative in TheHon. K.O. FOLEY: You do not think? _
Budget Paper 3 at page 2.11. | think he asked the Treasurer Mr HAMILTON-SMITH: Infact, it was not an omnibus
about the savings initiative listed on page 2.11 for departmerfiuéstion. Will you take the question on notice?
tal efficiencies and efficiency dividend. I think your answer ~ TheHon. K.O. FOLEY: Yes.
was, ‘l am not going to do the opposition’s homework forit. ~ Mr HAMILTON-SMITH: All right, let us move on. |
You can look it up yourself—or words to that effect. | just refer to shared services across government savings, Budget
want an answer to that question. | cannot see how you cdi@per 3, at page 2.3. Can the Treasurer advise the member-
flick off a simple question. You are listing millions of dollars’ ship of the shared services review team, their names, position
worth of savings from departmental efficiencies and efficien2nd the agency they are from? .
cy dividends. What are they? How are you going to extract T heHon. K.O. FOLEY: Sure. They are clearly running
them? out of questions. They asked questions they have already
TheHon. K.O. FOLEY: As | said, we have published a@sked and now they are asking for the names of public
more data on savings than any government previousl§€rvants involved in doing something. I am happy to give you
(including our own). The .25 department efficiency divi- that information, for whatever interest and relevance it may
dends, which is compounding, is for CEs to match. It is fornave- _
the CEs of each agency to work out how they will deliver Mr HAMILTON-SMITH: So you will take that on
those efficiency savings. | put a lot of prescriptive savings innotice, to provide the information?
I have required agencies to give me a list of specific prescrip- TheHon. K.O. FOLEY: Yes.
tive efficiencies, but | have also included an efficiency Mr HAMILTON-SMITH: | refer to Budget Paper 4,
dividend for each department that | want agency CEOs tyolume 1, page 3.9 and the government consolidated
implement. It is for those agency CEOs to manage. | do ndinancial report. The matter | am raising relates to the
have a list of those particular savings yet because | will b@reparation of the government consolidated financial report,
working them through. which is publlshed alc_)ng Wlth the report of the Auditor-
Mr HAMILTON-SMITH: What about superannuation General and which, this year, is dated 17 May 2006 on the
services efficiencies? There is a reasonable amount thefgepartment's web page. The Auditor-General continues to
What sort of efficiencies do you hope to extract fromraise concerns inrelation to ‘the timeliness of the preparation
superannuation? of the whole of government financial report’. The Auditor-
The Hon. K.O. FOLEY: | am advised that Super SA is Géneral states:

implementing some of its own efficiencies and is putting in __In previous letters Audit noted that there were a number of
actical difficulties in preparing whole of government reports on a

place more efflc!ent processes for managing our super, arﬂﬁnely basis—eg, reliance (to some extent) on agencies providing
they are the savings it expects to be generated fromit.  ccurate data to the Department of Treasury and Finance within a
Mr HAMILTON-SMITH: | refer to Budget Paper 3, specified time frame. The 2004-05 whole of government financial
page 1.6 in respect of consultants. What was the totdpport was submitted to Audit for verification on 16 December 2005,
expenditure by government departments and commerci&lg days later than the date of the 2003-04 report was submitted.’
businesses on consultants in 2005-06, and what is thEhe Auditor-General then includes a table which shows that

estimated expenditure in 2006-07? all other states and territories, except Tasmania, finalised
TheHon. K.O. FOLEY: | thought that was one of your their whole of government financial report in either Septem-
omnibus questions at the beginning. ber or October, not December. The Auditor goes on to state:
Mr HAMILTON-SMITH: | am asking for an answer Notwithstanding the information in whole of government
now. financial reports to be useful and relevant to users of such reports,
) . itis important that the Department of Treasury and Finance continue
TheHon. K.O. FOLEY: Sorry? to identify mechanisms to reduce preparation time of the South

Mr HAMILTON-SMITH: It was not quite— Australian whole of government financial report.
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Treasurer, given that in estimates for the past two years (and, Mr HAMILTON-SMITH: How do you respond to

in particular, last year) you criticised every administrationBusiness SA? It has put the proposition. There is none.
back to John Bannon for this matter, what improvements have Mr GRIFFITHS: No doubt this question will evoke the
been implemented by you, and why was the 2004-05 wholeame type of answer, but business is talking to us and they
of government financial report submitted to Audit 29 dayswant the question asked. | refer again to payroll tax, Budget
later than the date the 2003-04 report was submitted?  Paper 3, page 3.9. Can the Treasurer advise what the cost to

TheHon. K.O. FOLEY: As | said, this problem pre-dates revenue would be for each of the forward estimate years for
this government, and it was a problem that bedevilled youthe following changes to the payroll tax regime in South
government and you had the same problem. We are improvaustralia: one, a reduction in the payroll tax rate to 5% per
ing it. | am advised that the Auditor-General is happy with thecent and, two, a reduction in the payroll tax rate of 5 per cent?
improvements that we have made, but we do have furtherto TheHon. K.O. FOLEY: | am not going to do Rob
go. | think that this is a valid criticism, and it is an area whereLucas’ homework for him. He has been a lazy shadow
we are working hard to improve. | think that we should be intreasurer over the past four years, and | am not going to do
a position to consolidate this information and report earlierhis work for him for the next four years.

Itis a failing, and we are endeavouring to improve it. thas Mr HAMILTON-SMITH: You do not want the informa-
bedevilled every government, yours in particular; it has ustion revealed because it will give the business community an
but we are moving to try to rectify this problem. argument—

Mr GRIFFITHS: I refer to Budget Paper 3, page 3.9,in TheHon. K.O. FOLEY: You can get the data and do
respect of payroll tax. In its 2006-07 state budget submissioryour own calculations. | am not going to do your homework
Business SA recommended that the payroll tax free threshofdr you. What a lazy opposition!
be lifted from $504 000 to $800 000. Can the Treasurer Mr GRIFFITHS: | refer to Budget Paper 3, page 3.10,
advise what the cost to revenue would be for each of theonveyance stamp duty: first-home buyers. Can the Treasurer
forward estimate years for the following changes to theadvise what the cost to revenue would be for each of the
payroll tax regime in South Australia: an increase in theforward estimate years if the stamp duty on the conveyancing
threshold to $650 000, or an increase in the threshold tof property for first-home buyers was removed in South
$800 000? Australia?

TheHon. K.O. FOLEY: | am not going to do your TheHon. K.O. FOLEY: | have already said that
homework for you. That is asking me to cost some policypublicly.
options for the Liberal opposition. You were a lazy opposi- TheCHAIR: | will also add that the opposition is asking
tion during the election campaign— guestions which are out of order.

The CHAIR: Order! TheHon. K.O. FOLEY: They are, but | can refer them

TheHon. K.O. FOLEY: You could not get your act to an earlier answer | gave to the house. | think | said that lain
together with what you promised, and | am not going to makézvans said that the figure was something like $20 million to
your job easier. $25 million—I stand to be corrected about what he said.

Mr HAMILTON-SMITH: Treasurer, that is absolute From memory, our estimates were around the $70 million
nonsense, as you know. You have said yourself that onlynark. Add that to your couple of hundred million of SA
Treasury and government have the financial data anWater revenue that you do not want to spend on hospitals,
resources available to accurately forecast tax projections ars¢hools and police, and you have yourself a $270 million
to carry out proper tax planning associated with variationgunding gap already. That is what you get when you are a
along those which have been put by my colleague. It is dazy opposition if you just pluck these numbers out of the air
nonsense for you to argue that anyone can just run away arehd throw them into the mix without saying how you are
come up with this information; they simply cannot do it. On going to pay for it. You are a lazy, irresponsible opposition,
the question that you have been asked, Business SA has utd you will not be taken credibly by business or the wider
something to you. You must have done some work on it. Theommunity until you can actually start to say how you are
question is simple, and it has come from not only us but alsgoing to pay for these costings. It is bizarre the way you go
the public; and also from Business SA. You must have donabout it, but it is probably why you did not get elected.
the work; you have the data, the resources and an army of Mr HAMILTON-SMITH: Let us dwell on the issue you
people there, and you have all the computer programs. It iigist raised about SA Water. There was $270 million off the
very simple. What will those changes to payroll tax— bottom line last year; | think your plan is to take $211 million

TheHon. K.O. FOLEY: | am not going to do the in the current year—record dividends from SA Water. It is
homework of an opposition. Do you honestly suggest that iextraordinarily more than five years ago, certainly in the last
| had said in the time that | was in opposition, ‘Oh Rob, bygovernment’s term. Where does it end, Treasurer? How have
the way, would you cost me some policy options?’ that Rolyou set that figure?

Lucas would not have laughed at me? When we were in TheHon. K.O. FOLEY: It is like he is sitting over a
opposition, | actually went away and engaged some externabffee table having a discussion with me. Look, these
advice and put together a quality piece of consolidated, welhumbers are in the budget; they are being spent on schools,
articulated and well thought through costings. You cam-olice and hospitals, giving tax cuts and paying off debts. If
paigned at the last election, and after having told us how yoyou do not want to spend the $200 million plus that we get
were going to cut land tax, you came out with this dopeyin dividends from SA Water on schools, police and hospi-
policy that you were going to cut $30 million or something tals—fine. That is valid; that is fair; but explain how you are
from land tax (whatever the number was), and said, ‘but boing to pay for it. Cut this nonsense and rhetoric that we are
can't tell who's going to get it because | can’t do the work.’ swimming in cash. You explain to me by dissecting the
You are a lazy opposition, and you were lazy during thebudget from where you would cut $200 million, and then we
election campaign. If you think | am going to do your work can have a constructive and informative debate with the
for you, you are sadly mistaken. public. You cannot keep getting away with this easy, cheap,
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lazy politics by simply saying, ‘Oh, let's do this.” Explain The CHAIR: | am not having a go at you; | am just

what you would cut to pay the money. saying—
Mr HAMILTON-SMITH: How did you set that Mr HAMILTON-SMITH: Before we go on | would like
dividend strike rate? to take up a point with you, Mr Chair. Can | talk for a minute;

TheHon. K.O. FOLEY: It is an ownership framework Will you listen?

that has been implemented, publicised and understood by The CHAIR: Of course.

everyone, bar you. Mr HAMILTON-SMITH: Budget Paper 3 reveals a
Mr HAMILTON-SMITH: Well, it is not understood dividend payment to the Treasurer from SA Water.

very well by the Auditor-General, either. What is your ~ The CHAIR: What page?

response, as Treasurer, to his criticisms in his report last year Mr HAMILTON-SMITH: 1 will get it for you.

that, in effect, SA Water is borrowing to pay dividends to  The Hon. K.O. Foley interjecting:

government? He is quite specific in his comments. Mr HAMILTON-SMITH: | am simply making the point.
TheHon. K.O. FOLEY: Where did he say that? Give me You just ruled that an SA Water dividend—
the Specific comments. The CHAIR: What is the page'?

Mr HAMILTON-SMITH: Well, | am not going to do Mr HAMILTON-SMITH: Are you listening or are you
your work for you. Go and get the Auditor-General's Reporttalking? .
and look up the page. The CHAIR: | am asking for the page.

The CHAIR: Order! Would you please discuss the budget Mr HAMILTON-SMITH: Let me have a go and then
and not the 2005 Auditor-General’'s Report? Can we perhagSk Your question. You just argued that an SA Water dividend
have some questions on the budget. payment to Treasury has no relevance to the Treasurer, that

TheHon. K.O. FOLEY: You just said to me that the 't W'?I‘Sl a ru"j‘;tleélt?rﬁe asked 0:] S’T W%telzc_ hadi q
Auditor-General said something. | am just asking you to tell T "€C + Thatis notwhat I said. [t you had listened,
me what he said. I sa;:q that éhe Aﬁdlto.r-Generals 2005 Annual Report has

. ; : thing to do with estimates.

Mr HAMILTON-SMITH: In his report, the Auditor- "© : o
General made it very clear that the government is, in effect Mr HAM.' LTON-SMITH: Well, before you jump in and
having SA Water borrow to pay dividends to government.')uIe that dividend payments to Treasury from SA Water are
You know this; | have raised it in parliament; and question§10t relevant to our discussions—

: . The CHAIR: | said the Auditor-General’s Report.
have been asked. If you have read the Auditor-General’s ;
Report, you would know it is in there. Mr HAMILTON-SMITH: They are very relevant.

The CHAIR: Order! This is degenerating into an The CHAIR: Can we move on or do you want to continue

argument. It has nothing to do with the budget papers in fron&hIS argument? | am happy for either.

of us. If the member for Waite wants to ask a question abo% Mr HAMILTON-SMIT H: | am just making the point.
SA Water, he is well within his rights to do so. He can get. Ou are very quick to dive in here; you are supposed to be an

X . . impartial chair—
onto the committee and question the relevant minister. The The CHAIR: And | am trying.

Treasurer is not here to answer questions about the 2005 \\ | A \ 1| LTON-SMITH: The Treasurer can answer his
Auditor-General's Report. -
own questions.

Membersmtejrjectlng. . The CHAIR: | am waiting for the page. No? Before we

The CHAIR: One at a time! _ _ go on | advise the committee that we now have the South

Mr HAMILTON-SMITH: | take that issue up with the - pystralian Government Financing Authority and the South

chair. Australian Asset Management Corporation lines open. Do
The CHAIR: Hang on a second. Treasurer, do you wanl,qy want to change personnel? Does the opposition want to

to respond to that? continue questioning on this line or does it want to have a few
TheHon. K.O. FOLEY: Yes; | do. | have no recollection minutes on the other matters?

of that statement, although that is not to say he did notsayit. mMr HAMILTON-SMITH: Everything is open, so—

I have just asked the Under Treasurer and the Deputy Under The CHAIR: Everything is open?

Treasurer whether they are aware of that criticism, and their The Hon. K.O. FOLEY: Yes; do whatever you like.

advice is that they are not. It may be thatitis in there (we do  The CHAIR: | advise the Treasurer and his staff that both

not have the report in front of us), but you cannot ask—  |ines are now open. So, Treasury and Finance, Super SA, the
‘Mr HAMILTON-SMITH: It will be here in five financing authority and the asset management group are all
minutes; | will read it out to you. now open.

TheHon. K.O. FOLEY: Good. Go and getitandread  Mr GRIFFITHS: | refer to Budget Paper 4, Volume 1,
it out, and if it is there—and it may well be—then | will page 4.6.
answer the question. However, | am not going to accept a An honourable member interjecting:
paraphrasing of what you say he said in a serious probing of Mr GRIFFITHS: We'll see. The budget papers seem to
the Treasury. If he said it | am happy to respond to it, buindicate that the Prudential Management Group is to be
until I can be given that paragraph | am not going to acceptlisbanded. Can the Treasurer confirm this, and if this is the
the question. case can he also advise what process will be put in place so
The CHAIR: | remind all members asking questions thatthat the work of the Prudential Management Group will still
the same rules that apply to parliament also apply to esteontinue?
mates. It is not appropriate or parliamentary to misquote TheHon. K.O.FOLEY: We have disbanded the
Hansard, any annual reports or statements, so perhaps for tterudential Management Group, but we have the major
member for Waite’s own protection he should get the actuabrojects. We have an infrastructure group within the Depart-
report. ment for Transport, Energy and Infrastructure, and Steven
Mr HAMILTON-SMITH: | can assure you that— Page is heading up the project analysis branch to ensure that
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we have good quality analysis of projects. From memory, tha start, is nonsense. The table in Budget Paper 3, page 3.16,
decision to disband prudential management was initiallyshows that per capita state taxation is one of the lowest in
raised by the EDB in terms of improving governmentAustralia. In South Australia it is $1 842 per person; the
efficiencies. Northern Territory, $1 850; Victoria, $2 132; New South

Mr GRIFFITHS: | refer to Budget Paper 3, page 1.2, Wales, $2 323; ACT, $2 354, and in Western Australia it is
under ‘Net lending target’. During estimates last year, wher$2 514. We are $3 per capita higher than Queensland, and we
the Treasurer was asked about the change to the goverare a bit higher than Tasmania. Of the combined states and
ment’s fiscal strategy target from a net lending target to a néerritories, the average per capita taxation is $2 138. We are
operating balances target, he responded: $1 842.

... we do have theapacity to take net lending deficits of a ~ For Greg Kelton andrhe Advertiser team, if they are
moderate level to fund infrastructure, and we should be aware thdistening, that is a pretty good comparison as to where we sit.
the rating agencies will view that as a loosening of our fiscal| hgyve said publicly that I would love us to pay less tax. That

strategy. . Treasury gave me sound advice that what we were doin - -
was well within parameters to maintain a AAA credit rating but, ofgi;S why | keep cutting taxes. Over time, we have to look at

course, rating agencies. would have preferred us to maintain net reducing tax, and that is obvious, but you can only do it
lending surpluses. within your capacity to do so at the time. Thank you for that

The Treasurer continued: dorothy dixer. . -
...that is my point: we have pushed the envelope. If the Mr HAMILTON-SMITH: Treas%”?r' Itis nottrue, ISit,
opposition wants to push it further, it will cost us a AAA credit that you have cut taxes? You are misinforming the commit-

rating. . . tee.

Given that last year's budget had net lending deficits totalling TheHon. K.O. FOLEY: | am misleading the committee?
$269 million over the forward estimates and this year's Mr HAMILTON-SMITH: Well, let us just look at the
budget has net lending deficits totalling $777 million over thefigures. You are referring to information provided in previous
forward estimates, does the Treasurer now accept that whatidget papers. There was $2.193 billion tax revenue in
he said last year was wrong? 2001-02; $2.431 billion in 2002-03; $2.806 billion in
TheHon. K.O. FOLEY: Not at all; it is entirely consis-  2003-04; $2.916 billion in 2004-05 and, looking at Budget
tent. | have met with one of the rating agencies (I was away’aper 3, page 3.8, you have even exceeded your own
for the other, so the Under Treasurer and his team met withudgeted $2.862 billion: you are taking a massive
them), and my advice is that they are comfortable with ou2.981 billion this year, Looking at your forward projection,
budget settings. | have responded on this. The opposition geyour tax take rockets forwards over the four years to
to walk both sides of the street: it wants me to spend more§3.409 billion in 2009-10. How stupid do you think people
borrow more, borrow less, spend less—whatever argumeg@te when you go around saying you are cutting taxes? Itis a
suits the particular line it wants to play on the day. total load of absolute bunkum. The only category of tax that
We have a modest borrowing program which is within ourshows any static characteristic is gain. It is all spelt out in
capacity and within the parameters to maintain a AAA crediBudget Paper 3, page 3.9. Your tax is going through the roof.
rating but, yes, we are bumping up against it. | do not wanff0 go around trying to tell people that you are cutting taxes
to see, and | will not preside over, a significant debt binge bys the biggest furphy, and it is disingenuous, lock, stock and
this government in any shape or form. Our borrowings willsimple.
remain extremely modest. The ACTING CHAIR (Mr Rau): The Treasurer does
Mr GRIFFITHS: The point we make is that lending not have to answer all those questions, because | gather,
deficits are projected to increase by half a billion dollars. based on comments that have been made before, that a lot of
TheHon. K.O. FOLEY: They are within the context of it is not relevant to the current budget papers. Obviously, it
our balance sheet and within the revenue and expenditui@ up to the Treasurer what he chooses to do.
management of this budget. They are entirely acceptable to TheHon. K.O. FOLEY: Thank you, sir. | will be brief,
rating agencies; however, we have to maintain a degree @ecause the member has essentially called me a liar, and |
discipline. | cannot speak for rating agencies—ultimately theyake offence at that. | have heard Peter Costello in this type
will make their assessments and put their statements out—bat questioning. The economy is growing. | sometimes wonder
that is my assessment of what they are saying to me. Howvhy the Liberals continually leave Rob Lucas as the shadow
ever, we will have to wait and see what they say. treasurer in another place and do not give me a head-on
Mr GRIFFITHS: | refer to Budget Paper 3, page 3.16, opponent in the lower house. When | get questioning like this,
under ‘Tax effort ratios by jurisdiction’. Analysis of this table | can see why they do not give Treasury to the lower house—
for the past five years shows that, over the period 2001-02 thecause no-one has the bloody acumen to understand.
2004-05, based on the figures produced by the independent We have a growing economy and, when you have a
Commonwealth Grants Commission, South Australia’sgrowing economy, you have a growing tax take. | have cut
relative tax effort ratio has increased by 7.59 per cent, theaxes. | have cut individual taxes. We have cut IGA taxes. We
second worst increase for the states and territories in thisave abolished taxes, but we have a growing, healthy,
period. Based on the adjusted figures produced by théynamic economy. The tax take grows. We have had growing
SA Treasury, South Australia’s relative tax effort ratio hasproperty value. Over the past four years, we have had people
increased by 7.52 per cent, which is also the second worst feixperience some of the biggest capital gain they will ever
this period. Does the Treasurer now accept that Soutbxperience in their lifetime. | have stood next to John Howard
Australia has one of the two worst records of all states and/hen he praised the economic growth of this state. When you
territories in terms of increasing the tax burden on long-have a growing economy and economic growth, you have
suffering taxpayers in the last four or five years? increasing tax take. It is only when a government presides
TheHon. K.O. FOLEY: We have delivered more tax over a recession that you have atax decline, due to declining
cuts than any government in the state’s history. So that, foaeconomic activity. We have cut taxes: individual taxes have
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been cut and abolished. We have a growing economy, anglould have had some appreciation of—I am sure the member
that is a good thing. for Goyder does—is that we have a drought, some would say
Mr HAMILTON-SMITH: Apart from the taxes you the worst drought in the nation’s history. On the weekend |
were forced to abolish as part of the national tax refornvisited a farm in Paskeville, which is in the electorate of the
linked to the GST, you have virtually done nothing for tax. member for Goyder, and my guess is that that is one of the
TheHon. K.O. FOLEY: We have cut payroll tax. We better parts of the state. The rural community is doing it
have cut land tax. We have cut first home-buyers’ mortgageugh and there will be a significant reduction in economic
duty. Come on—we were not forced by Costello; we agreedctivity as a result of the drought, and we are reflecting that
todoit. in our GST numbers. That is something that is tragically
Mr HAMILTON-SMITH: We will go around in circles  unavoidable.
on this. The maths of a Treasurer who stands up and says, ‘| Mr GRIFFITHS: | refer to Budget Paper 3, page 1.6. Has
am cutting tax,’ while seeing that graph of his tax revenue irthe Treasurer reviewed the accuracy of his budget forecast for
each category go through the roof, just staggers belief.  revenue and has he taken action to include more accurate
TheHon. K.O. FOLEY: | can see why you are not the revenue forecasts in this budget? By way of explanation, over

shadow treasurer. the past four years, the Treasurer has underestimated revenue
Mr HAMILTON-SMITH: We will move onto Budget collections by an average of $571 million per budget; that is,
Paper 3, page 3.16. the difference between the actual and budgeted revenue

TheHon. K.O. FOLEY: | am there with Peter Costello. collections.
He has the biggest tax take in the nation’s history. He isthe TheHon. K.O. FOLEY: The day you give me a forecast-
highest taxing federal Treasurer in the nation’s history—er in Treasury who gets it right every year, | will be pretty

hello! worried. | always want to be surprised on the upside, not the
Mr RAU: Put a dollar sign in a balloon and blow it up; it downside. We take a very conservative approach. Come on,

gets bigger. look at what Peter Costello has forecast and what he has. He
TheHon. K.O. FOLEY: That is one of the great lines— pulls a rabbit out of the hat at the end of the financial year—a

sensational! Can | plagiarise it? $4 billion surplus turns into a $14 billion surplus. Treasurer

Mr HAMILTON-SMITH: Itis a complete furphy that Costello, just like every treasurer of every state of this nation,
you have cut tax. You have been the highest taxing goverrhas been underestimating the revenue flows into Treasury.
ment this state has ever seen, and you are projected to remain|t is due to the fact that the economy has run stronger and
so. I move on to Budget Paper 3, page 3.16, South Australialenger—the building boom, the construction boom, the
relative tax effort. Table 3.9, ‘Tax efforts by jurisdiction’, housing boom—than anyone has forecast. That is a given. |
provides an analysis for the past five years. It shows thatm quite comfortable with the methodology we use for
over the period from 2001-02 to 2004-05, based on figureforecasting. | will not be so happy if, one day, we continually
produced by the Independent Commonwealth Grantget it wrong the other way. We will get it wrong the other
Commission, South Australia’s relative tax effort ratio hasway from time to time obviously, but our capacity to forecast

increased by 7.9 per cent. correctly on revenue is no better or worse than the nation’s.
TheHon. K.O. FOLEY: You have already asked me that |n fact, on my advice, | think it is better than a number of

question, and | have answered it. other jurisdictions. It is certainly better than the common-
Mr HAMILTON-SMITH: | do not think that you wealth, | would guess.

answered it very well. Mr HAMILTON-SMITH: | return to the issue of
TheHon. K.O. FOLEY: You are now asking the same SA Water. | draw this to your attention, Mr Chair, and also

question twice. You are running out of questions. members opposite because they were bleating that they did

Mr HAMILTON-SMITH: If you are aware that the not know. If members look at Budget Paper 3, page 6.6, they
budget forecast for economic growth is the equal lowest ofill see a budget line showing the relevant dividends from
all states and territories in Australia (and gross state produ&A Water to the Treasurer. The estimate for 2005-06 is
in South Australia in 2006-07 is 2.5 per cent, which you seen$217 million and $211 million for the coming year. | will also
to be arguing), do you recognise that there needs to be @ the Treasurer's work for him because | am holding in my
change in this government’s economic policies to help witthand a copy of the Auditor-General’s Report for 2005-06—
South Australia’s economic growth prospects? TheHon. K.O. FOLEY: It is not my work, it is your

TheHon. K.O. FOLEY: No, and nor do South Aus- work: you are the one asking the questions_
tralians, which is why they overwhelmingly elected us atthe  pr HAMILTON-SMITH: | will read an extract from
last election. They preferred our economic policies to yourspage 11 of the Auditor-General's comments regarding

- Mr HAMILTON-SMITH: The current level of growth  SA Water, which affects the Treasury portfolio budget line.
is one which you are happy to see remain static. He says:

TheHon. K.0O. F.OL EY: NQ’ | want it to get higher, but ., For four of the last five years net cash generated from operating
we are a conservative bunch in Treasury. We are always a Rittivities has been sufficient to cover the net cash used in investing
on the conservative side. activities (essentially the purchase of property, plant and equipment

Mr KENYON: Look at their ties! and latterly the purchase of water allocations) but not sufficient to

_ . enable the payment of the level of dividend and the return of capital
Mr HAMILTON-SMITH: I refer to Budget Paper 3, required by the Department of Treasury and Finance. As aresult, the

page 1.6, table 1.3. . net borrowings of the corporation have increased to $131.9 million
TheHon. K.O. FOLEY: | am responding to the member over the last five years. Essentially the corporation is borrowing to

for Newland's reference to Treasury. | said that they were &ind part of its dividend payments to government and to fund its
very conservative lot, and he said, ‘Look at their ties’. Mate capital works.

have a look at yours, and look at your socks. You shouldfou are having SA Water borrow to pay you $217 million for
never criticise anyone for their dress sense. What | can sajividends.

is that one of the impacts that | thought the member for Waite TheHon. K.O. FOLEY: Not at all.
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Mr HAMILTON-SMITH: Will you or will you not of the cash of $97.4 million held by the Department for
continue the practice? Environment and Heritage in 2004-05, approximately

TheHon. K.O. FOLEY: Our dividends are based on $89 million was held in the accrual appropriation excess
profit. There is a difference between profit and the casffiunds accounts, and that these large balances such as for the
movement within the entity. My advice is that it is not correct Department for Environment and Heritage were one of the
to claim that increased borrowings are being used to finand@asons the Department of Treasury and Finance was
dividends. The borrowing requirement of PNFCs reflects theeviewing the arrangements of the accrual appropriation
combined effects of all its operating cash requirements anexcess funds accounts in 2004-05.
cannot be directly attributed to any specific item in its cash The Treasurer on 8 November 2005 advised the house that
flow statement. Dividend payments from SA Water reflecthe Department of Treasury and Finance would be releasing
SA Water’s profit performance. The borrowings have beera formal policy on the accrual appropriation excess funds
undertaken and are consistent with prudent gearing levekccounts by December 2005. Did the Department of Treasury
agreed under the capital structure policy. That is the advicand Finance finalise a review of the accrual appropriation
| am provided with and that is the advice | am giving to theexcess funds account in December 2005, and what were the

committee. results of the review? Will the Treasurer provide a copy of
Mr HAMILTON-SMITH: Do you disagree with the the policy to the committee?
Auditor-General? TheHon. K.O. FOLEY: We have already agreed we

TheHon. K.O. FOLEY: No, | am giving an explanation. would. We thought it was on the web site, but we have been
Mr HAMILTON-SMITH: You are saying that he is tolditis not. We are still working on this policy, still refining
wrong. He says— it, and once it is completed | am happy to make a copy

TheHon. K.O. FOLEY: | tell you what: we get to available.
examine the Auditor-General's Report. That is last year's
Auditor-General’'s Report. | assume we will get this year's M ember ship:
Auditor-General’'s Report when we return to the house. You Mr Goldsworthy substituted for Mr Venning.
get an opportunity to quiz me on the Auditor-General’'s

Report, so let us do it then. Mr HAMILTON-SMITH: | refer to Budget Paper 3,
Mr HAMILTON-SMITH: It is very relevant to your page 2.34, Public Service employment numbers. The PSAin
dividend extraction policies. a press release of 27 September told the PSA meeting with

TheHon. K.O. FOLEY: | have just given you an Chief Executive DPC that in a meeting with Warren
explanation. | could not be more frank and up-front inMcCann—and you might want to flick this one off—of the
answering. | have surprised myself with my openness todajepartment of the Premier and Cabinet the requirement that

Mr GRIFFITHS: | refer to Budget Paper 3, page 5.12. the provisions of ASO6 level and above, as well as the
In estimates on Wednesday 16 June 2004 you said: equivalent positions— _

... acash alignment policy is a sensible thing to do. Thereisno 1 N€Hon. K.O. FOLEY: You have already asked this
reason for the Health Commission or DAIS to be hoarding largegluestion Marty—you are embarrassing yourself.
amounts of cash; there is no reason whatsoever. They have their The CHAIR: The member for Goyder asked this

expenditure authority and that is what they work.toThe principle ; ; ;
behind this policy is an important one to understand in that, in myquestlon. Perhaps you should coordinate with your members

and Treasury’s view, large cash balances accruing in agencies lealfs€nsure— S
to a temptation to overspend. Mr Hamilton-Smith interjecting:

TheHon. K.O. EOLEY: Yes. The CHAIR: Order! Perhaps you should coordinate with

Mr GRIFFITHS: Budget Paper 4, Volume 3, page 12_290ther.memb.ers to make sure you do not a}sk the same
shows that the cash and cash equivalence line for th@uestions twice and waste the time of the parliament.
Department for Environment and Heritage is now expected Mr HAMILTON-SMITH: | refer to Budget Paper 3,
to increase to $132 million, up from $69.9 million in page 4.5, table 4.2, goods and services, which shows the GST
2003-04. Also on this page, | note that the Department fofor South Australia in 2005-06 is estimated at $3 472 million.
Environment and Heritage has $38 million in long-termThe commonwealth budget outcome released on 29
borrowings with the Treasurer. Will the Treasurer advise whySeptember 2006 states that the final provision of GST
the Department for Environment and Heritage continues téevenue for South Australia for 2005-06 is $3 441 million.
hold large amounts of cash if it is meant to be holding onlyWill the Treasurer explain the $30.6 million difference?

a fortnight's worth of cash, given the Treasurer's comment TheHon. K.O. FOLEY: We will get an exact answer on
that there is no reason for agencies to be hoarding largéat. We think it may be to do with timing issues.
amounts of cash? Mr HAMILTON-SMITH: | refer to Budget Paper 3,

TheHon. K.O. FOLEY: There are accrual amounts the page 4.6, the GST. Table 4.3 in the third column lists figures
agencies are provided with to meet their depreciation andhowing the net effect of GST amounts less than the guaran-
things like long service leave. We will look at that answerteed minimum amounts for the years 2005-06 to 2010-11.
and, if there is any more we need to provide, we will. Will the Treasurer provide for each of the years between

Mr GRIFFITHS: As a supplementary, why does the 2005-06 and 2010-11 the estimates for the GST and the GMA
Department for Environment and Heritage have savings dhat are implicit in the figures in table 4.3?

$38 million in long-term borrowings with the Treasurer? TheHon. K.O. FOLEY: We will take the question on
TheHon. K.O. FOLEY: | will take the question on notice.
notice and come back to the committee. Mr GOLDSWORTHY: I refer to Budget Paper 3, page

Mr HAMILTON-SMITH: | refer to Budget Paper 3, 3.10. Will the Treasurer provide the budgeted and actual
page 5.12. The Treasurer said, by way of a letter dated 2dmounts collected for stamp duty for the years 2004-05 and
February 2005 to the shadow Treasurer (Hon. R. Lucas), the2005-06 and a forecast for 2006-07, 2007-08, 2008-09 and
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2009-10 for the following heads of duty: conveyance duty;meet very often when the member was a minister? | do not
mortgage duty, rental duty, cheque duty, and share duty? have the cost escalators for a particular given road project.
TheHon. K.O. FOLEY: No. Does anyone have that in their head? | see a lot of blank
Mr GOLDSWORTHY: So, you can’t provide— faces. Those are the minutiae and the intricate detail for

TheHon. K.O. FOLEY: | am not going to provide that which line ministers are responsible. Sorry. But, please, |
information. | am not doing your homework for you. | am reject outright the suggestion | would not cuddle Pat. In fact,
advised that those details may be in other documents, safll see him today, Marty, and you are around the place, | will
will leave you to find them. cuddle him for you.

Mr GOLDSWORTHY: All those duties | referred to Mr HAMILTON-SMITH: Can we go on, now that the
were property related duties. | can put that same question féheatrics are over? | refer to Budget Paper 4, Volume 1,
another two: stamp duty on insurance premiums, and stangage 3.5, under ‘Highlights’. Under this section for 2005-06
duty on motor vehicle registrations and transfers. it states:

TheHon. K.O. FOLEY: | will give you the same answer. Provision of assistance to the Department for Transport Energy

Mr GOLDSWORTHY: | refer to Budget Paper 3, and Infrastructure (DTEI) in implementing strategic monitoring
page 7.6, under ‘Risk statement. Capital investment’. Thé'rangements for capital projects throughout the State.
first two sentences state: That is a highlight for the government. Can the Treasurer

A number of departments including Health and Transport, Energyform us what advice he provided to DTEI, who provided
and Infrastructure, have large capital investment programs over thaat advice, what led Treasury to provide the assistance and
forward estimates period. Historically there has been considerablghether it was sought by DTEI? What assistance was
cost escalation compared with original projections. provided to DTEI, and what has been the outcome of the
Can the Treasurer advise, for the following projects, whahkssistance?
costing escalators were assumed when the project was TheHon. K.O. FOLEY: We are working closely with the
originally scoped, what was the date of the original scopingiepartment for transport on its projects, as people would
and what costing escalators are currently being used? Th&pect us to do. | do not know whether Mr Wright cuddles
four projects are the Northern Expressway, the Soutlanyone over there, but we work closely with them—perhaps
Road/Anzac Highway underpass, the South Road/Port Roagllittle closer now than was previously the case; | do not
tunnels and the South Road/Sturt Road underpass. know. However, we work closely with them.

TheHon. K.O. FOLEY: | do not believe itis necessary ~ Mr HAMILTON-SMITH: To go to the detail of the
for me to provide that information, to be perfectly honest.question, who provided the advice? Was it requested? What
That is an internal working matter for government. Theled Treasury to provide the advice? What assistance was
member can put that question to the Minister for Transportsought, and what have been the outcomes? What is the
it is his portfolio. connection between Treasury and the department, given that

Mr HAMILTON-SMITH: The Treasurer is keen to put it has been listed as a highlight? Obviously, the Treasurer
his arms around the Minister for Transport with respect tdfeels that quite a bit of work has been done.
those projects. | will move on. TheHon. K.O. FOLEY: We work closely.

TheHon. K.O. FOLEY: The Minister for Transport and Mr HAMILTON-SMITH: What work?
| are very close friends and close working colleagues, and he TheHon. K.O. FOLEY: We work closely. | might let the
has my full, absolute, cuddly support. | would put my armsUnder Treasurer answer the question. Would the member like
around him on any given day of the week—it might look athat?

bit odd. Mr HAMILTON-SMITH: Itis up to the minister.
Mr HAMILTON-SMITH: Why can the Treasurer not TheHon. K.O. FOLEY: I do not sitin on these commit-
provide the answers? tees, the member might be surprised to hear. | will ask the

TheHon. K.O. FOLEY: Because | am not the transport Under Treasurer to provide the member with an explanation.
minister. | do not have the answer: he does. Ask him. | wouldt is about stop lights.
cuddle Pat Conlon any day of the week. It would not be a Mr WRIGHT: We have been working with the Depart-
pretty sight. My partner would not get jealous; | know thatment for Transport, Energy and Infrastructure to implement
much. more effective monitoring of capital projects. On a periodic
The ACTING CHAIR (Mr Rau): | remind the Treasurer basis (I cannot recall whether it is three or six months), in
that he is not talking about a certain building that caused a latonsultation with DTEI, we survey agencies on progress

of controversy. against capital projects, and we ask them to classify whether
TheHon. K.O. FOLEY: | reject the notion that | would they are on track, whether there are some problems or
not cuddle my colleague. He is a cuddly bloke. whether there are major problems. If they are on track they

Mr HAMILTON-SMITH: | would have thought that, are green, if there are some problems they are yellow and if
with respect to the financial planning linked to these majothere is a major problem they are red. That is to alert cabinet
projects that are worth hundreds of millions of dollars, theabout these matters and to try to minimise the capital
Treasurer and his colleague would have worked together verynderspending that has plagued government in general.

closely. Mr HAMILTON-SMITH: Was that work and cooper-
TheHon. K.O. FOLEY: We work exceptionally closely. ation taking place throughout the whole of 2005-06, as
We sit next to each other in cabinet. indicated in the highlight?

Mr HAMILTON-SMITH: And | would have thought TheHon. K.O. FOLEY: Yes.
that the Treasurer was very aware of the full financial details Mr HAMILTON-SMITH: Would that not mean that
of the matters before him and would be able, as Treasurer, fireasury, through that process, would be intimately aware
answer the question— whether any of these projects were running over budget from
TheHon. K.O. FOLEY: The member has not been in as early as mid 2005—the beginning of the financial year?
cabinet for more than three months; | accept that. Did cabinétherefore, it gets back to the question of when Treasury



26 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 18 October 2006

became aware that these projects were all blowing thethree times a year. | am advised that the first report for this
budget. process was in December 2005, and they are going to be
TheHon. K.O. FOLEY: No; Jim Wright has just advised reported three times a year. But we will get all of this checked
me that he was referring to projects which are being built—for the member.
which are under construction. The South Road projects to Mr HAMILTON-SMITH: So, there was some sort of a
which the member referred are not. These are projects that angitten reporting process to you, Treasurer, was there, in
being built. December?
Mr HAMILTON-SMITH: So, we have anarrangement  TheHon. K.O. FOLEY: To cabinet, yes.
for the provision of assistance, advice and communication Mr HAMILTON-SMITH: A written report; okay.
between Treasury and DTEI for projects that have already TheHon. K.O. FOLEY: But, as | have said, we are
been built, but the ones that— . _ _ checking, because we do not believe the South Road projects
TheHon. K.O. FOLEY: About tracking a project thatis - vere in that. We do not know; we are checking that.
being built to make sure that it is sticking to the expected \r HAMILTON-SMITH: In light of the fact that you

budgeted and contracted price. , have had this process, it is just amazing, isn’t it, that we had
Mr HAMILTON-SMITH: Once the project has been ng jdea publicly that any of these projects had run over
completed; is that right? budget until after the March election. It is just amazing that

TheHon. K.O. FOLEY: No, during its phase of con- i \as the best kept secret in town until around about April,

struction. Once a sod has been turned and the constructighg then suddenly there were these massive revelations
process is undertaken, the process to which the U”d(%fnfolding.

Treasurer just referred is a standard monitoring procedure.  thaHon. K.O. FOLEY: Well
Mr HAMILTON-SMITH: | am trying to getto the heart il statements. | have had a clarification, yet again. |

of how we can have this arrangement for projects that argaye peen advised, as the Under Treasurer explained, that
h . . ey are projects that are committed and under construction.
is a $250 million blow-out in the Northern Expressway andMy advice is that the South Road projects were not part of
tens of millions of dollars of blow-outs along the South Roadihat process because they were still being decided upon. So,
tunnel projects and the Ba}kewell Brldgg. ) ) there is no smoking gun there for you; sorry.

TheHon. K.0. FOLEY: We do not miss them: we find Mr GRIFFITHS: With the review that takes place three

out about them—that is the whole point. That is this whole.. : L ]
thing about this ludicrous debate we have had about theeum:sfgry:a;}(;?;;etrg Eem Lrl:gqeljr?;lggril’? r_lf;glrjrzg Ofroi:er%%tgtﬁ;

projects. We have talked about cost issues relating to projeci3, o , n ex ive peri

that have yet to be built. We have identified the price issues%?th}j)o?]es Oe ISST_SE\?' p(\eNé)"d. you can make that
and we have identified cost changes and cost moveme AR : ! o
before we contract and put them in place, and we a%[?dgment. We think it is a sound process of monitoring these

. . ) i ig projects. As | have said, my advice is that the South Road
budgeting accordingly. Itis actually a good thing that we are rojects were not included in it.

identifying these cost pressures before we go to contract 3 Mr GRIFEITHS: But there is not a minimum dollar kick-

that we can budget for them and deal with them. j,n figure before this type of review takes place?
The process the Under Treasurer referred to is a monitot- The Hon. K.O. FOLEY: There probably is a dollar

ing process of the performance of a project once constructioy; L - .
stgrgs, which is em?nently sensible. IQeIIJyou what: it is much{']gure' We would not be doing it for a .$2 m|II_|on project, |
better to find out about the cost of these projects before yo\fPuld have thought. We call them major projects, but what
go to tender and start building the things and get hit with"e Cut-off point is, I do not know.

these issues. Fancy if we did not identify these cost issues M HAMILTON-SMITH: | refer to Budget Paper 3,

until we started constructing the damned things. We are rigf29es A15 to Al7, particularly table A.11. Budget figures
on top of this stuff. rom this table this year and in previous years show that the

Mr HAMILTON-SMITH: Tell that to the federal 9overnmentspending on public order and safety has fallen
government when you ask for $250 million to bail out— from 10.3 per cent of the total state budget in 2001-02 to

TheHon. K.O. FOLEY: It is scope issues. 9.7 per cent in 2006-07. Does the Treasurer accept that this

Mr HAMILTON-SMITH: As the Under Treasurer is table shows that under this government spending on public
answering the question, did this process provide an awarenéddler and safety has declined as a percentage of total
of the cost blow-outs along South Road with the BakewelSPending and that this means that other works of the govern-

Bridge and the Northern Expressway in 2005, and was thaf€nt have been a higher priority for spending? _
information passed to you, Treasurer? TheHon. K.O. FOLEY: What a silly, silly question. This

TheHon. K.O. FOLEY: | have just told you that the government will have increased the police force by 1 000
process we referred to was about projects that are to wfficers at the end of this term. As for public order and public
constructed or are being constructed. We will get a consoliSafety, we put Nemer in gaol. '
dated answer. | have just been advised that, when this processM" HAMILTON-SMITH: Thatis not the question | am
factors in, it does include projects that are committed tgasking. I am asking: in regard to that table, has the spending,
before construction commences. My advice is that we do ndtS & percentage of your total budget outlay—
think the South Road projects were included in this process, TheHon. K.O. FOLEY: No.
because scoping was still being done, but we are checking for Mr HAMILTON-SMITH: decreased?

you can make those

the member. TheHon. K.O. FOLEY: Obviously what | have put in
Mr HAMILTON-SMITH: In this process, is there the budget papers is the correct position. This is an interpreta-
monthly, quarterly, or periodic reporting? tion of those figures that | do not necessarily agree with.

TheHon. K.O. FOLEY: The Under Treasurer said that Mr HAMILTON-SMITH: So state budget spending has
he thought it was six months, but | am told that it is actuallydeclined from 10.3 to 9.7 per cent.
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TheHon. K.O. FOLEY: Ifitis in the budget papers, it Mr HAMILTON-SMITH: You said earlier that you
is in the budget papers. were happy to throw it open and go wherever we liked in the
Mr GRIFFITHS: This is Budget Paper 3, page 1.2. Doestime—
the Treasurer accept that, on two of the three fiscal measures, The Hon. K.O. FOLEY: Yes, | gave you until 1.45.
the budget is in deficit for 2006-07 and across the forward Mr HAMILTON-SMITH: Until lunch, yes.
estimates? TheHon. K.O. FOLEY: That is the agreement we had
TheHon. K.O. FOLEY: This is the nonsense that has With your colleague.
been run. Rob Lucas was the bloke who delivered negative Mr HAMILTON-SMITH: Yes, but it is not what you
deficit budgets for the four years he was in office. He hadsaid when we started. You threw it open. You were making
dodgy cash accounting methodologies. We have put fuhe—
accrual accounting in place. We have a budgeting surplus on TheHon. K.O. FOLEY: Yes, | gave you the floor. We
the important net operating measure. Honestly, the nonsenbad Super SA, SAFA and SAAMC due to be on at 12
that Lucas ran with (which Matt Abraham was more thano’clock. | said you could have the floor, which was agreed
happy to push the barrow on and to run that line for Robwith your shadow treasurer, until 1.45. | dropped questions
Lucas) is absolute—to quote the great John Olsen—'arraritom my side. | could not give you more access than that. |
nonsense.’ have now sent officers back; our Treasury guys have gone.
Mr GRIFFITHS: The qualification that | wished toinsert ~ The ACTING CHAIR: Members of the committee, as
in the question before the Treasurer answered was that oMée understand it (and as the schedule which has been
of these fiscal measures was the Treasurer’s original fiscRHblished in advance for this indicates), at the moment we are
target of net lending. Iooking_ at Motor Sport Bqard, Funds SA and Motor Accident
TheHon. K.O. FOLEY: That is right, and | adjusted jt Commission. If there is no agreement to do anything
accordingly when | was in a position to do it, and it wasOtherwise, that is where the questions are now. .
accepted by the rating agencies. The rating agencies know TheHon.K.O. FOLEY: Thatis the agreement | had with
that we are delivering operating surpluses. That is how theffob Lucas. .
measure the performance of this government. We had a very The ACTING CHAIR: All right.
tight net lending surplus fiscal target in our first four budgets Mr HAMILTON-SMITH: What about Super SA, SAFA
to achieve AAA, to get the budget into alignment. We didand SAAMC?
that and we are able now to modestly increase borrowingsto TheHon. K.O. FOLEY: Yes, we will do them now.
fund capital replenishment. This is from an opposition that, The CHAIR: Do members wish to ask questions?
when in government, in some years spent less on capital than Mr HAMILTON-SMITH: Yes. | refer to Budget Paper
the depreciation rate. It ran down the capital stock of thigt, Volume 1, page 3.5, targets and highlights. Itincludes for

state. We are now improving it. 2005-06 on this page a statement as follows:
Prepared a framework for a centralised funds management model
[Sitting suspended from 12.47 to 1.45 p.m.] for the SA public sector.

Under targets for 2006-07, it states:

Additional Departmental Advisers: Implement the framework for a centralised funds management
Mr A. Daniels, Chief Executive, SA Motor Sport Board. model for the South Australian public sector.

Mr R. Smith, Chief Executive Officer, Funds SA. Can the Treasurer provide an update on that process?

Mr J. O'Flaherty, General Manager, Super SA. TheHon. K.O. FOLEY: | requested a review of the

Mr G. Vogt, Chief Executive, Motor Accident Com- current model of the management of funds within the South
mission. Australian public sector, and that was undertaken by SAFA

Mr R. Emery, Secretary, Motor Accident Commission. With Russell Employee Benefits (formerly Towers Perrin)

Mr K. Cantley, General Manager, South AustraliaProviding a quality assurance role. Under the current funds
Government Financing Authority. management arrangement there is little or no cooperation or
coordination of the funds management activity between the

Mr HAMILTON-SMITH: | want to put questions about entities. The model is essentially a decentralised one.
the general Treasury budget and then switch to the other A review recommended exploring further a move to
agencies that have come in now, including Super SA, sAFgentralise public sector funds management in South Australia.
and SAAMC. Following further exploration, a submission was put to

The ACTING CHAIR: Sorry, just so that it is noted from cabinet recommending centralising public sector funds
the point of view of— ' ' management in South Australia. The major benefits arising

from a centralised model include reduced costs and
Ye;—weHﬁgvgé%sngrEe\;jﬁ%?A’ SAFA and SAAMC. managers’ fees—over 80 per cent of the costs—benefits from
’ ) scaling through increased funds under management, and
Mr HAMILTON-SMITH: Do you want to close gnpanced ability to attract and retain suitable staff. Increased
Treasury off? size gives access to new investment alternatives such as
TheHon. K.O. FOLEY: That was the agreement; we private equity infrastructure and global head funds.
said we would go until 1.45. Some of these new investment alternatives have been
Mr HAMILTON-SMITH: Mr Acting Chairman, correct  important in contributing to the very good returns achieved
me if | am wrong, but Rob Lucas indicated that he talked tdoy industry superannuation funds. Increased size provides
you. We have not got enough questions on those othejreater flexibility for the selection of varying manager styles
agencies, if you like, to keep all the time, but we would likewithin and across asset pools and enhanced research capacity
to go back to some general questions about Treasury.  both with managers and investment opportunities. This, and
TheHon. K.O. FOLEY: No. the benefit of greater access, has become increasingly
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important as funds continue to flow into superannuation, antb dissolve SAICORP and transfer its assets, rights and
local fund managers need to look overseas for suitabliabilities to SAFA.
investments and, from a risk perspective, better monitoring The amendments to SAFA's legislation were passed by
capabilities with a central entity, rather than having fundsboth houses of parliament in June 2006, and they came into
management activities spread across a diverse range operation on 1 July 2006. At the same time, SAICORP’s
entities. establishing regulations were revoked, the corporation was
Cabinet approved the centralisation of public sector fundsdlissolved, and the assets, rights and liabilities of the corpora-
management in South Australia on 22 May 2006. The procesn were vested in SAFA. From 1 July 2006, the function of
of preparing the draft legislation is currently under way. Inacting as captive insurer of the South Australian Crown will
the interim, with the changes to Fund SA’ legislation inbe carried out by SAFA through a separate insurance
October 2005, Funds SA can now accept nominated fundgvision, which will operate using the trading name of
from approved authorities—that is, non-superannuatio®AICORP. The amalgamation will not affect insurance
entities—and public sector agencies with fund managemenrotection provided to agencies or the relationships and
requirements are being encouraged to use Funds SA as th@ay-to-day operations between SAICORP and its clients.
investment manager. Similarly, the amalgamation does not affect the risks
Mr GRIFFITHS: What is the latest earning estimate for insured by SAICORP, and therefore it does not affect the
the year-to-date performance for Funds SA, and what was ifisks for the reinsurers in the international insurance market.
earning performance in 2005-06? How does this compar@AFA will include the insurance and risk management

with other funds as measured by any other comparable fund@tivities of SAICORP into its operational policies and
management index? procedures during the course of 2006-07. | am advised that

TheHon. K.O. FOLEY: | do not know whether Rob there have been no staff reductions. It has been a smooth
Lucas has his yet, but | got my triple S last night, and itfamalgamation. We have put a board member from the old

; e AICORP board onto the SAFA board.
showed me what Funds SA has been doing, and it is pret . . .
impressive, to be honest. The Funds SA balance product has MI GRIFFITHS: My question again relates to SAICORP
recorded investment returns for various periods ending 38Nd it investment earnings. What is the latest earnings

June 2006 as follows: over a one-year period, 17.6 per cerftStimate for the year-to-date in the investment performance
over a three-year period, 16.1 per cent; over a five-ye Q’f SAICORP? What was its earning performance in 2005-067?

period, 8.8 per cent; and over a seven-year period, 9 percefitoW does this compare with other funds as measured by any

These returns are net of all fees and costs. other comparable funds management index?
We do not have comparisons on hand, but | am sure th TheHon. K.O. FOLEY: The total assets of SAICORP

. : . ?(t)r 2005-06, | am advised, are $257.2 million. The invest-
if you have a look at some published data you will be able tg ent gain for 2005-06 was a return of 15.34 per cent, which

fr?énlgjgzéhgieélozr:j??r:/elxﬁ\c/jebgr‘él?\%thkgb%suzmlin;?%d vyell aboveT pr_ojections. The intgntion would be for _this

performers in the nation, which is very good. It is outstandinq?ntgy to roll its an(istmen.t fut.”ds into the new centralised

work by the management, the team, Helen Nugent as th(ES'nMS rgaRnl?:gF?r_pﬁnS (:E)rganlsar\]mn. in relati

chair of Funds SA and the board. _ r : Do you have a commentin relation to
) its performance against other comparable funds?

Mr GOLDSWORTHY: | refer to Budget Paper 3, page e o, KK.0. FOLEY: Itis a passively managed fund,
6.6, table 6.2: government business' financial flows. Why iy it is very close to benchmarking the index, | would
E;Iho(?/v ?17.7sirg;]r|:il;ic::gr?ﬁgg?rt§r?1dlglrcé(\a/?odugor;eigiA f_f_’;groeoe\;\?; assume. It depends on the investment strategies that other
$89 million in 2005-06, and $37.6 million in 2004-05. Sf””,\o,'f; rg‘c’)?_ B’st,\f‘éeRqT”,ﬁh?pgg'g't:‘othgu%‘ggrggggf' "

TheHon. K.O. FOLEY: A couple of budgets ago we \pjume 1, page 3.14: the SAICORP agency in relation to
returned a significant amount of capital that was sitting insidénsyrance and risk management arrangements. Have there
SAFA, so that was an abnormal return for that year for &yeen any exemptions from the insurance and risk manage-
number of years. ment arrangements in 2005-06?

Mr HAMILTON-SMITH: | refer to Budget Paper 4, TheHon. K.O. FOLEY: Not that | am aware of.
pages 3.12 and 3.14, which deal with insurance and financing Mr HAMILTON-SMITH: In light of the answer to that
services. Can the Treasurer advise how the amalgamation gfiestion, what is the Treasurer’s approach to exemptions? Is
SAICORP and SAFA has progressed? In particular, has thekaere an exemptions policy? What advice would treasury give
been any reduction in the number of staff and, if so, how hagn the request for an exemption?
the reduction been achieved—for example, by TVSP, non TheHon. K.O. FOLEY: | am advised that WorkCover
renewal of contract and transfer of staff to another job inand the MAC are exempted from SAICORP, although
DTF, and so on? general government agencies are expected to use SAICORP.

TheHon. K.O. FOLEY: Consistent with government We have the ability to have an exemption but we are not
policy to rationalise the number of boards and statutornaware of any being given in recent times. There are some
authorities, the decision was taken to amalgamate theontracts, such as for the Port Adelaide Maritime Corpora-
operations of the South Australian Government Captiveion, which are entering into some insurance to cover
Insurance Corporation (SAICORP) with those of the Soutlcontractors who are working as third parties for a government
Australia Government Financing Authority (SAFA). During enterprise, and they would be insured separately from
2005-06, as you would recall, legislation to effect theSAICORP. That is the best | can give you on that. | should
amalgamation of SAFA and SAICORP was finalised. Thispoint out that the Motor Accident Commission and Work-
consisted of amendments to SAFA's governing legislation t@Cover are insured through SAICORP as entities, but not for
expand its functions to act as captive insurer of the Crowithe individual underlying functions of their insurance such as
and regulations pursuant to the Public Corporations Act 199fotor accident insurance claims, etc.
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Mr HAMILTON-SMITH: | move on to the Motor Sport Mr GRIFFITHS: Are there formal time limits in place,
Board—a subject close to our hearts, Treasurer, as we abefore and after?
both big supporters of motor sport—and refer to Budget TheHon. K.O. FOLEY: We start in the first week of
Paper 3, page 6.6. Last year the Treasurer advised ttd&nuary and work through to March. Then we get it down as
committee that the construct and deconstruct costs of thguickly as we can; it is down within five to six weeks.
2005 event were, | think, $8.5 million. Can the TreasureHowever, if there is some stuff still standing, could someone
provide an update on this figure for the 2006 event and alet us know where it is? We will go and get it.
estimate for the 2007 event? Mr GRIFFITHS: But there is no agreement with the
TheHon. K.O. FOLEY: It is $9 million for the 2006 council or the residents in that area for a maximum period

event, and we are expecting about $9.4 million for 2007after the event for the fencing to remain? .
depending on the final scope. TheHon. K.O. FOLEY: There is no formal time period;

Mr HAMILTON-SMITH: Following on from that same e do it as fast as we can. o .
budget reference, have the construct and deconstruct costs for MF GOLDSWORTHY: | refer again to issues relating
the Motor Sport Board at this event involved any studies irf® the Motor Sport Board in Budget Paper 3, page 6.6. The
the last year on the issue of permanent structures? Whgfnua! report for the Motor Sport Board for 2004-05 shows
discussions have taken place in the last year between ti{gat two employees visited the US, Europe, UK, the Middle
South Australian Jockey Club and the Adelaide City CouncifF@St and China at a cost of $39 000 for the purpose of
in respect of the upgrade and possible replacement dusiness Qevelopment and promotion. What overseas travel
facilities for both the SAJC and the Motor Sport Board? 0¢curred in 2005-06 and what was the cost?

would also be interested in the government's latest position 1 "€ Hon. K.O. FOLEY: I would like to make a clarifica-
in relation to these discussions. tion. Earlier, in answer to a question about SAICORP, |

The Hon. K.O. FOLEY: It is no secret that since 2004 mentioned that WO(kCover general operations were covgred
the South Australian Motor Sport Board has been workin by SAICORP. That s not correct, on advice, and | apologise.
hat is something about which we are having discussions

\Sv(;tchkéhecﬁlfg Igl;iethglty o?eontigclllfl?tr&?etg? t?\%u{;} Cﬁ)ur?;r?alziwith WorkCover. Overseas travel is modest and necessary.
y P am advised that travel to the US was in relation to the

g?e?glﬁi'”ﬂgf :ﬁ:ssigﬁ?i'\;eggrt? erasc'gggu?gg g;(e i'rAed deli";'éverseas musical acts and artists we brought to Clipsal for the
y P after-race concerts. Are you familiar with those?

August 2004, and it is understood that negotiations are taking . -
; o Mr GOLDSWORTHY: No, | did not go.
place for the renewal of this lease between those entities. TheHon. K.O. FOLEY: The after-race concerts are a

These negotiations have included the potential upgrad%‘]ajor attraction to the event and are a significant boost to the

improvement, and replacement of facilities for horse-racing1umberS The Motor Sport Board has been working with a

at Victoria Park racecourse.' ) . ._clientin the Middle East on the possibility of managing a V8

The Motor Sport Board will continue to advise and aSS'Stsupercar event in the Middle East, for which we were paid.
the SAJC and ACC on the proposed redevelopment to énSWge are still having those discussions. In addition, the
that any proposal which may be forthcoming will be suitablecyairman went to Shanghai for the V8 car race that AVESCO
for all users of the Victoria Park racecourse. | do not think it 5 |ast year. | advise the committee that | intend to attend the
is any secret that the Motor Sport Board's preference wouldg s percar race being held in Bahrain in November. Itis a
be for fixed grandstand facilities in Victoria Park, and it hasyeat opportunity for showcasing our motor sport events in
had various proposals for such before government, coundlhe very important market of the Middle East. Given that we
and other bodies. However, we are not in a position 4,5y television rights out of South Australia, and the Middle
comment any further on this at the moment. East and the Gulf states are a very important market to us, |

Mr GRIFFITHS: | refer to Budget Paper 3, page 6.6, will be visiting that race and wanting to further promote
regarding the construct and deconstruct costs again. Constitiotor sport racing in that region.
ents who live in the vicinity of Victoria Park have contacted  we are still having active discussions with another
the opposition with concerns in respect of the time taken tgovernment in the Gulf states on the possibility of managing
construct and deconstruct the facilities on Victoria Park ané v8 supercar event on a fee-for-service basis. That is still
it surrounds. For example, we were advised that fencingome work we are doing. Tony Cochrane and AVESCO have
through the parklands is constructed as early as the first pagtvery ambitious program of growing their sport and growing
of January, but it serves no purpose as perimeter fencing beyond the borders. They had Shanghai, but it was not
security until such time as the declared period takes effectifeciprocated this year. The Middle East and the Gulf states
March, when the Motor Sport Board takes over the areapffer great potential. They have plenty of money, and they are
After this event the fencing remains up for another twomotor sport fanatics. A lot of Commodores, Mitsubishis and
months—in fact, some of it is still in place from the last Camrys are driven around the streets of Bahrain, Dubai and
event. What processes are in place for the construct ansther parts of the Middle East. It is an extremely important
deconstruct periods and, in particular, are there any time limtyading partner for us.
restrictions as to when fencing is allowed? Mr Hamilton-Smith interjecting:

TheHon. K.O. FOLEY: We are not aware of any TheHon. K.O. FOLEY: | can rule out any motor sport
fencing that is still in place so, if you know where itis, let us event in Baghdad. We would probably be running around in
know and we will check it out; it may not be ours. | am Humvees, Bushmasters and whatever else.
advised that the set-up time is five weeks less than for the Mr HAMILTON-SMITH: | congratulate the government
Grand Prix and that it is done in a very orderly manner. lon its management of that event. It has gone from something
guess what the guys do now is what was done when you guykat was good to something that is better than good. You have
were in government. Obviously, they have to minimise anytaken it and improved considerably.
damage to our precious Parklands. TheHon. K.O. FOLEY: Thank you.
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Mr HAMILTON-SMITH: We do not have any more it will not automatically get a renewal of its contract; we will
questions on the Motor Sport Board, so we move to thdave to be convinced that it will offer better value for money.
Motor Accident Commission. | refer to Budget Paper 3,It has been a good arrangement.
page 6.6. Will the Treasurer indicate how the Motor Accident Mr GRIFFITHS: Again | refer to Budget Paper 3,
Commission funds management performed in 2005-06 angage 6.6. A Powerpoint presentation on the Motor Accident
this year to date? How does that funds management perfornGommission web site in relation to the 2004-05 annual results
ance compare with other comparable funds, as measured pyesentation contains a chart that relates to new claims lodged
any other comparable fund management index? Over the pasg month. The opposition is asking for an update on this
year, has MAC funds management performance exceeded ithart.
own benchmark? TheHon. K.O. FOLEY: We can provide that for you.

TheHon. K.O. FOLEY: Last year, the investment Mr GOLDSWORTHY: Referring to the same Power-
portfolio returned 10.2 per cent and outperformed thepoint presentation—
benchmark by 0.7 per cent. We will come back to you with  TheHon. K.O. FOLEY: Which one was that, sorry?
some comparisons. Again, MAC has a more conservative Mr GOLDSWORTHY: On the Motor Accident
portfolio than, say, some of the superannuation funds magommission web site, there is a Powerpoint presentation.
have. It is a different type of business. TheHon. K.O. FOLEY: What on?

Mr GRIFFITHS: | refer to Budget Paper 3, page 6.6. Mr GOLDSWORTHY: The Motor Accident Commis-
What other properties are held by the compulsory third partgion web site.
fund, and have there been any acquisitions or disposals since TheHon. K.O. FOLEY: What is the Powerpoint
1 July 20057 Is the Motor Accident Commission satisfiedoresentation on?
with the investment portfolio performance of these proper- Mr GOLDSWORTHY: It relates to the 2004-05 annual
ties? results presentation. It is a similar question to the previous

TheHon. K.O. FOLEY: We are satisfied with the one. This presentation states that $3.8 million was saved in
performance of that property portfolio. We will give a 2004-05 from fraudulent and exaggerated claims. Can the
considered answer to the disposal and acquisition of anyreasurer give us the figure for 2005-067?
properties occurring in the last financial year and the list of TheHon. K.O. FOLEY: Yes; $6 million from 90 claims
what we own. investigated. Very good; we are up—you cannot cheat us.

Mr GOLDSWORTHY: | refer to Budget Paper 3, Mr HAMILTON-SMITH: | refer to Budget Paper 3,
page 6.6, regarding the solvency levels of the CTP fundpage 6.6, again the Motor Accident Commission. On
What is the current solvency level of the fund, and has thd4 September 2006, the commission put out a press release
Motor Accident Commission proposed any legislativestating that ‘a major study of the University of Adelaide
changes to the government? If so, what has been the gover@entre for Automotive Research has found that metal bullbars
ment’s response? fitted to four-wheel drive vehicles increase the risk of serious

TheHon. K.O. FOLEY: | am pleased to say that the injuries to pedestrians’. Does the commission have statistics
solvency of the Motor Accident Commission is outstanding.on the number or proportion of metal bullbars fitted to four-
One of the best achievements of this government has beevheel drive vehicles in South Australia or Australia as
working with the board and the general manager, Geoff Vogtppposed to polymer bullbars; and is the commission propos-
in improving the performance of that entity. We are now, ating any changes as a result of the findings of this study?
the end of September, at a solvency level of 121 per cent. We TheHon. K.O. FOLEY: | am advised that no statistical
have a prudential margin in there, and that is an outstandingata is collected on the number of metal bullbars versus
position. That is why, in part, in the past two years we havepolymer bullbars. We are attempting to alert the public to the
reduced the premiums. It is an outstanding performance, ardhngers of metal bullbars and the risks they pose.
it is an extremely healthy organisation. Mr GRIFFITHS: Again | refer to Budget Paper 3,

Mr HAMILTON-SMITH: Will the Treasurer tell the page 6.6, the Schoolie’s Week shuttle bus. On 23 November
committee how the claims management process by Allian2005 the Motor Accident Commission put out a press release
is progressing? What have been the issues to date? stating that, for the fifth year, the commission was funding

TheHon. K.O. FOLEY: We are very happy with it. It a shuttle bus service for the schoolies festival between
was a difficult decision, although it was an easy one in théoolwa and Victor Harbor. Is the Motor Accident Commis-
end. The tender between Allianz and the previous providesion proposing to do the same again this year, and has there
was pretty close, but the board gave a strong recommendatitieen any research evidence supporting the effectiveness of
to government that it was appropriate that we accept ththe initiative?

Allianz bid. It was the right decision. The performance of TheHon. K.O. FOLEY: No. | am told that there have
Allianz has been very good. There has been a significariieen no serious incidents, accidents or deaths since we have
improvement in the management of the scheme. As dieen providing this service. We are not absolutely certain
30 June 2006, Allianz’s proactive approach has seen what occurred prior to it, but I think it is commonsense that,
reduction in current claims by more than 20 per cent comi we have a free service, with a large number of kids getting
pared with last year. a bit silly and no doubt hitting the turps, there is an ever

Allianz's model of active claims management haspresent danger and it is a good thing to do that—short of
contributed to the continued improvement in claims performbanning Schoolie’s Week.
ance and, in turn, to the financial position of the CTP fund. Mr HAMILTON-SMITH: These budget lines are open
Competition is good. We will go to the market again. In auntil 3 p.m. | am happy with the questions that we have asked
couple of years, we will decide what process we willon the agencies. While the Treasurer and the Under Treasurer
undertake. We can either exercise our option to renew or ware here, | have some general questions | would like to ask.
can look at going back into the marketplace, but Allianzl understand that the Treasurer might need to take them on
knows that we will expect outstanding performance and thatotice, if the other officers have gone—
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TheHon. K.O. FOLEY: We closed those lines off, did Department of Education and Children’s Services,

we not, Mr Chair? $1 616 095 000
Mr HAMILTON-SMITH: No. Administered Items for the Department of Education and
The CHAIR: We kept Treasury and Finance open past 12 Children’s Services, $143 552 000

to 12.45. The agreement was that Treasury and Finance

would close at 12.45. It is now— M ember ship:
Mr HAMILTON-SMITH: No, hang on. Ms Fox substituted for Mr Kenyon.

The CHAIR: Hang on, | am speaking. Itis now 20 past  Mr Venning substituted for Mr Goldsworthy.
2 (or thereabouts) and the Treasurer has got the Motor Sport
Board and the Motor Accident Commission. Witness:
TheHon. K.O. FOLEY: | have been pretty fair Marty, The Hon. J.D. Lomax-Smith, Minister for Education and
I have given you all the questions and | gave you an extensioghildren’s Services.
of time. This was the agreement. If you wanted to go later,
then Rob Lucas should have asked me to go later and he did Departmental Advisers:

not. ) . Mr C. Robinson, Chief Executive, Department of Educa-
Mr HAMILTON-SMITH: First, we have not signed off tjon and Children’s Services.

any budget lines. All these lines are open. All we did was \r R, Bos, Director, Financial Management Services.
adjourn for lunch. All these lines are open. We have another \ir . De Gennaro. Executive Director. Business and
45 minutes to run; all the budget lines are open. We havgyasources Manageme'nt '

some other questions; the Under Treasurer is here. If you Ms C. Williams Assiétant Director, Accounting and
have to take some of them on notice, | understand that bu, 'nanciall Im roverﬁent '

in the interest of openness, can we just rattle throughthem’?’l Dr. J Keri)ghtley Cﬁief Executive, Senior Secondary

Ibfayc(l)(utg%g answer them, great; if you cannot, you can ge ssessment Board of South Australia.

TheHon. K.O. FOLEY: No, | have given you an . . . .
agreement. | cannot do any more than give you all the The CHAIR: The estimates committee is a relatively
questions. If you wanted to go until 2.30 p.m., then Robinformal procedure and as such there is no need to stand to
Lucas should have said that you wanted to go until 2.30, 2.48isk or answer questions. The committee will determine an
I have sent officers back. | have been pretty fair Martin. Youapproximate time for consideration of proposed payments to
have to get your act together. You have to organise what yofacilitate the changeover of departmental advisers. | ask the
want, put it to me and we will decide whether we will agreeminister and the lead speaker for the opposition if they can
toit. We had an agreement with Rob Lucas. We have kept tindicate whether they have agreed on a time for today’s
that agreement. If you do not have enough questions to garoceedings and, if so, to provide the chair with a copy.

through until 3 o’clock, it is not my fault. Changes to committee membership will be notified as they
Mr HAMILTON-SMITH: I have plenty of questions to  occur. Members should ensure that the chair is provided with
go through. a completed request to be discharged form. If the minister
TheHon. K.O. FOLEY: No, you haven't. undertakes to supply information at a later date, it must be
The CHAIR: Order! submitted to the committee secretary by no later than Friday

Mr HAMILTON-SMITH: | have about 20 here that |
would like to run through 17 November.
) : . | propose to allow both the minister and the lead speaker
The CHAIR: Order! | understand the frustration, memberfor the opposition to make opening statements of about

for Waite, because we were once in opposition. However, th . : ; L
government waived all its questions bar three. It gave thfg0 minutes each. There will be a flexible approach to giving

entire morning to the opposition to ask as many questions e call for asking questions, based on about three questions

it pleased on Treasury and Finance, and that was extended B§' Member, alternating each side. Supplementary questions
45 minutes because the original agreement was to 12. TH¥!! be the exception rather than the rule. A member who is
Treasurer kindly agreed to extend it by an extra 45 minuted!0t part of the committee may, at the discretion of the chair,
We are now on the Motor Sport Board and the Motorask & question. Questions must be based on lines of expendi-
Accident Commission. If you have no further questions, weure in the budget papers and must be identifiable or refer-

will close the proceedings. enced.
Mr HAMILTON-SMITH: Can | read out some ques-  Members unable to complete their questions during the
tions on notice? proceedings may submit them as questions on notice for

TheHon. K.O. FOLEY: No. Marty, you asked a whole inclusion in the House of Assembly Notice Paper. There is
lot of silly, political questions and made grandiose stateno formal facility for the tabling of documents before the
ments. ] _ _committee. However, documents can be supplied to the chair

TheCHAIR: The member for Waite has available to him for distribution to the committee. The incorporation of
questions on notice in the house and question time. material inHansard is permitted on the same basis as applies
Watht(oH;fr\:\sAv:/Ié-rrqou’\elz_sSt:\ng\lH: If the government does not j, the house, that is, that it is purely statistical and limited to

L one page in length. All questions are to be directed to the

TL‘e CHAIR: You should have agk?d them. : minispte?, not to ?he miniqster’s advisers. The minister may

out-l;)fzﬂggt'igﬁso.blfj?yl/_oi\(ﬁai\fggg?:joﬁ(Iaey\//c?uvrvﬁc?r;eewgplin%e refer questions to the advisers for a response. | also advise
! ) IJhat for the purpose of the committee there will be some

Rob Lucas to get his act together. freedom to allow televisi by allowing f hort
The CHAIR: There being no further questions, | declare' €620 0 alow l€levision coverage by allowing fora shor
the examination of the vote completed. period of filming from the northern gallery. o
| declare the proposed payments open for examination and
refer members to the Budget Statement, in particular
Appendix C, page C2, and the Portfolio Statement, Volume 2,
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part 9. | call on the minister to make a statement if she wishesound educational research and consultation with people who
and to introduce her advisers. | call on the lead speaker of tHenow and understand our schools and live in local communi-
opposition to make a statement if he wishes before calling oties across the state. For example, | attended 17 community
questions. forums across South Australia to listen to hundreds of

TheHon. J.D. LOMAX-SMITH: The Rann government Parents, teachers and others in communities about what they
has established a strong track record of investing in educatidglt was needed for the future of our public education system
and this budget confirms our long-term commitment toln South Australia. We commissioned a major report into our
improving opportunities for young South Australians throughearly childhood services, which was the first significant
education. We are a government that recognises that a qualii§view in 20 years. The views of more than 2 000 parents,
education is essential if young people are to have betté@arly childhood staff and other community members across
opportunities, better skills and a better start in life. As afhe state were heard as part of this review. In addition, the
government we want all young people to develop practicaleview of the state’s senior secondary education system

skills, sound values and real opportunities to achieve the#cluded more than 200 meetings involving over 1600
best as citizens of South Australia. individuals and about 170 written submissions. All of this
Over recent years | have listened to hundreds of parent elped to inform the directions that we are now taking during
teachers and students around the state: from Murray Brid D06-07 and beyond.
to the Riverland, Elizabeth to Ceduna, and Mount Gambier Reople told us that they yvanted pettgr schools and sound
to Christies Beach. People have told me how much educatio?wr'cu'um chq|ces and, with that in mind, we have set a
urse for major renewal and reform of our schools and

makes a difference to the skills, hopes and aspirations ; . : -
young people. They have also said that many great things ai grvices through the Educatlor_l Work_s investment strategy in
taking place in our schools and preschools. However, the chool infrastructure and service dehvery._From next week,
have also said that we can and must do even better. will embark on another series of community fqrums as part
of our Education Works reforms. While we will not close
1am therefore pleased that the state budget for 2.006'0 chools without community support, we cannot afford to do
builds on our track record of strong support for Education anhqhing if we want better opportunities for our children. Our
Children's -Services. There is_additional spending Ofgqycation Works investment will deliver six brand-new

$76 million over four years for Education and Children's gcpq0)5 and create opportunities to improve existing schools
Services and we have again increased our overall investment 4 children’s services right across the state.

with spending for students in ourpubli_c schools being lifted " \while Education Works focuses on buildings, the real
to an average of $10 496 per year. This means that the Raga, e will be measured by better learning environments, so
government has increased per capita education spending ot teachers and support staff not only continue to deliver a
38 per cent since the former Liberal government's 2001-02,, eqycation to children but also that they do so in classes
budget. However, our investment and support provides f&iesigned for the future, not the past. It will be measured by
more than additional education dollars. stronger integration of services that benefit children and

Indeed, this budget is of particular significance in the 131families as well as by better subject choices and more
year history of public education in South Australia, becauseffective use of education dollars. There is one additional
it provides long-term reform and improvement of our schoolsmpact of Education Works in that, by improving our schools
and children’s services both in the interests of children todagnd children’s services, it will also strengthen the pride we
and the children of future generations. It provides communihave in our public education system.
ties with a real opportunity to look at how we can be more  As part of the Education Works investment we are also
creative and effective in harvesting available educationintegrating services for young children and their families.
dollars in the best interests of our young people and oupeople told us during our consultation that we needed to
state’s future. That requires the government and communitiegeliver early childhood services that took into account the
to make bold and sometimes difficult decisions about whereeality of the lives of families with young children. We
we might best direct our resources to effectively equip youngooked beyond the education department and across the
people for the future. | make no apology for insisting that thegovernment to health, family and other community services
department—and, indeed, the whole of government—yith a view to strengthening the delivery of services and
examine how best we should spend available taxpayersgheeting the practical needs of children and families by
resources. We need to constantly examine what happensgitting children at the centre of our service delivery and
our schools, because there are only so many hours in the dayranging services around them. Our new one stop shop
and we must ensure that the basics, such as literacy aggildren centres will do this, with 20 centres being developed
numeracy, remain as priorities. across South Australia.

Some decisions require change, and that can be difficult. We also looked at the research, and recognised that
The opposition is quick to take cheap shots at the governmefivestment and intervention in the early years is more
and quick to demand that we spend more on this, that asffective than trying to solve problems in literacy, behaviour
everything and cut nothing. However, it was a Liberalor health in later years. This year, we will invest a further
government that closed more than 60 schools, with ag10 million in long-term measures to improve literacy and
appalling disregard for local community consultation, and ithumeracy in the early years, so that young people are better
was a Liberal government that saw year 12 retention rates falrepared for their primary and secondary years and beyond.
to an all-time low. Unlike the approach taken by the formenwe will also invest more to lower class sizes in the early
government, the Rann government listens and works witears, with the provision of an extra 100 teachers over four
communities, and will continue to do so, as we strive toyears for year three classes. Across our schools we will invest
further improve our schools and children’s services. more in behaviour management as part of our $670 million

Our measures to improve and invest more in education arenterprise agreement from this year, which delivers a 14 per
based on listening to communities about local prioritiescent pay rise to our valued teachers.
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We will also continue our commitment to creating schools. The student behaviour strategies in the budget are
educational opportunities for students most at risk ofong overdue, but they should not include fencing around new
dropping out of school, and this includes further investmenfacilities for students with disabilities at Henley High School.
in our school retention and engagement strategies. This The $76 billion extra in the budget is welcomed, but not
support will also include an additional $16 million over four when it is offset by over $170 million in cuts. Increased
years to assist non-government school students with specisppending per capita is quite correct, but there are thousands
needs and those who, for a range of reasons, are disadvdawer students within the public school system, with a huge
taged. We are working across government, Catholic andrift still continuing to the private school system. | know that
independent school sectors to revitalise our senior secondattyat is something that many principals and teachers are aware
education system and support young people as they mowd, and they have spoken to me about it, and they will do their
from school to training or work. This includes the develop-very best to try to stem this drift away from public schools.
ment of a new South Australian Certificate of Education that A better education had better incorporate a world competi-
will build on the current SACE and equip young people withtive educational qualification as its highest accomplishment.
the skills, values and attributes required for life beyond look forward to seeing how the $54 million for the imple-
school. mentation of the SACE is spent. So far there is no firm

As part of broader school to work reforms, we will program, with huge concerns being expressed by parents,
establish 10 new trade schools for the future. These centreslucators and universities about the dumbing down of
will work with schools and industry so that young peoplesecondary education.
develop work skills, and they will also help to address areas We are getting six new schools, one a super school and the
of skill shortage at the same time. In summary, thesethers mega schools, at the cost of at least 17 school closures.
priorities are: new and improved schools; new one stojhet us not forget the history of the Bannon Labor government
centres for young children and families; increased investmermiosing 63 schools, with the loss of 1 081 teacher and SSO
in teachers and small class sizes; more investment to improymsitions. So, no-one is free from some blame for what has
our school infrastructure; better, wider subject choices; antlappened to South Australian education. We all need to put
stronger connections between school, training and work. Albur heads down and work together. The PPPs for the six new
reflect the Rann government'’s priorities based on listeningchools are yet to be initialised, with $134 million of that
to South Australians, and a track record of commitment an§216 million coming from private partners and $30 million
increased investment for education. | look forward to workingfrom school land sales. As yet, there is no firm location or
with communities across South Australia as we embark ononfiguration, so it will be interesting to see what planning
this new and exciting era of reform and revitalisation ofhas gone into these new schools, or are we looking for budget

education and care for children in South Australia. blow-outs there?
There are to be 10 new trade schools, but only
Member ship: $2.9 million is budgeted for this year, which is not enough to
Dr McFetridge substituted for Mr Hamilton-Smith. build a tech studies centre. There are to be 10 childcare

centres, but only $1.5 million is budgeted for this year. The

The CHAIR: Does the member for Morphett wish to 2002-03 social inclusion money for school retention has
make an opening statement, or will we proceed straight tebviously failed, if you listen to federal Labor, compelling
questions? our young children to stay at school until year 12. At the

Dr McFETRIDGE: | wish to make a short opening moment we have seen legislation introduced to compel 17
statement, thank you. | formally welcome Christopheryear olds to stay either at school or in training, or work, if
Robinson back to South Australia as the new Chief Execthey can get it, with a youth unemployment rate of 24 per
utive. | met with Chris yesterday. He will obviously be fairly cent in some areas.
easy to work with, and he is a very intelligent and knowledg- We have $560 000 for Art Smart, but what does the
able man. So, welcome, Chris. minister call instrumental training? Cutting such a program

There is no doubt that education is the most valuable things far from smart. It is also obvious that we need a science
we can give our children. While the Labor government hasmart program, with the closure of the Investigator Science
talked the talk, it has not always walked the walk. EvenCentre; just ask Andy Thomas and Barbara Hardy. | know the
today, the announcements by the minister unfortunately shominister is not responsible for that now, but she was the
not a lot of planning and not a lot of substance. Hopefully, thescience minister at the time of its moving to Regency Park.
number of issues we will be identifying in our questions thiswe have a government drowning in GST and property tax,
afternoon and this evening will be answered and will expanget we see cuts to the agquatics program that is potentially
on the issues we have. putting children’s lives at risk; not smart thinking again.

I will start with junior class sizes. My information is that Education spending is being tailored in 2007. The way in
at the start of the year these classes may have been gettimpich the budget cloth is being cut means over $170 million
smaller, minister, but, as the year progresses and finally endts budget cuts in education. We have heard ‘suffer the little
in November, the class sizes are much larger than thehildren’, but now it is suffer the little schools, with
government indicated. In fact, small class sizes are only 6.8 million in cuts to small schools. Other budget cuts
very small part of the school year. No-one doubts that healthinclude: $17 million from restructuring DECS state and
eating is very important. Childhood obesity is a hugedistrict offices; $16.9 million will be found by cuts to
problem, but, when we have teachers stopping children fromnattached teachers numbers; and $16.9 million saving over
eating the food from lunch boxes packed by parents, cominfpur years by schools taking over the management of their
between parents and their children, that is going too far. Mostwn workers compensation obligations. Schools will lose
reports show that increasing physical activity is the mos#$18 million in interest on school bank accounts. Efficiency
important part of reducing the obesity problem, and we looldividend targets for the education department amount to
forward to seeing increased emphasis on physical activity i836 million over four years. As | have said, small school
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program cuts of $16 million over four years will see furtherit came off that goods and services supplies line, but we have
cuts to programs such as music, swimming and aquaticfust been granted approval by Treasury to readjust those as
Grant payments to schools will be cut by $6.8 million overjournal entries so that they better reflect where the savings
four years, and TVSPs totalling over $13 million are also inwill actually take place. They will not all come off that line.
the budget for the next four years. I look forward to some full Dr McFETRIDGE: Do we know where the savings will
and frank answers this afternoon. take place? Are you able to identify those?
The CHAIR: For the committee’s information, from 3.15 Dr KEIGHTLEY: Yes, we do.
to 3.45 we are dealing with SSABSA, non-government The CHAIR: Order! All questions will go through the
schools, Department of Education and Children’s Serviceminister.
(DECS) and administered items appropriation line. Dr McFETRIDGE: Minister, are you able to identify
Dr McFETRIDGE: | refer to Budget Paper 4, Volume what those cuts will be?
2, page 9.36, financial commentary, non-government schools TheHon. J.D. LOMAX-SMITH: My understanding is
per capita grants. It states that the increase in expensestbt they will be in clerical areas.
$16.9 million between the 2005-06 estimated result and the Mr RAU: What has the government been doing to address
2006-07 budget is primarily due to the increase in nonthe issue of schoolyard bullying in South Australian schools?
government schools per capita grants of $15.8 million. Were TheHon. J.D. LOMAX-SMITH: Tackling schoolyard
all these capital grants authorised by the minister, and havaullying and making schools safer is a major focus of the
there been any other grants payments made to non-goverRann government. It is reported that one in six students in
ment schools, and were they authorised by the minister? Australia report being bullied in some way on a weekly basis,
TheHon. J.D. LOMAX-SMITH: | believe that all grants and we have taken steps to change this terrible statistic
to the non-government sector are authorised by me, but thebecause of the significant impact it has on children’s lives.
are some delegations, and those delegations are authorisedllye Rann government’s coalition to decrease bullying,
me as well. harassment and violence in South Australian schools has been
Dr McFETRIDGE: | point out that the Auditor-General working on a number of initiatives, including activities for
picked up in his report last year that there were many grantdational Safer Schools Week (the two-day conference held
that were not authorised by the minister, and he said that theg June this year), professional development for teachers,
should all be authorised by the minister. In relation to thedoubling the number of counsellors in primary schools as an
same reference as my last question, is the minister aware whportant outcome.
when non-government grants are paid, and how is the During National Safer Schools Week, 250 South Aus-
minister ensuring that there will not be and has not been &alian students from both government and non-government
doubling up of non-government school grants payments? schools voiced their views about safety in schools, with 100
TheHon. J.D. LOMAX-SMITH: | am sorry; | misheard students also being involved in making short videos that
that. You think we pay them twice? Double up, did you sayZould be sent to mobile phones with Bluetooth capacity. On
Dr McFETRIDGE: Yes. That there will not be and has the second day of the conference these students showcased
not been a doubling up in non-government school granttheir videos. These superb videos are now available for
payments. viewing on the coalition’s web site. This coalition is commit-
TheHon. J.D. LOMAX-SMITH: If you have any ted to reducing bullying, harassment and violence in our
evidence that any non-government schools have doubkchools by supporting the training and development of staff
dipped and paid twice, | would be grateful if you could give across all education sectors, supporting research, supporting
it to us. the coordination of state and national initiatives, and sharing
Dr MCFETRIDGE: | refer to last year’s Auditor- best practice that is informed by current research.
General’s Report, which states that $100 000 was earmarked DECS has collaborated on a number of projects with the
for non-government schools and was paid out, and moneyembers of this coalition, including the production of a video
was provided in the budget. and a booklet for secondary schools entitled ‘Stories of Us'.
TheHon. J.D. LOMAX-SMITH: | do not believe we In August 2005 Professor Cross and Erin Erceg, leaders of
have double payments. Is there any evidence on that?  the Friendly Schools and Families Program (which assisted
Dr McFETRIDGE: Itis in black and white here from the Western Australian primary school communities to imple-

Auditor-General. ment strategies to improve student social skills and reduce
TheHon. J.D. LOMAX-SMITH: | am very happy for bullying), visited South Australia and trained 40 key depart-
a member of the administration to discuss it. mental staff in their program. Approximately 300 teachers

MsWILLIAMS: As the commonwealth grants come in were in-serviced in this program in one-day workshops
they are paid out within seven days. On a monthly basis thethroughout South Australia. The training was organised by
are reconciled to make sure that they go through a specifibECS, and non-government sectors were invited to partici-
account to ensure that what comes in goes out directly withipate as part of our commitment to the whole of our schooling
seven days. It is reconciled after each payment. community. We are aware that bullying can happen in any

Dr McFETRIDGE: I refer to the cash flow statement in school and we want to ensure our teachers have access to the
Budget Paper 4, Volume 2, page 9.37. Why have paymentatest methods to handle these incidents. South Australia is
to SSABSA for supplies and services reduced by $437 00@ading the country when it comes to addressing schoolyard
between the estimated result in 2005-06 of $4.02 million andbullying.
the budgeted figure for 2006-07 of $3.583 million? | am proud to say that all South Australian schools now

TheHon. J.D. LOMAX-SMITH: Thisisin the forward have an anti-bullying policy in place. In 2005-06 support for
estimates for this year. | will ask Dr Keightley to explain that government schools in managing bullying incidents was
to you. provided through the government’s $12 million investment

Dr KEIGHTLEY: Yes. In the budget papers, SSABSA in extra counsellors for primary schools, extending counsellor
is required to return some efficiencies and, for convenienceservices to nearly double the number of primary schools
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compared to 2002. We also started training more than 75@ifficulties of those transitional periods. That makes sense to
school counsellors and student welfare staff, includingparents, and makes effective use of available resources and
36 behaviour specialists across 18 districts, in specialist chilgkilled staff, while also reinforcing our commitment to work
protection support, which is funded through the $2.1 millionwith communities in the best interest of children and their
Rann government investment over four years. families.

Under the four-year, $670 million deal for education = MsBEDFORD: My question relates to Budget Paper 4,
through the enterprise bargaining process, the RanWolume 2, page 9.6. How is the ARTSsmart initiative
government also provided an investment in teacher trainingrogressing in our schools?
initiatives, such as anti-bullying and child protection. More  TheHon. J.D. LOMAX-SMITH: ARTSsmart supports
recently was the announcement of our $10 million studenstudent engagement and achievement in the arts, and is
behaviour program to help South Australian schools deal witlanother example of how we are working across government
difficult and disruptive students in the classroom, whichto make sure that young people get the best possible start in
comes as part of the enterprise agreement. This significalite. ARTSsmart is an unprecedented initiative in Australia
investment will drive forward our commitment to reducing in that it brings about the collaboration between education
bullying in South Australian schools and will ensure that ourand the arts. It is specifically designed to secure a central role
children feel safe in their school environment. for the arts in the intellectual and cultural development of

Ms FOX: Minister, how will the new children’s centres young people. The main purpose of the strategy is to build
being funded in the 2006-07 budget benefit families withstrong and effective partnerships between schools, the arts
young children? industry, arts practitioners, as well as performers, visual

TheHon. J.D. LOMAX-SMITH: | thank the member for artists and administrators.
her question. Our children’s centres are a practical example ARTSsmart was officially launched in 2003, and confirms
of the Rann government’s approach to ensuring that servicese government’s commitment to education in the arts over
provided by government are tailored to meet the realthe longer term. Some positive achievements include
everyday needs of parents and families with young childrerincreases in student engagement, improvement in their
Parents, especially those with babies and young childreminderstanding of the arts, successful use of the arts to
some of whom may be in child care and others at schooromote problem-solving and learning across various areas
know that it makes good sense to connect services such abthe curriculum, improvement in children’s behaviour and
school, health, child care and so on. Rather than having teelf-esteem, and better engagement with parents. ARTSsmart
drop a child at child care and then travel to a school or das enabled in excess of 8 000 students in disadvantaged
health centre, children’s centres offer a one-stop location fogchools and preschools to work with over 90 artists on high-
a wide range of education and children’s services. This offerquality projects. In addition, the ARTSsmart program has
a practical and family friendly service that just makes lifesupported nearly 5 000 disadvantaged students to attend a live
easier for busy parents. Indeed, many parents and staff in oprofessional performance in the theatre. For many students,
schools and preschools said that they wanted better integrtis is their first such experience. In recognition of the
tion of services for families and children when we carried ouimportant role in early childhood education, ARTSsmart
a recent major review of children’s services. The centres anemains the only statewide arts initiative to include pre-
one of the concrete outcomes that have arisen so far from thathools and early childhood centres as active participants.
review, and our strategic approach of working across ARTSsmart supported the recent published Windmill
government to ensure services are responsive to the reRérforming Arts Children’s Voices Research Project into the
needs of families. impact of live theatre on young children conducted by Wendy

Over four years, funds of $23.3 million are allocated forSchiller, Director of the Early Childhood and Family Studies
construction and allocation of a further 10 children’s centresResearch Group at the University of South Australia. The
bringing the total number of centres being established acro<zhildren’s Voices Research Project has received strong
the state to 20. The strategic objective of a children’s centranterest Australia-wide and internationally, and was profiled
is to develop a universal, integrated and accessible eart the UNESCO World Arts Education Conference entitled
childhood system that promotes and improves the healtfBuilding Creative Capacities for the 21st Century in March
education and care of young children The 20 centres wilbf this year in Lisbon. The government has allocated
include a total of 600 new community managed child cares960 000 funding over the next four years to extend the
places, staffed by teams that include teachers, child ca'®RTSsmart initiative. DECS has committed a total of
workers, allied health and family support professionals.  $560 000 over four years from 2006 to 2010, with Arts SA

The kinds of services provided will vary from centre to contributing a total of $400 000 for the same period. DECS
centre because they will reflect the needs of individuabnd Arts SA are currently consulting with the ARTSsmart
communities. That means that the centres will includesteering group to finalise priorities for the next phase of this
education and care services for children from birth throughprogram.
to the early years of schooling with information and support A new, broadly based ARTSsmart advisory committee,
for parents and health services, such as immunisation, healitith representation from the arts and education sectors and
checks, allied health services and child and youth health, ake wider community, will be established at the beginning of
well as mental health support for children. There is reaR007 to build on the achievements to date and help take
synergy with this idea of integrating services with our broade ARTSsmart to the next level. A key objective will be to
educational works investment, which involves working with significantly strengthen and extend ARTSsmart’'s impact
school and preschool communities to examine how we mighdcross the state. We anticipate that there will be more
combine, integrate, improve and invest in our schoolsopportunities for students in a wide range of schools and
Indeed, most of the centres are located on or near schoolsreschools to learn in and through the arts and more oppor-
making it easier for children to progress from home throughunities for South Australian artists to work with students and
to childhood care, through to school and beyond without théeachers. Planning is also underway to develop a quality
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assurance scheme which will recognise schools and artisitsitiatives: unattached teachers. Are aquatics instructors and
who meet a set of ARTSsmart criteria as ARTSsmart schoolsistrumental music teachers the unattached teachers targeted
and artists. in the $16.9 million budget cut shown under savings initia-

| am very pleased that this program has received recogniives?
tion for its work, particularly in places such as Kaurna Plains TheHon. J.D. LOMAX-SMITH: The unattached
School. Earlier this year, Kaurna Plains School, an Aboriginateachers budget line is a different program. That is for
reception to year 12 school, gained ARTSsmart status, artéachers who are permanently employed by the Department
was announced the overall Australian regional winner in thef Education and Children’s Services but who lack substan-
annual Kid Witness News New Vision Arts Contest. Kaurnative positions. Our intention is that they should be given
Plains School also won an award for best South Australiameaningful employment, and any savings from that will be
school entry and was one of five National Spotlight Awardfrom the lack of a requirement to backfill those positions or
winners before finally being awarded the overall Australiarhave temporary or other teachers fill them.
regional winner. Dr McFETRIDGE: | refer to Budget Paper 3, page 2.26,

Kaurna Plains School is now invited to attend the Asiarsmall programs efficiencies. Can the minister list the small
awards in Malaysia in December. Panasonic will fund twoprograms that will be reviewed to meet the $16.33 million in
students and a teacher from Kaurna Plains School to attersévings over four years and advise which small programs are
the awards. The students, as you can imagine, are absolutalyrrently intended to be cut or discontinued? What changes
thrilled by their experience of not only receiving national will be made to swimming, aquatics and instrumental music
recognition in the presence of students from around Australiprograms?
but also of being given the opportunity to fly to Melbourne  TheHon. J.D. LOMAX-SMITH: | think there is some
and, now, overseas. Kaurna Plains School’s win is just oneonfusion about this; these are not small programs. | have
example of the potential for success through the ARTSsmagtnnounced several times that the swimming program is
strategy and this government’s commitment to making arteccurring unchanged—as, indeed, are aquatics—over this

an integral component of the education curriculum. summer period. They will be reviewed after the summer
N ' period, but no cut in that program will occur this year. The
Additional Departmental Advisers: small grants programs are a different budget line, and that is

Ms S. Thompson, Executive Director, Early childhood andpart of the savings strategy (as you have explained, it is a
Statewide Service, Department of Education and Children’savings initiative) that will require the department to review
Services. arange of programs and make decisions that will allow us to

Ms J. Riedstra, Director Infrastructure Managementeinvest any efficiencies in that area across the rest of the
Services, Department of Education and Children’s Servicegducation system.

Ms J. Day, Executive Director, Service Delivery, Depart- Mr RAU: Can the minister provide an update on works
ment of Education and Children’s Services. completed under the capital works assistance schemes loans?

Ms T. Winter, Assistant Director, Disability and Statewide TheHon. J.D. LOMAX-SMITH: The capital works
Programs, Department of Education and Children’s Servicesissistance scheme enables school councils to borrow funds

Mr T. Woolley, Executive Director, Office of Primary, to assistin the construction of educational facilities, including
Middle and Senior Secondary Services, Department o$tandard multipurpose halls and gymnasiums as well as

Education and Children’s Services. performing arts facilities. These facilities are jointly funded
Mr. G. Dodd, Manager, Information Services, Departmenby the department and the school. The school council
of Education and Children’s Services. contributes towards these projects in terms of initial cash or

Ms M. Evans, Executive Director, Office of People andin-kind contributions or an ongoing loan servicing payment.
Culture, Department of Education and Children’s ServicesThe capital works assistance scheme loan is typically repaid

Ms M. Sandow, Director, Office of the Chief Executive, on a split of one-third by the school and two-thirds by the
Department of Education and Children’s Services. department, with the level of the contributions being set in

Mr P. Kilvert, Executive Director, Office of Strategic consultation with the individual school to ensure continuity
Policy and Planning, Department of Education and Children'®f current education programs whilst meeting the loan

Services. repayments for the facility.
Ms T. Rogers, Superintendent, Futures Connect, Depart- Thanks to this government’s increased investment in
ment of Education and Children’s Services. school infrastructure, and under the capital works assistance
scheme, a further nine school halls have been completed in
M ember ship: 2005-06, totalling $8.197 million. Another three halls are
Mr Pisoni substituted for Mr Venning. currently under construction at a further $3.6 million. After
Mr Griffiths substituted for the Hon. G.M. Gunn. years of neglect by the previous Liberal government, the

Rann government has put a strong focus on improving our
Dr McFETRIDGE: | refer to Budget Paper 4, Volume schools’ facilities, investing $550 million to improve school
2, page 9.8, program net cost of services summary. Why aiafrastructure. Unlike those opposite, we really do have a
many of the financial results for the education and children'sommitment to public education and would like it to reflect,
service budget only estimates and not actual figures, when its appearance outside, the high quality of the education
this budget was handed down 3%¥2 months after the end of thaelivered within the buildings.
financial year when the department should have completed MsFOX: My question is in relation to Budget Paper 4,
the program spending? page 9.17. What is the government doing to ensure that
TheHon. J.D. LOMAX-SMITH: lunderstand they are schools have access to school counselling services?
going to be published next week by the Auditor-General. TheHon. J.D. LOMAX-SMITH: School counsellors and
Dr McFETRIDGE: | refer to Budget Paper 3, page 2.26, student well-being staff play a critical role in the intervention
Education and Children’s Services—savings and expenditur@nd protection of children and young people at risk of abuse,
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harm or neglect. The Rann government has also provided | am pleased to report that the task force now meets
additional funding of $3 million per annum so that eligible quarterly to monitor the effectiveness of the strategies. To
category 4 and 5 primary schools can appoint a counselloimplement the recommendations of the task force, the
I am pleased to advise that over 100 additional schools argovernment provided an additional $500 000 per annum over
now accessing this resource, including 27 area schools aridur financial years to support attendance initiatives and to
three reception to year 12 schools. Primary schools, junidiarget resources to action zones with the highest rates of
primary schools, area schools and combined R-12 schools absence. The task force has wide representation, including
category 1 to 5 of the index of educational disadvantag@arents, principals, associations, unions, departmental officers
receive a counsellor allocation. This allocation is based on theith DHS, and SAPOL representatives. | take this opportuni-
number of primary students and the index of disadvantagey to thank them for their ongoing efforts in this challenging
category. All school counsellors are qualified and registeredrea.
teachers appointed through merit selection processes. All government schools are required to have an attendance
In the 2004-05 state budget, $2.1 million was allocatedmprovement plan in place. | believe that it is crucial that
over four years to provide training and development forstudents develop habits of regular attendance from an early
school counsellors in government schools as part of the Rarage. Non attendance at school and preschool leaves children
government’s Keeping Them Safe initiative. This investmensocially isolated and at risk of harm. They also tend to do less
recognised the crucial role played by counsellors in childvell at school and are more likely to leave school early. To
protection and prevention, identification and intervention. Irsupport the work of teachers, three innovative programs have
2005, this training was delivered to 750 school counsellorsecently been implemented to address absenteeism in
and welfare staff in all government schools across the wholgovernment schools, in addition to those undertaken in the
of the state. They were trained in the implementation ofittendance action zone programs. One concerns those
individual education plans for all students under the guardiarstudents who are the carers within their family, or who are
ship of the minister. Families SA personnel and carers wergregnant and parenting at a young age. DECS personnel have
also trained in the use of the individual education plans thatorked with government and non-government agencies to
we use. By the end of 2006, 800 school counsellors andssist these young people balance their school work and
teachers will have been trained in strategies for managintamily responsibilities. Another is the introduction of the
abuse-related trauma. The Smart Program, as it is calledtiudent leave pass.
enhances the capacity of counsellors and well-being person- In the first week of the 2006 school year, all government
nel to effectively respond to the needs of children and youngecondary schools received software and a barcode reader and
people who have experienced abuse and trauma. printer to enable them to implement a uniform system of
The program has been developed and is being deliverdgave passes for students. Technical and IT training has been
by child protection experts at the Australian Childhoodprovided to enable effective implementation of this system.
Foundation. It has been developed in collaboration withrhis is afirst, and | am delighted to report that the system in
Monash and DECS. The program runs through 2006 and iSouth Australia is the first in Australia with a uniform
being provided for representatives from all governmenglectronic system of student leave passes.
schools in South Australia. DECS has also supported the We have also introduced increasingly the SMS text
South Australian Primary School Counselling Associatiormessaging program, with currently 38 government schools
with its annual conference, which explored relationships inmplementing SMS text messaging, which provides a prompt
a positive school environment, as well as other trainindollow-up to parents or carers of students who are absent
initiatives. without explanation. | understand that text messaging is very
The 18 DECS district Inclusion and Wellbeing teams, agffective, particularly as a short-term measure, although
they are called, will continue to support their local schoolssometimes it suffers from the fact that some parents change
especially counsellors, in addressing complex studeriheir telephone number without informing the school. Clearly,
behaviour, mental health and student wellbeing issues. The8s is an area of weakness in working with this data.
team members play a critical role in cross-agency consulta- Finally, | highlight the outcomes of all this excellent work.
tions and negotiations on behalf of their local schoolsAttendance data is collected from all DECS schools in term
District networks have been strengthened through 2006 t2 each year. The data indicates that the attendance rates have
provide opportunities for local school counsellors to accesfuctuated slightly over the past four years and currently stand
support and problem solving of issues of mutual concernat 91 per cent. There has been a marked improvement in the
These initiatives, | understand, have made a significaninauthorised student attendances since 2002, with a 4 per
difference in school communities. cent decrease over that area from 37 per cent to 33 per cent.
MsBEDFORD: | refer to Budget Paper 4, Volume 2,  TheCHAIR: | indicate that the government has decided
page 9.22. What is the state government doing to improveot to ask any further questions, so the member for Morphett
student attendance at school? has a free rein until six o’clock.

TheHon. J.D.LOMAX-SMITH: The Rann government ~ Mr PISONI: | refer to Budget Paper 4, Volume 2,
is committed to giving children the best start and, to this endpage 9.8. | note that, as part of the investing payments
there is a clear expectation that all children should attengummary table, ‘works in progress’ indicates that in 2006-07
preschool and school. The Education Act provides fo$20.7 million is listed for works in progress and $29.8 million
compulsory attendance of all children and enrolment iris listed for minor works, totalling $50.5 million. Will the
school between the ages of six and 16 years. In 2000, th®inister advise how much of this spend is allocated to the
minister established the absenteeism task force to identifigmoval of ashestos from our schools in the state system?
issues of why young people were not attending school and TheHon. J.D. LOMAX-SMITH: We have increased our
provide advice to the government on ways of addressingsbestos removal program over recent years, and our School
these absences. Pride program saw the biggest ever removal of asbestos dust,
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with a substantial increase. | will get the exact details frombecause they both have good participation now. They have
Ms Riedstra. around 14 children in each and so they have sustainability

MsRIEDSTRA: Further to what the minister said, under into the future. We are very pleased that both of them are
the School Pride program, and through the asset managemelating well, and it was a good idea to keep them both open.
funding, over 100 000 square metres of asbestos has be®fe are also opening additional rural care centres this year,
removed from schools and preschools at a cost of oveso we are very pleased with that.
$10 million. TheHon. G.M. GUNN: A protocol has always been in

Mr PISONI: I refer to Budget Paper 3, page 2.26, ‘small place that, when a school is opened or an extension or an
programs—efficiencies’. Will there be any efficiencies madeupgrade is completed, the local member of parliament is
by cutting the Mother Tongue program? always invited. The minister would be aware that a situation

TheHon. J.D. LOMAX-SMITH: | can tell you about the arose last year concerning the opening of the renovated
Mother Tongue programs. The name of them has nowgcience laboratory at the Port Augusta High School and | was
changed. They used to be called Mother Tongue programkeft off the visiting list. The minister, the Premier and the
but now they are called First Language Maintenance antabor candidate attended and | was excluded from the
Development programs. The small programs refer to the Let'spening. | made some inquiries from within the system of
Go Be Active, the small school grants and the off-campudriends and | was told: ‘Don’t think it was not orchestrated.’
enrolment programs. In relation to the Mother Tongue Are we going back to the protocol that the local member
program (which is now called the First Language Mainte{whoever she or he may be) will be invited, because in my
nance and Development program), | know that you have bee3b years | have never not been—and | do not think | have
concerned about the schools in your electorate. You havever misbehaved at one of those things. This occasion was an
been concerned that there has been a cut to funding. That hastrageous photo opportunity at taxpayers’ expense and, for
not occurred. some reason, | was excluded. It was one of the nastiest

I think the issue has arisen because in some schools withpolitical tricks | have had pulled on me in my time in
the state there are so many new mother tongues (as you mighdrliament. Will we return to that protocol? We need to know
call them) that, | understand, there has been a realignmentimhat the rules are. | do happen to have friends in the
that schools have been told that, if their first languagesystem—I have been here for a long time—who told me what
program was the same language as their second languagas going on. | will not say who they were; | told them on
program—meaning that that is the language taught to thiéhat day not to get too close to me.
non-mother tongue children—then there is an opportunityto TheHon. J.D. LOMAX-SMITH: Can | say to the
spend the Mother Tongue program money on newer, lesmember for Stuart that he is amongst friends, and | would
common languages, if that makes sense. So, that may be thkso invite him to any event with which | was involved. As
concern that has come through to your community. he knows, we travel around rural areas together visiting

TheHon. G.M. GUNN: On page 9.10 there is a referencetourism destinations, openings and product launches, and |
to rural access. It states, ‘Rural care centres in Lock, Tumbyalue his advice and company. | must say that the good news
Bay, Lucindale, Bute and Melrose commence qualityabout that event was that the money flowed into one of the
assurance accreditation processes’. What is the future of thatember for Stuart’s schools. | will endeavour to ensure that
particular program at Melrose, as well as the future of thehose mishaps do not happen, but he will realise that that was
small rural school at Melrose? | will explain by pointing out one of those extraordinary events during a community cabinet
that, a couple of weeks ago, people at Melrose drew to mwhen people were travelling around. | can assure the member
attention their concerns that this particular school may b¢hat he would always be welcome and invited to any event
under question about whether it will continue into the future.over which | had control.

TheHon. J.D. LOMAX-SMITH: As you know, part of Dr McFETRIDGE: | refer to Budget Paper 3, page 2.26,
our Education Works agenda is to ask communities if theyinder ‘Grant payments to schools review’. Will the minister
would like to do things differently, and for many schools, list the programs that will be reviewed to meet the
particularly in metropolitan areas, it may well be that there$6.83 million over four years savings?
is opportunity to collocate, share resources, amalgamate or TheHon. J.D. LOMAX-SMITH: Those grants are paid
do a variety of things, but | imagine that that is fairly outside the usual resource entitlement statement allocations
uncommon in regional areas because of the— and historically have helped schools with local projects or

TheHon. G.M. GUNN: You could amalgamate the scholarship programs. | understand that schools anticipate
Booleroo Centre and Jamestown, and obviously you arthese grants each year, and reinvestment of the $12 million
looking at that at Peterborough, and | do not have angpent on these grants into the broader education reform
problem. strategy will assist many more students across the system.

TheHon. J.D. LOMAX-SMITH: Whatwe have saidis The bottom line is that schools will get $76 million extra of
that communities should look at options themselves. We dbudgeted income. There will be 38 per cent more per capita
not wish to impose a solution. If they feel that there is anspending on average. We are investing more in education in
opportunity, we would be part of looking at reconfiguring both physical works and ongoing costs of our schools. The
services and investing back any savings that were made. bottom line is more money, more investment, but we are
terms of their rural care centres, | do not have that level othanging the payments of some of those dollars into the
detail, and | will ask Sherry Thompson whether she wouldsystem.
mind telling us if she knows any details about those two Dr McFETRIDGE: In another line, we hope.
services. TheHon. J.D. LOMAX-SMITH: When we look at these

MsTHOMPSON: | am pleased to speak to the Melrose arrangements we are identifying ways to redirect funding into
Rural Care Centre. Earlier this year, there was a combinationigher government priorities.
with Melrose Rural Care and Booleroo Rural Care. ltturned Dr McFETRIDGE: Under the same reference, efficiency
out that it was a good idea to keep both of those opergividends, what measures will be introduced to ensure that
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the $36 million in efficiency dividends over the next four have been cabinet discussions, but | do not think | can embark
years will be met? on them here.
TheHon. J.D. LOMAX-SMITH: We expect education, TheHon. G.M. GUNN: | refer to page 9.17, regarding
as with all departments within government, to take part irsupplies and services. The service | am concerned about is the
some efficiency measures. Much as we are an educatigirovision of school buses in small rural communities. The
government and a government committed to investing imminister would be aware of my interest in this matter in a
education, nobody would want any system or part of ounumber of locations. Will the minister give an assurance that
organisation to have open slather and an unregulated cheqaeeasonable view will be taken before school buses are
book of spending. We expect all government departments teemoved? The minister made comments earlier about some
take part in a range of efficiency endeavours in order to stagf us on this side not being supporters of public education. |
sharp, focused and committed to government priorities. Thhave always been a supporter of public education, and | want
commitment to those efficiency measures | will pass over tdo see in these rural communities the best education service
Mr De Gennaro. possible. Unless we have a school bus system, some of these
Mr De GENNARO: All government agencies are isolated communities will not be able to have any interaction
required to meet efficiency dividends for 2006-07. DECS willwith other schools or to get children to school. In Hawker,
be undertaking a review of its operations to identify optionsPeterborough and some other spots there are difficulties. Is
to deliver these savings in a way that has the least impact dhe minister prepared to indicate that some latitude will be
its operations and the government’s priorities. We note thagiven in assessing these situations?
this is in the context of the budget delivery for total expendi- TheHon. J.D. LOMAX-SMITH: | know that the
ture through education and, as the minister has said, we aneember for Stuart is a great advocate for his schools, and |
looking at our operations to ensure they are as efficient awould not criticise his advocacy or enthusiasm. Certainly,
possible and that funding goes into the highest priorities. school buses are a vexed problem for him, because he knows
Dr McFETRIDGE: | refer to Budget Paper 4, pages 9.25 that the demographics change, sometimes rapidly, sometimes
and 9.35, under ‘Income statement, financial commentanglowly and often inexorably, and buses come under pressure.
review of priorities/measures’. What programs are beinglust as new bus routes have to be put on, we have to remove
reprioritised and/or cut to achieve the general efficiencyld bus routes when the number of children declines. The
dividend budget cut of $9.1 million? protocols in place now are essentially as they have been for
TheHon. J.D. LOMAX-SMITH: | think you are getting more than a decade, into the last term of government.
at the same issue as | have just described. It is the same The member for Stuart has been active in the routing of
question as the last question. many buses, such as the Hawker bus, which, | understand,
Dr McFETRIDGE: It reflects the presentation in the has had an extra year’s reprieve: it should have been stopped
budget papers—they seem to get more complicated evefgst year, but recently it has been supported by some extra
year we get them. | refer to Budget Paper 3, page 2.26, undenrolments. Clearly, the bus will run until the end of the year.
‘State and district office efficiencies’. How will the If, as one hopes, that school's enrolments continue to rise, the
$17 million in efficiencies to be achieved through the reviewbus will not be at risk. However, | cannot assure the member
of state and district offices be achieved, and how is ifor Stuart that the route from Cradock to Hawker will remain,
expected that the current services and roles delivered by theecause we cannot predict where those children might live.
state and district offices will be provided once the efficienciedt will still depend on the enrolments and the location. We
have been met? Is it a fact that each district office will losehave not been strict in the compliance of that bus route; it has
two full-time employees, and how will these efficiencies beremained when it should have been stopped. | think we have
implemented in the Aboriginal education and Anangutried to accommodate the prediction for the community,
education areas? which has constantly been that extra children will arrive.
TheHon. J.D. LOMAX-SMITH: The Anangu district There seems to be a large number of new children coming in.
is not a district in the sense of the other districts, andf that happens, it will only delight us.
Aboriginal education is a clear focus of this government. Dr McFETRIDGE: The Investigator Science Centre runs
However, across the broad education department, as in gfograms in schools, and it seems unusual that the department
government departments, we intend to make efficiencies, araf education is not supporting its funding. | refer to Budget
that freeing up of funds will allow us to invest more money Paper 4, Volume 2, pages 9.17 and 9.22, subprogram 3.2:
in children and schools. You point out that we have feweiTechnology School of the Future. Will the minister guarantee
school children than in previous years. We have slowed thengoing funding to support the development and education
loss of children from our public education system significant-of science and technology through the provision of funding
ly, but despite there being fewer children in our schoolfor the Technology School of the Future?
system we are spending more money, which is a reflection TheHon. J.D. LOMAX-SMITH: | believe that ongoing
of our commitment to education. investment in science is not limited to only that program or
Dr McFETRIDGE: | am not sure whether | will get an building. | think a lot of the initial programs that were run
answer, but | refer to Budget Paper 4, Volume 2, pages 9.1ffom that centre may have changed their focus over the years
and 9.22, regarding the sub-program 3.2, years 8 to 1&nd, increasingly, our investment has been in recruiting
education provision grants and subsidies. | refer to thacience teachers, re-skilling science graduates, supporting the
Investigator Science and Technology Centre. You wereetention of science teachers and even supporting them to
minister when it was moved and you are not now, but whahave sea change location moves in their mature years. | think
discussions and funding requests were received from thatany of us could identify with the fact that, as people become
centre and why was funding not provided, forcing its closure®lder and their children leave home and their mortgages are
TheHon. J.D. LOMAX-SMITH: You should direct that paid off, they want the flexibility to move to some of the best
question to the Minister for Science. | have not been thearts of the state where they will be valued as science
Minister for Science for nearly three years. There may welteachers, and we are encouraging that to occur.



40 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 18 October 2006

We also have the Premier’s science awards for teachers Mr PISONI: | have a supplementary question. Will the
and we run attachment programs, where teachers can spefoehding to the schools robotics program be reinstated?
up to two weeks in industry, which will enable them to  TheHon.J.D. LOMAX-SMITH: | do not think the
connect more with modern opportunities in science anagnember quite grasped what Mr Woolley said. The robotics
technology. We have a science teachers twinning programagctivities now occur most often in schools. As schools very
which is run through the Bragg initiative and encourages readften have camcad activity on site, they have robotics activity
life experience and opportunities to go into research laboraan site. So, the whole make-up of the teaching program has
tories to upskill and reinvigorate them. In addition, we havechanged.
a strategy within our education department to focus on Mr PISONI: Has that robotics funding been transferred
science and maths outcomes and SACE completions. elsewhere?
We also have taken on science as a way of doing business TheHon. J.D. LOMAX-SMITH: It is part of core
and we have looked at more evidence-based teachingusiness.
methods, because there is a lot of art in teaching, and there Mr PISONI: So, would the same amount of money be
are increasing opportunities to use the science of neurspent on robotics?
science brain development and understanding young TheHon.J.D.LOMAX-SMITH: No. As | have
children’s developmental needs as well as the science @xplained (as Mr Woolley also explained), | think in the early
learning in the classroom. We have been enhancing tha990s this was innovative, cutting edge, unusual technology.
through supporting teachers within our system to undertakBow it is pretty well mainstream.
aneuroscience course at Flinders University. In addition, we TheHon. G.M. GUNN: On page 9.17, under Supplies
run Science Outside the Square and the Bragg initiativeand Services, a very large amount of money has been
about which | have spoken. We have been supported byudgeted. Will the minister indicate to this committee
Susan Greenfield, and within government we have th&hetherthe government has looked at increasing the financial
Australian Media Centre, which works through all newassistance to isolated parents who have some difficulty in
science activities and gives up-to-date information. getting special funds to ensure that students can come to
We really have, | think, put a focus on science in a rangeither Adelaide or Port Augusta, or various other centres, to
of ways. Those activities fall across portfolios, of course; theyaccess education services? | am very aware of the excellent
are partly in the science portfolio and partly in the educatiorfacilities at the school in Port Augusta; they are outstanding.
department. Unfortunately, | can only speak to the budgeit say to the minister that the first financial assistance to
papers as they relate to science. | will ask Terry Woolleyparents was given by the Tonkin government in the early
whether he can contribute any more detail to this discussiori980s, and | wonder whether any thought has been given to
Mr WOOLLEY: One of the other areas where we increasing state assistance to these parents.
contribute a large amount of resources to science education TheHon. J.D. LOMAX-SMITH: | understand that we
is the Outreach program, where we have full-time teachersave recently increased the travel allowance by increasing the
allocated to the museum, the zoo, the Art Gallery and so omrates per kilometre. That is a complicated formula, but it does
In addition, our understanding is that a portion of the fundingallow increased funding for those trips. Other than that, there
that was initially allocated to the Investigator Science Centrénas been no additional input into changing the funding.
is under discussion for allocation to CIROSEC, which isan Dr McFETRIDGE: | refer to Budget Paper 3, page 2.26,
institution supported by DECS. We have two full-time relating to workers compensation changes. How will the
salaries there, and it has an allocation and an ambit similar $816.197 million in workers compensation savings be
the Investigator Science Centre. achieved by shifting local management and the responsibility
Mr PISONI: | refer to Budget Paper 3, page 2.26. Will of workers compensation management to schools?
the minister reveal the attendance figures, program statistics The Hon. J.D. LOMAX-SMITH: In relation to the
and financial information for the Technology School of theworkers compensation obligations, we are seeking to have
Future and explain why the on-campus programs have bedocal sites manage their obligations and commitments. We
cut by half and staff members reduced over the padhave been concerned for some time about the cost not justin
18 months? dollars but in people’s time and energy of the workers
TheHon. J.D. LOMAX-SMITH: The attendance figures compensation activities in DECS. To a large extent, there has
is information beyond my knowledge. | will again ask Terry not been a great incentive for managers across the department
to answer that question. to work actively in preventing claims or ensuring that injured
Mr WOOLLEY: | do not have the exact attendance employees return to work as quickly as possible.
figures, but | am very conscious of the fact that the method As part of our continuing desire to empower local schools
of delivery of science education through the Technologyand management, we are now asking that they administer
School of the Future has changed dramatically over the pa#iteir workers’ compensation obligations in a way that will
four or five years. Initially, it was seen as a centre to whichaddress the number of claims through greater responsibility,
schools brought their students with a teacher by bus for but take on the initiative of getting those staff back into
whole lot of hands-on science activity in quite innovativemeaningful work. This is not a step that we have taken
areas. Over the past four or five years, the kind of technologguddenly. We will implement this process in 2008, but we are
that TSOF was demonstrating and using for young peoplgiving very significant notice of this intent to change. There
now has gone back into the schools through a whole lot aovill be ongoing work and negotiation on these matters. Of
investment in our schools. The technology base for schoolsourse, we recognise that for some schools the burden is
now is considerably better than it was five years ago. So, thenerous, and we will support high risk schools and employ-
notion of bringing students into the centre has now changeees. For instance, it is well known that staff in special schools
The centre takes members of its staff to the schools, and litave a higher rate of injury, and we understand that, and we
requires much less staff. That has been a gradual change oweitl have to take that into account when we develop this
four or five years. program.
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Dr McFETRIDGE: I refer to the same reference. What positions. However, we use the merit selection process and
criteria will be used when re-assessing WorkCover premiumesur intention always is to get the best person. The teachers
for individual locations? that will be coming into these positions, will become

TheHon. J.D. LOMAX-SMITH: We are a WorkCover- permanent where there are permanent positions available.
exempt organisation, as | understand it. The detail of that will Dr McFETRIDGE: Why is it that | have been approach-
be worked out over the next year. We have made thed by a young, male primary school teacher who is happy to
announcement, and we have given the commitment to bgo anywhere in the country but, for some reason, is not able
transparent about all our spending and saving initiatives. Wi achieve permanency? Is that a common problem? Should
have made this announcement now, but we have over a yethnis young fellow be directed to any particular person in your
to devise the fine detail. department, because he seems to be the sort of person we

Dr McFETRIDGE: Does this mean that members of want to attract?
governing councils, school principals and school finance TheHon. J.D. LOMAX-SMITH: | am very happy to
officers will be forced to act as de facto claims investigatorgake the name and details to see whether we can help you. |
in order to keep their claims and premiums low? am very grateful that you are helping us with staff selection.

TheHon. J.D. LOMAX-SMITH: | do not think that is  Generally, one of the issues about staffing is that—
what we envisage. Would you like to have advice from An honourable member interjecting:

Margery Evans? TheHon. J.D. LOMAX-SMITH: Thank you for that

MsEVANS: The minister has been very clear about this.advice. One of the issues with people who would like
We have not yet determined the criteria that will help sefpermanent employment and who are willing to travel is that
levies, etc.; however, we are very clear about the fact thatery often they are not skilled in the areas of shortage. We
schools will not have to operate as claim managers. All thatind that there are very many primary school trained staff, but
expertise will remain within the centre. we are desperately short of specialist senior teachers. But, if

Dr McFETRIDGE: How many more public servant he is male and skilled and willing to go anywhere in the state,
positions will be created due to changes to workers’ compen-am sure that we can consider him for employment. If you
sation management? would give us the contact details, he could speak to Margery

TheHon. J.D. LOMAX-SMITH: | think | have an- Evans (who is behind me) and | am sure we can look at an
swered the question in that this is an announcemerdption for him.

14 months ahead of the instigation of the process. | do not Mr PISONI: This is the same budget line. Will schools
know whether Ms Evans can contribute anything further. in and around Unley be forced to use special purpose classes

Ms EVANS: There is no expectation that we will need (such as music, computer and language classes) to cater for
any more administrative staff to manage the process. That &dditional students as the class sizes are reduced?
already being managed centrally, and that will continue asis. TheHon. J.D. LOMAX-SMITH: Part of our funding

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, commitment was to increase the facilities to allow smaller
pages 9.15 and 9.16, regarding extra teachers. The perforriass sizes to occur. You are absolutely right in recognising
ance commentary states that 100 extra teachers will bihat that is one of the issues. Certainly under the Liberal
provided to schools in the beginning of 2007 to reduce clasgovernment | understand there was one teacher for every 26
sizes at year 3 level by approximately two students per classtudents and, during the past four years, we have employed
Will these teachers be permanent teachers, what is being do286 more junior primary teachers at a cost of more than
to increase the number of male teachers, and will thes$20 million annually, to reduce reception to year 2 class sizes
teachers come from the unplaced teacher pool or will schools all state schools.
be given the opportunity to advertise for the most suitable Currently, we have reduced the average size of reception

teacher of their choice? to year 2 classes in state schools from 26 students to as low
TheHon. J.D. LOMAX-SMITH: Will they be male and as 18 per class in the state’s most disadvantaged schools. We

will they be permanent? have extended our commitment to improving early years
Dr McFETRIDGE: What is being done to increase the education by further reducing class sizes. The 2006-07 state

number of male teachers? budget provides an additional $32.1 million to employ an

The CHAIR: With the help of the committee, the member additional 100 year 3 teachers. This will reduce year 3 class
for Morphett does not have to put everything into onesizes of 30 students by up to eight students per class in the
question. He can break it up into five questions if he likes. most disadvantaged schools, and by a minimum of four

Dr McFETRIDGE: | can have five questions? students in all schools. These additional teachers will begin

TheHon. J.D. LOMAX-SMITH: Shall we deal withthe in the new year.
male? The 100 extra or the permanents? | note that you are correct in that if you need more

Dr McFETRIDGE: We can do the permanents first, and classrooms you may have to build them or extend some of the
then we will do the males, if you like. capital works. Our intention is that within Unley, which has

TheHon. J.D. LOMAX-SMITH: First, we have the a fairly stable and only slight increase in enrolments (it is
highest rate of male teachers in Australia. Secondly, theurrently 430 students), there is a capacity analysis suggest-
scheme for advertising these jobs will be the same as all ouing that there are 33 class spaces available on the site. This
other jobs, and that will be selection on merit. They will beis well in excess of the classroom area required to accommo-
permanent and, hopefully, they may take up some of theate the number of students, according to the current staffing
uncommitted teachers who are permanently employed. Theend space requirements.
are various options. The principal acknowledges that the site has a number of

MsEVANS: The minister is correct in all the things she class spaces available, and the site has the capacity to support
has said. We make every effort, through use of positive further increase of five classes in solid accommodation
images in our marketing materials and through the work wdefore additional accommodation would need to be con-
do with universities, to attract males to particularly primarysidered. If there are any specific issues you want to raise
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about that school, we are very happy to discuss it with you TheHon. J.D. LOMAX-SMITH: You would have to.

afterwards. With 286 more teachers and 38 per cent more funding it
Mr PISONI: My understanding is that it has been agreedwould be impossible for it not to be so.

that there are 17 classes available, but it has been suggestedDr McFETRIDGE: Minister, | encourage you to have

by the department that there are 22 classes available. | am jushaller class sizes. It is just that we need to make sure that

wondering whether it is 17 classes or 22 classes that aigis an actual fact all year round, not just at the start of the

available and, if so, will the special computer room and theyear.

music and language rooms be turned into standard classes?The Hon. J.D. LOMAX-SMITH: They will be smaller
TheHon. J.D. LOMAX-SMITH: I think your numbers  at the beginning of the year and they will be smaller at the

are so different from mine that it would be worth you havingend. They may be larger over the course of the year, but the

a session with the district director and a personal tour, whergct remains that there are 286 more teachers and we have

you can iron out all those complaints personally. smaller class sizes.
Mr PISONI: | do not need a tour. Dr McFETRIDGE: | refer to Budget Paper 3, page 2.26,
TheHon. J.D. LOMAX-SMITH: You are very welcome  education works. How much has the human resource
to speak to— company ITIM Australia been paid to help employees deal
Mr PISONI: | am there every day. with the loss of their employment due to efficiency measures?

TheHon. J.D. LOMAX-SMITH: | am surprised they let Were tenders for the DECS employee assistance program
you in after the comments about public education and merantialled for?

wood. ) TheHon. J.D. LOMAX-SMITH: I think you misunder-
Mr PISONI: | am sorry; perhaps you could explain that stand the budget papers. Education Works is about invest-
for me. ment in education. Education Works is about investing in our

The CHAIR: Order! There will be no discourse between schools. We do have some external support in managing
the member and the minister. Do you have a question to askdme staff under some circumstances, but that has nothing to

Mr PISONI: Perhaps the minister could explain her barb.do with Education Works.

The CHAIR: The minister does not have to explain  Ms EVANS: In terms of the new six schools, we are
anything. Do you have a question? working with the unions and our stakeholders to work

Dr McFETRIDGE: Minister, when are class sizes through the human resources policies associated with that.
actually measured? We have small class sizes at the start Bifie normal procurement processes were put in place to select
the year, but the information | have (coming from schools)he public relations firm with whom we are working.
is that, if those class sizes were to be recorded later, in the Dr McFETRIDGE: As part of Education Works, you are
middle of the year and at the end of the year, they would bgjosing at least 17 schools. Which ones they will be and
much greater than what the government is saying. where they will be, we are not sure. We are not sure where

TheHon. J.D. LOMAX-SMITH: The reality is thatwe the new schools will be, so you can understand that there is
have increased the number of teachers; we have employgdme angst amongst the teaching staff. It is my information
286 more junior primary teachers. We have invested 38 pahat ITIM has been employed to help employees deal with
cent more in public education per capita— their potential loss of employment due to efficiency meas-

Dr McFETRIDGE: | note that you said that. ures. It would be interesting to know what it is costing.

TheHon. J.D. LOMAX-SMITH: And the class sizes TheHon. J.D. LOMAX-SMITH: | think that you are
were 26 when the Liberal government was in power. It doegonfused because | understand that ITMS is an employee
not matter which way you cut the case, or examine themgounselling service which has had its contract renewed—that
there will always be fewer than there were before we camgs the first issue. The second issue relating to Education
into government. Works, as | explained, is that it is an investment strategy with

Dr McFETRIDGE: But you are saying that class sizes $216 million over five years to produce six completely new
are smaller now. When a class size is being measured, | agghools. It will also allow other schools that want to realign
being told by governing councils that at the start of the yeanheir services to have the moneys that are saved or gained by
‘Yes, sure, they are smaller—than when we were there fivéhose restructures to be reinvested. There will be $134 million
years ago—'but by the middle of the year or the end of theyoing into the six new schools. The six new schools occupy
year they are not the small class sizes that the governmenttise catchment areas of 13 current schools and four kindergar-
saying they are. tens.

TheHon. J.D. LOMAX-SMITH: We do know that we You would realise, perhaps, if you spoke to teachers, that
have continuous enrolments in reception, and we do knowhey are very pleased with the strategy, because it is the
that classes change during the course of the year. That goggidest investment strategy and the biggest change in our
without saying. But that is not a new occurrence; it hasnfrastructure in perhaps a quarter of a century. Teachers
always occurred. There are census periods that dictate th@nerally are delighted at the opportunity to work new
number of teachers and classes that occur, but the reality f&cilities, state-of-the-art facilities built for tomorrow not last
that we have smaller class sizes, more teachers and betﬁrar, last decade or last century. There is a fair degree of
programs. support, in my experience, from district directors, principals

Dr McFETRIDGE: Smaller class sizes at the start of theand teachers who at last have seen a government which
year, but what about at the end of the year? Could you sayeans business when it comes to education and is prepared
that you do actually still have smaller class sizes at the eng invest in educational infrastructure. That investment is not

of the year? about saving money; it is about investing money. And there
TheHon. J.D. LOMAX-SMITH: On average, statistical- are industrial entittements. The industrial entitements relate
ly, you would have to. to the number of children and the size of classes, and they

Dr McFETRIDGE: You might have to, but is it the fact? will not change.
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All permanent teachers will be permanent teachers andad a $10 billion debt—so we can be forgiven for not having
employed. There will be changes to structures, and therdone as much as we would have liked. With a government
might be changes to leadership teams, but this is abotiat has $2.7 billion extrain GST every year, it is a bit tough
investment. This is not in any way anything but a strategy taot to say that you cannot invest in schools. You are actually
improve public education. In my view, parents want the bestlosing at least 17 schools. My information is that it is a much
for their children. Parents are delighted that this governmerarger number than that. If these 17 schools do not wish to
is investing in new schools. Parents are overjoyed that theglose, where are you going to put the new schools? Do you
will not have to worry about the backlog of maintenance thatave plans for the new schools? How big are they going to
was left and that we inherited from the last governmentbe? There is more planning and talking here than actual—
Parents are delighted if their children have more choices, and The Hon. J.D. LOMAX-SMITH: Let us get the facts

they are really pleased that we have integrated services fgyht. Retention was not an issue in 1990, because we had
children’s centres. They are delighted that we have investeghych better retention in the early 1990s; the slide has only
in the basics of literacy, and they are overwhelmed that, &§ccurred in more recent years, and that has been redressed
last, after the last government, they have a government thafnce we came into government. The problem is that no-one
knows about the problems of poor retention and youtthas paid attention to school retention until now. We are
engagement and is prepared to address those issues.  jmproving the senior secondary structures with new schools,
Dr McFETRIDGE: | refer to the same educational works \ve are building 10 trade schools for the future, we are
reference. Even this morning you said on the radio that thergyesting in basic skills from literacy to children’s centres and
was no particular planning in place for the structure ofthose coordinations of services, and we are also focusing on
placement of schools, so how can you be confident? You salgl SACE review. The reality is that there is a massive reform
that schools will not close if the communities do not wantagenda in our schools. It is untrue to say that there is an
them, so how can you be so confident? enormous decline in enrolments. In fact, the enrolment
TheHon. J.D. LOMAX-SMITH: You are right, we do  gecline—that is encouraged by the constant carping and
not believe in closing schools without consultation. You arexggressive denigration of public education—has been slowed,
absolutely spot-on. Our view is that you should consulijespite the best efforts of federal ministers and some of those
communities about the future education needs and opportunipposite. Despite these efforts to undermine public education,

ties in their area. Our view is, however, that we have madgyr enrolment decline has slowed significantly since we have
a commitment to build six schools. We have identified ameen in government.

area where we believe they wou!d be weI_I served by the new o reality is that we are offering six entirely new
schools. We know that we are in the middie of a massive. ;s ang | pelieve that parents want the best for their
reinvestment and rebuilding campaign through the PI"?Wfor%hildren, the best in buildings, the best without maintenance
North area, and we know that we need new schools in thz

area. We have also identified adjacent suburbs where the gcklogs, and the opportunities of multiple career choices and

. o tions. We have offered this investment of six entirely new
are opportunities. Why are those opportunities there? Becau hools and, unlike previous governments, are consult?;lg and
75 per cent of our schools are extremely old. We hav% . '

problems of capital maintenance. We inherited $250 million ISCUSSINg the |ssues_W|th th_e community. Over the ne>.<t two
of maintenance backlog. We expect that to blow-out toweekslwnl have public meetings across these suburbs; | will

.~ : - ._attend every single school council and discuss the matters. |
ﬁ}?geﬂlg?xn)’/g;fsn at our current rate of investment Wlthlnhave already discussed the issues with every district director,
We also know that a child who goes to school with Onlyevery school principal and every kindergarten director, and

i . . | have to say that their enthusiasm about this investment is
<ubjects. Mostof our chiden nthis oom presumably o (C2YioUSlY o Something you can engage in or espect—you
schools where they have choices, with a school of more tha annot imagine why we would do it and you want to deni-

500 children with 40-odd choices. Children deserve and needt ate it )
subject choices. Parents want the best for their children, and The catchment areas for our proposed six new schools
we understand that. We want the best for all our childreninvolve 13 current schools and four kindergartens. The
That means decent facilities that, when people drive pasproblem is that it would be like saying to someone, ‘I
they do not make drive-by judgments and not realise tha¢nderstand thatyou have built a new house but you are going
what happens within the walls is world-class. to carry on living in the_old one_.' You cannot build a new
to operate in. We want places that are good for staff to worRilly: and I do not know how to explain that any more simply.
in; we want places that are good for people to learn in, butt would be quite extraordinary if we built new schools but
most of all we want children to have options. The worst brairsaid to people, ‘Don’t go to them; still attend the old schools
drain is not children moving to Sydney; the worst brain drainhich are run down and which have a maintenance backlog.
is children not reaching their potential. We know that, and wé/Ve are offering entirely new schools—collocated, one-stop
are investing. | would have hoped that you would understan8h0Ps, no transitions, whiz-bang state of the art buildings—
and want to be part of it. and we V\_/|II not ha\_/e to maintain the (_)Id premises. Better still,
Dr McFETRIDGE: Itis quite easy to chuck out the those_bundmgs will _be ajoyto work in, t_hey will be great to
old rhetoric that the Libs do not care. We did not have anyearn in, and the children will have choices.
money when we came to government in 1993; we should all And you want to oppose it—just as the Liberal opposition
remember that. But, in 1990, exactly the same issues we@pposed the reading challenge, the most popular initiative
being raised about the movement from the public sector to thacross every public and private school. You bagged it. We
private sector, and school retention rates: they are exactly tt@an never find anything on which we can join hands and
same things that were being raised in 1990. In 1993, when thepllaborate for the good of our community. They are all our
Liberal government came to power, we had no money—wehildren and we want the best for them, so why don’t we be
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less aggressive, less combative, and sometimes admit that Dr McFETRIDGE: In the past, there has been no paper

something we reform is a good idea? trail to say which is a government dollar and which is a
Dr McFETRIDGE: I will have to write out 50 times, ‘|  governing council dollar. How does the government identify
have been a naughty boy, asking questions.’ who owns a piece of school property when an item is bought
Members interjecting; from money from the Consolidated Account?
The CHAIR: Order! TheHon. J.D. LOMAX-SMITH: I am informed that the

minister owns it.

Dr McFETRIDGE: How does the government identify
hat the government insures and what the governing council
insures if there is no paper trail for the source of the money?
The minister has just said that the minister owns all the

Consolidated Primary School, and my children attended bot :gpggy.a\t/\tlggc;]:?eecstiézeof%ﬁ\éergi/r;%n(ﬁggtcilg Rﬁ;’ Z dtr?lilr?iztjr;e-
public and private sector schools. It is not a matter Ofci)vepinst);uctions’) 9

supporting any particular interest group; it is about wantin ’ ) . . .
the best for all our children. | just want the money spent intrai-lr ?Se r'joc,)[nég'Dbélaoal\Sﬂ ?h)é ?nvélr;]rg'e'rl ft()) ?“&V;tmféh&alﬁgg |
the best way, with proper planning. However, we will move P plies.

on. | refer to Budget Paper 3, page 2.26, regarding interest OvMouId have thought that there was an understanding of how

school accounts. How does the government identify Whe'[herpuch money went into each school each year and what went

it is a fund-raising dollar or a government grant taxpayersom in terms of authorised payments. The difference would

. - . e that money which has been saved. In relation to the
dollar that has been spent on buying an item with money fron? . .
the consolidated school account? insurance, | understand that DECS insures all properties,

e except things like canteens and perhaps other areas.
TheHon. J.D. LOMAX-SMITH: Thisitem refers to the ;5 Riedstra will say which other areas are not run by DECS.

funds that have been accumulated in SASIF accounts by \1s RIEDSTRA: As the minister said correctly, the

;;ia(())ols'.”fl'hat amorL]lntI has risen from azout $10(|) m"l"oﬂ Qchool property and contents are insured by the government
I m'f lon over the "’f‘St é/lear orso an ,hqurlre (]f ear)é,l 'S Syut, for governing council-run programs (perhaps canteens

result of government funds going to schools for today's, ot of-school hours care), the insurance can be taken out

. > ; %rough the South Australian Association of State School
been spent in that way. | think every parent who is ataXpaye@rganisations (SASSO).

and who sends their children to school would wantthe money 5. v cFETRIDGE: My understanding is that a lot of

th‘i‘t government invests in S.ChOOIS to be spent on theitrangible assets are considered to be owned and insured by
children at this time. | do not think any parent would want the,

I d for their child b h .rgoverning councils. That was just a comment to educate
money allocated for their children to be spent on theifeyeryhody, but I put everyone on notice that there will be a

&bt more to come on that issue. | refer to Budget Paper 3,
. age 2.26. By how much will the amount held in school
purpose, and we have decided that one of the ways to MOAS|E accounts be reduced as a result of removing the
appropriately get that money out and spent on children ifyenefit of earnings on unspent state funds? As at 30 June the

today's classk?shvyould be to pehr_her\]ps remove one of the, nt held in SASIF accounts was $1.835 million. | think
incentives, which is to acquire a high interest rate. that was the sum you mentioned before.

We have made this announcement now in an open and TheHon. J.D. LOMAX-SMITH: | am a little confused.
transparent way. The matter will not progress or be impleyye are not talking about removing money from the accounts.
mented until the year after next, by which time we will haveyoy misinterpret.
had time to consult with principals, discuss models for that  pr McFETRIDGE: It would be in the account if you did
money to be expended, and ways to identify funds. Howevenot take any interest.
it should not be beyond the wit of an accountant to work out  The Hon. J.D. LOMAX-SMITH: Well, no.

where those budget lines come from, and | expect the py McFETRIDGE: The interest accumulates as part of
department to do so. the principal. It is compounding. That is what you are
Dr McFETRIDGE: | refer to Budget Paper 3, page 2.26, concerned about.
regarding interest in school accounts. When the government Mr De GENNARO: The minister said that the total held
takes the interest on the SASIF account, how will thein SASIF accounts is approximately $200 million. That is the
government identify how much money in the SASIF accounprincipal amount. The measure in the state budget papers
is from DECS and how much is from governing council refers to the interest earnings on that balance. The measure
fundraising? | am informed that there is no paper trail on theelates to annual interest earnings and not the principal
proportion of each source of revenue in the SASIF accounbalance. The principal balance is not affected by this
It could all be from fundraising, it could all be from DECS measure. It is the annual earnings from 2008 onwards. There
or any proportion in between. would be interest earnings from 2008 onwards which would
TheHon. J.D. LOMAX-SMITH: First, | should say that be affected, not the principal balance as of today.
the increases have occurred probably over the past five years, Dr McFETRIDGE: Why does DECS instruct governing
not the past couple of years, as | said rather loosely. Theouncils to insure property that is clearly owned by DECS
procedures will be devised and worked upon over the nexdnd, as the minister said, the minister owns all the property?
year or so. They will not be implemented until January 2008, TheHon. J.D. LOMAX-SMITH: | think that, if you
and a consideration will have to be made about the fundsave a directive that is confusing, perhaps you would let us
made for building funds, library funds, materials and servicesknow what it is and we will look into it.
fundraising and various activities. Those calculations and Dr McFETRIDGE: In the gold book, Administrative
agreements will have to be adopted. Instructions, there is a directive for governing councils to say

Dr McFETRIDGE: We may as well move on, because
we are not getting anywhere there. | want to put on the record
that the Labor government does not have a monopoly o
being proud of public education. | went to Salisbury High
School, Elizabeth South Primary School and Salisbur

year. The reality is that that money was intended for
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that they may go to SAASSO and have SAASSO act as an We have said to schools across the state that if locally they

insurance broker for them. see that there is a decline, a change or an option to do things
TheHon. J.D. LOMAX-SMITH: | think Ms Riedstra differently—and that might mean, for instance, two schools
has explained that. which are collocated choose to have a single leadership team

Mr PISONI: My question relates to Budget Paper 4, or two organisations close by (either a kindergarten, a child-
Volume 2, page 9.17, the expenditure in supplies. Will thecare centre, a school, or whatever) choose to collocate and
minister explain how much of that budget was spent in theebuild—any economies or savings produced by those
previous financial year on the purchase of rainforest timbeactivities would be reinvested. The $82 million which is
for tech. studies and how much will be purchased in the newotionally a budget line within our Education Works strategy

year? is only notional.
TheHon. J.D. LOMAX-SMITH: | knew that you would We predict that a number of schools might want to come
ask about meranti. forward to be part of that strategy. | have no idea whether a
Mr PISONI: You haven't answered my question in the school wants to do something of this sort within your
parliament, so let us clear it up. electorate, but we would look at the project and its proposal

TheHon. J.D.LOMAX-SMITH: | think that the and if it were feasible we would help them and reinvest the
member for Unley wishes to criticise the woodwork departfunds. There is no intention to target or look at any action

ment at Unley High School. anywhere beyond the 17 sites we have identified as being in
Mr PISONI: Itis no criticism at all. the catchment zones for those six new schools.
The CHAIR: Order! Mr HANNA: | specifically refer to Reynella Primary

Mr PISONI: It is not Unley High School; it is tech. School and the safety of children being dropped off by
studies. It does not specifically refer to Unley High School.parents in cars. The minister would probably recall that | have
| have asked you the question. written to her about land adjacent to the primary school, and

TheHon. J.D. LOMAX-SMITH: | believe that the | understand that departmental policy is firmly against
budget line you are inquiring about is not used to buy woodsupporting any drop off facilities outside the school land.
but we are checking. However, there is an option about which | believe | have

Mr PISONI: | am happy to take it on notice. written to the minister of improving what is currently an

TheHon. J.D. LOMAX-SMITH: We do not believe that informal drop off zone at the side of Reynella Primary
we can give you that information at the moment, but we aré&chool, and | query where in the budget there could be money
very happy to seek out Unley High School’s expenditures offior such a contingency. | also bring to the minister’s attention

meranti, if you would like that. in raising this question Woodcroft Primary School, where
Mr PISONI: Tech. studies generally, minister, not just there is a well developed drop off zone for the benefit of the
Unley High School. | have said other schools also. school community. | am asking how it can get one, yet
TheHon. J.D. LOMAX-SMITH: We will particularly ~ Reynella Primary School is having difficulty achieving the
target Unley High School. same standard.

The CHAIR: Order! The private conversation goingon  TheHon. J.D. LOMAX-SMITH: | understand the issue
between the minister and the member for Unley will ceasebecause many schools were designed when children walked
All questions will be directed through me to the minister. Isto school and they were not designed for either teachers’

the minister coming back to the house? parking or parents’ drop offs and there is an anomaly in the
Mr PISONI: Through you, sir— way they were designed. About 75 per cent of our schools are
The CHAIR: Order! Is the minister coming back to the more than 25years old, and a substantial number are

house? 130 years old, so we do not have those facilities. We focus
TheHon. J.D. LOMAX-SMITH: We will attempt to  on providing core business, which is the schooling infrastruc-

find the information. ture rather than car parking as a focus, and there are probably

Mr PISONI: | want to clarify that it is not just Unley half a dozen schools where there has been angst about drop
High School; it is tech. studies in the education system.  offs.

The CHAIR: The member for Mitchell has asked leave  Every school has different conditions. Some problem areas
of the committee to ask a question of the minister. Doegan be solved through a good relationship with the local
anyone object to that? council and, if the council has the wherewithal or land, it

Mr HANNA: | have two specific questions in relation to sometimes comes to the party with a donation, and we can put
the Mitchell electorate. One is in relation to the schools insmall sums of money into upgrade or whatever. Schools
Mitchell. Will the minister assure the committee that there aresometimes put in money and you can overcome the problem
no departmental plans to close or move to close any of thim that way. You are right: we do not have an allocation.
primary schools in Mitchell? One of the things our property investigations have told us

TheHon. J.D. LOMAX-SMITH: No, we have no is thatthe formulae for schools are quite old. Often schools
specific plans beyond the 17 schools and kindergartertsave too much or too little space. In reality children require
announced as in the catchment areas of the six new schoofaore space than they used to, and the allocation of footprint
However, we have said that as a government we have givaareas is probably out of date. It is probably looking at all
a commitment not to close schools without consultation othose issues about entittements, and that is something we
without requests. Over the past four years, | believe a handfshould do in the future. When | say that children are getting
of schools have requested closure, most recently Croyddrigger, also their needs are larger in terms of computers.
high and Mintaro. When those occasions occur, for instancéd,hose computer needs put strain and stress on the air-
Croydon, itis one where there is great sadness in the scho@onditioning units because many schools were built for a
They have seen it coming for some years. There has beercartain temperature load and, if you have massive numbers
slide in enrolments, a loss of options and curriculum choicesyf IT activities, the temperature rises. There are issues of how
and so it has been a slow decline and a painful closure. we manage buildings for contemporary education that we
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have to address in future. | do not recall the specifics of youMr Maguire was quoted in th&8unday Mail (and, being a

car park and drop off areas, but | will check it out and sedormer media adviser to the Treasurer, | would imagine that

whether there is anything clever we can do. his information is somewhere on the money) as saying that,
Dr McFETRIDGE: | refer to Budget Paper 4, Volume with respect to the number of school closures, ‘it was north

2, page 9.25, interest revenue. Why has interest revenwd 50’. So, the government had targeted over 50 schools for

almost halved between 2005-06 from over $14 million to jusipotential closure.

under $8 million in 2006-07—a change of just over TheHon.J.D.LOMAX-SMITH: There is no intention

$6 million? How will the government’s policy on making to do anything but invest in education. As | have explained,

schools return interest on bank accounts to the educatiahis is an investment strategy. We are spending more money;

department affect this budget line? . _ we are investing 38 per cent more than when we came into
TheHon. J.D. LOMAX-SMITH: That is a technical government. We are extending our expenditure in this budget
accounting issue and | will ask Mr Bos to answer. to an extra $76 million over the next four years. This is an

Mr BOS: This year the Department of Treasury andinvestment strategy for six completely new schools. We will
Finance decided that agencies should not receive revenue gpend $216 million over five years. We will also build 10
their accounts as they have in the past. That is an adjustmeriide schools for the future and an additional 10 children’s
to accounts through the Treasury’s cash alignment policy. centres, and a $45.5 million investment has been announced

Dr McFETRIDGE: On the same reference, financial this year in 20 or so major projects. We are about investment,
assets, will the minister provide a list of financial assetsot closures.
included in the 2006-07 budget of $3.927 million and explain  pr McFETRIDGE: | again refer to Budget Paper 4,
why it has reduced so significantly from the $8.594 million\olume 2, page 9.8. How many other schools are being

in the 2005-06 budget? targeted for closure? The minister and the Treasurer have said
TheHon. J.D. LOMAX-SMITH: Are these intangible that, if the 13 schools and the childcare centres do not want

assets or other current assets? to close, there are plenty of others that do. Surely the
Dr McFETRIDGE: These are financial assets. government must have a list of other schools. How many

TheHon. J.D. LOMAX-SMITH: We have identified the other schools are on that list?

line. We will come back with a response at the earliest TheHon, J.D. LOMAX-SMITH: Plenty of communities

opportunity. i o ] , have contacted the office, and people have suggested that—
Dr McFETRIDGE: Will the minister provide a list of Dr McEFETRIDGE: Was that five. 10. 15?

what intangible assets are held, giving a total value of The CHAIR: Order!

$4.282 million? .
TheHon. J.D. LOMAX-SMITH: We will come back on TheHon. J.0. LOMAX-SMITH: If these schools are not
popular in the areas where they have been offered, plenty of

the intangibles as well. .
Dr MCFETRIDGE: What are intangible assets? other schools would love a new school. A new school is very

TheHon. J.D. LOMAX-SMITH: They are intangible attractive. They occur rarely, and we are building six entirely
Dr McFETRIDGE: At least you are getting goodwill €W schools. . o
when you sell the schools y geting 9 Dr McFETRIDGE: | understand that we will build six
TheHon. J.D. LOMAX-SMITH: We think it is some- New schools if the PPPs work. What | do not understand is
thing intellectual, but we are not sure. how those schools can be conveniently located. If the
Mr PISONI: | refer to Budget Paper 4, Volume 2, page 17 PECS sites that are targeted for closure do not want to

9.8. How much has the government budgeted for th&lose, how far will children be expected to travel from those

Christian pastoral support workers in schools program fopther schools that want to close to attend the six schools that
2006-077 will be built? | do not understand that at all.

TheHon. J.D. LOMAX-SMITH: We will come back to TheHon. J.D. LOMAX-SMITH: | will explain it
that amount later. | believe it is unchanged—there is nélowly. If we do not build—
substantial change, at any rate. Dr McFETRIDGE: Clearly would be nice, not slowly.

Mr PISONI: | refer to Budget Paper 3, page 2.26. How  TheHon. J.D. LOMAX-SMITH: No, slowly. | have said
will school capital works project and management fees anit before clearly; now | will say it slowly. We have offered
costs previously administered through DAIS to rural andthe communities in these areas the opportunity to have six
regional schools be administered under the new transitionalew schools. | have explained that we cannot build six new
arrangements between DAIS and the DTEI? schools if we instruct the children to keep attending their old

TheHon. J.D. LOMAX-SMITH: I inform the member schools, because then we will not have any children in the
for Unley that the information | have just been given is thatnew schools, and that would be silly. So, we want the
the amount is unchanged. In relation to management, | thinhildren from the old schools to go to the new schools that we
the function will continue, but the department will change. build. If the communities would prefer (and | find this hard

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, to believe) not to have a new school and not to have enlarged
page 9.8, under ‘Investing payments summary’ and ‘Educasubject choice (and | think that is unlikely, because | believe
tion Works and school closures’. How many schools were oithat parents want the best for their children), | can assure
the preliminary list for closure? Was it ‘north of 50, as statedthose opposite that there will be other communities that
by the Treasurer’'s former media adviser, Michael Maguireyould like to have new schools.
in the Sunday Mail? Dr McFETRIDGE: | can assure the minister that | also

TheHon. J.D. LOMAX-SMITH: I am sorry, | have no want better schools and education for the children of South
idea what the member is talking about. The Education Work#ustralia. However, | do not understand how you can build
strategy involves 13 schools and four kindergartens. only six schools; they can only be in six locations, but the

Dr McFETRIDGE: But how many schools were on the schools you are going to close obviously will be further away
hit list (for want of a better description) for closure? from those locations if the communities do not—
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TheHon. J.D. LOMAX-SMITH: | will explain it again. That is one of the issues about the federal takeover of
If the children in Oodnadatta, for example, want a neweducation, because we would want better local opportunities
school, we would not build the school at Playford, becausevith business and employers and not be at the whim of a
it would be a long journey to school. distant federal government, so that locally we would leverage

Dr MCFETRIDGE: There would not be a school bus, from the great investment opportunities that have been
anyway. We will move on. | again refer to Budget Paper 4 brought to our state by our government. For instance, we
Volume 2, page 9.8, ‘Education Works’ and ‘PPPs’. Howwould expect to work with the mining industry; we would
will the PPPs that are about to be set up to build new schoolxpect to work with the $6 billion air warfare destroyer
be structured? Will they be the PFPs, which are used in Neflevelopment and IT and defence industry; and we would
South Wales? expect to work with the burgeoning heavy manufacturing

TheHon. J.D. LOMAX-SMITH: We have announced S€ctor. On top of that, we would expect our young people to

in this budget our intent to build six new schools through &€ €nabled to take up not just heavy trades and classical

public private partnership arrangement. We have made th%ades but also new options through biotechnology and

announcement, but we have not signed contracts, we have rjgfeugh & whole range of other areas, and they would be
gone out to tender and we have not further progressed th cally based with the_opportu_nltles. However, if you want
matter. We have just made an announcement in this budgé?. know the exact locations, | will ask Ms Rogers whether she
We will shortly make the decisions about the shape of thosga" €xpand on those matters. _ o
relationships, those tender processes and the way in which Ms ROGERS: We have been working quite intensively
they are managed. with mdustry, both ata Ipcal ]evel and at peak Ieyel. We have
Dr McFETRIDGE: | again refer to Budget Paper 4, certainly been bearing in mind a request from industry that

Volume 2, page 9.8, ‘Education Works'. Is the minister awaraVe work with them to address areas of skill shortage. We are
of the cathionary n’ote expressed in the New South Waltfble to say at §h|s stage that we are able to go foryvard on the
Auditor-General’'s Report on new schools privately finance Irst t?reg retﬁlons atmf]l will maII:e r?commeng?rt]lons to .:che
projects, and can the minister assure the committee that thgNISter in the next few weeks ol some ot the Specitic
issues mentioned have been noted, particularly where tchatlons for these trad_e schools. Th_es? are not stand-al_one
Auditor-General notes the lack of comprehensive financiafcH00IS but are refurbishment of existing schools, that is,
and economic analysis of all alternatives to the PFP nhancement of what already exists, with a focus on particu-
(publicly financed projects), that is, that the PFP may no ar skills areas. ) .
necessarily provide the best value for dollars? The northern Adelaide suburbs is one of those areas that
TheHon. J.D. LOMAX-SMITH: | think it is very are particularly well advanced, and we are working with them

significant that we intend to build six new schools and investO look at the feasibility of making sure that we can add value
$216 million in education works, as well as the 10 trade® what already exists and focus on particular skill areas

schools, the extra 10 children’s centres, and the $45.5 miIIioWere' Clearly, thatis an area where advqnced manufacturlng
gnd electro-technology is a focus. Similarly, in the Upper

for this year's scheduled announcements for around 20 maj encer region. we have been working closelv with the South
projects. We are about investing in schools. We are fortunat ,p I region, : g y with (ne
ustralian Centre for Minerals and Energy, individual

perhaps, in that this first tranche of publicly and privatel )

partnered building programs occurs after many other parts &mployers, local .SCh°°| leaders and communities to develqp

the world have trialled these activities. It gives us an unprecescYen Pathways into the resources industry. As | have said,

dented opportunity to benefit from their experience, to avoid ¢ PropPosalis that we will refine the site during the next few

some of the early pitfalls, and to take advantage of the begi(eeks, with a View to establlsh!ng operations o_Iunng 2007.

options available. Mr PISONI: Without seeming to be harping on the
subject, my question regarding rainforest timber was more to

Mr PISONI: | refer to Budget Paper 4, Volume 2 do wi : o
) ; ' ' with student use. Will the minister guarantee that there
page 9.8. When will the promised 10 trade schools be start?j?” be no student use of rainforest timber in the projects

and finished, where will they be located, what courses wil
be taught, what technology will be available, what will be the ) L
difference between these trade schools and the federal '_I'heHon.J.D.LOMA_X-SI\/IITI—_I. I_th|nk It is most
government's technical colleges, and will the minister assurd Kely they would be involved in air warfare destroyer
us that rainforest timber will not be used? production. o . 5

TheHon. J.D. LOMAX-SMITH: Iwill startattheend ™ PISONI: Building houses; carpenters?
of that question. My view is that any building that is under- The Hon. J.D. LOMAX-SMITH: | think it would be
taken by the government should fulfil our State Strategic Plafost unlikely. o . )
targets that relate to sustainability and best practice. We MTr PISONI: I notice in the budget figure for this year
should certainly always progress with renewable energ;ﬁ,hat $2.9 m|I_I|on is aIIc_:c_ated for the creation of 10 new trade
recycled water, smart design, and placement on sites to avoRghools. Will the minister be specific about what that
west-facing walls, making sure that our footprint is as smalf®2-9 million is for and advise how many schools will be
as possible. That would be in keeping with the rest oftarted or built within that amount? .
government strategies. In terms of why they differ from the TheHon. J.D. LOMAX-SMITH: We are embarking on
Australian government’s version of a trade school, outhree within the next year.
schools are public schools and the Australian government's Dr McFETRIDGE: Minister, they are not new trade
schools are private schools. Our schools are comprehensigghools: they are refurbished technical studies centres. Is that
schools that will allow a range of activities and programs andorrect? We are going back to re-opening tech schools the
are not just trade schools; they will allow a range of optiond3annon government closed.
at SACE. In terms of what they will teach, we believe in  TheHon. J.D. LOMAX-SMITH: No; we are not re-
locally-based directions for our schools. opening something that has been closed.

orked on in the new trade schools?
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Dr McFETRIDGE: You are refurbishing the technical suburbs is something that | do not support. | think bullying

studies centres, aren’t you? occurs in all schools: in the leafy green suburbs as well as in
TheHon. J.D. LOMAX-SMITH: | will ask Mr Robinson  the other more disadvantaged suburbs. It occurs often in
to answer that. teenage girls. It occurs often in a whole range of socioecono-

Mr ROBINSON: This concept will do a number of mic areas, and it also occurs in the workplace and in domestic
different things to open up new opportunities to students wheituations. So, | think the stereotype of bullies being in one
are enrolled in school. We will be looking to get more suburb is probably not true.
opportunities for students in school-based apprenticeships, My view is that the birth to year 12 opportunities are very
where the apprenticeship training will be provided by alreadygood for social skills and interpersonal development. | was
existing registered training organisations, whether they beecently at a school which was a collocated service where the
TAFE colleges or private training providers. We are workingkindergarten, child care and junior primary were all on the
through options around making more places available fosame site and | was extraordinarily impressed to see that the
school-based apprentices. We will be looking at trying toyear 2 students were reading books every day to a buddy in
access students into some other higher level VET prograrchild care. It was a lovely way to build real relationships so
certificate 4 and technician training, where some of the skilthat the transition from child care into kindy and into school
shortages are emerging in the labour market. We will bavas softened. | would reject any idea that you need extra
trying to bring together, through these trade schools, a wholmoney to stop bullying in disadvantaged areas, because |
lot of options around technical and trade training for studenthink it occurs in every walk of life, in every socioeconomic
who are enrolled in schools. area. It should be stamped out because it is unacceptable, but

At the same time, they will be able to do other subjectd do not think you should stigmatise some suburbs.
through their association with the public school in whichthey Dr McFETRIDGE: | think the minister has partly
are enrolled. Some of the facilities that will be used by theseanswered my next question. Does the anti-bullying policy
students exist out there already and are part of the trainingxtend to the minister, ministerial advisers and DECS
infrastructure; some of them will be refurbished within schoolexecutives? | assume the answer is yes. The reason | ask the
sites themselves through this program. There will be a&uestion is because | have been given a copy of an email
mixture of offerings to try to make sure that there is a wideaccusing the minister of psychological bullying over some
range. We are going to work closely with employer organisaprograms that are supposedly going to be cut. It would be
tions and local employers to ensure that it is not just anyice if the minister was to come out and not put DECS staff
training but training that will lead to good outcomes for through the stress that they are obviously under in not

students when they leave school. knowing where the programs are going.
Mr PISONI: You referred to three new schools in this  As far as ministerial media advisers are concerned,
budget. Can you identify those schools? FIVEaa announcer, Graeme Goodings, said on air when he

TheHon. J.D. LOMAX-SMITH: I think it was just was talking about swimming programs that a ministerial
explained that there are going to be recommendations madtaffer had phoned and torn strips off him. | have spoken
to the minister shortly and then, when those matters arfirst-hand to a school principal who has told me that he was
confirmed, they will be announced. called in to Flinders Street at short notice and yelled at by a

Mr ROBINSON: The three sites about which discussionssenior DECS executive. All these examples of psychological
are occurring are in the northern suburbs of Adelaide, in thand physical intimidation surely should be stamped out by the
western suburbs of Adelaide, and in the Spencer Gulf areainister.

There are some discussions going on with local schools and The CHAIR: | call on the minister to defend herself
groups and we will come forward with more specific against these so-called allegations. | point out to the member
proposals for the minister in the near future. that the same rules that apply in the House of Assembly apply

Mr PISONI: They are in existing schools, are they? in estimates. | know the member well personally and | know

TheHon. J.D. LOMAX-SMITH: | have not heard the he would not deliberately mislead the house, but | will
proposals yet. caution members about making accusations unless they have

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, evidence to back them up. Further to that, | also ask the
pages 9.6 to 9.8: the net cost of services summary. We heandember, in future, to point to the budget line when he is
something before about anti-bullying programs in a questiotalking about ministerial advisers calling up radio personali-
from the government. In the new megaschools built withirties, who might be having a conversation about government
socioeconomically challenged areas such as Smithfieldolicy. Apart from that, if the minister wishes to defend
Plains, what extra planning has been done and what extfgerself, she may, or she can just ignore it and we can move
resources will be put in place to ensure there is no bullyingn.
occurring of junior primary students by middle school or TheHon. J.D. LOMAX-SMITH: | do not think there is
senior students? any need to defend myself. | think our attitude towards

TheHon. J.D. LOMAX-SMITH: Interestingly enough, bullying has been second to none. We have taken every
birth to year 12 schools often have very fine leadership andonceivable measure and worked assiduously across the three
mentoring programs. | think it would be wrong to assume thaeducation sectors. We have a strategy to recognise no
there is a greater issue with bullying in large schools than itolerance towards this sort of behaviour. | reject and am
small schools. The truth of the matter is that research saydeeply insulted by the assertion made by the member. | am
that those people who are bullied are sometimes disabledery happy for the CE to speak to this, because | am sure his
sometimes very bright, sometimes a little slow, sometimesiews about bullying are the same as mine.
from different ethnic or religious backgrounds. Mr ROBINSON: Certainly in the department, abusive

Our programs have been directed across a whole range béhaviour between staff members is completely unacceptable.
schools towards minimising and having no tolerance for theseam concerned by the issue you have raised and, if any
activities. The suggestion that these things occur only in sommatter of this nature is drawn to my attention, | will take
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action about it. It is not acceptable practice for anybody to béo encourage men into the teaching profession to act as role
intimidated in any way, shape or form. Obviously, in a largemodels for male students?

organisation, there are times when people do not agree with TheHon. J.D. LOMAX-SMITH: | love the idea that it
decisions that might be taken in one way, shape or form, bug a sin to have women employed in teaching. There is
that is not an excuse for abusive and unacceptable behaviowthing wrong with having women; in fact, the under-
by members of staff against other members of staff. | will ackepresentation of women in leadership positions is a matter
on any issue that is brought to my attention in relation to af shame within the department. There is a gross under-

matter like that. representation of women in leadership positions within the
Dr McFETRIDGE: For the record, the person who sent Department of Education and Children’s Services.

the email alleging bullying— Dr McFETRIDGE: To help the minister, the Voices of
The Hon. J.D. Lomax-Smith interjecting: Women Board on the department’s web site points out that

Dr McFETRIDGE: It was a copy of an email sent to the over 50 per cent of leadership positions are held by women
minister. A Cc was sent to me, so the minister should bén, | think, junior primary; it is nearly 50 per cent in upper
aware of the person. She is not hiding; she put her name gatimary; and it is 98 per cent in preschools. | think the overall
the bottom of the email. Graeme Goodings’ commentdigure was 55 per cent of leadership positions in DECS were
obviously will be on media monitoring for everybody to read. held by women, and they were actually world leaders.

This was a first-hand conversation that | had with a school TheHon. J.D. LOMAX-SMITH: There is a gross under-
principal who relayed to me this distressing incident. | amrepresentation of women in leadership positions because—
pleased to hear—and | have great faith in the new chief Dr McFETRIDGE: That is not what your web site is
executive—that he will follow up the policies in the work- saying.

place. | certainly reject any assertion that | am in any way The CHAIR: Order!

misleading the committee or the parliament. TheHon. J.D. LOMAX-SMITH: There is a gross under-
We will move on to slightly more technical matters. | refer yapresentation of women in leadership positions, because
to Budget Paper 4, Volume 2, page 9.15: education, earlyearly 80 per cent of the staff are female and 50 per cent of
years, grants and subsidies. Expenses, grants and subsidigs |eaders are women. Therefore, 20 odd per cent of men can
have been cut by $218 000 from $1.703 million in 2005-06yet 50 per cent of the leadership positions. There is something
to $1.485 million in 2006-07. What grants and subsidies haV?nequitabIe about that. If you cannot understand those
been cut in the early years to bring about this dropstatistics, | will sit down with a piece of paper and explain it
of $218 000? later. The South Australian education department has 23.5 per
TheHon. J.D. LOMAX-SMITH: We are uncertain cent of males compared with, say, 17 per cent in the ACT.
whether that was a one-off extra expenditure last year and ¢there is clearly an issue of the number of men wishing to go
has gone back to the same amount the year before or whethgfo teaching. The trend is worldwide. You might ask why
there has been a change in commonwealth funding. We withat occurs. Well, one of the issues might be that teaching is
find out and get back to you as soon as possible. not held in as high esteem as it should be; people do not
Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, regard teachers as leaders in our community, as they should.
page 9.17: grants and subsidies in years 3 to 12. Under |f you listen to the diatribe coming from Canberra—the
expenses, grants and subsidies for grades 3 to 12, there ig@hstant complaints about teachers and their competence, the
reduction of $658 000 from 2005-06 to 2006-07. Whatjow TER scores required to get into the courses, the argu-
programs have been cut and what schools have been affecteénts about their Maoist tendencies and left wing ideolo-
by this budget reduction in grants and subsidies expendltur%ﬁes_it is not surprising that young men of the sort you want
TheHon. J.D. LOMAX-SMITH: The answer is the veer away from this profession. If you compound that with
same: we are not sure whether it is a one-off extra expendihe child protection issues, there are certainly disincentives.
ture last year over budget which has now gone back to thHowever, having said that, we are an equal opportunity
budgeted amount. employer and would be happy to employ any man we could,
Dr McFETRIDGE: | have a similar question on the same provided he was as skilled and experienced as the women in
reference. Under expenses, the budget line for ‘other’ hathose positions.
suffered a huge variation of $23.235 million over three Dr McFETRIDGE: | refer to Budget Paper 4, Volume
financial years from an actual result of $24.368 million in2, pages 9.6 and 9.8, regarding the supporting elements. Dot
2004-05 to a budgeted figure of $1.33 million in 2006-07 point 3 refers to supporting elements—quality teachers. How
What is the explanation for this variation in ‘other’ expendi- is quality measured, how is achievement measured, and how

ture? much is in the budget to monitor and measure this target?
Mr De GENNARO: Through the minister, we will TheHon. J.D. LOMAX-SMITH: | will ask Margery
obviously get that information as we will for the other two Evans to answer this—and she will tell you that, in fact, it is
questions. 69 per cent women, not nearly 80 per cent.
Ms EVANS: We have several programs that support
Mr RAU: I move: quality teaching. We have teacher professional standards that
That the time for the sitting of the committee be extended beyonaperate at four levels—beginning teacher level, accomplished
6p.m. teacher level, accelerated teacher, and teacher leader level.
Motion carried. We also have an AST1 and have just introduced an AST2
classification (AST stands for advanced skills teachers).
Mr PISONI: | refer to Budget Paper 4, Volume 2, Teachers go through a rigorous external assessment to

page 9.2. In a highly feminised work force, with 75 per centachieve an advanced skills teacher standing which they hold
of total employees being women and 55 per cent of leadershijpr five years, and for that they are rewarded with slightly
positions being held by women, what incentives are in placenore salary.



50 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 18 October 2006

Dr McFETRIDGE: | refer to Budget Paper 4, Volume $10.976 million from $40.796 million in 2005-06 to
2, page 9.8, regarding school vandalism. What has th$29.820 million in 2006-07? Can the minister provide details
government budgeted for school vandalism, arson andfwhat schools have received minor works program funding
security matters in 2006-07, and what was the cost to DEC&nd how much funding each school has received?
of school vandalism and break-ins in 2005-06? TheHon. J.D. LOMAX-SMITH: | will get Ms Riedstra

TheHon. J.D. LOMAX-SMITH: | do not believe we to explain. You need to look at the line underneath, the
hope to spend the same amount each year; it fluctuates. In thevesting payments.
past year we had a large fire at Wallaroo which lifted our MsRIEDSTRA: The minor works line on that page, the
expenses significantly. It was approximately $1.7 million inreference is to capital works projects which are under
2005 and $4 million in 2006, boosted by the Wallaroo$4 million. It is not actually the minor works program of
Primary School fire, which was $2.5 million. small works that are under $150 000. It is simply Treasury’s

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, reference to smaller capital works. To interpret this, it is not
page 9.8, and the solar schools program. What is the total cas$tat there has been a reduction in minor works funding; it is
of the solar schools program to date? | will ask the other partthat there are fewer projects under $4 million than there were
of the question in a moment. in the previous year.

TheHon. J.D. LOMAX-SMITH: | think we allocated Mr PISONI: | refer to Budget Paper 5, pages 38, 39 and
$1.25 million to that project. We have installed 74 schools40, and Budget Paper 4, Volume 2, page 9.8, investing
with a further 23 to be completed by the end of the year. payments summary, capital works 1. Why is there a discre-

Dr McFETRIDGE: How much money was credited pancy of $96 000 between the total investing payments of
against electricity bills to schools through the solar school$62.357 million listed in Budget Paper 4 on page 9.8 and the
program in 2005-067? $62.453 million, portfolio total spending on education works

TheHon. J.D. LOMAX-SMITH: | do not believe we summarised on page 40 in Budget Paper 5, Capital Invest-
credit through the solar schools program. The solar schoolment Statement?
program installs solar panels; | do not believe it credits. Do TheHon. J.D. LOMAX-SMITH: The sum of $96 000
you mean a reduction in expenditure? is the difference: $62.357 plus $96 000 equals $62.453. That

Dr McFETRIDGE: Last week the Premier announced is the difference.
that schools would be paid twice the retail price for the Mr De GENNARO: Page 40 of the Capital Investment
electricity they put back into the grid. Statement, Budget Paper 5, shows that the total education

TheHon. J.D. LOMAX-SMITH: Thatis a new program spend is $62.357 million. SSABSA has an annual amount of
to do with the electricity companies; it is not the solar$96 000, and that is the difference between the two numbers
program. that have been cited. So, all the expenditure is accounted for

Dr McFETRIDGE: Well, the only way that schools can on page 40.
put electricity back into the grid is through solar panels, | Dr McFETRIDGE: It is there, but it is certainly not in
would have thought. other areas.

TheHon. J.D. LOMAX-SMITH: 1 know, but that TheHon. J.D. LOMAX-SMITH: Which was the other
program is an intention to provide a yield for the energy soldarea that did not correspond? Can you give us the other
to the grid. Is that what you mean? number? They are jolly complicated.

Dr McFETRIDGE: The Premier said that schoolswould  Dr McFETRIDGE: They are very complicated. In
be paid twice the retail price, so we must know how much iBudget Paper 4, Volume 2, page 9.8, the total under New
going back into the grid so that we can say we are going tdVorks is $11.8 million to be spent this year, in 2006-07. In
budget on paying— Budget Paper 5, pages 38, 39 and 40, particularly pages 37

TheHon.J.D.LOMAX-SMITH: I am sorry but | cannot and 38, listed are Children’s Centres and Craigmore High
answer that; | do not have that information. | do not knowSchool, Education Works of $7.3 million this year, and the
what you are talking about. trade schools are $2.9 million this year.

Dr McFETRIDGE: | understood that solar panels had TheHon. J.D. LOMAX-SMITH: | know that it is
been put on school roofs around the place not only tderribly complicated, and I struggle as well.
demonstrate the need to use green energy but also that in Dr McFETRIDGE: It is, minister.
some cases there would be some electricity putbackintothe The Hon. J.D. LOMAX-SMITH: It states
grid (exactly the same as with private homes and business$62.357 million on page 9.8, and it states $62.357 million on
The Premier has said that schools would be paid twice thpage 40. The difference is $96 000, and that is at SSABSA.
going retail electricity price for any electricity put back into Does that make sense?
the grid—and | assume it is from the same programs. If the Dr McFETRIDGE: | am glad that you have explained
minister cannot answer that now, that is fine; however, ithat, minister. | have described these budget papers as the
would be nice to get more detail on it because it is obvioushheight of prestidigation (for those who do not know, that is
a good program, and if schools can benefit from sellingsleight of hand) because they become more and more
power to the grid that is even better. complicated.

| refer to Budget Paper 4, Volume 2, pages 9.6 and 9.8, TheHon. J.D. LOMAX-SMITH: | know thatitis hard.
regarding school-based new apprenticeships. Of the 1 385 Dr McFETRIDGE: The reference to New Works lists,
school-based new apprenticeships or traineeships, how maaynongst others, Blair Athol Primary, Children’s Centres,

were apprenticeships and how many traineeships? Craigmore High, Education Works, and a series of other
TheHon. J.D. LOMAX-SMITH: | will get that detail for ~ schools. Budget Paper 4, Volume 2, lists only Craigmore
you. High School, Children’s Centres and Education Works. | do

Mr ROBINSON: Apparently they are all apprenticeships. not understand why.
Mr PISONI: | refer to Budget Paper 4, Volume 2, page TheHon. J.D. LOMAX-SMITH: They go over several
9.8. Why have minor works programs been reduced byears, and that is why it is so tetchy. Ms Riedstra will explain.
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MsRIEDSTRA: Again, it is a presentational matter. In affected by the fact that the school and DECS have decided
the investing payments summary table in Budget Paper 4, the extend the scope, and the project now is larger than the one
new works are those that have a total cost of over $4 millionoriginally envisaged. Initially, the budget announced in the
The rest of the new works described in detail in Budget Pape2004-05 capital works program was $2.5 million, and
5 are included in that category of minor works because thegdditional funding has been approved now of $1.2 million,

are under $4 million. bringing the total budget to $3.7 million. The final documen-
Dr McFETRIDGE: Craigmore High School is only tation has now allowed us to go for tender call in November
$100 000. of this year, with construction due to start in January. We

The CHAIR: If the member wishes to ask questions of have changed the plans, essentially. In general, some of the
staff, the minister has to direct questions to them. Theylelays have been caused by the overheated building market,

cannot respond to other questions. and we have struggled sometimes to tender effectively.

TheHon. J.D. LOMAX-SMITH: | think that Ms The CHAIR: | want to ask the minister about school
Riedstra can answer that question. It is to do with the size afonings and how it is done. Could you give me a brief outline
the capital investment. She will explain it again. on who decides which children go to which school?

Ms RIEDSTRA: The $100 000 for Craigmore is the  TheHon.J.D. LOMAX-SMITH: It is one of the most
amount of money, cash flow, for 2006-07, but the totalcontentious areas, particularly in our most attractive schools
estimated cost of that project is actually $4.42 million, whichsuch as Brighton High, Adelaide High, Glenunga, Marryat-
is shown on page 37 of Budget Paper 5. ville and Norwood Morialta. Those schools are under

Dr McFETRIDGE: | admit to being a tad perplexed over enormous pressure because everyone wants to attend them.
this budget presentation on this issue, but | will move on. On®&elieve me, | am just as enraged as other members that my
particular school that has been mentioned a number of timesonstituents cannot get into close schools.
in parliament is Roseworthy Primary School. Under Capital MsDAY: School zoning always creates a lot of interest.
Works, it states that $100 000 is in the 2006-07 budget foktWe have a school zoning policy around enrolment in
Roseworthy Primary. | understand that the total budget isecondary schools in order to ensure students’ enrolment at
$3.1 million. When will building actually start on Roseworthy their school of right and to enable us to manage the capacity
Primary? It is a school where the only brick building is theissues. Of course, there are special interest schools which
toilet. have particular entrant enrolment policies, so students can

TheHon. J.D. LOMAX-SMITH: It is due to be apply for them. In enrolling for a secondary school, secon-
completed in 2008, but | will ask Julieann Riedstra to answerdary school students can list their first, second and third

MsRIEDSTRA: The start of construction will be preferences. There are particular criteria which are used for
determined after we have gone through the communitaddressing issues of students wishing to enrol in an out-of-
consultation period with the school and after the architect hasone school, and that is managed at the district level.
been appointed and has had an opportunity to work with the The CHAIR: Without trying to be offensive, | did not
school to determine their needs. understand that. | know it has since changed, but some

Dr McFETRIDGE: | refer to Budget Paper 5, pages 38, children in my electorate can see Adelaide High School from
39 and 40 and then Volume 4, page 298—they are similatheir home, yet are not entitled to attend that school. It used
references to capital works. Can the minister list all theto be the case that there were children living in Unley whose
programs included within the minor works funding andzone was Adelaide High School and not Unley High School.
outline the funding for each program and when each of theskeam concerned that perhaps distance is not taken into account
projects will begin? as much as it should be.

TheHon. J.D. LOMAX-SMITH: We believe that most TheHon. J.D. LOMAX-SMITH: | have been concerned
of them are under way already. The small projects categorthat not only distance but also bus routes are not adequately
includes: Aldgate Pre-School, $200 000; Amata Ananguaken into account. One of the issues that vex residents in
School, $552 000; Ceduna Area School, $1.252 millionProspect is that its zone school is three buses away and
Kalangadoo Kindergarten, $600 000; Kapunda High Schookdelaide High is one bus away, and it is the same issue. |
$1.7 million; Kapunda Primary School, $1.325 million; think that it is worth pursuing.

McDonald Park Primary School, $511 000; McLaren Flat The CHAIR: Perhaps you should expand Adelaide High.
Primary School, $1 million; Mount Gambier High School,  TheHon. J.D. LOMAX-SMITH: That possibility would
$369 000; Port Lincoln Schools, $2.087 million; Prospectbe a very good idea. It gives me great joy to find that public
Primary School, $786 000; Whyalla project, $534 000; Fraseschools are so attractive that people are fighting to get into
Park Pre-School, $600 000; Woodside Primary Schoolthem.

$1.212 million; Ernabella Anangu School, $700 000; and Mr PISONI: Both my children attend public schools.
Pitjantjatjara Anangu School, $1 million—and we includeHow many zones are divided in the middle of a road? For
some capacity for escalation should that occur. example, the zone lines for Glenunga and Unley High

Dr McFETRIDGE: This is the same reference: capital Schools are in the middle of Opey Avenue. If you live on the
works, Paringa Park Primary School. Can the ministenorthern side of Opey Avenue you go to Glenunga High
explain why many of the schools which are listed in lastSchool and if you live on the southern side you go to Unley
year’s budget as new works are again listed in this year'sligh School. How can that happen, and what is the reason for
budget as new works, and why the completion dates havaroad being divided in the middle for a school zone?
been delayed for another year? For example, Paringa Park The Hon. J.D. LOMAX-SMITH: | suspect that we have
Primary School was listed in the 2005-06 capital investmento find a way of rationing places. Sometimes there are eight
for a completion date of 2006 and now it has gone out t@pplications for each place and it is difficult, as they are
2007. popular schools. It shows that the public wants subject

TheHon. J.D. LOMAX-SMITH: In general, it is the choices. They want excellence and they like the larger
overheated building market. That particular project is alsschools because, interestingly, the zoned schools are always
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the largest schools and are always the ones with the moslassification of the employee and the total employment cost

subject choices. It is an interesting observation. of the employee?
Mr PISONI: How often is a zone determined in the 4. Inthe financial year 2004-05, for all departments and
middle of a street and why is it s0? agencies reporting to the minister, what underspending on

TheHon. J.D. LOMAX-SMITH: | cannot give you that projects and programs was not approved by cabinet for
information, but we can find out for you. | do not think it carryover expenditure in 2005-067?
would solve your problem if we take in the other side of the 5. For all departments and agencies reporting to the
road. | seek leave of the committee to respond to issues raisetnister, what is the estimated or actual level of under-
earlier that we took on notice. expenditure for 2005-06, and has cabinet already approved
The CHAIR: Absolutely. any carryover expenditure into 2006-07? If so, how much?
TheHon. J.D. LOMAX-SMITH: We have the matter of 6. What was the total number of employees with a total
the intangibles and the Christian pastoral workers. | mentioemployment cost of $100 000 or more per employee and also,
on the record the small program efficiencies were ‘Let's Gaas a subcategory, the total number of employees with a total
Be Active’, small school grants and off campus enrolmenemployment cost of $200 000 or more per employee, for all
programs. | will ask Rene Bos to tell us about intangibles. departments and agencies reporting to the minister as at
Mr BOS: The adjustment in intangible assets was ar30 June 2006? Between 30 June 2005 and 30 June 2006, will
adjustment to recognise the value of the Valeo HRMS systerthe minister list job, title and total employment cost of each
and to bring those values on to the books. position with a total estimated cost of $100 000 or more (a)
TheHon. J.D. LOMAX-SMITH: The amount for the Wwhich has been abolished and (b) which has been created?
Christian pastoral workers Sherry Thompson will tell us | refer to Budget Paper 5, page 39, ‘Capital Works. Henley
about. High School’. Does DECS have a guideline that specifies that
Ms THOMPSON: The last contract for the Christian there should be fencing around disability units and, if so, on
pastoral workers was for 2005-06, and funding was fowhat premise is that based?
$58 000. The Heads of Christian Churches have reconfirmed TheHon. J.D. LOMAX-SMITH: This matter was raised
their support for a state schools ministry coordinating grouy one parent, who discussed the type of fencing. As far as
as their representative voice in all matters relating to thérecall, it was debated extensively by the school community.
school Christian pastoral support working program. Aglt was discussed in the build-up to the development, and a
mentioned earlier, the funding for that in the coming year iglecision was made by the school community (which we

unchanged. supported) in terms of the fencing, which is necessary around
some facilities in order to guarantee safety for schoolchildren.
[ Sitting suspended from 6.26 to 7.33 p.m.] Can the member reiterate what other issue he is concerned

about with respect to fencing?

TheHon. J.D. LOMAX-SMITH: Mr Chair, | ask your Dr McFETRIDGE: The issue, as | understand it, was that
permission for Mr Robinson to give an explanation withthere was no consultation with the school. The issue was also
respect to a matter that was discussed earlier. that—

The CHAIR: Of course. TheHon. J.D. LOMAX-SMITH: That is not the

Mr ROBINSON: It relates to an answer on the school-information that | have been given. The information | have
based new apprenticeships. The new apprenticeships describehat there was consultation, and that the development was
both trade apprenticeships and people doing traineeshipsaccord with the requirements of the community. It may be
while they are still at school. | want to clarify an answer thatthat Ms Riedstra can comment on that.
| gave previously about the break-up of that. In 2005, interms Ms RIEDSTRA: My understanding is that there was
of commencements in school-based new apprenticeships é#xtensive consultation with the community about fencing the
the government system, about 1 500 young people werexible learning unit.
involved in such a program, where they would be atwork part Dr McFETRIDGE: That is not my understanding,
of the time undertaking a traineeship or an apprenticeshipminister, but | will agree to provide the information | have
and also at school. Of those young people, 191 were involvegceived so that the best outcome can be had by all, both in
in the trade areas at either Certificate 2 or Certificate 3 levahe flexible learning unit and in the mainstream school at
in an apprenticeship situation. | just wanted to clarify that.Henley High. | refer to Budget Paper 4, Volume 2, page 9.8,
The term ‘new apprenticeship’ covers both apprentices andapital works for the Andamooka Primary School. What were
trainees, but not all of those were in trade apprenticeshipsthe reasons for not rebuilding an R to 7 school at

Dr McFETRIDGE: | will now read the omnibus Andamooka, as requested by the Andamooka community, the
questions. school governing council and the AEU?

1. Can the minister provide a detailed breakdown foreach TheHon. J.D. LOMAX-SMITH: That is a school with
of the forward estimate years of the specific administratiora current enrolment of about 29, | believe it is. It is a school
measures as listed in Budget Paper 3, Chapter 2, Expenditureith fewer than 30 children, if | have the current enrolments
which will lead to a reduction in the operating costs in thiscorrect. This school was the subject of massive arson attacks.
portfolio? We started to rebuild after several fires, and, during the

2. Will the minister provide a detailed breakdown of process of rebuilding and reconfiguring the school and the
expenditure and consultants and contractors for 2005-06 fatebate about how it should be rebuilt, all of the children were
all departments and agencies reporting to the minister, listingent to Roxby Downs. Clearly, those children who are in the
the name of the consultant and contractor, the cost, the workost senior years, be it six or seven, have settled and are
undertaken and the method of appointment? about to transition into secondary school.

3. For each department or agency reporting to the It is most important in rebuilding that we look after the
minister, how many surplus employees are there as at 30 Jun®st junior students to the highest degree. The decision we
2006 and, for each surplus employee, what is the title ohave made is that we will have a centre that will deal from
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birth through the early years. It will give the parents theyears 6 and 7 children ahead of small children, that may be
option in the year 4/5 category of deciding which school theilyour opinion. However, my opinion is that you start with
children will attend but will leave those 6/7 children who aresmall children, you save them the long journey—
currently in Roxby Downs in that school. That is the most Dr McFETRIDGE: You build a new school, minister;
sensible thing, because those students have spent a year thibigt is what you do. That is what the community wants.
already, and they have made that big transition. TheHon. J.D. LOMAX-SMITH: We are building a new
| think that, if we were economic rationalists and we wereschool.
hardnosed and would do what perhaps a Liberal government Dr McFETRIDGE: You consult with the community.
might have done, we would have closed the school; itisa TheHon.J.D. LOMAX-SMITH: We have consulted
very small school. But we gave a commitment that after eackxtensively and, for your information, we self-insure.
of the fires we would rebuild and that after each of the Mr PISONI: Minister, you say that you consulted
traumas, which were enormous, we would re-invest—and éxtensively. | wonder whether you can give us an idea as to
think we have re-invested about $1 million to date. We havéhe increase in numbers you are expecting in schools in
made a commitment that we will rebuild and invest anotheAndamooka and surrounding areas, with the expansion of
close to $1 million to rebuild that community school. Roxby Downs.
However, we have made a decision for small children to have TheHon. J.D. LOMAX-SMITH: We do not know how
local resources. Itis best for small children in child care thamany children will be there. We do know that some of the
a family day centre, kindergarten, play groups and juniofamilies who are likely to move into Roxby may move into
primary be close to home. Andamooka. We know that some of them are living as far
We have rebuilt, initially, facilities for the junior years. | away as the Lower Flinders and travelling in each week. We
suspect that there may be a building boom in that vicinity. Itare not able to make a complete prediction. The last time |
is possible that the population could grow dramatically, andvas told, it was fewer than 30 children were enrolled at
it is possible that enrolments could enlarge significantlyAndamooka. Is that correct?
However, at the moment we are talking about a handful of Ms ROGERS: | think it is closer to 37 at this point in
children in years 6 and 7. If there is massive enrolment, wé&ime, but that includes the years 6 and 7.
will reconsider, but for the moment we have now fulfilled our ~ TheHon. J.D. LOMAX-SMITH: So, we are up to 37
commitment to rebuild the school and facilities. We arechildren now. There is a possibility for expansion, but
dealing with the youngest children first, because we realisdevelopment is not easy in either Roxby Downs or
that the senior children in the junior school have already gonAndamooka. We do not know the size of the expansion in
to Roxby, and they have settled. We can build only so muckhose areas. We do not have precise details of where those
at a time, and it is smartest to deal with the smallespeople might move. The other issue is that the families who
children’s needs first. move into the area may not send all their children (particular-
Dr McFETRIDGE: Minister, can | draw from your lyinthe senioryears) to the local schools. There may still be
answer, then, that, if the government’s expectations fosome leakage into the city schools.
23 000 jobs (obviously not all at Roxby), with the expansion Dr McFETRIDGE: Minister, talking about schools
of BHP Billiton, is realised, there will be a significant burning down, | do not have a specific budget line, but |
expansion in the population of both Roxby and Anda-could probably find one if you want. It was my understanding
mooka—and | also understand that a new community will behat Trinity Gardens Primary School’s governing council has
developed between Andamooka and Roxby, and that yoto find another $150 000 to put towards the rebuilding of the
have not ruled out going back to a R to 7 or a birth to 7gym.
school? My understanding is also that the current school TheHon. J.D. LOMAX-SMITH: No, it does not.
enrolment is 45. The school community—and | mean the Dr McFETRIDGE: Good; thank you. So it should all be
whole community—is right behind expanding the school. covered by insurance. Thank you for that.
TheHon. J.D. LOMAX-SMITH: You can expand the TheHon. J.D. LOMAX-SMITH: | will explain again
school only if the children are there. | am behind the schoolthat we are self-insured.
the local member is behind the school; and the community, Dr McFETRIDGE: Not everything, though, minister.
the parents and the teachers are behind the school. EveryoneTheHon. J.D. LOMAX-SMITH: | am sorry?
is behind the school; that is not in doubt. Dr McFETRIDGE: Not everything. Governing councils
Dr McFETRIDGE: Surely, the insurance cover for the have to insure some things. | refer to Budget Paper 4,
school should have come somewhere near to the cost &lume 2, pages 9.35 and 9.2, targeted voluntary separation
replacing the school. packages. The number of full-time employees as at 30 June
TheHon. J.D. LOMAX-SMITH: | am not talking about 2006-07 budget estimates was 20 289. The estimated result
insurance cover: | am talking about what is best for theor 2005-06 was 20 262, and the actual result for 2004-05
children. This is not just about money. | am saying that thevas 20 102, representing an increase of 186 full-time
year 6/7 children have spent a whole year at Roxby Downemployees in the past three years. How many are teachers and
They have moved to Roxby Downs and, if they go back andiow many are permanent teachers?
forward, back and forward, it would be quite disruptive. Itis  TheHon. J.D. LOMAX-SMITH: We have had a process
rational to invest money to build new facilities for small of employing temporary teachers as full-time employees. It
children who can be best served by that experience. is a strategy that we took up when we came into government,
Dr McFETRIDGE: The minister will obviously differ because we were shocked at the number of fine teachers who
on this, but the information | have been given is that thestruggled to get permanency and who could not get things
children in years 6 and 7 have not settled as well as thike mortgages—it affected their lives substantially. We have
minister might portray. There are a number of behavioural—elearly moved very aggressively to make permanent many
TheHon. J.D. LOMAX-SMITH: Atthe momentwe are temporary teachers who had been left languishing in a sort of
stillin a building phase. If you think that we should build for no-man’s land by the previous government. The exact details
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about the additional positions | can ask Margery Evans tonent decline that has been occurring and has been factored
speak to. in since 1999 in our budget. Enrolment decline leads to
MsEVANS: A total of 42 TVSPs were accepted by understaffing, and there are fewer teachers, therefore fewer
DECS as employees as at 30 June; 30 of those were fealary expenses. Some of the efficiency measures have been
teachers, eight were for Public Service Management Adactored in as well. Some of those efficiency measures have
employees and there were four others. The employeessalary impact.
separated on 28 June 2006 and the total gross cost for TVSP There have also been adjustments for one-off increases in
payments was $4 778 835.81. 2005-06. To summarise, the movement between the two years
Dr MCFETRIDGE: The same reference: of the of expenditure in salaries is wages increase and the salary
$3.2 million decrease in expenditure due to TVSPs taken isomponent of new initiatives, 100 extra year 3 teachers and
2005-06, what was the total cost of the TVSPs over the pashose sorts of initiatives that have been factored into our
three years, and from what areas within the educatiobudget offset by enrolment decline, which means fewer
department did these employees leave? That is, were thégachers. Efficiency measures have been factored and some
teachers, education department employees or children&re one-off adjustments.

services employees? Mr PISONI: | refer to Budget Paper 3, page 2.26:
TheHon. J.D. LOMAX-SMITH: | am not sure we have Learning Assistance Program grant. How much will the
the information for three years ago. government provide in assistance to the Learning Assistance

Dr McFETRIDGE: Over the past three years. Program Association incorporating this financial year?

TheHon. J.D. LOMAX-SMITH: | am informed that this TheHon. J.D. LOMAX-SMITH: | do not know how
is the first year that this process has occurred, and we do notuch LAP money there is. We will get that data. | am not
believe (from my advice) that his has occurred previouslysure whether it is in that budget line.
For the past three years you could take the last year as Mr PISONI: Itis in Budget Paper 3, page 2.26, showing
indicative of that sum, | am informed. education and children’s services savings and expenditure
Dr McFETRIDGE: Thank you, minister. initiative.
Mr PISONI: | refer to Budget Paper 4, Volume 2, TheHon. J.D. LOMAX-SMITH: The Learning Assist-
page 9.8. Has the Department of Education and Children'ance Program Association receives $10 454.
Services cleared the general ledger credit card accounts for Mr PISONI: Will the government increase funds over
the 2004-05 and 2005-06 financial years? Have credit carithat grant to further support the tens of thousands of students
payments made by terminated employees also been cleareid@olved in the Learning Assistance Program?
TheHon. J.D. LOMAX-SMITH: | should hope so. TheHon. J.D. LOMAX-SMITH: That is the budgeted
Mr PISONI: According to a document from Mr Marshall sum in my advice.
to the Auditor-General dated 9 June 2004, it was stated that Mr PISONI: | refer to Budget Paper4, Volume 2,
payments recorded in the general ledger credit card clearinmage 9.9: grants revenue. Under ‘income’, grants revenue has
accounts of some units had not been cleared since 200done from $38.412 million to $28.83 million, a reduction of
resulting in one clearing account having an uncleared balan&9.582 million over the past financial year. Why is this so?
of $235 000. TheHon. J.D. LOMAX-SMITH: You are quoting the
Mr De GENNARO: Through the minister, we will seek budgeted amount against the result of 2005-06 compared with
further clarification on that point. Credit card arrangementshe budget of 2006-07. So, the question is: why did we not
are very well controlled, and there is a monthly process ofpend the budgeted amount?
having them signed off and verified and accounted for by the Mr De GENNARO: Through the minister, | will interpret
various credit card holders in the department. There is a vethese figures. My officers will seek more details. In the early
clear and rigorous process that is undertaken. As for thgears of education, as members would be aware, South
matter of $200 000 in an account, the advice | have receivedustralia receives commonwealth grant payments for family
is that that particular matter has been cleared, so that is rday care and those sorts of services. This grant line is
longer the case. dominated by commonwealth funding that comes into the
Mr PISONI: Minister, can you advise how many department and then passes through and is paid out for
purchases, in dollar terms, are made on credit cards per yeas@rvices such as family day care and the like. It appears from
TheHon. J.D. LOMAX-SMITH: | will ask thenumbersinthe table that $30 million to $28 million mark
Mr De Gennaro to answer that. is about the usual rate of funding that we receive. The
Mr De GENNARO: Going through the minister, we 2005-06 budget was a higher number. | need to seek clarifica-
would have to seek that information back in the departmention on that number. Most of that revenue will be common-
Dr McFETRIDGE: | refer to employee expenses in wealth money coming in and then going out to pay for family
Budget Paper 4, Volume 2, page 9.17. Under ‘expenseslay care services and the like.
employee benefits and costs have blown out by TheHon.J.D.LOMAX-SMITH: Mr Chair, we now
$35.634 million. Is this the result of the government’'shave response on the credit cards.
enterprise bargaining agreement, or have other factors Mr De GENNARO: | will add to a previous question
contributed to this $35 million employee expenses blow-out®ith more information. | think the question was: is there more
Mr De GENNARO: Through the minister, if | understand information about credit cards? As at 31 August, in the
the question correctly, it is the increase in employee expenselepartment we have 341 staff who hold purchase cards. They
from the last budget year to this budget. Is that the question&re officers in the state and district offices. Any purchase or
Dr McFETRIDGE: Yes; it is a billion dollars plus in credit cards held by school staff are managed by the school
each one, and there is a $35 million increase. and are not included in that count; they are school-based
Mr DeGENNARO: The increase in employee expensesarrangements. The total expenditure on purchase cards in
is explained by wage increases and the salary component 2005-06 in state and district offices was $1.834 million. They
new initiatives. That is a gross increase offset by the enrolare predominantly purchases of minor goods and services; for
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example, when our services officers are on visits to schoolsomplicated one and | do not think it could be answered
to provide rural services they may stay overnight, so theyonight anyway.

purchase accommodation and incidentals, which are related TheHon. J.D. LOMAX-SMITH: We do not have data
to the work that they are undertaking. going back three years, so we will take it on notice.

As | said earlier, we have comprehensive policies and Dr McFETRIDGE: On the same reference, page 9.30:
control mechanisms which are mandated by Treasury tappropriation income. Why has appropriation income
ensure that there is acquittal and verification of that expendincreased by $7.771 million since 2005-06? The estimated
ture by line managers. There are instructions to staff aboutsult for 2005-06 is just over $136 million and the budget
using those cards only for approved, official businessamount for 2006-07 is $143.779 million.
purposes and not for personal use. That is an edict that TheHon. J.D. LOMAX-SMITH: That is a growth in
commonly other agencies issue from time to time, and it iSunding to schools; increased investment in non-government
part of staffing requirements. Finally, as members will know,schools.
purchase cards were introduced some time ago by govern- pr McFETRIDGE: | would expect no other answer,
ment for agencies to streamline procedures, to simplifyninister; well done.
purchase of minor goods and services and to speed up Mr PISONI: | refer to Budget Paper4 Volume 2,
repayment to suppliers. There are dollar transaction limits 0Rage 9.37: multicultural grants. What are the reasons for the
various cards, so there is also a cap on the type and amoug#15 000 reduction in state multicultural grant payments
of a transaction that staff can undertake. That is a bit morgetween the 2005-06 estimate result of $913 000 and the
information, | think, following on from the previous question. 2006-07 budget amount of $698 000? The cash flow state-

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, ment shows that the commonwealth multicultural grant
page 9.25: borrowing costs. Why have borrowing costgayments increased by $17 000 in the same period.
increased by $167 000? Borrowing costs increased from TheHon. J.D. LOMAX-SMITH: | think it is a cash flow

$678 000 in 2004-05 to $845 000 in 2006-07. issue, because the committee asked for some roll-over funds.
TheHon. J.D.LOMAX-SMITH: | will ask Mr  Mr De Gennaro, can you help?
De Gennaro to respond. Mr De GENNARO: To add to what the minister has said,

Mr De GENNARO: You will see that the estimated result if you look at those numbers you will see that the 2004-05
in the latest budget is $845 000. | do not have the explanatioactual was $280 000 and the 2005-06 budget was $681 000
for the increase from 2004-05 to 2005-06 at my fingertipsbut the estimated result was $913 000. So the expected
but this commonly relates to the fact that we do not have angxpenditure was $681 000 and the payments turned out to be
external borrowings, and as our financial arrangements a%913 000. That implies that a cash flow effect was happening,
with the Treasury | think this would be an arrangementwhich has been referred to. The normal budget is again being
between ourselves and Treasury. | will seek clarification orset in 2006-07 at $698 000.
that, but I think that is the position. TheHon. J.D. LOMAX-SMITH: It relates to the

Dr McFETRIDGE: | refer to the same reference: salescalendar and the school year not lining up. Sometimes funds
of goods and services. What goods and services have beeame in at the wrong time and get into the wrong year.
sold to raise department income levels by $2.454 million Mr De GENNARO: Through the minister, you can see
between 2005-06 and 2006-07? It was a bit over $98 millionhat there is a $17 000 growth in the budgeted amount, but
in 2005-06 and a bit over $100 million in 2006-07. | supposewhat actually happens is that a cash flow pattern emerges.

I should be asking what have been and will be sold. Mr PISONI: | was just thinking about the cash flow. | am
TheHon. J.D. LOMAX-SMITH: Mr De Gennaro will  new at this and | am happy to learn, but—
answer that question. TheHon. J.D. LOMAX-SMITH: If | could just explain.

Mr De GENNARO: That line includes the estimates for | think it is that sometimes funds come after the end of June,
school-based revenue. Taking the committee through thosad because they are for a school year it still is in the school
numbers on the sales of goods and services line, the 2005-96ar and we still give them out in the school year, but it
budget was $90.396 million. The growth from that figure tocomes in the wrong financial year. So, if you look at the
$98 million was $7.7 million, and that was schools data—thatverage through the several years on the page, you will see
means fees and other income that schools earn throughat one year was unnaturally low. That was because some of
various arrangements and activities they undertake. Theréie money slurped into the next financial year by accident.
fore, that estimated result is $98.097 million. The latesfThat is not a very technical way of explaining it.
budget is $100.551 million. The difference is $1.768 million ~ Mr De GENNARO: ‘Slurping’ is an accrual accounting
for further school data—that means a further increase iterm.
school-based revenue—and adjustments for prior years of TheHon. J.D. LOMAX-SMITH: There is a better way
$686 000 (an accounting adjustment). Those numbers reflegt explaining it, but that is my interpretation.
the potential change over time in school-based revenue- Mr De GENNARO: If we need to, obviously we will
raising efforts. clarify that, but that appears from the analysis. We do not

Dr McFETRIDGE: On the same reference (other have the 2004-05 figures to hand.
expenses), will the minister explain why there are such large  TheHon. J.D. LOMAX-SMITH: We will get a technical
variations in other expenses between the 2004-05 actughpdate on that for you.
results of $34.879 million and the 2005-06 budget result of Dr MCFETRIDGE: | refer to Budget Paper 4, \olume 2,

$206 million? o page 9.17: Education: Primary and Secondary Education
TheHon. J.D. LOMAX-SMITH: | think it may be (3-12). Will the minister explain why there are such large
intangible. variations in the budget lines under ‘income’? Sale of goods

Dr McFETRIDGE: Yes, | think this is another intangible and services has increased by $1.827 million from nearly
one. | might put this question on notice because it is &74 million to nearly $76 million; grant revenue has de-
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creased by $2.881 million; and investment revenue has Dr McFETRIDGE: Performance indicators are provided

almost halved from $10.58 million to $5.76 million. in the budget as percentages, but the total number of student
TheHon. J.D. LOMAX-SMITH: | thinkit may betodo enrolments has dropped by 1040 between 2004-05 and
with commonwealth grants. 2005-06. This is projected to decrease again by another 2 061

Mr De GENNARO: We may have to clarify that. You Petween 2005-06 and 2006-17. Therefo_re, even if the
have raised questions around movements between budgBgrcentages stay the same, or improve slightly, the actual
estimated result and latest budget on a number of lines in otumber of students involved in each performance indicator
income statement for a part of the department's operation-as dropped. )
that is, education, years 3 to 12. That is only a subset of our TheHon. J.D. LOMAX-SMITH: My understanding of
total income statement, and I will need to get more detail oercentages (and it may be different from yours) is that the
that. percentage reflects the number of individuals within the

Dr McFETRIDGE: Thank you, Mr De Gennaro. It would cohort. A percentage result is a valid and sensible way of

be great to get the detail, because it is obviously significarf€Scribing outcomes. = .

if it has been put in the budget papers. | refer to Budget D( McFETRI_DGE: Idld.unlversny maths, minister, but
Paper 4, Volume 2, pages 9.17 and 9.20: student enrolmenf8at is not my interpretation. | refer to Budget Paper 4,
Is the target for the total number of students for the 2006-0¥0lUme 2, pages 9.5 and 9.17: indigenous student enrol-
financial year, which has declined by a projected 2 osinents. In the highlights, the budget refers to indigenous
student enrolments, due to a decrease in student enrolmeift§dent enrolments increasing from 500 in 2004-05 to 530

as a result of changing enrolment patterns or shifts to thi& 2005. Will the minister explain why indigenous student
independent Catholic sector? If so, what is the projecte§nrolments for the calendar year reached an all time high of
number? 530 students compared with only 500 students in the financial

TheHon. J.D. LOMAX-SMITH: Over the past decade year 2004-05; and will the minister provide the indigenous

| think the number of children between the ages of five angtudent enrolments for the 2005-06 financial year? Once
17 has declined by 26 000. If nothing dramatic happens in th@dain itis a matter of the way th'”gs are being reported.
next decade, it is projected to decline further by 28 00Q . ' N€Hon. J.D.LOMAX-SMITH: We have to comply
children. This is not 28 000 in our sector; itis 28 000 acrosél"Ith the reporting requirements within the text, but the reality
three education sectors. We have a decline in family size arl th"’.‘t. thgre j[ends to be an Increase In the number of self-
a slowing down and later age of reproduction in our'@entified indigenous students over time.

community. In fact, during the previous government’s time Dr McFETRIDGE: But you are comparing calendar
in power, 13 300 students left public schools and went intd/®ars and financial years, and it just does not add up.

the private sector. We have noticed that the decline hat% '{hﬁ.llaon.J.D.tLOI\éIA)I(_-SMITlH:(Ijthinkthe prg?rl]emifs it
slowed during our period in government. at children go to school in a calendar year, and therefore i

The latest level of enrolment decline was only 0.6 per nisdifficulttotalkaboutenrolmentsoverafinancialyear. One
e latest level of enrolment decline was only 0.6 per ce f the challenges—

in 2006. We believe that is because the public sees our "\, cETRIDGE: But you do; you report 500 students
commitment to education in public schools. We have restore the financial year

confidence in the system, with lower class sizes; better schoo TheHon. J.D. LOMAX-SMITH: The challenge in
facilities; investment in literacy, retention and engagementS'ducaﬁon ié t'o i'dentify the fact thét we work through the
reform of the SACE; our intent to build 10 trade schools an alendar year

20 children’s centres; and our massive investment in Educa- Dr McFETI.RI DGE: | refer to Budget Paper 4, Volume 2,

Eﬁ;tvﬁéfﬁght?ug?rg?sung]gacvzeigl]gv\getﬂ; ae%cl’]vc(ztri'g?lergages 9.5 and 9.17, indigenous student enrolments again.
’ nder the target for 2006-07, dot point 4, increasing the
paramount. _ _ performance of indigenous students, years 3, 5, and 7,
Dr McFETRIDGE: | am disappointed that the member sy, ,dents in literacy and numeracy, will the minister provide
for Stuart is not here, because this morning's paper hagegils about the levels of performance in indigenous students
Orroroo and (;arrleton as the most fecund communities if, years 3, 5 and 7 in actual numbers, rather than percentages,
South Australia. as shown in the performance indicators?
Mr ROBINSON: One of our issues is that, although  TheHon. J.D. LOMAX-SMITH: | am sorry, did you
federal Treasurer Peter Costello has invited everyone to hayeant the raw data instead of percentages?
one for mum, one for dad, and one for the country, ithas not pr McFETRIDGE: You have it in percentages and it
actually happened. Perhaps people will be extolled intyould be nice to have it in actual bodies on the ground.
action. TheHon. J.D. LOMAX-SMITH: It is quite easy to
Dr McFETRIDGE: There is plenty of practice going on. calculate back from the raw numbers.
| refer to Budget Paper 4, Volume 2, pages 9.17 and 9.20. Dr McFETRIDGE: There are 530 in the calendar year
Performance indicators are provided in the budget aand 500 in the financial year.
percentages, but the total number of student enrolments has Mr De GENNARO: We undertake a census of school
dropped by 1 040 between 2004-05 and 2005-06, and it isnrolments in February—that is, the first and second weeks
projected to decrease again by a further 2 061 in 2006-0f the school year, from memory—and also again in August,
Therefore, even if the percentages stay the same, or improvéhich is term three. We count the total number of students
slightly, the actual number of students has reduced. Will thend total different types of categories of students—Aboriginal
minister consider reviewing the misleading method ofstudents, students who have English as a second language and
reporting performance indicators for future educationother types of students. We officially count them and we do
budgets? that for a number of purposes, including staffing, special
TheHon. J.D. LOMAX-SMITH: | do not understand the needs funding and those sorts of reasons. We also collect that
question. information and it is published by the ABS.



18 October 2006 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 57

The ABS provides data about the number of students ibusiness they have to pay those proper costs. To give extra
South Australia in different sectors and the like. We do it forinformation about TVSPs, the information we have is that
official purposes and official statistical reporting purposes2005-06 had 47, 2004-05 had zero and 2003-04 had 82.
That is the census arrangement that we have and we operateMr PISONI: Further to the minister's comment that
that set of data on a school year basis. These reports are basesinesses should pay the extra costs, from where do they get
on a financial year basis, which is the official financialthe extra money—from their customers?
reporting time line for the department, but a school year isthe  TheHon. J.D. LOMAX-SMITH: A business plan should
financial year for schools. The data about the numbers diave an allocation of costs and outgoings.

students is based on school year time frames. Mr PISONI: So, from its customers?
Dr McFETRIDGE: Run that by me again. TheHon. J.D. LOMAX-SMITH: Well, you have run a
TheHon. J.D. LOMAX-SMITH: The school year runs business and that is how you operate a business.

as a calendar year and the financial year is July to June. Dr McFETRIDGE: | refer to Budget Paper 4, Volume

Dr McFETRIDGE: The school year has an American 2, page 9.15. Under ‘Other’ expenses the budget line has been
style financial year and the department has an Australian styteduced from an actual result of $7.552 million in 2004 to a
financial year. budgeted figure of $46 000 in 2005-06 and increased to an

TheHon. J.D. LOMAX-SMITH: Can | make it quite estimated result of $351 000 for 2005-06, and reduced again
clear that the school year is like a calendar year and thio $348 000 in 2006-07. This represents a $7.204 million
financial year is July to June. It is complicated because thdecrease in the past three financial years. Why has the other
budget runs from July through to June, yet the school year isudget line varied so much over the past three financial years
from January to December effectively. We have to take thaand why has it reduced so considerably since 2004-05?
into account, so all our programs start off in a budget as ahalf TheHon. J.D. LOMAX-SMITH: It may be intangible,
year allocation because we only implement change accordirigit we may be able to answer that.
to the half year. Mr De GENNARO: As | have indicated, | will seek

Mr PISONI: | refer to Budget Paper4, Volume 2, clarification on some other numbers that are raised in the
pages 9.7 and 9.21, the footnote ‘language background2004-05 year. This question relates essentially to the 2004-05
What is the new definition of ‘language background’, otheryear being a number in the other category that has been

than English, and why was the definition changed? relatively large compared with the others. We are seeking
TheHon. J.D. LOMAX-SMITH: Can you explain to clarification from the office, but my memory tells me that that

which footnote you are referring? was the first year the school based data was brought into the
Dr McFETRIDGE: Page 9.21, footnote (j). figures in a budget context. If you go back to the budget

TheHon. J.D. LOMAX-SMITH: Iam not sure why the papers you will see that. We had to bring in a range of school
LOTE classification has changed its terminology. | do notbased data. It is about bringing in that data and including it
think that it is ominous, but we are happy to get back to yodor the first time. We are seeking clarification from the
with that information. It is a bit like ‘mother tongue’. department about what happened in that year with those data

Mr PISONI: | refer to Budget Paper 4, Volume 2, incorporations.
page 9.1, family day care. Why was the government unable Dr McFETRIDGE: Some good news here. | refer to
to meet the family day care target of 12 810 children inBudget Paper 4, Volume 2, page 9.9, grants and subsidies.
family day care in 2005-06, and why has that target beetnder expenses, grants and subsidies have increased from
considerably reduced to 9 964 children in 2006-077? $633 000 in 2005-06 to $852 000 for 2006-07. Will the

TheHon. J.D. LOMAX-SMITH: | think that it may  minister provide a breakdown on those grants and subsidies
relate to a commonwealth funding problem. The honourabland advise to which organisations, schools or preschools they
member might like to refer it to his colleagues. Ms Sherryhave been provided?

Thompson will explain how we have been enormously MsTHOMPSON: | do not have a list of all preschools
disappointed with this funding manoeuvre. that have had grants and subsidies with me today.

MsTHOMPSON: Across the whole country of Australia Dr McFETRIDGE: We will take it on notice then.
there has been falling utilisation of the family day care Mr PISONI: | refer to Budget Paper 4, Volume 2, page
program and, on top of that, the commonwealth has dramat.18, literacy and numeracy. What is the total government
cally changed the way in which it funds the program. In theexpenditure provided for literacy and numeracy assistance to
past, it funded it on the number of spaces available fochildren who do not meet the national benchmarks in reading,
children and it has changed that to count the hours thatriting and numeracy and how does the government intend
children are in the spaces and the number of children who ate increase this assistance?
in spaces for hours, changing the whole way that it is TheHon.J.D. LOMAX-SMITH: | am glad you asked
administering the program across Australia. So, in a way iabout that because we have the most comprehensive literacy
has played havoc with the data and the result has beenpaogram in our state. We have invested $35 million in an
dramatic reduction in funding to South Australia—perhapsearly literacy program, which includes extra teachers and
$1 million. specialist programs and begins in preschool, teaching first the

Dr McFETRIDGE: | am more than happy to take it up preschool teachers how to develop literacy and moving up
with my federal colleagues because like the state governmemwith courses through the early years. There are strategies for
the federal government is also pushed for money with cuts inunning records to pick those children who are failing to learn
family day care. Are government occupational health anditeracy skills in even their pre-literate stages. Those running
safety, training, and fencing requirements making its lessecord tests identify those young children as likely to be
attractive for people to even consider providing family dayplanning to be failing to learn to read and then we have a
care? range of strategies in terms of reading recovery and other

TheHon. J.D. LOMAX-SMITH: There are costs of ways of improving and early intervention to help those
business that have to be accounted for and if anyone is inchildren learn to read and write. We have had the much
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derided program, the Premier’'s Reading Challenge, whichis TheHon. J.D. LOMAX-SMITH: | think | described this
not supported by the opposition, although it is one of the mostarlier; it was one of the questions asked by the member for
popular programs amongst parents and children. Florey. | am very happy to repeat the answer, if that is of any

Dr McFETRIDGE: | have given out medals. use to the member.

TheHon. J.D. LOMAX-SMITH: That is generous of ~ Dr MCFETRIDGE: | am aware of th_e time. | will read
you, because the member for Bragg spent much time sayirlin Hansard, thank you—unless there is anything that the
that it was a waste of time. We have brought extra books fofinister wishes to add. . o
schools. We are about to invest $1 million in books for ~TheHon.J.D. LOMAX-SMITH: | think | said it all
preschools and child care facilities. The results from two ofefore, but I am happy to repeatit, if the member would find
six state literacy and numeracy tests conducted in Augustedifying. o )
potentially will show another improvement because, together Dr MCFETRIDGE: No, it is quite all right. There are
with our small class sizes, the reading challenge and th@ther questions that we would like to explore. | again refer to
literacy programs we are optimistic will continue to showthe same budget line (I do not think that this was identified).
increasing improvements. With respect to the expansion of the student identification

There has been steady improvements to date in readin§¥5tem’ how will the minister assure the privacy of school
writing and numeracy, with the lowest ever percentage optUdents? _ _
children in the lowest skill band in both literacy and numer- ' heHon. J.D. LOMAX-SMITH: Privacy from their

acy in 2005. The percentage of year 3 students in the top levBRrents? .

school bands that same year was the equal highest achiev%- Dr McFETRIDGE: From people who should not know
ment recorded. Aboriginal children in year 3 have improved®20Ut any particular engagements or attendances. If there are
as well, with the mean skills in literacy and numeracy the© Privacy issues, that s fine.

highest ever recorded. We are beginning to make a differencg TheHon. J.0. LOMAX-SMITH: It is an interesting
and our investment is paying off. i eahbult thenha paret?': gIVﬁS their m(t))blle phonéa number to
. - : . a school and that mobile phone number is used as an SMS
Mr PISONI: Thank you, minister, for reading that into destination for the information that the child has not turned

ggﬂ?{)dd gllj\fén g 3&? ;P?i gdfé?,ted to government expendltureup for school in the morning and that they are a non-attendant

o . . child, it is hard to know how that would breach privacy.
The Hor]. J.D.LOMAX-SMITH: | th|nk$1_0 million this Dr McFETRIDGE: | do not believe that it does, as long
year goes into our early years strategy for literacy.

as that phone number is not used inappropriately.

Mr PISONI: | refer to Budget Paper 4, Volume 2, pages  TheHon, J.D. LOMAX-SMITH: But that is the parent's
9.17 and 9.21 on speech pathologists. What is the tota)hone number. So, we have to guarantee the parent’s privacy.
government expenditure provided for speech pathology py \McFETRIDGE: | think that all records held by the
services, how many speech pathologists are currentlychqo| should be covered by some sort of privacy protocols.
employed by the equcatlon department and has the number The Hon. 3.D. LOMAX-SMITH: | am a little confused,
of speech pathologists employed changed from last year? Sgsause we are talking about student attendance systems, and
it is a question about money and numbers. . we are worried about the parent’s privacy.

TheHon. J.D. LOMAX-SMITH: | cannot give the Dr McFETRIDGE: | think the parents might be.
member the number or the value or the cost of speech TheHon.J.D.LOMAX-SMITH: | am sure that they
pathology in government, because the speech pathologists g(@yId be.
employed by at least three departments—health, families and pr McFETRIDGE: | refer to Budget Paper 4, Volume 2,
communities and education—and | do not have that datgages 9.5 and 9.17, ‘Overseas students’. Under ‘Targets for
available. Perhaps the member can ask_the rep_resenta_ltive 6-07’, dot point 5 states that the aim is to significantly
the other departments. What | do know is that, in relation tncrease South Australia’s share of overseas students. How
our speech patholpgists, since bgi_ng elected we have investgghny primary and secondary schools have fee-paying
an extra $3.2 million for additional speech pathologyoverseas students, what are the average fees paid and what is
services. We have developed six new inclusive preschoghe expected increase in overseas students in 2006-07?
facilities for students with special needs, and we have speech The Hon. J.D. LOMAX-SMITH: One of the great
pathologists across all districts. They are responsible fogyccess stories of our government has been the reinvigoration
dealing with speech impediments from the age of foulof Education Adelaide and the increase in the number of
upwards. It is essential that that early intervention starts agyerseas students. | think the targets are well and truly
soon as possible and that it begins, we hope, in the childreng,rrently being met by that organisation. Of course, | am not
services end of the spectrum. the minister in charge of Education Adelaide, but | must

We have 71.2 FTE speech pathology positions, with 69.raise his efforts in this area. The number of full fee-paying
providing services to preschools and schools and two FTEghildren in primary schools is quite a low number. As one
based centrally, who provide professional leadership an@ould imagine, most parents are unwilling to send their
support. Since 2002, there has been a 13 per cent FTrimary school children to an overseas destination. Itis less
increase, from 63 in December 2002 to 71.2 in August 2006&han 100 in primary school and almost 800 in secondary
We have extended and invested in this area. school. The largest cohort of secondary international students

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, is from China, followed by Korea.
pages 9.17 and 9.22, ‘Student attendance and monitoring | can indicate the list of schools involved. As of 3 July
systems’, expenses. What is the total cost of introducing th2006, the following government schools (and |1 am not
new electronic leave pass system this financial year, whicimcluding non-government schools) provide education to full
schools will have this system, how much will it cost to fee-paying international students: Aberfoyle Park High
maintain over the forthcoming years and how will it allow for School, Adelaide High, Adelaide Secondary School of
easier identification of school truants? English, Australian Science & Maths School, Banksia Park
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International High School, Birdwood High, Blackwood High, to exclude South Australian residents who live outside the
Brighton Secondary, Charles Campbell Secondary, Findomone from attending the school.

High, Glenunga International High, Hallett Cove Schools, TheHon. J.D. LOMAX-SMITH: I will ask Mr Kilvert
Hamilton Senior College, Heathfield High, Henley High, to explain that.

Kapunda High, Marryatville High, Mount Barker High, = Mr KILVERT: If they are full-fee paying overseas
Mount Gambier High, Norwood Morialta High, Nuriootpa students and they are residing within that zone and the school
High, Ocean View College, Parafield Gardens Highhas the capacity to take those students, they are included
Pasadena High, Reynella East High, Salisbury East Highwithin their numbers.

Salisbury High, Seaton High, Seaview High, Underdale High, M PISONI: They are included in their numbers?

Unley High, Victor Harbor High, William Light R-12, Mr KILVERT: Yes.

Willunga High, Woodville High, Wirreanda High, Aberfoyle TheHon. J.D. LOMAX-SMITH: While | have a

Hub Primary School, Athelstone Primary, Brighton Primary,moment can | contribute something about the lanquage
Burnside Primary, Campbelltown Primary, Clovelly Parkbackgroﬂnd change? 9 guag

Primary, Colonel Light Gardens Primary, Coorara Primary, The CHAIR: Yes
East Torrens Primary, Fulham North Primary, Gilles Street TheHon JD' LOMAX-SMITH' | am informed. sir. that
Primary, Glen Osmond Primary, Highgate Primary, Klrtonit was based on location and geography of the child and

Point Primary, Linden Park Primary, Lonsdale Heights ; A -

Primary, Magill Primary, Marryatville Primary, Mount parent. It is now based on the question: doe_s thg child use a

Barker ’South Primary, ’Norwood Primary. Walkerville language other than English at home? That is, it is not about
: ' background so much as about use. Does that help?

Primary and West Lakes Shore Primary. ] .
The economic contribution to the state from 879 inter- Mr PISONI: Going back to the zone numbers and

national students has been estimated at over $23 miIIioH?‘F’m.Onal students: if they do not live in the zone, are they still
including over $8.1 million in tuition fees, which was entitled to attend that school at the expense of a South

Australian resident?
returned to schools.
Mr PISONI: Minister, are you able to advise whether Mr KILVERT: The overseas students who pay full fees

those international students are included in the numbers th&f€ interested in attending those schools that are often in

are used in the zone system? A number of those schools y mand in South Australia. Those schools tailor their

read out participate in the zone system. | would like to knowp'ograms f_or international students and (_:ertainly welcome
’ eir inclusion for a whole range of benefits to that school.

whether those international students are included in th%we school will negotiate with the department as to the
numbers counted that exclude those residents of Sout g P :
mbers so that we can ensure there is a capacity there.

Australia who cannot attend those schools because they L ~ording to their capacity to take those students. thev will
not live in the zone and because of the international studen g pacity » (NEY

attending those schools. Can the minister confirm whethefon'SIder their inclusion from outside the zone. 1 will also
international students are included in the numbers? clarify that, if there are students within the zone who wish to

TheHon. J.D. LOMAX-SMITH: | understand that there 9° to that school, they have that entitlement to attend the

is an element of xenophobia in the community which wouldscr]ﬁ?é'CHAl R: Minister. if | live in a zone and | want to do
exclude international students. However, | think that for many school | am ioned for’ | will not miss out because gf an
of our best schools it actually contributes to the sense Oguernational student? ’

internationalism, the learning and the experience of students, ’ ) .

and it is a contributory factor, not a diminishing factor, in . | heHon. J.D. LOMAX-SMITH: Ifyou live inan area,
their education. it is your school of right. It does not matter what anyone else

Mr PISONI: The question was whether they are counteodo.eS; you can go S”f?“ght to _that school tomorrow, in the
in the numberé for zoning purposes middle of the term, or in the middle of the year; they cannot

. turn you away. The other issue that was not clear from the list
th 'tl'he HtonH'IJdD' Ll.O.M AXKSM ITH: | \ﬁobu'd h?\{g thtﬁught of public schools that take international students is that many
at most chiidren iiving In rorea would be OUlSIAe the ZON€. ¢ 1, 4qa stydents may be only on short course programs. For

They are not in the zone, and they are not counted as a Z0tKstance, Adelaide High makes an art form out of taking
child; they are .an .anI'[IOI’la| child. . ) students for two-week programs. That school has Japanese,
Mr PISONI: Minister, a number of international Students |¢5jian and Creek students just for two-week short course
are th_e children .Of people working here on visas an(_j &'Brograms. That is a really developmental issue for the local
living in suburbs in and around Adelaide, not necessarily i hildren, because they experience children from another

the zone. _ culture. They have them on home stay, and it is a deeply
TheHon. J.D. LOMAX-SMITH: Are you counting for  enriching experience for them. Although it might mean that

the staffing levels? there is a lot of activity for those two weeks, it is a valuable
Mr PISONI: | am asking whether those international experience for all the children. So, it should not be looked as

students the government— a negative; it is actually a really positive move for those
TheHon. J.D. LOMAX-SMITH: | am sorry; | misunder-  young people.

stood the question. Mr PISONI: Minister, | am certainly not looking at it as

Mr PISONI: The question is: are those internationala negative. You have raised a new issue here. Are those
students who pay money to the state government to attergludents who are here for two weeks counted in your numbers

state schools— of international students who attend every year?
TheHon. J.D. LOMAX-SMITH: Do they have to live TheHon. J.D. LOMAX-SMITH: They are international
within the zone? overseas students. They are counted in different ways. The

Mr PISONI: No. My question was: are they included in numbers of people, because they are not all children, are also
the calculation of student numbers when determining whetherounted in visitor numbers to the state.
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Mr PISONI: When you quote a number of international Mr De GENNARO: Yes, through the minister, page 9.30
students attending South Australian schools, are you quotirig administered items, and | am advised that that increase by
students who are here for a term, students who are here f$80 000 is due to separate consultancy expenses incurred by

two weeks— SSABSA. This is the administered items budget and not the
TheHon. J.D. LOMAX-SMITH: | think they are all departmental budget. | am just locating that number.
aggregated together. TheHon. J.D. LOMAX-SMITH: It is administered

Mr KILVERT: The full-fee paying students who attend items in 9.30, not DECS.

South Australian schools are just over 1 000 in number. We Mr De GENNARO: Again, through the minister, to
have a separate way of counting those students who do shodarify: the estimated result was $30 000 for 2005-06, and the
term visits. We can give those aggregate figures, but we ataudget for this year is $31 000. That line relates to consul-
also careful to give separate reporting of those figures.  tancy expenses in SSABSA.

Mr PISONI: Can we have those figures on notice? Dr McFETRIDGE: So you can tell me who it was paid

Mr KILVERT: Yes. to and why they were paid that.

TheHon. J.D. LOMAX-SMITH: About 879 students TheHon. J.D. LOMAX-SMITH: The SSABSA officers
overall enrolled for a whole year, but there are other studentsave gone, so we will have to take that on notice.
who were involved only for a fortnight. Is that right? Dr McFETRIDGE: Mr DeGennaro was part of that

Mr KILVERT: That is right. In the year to the end of budget line.

June 2006, 1 764 overseas students were hosted in 128 SouthTheHon. J.D. LOMAX-SMITH: No, itis not to do with
Australian government schools under the study tour prograrhim. | am sorry, it is an administered item.

in addition to those overseas full-fee paying students who Dr McFETRIDGE: | will put it on notice.

enrolled for the full year. Mr PISONI: | refer to Budget Paper 4, Volume 2, pages

Mr PISONI: | understand the enormous cultural benefit9.17 and 9.18, Premier’s Reading Challenge. As a parent of
there is for our students in having international studentpre-teenage children I must commend the Premier on the
attending their school, but is there any financial benefit fosuccess that the challenge has had. The commentary states
the schools or their communities in hosting internationathat an 80 per cent participation rate target has been achieved
students? for the Premier's Reading Challenge. Why are 20 per cent of

TheHon. J.D. LOMAX-SMITH: | think that different  students not participating? What percentage of the 20 per cent
schools will see it differently. They do get some financialof non-participants are in non-government schools? What
returns for those students. There is a service fee that is pagystem or process does the minister have in place to try to
to the department, so they do not get the entire fee, but theiacrease the participation rate? Can the minister explain why
is obviously a financial benefit. That would have to be offsetthat 20 per cent are not participating?

I think the financial benefit reflects the fact that the building TheHon. J.D. LOMAX-SMITH: | think it is hard to
is there, the overheads are there, the services are there ancegplain why people would not participate in this because it
the fee has a high yield. is singularly attractive for children. | have to say that we were

Mr KILVERT: The minister is correct in what she said, amazed at the extent of the interest and the enthusiasm and
but | can add to the detail. The department charges thieow quickly it took on. In the third year of the reading
overseas families a fee to attend. Of that fee 70 per cent goeballenge the interest has risen, with over 90 per cent of
to the school; the remaining 30 per cent goes to the deparschools participating, an increase of 10 per cent over 2005,
ment to actually manage the process. That 70 per cent can bad well in excess of the strategic plan target of 80 per cent.
used by the school to purchase additional teachers. They cém2005 there were 71 249 students completing the challenge,
provide further support. They often run language suppora 30 per cent increase from 2004. Whilst the final results
programs for those students when they enter classes that ttom this year are not available, because the challenge only
have English language skills. They can also provide tutoriatnded in September, we sense from schools that the reading
or homework services after school. That money is primarilychallenge has been even more popular.
directed towards those overseas students for their benefit. As This year there are seven Aboriginal schools with students
the minister said, it also creates a capacity within the schogdarticipating in the challenge—an increase from five last
to offer additional services to those existing enrolled schooyear. If we imagined why people might not join we would
students, and that does occur as well. have to say that, for some schools, it has not been part of their

Dr McFETRIDGE: | refer to Budget Paper 4, Volume programs. Some non-government schools have been very
2, page 9.30, consultancy expenses. In 2004-05 the consualetively engaged. Certainly some of the private schools that
tancy expenses were $5 000; in 2005-06, $30 000; and irhave been to have had 100 per cent involvement with a very
2006-07 the budget is $31 000. Can the minister let thactive and enthusiastic engagement. The results have been so
committee know who was employed or paid as a consultargtellar that it is hard to imagine how much more we can
and how much they were paid, and what they were paid for®nprove the outcomes for this program.

TheHon. J.D. LOMAX-SMITH: | am sorry, could | ask Mr PISONI: | suppose my concern is that in some of the
the member for Morphett to repeat the number that he justuter suburban public schools you often saw students who
read out? perhaps were not coping, or had difficulty in moving

Dr McFETRIDGE: Itis probably covered in the omnibus forward—at times | was one of those students—and my
questions, when | think about it. | have doubled up with it. If concern is that perhaps there should be something in place
you want to answer it tonight, as the Chairman says, | wilhere to pick these kids up. Is there something in place and, if
take it. It is on page 9.30 of Budget Paper 4, Volume 2. Theaot, why not?
consultants’ expenses in 2004-05 were $5 000; in 2005-06, TheHon. J.D. LOMAX-SMITH: We have a $35 million
$30 000; and the budget expense in 2006-07 is $31 000. early literacy strategy, which is a comprehensive strategy that

TheHon. J.D. LOMAX-SMITH: I think we may be able includes preschools, the early years, reading recovery,
to answer that. running records. We have extra books for public school
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libraries; we have books for child care; and we have thewo. This left insufficient time to produce and distribute

Premier’s Reading Challenge. We have reading ambassad@mound 60 000 payment summaries by 14 July; therefore, a

who are sports stars who engage young children, and we alsorcular was sent to sites—to schools and preschools—

have book writers who explain to children the process ofdvising employees that the payment summaries would not

writing. We also have a challenge which engages boys. be available until 24 July, that being the first day of term

think this is particularly successful for boys. three. We wanted to ensure that payment summaries arrived
I have been amazed at how, traditionally, one imagine# school on the first day that the staff returned from the

that boys are, let us say, more sluggish learners as far ashool break. To send them earlier, of course, would mean

reading is concerned but, when you hand out the certificateahat the payment summaries would be at school when there

and medals, a good 50 per cent of the recipients are boys. Weould be no teachers. All DECS employees had the payment

have noticed that, by having the competitive edge of thsummaries sent to them by 24 July.

bronze, silver and gold medals, boys are more enthusiastic | note that, in sending out those payment summaries, 83

about this than they might otherwise be. In addition, we haveut of 60 000 were returned to DECS because of unknown

the Footy Challenge whereby each year we have the game afldresses. That is primarily because the employee did not

working out which of the Crows and Port Power read thekeep their address information up-to-date, so the payment

most books, and that again— summary was not sent to their current address; it was sent to
The CHAIR: That is easy. their previously recorded address. That is a situation which
TheHon. J.D. LOMAX-SMITH: It is generally Port. occurred this year with the payment summaries and the ATO.

That again is one of the areas that engages boys. We have TheHon. J.D. LOMAX-SMITH: Mr Chair, may | ask

invested substantial sums of money. We have had a range pérmission for Sherry Thompson to give details about the

really creative ideas, from Little Big Book Club through to operating grants to children’s preschools?

the Reading Challenge, and actually buying books. We have Ms THOMPSON: | believe your question earlier was

gone a long way towards explaining to families that readingabout operating grants to preschools and play centres? | now

is very important. There was a time when people did nohave a list of the grants. Would you like it?

realise that it was important to read to small children, and Dr McFETRIDGE: Is it a long list?

even more important to read to babies when they clearly MsTHOMPSON: Moderate.

cannot respond to the written word. A lot of those reading Dr McFETRIDGE: | will take it on notice, if you like.

activities with babies are, in fact, more than just reading; their TheHon. J.D. LOMAX-SMITH: How long is it?

impact reflects the socialising, the love, the contact, the MsTHOMPSON: Four pages.

communication, and having a baby on your lap. The CHAIR: He will take it on notice.
Reading is more than just the book and literacy; it is Dr McFETRIDGE: Yes; | trust the department.

actually also a bonding exercise. Those sorts of lessons, | The CHAIR: Thank you very much for your efforts.

think, are increasingly being learnt well. | am genuinelySorry about the hard work you did.

pleased that you like this program, because it is one that we Dr McFETRIDGE: As this is the last question, Mr Chair,

are generally proud of, and one which we think has had aan | take the liberty of thanking all the minister’s staff for

great impact. | am pleased that you support it. | think that weheir hard work. | was on that side of the house in government

have done really very well, and | am concerned that we major two hours and 55 minutes before Peter Lewis did his bit.

struggle to get any higher results than we already have. | would like to thank the minister and the new Chief Exec-
Dr McFETRIDGE: | have the penultimate question, and utive—Chris, welcome to estimates in South Australia—and

it goes back to the intangible assets that we had before, or thiee other staff for the fine work that they have done. | have

thing that has generated the intangible asset—the VALE@eceived a lot of cooperation from them. The minister and |

system. | refer to Budget Paper 4, Volume 2, page 9.2: grougctually do like each other, although we do get into each other

certificates. Will the Department of Education and Children’sa bit—at least | think she does, anyway; she may not after this

Services comply in forward financial years with Australianlast question, though.

Taxation Office legislative requirements by issuing group The last question does have a budget line. | refer to Budget

certificates on time to teachers and departmental employe®@aper 4, Volume 2, page 9.2: ministerial staff. What is the

by the required deadline of 14 July? role of the communications advisory in your office, and why
TheHon. J.D. LOMAX-SMITH: I think that thisisnot  are you the only minister who has a communications adviser

the issue that you imply. | know that this year there was disted in the ministerial directory? The past 5% hours have

challenge because we sought some exceptions to this matteade that quite clear.

relating to the end of the school term. As you will realise, TheHon.J.D. LOMAX-SMITH: | think that, in my

school term ends and temporary teachers tend to disappeeffice, | like to have someone who spends time writing

I will ask Mr De Gennaro to explain what has recently documentation. It is just the way we divide the office work.

happened in respect of group certificates. The CHAIR: Minister, you have answered 111 questions
Mr De GENNARO: The Australian Taxation Office rules today. So, if there is any inference that the government is not

require that employees are issued with their paymendpen and accountable, it cannot be the truth.

summary no later than 14 July each year unless an exemption An honourable member interjecting:

has been issued by the Australian Taxation Office. DECS The CHAIR: No; you did not. You asked only 102; we

applied to the Australian Taxation Office for an exemptionasked the rest. There being no further questions, | declare the

for this year. It was granted an issue date for those paymemeiamination of the vote completed.

summaries of 14 August 2006. DECS was not and never has

been in breach of the Australian Taxation Office rules and ADJOURNMENT

will not be fined. We were exempted by the ATO based on

our application because this year the last payday fell on At 9 p.m. the committee adjourned until Thursday

29 June 2006, and that was one week prior to the end of terd® October at 11 a.m.
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