HOUSE OF ASSEMBLY 453

emergency services and to ensure appropriate funding of
HOUSE OF ASSEMBLY those services. The funding system for emergency services

in South Australia has been examined by various Govern-
ments: in 1978, 1982, 1985, 1987 and 1995, but no Govern-
The SPEAKER (Hon. J.K.G. Oswald)took the Chair at ment has.grasped the 'nettle of radical restructur.ing of the
2 p.m. and read prayers current mishmash funding of our emergency services.
T ' Recently the Insurance Council of Australia, the South
MASON & COX FOUNDRY Australian Volunteer Fire Brigades Association and the
Country Fire Service, as well as the Local Government
A petition signed by 504 residents of South AustraliaAssociation, have all made strong public statements in
requesting that the House urge the Government to investigagélpport of alternative funding arrangements for emergency
the noise and air pollution emanating from Mason & Coxservices and have drawn attention to the inequities of the
Foundry, Torrensville and to enforce prescribed levels of aipresent system, not just in respect of who funds and by what
and noise pollution in residential zones was presented bjeans, but also as to who is funded and to what extent.

Tuesday 24 February 1998

Mr Koutsantonis. The Government’s 1997 election policy committed the
Petition received. Government to introducing a more appropriate and equitable
funding system which will ensure that all emergency services
BUS SERVICE, ABERFOYLE-MARION are provided with adequate resources. It is time to meet the

challenge and to seriously address the funding arrangements
A petition signed by 106 residents of South Australiafor emergency services.
requesting that the House urge the Government to provide a The current funding arrangements are complex. Through
bus service between Aberfoyle Hub Shopping Centre andn emergency services levy, customers of insurance com-
Marion Shopping Complex was presented by the Honpanies contribute approximately 70 per cent of the combined

R.D. Such. operating budget of the South Australian Metropolitan Fire
Petition received. Service and the CFS. The balance is contributed by State and
local government, which is ultimately paid by taxpayers or
POLICE OFFICERS ratepayers of councils.

. . . . Rural councils are required by legislation to provide funds
A petition signed by 1 100 residents of South Australiag, - cEg equipment as specified in the standards of fire and
requesting that the House urge the Government t0 inCreasg, e rgency cover. Funding for the State Emergency Service
the number of police officers on patrol was presented byg nrvided through the State budget and supplemented by
Mr er_g_ht. . Federal grants and grants from local councils. Budgets for the
Petition received. 1997-98 year are: MFS $59 672 000, CFS $13 375 000, and

PAPERS TABLED State Emergency Service $1 552 000. Both the CFS and SES
real costs significantly exceed these figures because addition-
The following papers were laid on the table: al funds are expended by local government in meeting service

By the Minister for Human Services (Hon. D.C. Brown)— outcomes. Concern has been expressed that even these levels
Medical and Veterinary Science, Institute of—Report of f.uf‘d'”g are Inqdequate to .m.eet the real needs of volunteer
1996-97 ’ ' training and equipment provision for the CFS and SES.
West Beach Trust—Report, 1996-97 The current system has a number of shortfalls. Those who
Development Plan Amendment, Report on the Interim  do not insure, who under insure or who insure offshore do not
Sgﬁ{gt'g’;gn_xﬂrggrqéﬁzmi;’;d (’;‘r?g”?r:gt&'i'ms'{é’rcgr contribute their fair share, if they contribute at all, to the
Transgort and Urban Planning port by provision of emergency services, critical to ensuring the
safety of citizens and property in South Australia.
The Insurance Council of Australia estimates that as many
] ] ] ] as 31 per cent of households may not be insured, that is, one
%‘é‘é%’;]':je_ﬁj;‘ﬁgcgegﬂ;’r'gfgg dcgglvmngtr%ek;stg?rt’ 1996-97 in three simply may not contribute. This highlights the
Regulations—Principal problgm. Th_e Locgl Government _Associatio_n argues t_hat
there is unfairness in that metropolitan councils are required
to contribute only 12% per cent of the MFS budget, whereas
rural councils are required to provide adequate equipment for
firefighting within their respective areas. These rural councils

By the Minister for Government Enterprises (Hon. M.H.
Armitage)—

By the Minister for Education, Children’s Services and
Training (Hon. M.R. Buckby)—

Regulations under the following Acts—
Financial Institutions Duty—Dutiable Receipts

Stamp Duties—Transactions Excluded may therefore be bearing a higher proportion of costs
compared with metropolitan councils.
EMERGENCY SERVICES FUNDING For these reasons, the Government believes it is time to

put a more strategic framework in place so that our emergen-

The Hon. I.LF. EVANS (Minister for Police, Correc-  cy services can be placed on a more secure and rational basis
tional Services and Emergency Services):seek leave to into the next millennium, and so that all citizens can feel
make a ministerial statement. confident that, in the event of an emergency, they are

Leave granted. adequately provided for. The various examinations of the

The Hon. I.LF. EVANS: Over the past 20 years or so, issue have generally come down on the side of replacing the
particularly more recently, there has been widespread publigresent fragmented arrangements (including removal of the
pressure for reform of the funding arrangements for théevy on insurance) with an emergency services levy on
emergency services in this State to eliminate significanproperty holders and, in some instances, on mobile property,
inequities, adopt a strategic approach to the provision ofuch as motor vehicles.
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The 1995 examination of the issue, drawing on passcheme in place so that alternative funding arrangements can
reports and proposals, proposed that an emergency servicgsmmence on 1 July 1999.
levy be placed on all property owners (excluding the The Government will therefore immediately form a
Commonwealth Government), and that an emergencyteering committee of relevant stakeholders to progress this
services levy be placed on the registration of all mobilenjtiative. The committee will report to the Minister for
property in the State to contribute 15 per cent of the totajustice and the Minister for Police, Correctional Services and
funding requirement with the expectation of the eliminationEmergency Services and will be chaired by a senior executive
of the levy component currently included in insurancefrom the justice portfolio. Its membership will include senior
premiums. It was proposed that the emergency services levpresentation from Treasury and Finance, Premier and

should be: Cabinet, industry and trade (Local Government Office), the
relative to the capital value of the property; and Local Government Association and the insurance industry.
adjusted for the risk and hazard ratings associated withhe committee will be assisted by appropriate consultants and
each property type in different locations. also have the assistance of legal officers and Parliamentary

It has also been suggested that such an emergency serviGunsel for the purpose of drafting the framework legislation
levy be collected by local government as an agent for th&® €nable a model to be putin place.

State Government and be dedicated to an emergency services The task of the committee will be to recommend to the
fund to pay for running and capital costs of the CFS, MFSGovernment the appropriate model for a more equitable and
and SES. The Government does not have any preconceivétional scheme for funding emergency services within South
views that this is the model to be followed but is convincedAustralia. The model will substitute for existing funding

a more equitable approach must be developed.vEixed —arrangements. This will mean, for example, that those who
question of funding emergency services has now beeflo insure their properties will no longer be required to pay an
addressed in three jurisdictions within Australia: the Wester@dditional levy as part of their insurance premium. The model
Australian Government intends to implement a new fundingVill be all-embracing. The steering committee will undertake
model for fire services on 1 July 1998, applying only to the€Xxtensive consultation with all volunteers, emergency
areas serviced by the WA Fire and Rescue Services; arf@rvices agencies and other stakeholders during the develop-
Queensland and Tasmania have both introduced a propefi§ent of the new funding model and report to the Government
based levy system for the funding of fire services. by the end of April 1998.

There is an urgent need to redress the funding problems The committee will identify all of the emergency and
confronting our emergency services. The CFS has accumuld€scue services provided by the CFS, SES and Metropolitan
ed $13.6 million in debt. This has happened through no faulire Service and also those emergency, rescue, recovery and
of the management or board of the organisation but hasupportservices provided by other agencies and bodies such
proved, indeed, to be a stifling debt level. The Governmen@s ambulance, South Australian police, volunteer coast guard
Radio Network Contract (GRNC) is a very significant and surf lifesaving. The Government regards this as important
project, with major implications for emergency services. Theébecause, while these organisations all contribute to the
need for an effective and efficient communications system fogmergency, rescue and recovery services, funding is derived
the emergency services is paramount, yet at this stage tﬁ’@m various Government and non-Government sources in
emergency services and the Government still have to find th&hat is very much aad hocmanner. This is an important
cost of this initiative which is in excess of some $120 million. initiative. The prospects are exciting, promising better levels
Funding must be found. of training, equipment and services as well as a sensible and

Dispatch systems are critical to service delivery by thdair approach to this issue for the citizens of South Australia,

police and emergency service agencies to ensure that tH& 24 000 dedicated volunteers involved in emergency
necessary relief, rescue or support resources are dispatchedVICes: the State and local Governments and the insurance

to incidents in response to calls or alarms. The existin%1 ustry with the prospect of emergency services being
Computer Aided Dispatch (CAD) systems of the South roperly funded into the next century. These prospects should

Australian Metropolitan Fire Service and the South Aus-€ncourage all of us to work together to achieve that goal.

tralian Ambulance Service are nearing the end of their

economic and operational life and require upgrading. A ECONOMIC AND FINANCE COMMITTEE

similar situation will exist within the South Australian Police )

CAD system within two years. The Country Fire Service and _ 1€ Hon. G.M. GUNN (Stuart): | bring up the twenty-
State Emergency Service do not operate their own CADDIrd report of the committee on the management of the
systems but utilise the systems of the other agencies in tfgovernment motor vehicles fleet and move:

metropolitan area. Once again, this project needs to be That the report be received.

funded. . . Motion carried.
In the case of the State Emergency Service, there is an The Hon. G.M. GUNN:

urgent need to standardise the operational vehicles used | bring up the twenty-fourth
> ort of the committee on the economic and financial aspects
the SES and to reduce the burden on local fundraising. AEéf(p b

o . ; - the MFP Development Corporation for the year ended 30
this, in addition to the ongoing need for capital works for une 1997 and move:

emergency services, must be provided for and is proposed to ]

be addressed within this project, remembering that much of That the report be received.

it would have been funded by the emergency services in any Motion carried.

event, and much of it probably through an increase in the The Hon. G.A. INGERSON (Deputy Premier): | move:
insurance levy, plus additional contributions from local and
State Government. The Government recognises the need to
address this issue as a priority and is aiming to have the new Motion carried.

That the reports be printed.
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Treasury and the Deputy Premier’s office brought the draft
QUESTION TIME Auditor-General's Report to my, our, the Government’s
attention. Clearly, they did not. If the member for Hart wants
to suggest otherwise, | suggest he repeat the claims on the
steps of Parliament House: he should go outside, out of

The Hon. M.D. RANN (Leader of the Opposition): , ; ;
Why does the Premier continue to deny that prior to thecowardscastle. He should get out of the protection of being

election in 1997 he advanced proposals to privatise ETS%ied and make the same accusation outside. It is clear that

ELECTRICITY, PRIVATISATION

hen the Opposition has been leaked a copy of a docume is matter was not brought to our attention. There is no more
w pposttion Py of - serious proposal than swearing a statutory declaration, which
prepared and authorised by the now Premier which contalr{ﬁese members have now done
future policy initiatives including the privatisation of ETSA? . : . .
| have been leaked a 1996 document from the then Ministe rd-gr]e Hon. M.D. RANN: Mr Speaker, | rise on a point of
for Industry, Manufacturing, Small Business and Regional ' ) | . .
Development and Minister for Infrastructure detailing futurePr;ﬂ%?&ﬁé&iﬁgﬁf;‘e—?ere being a point of order, the
policy initiatives in his portfolios. This confidential document ‘

; SR The Hon. M.D. RANN: Will the Premier address his own
was given to officials in his and other Government depart- 996 document—
ments, including Treasury and the Cabinet office, as suggest- The SPEAKER: Order! There is no point of order

?u(iuegllcg“'g Itliitilt\i/:tis\}eA section of the document states as a The Hon. M.D. RANN: —which talks about the priva-
policy ’ tisation of ETSA—

The future sale, lease or public float of ETSA. The SPEAKER: Order! The Leader will resume his seat.
Members interjecting: The Hon. M.D. RANN: —because that was the question.
The SPEAKER: Order! The SPEAKER: Order! | point out to members that,

The Hon. J.W. OLSEN: Last Thursday | answered a when the Chair calls on an honourable member to resume his
question in Parliament to the Leader of the Opposition andeat, he will resume his seat, otherwise he runs a very grave
today, to add to the veracity of the statements | made, | willisk of being named on the spot. The Chair has been extreme-
table a statutory declaration from Mr lan Kowalick indicating ly tolerant to the whole question of members attempting to
that this matter of the Auditor-General had not been raiseghout down the Chair and continue the debate across the
with me. In addition, | will table a statutory declaration from Chamber. If this pattern continues—and | am sure that the
Mr Graeme Longbottom which indicates clearly that he hagheople of South Australia would not like it to continue—the
not raised with the Deputy Premier matters of the Auditor-Chair will start naming names immediately.

General's Report. | also table a letter from the Auditor- The Hon. J.W. OLSEN: That is the fact of the matter
General to Mr Kowalick which states: from yesterday, so let us have that despatched once and for
I would expect that the contents of this draft document remairgll. If the member for Hart wants to call the Auditor-General,
confidential untilmy reportis tabled in Parliamentin late Septembeor anyone else, a liar or say that they are not telling the truth,
1997. | ask him—and challenge him—to stand on the steps and say
| will table those documents. Also, in yesterday’s evidenceso. Those gentlemen have now tabled statutory declarations

which has been publicly reported, Mr Ken MacPherson wenthat clearly indicate that this matter was not brought to my
on to say that last Thursday he rang the head of the Depariitention.

ment of the Premier and Cabinet specifically to ascertain Mr ATKINSON: Mr Speaker, | rise on a point of order.
whether this matter had been raised with me. Last Thursdayly point of order relates to Standing Order 98, which
the Chief Executive, Mrlan Kowalick, indicated to the provides that, in answering such a question, a Minister or
Auditor-General that it had not been raised with me. Theother member should reply to the substance of the question.
Auditor-General went on to say that he wanted to ensure thathe question is about a 1996 document: it does not relate to
that was on the public record for the purpose of this mattethe Auditor-General.

not becoming mischievous, because he knew what the Labor The SPEAKER: In reply to the point of order, | indicate
Party would do—and indeed the member for Hart didthat the honourable member is correct in saying that, under
yesterday. The member for Hart totally misrepresented ththe new Standing Orders, Ministers in their reply are required
Auditor-General’'s evidence on the public record. He knewto keep to the substance of the question and not stray from
the member for Hart would make the sort of statement whiclthat substance. However, it has been traditional that Leaders
the media pursued yesterday without checking the facts. and Premiers in the lead question are given some latitude, but

The clear, unadulterated evidence that | have now tabletask the Premier to have regard to that Standing Order.
in Parliament is that, whilst sections of this draft report were  The Hon. J.W. OLSEN: The nub of the matter, to which
referred to key public officials, none of them brought it to my the Opposition continually refuses to respond, is: what is the
attention or that of the Deputy Premier. If the Opposition isalternative to this policy? The Labor Party has not presented
prepared— any alternative, despite the fact that it knows the circum-

The Hon. M.D. Rann interjecting: stances. At a press conference yesterday, the member for Hart

The SPEAKER: Order! The Leader of the Opposition. was asked what was the Opposition’s policy, to which the
The Premier will resume his seat. The Chair has beemember for Hart replied, ‘Well, we are not the Government.
particularly tolerant of interjections during the past severaWe do not have to have a policy.’ That is exactly it: the
sitting days. That tolerance is running very thin. | remindOpposition does not have a policy. You are caught out. The
members that when they ask a question, if they want to follow.eader of the Opposition has not addressed the key facts.
it up later, they have ample opportunity during the grievance Faced with the circumstances which were identified by the
debate. If this pattern continues, the Chair will move. Auditor-General in December last year—faced with these

The Hon. J.W. OLSEN: This debate is about whether facts—this Government has started to do something about it
senior officials in the Department of the Premier and Cabinetand address the issue—bite the bullet and tackle the problem.
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But what we get from members of the Opposition is no Members interjecting:

policy; they are a policy free zone. The Leader of the The SPEAKER: Order!

Opposition has been constantly asked in press conferences

over the past few days whether he would block the legisla- Mr HAMILTON-SMITH (Waite): ~ Will the Premier
tion. What is the policy? They are opposed to it, but will heexplain to the House how South Australia’s credit rating
block the legislation? The Leader of the Opposition keepsould improve as a result of the sale of ETSA and Optima?

avoiding that: he walked out of one press conference— The Hon. J.W. OLSEN: Last Friday—importantly, and
The Hon. M.D. Rann: Yes. on a very welcome note—I noted that the Dow Jones wire
The Hon. J.W. OLSEN: Now he has come— service had reported Standard and Poor’s and Moody’s as
An honourable member interjecting: indicating that they would put South Australia on credit

The Hon. J.W. OLSEN: It has taken a full week for the watch if legislation was passed to enable the sale of ETSA
Leader of the Opposition to develop a policy and enunciat@nd Optima to proceed. That gives us the capacity to improve
for all and sundry that he is prepared to block the legislationthe credit rating in South Australia, but it is dependent upon
What is the impact of this policy of the Leader of the the passage of legislation through this Parliament. Therefore,
Opposition—because this is now the substance of the matterask the Opposition—those who destroyed our credit rating
What is the effect of the Labor Party blocking this legisla-in the 1980s and 1990s, including the Leader of the Opposi-
tion? tion, who is a direct descendant of the Cabinet that sat around

Mr CLARKE: | rise on a point of order relating to thattable and presided over the worst financial disaster of this
Standing Order 98, Sir. In particular, | refer to the PremierState—not to allow it to happen again by, as the Leader says,
answering the Leader’'s question, which deals with hiscting in South Australia’s interests in a bipartisan way. |
document dated 1996, not the policy of the Labor Party. provide the following two quotes. Only this year on

The SPEAKER: | uphold the point of order and | ask the 21 January, on the McClusky/Pilko program, the Leader of
Premier to come back to the substance of the question. the Opposition said:

The Hon. J.W. OLSEN: This whole question is related Political Parties have to do things differently—have to listen to
to the sale of ETSA and Optima. Failure to take action on thighe people—at times be bipartisan if it is in the national or State
will expose this State to State Bank Mark Il—the T.V. Interest.
comments of the Leader of the Opposition that he does ndfere is a classic opportunity for the Leader of the Opposition
want to betray South Australia. What does he call noto be bipartisan. Members will recall the debate. Wanting to
betraying South Australia? work cooperatively with the Government of the day, with his

Mr FOLEY: | rise on a point of order. Sir, the Premier hand on his heart, he said:
is now in defiance of your instructions to return to the  win, lose or draw, | will work with the Government of the day
substance of the question. He has continued to go off onta help in a bipartisan way to rebuild South Australia.
tangent. On the Bob Byrne program on 22 October last, the Leader of

The SPEAKER: | uphold the point of order. | asll< the the Opposition said:

Premier to come back to the substanpe of the question. We have to deal with our State debt—

The Hon. JJW. OLSEN: The subject of ETSA and
Optima and its sale is the core, and failure to act will see g\nd he acknow'ledg(.es W_e had one then—
debt risk level equivalent to State Bank Mark II: that is the@nd we'll do thatin a bipartisan way.
position. No more serious policy has confronted a GovernThose are two quotes—one in October and one in January—
ment in this State since we had the State Bank bail-out anidh which the Leader of the Opposition told the public of
since the legislation to enable Roxby Downs to proceed in th&outh Australia, first, that we have a debt; and, secondly, yes,
northern part of South Australia. It is a policy of a magnitudein a bipartisan way we will work with the Government of the
and order of importance unprecedented in recent times. Bualay to work our way through this debt.
what do members of the Opposition say in relation to their In December, the Auditor-General clearly identified the
policy on this question? They avoid it. They are a policy freeextent and risk that is there, equivalent to State Bank mark 1.
zone. The Leader of the Opposition says he does not want WWhat does the Leader do? He walks away from any biparti-
betray South Australia. sanship, goes straight to his political theatre, which he is wont

Mr FOLEY: | rise on a point of order. Sir, for the third to do, and ignores the advice and recommendation of
time the Premier is continuing to defy your instructions toStandard and Poor’s, and Moody'’s, which have the capacity
return to the substance of the question. Please take approptid-correct our credit rating in South Australia. It is a credit
ate action. rating that will not only reduce the interest cost, the debt

Members interjecting: servicing cost, in this State but re-establish South Australia’s

The SPEAKER: Order! The honourable member has reputation in the eyes of industry.
made his point. | ask the Premier to start to wind up his reply. That is as important as reducing the cost of the interest bill
It has been traditional in this Chamber for Premiers ando that, when we go to market South Australia to get new
Leaders to be given some latitude in reply to lead questionsnvestment in this State, we have a reputation as a reliable
However, | ask the Premier to start to wind up his answer tglace in which to invest in the future, demonstrating that there
this question. | am sure that there will be plenty of opportuni-are downward pressures on debt, the debt is being eliminated
ties as the afternoon goes on for this argument to be devednd it is not a risk economy in which to invest in the future.
oped. Of course, the side benefit is that you do not pay a premium

The Hon. J.W. OLSEN: The policy enunciated by the on the debt that is left there. Currently that debt is
Leader of the Opposition a few moments ago on ETSA7.4 billion, and we are paying almost $2 million a day, every
Optima legislation before this Parliament clearly indicatessingle day, in servicing that debt. What the Government has
that the Opposition will do a great disservice to this State angut forward in the light of the circumstances that have been
every citizen in it. brought out by the Auditor-General and the level and extent
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of that risk, first exposed to me and the Cabinetin December The Hon. J.W. OLSEN: Here we go! He is caught. When

last— the Leader of the Opposition gets caught, he wants to go off
Members interjecting: at another tangent. He wants to go on with another debate
The Hon. J.W. OLSEN: The member for Hart is now now.

saying that people who have sworn a statutory declaration are Members interjecting:

not telling the truth. That is what you are saying. The SPEAKER: Order! The Premier will resume his seat.
Members interjecting: | caution the Leader of the Opposition, and a number of other
The Hon. J.W. OLSEN: You are. | would invite the members are getting perilously close to being cautioned.

Leader of the Opposition to go outside and repeat the claim. The Hon. J.W. OLSEN: | suggest that the Leader of the

You have three senior officers who have signed statutorppposition should have a Bex and a good lie down for a

declarations. What they are now saying is clearly that they arahile. | simply invite the Leader of the Opposition to leave

not telling the truth. You know the implications when you parliamentary privilege and go and make these statements

sign statutory declarations. Let it be known what the Leadeputside this Parliament. | bet a hundred to one that he does

and the member for Hart have said. The Opposition isiot have the fortitude to do so.

dragging any and every red herring over the trail in orderto  Members interjecting:

avoid addressing the issue we are confronted with in South The SPEAKER: Order! The House will come to order.

Australia.

This competition that is flowing in is like having a K Mart Mrs PENFOLD (Flinders): Given the Government's
supermarket on one corner and a small deli on the other—pian to sell ETSA and Optima, will the Minister for Govern-
competition that will crush you, roll over you and bankrupt ment Enterprises advise the House of major changes that have
you. Given those circumstances—clearly identified by theaken place in Victoria’s electricity industry following the
Auditor-General—we have decided to act in the interests oégle of assets in that State?

South Australians. In the past, the Leader has said that he is The Hon. M.H. ARMITAGE: | thank the member for

prepared to act in a bipartisan way. Here is your second tegjinders for her question, because it is important to analyse

since the election to work, operate and cooperate in ghe penefits that have flowed from a similar process, as the
bipartisan way in the interests of every South Australian. lipremier announced last week, in Victoria. More than
will be a challenge but, unfortunately, given the Leader of the| 4 ejectricity retailers are now operating in Victoria, and that
Opposition’s earlier statement, he intends to ignore it.  pa5 |ed to a most competitive environment for consumers in

.. . the State. The Victorian Treasurer has reported that the

_The Hon. M.D. RANN (Leader of the Opposition):  56rage Victorian household would pay $66 more per year
Given the Premier’s claim that the Auditor-General’s annuarf electricity charges had not been frozen or pegged below

report contained a warning of possible taxpayer risk ofnfation since 1993. From November 1992 to May 1997, the
between $1 billion and $2 billion, and that Mr lan Kowalick, sical Victorian household, using 5 500 kilowatt hours of
Chief Executive of the Premier's Department, had failed t

. . . ' Wslectricity, benefited from a 9.2 per cent real reduction in its
tell the Premier about that?for five months, will the Premierc,q; o¢ electricity. Those are the benefits that the Labor Party
now dismiss Mr Kowalick? Yesterday, the Premier main-y geny to South Australian families. From November 1992

tained that he was unaware of the Auditor-General's concerng May 1997, the typical Victorian household has benefited
about ETSA, Optima and national competition policy until¢.o 5 g 2 per cent real reduction in the cost of electricity.

the first week in December last year. Yesterday, the Auditor- Large industrial and business customers, able to choose

8gcgrrg:r?é?ltte;g?r?éinggﬁg?heast Vh\/llfrlgovvzﬂgkarveilg\?:a%tg sg;ﬁ?ew s_u_ppller, are also achieving substantial savings on_thelr
of the report on 28 July. The Auditor-General also said: %qutrlcny bills. A survey last year of more than 300 Victorian
_ 7 " businesses by the Australian Chamber of Manufactures
We did not care who it [the report] was shown to. showed that 80 per cent of these customers were saving up
On the issue of confidentiality, he said yesterday: to 39 per cent and achieving an average 10 per cent reduction
When we pass over a draft to whomsoever in Government we af& €Nergy costs. That is in addition to the families achieving
not privy to whom they consult. If they wish to consult the Minister, a real reduction in the cost of their electricity of 9.2 per cent.
I would not have seen that as inconsistent with the request foThe savings are expected to flow through to all customers as
confidentiality. the introduction of choice continues.
Is lan Kowalick incompetent or is he again being your fall  |n addition, customers have the potential to benefit even
guy in this Government’s honesty-free zone? further from the strategic alliances which can be set up
The SPEAKER: Order! The honourable member is now between their retailers and other service providers, and the
commenting. range of those is, frankly, limitless. For example, United
The Hon. J.W. OLSEN: The Leader of the Opposition Energy has teamed up with AAPT to act as a reseller of
is now bordering on being absolutely objectionable in theAAPT’s telecommunication products. That is a very creative
statements he is making in this House, casting aspersions @ray of looking at electricity infrastructure, yet the Labor
the integrity of the Chief Executive of the Department of theParty will deny South Australia those advantages if it votes
Premier and Cabinet, who has made a statutory declaratioagainst this legislation.
Given that the veracity of the Deputy Premier's and my Given that there has been a decrease in the price of
statements to this House has been supported by nothing leslectricity, residential disconnections for non-payment have
than a statutory declaration, | invite the Leader of thedropped from 2491 in July to 816 in December 1996.
Opposition to exit coward’s castle, exit parliamentaryObviously Victorians are finding it easier to meet their
privilege and go out on the front steps of Parliament Houselectricity bills, yet the Labor Party, by voting against this
and make the same statement. legislation, would see that advantage denied to South
The Hon. M.D. Rann interjecting: Australians.
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Service standards are being improved, with utilities nowment of the Queen Elizabeth Hospital. We could carry out
being obliged to pay a fine to customers if they are late fod 000 extra acute hospital procedures every day. We could
appointments or if they fail to carry out repairs within carry out 27 000 additional outpatient procedures every day.
specific periods—again, advantages that the Labor Party willVe could provide 11 600 community mental health services
deny all South Australians by voting against the legislationevery day. In that area | know that there is a delay in the
Since the Victorian experience of privatisation, there has beecommunity and inadequate services are being provided. We
greater consumer protection than ever through scrutiny by theould provide 15 new houses for the Aboriginal community
Office of the Regulator-General, the Electricity Ombudsmarof South Australia every day with the $2 million, or we could
and the Australian Competition and Consumer Commissiorprovide 20 new public houses for those on the Housing

The latest report of the Office of the Regulator-General inTrust’s waiting list, or upgrade very substantially 90 houses
June 1997 on Victoria’s five previously Government owneda day down in The Parks community area, an area which |
distribution companies revealed that supply reliabilityvisited two weeks ago and which desperately needs an
improved from 510 minutes off supply per year in 1989-90upgrade of its housing. | could go on and on, but it is quite
to 218 minutes off supply in 1996. The price for householdclear that, by reducing the South Australian Government’s
consumers goes down; the price for business goes down; thiebt, that will free up money for essential community
opportunity for service reductions decreases by over half; anskervices.
the opportunity for people to think creatively about ways of
providing, for argument’s sake, telecommunications products, Mr FOLEY (Hart): Is the Premier concerned that the
is quite clearly demonstrated in the Victorian experienceUnder Treasurer and the Office of Energy Policy failed to
Every single one of those advantages that | have listed thgform the then Treasurer and Cabinet of the comments in the
Labor Party will choose to deny South Australians. Auditor-General’'s Report, which was provided to them on

28 July, on the effect of COAG on ETSA and on Optima, and

Mr FOLEY (Hart): My question is directed to the what action will he take? The Under Treasurer of this State
Premier. Given Mr Kowalick’s statement that it would haveand the Chief Executive Officer of the Office of Energy
been improper for him to inform the Premier of the Auditor’s Policy are accountable to Cabinet to advise on the impacts
concerns about ETSA before the State election and before tlaed strategies to deal with the national electricity market.
audit process was complete, what action will the Premier take The Hon. J.W. OLSEN: First, let me say that it was a
against Mr Kowalick over his failure to tell the Premier aboutdraft report from the Auditor-General with sections for
the matter for six weeks after the election and the printing ofarious Government agencies to respond on. On occasions,
the Auditor-General's Report? The Premier has said that hine Auditor-General takes on board advice from officials in
did not know of the Auditor’s concerns until the first week formulating the final report. Until the final report is actually
of December last year, whilst Mr Kowalick and other seniortabled, one does not know what are the exact recommenda-
public servants knew as early as July. The Auditor-General'ions and conclusions drawn by the Auditor-General.
Report was complete and printed in September, with the The second and important point is that the assessment for

election being held on 11 October. competition payment is in the order of the last quarter of the
The Hon. J.W. OLSEN: The statutory declaration tabled current financial year, so the difference between the end of
by Mr Kowalick answers that. July and when Parliament resumed for tabling of the Auditor-

General’'s Report did not have any impact on competition

The Hon. R.B. SUCH (Fisher): Will the Minister for  payments because that assessment and any policies of
Human Services inform the House how the health services @overnment would have to be enunciated prior to the
South Australians could be improved if he had an extraNational Competition Commissioner and the ACCC making
$2 million a day, generated in part by the sale of ETSA? any determinations in the last quarter of the current financial

The Hon. DEAN BROWN: This afternoon the Premier year.
talked about the debt of $7.4 billion that South Australia
currently has. We know the legacy of that. We know it was Mr MEIER (Goyder): |was particularly interested in the
inherited by this Government, and already over the last foumember for Fisher's question to the Minister for Human
years this Government has driven that down from abouServices asking what the Minister could spend an extra
$9 billion to $7.4 billion, but we are still paying about $2 million per day on.
$2 million a day in interest payments on that debt of The SPEAKER: Order! The honourable member will put
$7.4 billion. Just imagine what we could do in the humanhis question.
services area alone with $2 million a day. We see and hear Mr MEIER: Yes, Mr Speaker. What could the Minister
the shadow Minister for Health jumping up and wantingfor Education, Children’s Services and Training achieve in
money for the redevelopment of the Queen Elizabethhe way of initiatives in his portfolio of education if he were
Hospital— to have an extra $2 million per day from the sale of ETSA

Ms Stevens:You promised it. and Optima?

The Hon. DEAN BROWN: ltis interesting to note that, The Hon. M.R. BUCKBY: If | had had an extra
when in Government, the Labor Party did not have &2 million in my previous occupation as a farmer, my eyes
redevelopment plan for the Queen Elizabeth Hospital, whemight have glazed over a little and | would have suddenly
within 50 days we could put $100 million into the redevelop-thought about the capital programs | might undertake. The

ment of the Queen Elizabeth Hospital. tractor and the harvester might have been replaced and |
Members interjecting: might have purchased a bit more land somewhere. What
The SPEAKER: Order! could happen in the education system with $2 million a day—

The Hon. DEAN BROWN: Justimagine how delighted not just $2 million but $2 million a day? Amazing things
the people of the western suburbs would be to haveould happen if we had an extra $2 million a day.
$2 million a day for 50 days for a $100 million redevelop-  Members interjecting:
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The Hon. M.R. BUCKBY: | know that the Opposition An honourable member interjecting:

is very interested in this. The Hon. JW. OLSEN: The point is that members
Mr Clarke interjecting: opposite are pursuing a line of questioning that has a dead-
The SPEAKER: The member for Ross Smith will come end for them. The fact is that this report was not disclosed to
to order. us. I know members opposite do not like that because it does

The Hon. M.R. BUCKBY: If education received an not suit the political circus they wish to run, but it is a
additional $2 million a day, it would allow me to employ an statement of fact. If Opposition members want to challenge
extra 40 teachers per day. If we received $2 million a day, that, I have invited the Leader, and | invite any other member
could employ an extra 70 school support officers every daywho wants to, to say it outside the Parliament. We will get the
and the Opposition and the education union say to me that wiacts sorted out, one way or the other, out there. It is very
do not have enough of those people in schools. That moneasy and very cheap for the Leader of the Opposition to stand
would give us an extra 200 000 training hours every day. Th&lp in this House and make a range of accusations without any
topic of airconditioning in schools is very important and onesubstance of truth whatsoever.
on which | am constantly lobbied. When someone has put a statutory declaration on the table

Mr Venning interjecting: and the Leader is still pursuing that course, that is a total

The Hon. M.R. BUCKBY: As well as school buses, as abdication of responsibility of the office of Leader of the
mentioned by the member for Schubert. With $2 million aOpposition in this State. This line of questioning, whichis a
day I could aircondition every school and pre-school in thedead-end and a non-issue, because the veracity of statements

State in 40 days. have been proved today, is simply to cover up that the Labor
The Hon. Dean Brown: And that would include schools Party had no alternative policy. Do members know why it
in Victor Harbor! took a week for the Leader of the Opposition to come up with

The Hon. M.R. BUCKBY: Absolutely, schools in Victor & Policy? He had to wait for his Caucus meeting yesterday.
Harbor as well, as the member for Finniss says. | could builVhilst members opposite might publicly sing the same tune
170 state-of-the-art child care places every day. I could build]? this House today, we know what members of the front
anew school every three to five days—and | am sure Cedu nch have been telling the business community in the past
and a few other places would be very interested in receivin/€€k- _ _ _
that sort of money. Not only that, | could provide 1 000 Front benchers h_ave been telling the business community,
computers for students every day. DEES$2001 would be ‘This is the only policy to pursue but, of course, we cannot
completed this year. | could build three or four specia/Say that publicly for political purposes.” Members opposite
education units every day, and | do not have to tell théir® trying to have a bob each way. The Opposition is trying

Opposition about the demands of special education in thi® have a bob each way. Its members are saying to the
State. It is extremely important— business community, ‘Yes, we support you because we know

Mr Venning interjecting: that this is the only course’, but they are trying to make
The Hon. M.R. BUCKBY: Yes, and not only for the one political gain by the accusations that have been made across
at Tanunda. | could build a new TAFE campus every weeki® Chamber, whereas the veracity of the comments of the

I could eliminate the current school maintenance backlog ity &ader of the Opposition to questions and the statements of
one month, which built up during the 1980s as a result of thd"®€ Deputy Leader have been proved simply to have no
previous Government’s not attending to that maintenanc@ubs’[ame at_aII. S

backlog. Finally, | could build all projects on the capital ~Members interjecting:

works program in one month. It is extremely important that 11€ SPEAKER: Order!

this sale of ETSA goes ahead. It is important, as the Minister . ' -
for Human Services has said, for our education facilities, S%OMrVENNING (Schubert): Will the Minister for

that we can deliver the quality of education we want for the | vernment Ente_r"pnses ex?lam why the ffGO\(er?menr:s
children of our State. electricity assets will not be able to compete effectively in the

national electricity market, and how will the variations in spot
Ms HURLEY (Deputy Leader of the Opposition): Will electricity prices impact on taxpayers if ETSA and Optima

the Premier inform the House which convention prevented€Main in State ownership? _
any of the seven senior public servants who received copies | "€ Hon. M.H. ARMITAGE: | thank the member for

of the Auditor-General’s Report in July last year from Schubert for his question. It is a very important question
informing the Premier and the relevant Ministers of thebecause it goes to the nub of the future of South Australia.

concerns of the Auditor-General regarding ETSA andl he national electricity market, as | have indicated on several

Optima? occasions in this Chamber, is in its infancy, and all of us, in
Mem'bers interjecting: all States, are learning as we go. The problem is that mistakes
The SPEAKER: Order! | am having difficulty hearing the C2" Prove extremely costly to owners of power assets, and

question ' ' Government owners simply are not geared up to compete in

) . ) that dog eat dog, Gordon Gekko type environment.
Ms HURLEY: The Opposition has been advised that no The choice for Government is whether it regulates and

SE%%T]S%?Z?JGOE;);E?E. E%ﬁ}i&g:rﬁgggggieeggr%l;;_ld versees this industry to secure good social and economic
) i " outcomes, or whether it owns the industry, thereby risking
We did not care who it [the report] was shown to. billions of dollars of taxpayers’ money in commercial
The Hon. J.W. OLSEN: The Auditor-General also told business enterprises. In the national market, electricity
the Economic and Finance Committee yesterday that lagfenerators and distributors, such as Optima and ETSA, will
Thursday he rang the Chief Executive of Premier and Cabindte required to sell electricity into the pool and purchase
and said, ‘What was the progress of my report? Did you showlectricity from the pool. That is the way the market will run.
it to the Premier?’ The Chief Executive said, ‘No, | did not.” The prices will be highly variable. It becomes a matter of
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judgment as to what and when you buy, and the sorts dEconomic and Finance Committee yesterday the Auditor-
matters you must assess are such diverse criteria as weatl@eneral, when referring to another matter in his report, said:
and supply availability, which all affect how the spot price, | went to see the Premier and indicated my concern to him and

as it is termed, for electricity is determined. that would have to have been some time in August. | specifically

Millions of dollars can be won or lost based on judgmentﬁfekr‘fedvf,‘c))S’Icc’j %gdasgreomg‘rgecause Ifelt that, if they kept on that path,

calls in what is known as the ‘wholesale pool’. In Victoria in )
November last year a heat wave—it was the hottest day in 86 1he Hon. J.W. OLSEN: If the Auditor-General wants to
years—combined with a scheduled outage at the Sno\,@peak to me or to any other M!nlster from time to time to
Hydro Victoria link, meant that at the time supplies were€Xpress concern he is fully entitled to do so. The Auditor-
short. This pushed the spot price for electricity, WhichGen_eraI is the independent watchdog of _thls I_Darhament. The
normally has a rate of about $14 or $15 per megawatt houf\uditor-General does not take any directions from the
to its thus far market limit of $5 000. Obviously, the impact Government of the day. My discussion with the Auditor-
of such price volatility has great potential to be substantia/General in relation to ETSA and Optima occurred Saturday
Infact, it is reported that one company made $4.5 million inve€€k ago when | had a 1%2 hour discussion with him post his
that single day’s trading. But, as most people would knowr€port to Parll_ament, post independent assessment to verify
if you have a winner you also have a loser. As a Governmerivhat the Aydltor-General had put to the Parliament and to
we cannot afford to be in the market place where millions andest that which was put to us by independent consultants. That
millions of dollars are at risk by events we cannot control Was the_occasmn on which | had a detailed discussion with
Clearly, these risks are best handled by the private sectdfe Auditor-General—10 days ago.

which is able to respond much more quickly to the demands Mr Foley interjecting:
of this competitive environment. The SPEAKER: Order! The honourable member for Hart

If there is any doubt at all about the competitiveness of th&ras asked his question.
market one has only to reflect on the interstate experience Mr SCALZI (Hartley): Will the Premier advise the

where a survey by the Electricity Supply Association OfHouse whether there is any likelihood that the power crisis
Australia found that more than 55 per cent of customers |nth|eh Auckland. New Zealand. will be repeated here in South
new national market had changed their suppliers since th ustralia? ’ ’ P

market began and that customer loyalty was very low. Th The Hon. J.W. OLSEN: We have once again heard in

implication for this is that ETSA could lose half its customers h fih " h ¢

if it failed to win new ones in the national market. Whilst | recent df?‘VSt € Leader of the Opposmqn and the member for

am absolutely sure that ETSA and Optima would want td—lart talking about the Auckland experience where they are
ut of power for a week or two. We have heard the Leader of

compete to avoid that occurring, as a Government bein e Opposition talking about this ‘privatised’ company over
responsible for taxpayers’ money we cannot afford that risk, PP 9 P pany

Taxpayers cannot afford to be exposed to these sorts of rislﬁgere' as has the member for Hart. The only thing wrong is

: ; : . t Auckland does not have a privatised power utility. The
because, ultimately, taxpayers will pay the price, with smalle a L - FE
dividends to Gove);nmepntyor evenppgtentiglly losses whicr{rpfader of the Opposition is out there saying, “We cannot have
’ this happen here; we cannot have a privatised company.’ The

will impact on th_e ability to deliver vital sgrwces. Leader of the Opposition should have checked his facts
__As | have said before—and | would like the House t0pqgre embarking on the political one upmanship process,
listen to this—the choice for Government is whether it\ypich he is wont to do. Auckland’s Mercury Energy is a

regulates and oversees this industry to secure good social 8§l ribution business. It is a corporatised body:; the capital is
economic outcomes or whether it owns the industry, thereby,yned by a community trust. The equity is not tradeable. It
risking billions of dollars of taxpayer money in commercial Has no similarity to a privatised sold power electricity unit.

business enterprises. These are not my words—they are the 1,4 background behind the problem in New Zealand is
words of Michael Egan, the Neyv South Wales Treasurer. that they have four major high voltage powerlines that feed

An honourable member: Which Party? central Auckland with a system designed to operate with only

The Hon. M.H. ARMITAGE: The ALP. The New South two of those lines. About a decade ago it was recognised that
Wales Labor Treasurer was reported in these terms in thihe lines needed to be strengthened for load growth. But no
Australianof 23 May 1997. The question is whether we risk decision was taken to undertake the upgrade until about 12
billions of dollars of taxpayer money in commercial businessmonths ago when it was simply too late. So, they delayed the
enterprises. Clearly, the New South Wales Labor Governmenipgrade although they knew they had to do the upgrade by
is getting exactly the same advice as we have had. We knothis corporatised body. The Leader of the Opposition also
that what the New South Wales Labor Government igeferred to Queensland’s power difficulties at the moment.
attempting to do is a responsible decision. The issue is cleawell, 75 per cent of the power generators in Queensland are
will the ALP take a responsible position in this matter? Will Government-owned; they are not privately-owned power
it help to remove the risk, or will it put in jeopardy South generators. So, when the Leader of the Opposition goes out
Australia’s future? he tells only half the story; he sets a perception that is not true

or real.

Mr FOLEY (Hart): Will the Premier now confirm that With respect to the second part of the question about
he met with the Auditor-General in August concerning awhether this could occur in South Australia, | am advised that
matter in his report unrelated to ETSA despite the Premier'about a year ago ETSA and Optima developed contingency
continual statements that there is a convention prohibitinglans to deal with a repeat of high volume circumstances/
such discussions? The Premier has repeatedly stated that@nditions brought about by heat waves and the like. We are
was inappropriate for him to be briefed on the content of thexdvised that ETSA has undertaken work on transformers
Auditor-General’s Report and that there is a conventioriogether with reactive power support and has putin place an
prohibiting such actions from occurring. However, before theadditional 50 megawatt gas turbine.
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In relation to the CBD, ETSA is confident that the CBD Government badge of guarantee behind it. It does not matter
supply is reliable and able to cope with any pressures thathat exposure taxpayers have, we will have a go’'? That
might be applied in the 1997-98 summer peak. In 1997 ETSAappened once before in South Australia in the past decade
commissioned an independent technical investigatiorand it cost us $3.15 billion. | have indicated—
undertaken by Eubank Preece, international consultants, into Mr Foley interjecting:
the reliability of the CBD supply system. Eubank Preece The Hon. J.W. OLSEN: No, we did not know it before
advised ETSA that no major changes were required by ETSANd neither did you or anyone else. We are ensuring that there
and that it had addressed all the consultant’s recommend# not that level of exposure to South Australians in the
tions, which were minor, costing about $1 million. So, infuture, because it is—
contrast to New Zealand, South Australia has investigated Mr Foley interjecting:
and it has received an international consultant’s report that The Hon. J.W. OLSEN: | am glad that the member for
our infrastructure in South Australia would preclude thatHart even knows the word, let alone how to spell it or how
which has occurred in New Zealand. Let us get the factso apply it and process it, particularly given what he did with
straight. The Leader of the Opposition and the member fothe evidence of the Auditor-General yesterday. That was a
Hart simply cannot go public any more and say it is priva-total abuse—a misuse and abuse of what was presented in
tised. It is not: it is a corporate body. Let us get the truth ofpublic evidence yesterday. What this real policy is about is
the matter on the public record. not the sideshows and the political one-upmanship which is

In addition, the national electricity market was establishedhe wont of the Leader of the Opposition—and not ignoring
with lead legislation being passed in this Parliament—and ththe bipartisan position: it is about the fact that there is a risk,
Leader and the member for Hart should well know about itand a substantial risk, of between $1 000 and $2 000 million.
but, of course, it would get in the way of a good yarn, a goodNVhat does the Opposition want to do about it? Does it want
story, a political hit. In relation to regulation and power us to ignore it? What is the Opposition’s policy? What is its
supply, under that lead legislation there is a requirement oposition? It is easy to block the legislation and it is easy to
those in the industry in Australia to ensure that minimumplay politics with the issue. It is far harder and far more
standards are maintained for reliability of power supplydifficult and a greater level of responsibility to confront the
within Australia. New Zealand has no such regulator: Newissue, confront the policy, make a decision and get on with
Zealand has no regulator or price monitoring. In Souththe job.

Australia, to comply with the national market, we have An honourable member interjecting:

indicated that an industry regulator will be legislated forand The SPEAKER: Order! The Leader of the Opposition.
put in place. Therefore, there will be protection in terms of  The Hon. G.M. Gunn interjecting:

reliability of supply and any private sector operator to The SPEAKER: Order!

undertake the appropriate investment to maintain that supply.

Further, in relation to pricing we have clearly indicated The Hon. M.D. RANN (Leader of the Opposition): We
that the Government of South Australia has taken the viewnow why you were dumped as Speaker.
that there shall not be any increase greater than CPI between Members interjecting:
now and the year 2002. So, price is not a difficulty. The The SPEAKER: Order! The Leader has the call.
industry regulator will ensure reliability of supply. They are  The Hon. M.D. RANN: Will the Premier explain why the
two of the circumstances which, | am advised, do not applMinister for Government Enterprises has just endorsed the
within New Zealand. What we do is to remove the risk. LetVictorian privatisation of energy utilities when in a press
us repeat—and it is important to continue to repeat it for theelease of 7 May 1996 the Premier as Infrastructure Minister
benefit of the House and members opposite—we have at riggublicly criticised the Victorian privatisation of power and
$1 billion worth of competition payments. In addition, the said:

Minister for Government Enterprises has indicated to the \hjle the Carr Government in New South Wales has been slow
House the volatility in the market. Do we want Governmentto embrace outsourcing opportunities and thus failed to deliver on
employees with the Government badge of guarantee sittingpmpetition benefits, Victoria has jeopardised its future by selling
behind a computer screen effectively playing the stock>0vernmentassets outright.

market? That is what you have on a half hour price bid Members interjecting:

bidding into the generator. In November the price wentfrom The SPEAKER: Order!

$12 per megawatt hour and peaked at $4 800 per megawatt The Hon. J.W. OLSEN: That question by the Leader of
hour. That is the fluctuation in the price at which you arethe Opposition has just contradicted his first question in the
buying the power out of the pool. Parliament today. He has just had it both ways. This shows

They are the risks about which we are talking. Those riskghe Leader’s lack of consistency. At the stage of the early
were not identified until the market started to operate. Théntroduction of the electricity market in Australia there were
market started to operate in the latter part of last year and, & number of unknown quantities and those unknown quanti-
it had escaped the attention of the Leader of the Opposition-ties were the restructuring that had to take place in retail
if he could stop interjecting for one minute, Mr Speaker—thedistribution units, the transmission units and the supply of
implementation of the market had been progressivelglectricity. What has occurred in Victoria is clearly an
delayed; quarter by quarter, throughout 1996 and 1997, theutstanding success that every financial commentator would
operational date of the national market was put back; and fut in place. What the Minister for Government Enterprises
was not until the market started to operate that these wiltias said to the—
fluctuations in price occurred. What are we to do? Are we to  Members interjecting:
sit back and ignore the fact that in November the price of The SPEAKER: The Leader of the Opposition will
electricity from a generator went from $15 per megawatt hourestrain himself from displaying material.
to $4 800 per megawatt hour and say, ‘That risk is okay. We The Hon. J.W. OLSEN: He has not had the Bex yet.
can run with that risk. We will absorb it. We will put the The Hon. M.D. Rann interjecting:
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The SPEAKER: Order! The Leader is going perilously all members of this House are asking for on behalf of their
close to being named as a result of flouting and ignoring &onstituents.
directive of the Chair. Members will not display materialto  The Opposition is absolutely and totally silent on its
and fro across the Chamber. policy. Members opposite will not make a choice of more

The Hon. J.W. OLSEN: The Leader of the Opposition debt, fewer taxes, less service or selling the assets—but for
has to get it right. Is it question one of the day or is it the lasthat; they have said that they will not sell the assets. There-
guestion of the day? By which policy does he want to rundore, what is their policy, what is the alternative? If what we
The Minister for Government Enterprises was clearlyare doing is wrong, what would you do about it? And do not
indicating to the House the social benefits that are now beingit there and say, ‘We are the Opposition; we don’t have to
derived by householders in Victoria. And | think it was have a plan. When this matter comes before the Parliament,
something like a 10 per cent reduction for businesses andvee will be seeking from the Leader of the Opposition his
$60 rebate for households. Competition has driven the coglan. He will have to develop it fairly soon because, to date,
of electricity down. The truth is that the policy has worked. he has demonstrated that he is a totally policy free-zone.
It has worked to the advantage of individuals. There are
major consumers of power that can talk about a 44 per cent
reduction in the cost of power. The position that we face—
and the Leader of the Opposition in the debate wanted to be
bipartisan and work together for South Australia, as he said,
‘as we did on tariffs’. That is when he tailgated me around GRIEVANCE DEBATE
Japan trying to get in on the action.

Members interjecting:

The SPEAKER: Order! Question Time is not over yet.

_ The Hon. J.W. OLSEN: What we have in this policy area  \;r cONLON (Elder): | refer to the method in which the
is @ main policy determination and issue and if— Premier has attempted to negotiate the obstacle course
An honourable member interjecting: presented to him by the evidence of the Auditor-General to
The Hon. J.W. OLSEN: A great story in theFinancial ~ the Economic and Finance Committee yesterday. Unfortu-
Reviewlf ever there was to be justification of a policy thrust, nately, today the Premier was abseiling without a rope, and
it is theFinancial Reviewand theSydney Morning Herald, he hit the ground very hard. The extraordinary story that he
the Melbourne Ageand most commentators around thetold this Chamber last week was that he, the Premier of South
country have endorsed the policy thrust of the Governmeniaustralia, had no idea of the extent of risk, in a competitive
There is a choice, as | mentioned earlier in the week: morenarketplace, to the Electricity Trust of South Australia until
taxes, more debt, less service or asset sale. Which one December last year. In his view, when he realised the
those do members of the Opposition believe in? They havextraordinary extent of that risk, he acted to privatise ETSA.
just said that they will not support an asset sale. What do yoBut unfortunately yesterday the Auditor-General, in evidence
want? Do you want less service—and we will do a test. Wehat was recorded by every major media outlet in this State,
will go back through the records and we will ask off the gutted the arguments of the Premier.
record what every member of the Opposition has asked for How did he gut them? First, as to the extraordinary risks
in all their electorates in the past four years. We will add upo which the Premier referred, the Auditor-General said that
what you are wanting in your electorates. When you blockhey are primarily the risks of competition payments. And
this legislation, we will write to all those people and we will how extraordinary are they? The Auditor-General said, ‘They
tell them, ‘We cannot meet your request, because yousre apparent on any close analysis of an industry which is
member of Parliament has blocked the capacity for us to havgependent upon markets’, and he went on to say, ‘I did not
available funds to meet your needs.’ If they are not going t&ee them as anything extraordinary.”
support that, it is either more debt— The second point he made was that they arise from the
Members interjecting: COAG agreement. We asked him yesterday, ‘When were you
The Hon. JW. OLSEN: When the Leader of the capable ofidentifying these risks? They have been there since
Opposition is struggling a bit, he brings out former Premietthe COAG agreements were signed'—and that was a couple
Don Dunstan. | noticed that Don was out today—there is @f years ago, by the person soon to be the Premier again,
blast from the past—back from the 1970s, talking about th®ean Brown. We asked him whether these risks would have
level of debt and South Australia not having a debt problembeen capable of being identified for a couple of years, and he
Every financial commentator in this country knows that Southreplied, ‘The short answer would probably be yes, they would
Australia has a debt problem. Every South Australian in thidhyave been capable of being identified.’ Further, we asked
State knows that we have a debt problem, but for the Leaddiim, ‘Just how serious are these risks?’ The Auditor-General
of the Opposition, members opposite and former Premier Dogave evidence that, on two occasions in drawing up his
Dunstan, who said that the debt of the quantity we have haduditor-General’s Report, there were two matters that were
is a manageable thing and we ought to put up with that. of such importance that he decided to contact, on one
Times have changed because of the Keating Governmeatcasion, the Premier and, on another occasion, a Minister to
reforms put in place around Australia, which every Governbring them to their attention.
ment in this country is now committed to pursue. Those When the Auditor-General was asked whether he found
Keating Government reforms require us to change. Failure tthe issues with regard to risk from ETSA important enough
change will mean that we are run over, we will lose asseto take to any member of Parliament, and we said to him that
value, we will lose revenue flow and we will not have thethey were not important enough, he said, ‘I think that is
capacity to meet essential services that we are performingxactly right'—these risks were not very important. We then
now, let alone expand and meet other essential services thedked the Auditor-General whether, in relation to these risks

The SPEAKER: Order! The question before the Chair is
that the House note grievances.
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that arise from the loss of competition payments from nonsurprised that the member for Hart would talk about the
compliance with the COAG agreements, there were any wayStanding Orders. He is a member who was put out of this
to meet them other than selling or leasing ETSA and he saighlace for four days, and he did not know that was going to
‘Of course there are.” The Premier’s argument is not reahappen to him. | suggest to the member for Hart that he apply
flash so far on the merits. himself to the Standing Orders, because the House and
An honourable member interjecting: everyone else would benefit greatly if he did.
Mr CONLON: | note that the junior Minister for wasps An honourable member interjecting:
is in here making a contribution. He should probably attend The SPEAKER: Order!
to that portfolio, because he is not having much success atit. The Hon. G.M. GUNN: The honourable member has no
The last part of the Premier’s argument is that these riskeegard for the welfare of the people of this State. We all know
were so extraordinary and so new—he had no knowledge afhat is happening across Australia. This afternoon, before
them—that he would need to make the greatest betrayal this House met, | took a stroll into the library. As is my wont,
a Premier of an election promise in this State’s history. Wha read theLondon TimesWe have heard at length about the
did know about them? The head of the Premier’s departmerteader of the Opposition wanting to compare himself with
knew about them; an adviser to Minister Ingerson knew aboutony Blair: he is wearing the blue shirts and the red neckties.
them; the Under Treasurer knew about them; four otheHe should read that newspaper, because he will see what his
senior public servants knew about them; but not the Premienew-found friend is doing. The Chancellor of the Exchequer
He was asleep at the wheel. He must have been away fortes issued a stern order to all departments to bring forward
couple of years. They have been out there for two years. Thiae sale of all the assets they possibly can—all surplus assets.
Auditor-General says that any examination would havdtis privatisation. They are to contract out the social security
shown them to you. Seven public servants knew about themsystem. Yet the only people | know of in Australia who do
but the Premier did not. The simple truth is that the Premienot want to get rid of assets that will become a liability are
came here, he grabbed the Auditor-General's Report, themembers of the Labor Party in South Australia.
contents of which any reasonable person would have to say We know what Premier Carr and Egan are doing in what
he probably knew about since July, and he said, ‘I havehey believe to be in the best interests of the people of New
always wanted to sell ETSA. Here is my argument. | will goSouth Wales. We all know that that will happen. When they
in and make an absolute beat-up of these risks.” | repeat the®t out to privatise that utility, it will be done with the support
point that it is not necessary to sell ETSA or Optima toand the cooperation of the Liberal Opposition in New South

comply with the COAG standards. Wales. One would have thought that a group of people who
The SPEAKER: Order! The honourable member’s time claim that they want to represent the underprivileged would
has expired. not deny the Government the opportunity to provide the

required services and facilities. In my electorate, | could have

The Hon. G.M. GUNN (Stuart): We have seen a spentmillions of dollars on urgent public works such as water
performance this afternoon from the— and roads, but unfortunately the resources are not there.

Members interjecting: For along time | have been of the view that the tapestries

The Hon. G.M. GUNN: There is no doubt, giventhe way in this Chamber ought to be removed to a more suitable

in which the honourable member and his colleagues havecation. They have been here long enough. | had selected,
carried on, when one compares them with the Bannofh OId Parliament House—
Government, that they make the Bannon Government look Members interjecting:

like economic geniuses—when you look at the attitude and  The Hon. G.M. GUNN: | know that; that's all right. The
the rhetoric put forward today. They have no regard for theyirls will be pleased with me. In Old Parliament House, | had
welfare of the people of South Australia. The role of Governpicked out some very suitable spots for the tapestries, which
ment is to make difficult decisions, no matter what the coshaye been here long enough. The time has come to give the
is in political terms. If you have the interests of the people ofpublic the benefit of viewing them at first hand, up close,
South Australia at heart, you will make the right decisionshecause people do not have that benefit in this Chamber. |
Otherwise, you are not fit to be in this place. believed that they should have been here only for 12 months.
An honourable member interjecting: At one stage we thought they would be shunted off to
The Hon. G.M. GUNN: Look, sonny, you are still wet Canberra, but a Minister got terribly upset about that, so they
behind the ears. You have never been out in the real worlgayve remained.
and, when you grow up, you will know something. The DEPUTY SPEAKER: Order! The honourable
The SPEAKER: Order! There is a point of order. member’s time has expired.
Mr FOLEY: | rise on a point of order, Sir. | would have
thought that a former Speaker would know that itis inappro- Mr FOLEY (Hart): Itis with great pleasure that | follow
priate to refer to other members of Parliament as ‘sonny’such an esteemed member as the member for Stuart, who was
Members should be addressed by their correct title. my adversary for many years whilst he held the position of
An honourable member interjecting: Speaker. The honourable member talked about wanting to
The SPEAKER: Order! The Chair was a little concerned remove the tapestries. | suspect that poor old Tom Playford,
about the form of words that the honourable member used iwhose picture also hangs on the Chamber wall, is probably
bringing the Chair’s attention to the matter. | will pass thatwishing his picture could be removed, having to watch his
at this stage and come back to the honourable member fieloved ETSA pulled to pieces by this Government. Yester-
Stuart, reminding him that it was not appropriate and perhapday, we had a very interesting Economic and Finance
he could tailor his words a little more appropriately. Committee meeting. We had the opportunity to meet with the
The Hon. G.M. GUNN: As a very shy and retiring State’s Auditor-General, as we do on an annual basis. Some
member, the last thing | would want to do is to contravene thénteresting things have come out of that meeting. In order to
Standing Orders or insult the honourable member. | anput in context the entire decision of this Premier and this
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Government to do such a significant policy backflip, it isGeneral says in his report’? It cannot be believed; it is simply
worth having a look at some of the things the Auditor-not believable. If that is what occurred and if what | am
General had to say yesterday. saying is wrong—that is, he sat on such important advice—he
The Auditor-General—and my colleagues have referreghould not serve in that capacity and nor should certain other
to this earlier—said that his draft report, which outlined whatsenior members of Government.
he saw as the potential risks and concerns associated with The DEPUTY SPEAKER: Order! The honourable
ETSA and Optima in respect of competition payments angnember’s time has expired.
other matters, was shown to the head of the Department of the Members interjecting:
Premier and Cabinet, the Premier’s most senior and trusted The DEPUTY SPEAKER: Order! The member for
adviser; the head of the policy unit of the then Minister forFisher.
Infrastructure—now Deputy Premier—providing policy
advice to the Minister on electricity reform; the most senior The Hon. R.B. SUCH (Fisher): Unfortunately and
financial officer of this State—the State’s Under Treasurertragically, this year we have seen an increase in the road toll
the head of the Office of Energy Planning; the head of ETSAjn this State. Whilst we all know that statistics can jump
and, of course, the head of Optima itself. around, we should always remind ourselves that we are
These senior servants were provided with a copy of higalking about human life that has been lost in this State. So
report on 28 July, nearly some two months before the callindar, we have lost 30 lives this year, despite the trend in recent
of the State election. Of course, Mr Kowalick and otheryears of a lowering of the road toll. | know that the Minister
members of this elite band of public servants would not havéor Transport is sympathetic to this issue and is keen to see
known that there would be an 11 October election. It was stilthe road toll brought down. We should not become immune
within the bounds of possibility that there would not haveto the tragedy that tends to affect one family at a time. For
been a poll until March. It defies belief to think that no officer people who have not experienced the trauma of losing a loved
of Government felt these matters to be of such prime concerdne in a road accident, it seems to be a statistic. | have great
that they did not raise them with their respective Ministerssympathy for the families of those involved in the recent
and that that policy was to stay in place. accidents in Gorge Road and in the South-East.
Members interjecting: I wish to highlight not specific accidents but the need for
Mr FOLEY: The Minister says, ‘Go outside and say it. a review of the way in which we prepare people for driving
| am making a statement to the Parliament. The statement @ our roads and, importantly, the way we assess their
this: if you are telling me that the Under Treasurer of thiscapability to drive on the roads. Recently, | wrote to the
State, the head of the Department of the Premier and Cabinédinister about the need for us to look at the way in which we
and the head of your policy office did not feel this issue to beprepare people for that important task. Sadly, we have on our
of such great moment that they did not discuss it with yowroads many people who should not be driving and who are
then, quite frankly, they do not deserve to serve in their rolesiot equipped to drive because they lack the skills. One of the
| say this to you, Deputy Premier: if the head of the departways of tackling that—and it is not the only way of improv-

ment— ing road safety—is to improve driver training and driver
Members interjecting: testing. Indeed, we tend to test people in ideal conditions; for
The DEPUTY SPEAKER: Order! example, we test them on how to park a car in a suburban

The Hon. M.K. BRINDAL: | rise on a point of order, situation when conditions are very favourable. However, we
Mr Deputy Speaker. The honourable member used the tergo not test to see whether a person can handle a car on a
‘you’: he is supposed to address his remarks through theountry road or where the vehicle goes off the edge of the
Chair. road and needs to be brought back gradually. That is just one

The DEPUTY SPEAKER: | uphold the point of order. aspect of the inadequacy of our current training program.

Mr FOLEY: Thank you, Mr Deputy Speaker. | have sat  We should use more simulation technology. Pilots training
in this Chamber as a member of a small band of Oppositiofor jumbo jets and the like are trained on simulators. Our
members and have been berated time and again for what thayiation college in the northern suburbs trains people in that
saw as financial errors of former Governments. We now havevay for their career as a pilot on 747s and other large aircraft.
a Government whose most senior economic and politicalVe should use some of that modern technology to simulate
advisers sat on a report for two months and did not feel thabad conditions that are likely to be experienced by drivers,
they should have referred that to their Ministers. We knownot only in the city area but also on country roads. Young
there is no convention, and you know there is no conventiorpeople, in particular, but not just young drivers, should be
As the member for Fisher said in the committee yesterdaygware of the consequences of road accidents, and | am
it is normal convention for senior executive officers to briefthinking not only of making them aware of the risk in terms
their Ministers on matters contained within the Auditor- of bodily injury and death but of being aware of the conse-
General's Report. quences of vehicles hitting trees and other objects, even at

The Auditor-General has no convention; there is nanoderate speed. If anyone needed reminding of it, the recent
convention. If the most senior adviser to the Premier chosaccident highlighted the impact that occurs when a car hits
not to tell the Premier of such an important matter—and thisn immovable object.
is what we are being led to believe—he no longer deserves Whilst under peer group pressure young people often urge
to serve in that capacity. | make the following very importanteach other on, they need to be aware of the consequences of
point. Does the honourable member expect us to believe thiteir actions, and it could be appropriate to apply special
the head of his department (Mr Kowalick), as we countedconditions to a car carrying young people and being driven
down to a State election and as the Premier was saying, ‘Way a young driver. We all know that, through their psy-
won't sell ETSA, even during an election campaign, wouldchology, teenagers tend to egg each other on, and many
not have said to the Premier, ‘John, just be careful in whayoung people are killed as passengers and as drivers when
you are saying, because you need to know what the Auditothey are urged on to speed by friends of the same age in the
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vehicle. Tighter conditions could be imposed if a youngThat was in August, after Government officials received
driver, say under 21, is carrying young people of a similarcopies of the report. The Auditor-General felt that issue was
age. of significant importance for him to see the Premier. The

Similarly, the rules applying to motorcycles are totally question remains whether he raised these incredible risks with
inadequate. Years ago a 250cc motorcycle would barely puthe Premier. Were they of considerable import, given that the
your hat off. Nowadays, particularly with Japanese techAuditor-General had raised his concerns in his public report
nology, a motorcycle with a capacity of 250cc, which is thel8 months prior? Further, it was put to him:

capacity thatabegin.ner is licensed to ride, can outperforma v, approached the Premier about those MPs involved [in a
750cc motorcycle built many years ago. In effect, technologyjifferent matter]. Is that usual practice when there are issues of
has thwarted the intention of road safety authorities byoncern?

allowing young people and others to ride cycles with P

P T . He replied:
tremendous speed capabilities but which, in my view, are o N
beyond the capability of young motorcyclists. It is time that If there is an issue of sufficient concern, yes, | would say that
we reviewed our road rules generally, and in relation tothere was a heed to bring that to notice as quickly as is practicable.

elderly people, as well. Thatis not Government policy: lam The DEPUTY SPEAKER: Order! The honourable

speaking as a backbencher. member’s time has expired.
The DEPUTY SPEAKER: Order! The honourable
member’s time has expired. Mr MEIER (Goyder): | found Question Time today

) somewhat incredible. It is quite clear that the Opposition does
Ms WHITE (Taylor): | will add a few comments to the ot have a policy on this issue of the sale of ETSA and
main event of the day, which is the privatisation of ETSA, inQptima. Indeed, as the Premier indicated, it has a policy-free
light of revelations made by the Auditor-General to thezone. Opposition members are determined to get into the so-
Economic and Finance Committee yesterday. In doing sodalled technicalities to try to make something out of nothing,
will address the SUbJeCtS of taXpayer r|Sk, the |mp0rtance qfvhen they are going against what their Leader promised
that risk, Government accountability and, very importantlyhefore the last election, namely, win, lose or draw, they
Government honesty with the people of South Australia, angyould seek to cooperate with the Government and to liaise
the Premier’s extraordinary fairytale about how he did not gayith the Government for the betterment of South Australia.
to the people of South Australia knowing very well it was hisThat was the key statement: for the betterment of South
intention to sell ETSA. Australia.
Just to underscore how ridiculous and fantastic the
Premier’s tale is, | need to underline the great number of

people who saw the Auditor-General's draft reportbefore the ey than members of the Opposition, because they were in
State election. For the benefit of members, | will list thoses \ernment when South Australia suffered the massive State
people v_vhom Mr_ MacPherson _recounted yestgrday to thgank problem. They realise that, if they had acted earlier,

Economic and Finance Committee, as follows: the Undefhey could have saved South Australia from all that debt, and

Treasurer; Mr lan Kowalick, the head of the Premier's . - .
! ’ ' °South Australians could be continuing the lifestyle that the
Department; Mr Graeme Longbottom, the Deputy Premler‘%1re currently being denied in many V\?ays. g /

adviser; ETSA, the South Australian Generating Corporation; . . .
and the Office of Energy Policy. When the Premier outlined the proposed sale of Optima

last week, | thought that there would be a question or two
ecause of statements that were made before the election, but
Talso thought that Opposition members would recognise the
ituation and would see that it is essential to go down this
publicly over 18 months ago. If members doubt that, | will rack, otherwise South Australia will be subject to losses of
quote the relevant question asked yesterday by the member. order of $1 000 m||!|on to $2 000 m'.”'of‘- That is the last
for Hart and the Auditor-General's reply: thing that any responsible representative in this State WQU|d
You have said that these concerns were raised in your previo wa_nt to_ see happen, 0| thought_that today in Question Tlm_e
annual report, not this one. Was it raised in your report to Gover#—ﬁ’ n grleYancgs members opposqe V.VQUId t.ake the opportuni-
ment some 18 months ago? ty to say, ‘Whilst we have some misgivings in some areas, we
MR MacPHERSON: Yes. are happy to support you to see that the State benefits first

In evidence to the Economic and Finance Committe@"d foremost.. . .
yesterday, Mr MacPherson went on to talk about his alerting  Therefore, it was extremely disappointing to have heard
the Government to an ‘amber light' 18 months ago, andoday’s questions, and | hope that type of questioning will not
questions were put to Mr MacPherson as to his process igontinue, because it will not do this State any good. | would
presenting the Government with concerns. | asked him thi§ave assumed that the Opposition would want to work for the
question: good of South Australia and would not want to try to foist
When you identify things of concern in terms of potential risk to anmher heavy financial burden on the people c_>f South
the public, to whom do you speak—politicians or senior memberd\ustralia. | was pleased today to have the opportunity to ask

This is the first major case where the cooperation of both
ides of politics is needed, and no-one would recognise that

In relation to public risk in terms of ETSA ownership, the
Auditor-General reminded the committee that he had broug
such risk to the attention of the Government quite a long tim
ago, in fact in his previous report, which was release

of Government? a question of the Minister for Education about the sorts of
Mr MacPherson went on to talk about one of the issues thgflings he could do if he and his portfolio had an extra
he raised with Government, saying: 2 million per day to spend. | was very pleased with the

Minister’'s answer it highligh many things |
| raised the matter with the Premier. | went to see the Premier ster's answer because it highlighted so many things

and indicated my concern to him, and that would have been somké"’“/e been pushing for and about which | have had some
time in August. | specifically asked to go to see him because | felffoncerns, and that | have realised we have not been able to

that if they kept on that path there would be a problem. offer in education because of the funding cuts necessitated by
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the previous Labor Government’s over-expenditure. Again, Ms CICCARELLO: Port Adelaide.
it highlighted what could be done. The DEPUTY SPEAKER: Order!

The Minister for Human Services, in answer to a question Ms CICCARELLO: Last week | was interested to read
from the member for Fisher, also highlighted many areashat dossiers would possibly be collected on all members
where South Australia could benefit. | therefore appeal tqvhich might be used at a later stage. | thought that | might
members of the Opposition to reconsider its approach to thgive members a little background information about myself
proposed sale of ETSA and Optima. Itis an issue that needs that you all know who | am and where | come from and
to be bipartisan without any question at all because the ALBou will not have to do a lot of research.
would have known only too well that, when it got into @ | as born in Italy in a small town called San Giorgio la
financial mess with the State Bank, it would lose Governyolara in the province of Benevento in the Campania region
ment. | guess it also knew that the Liberal Party in Governyt soythern Italy. For those members who are not familiar
ment would, being traditionally very sound economicyyith the history of this area, it might be of interest to note that
managers, bring the State back out of the chasm into whicle are descendants of the Samnites—a fierce, warlike ancient
it had fallen. Italian people of the central Appenines who were continu-

We would have liked to bring it back a lot sooner, but wegysly at war with Rome.
are working on it and we have reduced the debt by almost one very famous battle occurred during the second
$2 billion. The sale of ETSA will help reduce the debt by gamnite war in 321 BC, when Rome suffered its most
some additional billions of dollars and therefore that will ¢\ ;shing defeat at the Forche Caudine, a pass in Ancient
reduce our interest payments, and that is the key factor thafy ynjym, which is not very far from where | was born. It
should be worked on. | am particularly encouraged by the facf,qy|d be approximately 60 years before the Samnites could
that through the sale of ETSA country customers will benefifyg ghiygated by the Romans. So, look ou.
because the performance and service levels of all electricity During the Second World War our area was subjected to

suppliers, including rural suppliers, will be strictly monitored very heavy bombing which caused much loss of life and
by the industry regulator to ensure that customer’s interests

are protected. Also, the Government is fully committed tobestructlon. My memories of childhood are very vivid. | was

- ; h . orn after the war and | remember many of the ruins which
providing assistance to c_ieservmg South Australians so thghrrounded our house. There was no running water, so it was
all concessions will continue to apply. '

necessary for us to go to the town square to fill our copper
The DEPUTY SPEAKER: Order! The honourable yforustog wn squ i ourcopp

o . urns.
member's time has expired. At night we used spirit lamps for lighting and my mother
cooked our meals in a large pot over an open fire. In winter
time we sat around a brassiere to keep warm. Our life was
very simple and my parents obviously felt that there was not

much future for their three children. My father, as did many

husbands, fathers and young men from this poor part of Italy,
ADDRESS IN REPLY packed his suitcase and left his family and country behind to
Adjourned debate on motion for adoption. go to far off countries to find work in the hope that he might

find a way to provide a better life and future for his family.
My father came to Adelaide and worked at several jobs to
The DEPUTY SPEAKER: | call on the member for €arn enough money to bring us here as, at that time, there was

Norwood and remind the House that this is the honourabl80 assisted passage.

member’s maiden speech and she should be respected in thatOne year later the rest of the family arrived. We disem-
capacity. barked in Melbourne and came overland by train to Adelaide.

Our home was located in Paradise at the terminus of the tram.

Ms CICCARELLO (Norwood): | congratulate you, Mr  We lived in a small house for two years with three other
Deputy Speaker, on your elevation to the position you nowamilies and 10 boarders whom my father also sponsored. My
occupy. We have been friends for some time. We go back parents worked very hard and, before long, saved enough
long way, and | look forward to working with you in the money to buy a house at Norwood. About 30 of us lived in
House. | also congratulate the Speaker on the elevation to hige house. | always like to make the point that Norwood had
position and congratulate him for the way in which he isto be a special place because we left Paradise to live there.
keeping our House in order. Great congratulations to Mike In those days Norwood, being an older inner suburban
Rann for his efforts during the State election campaignarea, was not considered very attractive by many. In fact, it
Under very severe circumstances he worked enormoushyas seen as a slum argaowever, for those of us who lived
hard. | am glad to see some friendly faces on the other sidéhere it was an interesting and lively place. You could walk
Graham. | am in a fairly unique position in that | possibly down streets and think you were in a different country: Italy,
know some members on the other side of the House bett€&oland, Greece or Yugoslavia. It was a rich fabric of society
than | do members from my own Party because, in my timef people from many different parts of Europe who, in
as Mayor, | had to deal with a lot of people. circumstances similar to our own and for a variety of reasons,

I look forward to getting to know every one very well. | had chosen to come to Australia. It was around that time that
also extend a vote of thanks to the Premier (Hon. John Olsetfe face of Norwood began to change, thanks to those early
because he chose to hold the election on 11 October—a weskigrants. The way of life began to take on a different aspect.
after the SANFL Grand Final. | had the opportunity of seeingThe lifestyle which we now call cosmopolitan and which is
Norwood win the Grand Final the previous weekend, and sso much part of the area had begun.
| owe him a debt of gratitude. My parents worked hard to send us through school and

The Hon. G.A. Ingerson: Who did they beat? tertiary education. | then chose to travel to Italy for a holiday,

(Continued from 19 February. Page 439.)
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and the day | left Australia was the last time | saw my fathercarriers that the technology they were trying to introduce into
alive. South Australia was obsolete and did not have the capacity
It will come as no surprise to anyone that | take thisto do what had been promised to consumers. This is an
opportunity in my first speech to speak about localexample of Governments getting things wrong from the
government. My colleagues and friends Lyn Breuer and Rorputset and not looking closely enough at the detail before
McEwen, who also have a local government background, wilentering into agreements which might have massive impact
agree that the activities and services which councils providen communities.
do not get the recognition they deserve. The days of the old As many of you may have guessed, | am passionate about
catchcry ‘roads, rates and rubbish’ are long gone buthike riding and its obvious benefits for the environment. |
unfortunately, that perception still remains. would like to congratulate the Minister for Transport on her
Often this attitude is perpetuated by both State and Federahthusiasm in this area and the introduction of the ‘Share the
Governments in whose interests it is to lay the blame for altoad’ campaign which hopefully will make our road much
wrongdoing on local councils. | believe that local governmensafer to negotiate and thus encourage more people to ride
and all its activities is one of our State’s best kept secrets. their bikes for travel or leisure purposes.
provides many of the essential services to the community in  The area of planning and protection of the built environ-
the areas of aged, health and welfare as well as the vermpent is of particular interest to me. | would like to make a
necessary infrastructure which also contributes enormouslyomment on the issue of development and how it impacts on
to the State’'s economy. It needs to be recognised as lacal communities. We are told often that people in this State
legitimate sphere of government and, whilst some might noare anti development and thereby hold up the economy of the
agree, | hope that in the not too distant future, in the lead-uftate. | could cite many examples where, after much discus-
to Australia’s becoming a republic, the Constitution will be sion and cooperation with all interested parties, approval was
amended to recognise that sphere of government whicranted for a particular development. Twelve months later no
affects people’s every-day lives and which is closest and mosignificant work had commenced and an extension was
responsive to their needs. applied for and granted. Further extensions were granted and
I look forward to the debate on the new local governmenstill nothing happened, because the developer did not at any
legislation when it is introduced and also to clarifying whatstage have the required finance but had simply sought the
is happening to the Local Government Reform Fund, whictapproval of the council in order to be able to on-sell the
by now must have reached about $50 million. This fund waslevelopment.
to have been given to local government for transference of There have been instances where developers also paid a
activities, but to date it has not happened and it has been usajh premium for a plot of land and then proposed buildings
for purposes other than those for which it was intended. which would overdevelop the site in order to make up their
I had the privilege, for some 6% years, of being the firsiosses. Of course, the accusation was always that the council
and last woman Mayor of the City of Kensington andorthe community were holding up the development—it was
Norwood. It emerged as being one of the most progressiveever the fault of the developer. We will eventually reach a
councils in Australia and often put in place strategies whictsituation whereby, if we knock down our built heritage for the
were later adopted by many other councils. sake of development, South Australia will have nothing
One of our most significant strategies, | believe, was thelifferent to offer from Las Vegas. If a development is good,
introduction of a long-term strategy to underground progresit will stand up to scrutiny.
sively all the powerlines and stobie poles within the council’s At this point | would also like to question the support
boundaries. | share the same hatred of stobie poles as Senagoren to the development of regional shopping centres and
Chris Schacht. The Parade and Osmond Terrace are excell¢hé impact that centres such as Marion, Tea Tree Plaza and
examples of the difference the removal of such a blight otWestfield are having on strip shopping centres. Shops which
our landscape has made to both the commercial and residemere once vibrant on The Parade, Magill and Payneham
tial areas. We must not look at the removal of these poles arldoads and many streets in other areas are now suffering.
wires as purely aesthetic: it is also to increase the safety iRollowing the opening of the extensions to Marion shopping
our community. How many times have we seen the horrificentre, many traders in my electorate probably experienced
results of cars ploughing into stobie poles and the cost to thene of their worst Christmas shopping periods in many years.
individuals who suffer possibly death or severe disabilities?hile | understand that in the face of competition all
In my time we were also instrumental in mounting abusinesses have to be smarter in the way they operate, it is
strong community campaign to prevent the telecommunicavery difficult for the small owner-operator to compete with
tion carriers from further blighting our landscape with thelarge corporations. For them, money is no object and they can
proliferation of more overhead cables. | think this was thesustain any losses until they have driven out all the small
start of much more community participation and peoplecompetition.
feeling that they did have an opportunity to decide the way | have a grave concern that before long we will see the
things were done. This proved to be a very successfuhtroduction of extra feeder bus services from several areas
campaign as the local councils were able to work togethetio take shoppers to Marion. There appears to be a policy on
towards a common goal and we were able to achieve whahe part of the Government to assist the large corporations.
had proved impossible in other States, namely, to send @mall business, which is often touted as being the backbone
signal to multinationals that communities would no longer sitof the State, will be driven to the wall, and while it is not in
by silently and see their own environments destroyed for theny jurisdiction this would also be of serious concern to the
profits of shareholders. CBD, especially as John Martin’s will close within a few
We were criticised severely for our actions because itveeks and we will certainly see crisis times for Adelaide.
called into question the promotion of Adelaide as leading the The issue of shopping hours is of real concern to the retail
way in the technology stakes. However, we were vindicatedommunity in my electorate. Trade was affected severely a
because there was finally an admission on the part of thiew years ago with the introduction of Sunday trading in the
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CBD, and this will be exacerbated if there is further deregulaat any time of the day or night there are people about, which
tion. | lived in Rome for some years and travelled extensivelyadds to the safety and security of individuals.

through Europe, and nowhere was there Sunday trading, . . .
except for those specialty shops located in tourist spots negr On The Parade there is a great community mix and
places such as the Vatican or the Eiffel Tower. | therefor Ifferent socio-economic and cultural groups and it acts in the
find it hard to justify the necessity to have unrestrictedS@Me Way as a town square where people meet and gather.

trading hours in South Australia unless, once again, it is fof €r€ are many colourful characters who add to the rich

the benefit of the large corporations which will be able to puf@Pestry of the area. At any given time of the day one will

small traders out of business. After all, the disposable incomid groups of people sitting, chatting and generally enjoying
eir community. Itis a far cry from those areas which do not

we have seen has not increased: it will just be spreal h di . d ioh d f i
differently. | have spoken already to many traders who hav@@Ve the same diversity, and you might need to go for miles
efore coming across another human being on the street. This

voiced their concerns about this issue, and | will be organis=® . .
ing a public meeting in anticipation of this legislation being V&S One of the faults that was introduced by the change in the

introduced later in the year. | received recently anonymoqu"".nr.'i.ng laws in the 1970s, where we chose to separate
calls from people who have leases in one of these largBCUVIties.
centres but who are too frightened to leave their names for At this point | would like to dispel some of the myths

fear of reprisal. o _about the Norwood electorate or, as some of my colleagues
The proliferation of poker machines in the electorate isy|iege, the silvertails. The area has a high rental component,
also a very serious problem. | read in our local paper las¢atering for students, single parents or the unemployed. We
week that Norwood is the gambling mecca of South Ausy|so have an ageing population, with many living in nursing
tralia, with figures confirming that our hotels have the higheshomes or hostels. A considerable number of our elderly are
concentration of poker machines in Adelaide. It appears thaij| |iving in their own homes and are struggling to survive
there are 41.9 machines for every 1 000 residents and thggkcause many are asset rich and income poor. They have
most money is spent in the eastern suburbs, that is, $95 Ped in their homes for 40, 50 or 60 years but are now on
person per annum. This puts paid to the theory that morgensjons. Their homes may have tripled in value and may be
money is spent in the poorer areas. While poker machinggorth $300 000 but their pensions have not increased at the
themselves are not evil, we do need to look at why people—same rate. There is also a distinct difference between areas
particularly women—are finding such solace in them, andych as St Peters, College Park, Joslin or Toorak Gardens and

also question where the profits are going and why more fund§jarden, Trinity Gardens and Kent Town, which highlights
are not being allocated to address the needs of those peopig diversity of the electorate.

who have a gambling addiction.

We have heard from various experts that tourism will be  Overall perceptions have meant that many services have
of great importance to the State’s economic resurgence. Sorgéher closed or been downsized. Examples of this are the
might argue that we do not have the same spectacular natudbsure of the Community Health Centre and the Payneham
sights of other States. Therefore, cultural tourism becomésolice Station. There is also very little in the way of sporting
very important as we need to recognise not only the builfacilities as most, if not all, of the new facilities—for
fabric but also the cultural and social fabric which helps makexample, the netball stadium, the athletics stadium and the
South Australia such a vibrant place in which to live. It makegefurbished soccer stadium—are concentrated on the western
us what we are and gives us a sense of identity and belongingide of town. It means that there is very little for the young

If we walk down The Parade, starting at Clayton churchpeople in the area.
and heading west, we pass the Russian community centre and
the Norwood Town Hall, all of which are heritage-listed
buildings. These are only a few of the grand civic structure
you can see on The Parade and, indeed, in the neighbouri
surrounds. The St Peters Town Hall is also heritage liste
There are many historic conservation zones and individu
buildings which are listed and which make the area a joy i%)aken over Norwood as thouah it is a newative factor
which to live and which also provide great interest forH it I floct gth ? £ 1h :
visitors, both local and national, as Adelaide’s villas are' \OWEVer: 1t Merely retiects theé composition of the
renowned around Australia for their beauty. We musCOmmunity. Unfortunately, racism and discrimination are stil
remember why we travel and then transfer those thoughts é)fe |n‘ the .°°mmuf‘"y', and many are still susp!cmus_of the
those who visit us. Very few of us travel to go shopping. erm ‘multiculturalism’. | once read a quote which said that

Mostly, we have a thirst for knowledge about the places Wénulticulturalis_m could be comparec_i to an orchestra: each
are vis’iting and the people who contributed to the area instrument on its own makes a beautiful sound, but put all the

Norwood is a very friendly, urban environment noted forins.trume.nts together and you have a symphony. In one of his
its mixture of use—office, business and shopping. It is th%rtICIeS in the Australian several years ago, entitled,

Another interesting statistic is that Payneham has the
ighest concentration of Italians in Australia. The new
rwood-Payneham-St Peters Council, which encompasses
ost of my electorate, now has a Mayor, Chief Executive
fficer, City Engineer and City Planner all of Italian
ackground. Some people like to say that the Italians have

fabric which encourages communities as opposed to separ3orwood Parade, Adelaide, the World, the Universe’, Max
tism, as happens in many other areas. No matter where y s said:

!'Ve’ you can Walk, to the S_h‘?psv restaurants, ChurCh or, My definition of multiculturalism is as follows. It is amity, a
indeed, participate in any activity. A happy mix of business civilised interaction between people of different backgrounds,
residential and other activities exists side by side, giving théanguages and cultures that owes nothing to the nation-state in which
area life. There are seats on street corners, which are of gréfgy find themselves, but to the common quality of their humani-

. A y. . . Let me define multiculturalism another way, as the Norwood
use for elderly and young alike, as it gives people an Oppo'{Darade. . All we need do is to walk down the Norwood Parade,

tunity to rest and enjoy the environment or have a conversaninking nothing other than, ‘Here | am, at home in a fraternity of
tion with anyone. There is always a buzz about the place, andnguages and cultures. This is my Australia.
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| believe we should all live by the basic principle that peoplethat the conventional wisdom is that it is better to keep people
are equal and should have access to equal opportunities aimdtheir own homes as long as possible rather than remove
equal outcomes. them to an alien environment where they become very

Some of the people who have lived in and contributed talependent on others. Who will provide for them?
the community are remembered in some of the plagues which The importance of language studies should not be
are in the footpath and which constitute a cultural walk. Mayconfined only to areas of trade or economic benefit: they
Gibbs, who is well known and loved for h&umnutbooks;  should respond to the needs of the community at large. We
Catherine Helen Spence, who is depicted in the tapestiyave not recognised the importance of language studies as
above our heads; C.J. Dennis; Max Harris and his friendhappens in other countries, where people can happily slip
Mary Martin. Doris Taylor was another interesting charactefrom Italian to English to French or German without any
in Norwood. Disabled, herself, from a very early age andchesitation. We need to be able to do the same not only to look
confined to a wheel chair, Doris recognised the needs dadfter our community but also to develop our tourism industry.
others, and with the help of Don Dunstan started the Meals There is an enormous cynicism in the community about
on Wheels service. There are many other interesting historiesembers of Parliament and it will take a long time for us to
of the area which also highlight people such as E.T. Smithregain some respect for the position. Most politicians do work
who was Mayor of Norwood as well as Lord Mayor of hard but, unfortunately, the perceptions in the community are
Adelaide before becoming a member of Parliament, as wellery negative. Last week, and again today, | gave a tour to a
as Messrs Holden and Scarfe respectively of car and depagroup of boys from St Peters’ College. | had just finished
ment store fame. Mary MacKillop also lived in Norwood for telling them that what they see on television every night is not
some 11 years and in fact built the first chapel in Kensingtorrepresentative of the parliamentary process when Question
| can assure members that | am happy to provide an ongoingme began and the behaviour which | had said was not
history lesson about the people of Norwood. typical was put into play. | do not know whether to lay the

The first Italian migrant, Antonio Giannoni, who arrived blame at our feet for playing up to the media or whether the
in South Australia in 1839 was also an early resident in thenedia should be more responsible and not show what
electorate and was a well-known colonial identity as thenappens at that time. Perhaps then we might get proper
driver of a horse drawn cab, his horses, Captain and Garanswers to questions rather than a performance for the
baldi, being almost as famous as their owner. There is avening news which perpetuates people’s perceptions.
monument remembering him on Osmond Terrace. One of his | am passionate first and foremost about my community,
sons was elected Mayor of the City of Kensington andand for that | make no apologies. It represents a broad cross
Norwood in 1920. section of people of diverse socio-economic backgrounds

| have a particular concern for those people who camand, therefore, the issues which affect them are issues which
from other countries to settle Australia and helped it becomaffect the whole State. If in some way | can make a contribu-
a great nation which could take its place on the world stageion, | will have exercised my responsibility as a member of
They worked hard and bought their homes, and some learng¢de human race. | have had many experiences since child-
to speak English very well. However, it is a well-known fact hood, both positive and negative, and | am sure that they will
that people who have learned a second language regresst® a guide for me in my parliamentary life. | have experi-
their mother tongue as they get older. We are faced with anced the feeling of being a foreigner both in South Australia
situation which, if not now then in a few years, will have and on my return to Italy, and it was quite a shock for me to
massive implications for our service providers. be considered a foreigner in my own country of birth. | have

I would like to recount a personal experience which,been in the hospital with my mother and seen first hand the
whilst quite painful, | think highlights the gravity of the needs in the health area. | have been in Housing Trust
situation, and that is important. Late last year my motheaccommodation where people suffering from metal illness are
suffered a massive heart attack. | accompanied her to th@bandoned and not able to look after themselves. | have
hospital and stayed with her, because she was quite disorientisited schools in my electorate where the children do not
ed and unable to understand the doctors or nurses. | was al@een have air-conditioned classrooms—and that is in the
to act as her interpreter and, perhaps, if | had not been thereastern suburbs. | have seen the tragedy of refugees who have
an interpreter might have been called in for a short time. Idost all their family members. | have been part of an inter-
general the service provided to her at the hospital was goodjewing panel where for one position we received 300
however, she was unable to communicate with anyone. | vergpplications and people pleaded to be given a chance even
rarely left her side, because she was frightened and confusatiough they did not have the qualifications. | have experi-
Even simple tasks, such as filling in the menu sheet whickenced first hand accusations that | am a front for the Mafia—
was dropped off to her every morning, were beyond healthough some of my colleagues here might think that
ability. | remained in the hospital with her for 2% weeks until perhaps even the Mafia would have a hard time keeping me
we could take her home. in order.

The reason | am recounting this experience is to highlight | do not profess to have the answers to all the issues which
the problem of our not having community languages asave been raised by my colleagues. However, | will work
compulsory units for all professions, but more particularly inhard both in Parliament and, more importantly, in my
the health and welfare areas. Australia welcomed migrants ®lectorate. It is a great honour for me to have been elected to
this country and benefited by their contribution. There is nowepresent the community of Norwood following in the
a responsibility to provide adequate services, particularly fofootsteps of our living national treasure, Don Dunstan, and
the elderly who are lonely and isolated and who, in manyGreg Crafter who is not yet a treasure but may be some day,
cases, do not have family to look after them. There are somand | thank them sincerely for their confidence and support.
ethno-specific nursing homes and hostels but they will nevdrwould also like to thank Mike Rann for his support in
be able to cope with the ever increasing numbers of thbaving confidence in choosing someone who is not
community who will need care. More and more we are seeingactionally aligned, and | assure him that | will be doing more
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than waving to people as | ride my bike up and down Thdater in the year, when we have the report of the review. The
Parade, as was alleged in a recent newspaper article. Bill extends the State Act’s adoption of the Commonwealth
Brian Fitzgerald who headed the campaign team irscheme. The Bill has the Opposition’s consent.
Norwood, for his dedication and work for the past 30 years,
has been rewarded with life membership of the Labor Party. The Hon. M.D. RANN (Leader of the Opposition): |
Many thanks to the hundreds of volunteers and members @upport my colleague’s backing for this Bill. | was involved
the Norwood sub-branch who put in an enormous amount dpr some years, as Minister for Further Education, Training
time and effort to win what was considered to be the unand Employment, in the discussions which led to this mutual
winnable. | say to all my colleagues in this place, | do notrecognition. For decades, progress in Australia had been
know all of you very well but I look forward to working with  severely hampered by the fact that different States did not
you and contributing to making this a better State. recognise qualifications in different jurisdictions. Of course,
| extend a particular vote of thanks to Murray De Laine,We still have a considerable battle to try to ensure that there
who has, | think, found me a bit of a challenge and who, if heS decent recognition of overseas qualifications.
had more hair, would have been pulling it out. He has This is something that | experienced within my own
certainly helped to make my introduction to Parliament muctfamily, when my father emigrated to New Zealand with a
easier. | thank my long suffering family—mother, brother, string of qualifications from Britain that were not recognised
sister and their respective families—who have managed tth New Zealand. However, when he sat for the examinations,
stay sane through everything. | owe what | am today to myhey were all from the same exam papers exsourced from the
father. He came to this country as a young man and died stifines in Britain. That is bizarre, but that situation confronts
young at 55 years of age. He did not live long enough tdnany migrants now in Australia. | constantly meet taxi
enjoy his children and grandchildren. Like many migrantsdrivers and others who tell me about the qualifications which
before him, he worked very hard in his adopted countrythey have earned in other countries but which have yet to be
which he loved so much. He was a true believer and, althougt¢cognised in Australia. So, whilst strongly endorsing what
it is many years since his death, he is still remembered witive are doing today, in terms of recognising the importance
enormous respect and affection by the community becaus mutual recognition in Australia, | point out that we still
he was a selfless worker for everyone, and | know that hBave a long way to go.
would have been very proud if he could have lived to be here We are currently concluding, under CER arrangements,
today. mutual recognition arrangements with New Zealand, but there
Mr Deputy Speaker, with your indulgence | will recite a is a range of people who are represented by the ethnic
prayer with which we used to begin our meetings at the Citgommunities, councils and so on who would like to see
of Kensington and Norwood and hope that perhaps we magreater progress at the national level as well as in the States
take some of this into consideration: to ensure a much greater and swifter recognition of qualifica-
As we gather here this evening to conduct the affairs of outioNs eamed overseas.

government, let us remember that we are the responsible servants of
the public trust. The Hon. G.A. INGERSON (Deputy Premier): | thank
May our actions serve the liberating cause of freedom. May outhe Leader of the Opposition and the honourable member
decisions always be guided by the light of reason, and may we movgghqsite for their comments. Clearly, there is a major issue
with the generous spirit of tolerance and love which transcends pett.l)(1 fi - | " ' f lif !
differences and selfish aims. h terms of international recognition, as far as some qualifica-
May the debate be lively, the praises many, the recrimination§ions are concerned. That issue has been around for a long
few. May this Parliament discharge its duties with a sense of purposgme but | understand that there has been some reasonably

and a sense of humour, in the name of our common humanity, AmeRjow progress in that area. | thank members opposite for their

Motion carried. support of the Bill.
Bill read a second time and taken through its remaining
MUTUAL RECOGNITION (SOUTH AUSTRALIA) stages.
(EXTENSION OF OPERATION) AMENDMENT
BILL MFP DEVELOPMENT (WINDING-UP)

. . AMENDMENT BILL
Adjourned debate on second reading.

(Continued from 3 December. Page 42.) Adjourned debate on second reading.
(Continued from 3 December. Page 42.)

Mr ATKINSON (Spence): South Australians adopted the
national Mutual Recognition Scheme in 1993, despite the Mr FOLEY (Hart): Itis my responsibility to manage this
objections of the then member for Coles, who argued thapiece of legislation for the Opposition. As shadow Treasurer,
South Australians were different. | believe it is sensible thatnd someone who has had some connection for some years
qualifications be recognised across the country, no matter iwith the MFP, it is appropriate that | do so. | am not sure
which State or Territory they were obtained. Mobility of where the Minister responsible for the MFP ranks in terms of
labour is important for Australia. A review to mark the fifth the number of Ministers responsible for this project. This

anniversary of the Mutual Recognition Scheme— Minister will have the honour of being the one who finally
The DEPUTY SPEAKER: Order! Members will please winds up the MFP. That is something no other Minister can
take their seats as quickly as possible. claim.

Mr ATKINSON : —is nearing completion. Alas, a sunset | wish to make a few comments about the MFP and its
clause in the 1993 legislation will mean that our Act shallhistory. The Bannon Labor Government, under the leadership
lapse before the review is completed. This should not bef John Bannon, attracted the MFP to South Australia and
allowed to happen. The Act and its scheme should continug¢hat was a significant achievement by the former Premier. At
and we should be in a position to amend the Act and schentie time, it was an eagerly sought development around the
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country. There was bidding amongst many States, byeasons. It became a very racist meeting. Many people at that
Queensland in particular. Notwithstanding the views ofmeeting were very ignorant of fact and were very racist in
present members and the recent history of the MFP and whtteir comments, and it became an anti-Japanese forum that
it has not achieved, | believe it should be acknowledged thatias whipped up into quite extraordinary hysteria. There were
the decision by John Bannon and his work in achieving thisngry scenes, and quite spiteful comments were made.
project for South Australia was the right thing to do at the  The Treasurer and | were only spectators; we were not
time. It was supported by the then State Liberal ODDOSitiO(tEarticipating as such. However, those who were did them-
but not necessarily by the Federal Liberal Party—anaselves no justice. | remember some representatives from an
members will recall the politicisation of the MFP in its early environment movement—and they will go unnamed—whose
days by the then Leader Andrew Peacock, | believe, at thgehaviour was quite disgraceful. They talked about what
1990 Federal election. However, at the time the MFP was othe MFP would do to Port Adelaide, quoting all sorts of quite
offer. It was conceptually the city of the future. It was a new,appalling inaccuracies, including who was behind it. Some
clever way of attracting investment to a particular region. pusiness people were equally ignorant, provocative and racist
I'had the opportunity to see a couple of MFPs, one whem their overtones. It was something that transcended the
I was working for former Premier and Minister Lynn Arnold political divide from left to right. Some ignorant, ill-informed
in the city of Kobe, on Kobe Island, where a very successfuhnd poor judgments were evident among people at that
MFP has been developed, albeit a different one from whaheeting. | provide that example by way of illustration. Time
was envisaged here, as that was a man-made island, off Kolighd again, when the MFP should have been embraced by the
It was a bit disconcerting to look up at the hills of Kobe andcommunity as an innovative way in which to look at invest-
see that a large part had been trucked to build the island. fent attraction in this State, that process was derailed by
major commercial centre was established on Kobe Islanggnorance and prejudice—and, indeed, at times blatant
where a number of head offices of major corporations wergacism. People would call this some sort of ‘Jap city’, which
located. it never was. Unfortunately, in the early days of the MFP, it
There was also housing, together with recreationalyas quite disturbing to note the continual attempts to derail
activities, community halls, ovals and sporting groundsgetting the MFP off the ground.
There were quite sophisticated modes of internal transport a; the 1993 State election, the then Premier, now Minister
and ways in which infrastructure was developed. This was ify; Human Services (the member for Finniss), was also a
the early 1990s, and that was clearly a successful MFP—centic about the MFP. The then Leader of the Opposition
albeit, 1 assume, with great taxpayer subsidy in terms ofyanted to call it a technopolous, so we again had this huge

attracting corporate head offices to that location. That is Efbate about what we would and would not have, involving
separate issue—whether the MFP was meant to be a heavlly o grientation of the MFP. | give credit to the current

subsidised mechanism in that way. My early understandingemier who, in his capacity as Minister for Industry, was a
of the MFP was that the unique nature of the developmenigjiever in the MFP. | acknowledge that there were efforts by
should be sufficient to attract corporates, businesses aqgee then Minister for Industry, now Premier, to make
investment opportunities, but that was not necessarily thg« MFp happen. | might add th'at | worked for,a Minister
case In practice. . . . _____Lynn Arnold, a former Premier, who also was a Minister for
When | was elected to this Parliament in 1993, | visited, period who had responsibility for the MFP, and we all
Sofia Antipolos, just out of Nice in the hills, to have a 100k shareq in the frustrations of not getting the MFP—the critical
at that MFP, which was again a very successful one. It wag aqs_ off the ground. | do not want to say that there was not

a distinct community of some 10 000 people, although mankpareq effort and lack of success across both sides of the

of the people lived outside the MFP. A number of inter-qjitica| spectrum
national corporations were established in that city. Again, ) . :
there were recreational facilities, and it was a unique centr(?l\.li ti|1t ?ﬁ:rpﬂelgptoirrrtihtga;h%virzvt;rgen\;v\? et: IZ?vteonmaaEiZQ Cee’rfolt[t
Vl-\l/g\[f\ée\}{]ee;\l/i?gasISbrgi?jli(seégeprItﬂghlg‘ ter:CaE yt;))f(tr;e g?r%%ratﬁﬁeormally involved political reasons but it was mainly people

Y da vy payer. =0, Just simply would not give it a chance, making unnecessary
argument that an MFP in itself can natural!y attract InV'aSt'comments about the MFP and causing continual debate about
ment is not necessarily borne out by experience.

whether we should or should not have an MFP. The now

However, | make the point that | believe John Banno remier made an effort to get the MFP working, to make it
made a very courageous decision and the right decision in tli‘}:e 9 9

appen. Internal politics within the Liberal Party made that

g[gullg %%s(;iﬁ:% elr? o? g ; :?vs;gicétt&% ';QEIF: o?rj]%:]?]régﬁtngﬁ’b very difficult. and frustrated the efforts being made in that
that the MFP was n(.)t delivered. Successive Leader egard. Even with .th_e.deba.te over the Mgwson Lakes project,
Ministers and Premiers after that were unable to achieve th erel(\j/vas ghrealtdd|V|S|€n within thg Cabinet as to whether it
outcomes hoped for. | believe that, in the early years, it wagould or shou not be supported—
a punt worth taking. However, we saw the quite disgraceful An honourable member: At The Levels.
politicisation by the Federal Liberal Party in the 1990 MrFOLEY: —yes—and there was great debate about
election, from memory; it was not good. issues such as whether EDS should locate its head office at

| remember a community meeting in my e|ec[orate_TeChnO|Ogy Park, which would have given a critical mass to
actually, it was in the electorate of my colleague the membethe MFP. However, as we know, that was favoured over the
for Price but it is now my electorate—in the Greek Com-0ld EDS site, with massive taxpayer subsidy that would cost
munity Hall in Port Adelaide, where a liv@ouchmarshow  taxpayers tens of millions of dollars over the next 15 years.
aboutthe MFP was filmed, and it really was a quite disgracel Will not get on my hobby horse and talk about that issue,
ful meeting. | was there, as was the now Treasurer Rob Lucd¥cause | now have a term of reference on the Economic and
from another place. | was sensitive to the feelings thd-inance Committee which will allow me to—
Treasurer had at the time, and he had them for some very real An honourable member interjecting:
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Mr FOLEY: | am happy if you do talk about what we my back. To show members just how politically opportunistic
have lost on the current MFP because, as | said, it was leam, | reckon | jumped off the MFP horse before Premier
gamble worth taking at the beginning which did not get offOlsen. He will have a different view about that, of course. |
the ground. The Minister has been in Government for fousuppose | am now being silly about the matter, but | suspect
years so, if we decide to start trading blows about who losthat both Premier Olsen and | were the last two to hop off. |
the most, | suspect we will both come out of it with a want to say that | felt | hopped off prior to his hopping off.

bloodied nose— Of course, he came out quickly just before the election and
The Hon. M.H. Armitage: No, we won't. announced this measure, indicating that he would be the one
Mr FOLEY: And it will not be something that this closing down the MFP.

Minister or any Liberal politician— In the end, the excesses of the MFP became too much.
The Hon. M.H. Armitage: It won’t be pretty but we There were quite disturbing revelations of Dr Webber's abuse

won't lose. of office, including travel, and that really was too much to

Mr FOLEY: It will not be pretty. We can certainly have bear, as were many of the extreme elements of the MFP. The
that debate, and | am happy to participate in it. The reality iMFP died a very undignified death. It would be fair to say
that, for the four years under the Liberal Government, muchhat many contributed to it but, at the end of the day, the
money was spent on the MFP, just as much money was speoitvious was there. The Leader of the Opposition and |
under Labor Governments. It was something that was tried—ecognised that, so we put down a position for the Labor

An honourable member interjecting: Party leading up to the election. The Premier followed suit

Mr FOLEY: Yes, and | do not walk away from that. As with his announcement to wind up the MFP, and the member
| said, at the end of the day, we would both have bloodiedor Adelaide now has to undertake the burial of the MFP. In
noses if we tried to justify the respective spending of thehe Committee stage, | will be interested to make sure that we
opposing Parties. In summary, it was a gamble worth takingdo not have a son or daughter of the MFP emerging from the
I think that John Bannon did the right thing, and for that heruin.
should be commended. As a community we should take a Mrs Geraghty: Offspring.
close look at ourselves in terms of all our roles at various Mr FOLEY: Offspring of MFP, to be gender neutral. It
times across the spectrum in not giving something a chands important that we do not replace the MFP with something
that perhaps it should have had in its early years. | must admihat mirrors it. | will raise a number of issues in Committee.
that | was one of the last people to get off the horse wittEnough has been said by me about this decision, which the
regard to the MFP. | suspect that the now Premier and —an@pposition supports. Indeed, it is a decision that the Opposi-
I have said this in this place and publicly—were a couple otion called for, and | hope that Government members will
the last believers in the MFP even though many memberisave the dignity to debate this in a constructive manner, as
from both our political Parties had left us. Senator John have attempted to do. It is not often that politicians are
Quirke, the former member for Playford, was a strongprepared to admit that blame needs to be shared, but in this
opponent of many aspects of the MFP. In the early days, | didase it should not be borne just by the body politic and we
not agree with the now senator, and he knows that. Howeveshould sheet home blame to those officers of the MFP who
in the end, certainly in respect of some of the issues raised ljid the organisation no good by their reckless behaviour and
Senator Quirke involving the Asia Business Centre and avho, probably more importantly, were unable, after hundreds
number of issues involving the MFP, he was dead right.  of millions of taxpayers’ dollars and much patience and

Perhaps people such as the now Premier and | were a litttourage by politicians on both sides had been expended,
late in acknowledging the errors of the MFP, because in paftiled to make it work.
we had staked a lot init. | am quite relaxed in acknowledging They were given every opportunity, they were given
that | was one of the last to see the obvious in respect of somgienty of time and, as the Minister will no doubt make clear,
of the wasteful practices of the MFP and what had becomghey were given plenty of money to make it work. In the end
in many respects an unfortunate gravy train. Having apporthey could not deliver on what was in the late 1980s and early
tioned blame across the political Parties, | say that, in fairness990s a dream, a concept, a proposal worth backing, but one
to both the Liberal and Labor Parties, neither this Governthat this State, for whatever reason, was incapable of bringing
ment nor the former Government and neither Liberal noto fruition.

Labor politicians who backed the MFP were that well served

by some of the senior people within the MFP and by some of Mr VENNING (Schubert): | am prepared to take up the
those people in whom we had put faith and trust. It would bechallenge issued by the member for Hart, because we intend
fair to say that some of those officers—and I will not nameto debate this Bill constructively. The MFP has been going
those (it was not all, it was only some)—let us down, givenfor nine years, and | have been here for seven years, so it has
that we were prepared to put our political credibility on thebeen with me for all my career in this place. As we know, the
line, as we did for many years, much in opposition to theMFP was set up under the previous Labor Government and
mainstream views of many within our Party. it changed to a corporation five years ago. There was always

I, together with the Leader of the Opposition, had amuch debate about what its charter was as set up under the
discussion some time before the election, where we decidgatevious Labor Government. The Government changed after
that it was clearly no longer possible for us as a Labor Parthe MFP had been in existence for five years, and it has had
to support the MFP and that enough was enough. Wéour years under the Liberal Government.
indicated in a number of public speeches and in our com- | believe that the MFP delivered on four key projects, and
ments that we were certainly forming the view that enoughas a member of the Environment, Resources and Develop-
was enough. In recent times, the MFP had totally lost itsnent Committee we regularly took reports from the MFP
focus. It was the Premier’s Torrens Domain concept and hisxecutive and they gave evidence before the committee. The
idea of the MFP managing just about anything that couldirst of those projects was the integrated development site at
move and shake in this city that was the final straw that brok&he Levels, which was discussed by the member for Hart.
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That project, Mawson Lakes, is an $850 million project, sathere a lot as a youngster because | was a crack shot. | could
I hope that we will get an asset out of that. The second wawell be still, but | have not tried of late. That whole area is
the proposal to build the pipeline from Bolivar to Virginia, important environmentally to the State and particularly the
a $340 million project that is under way. We certainly gotcity of Adelaide, and the work that has been done is very
value out of that. valuable.
Ms White: At last. What will happen in relation to the development of the
Mr VENNING: The honourable member might say, ‘At area remains to be seen and | do not know whether the plans
last’, but it is a major investment and the Government, beinghat were drawn up will be of value. If one compares the area
cash strapped, was not going to build it willy-nilly. I am now with what it was 10 years ago, one has to say that the
pleased that it is happening now and | hope that it continuesIFP did a great job in tidying it up and at least making it
on to the Barossa Valley, but that is a decision for anothepleasant to look at.
day. Along with the member for Hart, | recognise the work of
The third successful project was the completion of thethe previous Minister (now the Premier), who worked very
wetlands scheme across the northern suburbs and in the mamyrd to get the MFP going. He had the horse in harness, he
creek catchment areas of the State. The fourth project was tlied it up and he had the whip out, but not even he could get
establishment of the Australia-Asia Business Consortiumthe horse over the line. However, the MFP did some good
which we know a lot about but which | believe has beenwork for South Australia.
closed down. Other authorities are taking over much of the work and
Ms White: Why is that? working alongside one another, particularly SARDI (South
Mr VENNING: Thatis a good question. The honourableAustralian Research Development Institute). Much of the
member may wish to contribute to the debate and tell thevork is now being done by SARDI and other authorities. The
House why. | believe that the wetlands project was a greajuestion is: did the MFP give us value for money? That is the
success, particularly with its stormwater management. Thi$1 million question and one that | cannot evaluate. What
has been a very difficult problem for the State, and we haverice do you put on research and development? What price
an ongoing problem with the management of the Patawas the technology? How do you evaluate it? As previous
longa. A lot of the good work that we have done is comingmembers have said, did the MFP lose its focus or was it just
unstuck purely because we cannot protect the Patawalongdout bringing in rewards? As | said earlier, the reports to the
from the stormwater which should go straight out to the seaERD Committee were valuable, particularly the evidence of
It goes into the Patawalonga and takes all those unpleasawitnesses. | always found it very interesting.
taries with it. We must put in place a drain which goes outto The MFP was open to public ridicule, and often it was
sea but which does not upset the visual environment dowanfair because it was in a position where it could not fight
there. | do not think that we have any choice. To protect alback. At times, the ridicule became very political. The MFP
the work that has been done and the investment that has beismow part of our political history, and I hope that it will be
made, we have to do that. That was a project of the MFP. looked upon favourably. At least we got something for our
The South Road extension across the wetlands area to theoney, unlike the State Bank where we lost everything—so
north of our city is a great asset; | use it often, and | believenuch for nothing, and we will carry the scars for life. | have
that the MFP had a lot to do with that, particularly building much pleasure in supporting the Bill.
roads through very difficult terrain, such as the marshes and
wetlands, and creating a tourist attraction out of an area that Ms WHITE (Taylor): | was not intending to speak on
was most unpleasant and unattractive. When driving througthis Bill, as my colleague the shadow Treasurer said most of
that area now, people can see wetlands, ponding, duskhat could be said from this side of the House. | signal that
boarding, areas for birdwatching and areas for parking. Thdtwant to ask a question in Committee to ensure that we go
is a credit to the MFP because it was very involved in that.into Committee. One lesson to be learnt from the experience
In the early days | appreciated the work that the MFP didof the MFP Corporation Development relates to the way we
with environmental housing. In fact, | went to Canberra todevelop technology and deal with science in Government in
study the environmental housing being undertaken in that citihis State and perhaps as a nation. One lesson that | believe
in conjunction with the MFP. The housing industry hascomes out of the MFP experience is not that the vision was
benefited a lot from the work that was done in creatingso far out of reach that it was impractical—I| do not think that
energy efficient housing, that is, houses that are cool ivas the main lesson—but that you cannot have a vision, run
summer and warm in winter. Three or four houses were buileverseas and recruit so-called high-flying persons and expect
as models, and | understand that the Housing Trust now hdisto happen. It takes a lot more than that.
that information and looks after the houses constructed in this The very disappointing aspect about the MFP experience
way. These houses also maintain their own sewerage systenigsthat | could name a number of Australian engineers and
via a sewerage pit, and water is then pumped out on to thgcientists living in Adelaide who probably could have served
garden as safe grey water. us very well, done a very good job at the head of the MFP,
There have been positives from the MFP. All thisand delivered the sorts of results that this and the previous
information is now with other authorities, particularly the Government were looking to achieve. It is indicative of an
intellectual property, of which there must be a substantiafttitude that we can have in this State, and perhaps even in
amount, given that over nine years the MFP must hav#his country, that if you recruit someone from somewhere else
gathered a lot of information. | am assured that the intellecautomatically they must be better and add more than someone
tual property has been handed on and that a lot of the projectee would find locally.
are being worked on by other authorities. It is the perception that if you pay someone a heap of
I have one question concerning the Gillman wetlands, neanoney, because that is what they can attract elsewhere, you
the Dean Range, which has been in the spotlight. | know thatill have a better experience and a better outcome than if you
it is still being used as a rifle range, and | used to go dowmicked some very capable person who was right in front of
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your face. | say that because | know a number of very The Hon. M.H. Armitage interjecting:
talented engineers and scientists in Adelaide who were very Mr FOLEY: | will let you correct that; | do not think
keen to contribute towards the goals of the MFP but whos¢éhere was anything wrong with the way Premier Bannon
offers of contribution were either ignored or their talent wasmarketed it. Anyway, the Chief Executive Officer, Dr Laurie
just not recognised by Government, and that is a shame. Hammond, was reappointed to a contract by Premier Olsen.
Itis easy to say ‘what if’, but perhaps we would not haveAbout six months before the decision to scrap the MFP was
gone so far off the track had we been able to, as a Goverttaken in the run down to the State election, | asked a question
ment, recognise local talent and what the job really requireth this House. It has been said that Premier Olsen is a very
to bring about those outcomes. My question in Committeainlucky politician in that every time he tries to put one step
relates to the assets, particularly the sale of pieces of lanthrward he gets forced back a couple of steps. The opposite
probably at clause 33 but wherever it arises. The Ministecould perhaps be said for this Minister: he is a very lucky

might want to address that matter in his reply. politician in that the events of recent times with the sale of
o ETSA have dominated this Chamber in Question Time.
The Hon. M.H. ARMITAGE (Minister for Govern- Perhaps this issue on which | am now putting him under some

ment Enterprises): | thank members opposite and on this scrutiny would have been better suited to Question Time, but
side of the Chamber for their contributions to the debate. that is the luck that flows in politics.
believe that the Multifunction Polis had enormous potential On 9 December in Parliament | asked the Minister about
but it was sold like an absolute lemon. The advantages, in mghe termination package for Dr Hammond, and he told the
view, were never made clear. The advantages, | think, ardouse that it was $198 500. | interjected and asked, ‘Is that
those which we are now beginning to see more frequentlyhe full package?’ The Minister turned to the Premier, who
around the world as communities become intraconnected ar@nfirmed to you that the total package of Dr Hammond'’s
interconnected. It was brought to my attention only the othetermination was $198 000. We then learnt some weeks later
day that there is an argument to be made that the multimediaat the Government had, indeed, also negotiated a package
super corridor, with a paper-less Government in Malaysiafor Dr Hammond of a further $200 000 by way of a consul-
encapsulates many of the advantages that were talked abaahcy with the University of Adelaide. Why did the Minister
in some of the ether in relation to the MFP. not tell Parliament on 9 December the full details in respect
| believe that the MFP was doomed from day one, and thasf Dr Hammond’s package? Why did he tell us only half the
is sad but nevertheless true. One reason it was doomed, in rgjory and, indeed, half the package?
view, was some reticence by the then Government, despite The Hon. M.H. ARMITAGE: First, let me say that the
the Premier’s attempts to win the project. That reticence waghember for Hart is nothing if not predictable but, more
quite clear to a number of members of the community. | willimportantly, he continues to gild the lily because, as | pointed
recall to the end of my days what I think is potentially the out on 9 December, Dr Hammond, the then chief executive,
most biting political cartoon | have ever seen in thewas not appointed by the Premier. | stated quite clearly that
Advertiser or any other paper around the world. The cartoorhe was appointed by the board. Yet the member for Hart,
appeared the day after the decision was announced that tbiearly to get something iHansard—and | believe we will
MFP was to come to Adelaide. see this in the press tomorrow, and that is why it is being
The cartoon featured a little figure of Wayne Gossraised in this tone—said he was appointed by the Premier.
jumping up and down and throwing streamers around. He hagl/ell, he was not: it is as simple as that.
a huge smile on his face and the words in the bubble read, In relation to Dr Hammond leaving, as | indicated on 9
‘We lost.’” There was also a little drawing of John BannonDecember, if the Government had intended to refocus the
looking sad with a drooping mouth, and so on, and hisMFP, which we were doing, and if someone on a high salary
caption read, ‘We won. | think that that was the attitudewas not being utilised appropriately to the benefit of the

which was prevalent— State, the legitimate financial question is to ask whether that
Mr Foley: A similar analogy to John Olsen and Mike person ought to continue in that position at a very large salary
Rann after the election. and, indeed, that is what the Government did.
The Hon. M.H. ARMITAGE: That is a silly comment. In Question Time the Opposition has made a habit of

That was the view that was extant in society at the time, andilding the lily and at the end of each question, in the hope
the fact that we are now debating this Bill is the proof of theof focusing the attention of the media, asking, if you like, a

pudding. A number of issues that have been raised | am suggcond question. On the day in question—and | quote from
will be raised in Committee, and | am happy to address thosdlansardof 9 December at page 125—the member for Hart

questions then. | thank all members for their support. finished his explanation in relation to the former Chief
Bill read a second time. Executive Officer by asking, ‘Was his payout greater than the
In Committee. $198 000 reported in the press on Friday?’ | answered that
Clauses 1 to 5 passed. guestion.
Clause 6. Mr FOLEY: | always have a wry smile on my face when

Mr FOLEY: |take a little licence here in that this seems this Minister does what the former Premier did by saying that
to be the appropriate clause to raise the issue of the terminthe board of the MFP appointed Dr Hammond, that it was not
tion of the contract of the Chief Executive Officer of the the Premier and that therefore we should not be responsible
MFP, Dr Laurie Hammond. Whilst | gave, | believe, a very for anything to do with his employment conditions. The
bipartisan second reading contribution, one issue requirdsrmer Labor Government was often harangued by Premier
some scrutiny by the Opposition and the Government irDlsen for the appointment of the Chief Executive Officer.
terms of its being held accountable. As we know, the currenCertainly, the defence then that he was appointed by the
Premier, who no doubt would be delighted by the Minister'sboard was not acceptable to the current Premier. | fail to see
inference that the MFP has been sold like a lemon, becaus®w the Minister can now use that as an adequate defence.
the Premier did try his hardest to sell it— The Minister talks about people gilding the lily and about
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inconsistencies, but he, the Premier and the Government aboy Mr Kowalick, “You can have a $200 000 consultancy into
very adept at doing just that: tailoring an argument to suithe commercialisation of intellectual property provided you
their need. Itis impossible for us to allow members oppositéake Laurie.’ Laurie was part of the deal. It was clearly a
to get away with saying that they were not responsible fonegotiation by the head of Premier and Cabinet, Mr lan
Dr Hammond’s appointment. Kowalick, to negotiate the settlement between Dr Hammond
As the Minister said, my question was, ‘What is the totaland the Government of South Australia. The Minister either
cost of the termination settlement for MFP Chief Executivemisled the Parliament—and he is saying he did not do that—
Officer Mr Laurie Hammond?' By way of explanation | said: or he was guilty of not being across his portfolio brief. |
The former MFP Chief Executive Officer, Laurie Hammond, was "€P€at my question: was the Minister aware of the $200 000
re-signed to a four-year contract by the Premier six months ago. wagonsultancy that Mr Kowalick had arranged with Dr
his pay-out greater than the $198 000 reported in the press ddammond when he gave that answer to this Parliament?

Friday? The Hon. M.H. ARMITAGE: The member for Hart is,
The Minister replied—and in so doing he turned to theby his verbosity, tending to open up a number of other issues.
Premier—and said: One of the things which the honourable member is opening

In response to the member for Hart—and | thought he wouldP and which he identified in his discussion concerns the cost
have known this—the contract was not with the Premier. . . Thdo terminate. The honourable member in his argument has
question was based on a falsehood. Secondly, | am informed that thalked about a consultancy. Clearly, that is not a cost to
total cost of the package was as reported, namely, $198 500. Thatgsyminate. If one is getting benefit from that, that is not a cost.
what | understood and what | was checking with the Premier. It is as simple as that. Factually, Dr Han’”lmond | am in-
We then found out some weeks later that Dr Hammond wagyrmed, is from New Zealand and was one of the people who
also appointed to a consultancy at the University of Adelaidgvas best in the commercialisation of intellectual property.
to the value of $200 000. The question was: ‘What was thehat is, as | understand it, the role he is now performing. If
total cost?’ This Minister said it was $198 000. We now flndwe are gett|ng value for that contract in addition to the pay-

out that the total cost was $400 000. It is pretty black anthyt greater than the $198 000, that is of benefit to the people

white to me. For whatever reason, the Minister chose not tgf South Australia. | reiterate: | answered the question that
inform this Parliament fully at that time, and for that | look | was asked.

forward to his explanation. Clause passed.
Of course, when this news broke on radio that morning the Clause 7.

Minister did not come out to defend himself. Mrlan  MrFOLEY: This clause relates to the constitution of the
Kowalick, the head of Premier and Cabinet, came out andorporation. The Minister is yet again not answering the
attempted to hose down the issue. The Minister was extremguestion under the previous clause. Was the Minister aware
ly silent on this issue, and | know why; namely, he was noff the consultancy at the time he answered that question in
aware of this extra $200 000. | know that for a fact, becauséhe Parliament; ‘Yes’ or ‘No’?
a certain person who, clearly, was in the know on that issue The Hon. M.H. ARMITAGE: That consultancy has
told me that. For that, | have sympathy for the Minister, butapsolutely nothing to do with the question that | was asked.
it does not get away from the fact that incorrect informationThe member for Hart is alleging that | either did not have
was given to Parliament. Therefore, this Minister, if notinformation or misled the Parliament. | reiterate: | answered
guilty of an offence of misleading the Parliament, is guilty ofthe question | was asked. Further, if the member for Hart had
not being across his portfolio brief, that is, being fully awarechosen not to gild the lily in his explanation, | might have
of the cost. Immediately upon returning to his office, why didgiven a different answer.
the Minister not come back to the House and correct that Mr FOLEY: Was the Minister aware of the consultancy
statement? Is it because, as | have alleged, you were n@hen he answered that question; ‘Yes’ or ‘No’?
aware of the extra $200 000 university job given to Lawrie? The Hon. M.H. ARMITAGE: | reiterate: that has
The Hon. M.H. ARMITAGE: Before responding, | point nothing to do with the question that | was asked, and hence
out that, in relation to the clever political joust in which the is irrelevant to the question that | was asked.
member for Hart attempted to say that | was accusing the Mr FOLEY: For the edification of the Parliament, the
present Premier of not selling the MFP well, | was identifyingMinister clearly was not aware of the consultancy at that
quite clearly that the then Government, in other wordgsime. Even though he was the Minister for Government
Premier Bannon, needed to overcome the cartoon publishéhterprises responsible for Dr Hammond, he was not advised
on day one when it was announced that the MFP would bef this consultancy. For that, Minister, you have my sympa-
established in Adelaide. Just in case the member for Hathy but you cannot escape the fact that you were not across
misunderstood—and | do not believe that he did—that is oiyour portfolio brief at the time of answering that question. If
the record. | cannot add to what | said before. Factually, ilve are to have confidence in the Minister in terms of
answered the question that | was asked by the member fahswering questions on issues regarding the magnitude of
Hart at the end of his explanation of his question, namelyETSA, having confidence in his capacity to handle this matter
‘Was his payout greater than the $198 000 reported in thgs very important. | know, the Minister knows and the
press on Friday?’ Parliament now knows that when he stood in the House that
Mr FOLEY: The Minister is not answering the question, day to answer that question he did not have the full brief on
and we know why. Does the Minister honestly believe thathat matter. It is a very disturbing development that, for
this Parliament and the people of South Australia will allowwhatever reason, the Minister was not aware that Mr
him to get away with this on a technical point? The questiorKowalick had organised such a pay-out to Dr Hammond. It
was: what was the cost to the poor old taxpayer to terminatis a cost to the community. It is not simply something of
Dr Laurie Hammond’s contract? The Minister is sayingvalue.
$198 500: Mary O’Kane, the Vice-Chancellor of Adelaide | look forward to seeing whatever work Dr Hammond
University, is on the public record as saying that she was toldoes, but the people of this State who are crying out for more
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teachers, more hospital beds and more Government servicpsrtfolio—and | still am—to the extent that | was able to

do not accept the fact that a senior public servant gets answer the exact question that | was asked.

cheque for $200 000 in his back pocket and then is sent to the Clause passed.

University of Adelaide to undertake some notional research Clause 8.

into the commercialisation of intellectual property. Itis not  Mr FOLEY: Will the Minister explain the functions,

something that the electorate accepts and, quite frankly, | awperations and structure of the new corporation in regard to

sure they are appalled by it. For whatever reason, the Ministehe offspring of the MFP? | am a little concerned that there

was clearly not across his brief at that time. is being created, in the aftermath of the MFP, something that
An honourable member interjecting: might, with a quick glance, have some distinctive features of

Mr EOLEY: The issue of Mr Guerin is thrown down our the old MFP. Will the Minister explain the functions of the
throat all the time. It is lovely that, when we are able toNeW corporation that will manage the remaining functions of
highlight financial mismanagement of this Government, yothe MFP?
run a million miles. You are good at throwing the mud, but ~ The Hon. M.H. ARMITAGE: The new Land Manage-
you are not so good when the boot is on the other foot and w@ent Corporation will have a charter specifically to manage
are able to highlight your financial mismanagement, youthe urban land and the property portfolio so that we are able
reckless behaviour as managers of this State’s finances ari@l reduce debt and, at the same time, support economic and
indeed, your inability to properly govern the State. No doubtUrban development. It will be charged with a program to
as the ETSA debate unfolds, we are seeing how poorly yoflispose of surplus land and property assets; to provide for

are able to manage the finances and the economic managtoely land release for the development industry; to identify
ment of this State. industrial and potential strategic sites; and to carry out

Mr Hamilton-Smith interjecting: projects to add value to the existing assets and so on. The
Mr FOLEY: And the record tHat we have had. | have Land Management Corporation will have a board member-

been in this place for four years. We have copped it sweefhlﬁ/l\rlvll__tg:;ﬁig?jggﬁn_g_
We copped it as a political Party. We lost many seats at the g . .
1993 election. We suffered punishment for what the elector- Thle Hon. M.H. ARMITAGE:  Yes, it does—of good
ate saw as our ability and for what they felt about the Labopecl)\fl)relfoley interjecting:
Party then. We have rebuilt. As a Party on this side of the The Hon. M.H. ARMITAGE: Under the Corporations
Chamber we are able to learn from those past errors. Asﬁct there are boards—
Government you have not. Your arrogance is breathtaking— Mr Foley interjecting:
The CHAIRMAN: Order! | bring the member for Hart The Hon. M.H. ARM.ITAGE: Thatis right. The charter
back to the clause. . o and the performance agreements are being prepared at the
MrFOLEY: Absolutely, Sir. The reality is that Dr moment. In essence, the Government envisages that the Land
Hammond's termination has been a major cost to this Stat@anagement Corporation will be managing the remaining
particularly given that Premier Olsen chose to resign his fougssets to the benefit of South Australia and, as | have
year contract (or three year contract, whatever it was) siyjentified, that will involve quitting some of them in a timely
months before he took the breathtaking decision to wind upyanner.
the MFP, but then we do know a fair bit about the Premier's \y FOLEY: Regarding the Land Management Corpora-
backflips on policy. Have there been termination paymentgon what will be the size of the board, who has been
to any other contracted employees within the MFP? Will thegppointed to the board and what are their salaries?
Minister provide the Committee with details of any other ~ The Hon. M.H. ARMITAGE: The board consists of six
termination packages paid to senior officers of the MFP? pegple. The Chair is Mr Jay Hogan, who has a lifetime of
The Hon. M.H. ARMITAGE: My advice is thatwe are experience in property and urban development management.
not aware of any this financial year. | am happy to obtain the am delighted to tell the member for Hart and the Parliament
details and report them to the honourable member. It ishat his salary is $33 000. The board members who are paid
almost laughable that the member for Hart would cry pootre Mr Stephen Young, who is a very well-known accountant
about $198 000 being paid to terminate someone who is ngnd equity manager in South Australia. The two other
longer performing a useful job in a refocussed organisatiomembers who are paid are Jane Jose and Wayne Stokes, both
when the State is still paying off $2 million every day of whom were previously on the board of the MFP. They are
because of the decisions taken when the member for Hart wagiid $22 000. lan Dixon and Pam Martin make up the other
the chief economic adviser to a number of Ministers in thesix members and, being public servants, they are not paid in
previous Government. When the clock ticks over at midnightaddition. The member for Hart is making all sorts of faces
by 2.40 in the morning we would have paid off this money.about those salaries. Those salaries were determined follow-
We heard the Minister for Education and the Minister foring advice from the Commissioner for Public Employment.
Human Services detailing the sorts of things that we would Mr FOLEY: | do not want to dispute the advice of the
rather be spending that money on than paying off the ricktommissioner for Public Employment, but $33 000 as the
Belgian dentists because of the profligacy of the previoughair of this body, together with $22 000 for board member-
Labor Government. ship, appears to be on the high side in relation to what we pay
I know that it is difficult because we went through this in our corporations. As the Minister for Government Enter-
before, but the member for Hart again identified that theprises—at least for two years, until the Government sells
Premier signed the contract. The Premier did not sign théhem all—the Minister must have a fair idea. However, unless
contract. | know that the member for Hart wants to keep the have missed something along the way, if this corporation
mantra going but factually the Premier did not sign theis effectively managing the land assets of the State—notwith-
contract. | believe the honourable member accused me of netanding that that is an important role to play—given that the
being across the portfolio: | was completely across theld Urban Lands Trust managed this function, | am interested
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in the level of board fees that have been set. Am | missing Mr FOLEY: On the issue of land acquisition—and |

something, in terms of the functions of this corporation? suspect that, notwithstanding the abilities of the Minister’s
The Hon. M.H. ARMITAGE: No. What the member for adviser, Mr Tysoe, he will not be able to answer these

Hart is missing is that this is a standard fee that is paid on thiguestions but he might take them on notice—

sort of board with this level of responsibility. It is nothing ~ The CHAIRMAN: Order! The member for Hart will not

new. We did not create these fees: we just went to theefer to the Minister’s adviser.

commission and said, ‘This is the level of asset that is being Mr FOLEY: | apologise, Mr Chairman. | am being a little

managed; what shall we pay them?’ and that was thearochial in terms of my electorate, because | have a lot of

recommended fee. MFP land. Incidentally, with regard to my comments about
Clause passed. the board, | was merely somewhat surprised that board
Clauses 9 and 10 passed. salaries had increased so much. | make no comment other
Clause 11. than to say that things have changed a little since the former

Ms WHITE: In relation to this clause, which deals with Government. | was in no way reflecting on members of that
compulsory acquisition of land, my question concerns thosboard who | am sure will do an important job and serve well
portions of land that were acquired by the MFP under thisn their capacity as board members.
clause. What are the implications in the transition to the new The CHAIRMAN: Order! | remind the honourable
body for those portions of land? In addition, some landmember that we are dealing with clause 11.
belonging to the MFP was involved in at least a land swap Mr FOLEY: | wanted to clarify that matter. On the Le
with the Penrice company. | am not sure whether it was lan&evre Peninsula we have a lot of MFP land, and some land
acquired under this clause or in some other commercias being looked at for all sorts of reasons. | know that some
arrangement. As to that portion of land and any other portionsf the land has been vested back to individual agencies.
of land that were acquired under this clause, what is the Mr Lewis interjecting:
implication in the changeover and the transfer of that land? Mr FOLEY: | would prefer not—

Where does it go? Is it all being transferred to the new Mr Lewis: It would grow only rabbits and weeds.
corporation, has some been sold or have any other arrange- Mr FOLEY: That’s true. There are elements of my
ments been made? electorate that do grow rabbits and weeds.

The Hon. M.H. ARMITAGE: At the moment, as | Mr Lewis interjecting:
understand it, they have been transferred to me but, if the The CHAIRMAN: Order!

Land Management Corporation is set up following the Mr FOLEY: Thank you, Mr Chairman. | look forward
passage of this legislation, it would be transferred to théo your protection from the member for Hammond. In my
corporation. Land that had been previously compulsorilyelectorate | have large tracts of MFP land.

acquired will be transferred to the Land Management Mr Lewis interjecting:

Corporation as part of the setting up of the corporation. Once  The CHAIRMAN: Order!

that is set up, the corporation, according to its charter, will Mr FOLEY: Sorry, Sir; | am not sure what the humour
manage the land that it has had transferred to it. So, it is was in that statement. Will all the land on the Le Fevre
straight transfer over of the land that was previously in théPeninsula currently under the control and management of the
holding of the MFP. MFP automatically come under the control of the Land

Ms WHITE: | mentioned the Penrice land, but | under- Management Corporation, or will it be vested to other
stand that the land that the wetlands occupies at Salisbury wagencies?

Salisbury council land. Will this land revert to the Salisbury  The Hon. M.H. ARMITAGE: | think the member for
council or is there some other plan for that portion of land"Hammond was taking issue at the large tracts of land, having
I know that the council has been quite vocal in its wish thadriven through his electorate on a number of occasions. | am
that land revert to the Salisbury council. not sure that driving down to Myer oval, where | used to play

The Hon. M.H. ARMITAGE: In relation to the two incredibly poor amateur football for a university—
parcels, if there was land in relation to the wetlands which  An honourable member: It's a good oval.
was MFP land, that would transfer over to the Land Manage- The Hon. M.H. ARMITAGE: Yes, there is no doubt
ment Corporation. If the Salisbury council wished to get backabout that. However, | am not sure whether it qualifies as a
some of that land, it would be a matter of dealing with thelarge tract. For the honourable member’s interest, as |
Land Management Corporation. But the land that wasinderstand it, a large quantity of land has already been
originally MFP land would transfer— transferred back to DEHAA, and only one small area on the

Ms White: Would they have to buy it or be given it? peninsula is still in question, the area around Snowden’s

The Hon. M.H. ARMITAGE: |am not sure of the detail Beach, and the answer is ‘Yes': that would transfer back to
as to whether it was purchased or compulsorily acquired, buhe Land Management Corporation.
the answer is that it is an asset of the Land Management Mr FOLEY: | am somewhat stunned that the Minister
Corporation. Ifitis land that had previously been an asset ofictually knows of Myer oval. | suspect that, when the old
the MFP, it would become an asset of the Land Managemem{delaide University used to come down to Myer oval, it
Corporation. As | identified, one of the functions of the Landwould have got an absolute hiding in more ways than one.
Management Corporation will be to help us deal with the debWas it Adelaide University old scholars?
situation of this State. Accordingly, we would expect the The Hon. M.H. Armitage: It was Adelaide University.
Land Management Corporation to negotiate with the Mr FOLEY: Adelaide University. We always—
Salisbury council if it wishes to expand the wetlands, which  The CHAIRMAN: Order! | do not know that the
I think is the area the honourable member is talking about. Idelaide University is referred to in this clause.
relation to Penrice, again, if the land was taken to be MFP Mr FOLEY: We used to enjoy playing the universities.
land, it would be land that would now fall under the aegis ofMyer oval is an area that is causing me great concern. It has
the Land Management Corporation. been left in very poor condition. It has not been properly
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maintained. There are a whole lot of different titles across Mr LEWIS: Yes, | know. | do not know whether | should

that land, for example, the MFP and the Ports Corporatiorsay this, but | have been in the company of other people when

Itis now a great blight on my electorate, and | would like tofoxes have been shot.

work with officers and the Land Management Corporationto  An honourable member interjecting:

address that issue. Will the Minister ensure that that issue is Mr LEWIS: Yes. In fact, | have trapped rabbits in your

addressed? electorate and sold them on the beach front; admittedly, that
The Hon. M.H. ARMITAGE: Because | have such a was over 50 years ago.

strong emotional attachment to Myer oval, | am absolutely Members interjecting:

committed to getting back to the member for Hart about that. The CHAIRMAN: Order! | remind members that we

| used to play many football matches there. Most of thenshould be talking about compulsorily acquired land, because

were pretty poor, because we were a very low team. We usdbat is the clause with which we are dealing.

to play A4 reserves, and we used to get thrashed regularly. Mr LEWIS: My point is this. It was during the sum-

However, our camaraderie was absolutely 100 per cent. mers of 1948 and 1949 respectively that my brothers, some
An honourable member interjecting: friends and | were there. During the course of our meander-
The Hon. M.H. ARMITAGE: On occasions we used to Ngs across this land, in the native vegetation that was still

socialise afterwards, and it was terrific. The one thing IPresentat that time, we came across middens—although | did

particularly remember about Myer oval, the first time | went"0t then recognise them for what they were but | do now—of

down there—is this related to the Bill, Sir? the Aboriginal people who used to occupy that area.

The CHAIRMAN: Order! | ask the Minister to bring his My second point is that, if that land is Crown land, is it

remarks back to clause 11: that would be a sensible move SHPJECt to native fitle claim now or at any time in the future;
remind members that we a{re dealing with clause 11 and, if there is no claim, would it not be a good idea for us to

] co dispose of it before that happened? We had a lot of problems
The Hon. M.H. ARMITAGE: This is a Myer oval with shack sites located on Crown land elsewhere in this State
clause. The first time | went down to Myer oval | had bee

i . . hen matters were being investigated involving whether or
out to a university ball the night before, and | remembe 9 9 g

looking t ioht Kicking t ds th th 'not there was potential for native title claims or whether or
0oking to my right—we were xicking towards the northerm , o4 ypare were sites of significance in the location. What will
end—and | nearly died as a ship went past. | thought it wa

. h the Minister do about the pests that breed down there—I am
possibly due to what | had had the night before. Howevery talking about the member for Hart, Sir, but about exotic
that was yet z_motr_]er _match that we lost. plants and feral animals—and what is the current status of
Members interjecting: that land with respect to sites of significance and the prospect
The Hon. M.H. ARMITAGE: Iknow itwas. | had seen  of a claim from actions which might arise under the native
it, but I had not seen it quite so close to an oval beforetjtle legislation?

having played on the university oval. The boats along the The Hon. M.H. ARMITAGE: As | indicated before in

Torrens are not as big— answer to a question from the member for Hart, the vast bulk
The CHAIRMAN: Order! Does the Minister have of the land that the MFP used to hold on the Le Fevre
anything to say about clause 11? Peninsula has been transferred to the Department of Environ-
The Hon. M.H. ARMITAGE: Yes, I will fix up Myer  ment, Heritage and Aboriginal Affairs, and it will be well
oval. versed in dealing with feral pests and any of the potential
Mr LEWIS: To the nearest 10 square kilometres, howsites down there. With respect to a large amount of the
much Crown land is still on Le Fevre Peninsula? Mawson Lakes area, there has been a lot of consultation with

The Hon. M.H. ARMITAGE: | do not know, but the the Kaurna people, and I am unaware of any particular issue
area is pretty small. | will take much delight in telling the that we need to inform Parliament about in relation to that.
member for Hammond what it is when we can determine it. When | was Minister for Aboriginal Affairs, there were

Mr LEWIS: There are two things to be said about that. SOM€ &reas in question in the Port in relation to bridges and
During the course of the remarks | made to the Committee b ther such things, all qf which on investigation were found
way of interjection—which | recognise as would you, Mr otto have been contrlbytory. To the best of my knowledge,
Chairman, was highly disorderly—uwith respect to the claim! @M unaware of any native title issues.

made by the member for Hart, in whose electorate this land 'Il;he Hont. '\g? RQNN: Onl this clausethl StthUId like to
exists, there is a real problem with feral animals and exotid'3K€ & contribution bécause [ am aware that, for some years,

plants. Those plants are otherwise referred to as weed ?mbgnrr:berfor I?a;]t has been clamrp:algnmg V|g|gorogsfly fobr tne
because they are growing out of place, things such atr urbishment of the Myer oval. | have not played footba
boxthorn, apple of Sodom, deadly nightshade— ere but | am aware that he believed that it was an eyesore
An honourable member: Salvation Jane. that hac_i been n_eglected by the MFP. As someone who is
. heavily involved in soccer and who frequently attends soccer
MrLEWIS: There could be some salvation Jane therepaiches, | should like to see a soccer pitch established there,
too, but I think the rabbits eat that. I make that observationscause there is a very strong soccer following down in the
because— Port.
An honourable member interjecting: | want to say some things about the MFP in a positive way
Mr LEWIS: —quite a deal—because the State continuesn terms of what happened with respect to the refurbishment
to hold it but does nothing about removing the hazard that ibf areas of my own electorate, which have been nationally
represents as a harbor for fruit fly through the winter in thesignificant in terms of wetlands. However, the MFP, in
berries on this South African boxthorn, for instance, and theyraising itself for that role, often neglected to mention the
fact that the rabbits represent a nuisance and a risk as wedutstanding work of the Salisbury council in what was
| see it, then, as an unnecessary burden on the taxpayers omationally leading work, much criticised at the start, but
Mr Foley: Foxes, too, Peter. which turned out to be an exemplar both nationally and
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internationally in terms of the refurbishment of degraded land_eader of the Opposition mentioned soccer, and | certainly
areas and the creative use of stormwater. support that. Other clubs have approached me, including a car

I got involved with the MFP as Minister for Further club, which see this opportunity of the reorganisation of the
Education in the early 1990s, and | have to say that th&FP’s stocks as one whereby the Government could help out
principal problem with the MFP is that you cannot sell whatsome clubs that have been looking for a home for a long time.
you cannot define. There were many overpaid executives wHa the Minister of a mind to be helpful on this matter,
were addressing vice-chancellors in Greek, going up tgarticularly to help the clubs that | have mentioned to find
blackboards and writing things in ancient Greek and talkingoremises and, by ‘helpful’, | mean helpful in terms of money?
about monuments, over-selling what the MFP had to offer. The Hon. M.H. ARMITAGE: Given the Premier's
It was claimed that it would be a university city, that it would answer to a question earlier today in Question Time, and
be a world-class, high technology centre. Right from the stargiven that that was a mere couple of hours ago, this is the first
the problem with the MFP was that it could not define itself.of the asks. As | identified previously—I think it was in
If you cannot define yourself, others will do so. It is a caseresponse to a question from the same honourable member—
of who gets in first. The critics of the MFP were able to getclearly one of the roles of the Land Management Corporation
in early and paint the MFP into whatever bogey they wantedk to assist the Government in its debt management program.
it to be—whether it was to be some kind of rest home forl would not expect the Land Management Corporation to be
people from overseas, a nuclear power station, or whatevegserceived as a benevolent charitable organisation. It has a
Because the MFP could not define itself and sell thahumber of assets of the State, in other words, of the taxpayer,
definition, it meant that others who were critics of the schemend | would expect the board to manage those assets accord-
gotin first. ingly.

With all these things—university city, the Asian business  That does not mean that clubs, councils and so on cannot
development centre and so on—each time they were ovehave relevant negotiations with the Land Management
sold and, just like fool's gold, eventually the value becameCorporation, but if the member for Taylor is expecting the
downgraded in the eyes of the public. The issue of th&overnment to authorise the board of the Land Management
salaries of those involved with the MFP then became the&orporation to dispose suddenly of the land and the assets,
crowning glory. Towards the end of the process, it was verguch that sporting bodies in electorates in which the land
easy to say that, because the definition of the MFP kepitands can be the great beneficiaries and other people in
changing, whether it was to be the refurbishment of the PorSouth Australia cannot, that is a line which the Government
a high-tech city, an overseas enclave, a housing developmenfll not be able to support without the appropriate negotia-
at Mawson Lakes, or responsible for some kind of overtions and relevant business cases, etc.
arching urban development organisation with carriage ofthe  Clause passed.
wine museum and the upgrade of Parliament House, the Clauses 12 to 14 passed.
salaries— Clause 15.

The CHAIRMAN: | remind the Leader of the OppOSition The Hon. M.H. ARMITAGE: | move:
that this is not the second reading: this is Committee. Page 4, lines 23 to 26—Leave out subsection (1) and insert new

The Hon. M.D. RANN: | know, Mr Chairman. The subse?:tion’ as follows:
salaries became something that the public could hold onto as (1) The Governor may, by proclamation, transfer a person who
an objection. | am certainly pleased to hear the assuran¢gan employee of the Department for Administrative and Informa-
from the Minister about the upgrade of Myer reserve, and tion Services and who was, immediately before 3 December 1997,
look forward to being invited down there with the member&mployed by the Corporation to a position in the employment of an
for Hart and the Minister, because | know that particuIarly'nStmmemal-Ity of the Crown. ; ;

Z . - ! Page 5, lines 1 and 2—Leave out subsection (3) and insert new
on soccer matters, he likes to be bipartisan. subsection as follows:

Mr Foley: Bring your son along. (3) The Governor may, by proclamation, make any transitional

The Hon. M.D. RANN: | will bring my son along and we or ancillary provision that may be necessary or expedient in view of
can have a kick around as we celebrate the opening of &transfer of a person under subsection (1).
fantastically enhanced area at the Myer reserve. | acknowledge that there has been general support for

The Hon. M.H. ARMITAGE: The Leader of the winding up the affairs of the MFP Development Corporation
Opposition spoke about the collaboration between thas a matter of urgency. When | introduced the Bill on 3
Salisbury council and the MFP in relation to the wetlands anddecember last year, | indicated that a new Land Management
I am sure that, as evidenced by everyone who drives in th&torporation would be established which would take over the
area and sees the benefit of that collaboration, that would Hand and the property assets whilst other projects would
an acknowledged feature. | am informed that at the momeritansfer elsewhere. | also indicated that it was the intention
there is discussion about similar collaboration with the locato move quickly, particularly to minimise disruption to staff
council involving the Myer oval, so | look forward to the and, to give effect to this, a number of steps have been taken:
support of the Leader of the Opposition and the member fothe Land Management Corporation has been established; and
Hart in attempting to develop a group of people who will projects which were not part of the core MFP responsibilities
share responsibility for that oval because, as | indicated, it hasave been reallocated to appropriate agencies, and the staff
a glorious past and | am sure that it will have a gloriousassociated with them have been transferred under the Public
future. There are advantages in collaboration betweeBector Management Act.
councils that wish to see this sort of land utilised appropriate- | would like to stress that this process has been carried out
ly and, as was the case with the MFP previously, the Lanéh consultation with the staff, and they have supported it. It
Management Corporation will be involved in similar was implemented prior to Christmas when it became clear
discussions. that this Bill that we are debating today would not pass the

Ms WHITE: On thisissue of land, | want to putin a bid House prior to Christmas. Staff who are working on activities
for some clubs in my area that are looking for a home. Theo be placed in the Land Management Corporation have been
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temporarily placed in the Department of Administrative andikely to be. At all times we hold foremost the welfare of
Information Services. As there are therefore no ongoing staffhildren when considering such matters; the quality of
currently employed by the MFP Development Corporationservices in the industry; the safety to children; and we are
new section 34(1) in the Bill is no longer relevant, and thevery concerned to consider this Bill in relation to its implica-
amendments moved in my name will provide the mechanisrtions with respect to the cost of child care for parents and care
to transfer staff, temporarily placed in the Department ofgivers. | said in this place last week that the child care
Administrative and Information Services, to the new Landindustry is in crisis, and | brought to the attention of the
Management Corporation, a move which, | re-emphasise, h&$ouse that it is principally in crisis because the Federal
been carried out in consultation with the staff, and theyHoward Government has, over the past two Federal budgets,

support it. cut a total of $820 million from child care.
Mr FOLEY: The Opposition accepts this amendment. We o
have shown a very constructive approach to this Bill. The [Sitting suspended from 6 to 7.30 p.m.]

Minister should not believe all the Premier’s nonsense about .

our being a difficult mob on this side of the Chamber. We Ms WHITE: The Opposition has looked very carefully
have been very constructive. | know that the Minister hagt this Bill in terms of the changes and threats to child care
moved from his comfort zone of health to Minister for in South Australia which are OCCUI’ring at this time. We look
Government Enterprises, and as such he has a big commerc#this Bill in terms of protecting the interests of children and
portfolio. We have been a very constructive Opposition, and terms of the quality of child care in South Australia. We
we have worked through a number of issues over a long timére also cognisant of the spiralling costs of child care in South
as indicated by this Bill. Do not fall for the line of the Australia. Child care is in such a crisis in this State—and |
Premier that we on this side are a mob of obstructionists: wePoke about this last week—because the Federal Government
are a constructive Opposition, and we have demonstrated thB@s reduced massively its commitment to child care.

We cannot agree on all things, as we have clearly indicat- In the past two Federal budgets the Howard Liberal
ed in respect of ETSA, but we have been able to assist tHeovernment cut child care support by $820 million. As a
Government with many issues, this being one of them. wilresult, South Australian child-care centres have been put
the Minister ensure that we are provided with full details ofunder pressure to remain viable. In the past 12 months, eight
the termination of all people within the old MFP? Could we child-care centres in South Australia closed. Several others
have a full list of pay-outs to all contracted staff to beare under pressure, and their viability is threatened because
provided at the appropriate time? of changes by the Federal Government in terms of cuts to

The Hon. M.H. ARMITAGE: As|have indicated,|am oOperational subsidies, cuts in the number of available child-
happy to do that, and | have some handwritten notes whicare places and imminent changes that will come into effect
I am happy to provide to the honourable member—they ar€n 27 April when there will pe changes to the administrative
insignificant and basically cover three or four people. Inalrangements affecting child care.
taking up the member for Hart’s statement that the Opposi- I highlight what it costs parents to use child care. In this
tion is being particularly cooperative, certainly someState, costs can be and are increasingly heavy on families,
members are. The member for Kaurna has been particular@nd this is affecting family life. We in this State have to pay
cooperative. He is really helping and he is shining. Although/p to $190-$200 a week to put a single child into child care.
he is a new member, he is doing wonderful things here.  Many parents have to work additional hours to cover those

Mr Clarke interjecting: costs or, because they cannot meet the costs, they reduce the

The CHAIRMAN: Order! amount of time their children are in care or, in some cases,

The Hon. M.H. ARMITAGE: People who wish to talk 9ive up jobs or study commitments. Obviously, this cost
about pruning numbers— pressure is causing significant stress for South Australian

The CHAIRMAN: Order! families. o , .

The Hon. M.H. ARMITAGE: | am just reading some There is alot of confusion in the child-care industry about
notes, Sir. the Federal Government’s agenda. We have seen budget cuts,

The CHAIRMAN: With respect, the Minister is reading @nd we are seeing toing-and-froing with respect to the rules
from a blank page. governing administrative arrangements. The Howard

The Hon. M.H. ARMITAGE: Yes, it is indeed a blank Government has changed the administrative arrangements for

page, Sir. | acknowledge that certain members of th&hild-care centres. Some arrangements which were supposed

Opposition are being very cooperative. As | indicated, fto qomelinto effect iq January this year have beer_l delayed
undertake to provide the information identified by theuntil April. Further, child-care centres and care services have

member for Hart. to cope with the additional demands placed on them by the
Amendments carried; clause as amended passed. Government. This is all putting cost pressures back onto
Title passed. those centres. There is the pressure on those services to cut
Bill read a third time and passed. costs either by cutting staff or cutting corners in the way they
administer those services to the public.
CHILDREN'S SERVICES (CHILD CARE) | have been in this portfolio for only a few months, but
AMENDMENT BILL within that time the urgency of these changes and the impact
that Federal Government decisions are having on child care
Adjourned debate on second reading. services in South Australia has been marked. Last November,
(Continued from 10 December. Page 205.) private child-care centres told me that they had an occupancy

rate of about 70 per cent. | am now told that the occupancy

Ms WHITE (Taylor): The Opposition has carefully rate (the capacity to fill child-care places) is around 50 per
considered this Bill in the context of what is happening withincent. Obviously, that increasing vacancy within child-care is
the industry and also what the Government implications araffecting the viability of those services, and they are under
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pressure. Unless they can increase their occupancy rates, cpsbviders there is not what one might call a level playing
pressures from the Federal Government will mean that morkeld. That issues needs to be looked at.
and more centres will close their doors. For parents, that

; . ; . In South Australia we have a very high number of family
means fewer options and rising fees as far as child care i . ; .
concerned—and fees are rising. gay care providers and | believe that reflects the choice made

L by parents regarding who should look after their child or
Clearly, the Howard Government's policies in terms ofchiigren. | am aware that the former DECS (now DETE)
child care are placing stress on South Australian families. lfyaintains a very close eye on those family day care provid-
is clear that by having to cut costs many centres have tgrs. Once again, it is to the credit of the people involved that,
compromise the service they can provide to the public and tg, my knowledge, there are very few persons who do not look
the children they service. The Opposition approaches this Bilkfter the children with assiduous care in both our privately
in that context, namely, an industry in crisis. We have to aslgng our publicly run centres. A very good quality of care is
the question: what impact will the changes in this Bill havepoyided overall. The focus in recent years has been on the
on the industry? [ will explore. that question with the Minister possible sexual abuse of young children. It is important that
in the Committee stage. It is clear that more needs to b@e focus on that, that we ensure that that is avoided wherever

investigated regarding the impact that the abolition of grantsossible and that the people who breach trust are dealt with.
and subsidies to child care will have on day care services. We

are also concerned to know about the effect of Changes as Itis |mp0rtant to remind ourselves that the most |mp0rtant
they affect the access of families to child care. aspect in relation to young children is that they are loved,

We are further concerned about issues dealing with quali)'€Y "e€! affection and they feel wanted. | know it is more
of service, and that brings in the question of accreditatio ifficult to police something such as that—in fact, itis pretty

across all sectors of the industry. The increase of fees is eﬁ‘ﬁ" |mr|?055|bflre, you cagno_t ma}ke someor;]e Iovehglomeone lor
critical concern to the Labor Opposition, particularly thestW tten; at eCt'?trr']_ utitis |mporta(;1tt at, whilst sexua

effect on women in their ability to continue with their choice ah useten Z o getthe gromlnence an h(_:ltt)jveragﬁ, n rrr]ly vflewl,
of participating in the work force, in studies and in other '€ greater damage is done to young children when they fee

activities. The extent of the changes being imposed by thg]at they are unwanted or unlovgd and that they do not get_the
Federal Liberal Government affects people’s ability to afford€cesSsary afffactlon. The relatively recent focus on Ch"d.
child care services. Another area of concern to the Labo?exual abuse is warranted but, as | say, it needs to be seen in
Opposition is the impact of changes on workers in the chiI&he broader context of care of our young children.

care industry, their conditions and, thereby, the services that The final point—and this applies perhaps more to older
they are able to provide viably to the public. children than to the very young—is that we have to be careful

One of the things that struck in preparing to formulate ahot to wrap children totally in cotton wool because life is full
position on this Bill was that people from a number of area®f risks and you have to be able to face those risks and deal
of the industry told me that they had not been consulted oith them. Whilst | do not decry moves to ensure that the
the impact that these changes would have. | will explore lateglement of risks on play equipment are minimised, we have
with the Minister how widely he consulted with the industry to avoid the situation which is apparent in the United States
on the changes effected in this Bill. It seems to me that it i®Y trying to take out all elements of risk from children’s play
time that sufficient inquiry was made into child care arrange2nd their behaviour. Similarly, we see an approach in respect
ments in this State because the industry is in such crisis. It @& older children that nowadays very few of them walk to

affecting families and their working habits. It is also stressingschool. Without wanting to reflect on anyone who lives in my
families. | will explore those issues further at a later stage.Street, | notice that families who are able to afford to send

The Bill deals with mainly family day care. First, it theirchilplren.to some of our more equusive private schools
changes the total number of children and young children witl ave their children picked up from ‘he'F door and returned to
whom family day care services can deal. There is also 4'€ir door after school. People might think that is a very good
provision in the Bill to change the licensing arrangement for. Ing In terms of security of their child butit has a down side
child-care centres. It appears to be more of an administratiVd that itinsulates children from the real world.
arrangement and one that | believe will be of benefit. If you are travelling on public transport or if you are
Therefore, the Labor Opposition certainly will support that.walking to school, you will see and learn things which are
| will explore the detail of the Bill in more depthin Commit- part of the process of growing up. You will see the disadvan-
tee. taged and the physically disabled on public transport and in

the wider community. As a general observation, | am

The Hon. R.B. SUCH (Fisher): | will make a brief concerned about this attempt to quarantine children from the
contribution, because we are dealing with the most vulnerablesalities of the world, and that is not to say we put young
section of our community, the very young children. Overall,children at obvious risk but, if they are quarantined and
we would have to say that the child-care facilities for youngisolated from reality, they will miss out on all the wonderful
children in our State are amongst the best in this country anadventures that someone such as | had. | started school at the
we should not apologise for that. | been very impressed naige of 4% because | was probably an adventurous child at
only with the centres that | have seen but also with the famifhome—and that is putting it mildly. They will miss out on all
day carers with whom I have had contact. It is important thatthe wonderful experiences of walking to and from school or
in the longer term, we have a thorough review of thisusing public transport. As | say, whilst that applies more to
activity—and | do not like calling it an ‘industryper se older children, the general principle is still valid, that is, we
because that has an economic connotation, which, whilst truighould not deprive children of experiencing a real childhood
in one sense, overlooks the very important human aspectsand we should not turn them into cotton wool people,
because, whilst this Bill addresses certain aspects, it is cleaubjecting them to total dependence on TV and video for their
that in respect of the private providers vis-a-vis the publidife experiences.
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The Hon. M.R. BUCKBY (Minister for Education, care service. We believe that each category of child care
Children’s Services and Training): | thank the member for provides—
Taylor and the member for Fisher for their contributionsto  The ACTING CHAIRMAN: We are currently dealing
this debate. The amendments to the Children’s Services Agtith the title. The honourable member can speak for 15
come about from a meeting of all State Ministers in 1995minutes and ask questions during that time, but at this stage
where they signed off on an agreement on national standaree are dealing with clause 1, ‘Short Title'.
for child care throughout Australia. South Australia’s Ms WHITE: The Opposition supports choice. There are
amendments to the Children’s Services Act will bring it intoa couple of amendments—
line with other States. Once we have national standards The ACTING CHAIRMAN: | do not want to be too
implemented across Australia for family day care and childpedantic, but the questions that you are asking now should
care centres, the situation will be uniform, regardless of theelate specifically to whether or not this is the appropriate
State you live in. title.

As has been pointed out by both honourable members, we Clause passed.
have excellent facilities in South Australia, both in Clause 2 passed.
community child-care centres and in family day care. We are Clause 3.
very fortunate in that, and | believe that part of the reason— Ms WHITE: In this clause there appears a definition of
particularly in family day care, which my department ‘child-care centre’. In investigating the industry, | found that
regulates, administering the Federal funds—is the closa number of child-care services do not seem to come under
contact that the department has with family day care providthe definition of ‘child-care centre’, ‘family day care’,
ers. This Bill allows family day care providers to increase‘occasional care’ or ‘vacational care’. | refer to services such
from three to four the number of children under school ages creches at shopping centres, gymnasiums and the like.
for whom they can care and limits to seven the total numbeFacilities are provided at businesses such as Time Zone that
of children for whom they can care, that has to include theihave, | believe, child lockups—if the Minister wishes me to
own children who are in their home. provide any more details of that, | will do so. There are

Family day care provides a particularly important serviceservices attached to schools that do not appear to fall under
within the community. It is one that many people choose, aany of these definitions. Will the Minister give me some
many people choose to have long day child care for theiguidance as to whether it is his intention to change these
children in either private or community centres. | believe thadefinitions of ‘child care-centre’, ‘family day care’ and the
those people who choose family day care want their childreother categories to bring in some of these services which do
to be in a home environment rather than a child-care centneot appear at the moment to be included under this legisla-
environment. Itis shown in the figures that there are in exceston?
of 2 000 family day care providers in our State at this time, The Hon. M.R. BUCKBY: As the Act states, any centre
and some 235 child-care centres. that cares for more than four young children and charges a fee

The Bill also extends the child-care centre licence fromhas to be registered as a child-care centre. It does not matter
one year to two years. | believe that this is a significantvhat the fee is. It might be the local recreation centre, or
improvement for private and community child-care centresvhatever, and if you pay 50¢ while you are playing netball,
in that quite an amount of time is spent in administrationfor instance, it is accepting a fee and, as a result, has to be
work in applying for those licences, thus the extension willregistered as a child-care centre if it looks after more than
be of significant benefit to the long day care child-carefour children under school age.
centres. The same would not apply for out of hours school care,

This change to the Act is supported by the Care Providerg/here parents are paying a fee. If more than four children are
Association of South Australia and also the Child Carebeing looked after, it would have to be registered as a child-
Industry Reference Group. Advice was sought from thoseare centre. | am not sure about the position concerning
groups, as well as from across the industry. | point out thafflimezone; however, if it charges a fee for looking after pre-
in terms of child care available in South Australia, while in school aged children, it must be registered as a child-care
the metropolitan area there is a large number of child-careentre.
centres and long day child-care centres, in the country the Ms WHITE: | understand that businesses such as
situation is quite different, where family day care is often theTimezone and possibly others that offer lock-ups do not
only form of child care that is available to families, particu- charge a fee. However, the concept is that you drop off your
larly farming families. So, it provides a significant benefit to child, go away and come back later and collect the child—and
country residents and country families. | will leave my | understand that could be all night. | understand that with
comments at that, as we move into Committee, and lookome creches such as those involving neighbourhood centres

forward to questions from the Opposition. and shopping centres you do not pay a fee but you may pay
Bill read a second time. a donation. Where are those sorts of services covered in the
In Committee. legislation—if they are covered—and, if they are not covered,
Clause 1. does the Minister intend to do anything to cover those

Ms WHITE: As a matter of clarification, | have a number services?
of questions that all relate to one clause of this Bill. Willlbe ~ The Hon. M.R. BUCKBY: If people pay for the child
permitted to ask all those questions under that one clause, ocare rather than give a donation, then the service would be
should | ask them now? deemed to be charging a fee. A child-care centre is any place

The ACTING CHAIRMAN (Hon. R.B. Such): Aslong  where more than three children under school age are, for
as the questions are relevant to the particular clause, and yownetary or other considerations, cared for on a non residen-
have three questions per clause. tial basis apart from their guardians and relatives.

Ms WHITE: | probably neglected to say in my second Ms WHITE: What the Minister has just said has implica-
reading speech that the Opposition supports choice in childions for a wide number of services. If | have interpreted the
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Minister correctly, he said that these services—the lock-upsne adult. Even though the ratio of staff to children might end
and the donation based services at neighbourhood centres amlthe same, the capacity for someone in a centre to deal with
shopping centres—are all regarded by law to be child-caran emergency involving young children might be greater than
centres. If that is the case, to what extent does the Ministdor someone in a family day care situation because more than
monitor these services, and with what accreditation and oth@mne adult is present. Is that good enough to maintain safety
standards do these services have to comply? standards for children?

The Hon. M.R. BUCKBY: By way of example, a creche My question relates to the licensing arrangements for
in a recreation centre which does not charge a fee but seekhild-care centres. How often are licences removed? In what
a donation and which might not be licensed could get aroundircumstances have licences been removed in the past? If
the Act because the guardian is still on the premises. Fdhere are any examples of licences being removed, what
example, if you are working out in a gym, your child goesprocedures were put in place to revoke those licences? The
into a creche in that gym and you are still within the walls of Labor Opposition supports the move to increase the period
the premises, that centre would not have to be licenseaf licence renewal from one year to two years.
because the interpretation would be that, because the parent The Hon. M.R. BUCKBY: In answer to the honourable
or guardian is still on the premises, the child is not legallymember’s last question, | am advised that no licence has ever

separated from the guardian. been revoked in South Australia. For a licence to be revoked,
Ms STEVENS: | note that paragraph (b) strikes out ‘and the child-care centre would have to be in breach of the
relatives’. Will the Minister explain that change? regulations of the Act. That might relate to the number of

The Hon. M.R. BUCKBY: The honourable member children, the staff:child ratio or quality of care. If it was
would be well aware of changing family situations in termsreported to the department that the regulations relating to
of Family Court matters these days. The guardian is seen fuality of care had been breached, we would have a case to
be the principal carer for the child, and that is why relativegevoke a licence. It would also apply if the staff:child ratio

have been deleted from the Bill. was greater than that set down in the regulations.
Clause passed. As to the honourable member's comments about the
Clause 4. number of children under two, | point out that in child-care

Ms WHITE: | refer to both clauses 3 and 4. In clause 3centres the staff:child ratio is one carer to five children under
there is a definition of ‘young child’, meaning a child undertwo. In a family day care situation with four children under
the age of six years who has not started school. Howevetwo, that ratio is smaller than the ratio in a child-care centre
concerning very young children there is no such referencehere it is currently one:five. | take the point that more staff
regarding the family day care provisions that come later in thenight be present, but for whatever reason one of those staff
Bill. Is it the intention of the Minister to provide some members could be called away, as could happen in family day
regulation for family day care for very young children— care, but that is where the ratios have come from.
particularly children under two years of age—in terms of staff The department places children in family day care. A
to child ratios and safety standards? person wanting family day care cannot just walk up to a

The Hon. M.R. BUCKBY: There is no intention to family day care provider and say, ‘I want to place my child
separately regulate for the number of children under twan your care.’ Itis a matter of going through the department.
years of age that a family day care provider can look afterThe department assesses the situation and ensures that the
The reason is that they can look after a maximum of only foufamily day care environment that the child will go into is
young children coming in and a maximum of seven whichacceptable. For instance, a couple of sets of triplets are being
must include all their own family members. If a family day cared for by family day care providers. They are under the
care provider took in four children under the age of two yearsage of two, but that has been very closely monitored by the
it is deemed that that care provider would be capable oflepartment.
looking after that number of children under the age of two Clause passed.
years. We have to credit family day care providers themselves Clause 5.
with having some commonsense, because it is pretty unlikely Ms WHITE: There are several parts to this clause, but in
that they will take on something they believe they cannothe main it provides for family day care providers to take four
handle. | am sure that, if the care provider had four childreryoung children under the age of six, up to a total of seven, or,
under two years of age and they were not caring for thenn special circumstances, a total of eight children. Presently,
properly, the parent would report that care provider to thdamily day care providers can take three children under the
department and, in not providing adequate care, the familgge of six. What impact will this change have on the indus-
day care provider would take the risk of their licence to takery? What analysis has the department undertaken in terms of
care of children being revoked. the impact it will have on long day care centres and on the

Ms WHITE: If l understand the Minister correctly, he is cost of family day care? How many family day care providers
saying that he will not regulate for children under two yearsare likely to increase their numbers and how many providers
of age in family day care, because he believes nobody will dare likely to decrease their numbers as a result of this?
anything that is not sensible. Family day care workers have The Hon. M.R. BUCKBY: | am advised that at the
to run viable businesses, as do many in the child-care serviceoment family day care is under utilised. If people want to
industry, and there is a cost pressure to take on children hift across they can do so now. There is not 100 per cent
make their operation viable. | would have thought that to saytilisation of family day care providers, so | do not see that,
‘Don’t worry about it, it will never happen’, is a rather odd by increasing this from three to four, there will be a rush
way to go about legislation and regulation. away from long day child-care centres into family day care

There is a difference between a child-care centre basdumecause there is excess capacity now. This will have no
facility, where at most times one would expect there to bémpact on the cost of running family day care, but it will
more than one adult, and a family day care situation wherenean that family day care providers will be able to increase
for the majority of the time one would expect there to be onlytheir income by taking on one additional child.
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| also point out that, while this limits to seven the number The CHAIRMAN: The honourable member will refer to
of children that a family day care provider can look after, thethe ‘Minister’ rather than ‘you’.
current Act s silent on the total number that can be cared for. Ms WHITE: | asked the Minister what special circum-
The department recommends seven, but we have mgtances would warrant more than seven children and what
legislative authority to enforce that. This puts a limit on theprovisions could be made to revert the provider to the
number of children who can be cared for. regulation as it applies to every other family day care service.

Ms WHITE: How many children are cared forinfamily ~ The Hon. M.R. BUCKBY: The special circumstances
day care services? What willimposing that total mean? Wilkpply to multiple birth families, for instance, twins and
it mean that more children will be cared for by family day triplets. Let us say you have twins. A person is looking after
care providers or will it on average mean that fewer childrenhree children and it then increases to five. The exemption
will be cared for by family day care providers? What analysisyould be given so that they can look after eight children
have you done on that? | ask that because the total number gfther than seven. It also applies to school-age siblings. For
children being cared for has an impact on the quality of carghstance, special circumstances would apply where one
that one adult is able to provide. sibling is being looked after during the day and a school-age

The Hon. M.R. BUCKBY: | cannot give the honourable sibling also has after school care. With respect to the
member the exact number of children who are currently carelansitional position, if a current family day care provider has
for by family day care, but | can ascertain that informationthree children of their own under school age, the current
and get back to the honourable member. There are in exceggnditions will still apply until the youngest child goes to
of 2 000 family day care providers and, if that is multiplied school. When that occurs, they will have to revert to the four
by seven, that indicates the capacity of family day carehildren who are under school age and a maximum number

providers within the community. _ of seven, which includes their own children.
Ms WHITE: What is the average number of children  ps white interjecting:
cared for by family day care providers? Is it seven? The Hon. M.R. BUCKBY: It does. Subclause (2b)

The Hon. M.R. BUCKBY: We recommend seven, but rovides:
| cannot tell the honourable member what the average number ) . .
is without looking at the figures. Currently they can look afterfro;Qﬁgfﬁéﬁ%gé%ﬁ{ﬁg&a” approved family day care provider
three children under six and four who are over six. This . P L
measure seeks to change that to four children under six arid'e Director has control of the exemption in terms of whether
three children over six, and that includes their own family@ family day care provider can go up to a level of eight. Once
members in that total of seven. a child has reached school age, the provider automatically

Ms WHITE: | was trying to ascertain whether, on 'everts to subclause (2a)(b),.which_ provides that they can
average, this means more children per one family carBave no more than sgven_chlldren in tqtal. | know that thg
provider or fewer children? The Minister is intimating that honourable member is trying to establish whether there is
it will mean no change in the number. | understand that th@nything in the amendments that says you cannot continue to
Minister recommends seven children in total but, as hétay at eight children. The trip point is the situation with
pointed out, the legislation is silent on this and family day"eSpect to.mult|p'le birth children and where one other child
care providers can have larger numbers. That was the poitfte carer is looking after reaches school age. The number
of that question. Given that this is my third question, | refercould automatically come back to seven. Also, for example,
to the special circumstances that are written into this clauswhere asibling is of school age and has gone into after hours
for a family day care operator to take eight children rathefare the number would have to come back to seven. | believe
than seven. subclause (2a) covers that.

What would constitute special circumstances? Also, the MrLEWIS: Ihave tried to contain myself in this debate
transitional provision suggests that, if a family day careto this point. Let me make it plain: | would not want anyone
provider had more than seven children at the time of thigeading the record of this debate, or the adviser to the
legislation coming into effect, they would be able to continueMinister, or anybody with whom she is associated in the
with that number of children. Given that the Minister has saicdepartment in the wider world of child care, to misunderstand
that the number could be in excess of seven, or any numbéhe concern there is abroad, and in rural communities in
theoretica"y, under the current |egis|ati0n’ | do not sedaarticular, about the current Iegislation and the way this Bill
anything in the Bill that would handle a situation where,amends that. By way of background I will explain. Presently,
special circumstances having allowed for a greater numbdis not possible in law to do what was done a few years ago,
of children ceases—for example, where a number of childregven at the time | came into this place, and that is to look
left a family day care provider—that service could revert toafter someone else’s kids for them in return for some reward.
having only a total of seven children. Over almost 20 years we have introduced this system of

The Minister is saying that, if you had more children at theGovernment regulation and law, and for good reason, because
start of this legislation, you can continue. | would be keen tgvithin urban communities people are largely anonymous,
see some amendment which covers that aspect. We may uéére is no fabric to society much and you do not know who
our opportunity in the Upper House if the Minister does notiS over your back fence in the opposite direction. However,
agree to the need for some arrangement to take care of thip.rural communities, where one or other of the adults in the
I understand that clause 5(2b)(c) aims to cover the situatioRousehold are members of St John, the Red Cross and the
when some children start school and it is no longer necessafy=S and go to the Ag bureau or play tennis, there are
for that family day care provider to have more than severinterlocking connections—
children. Would it be possible to insert some words that make Mr Venning: Lawn bowls.
it explicit that, after that situation has changed, the family day Mr LEWIS: Indeed, bowls, cricket or netball. There are
care provider reverts to the allowance of seven children onlyihterlocking relationships within rural communities, in the
| asked you about— larger provisional towns, where everybody knows the nature
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of the characters and levels of competence of people to be However, we have now restricted the things which parents
trusted with the care of others, and many other things in thean do and where their children can go. We have based our
community—but others’ children is what | am getting at. models on our understanding of what happens in urban
Whereas in urban societies, where they are in the suburig@mmunities to the extent that we have forgotten what needs
of the greater metropolitan area, the peri-urban developmentg be allowed to happen in rural areas. We cannot afford the
further afield or the larger provincial cities, it is possible for high cost of establishing child-care centres such as is possible
people to be more anonymous, and you do not know who i# the metropolitan area of capital cities anywhere—Adelaide
visiting your children during the course of the day when theyincluded—or the large provincial cities. In rural communities
are in the care of the individual to whom you have entrustegve cannot afford that. No-one would be sure enough of
them. To avoid child abuse and so on we have now set out igetting enough business from it any way, but there is a need
law in the past 20 years the means by which we can secugnd it has to be met. So, we have family day care.
a safe place for children to be cared for when either or both | do not have a problem with that. | equally understand the
their parents are not able or willing to do that through eitheineed for the Government, once it has introduced this codifica-
team work or when they decide that they cannot get alongon in law, to provide for limits to ensure that the facilities
with each other, even though they took the joy of procreatiomlo not literally burst at the seams. You have to allow the
and then left it to someone else to look after the consechildren ready access, without too much queuing, to the basic
guences. | have more respect for the children than | do for thiéindamentals of life—the loo and so on. In an ordinary house
parents when they carry on in that fashion. in the country there is only one of those. We cannot afford
Let me make it plain: that is the view held by the silentensuites and other fancy bits—
majority of people | represent. | do not want anyone in the Ms Stevens:Where is your question? )
Public Service to get the mistaken impression that this MrLEWIS: It doesn't have to be a question. Under
measure of codification goes anywhere near toward§tanding Order 346 | am allowed to speak for 15 minutes on
satisfying their understanding of how a community ought tdthree occasions on each clause. | make these p'omts.bec.ause
operate. | commend the Minister for introducing this I W_al’_]t people _to understand the background o_f this Ieg|slat|on
amendment, because it does provide the means by whi@s it is impacting on the folk | represent—not just the insular
there is greater flexibility in terms of the numbers of childrenviews of those who represent metropolitan electorates where
who can be cared for. However, it nails down a ceiling onit is possible to have the kinds of businesses that are called
that. If the member for Taylor and others opposite hacchild-care centres. We need the means by which chil(_jren can
bothered to read the principal Act, they would have seen thdte cared for, where mother has a job and father is away
section 33(4) provides: glriving a truck, taking sheep to.the. market or whatever,
An approved family day care provider may care for more tha indeed, both parents are occupied in some way or other.

three children under the age of six years where the children are ra\ﬂVhHSt I do not believe that it is fair for them, wherever they
of the same family. are—urban or rural—to expect the taxpayer to meet the cost

{of bringing up their children, nonetheless, the amenity, the
facility and the opportunity needs to be there in law for those
hildren to be cared for in places that are safe. Because we
now the kind of people living in our community, we know
who we can trust and who we cannot. It should be possible
, . . . for the Minister to exercise the discretion as is provided for
_ MrLEWIS: Yes, there_were three children in our family; j,'the amendments to section 33 under clause 5 of the Bill
in fact, for a good many times there were four. where the numbers of children who can be cared for are

An honourable member interjecting: above seven—

MrLEWIS: Yes; 10 in 18 years. They were all single  Mr FOLEY: | rise on a point of order, Mr Chairman.
shot; no double barrelled gear. With the greatest respect {@hilst we are somewhat engrossed in the contribution of the
my mother and father— member for Ridley, you have not put the clock on.

An honourable member: He was unique. The CHAIRMAN: The member for Hammond com-

Mr LEWIS: Unique or otherwise. Let me make it plain menced at 27 minutes past the hour.
that all of us look like our father, and there is no question Mr FOLEY: But if the clock is not on—
whatever in my mind about whether or not both of our The CHAIRMAN: We never do during the Committee
parents wanted all of us—me included. | guess they had thegtage.
doubts about me from time to time; however, | was never put Mr FOLEY: Never?
into day care. | was left to run free, wild and handsome. | had The CHAIRMAN: Never.
my first tomahawk when | was three years old and | made my Mr FOLEY: This guy could go on forever.
first pound by the time | was four years old. | stripped bark The CHAIRMAN: | can assure the honourable member
from wattle trees, but these days that is unlawful. You cannahat he will not.
cut down trees to strip the bark to make tan. That is the kind Mr LEWIS: Clause 5 amends section 33 of the principal
of day care that | think is important. You are given a sense ofct to increase the number of children who can be cared for,
responsibility, the necessity to achieve something with youand the circumstances of that increase are left to the discre-
time, an example to follow—and the older siblings are abldion of the Minister. | do not want the Minister to feel
to take some measure of personal responsibility for your careonstrained that it has to be limited only to a situation where
The law sees the family as responsible for the care, upbringhere are multiple-birth children going to a care giver. | want
ing and nurturing of the children. | reckon that was prettythe Minister to be able to allow the people in Coonalpyn or
good. | learned a good many skills from my older brothersPinnaroo who are providing this service to do so if it is
and | taught a good many of the same skills to my sister antlelieved that they have the amenities of the backyard and the
younger brothers along the way—and a few more besideshome and the capacity in their individual talents to provide

There are not many families around that would fit tha
criterion. | know that the member for Reynell and | come
from large family backgrounds, but under the age of six ther§
were not—

An honourable member interjecting:
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this service in a way which is sensible, responsive andiumber of hours would receive approximately $165 per
acceptable to the community in which they operate and noteek.
to be hidebound by it all. Ms STEVENS: | make the observation that the increase
That is why | take issue with the member for Taylor andin places in family day care is interesting when there has been
why | reassure the Minister that | want the Bill to read as ita restriction on other forms of child care via Government cuts
does when it becomes law. We should leave it to the discreand | wonder whether this is a way of opening more places
tion of the Minister, knowing that commonsense will prevail. for people who can no longer afford the other sort of child
We have done it for thousands of years. How is it thatcare. In relation to children with special needs, the Minister
suddenly we can no longer get it right unless we have a ladalked about exemptions that would allow a family day care
to tell us how to do it? In my judgment, commonsense stillprovider to care for more than seven children. What happens
needs to prevail in those settings to which | am referringn relation to the care of a child with special needs or a child
around South Australia outside the big towns and the city. with disabilities? Given what the Minister said previously,
Therefore, | commend the Minister for the way in which does that factor mean that in allocating a child such as this to
he has drawn this legislation to leave the discretion with th@ family day carer the fact that there may be fewer children
Minister regarding how many children can be cared for. lis taken into consideration and, if that is the case, what stops
commend the Minister for making it possible to care for morethat family day carer having other children and making up the
than three children for which you are being paid. | commendgeven?
the Minister, too, for giving more elbow room to the number  The Hon. M.R. BUCKBY: The department places those
of children you can look after in spite of how many you maydisabled children. Each disabled child is different and,
have if you are a care giver in a day care setting and you hawéepending on the disability, the department will look at the
a number of children yourself. There were many times in thétumber of children a family day care provider can look after.
home in which | grew up when there would have been 18 off herefore, the department will restrict the number of children
20 kids at once. It made my mother’s life no more difficult who can be looked after. The level of disability and the level
than if there were only 10 or fewer. of care that is required for that disabled child are taken into
Mr Foley interjecting: account and then the department m_akes an assessment
Mr LEWIS: Forget about the personalities. | am not sure’€9arding the number of children a family day care provider
whether my mother saw me as any more or less a probleffn OF cannot look after.
from time to time than any of the other siblings for whom she  In regard to the honourable member's comment about the
cared regardless— shift from family day care, | would agree with the honourable
The CHAIRMAN: Will the honourable member bring his Member that there could well be a shift if family day care was
contribution to a conclusion, please? at 100 per cent capacity at t_he moment. The_current figures
Mr LEWIS: —yes, thank you, Mr Chairman—to the are $125 and $165 and family day care providers are not at

extent that | am sure none of those children who came to o pa_lcity. If all family d.ay care providers were curyently
home when | was a child suffered any adverse consequenc Qk'gg a;terr].lzeverlhchlldrelnd ?ndk Wf‘ta W?re. |?]E(:rea5|ng .'f[?]e
as aresult of participating in the experience. AItogethertheﬂ:mh erofc tl)l ren eby Cotlrj] t ?t:) arter, Idmé)g agree V\;'
and notwithstanding the fact that it might have been a uniqu&!€ Nonourable member that theré could be a swap from

experience and somewhat entertaining, | thank the Ministe?h'ld'qare centrels dlnto ffm|l)([ﬁzat3/trc];are. I—_|"0E/)vever, CI;[(:;S notat
and commend to the House my belief that this is a well drawi apacity now, so | do not see that there will be a sudden move

amendment to the existing legislation. rom one to the other.

The CHAIRMAN: Order! Would the Minister like to Ms STEVENS: | take the Ministers point but that
respond? ' ' remains to be seen: it may well happen. In relation to family
) ) . ~day carers caring for a disabled child, is there any difference
The Hon. M.R. BUCKBY: Thank you, Mr Chairman; in the rate of pay for a carer regarding the complexity of the

you are very generous. | am sure that the member foﬁeeds of the child they are looking after

Hammond was brought up in a very strong and caring family The Hon. M.R. BUCKBY: The Home and Community
in the country, as are all children with families. It would be Care progrém .(H.ACC) alloéates funding for children with
fair to say that whether you live in the city or the Countrydisabilities. | cannot give the honourable member the exact

;heOnSLﬁ n%egf rlg ;mowlijsnr? teorts:f)evitc?ega\\//eer;rc;l\%eg]nemiﬁn%\gr},gure but there are different levels in terms of the disability
for them. I am sure that the member for Hammond grew up f children to accompar)y_the HACC funding. :

in that environment and as a result he has succeeded in life M LEWIS: The Ministers response to my earlier
remarks explain what is contained in this clause with the

ﬁ::g has been served well by the care that his parents ga\éxception that we have new subsection (2c), which provides:

I will address a couple of points made by the member for, An exemption granted under subsection (2b) may be subject to

. h diti the director thinks fit.
Hammond and the member for Taylor. This amendmen uch conditions as fne direc or. XS T . , .
restricts the number of children who can be cared for in d hat presupposes that the Director of Children’s Services has
family day care environment to seven children. Previouslyth® authority in law to decide that more than the seven

seven children were able to be cared for plus the fam”y,é:hildren referred to i_n new subsection (2a)_ may be cared for
own children. This amendment will restrict the number of0Y the day care provider. Many of my constituents and | were

children who can be cared for. placing quite a bit of confidence and faith in that, and | was
Ms STEVENS: What is the difference in cost for family CPtimistic about subsection (2a), which provides:
day care versus day care in a child-care centre? It is a condition of every approval under this section (whether

. . given before or after the commencement of this subsection) that the
The Hon. M.R. BUCKBY: The average that a family day care provider must not, at any one time, have the care of—

care provider would receive for 50 hours care would be  (a) more than four young children; or
$125 per week and a long day child-care centre for the same (b) more than seven children, in total.
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New subsection (2b) provides: if someone has the nous or wherewithal, or if the community
The director may exempt an approved family day care providefan getits act together, a provider will be established? If that
from the conditions specified in (2a) if— is the case, is there any way that the Minister's department

It sets out some conditions and then allows an overridin c;]uld Ft’#t some g'?.“?"”g mtfo the sys]:[em_lsc()j that, in are%s
catch-all provision—in special circumstances. | was hoping ere there Is a deticiency or service, ramily day care cou

and so were my constituents, that in the circumstances &e provided? ) )
localities such as Geranium, Coonalpyn, Karoonda, or_ '€ Hon.M.R. BUCKBY: | am advised that there is a
wherever, if there was a day care provider to whom parentsommonwealth-State planning group that looks at where
wished to take their children or allow their children to go tof@mily day care places are provided. So, there is some
straight after school before they are collected, in greateRlanning. However, a structure and a full plan is still being
number than was provided for in subsection (2a), the Directofl€Veloped at this stage. That group looks particularly at high
would treat that with a fair amount of reason and common€ed areas, and it may well be in the northern, southern or
sense and allow the wishes of the community and the capestern suburbs, Wh_ere, for instance, people may not be able
giver to be granted. | seek from the Minister some reassut® afford long day child-care centres. So, that group looks at
ance that that discretionary power would be exercised witfat as a priority and, if someone applies to be a family day
that measure of commonsense where the community at larG&"® Provider, they take into account where they are located.
was very happy with the idea of allowing that to happen. WillAIS0, because the Commonwesalth is providing the money for
the Minister give me such a reassurance, or will he otherwisi!is and Child Services within my department administers
say to me, ‘No, stiff bickies’? that money, the Commonwealth designates the number of
The Hon. M.R. BUCKBY: The provision stipulates that places. The Commonwealth controls it and allocates the

there be a maximum of seven children in total. The exempP!aces: o
tion under subsection (2c) refers only to subsection (2b), so Mr HILL:  What support and training is given to new
there can be only a maximum of eight children: the exempProviders who enter the market?
tion would be for only one additional child. So, if the ~ The Hon. M.R. BUCKBY: There is an accredited six
honourable member is seeking, for instance, that a family dayyeek program which family day care providers must
care provider who looks after seven children during the dayindertake. There are also child-care courses which follow up
can look after another half a dozen children after school, théhat six week course, and accreditation is given with that six
answer is that this amendment does not provide for that. Theeek course.
amendment allows only seven children, and the exemption Mr LEWIS: In consequence of the explanation that was
is for only one further child. It has been done that waygiven by the Minister to my last question, under the provi-
because, given the carer-child ratio under the Act, the caresions of new subsection (2a), and understanding that section
could look after seven plus any number of their own children33(1)(a) of the principal Act relates to a person who proposes,
If they have six or 10 children, they could end up caring forfor monetary or other consideration, to care for not more than
13, 15 or more children, depending on the size of theithree children under a certain age, do | take it from what the
family. Minister has just said that, even though no money changes
State Ministers, in enacting regulations that are the sam@ands, where children gather at a local paddock, whether it
right across Australia, have deemed that a ratio of 1:7 i& privately owned land or a public reserve, or whatever,
adequate. | suppose that comes back to the child-care centtéider the care and supervision of one parent to play a softball
and the ratios that apply. If there are a number of childrefnatch or rounders with one another and who exceed in
whose parents wish them to be cared for out of hours, thBumber the stipulations under new subsection (2a), is the
community could set up an outside school hours program @arent breaking the law if that happens once?
the school—for instance, it could be set up at Geranium, Inanother set of circumstances, is that parent breaking the
Pinnaroo, or wherever. Parents within the community couldaw? If the number of children exceeds, say, 14 or 16 at the
set up that facility. most and two parents are present and play this game,
Mr HILL: My question relates to the planning model in Whatever it may be, are they breaking the law? Do they have
relation to family day care. As the Minister would know, to have some other formal approval process to be able to do
years ago when the Kindergarten Union was the sole providdhat? Where does that leave organisations such as scouts and
of services for young children, the Kindergarten Union beingcubs?
essentially a private body, kindergartens tended to be in the The Hon. M.R. BUCKBY: The member for Hammond
eastern suburbs, or areas where there was some wealth aantl | might have 10 children between us, and we might
where parents had the wherewithal to organise and getecide to organise the member for Schubert to take out our
facilities going. Some time later, the Children’s Serviceschildren for a game of softball, football or whatever. That
Office came into being and a planning model was applied tevould be a private agreement between us and the member for
the provision of services for younger children. It was only inSchubert. There is nothing to stop our doing that, because the
those days that proper children’s services were available imember for Schubert is not looking after a minimum of four
the northern, southern and western suburbs, and so on. Owhildren in a family day care situation. Anybody can still
all that, family day care centres have developed to fill in thehave their children looked after by another person and not
gaps. | understand, from the Minister’s answer to an earliehave to conform to these regulations, because it is not in a
guestion, that there are approximately 2 000 family day caréormal family day care setting.
centres or places. Mr LEWIS: Itis not just for money, but other consider-
The Hon. M.R. BUCKBY: Providers. ations?
Mr HILL: There are 2 000 providers in South Australia.  The Hon. M.R. BUCKBY: Yes, in kind. Other consider-
Does any planning go into the placement of those providerstions are a matter of ‘in kind’. This involves some Abo-
orisitvery much like the Kindergarten Union model where,riginal communities, for instance, where, rather than money
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changing hands, the service is paid for by way of goods or a. However, when Jane Smith moves out of that special

payment in kind. exemption area, it does not automatically mean that some-
Mrs GERAGHTY: Will the Minister provide us with a body else can come in and fill it. Again, there must be written

breakdown of the number of family day care providers byapproval by the Director for another person to come in, and

region, for example, north and south? those special circumstances would apply to that new person
The Hon. M.R. BUCKBY: | will take that question on coming in.

notice and happily provide the answer to the honourable Ms STEVENS: The Minister said that family day care

member. providers had a mandatory six-week training course. |
Mr HILL: The Minister has stated that six weeks isunderstood that the other courses the Minister mentioned

provided to trainees. Given the argument | put before, it mayvere optional. When you compare that qualification with that

well be in some areas that there are insufficient numbers afquired for child-care centre workers, there is a significant

family day care centres because of economic circumstancefference—

and so on. Who pays for the training? Is that something the The CHAIRMAN: Order! Again the question is well

individual will have to pay, or does the Government subsidise@utside what this clause is about. This clause is quite specific

it if economic ability is not there? If the Government does notand does not refer to training.

pay, is it something the Government will look at in the case Ms STEVENS: It is talking about an approved family day

of areas where there is relatively high need and low income@are provider, and the training is part of becoming an
The Hon. M.R. BUCKBY: At this stage, there is no cost approved—

to the family day care provider. However, again because of The CHAIRMAN: Order! We are on clause 6.

national competition policy, we may have to bring in acharge Ms STEVENS: Yes, ‘Amendment of section 48—

for that six-week course. restriction upon child-minding advertisements’.
Clause passed. The CHAIRMAN: | accept that.
Clause 6. Ms STEVENS: Is the difference a concern? A parent

Ms WHITE: On the matter of family day care, | was not looking at an approved family day care provider versus the
satisfied with the Minister’s explanation concerning theprovision of child-care in a child-care centre would obviously
Director’s discretion in cases where special circumstanceshoose the child-care centre in terms of qualification and
ended and a family day care provider must revert to havingraining. | would be interested in the Minister's comment on
a total of seven children. The Minister talked about thethat. People have a valid licence under this legislation. What
instance where the family day care provider’'s own childrerongoing monitoring provisions are there to ensure that the
started school, but he did not talk about the instance of onstandard of care exists?
child being substituted for another. If a child, particularly a The CHAIRMAN: [ point out that that is totally outside
child under six years of age or a child making up the total othe provisions of this clause. | ask the Minister to bear that
eight provided for at the commencement of this Bill, leavesn mind in answering the question.
and another child is substituted—and that could happen, The Hon. M.R. BUCKBY: Thank you, Mr Chairman, |
given the way this legislation is written—some day carewill allow a little leeway in my answer to the honourable
providers would be advantaged, because at the commenaaember. No child-care centre or family day care provider can
ment of this legislation they had a greater number of childreradvertise unless they hold a licence or are approved. The

With regard to the funder/purchaser/provider concephonourable member compared the qualifications of people in
within Government these days, the Children’s Services Officéamily day care with those in child-care centres. Many of the
is both a regulator and, in a way, a competitor of long daypeople | have spoken to in family day care have qualifications
care in the provision of family day care. How does that fitas early childhood teachers. Often, they have had their own
into the framework of this separation within Government,family and have taken on family day care rather than return
particularly within the Minister's TAFE portfolio? to teaching as a form of income.

The CHAIRMAN: Order! | suggest that the questionthe  Ms Stevens:But it is not mandatory.
honourable member is asking is well outside the scope of the The Hon. M.R. BUCKBY: No, and that is a decision that
clause. We do need to be aware of what the clause is aboparents make when they decide whether they put their
and concentrate on that. children into the family day care environment or into the

Ms WHITE: Some important questions that | hope— more structured and regulated child-care centre environment.

The CHAIRMAN: Order! The honourable member may From my experience and from people | have spoken to, |
be able to take the matter up privately with the Minister orsuggest that many people choose family day care because it
come back to the clause. is a family type environment and one where there is not quite

The Hon. M.R. BUCKBY: We have had Crown law as much structure as there is in a centre.
advice on the department’'s administering family day care My department follows up child-care providers on a
payments from the Federal Government and at the same tinnegular basis to ensure that the regulations set down are
regulating child-care industry or long day child-care centresadhered to, and we have had no problems with that. In my
Our advice from Crown law is that there is no conflict of time as Minister, | have not received any complaint from a
interest there. Our advice is that there is no conflict of interesnember of the public about a child in family day care, and |
there—that as we are administering the funds we are not iam sure that | would have heard if something drastically
competition with the long day care centres. The transitionalvrong had been happening. Departmental staff keep close
provision relates to the particular child, and | know what thecontact with family day care providers to ensure that the
honourable member is driving at. For example, someongquality of care is upheld.
might be given an exemption for eight; one child moves out Ms WHITE: Section 48 of the principal Act refers to
but another doesn’'t necessarily move in. It follows the child holders of a valid licence. The Minister spoke about accredi-
Written approval must be given by the Director, and so, foitation and said that, after this training period, there was an
instance, that will be written approval for Jane Smith to comeaccreditation of family day care providers. My understanding
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is that the body that is accredited in family day care isto hear the explanation as to why these pastoral lease fees are
actually the Minister’s agency, not the providers themselvesset as they are.
Is that correct? Mr Venning interjecting:

The Hon. M.R. BUCKBY: | may not have been terribly Mr FOLEY: Thisis an issue of Crown lease; itis an issue
clear in my explanation. The course that | referred to is amf land that is leased to pastoral holders, many of whom
accredited course: itis not that the family day carer becomedgerive significant income from the use of Crown land. | am
accredited. The six-week course that they undertake is anterested to know whether or not we are receiving an
accredited course and it can lead them on, if they wish, tadequate return on those leases, in terms of a constructive

other child-care courses to enhance their skills. debate. | think it is a legitimate line of questioning. As the
Clause passed. shadow Treasurer, as soon as | see dollar signs my ears prick
Title passed. up and | have a bit of a listen and a look. With respect to this
Bill read a third time and passed. issue, | think that some legitimate questions need to be asked.
I look forward to the debate on this Bill. | want to be satisfied
FINANCIAL INSTITUTIONS DUTY (DUTIABLE that, in these days of difficult financial times for State
RECEIPTS) AMENDMENT BILL Governments, we are receiving an adequate return.
The numbers | have seen indicate that we have roughly a
Adjourned debate on second reading. $700 000 total aggregate take from approximately 250 to 300
(Continued from 18 February. Page 362.) pastoral lease holders, and that averages out at about $2 500

to $3 000 a pastoral lease. On those bare facts, it seems that

Mr FOLEY (Hart): The Opposition has been briefed on something does not quite add up. | am interested to know
this Bill and in nature it is a technical amendment to close offabout the Kidman and McLachlan families who own huge
a potential loophole in the financial institutions duty legisla-tracts of land and who derive an enormous income from those
tion which could lead to a lower rate of FID being paid onpastoral leases yet they pay only $2 000 or $3 000 for their
short-term deposits as a result of the electronic developmenggstoral lease. It is something | would like to explore further.
that are occurring in banking. It was felt that, whilst banksThere may well be a sound argument for that, and | may well
essentially are honest institutions and would always be sutlge happy with it, but it is something that | will be interested
to appropriately advise the State Taxation Commissioner ab hear.
any rollover of short-term deposits so that they were levied | am glad to see our rural members sitting upright in their
the appropriate rate of FID, given that from time to time withseats. We on this side of the House get lectured about
modern technology no physical transaction occurs, it was bestousing Trust rents, wage rates, and the economic viability
to amend the legislation to ensure that the concessional raged the monopolistic position of people on the wharves. All
of FID is not carried through and that the proper rate is paidthese lectures are directed to this side of the Chamber. The

This seems to be an eminently sensible piece of reforr®pposition is turning one back and simply asks the question:
and the Opposition has no problem with it. We support thes sufficient income being derived from such an enormous
Bill and we are happy for it to go through to the third reading.gift the State gives to pastoral lease holders? There may well

Bill read a second time and taken through its remainingpe sufficient income and my fears and concerns may be

stages. answered. | just pose the question—
Mr Venning interjecting:
PASTORAL LAND MANAGEMENT AND Mr FOLEY: | am not sure that the Kidman family
CONSERVATION (BOARD PROCEDURES, RENT, income from its pastoral lease has ever been negative. If it
ETC.) AMENDMENT BILL has, | am sure it battled that year through but, in the main, |
suspect that it has done pretty well.
Adjourned debate on second reading. The Hon. D.C. Kotz interjecting:
(Continued from 18 February. Page 363.) Mr FOLEY: The Kidman and McLachlan families, and

other pastoralists, should be able to bear a bit of scrutiny, as

Mr FOLEY (Hart): | am not the lead speaker on this do Housing Trust tenants and others who have to bear
legislation, and the Opposition will be pursuing a number ofongoing scrutiny from the Government—and we heard today
aspects relating to this Bill. As shadow Treasurer, | wouldof a poll tax of $130 a house. | think the least we can do is put
like to raise a number of issues concerning moneys paid igastoralists under some degree of scrutiny. With those few

respect of pastoral leases. Having had a look at somgomments, | leave it to my colleague to lead the debate.
indicative numbers, there are some questions to be asked

about the income received from pastoral leases. Whilst I Mr VENNING (Schubert): | note the comments of the
await the answers that may be provided in Committee, ilmember for Hart. | understand that the method used to
would appear to me from my assessment and from prelimiealculate rents on the pastoral leases was highly sensitive to
nary discussions with my shadow ministerial colleagues thafluctuations in wool and beef prices, particularly of late when
on face value, we do not seem to be getting a reasonable rat& have seen wool prices in the negative and certainly beef
of return from our pastoral leases. prices fluctuating. | did not appreciate the comments of the
I am looking at that purely from a financial perspective,member for Hart, particularly when he suggested that perhaps
and | may well be missing something in all of this. | will pastoral lease holders were not paying enough to the State
leave my colleague the shadow Minister to explore that imevenue. | hope that that was not a hint that, should Labor get
more detail, but a legitimate question could well be askedpack into power, it would escalate these payments. Not all,
given the large percentage of our State under pastoral leabat most, of these people have been in a negative income
and the very large pastoral companies, be it the Kidmans, thetuation for many years.
McLachlans, or others. The amount paid for pastoral leases One wonders what they live on, because we all know that
in aggregate terms looks quite small, and | will be interestedhe price of wool has been below the cost of production.
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Sheep prices have been reducing and the cattle prices haveThe Bill also strengthens the Government'’s ability to
been down. If pastoralists have been able to fatten their stogkecognise good stewardship and land management by
they have received reasonable money, but those farmeasljusting the rent actually payable. We know that the
further out, who have been selling off their store stock, haveastoralists of today are responsible people in relation to land
been barely making their costs. Members need to go out themmanagement, and to see the properties today in relation to
to find out. Members should hire a plane and fly out to seevhat they were, say, 30 years ago, is a credit to them. They
what money the pastoralists are making. ought to be and will be rewarded by this Bill.

The Hon. G.M. Gunn interjecting: This whole matter brings me to the other issue of land

Mr VENNING: As the member for Stuart would well holding. As | interjected during the speech of the member for
know, these people, his constituents, are the salt of the eartHart, | think that pastoralists should be able to freehold the
and they live where they do because they love their propetand they occupy. Members might say, ‘Shock, horror’, but
ties. Often the properties have been in the family for many remind every member of this House that all the land in this
generations. That is why they stay there. They are often toState was at one time Crown lease land, and it was eventually
proud to do anything about it. | become very incensed whesold off and freehold tenure was given to the various areas of
I hear speeches questioning whether they are receiving a frégrming.
ride. Rents could have varied from year to year quite In fact, the Strangways Act—and the photograph of the
significantly because they were set on the wool and beajentleman is located in the passage outside the Premier’s
prices. Farmers never knew where they were, and nor did theffice, the chap with the beard—enabled Crown land or
banks know, because many of the people would be indebta@overnment-owned land to be sold off to the landowners, and
to the bank in terms of borrowings and mortgages. farmers were able to take up their holdings. | do not see why

Because the prices for wool and beef have been spastoralists cannot do the same thing, particularly those who
variable it has been very difficult. Farmers got only alive between the inside country and the outside country in
minimum rate with the bank. Banks never gave them thavhat we call the ‘interim zone’. Why can that area not at least
benefit of the doubt. As members know, the bank never losebe approved for freehold? A lot of farming is undertaken in
The bank always takes the easy option. The industry did nahis land—as the member for Stuart would know—which
always understand how the rents were calculated, which leghcompasses areas such as Burra, Wilmington, Hawker and
to a number of inquiries and appeals. This only added to thRobertstown. These people are well known to me, and they
problems and concerns with which pastoralists had to deahre unable to freehold purely because their land falls within
given the difficult times they have had to endure over pasthis so-called interim zone. Those people should be allowed
years. As we know, the new approach now adopted ito freehold those areas straight away. These people ought to
consistent with those used by other States and Territories willie encouraged to freehold the land. | always question why
range-land responsibilities. this land cannot be classed as freehold. This Government

| congratulate the Minister for at last addressing thislikes to decentralise control and, as such, would look
problem because we have been intending to do this for soneriously to vest the control of these pastoral leases to
years. In fact, | believe the last Labor Government intendedreehold particular properties.
to address the situation and did not. This approach has been | hope that in the years ahead we will get used to this idea
well received by industry in general, with only one pastoralisthat pastoralists should have ultimate title of their land, that
following his assessed rentals to a formal review. Howevetis, freehold. | cannot understand why not. I will listen to any
this was withdrawn in November last year. Given the changeargument at any time from anyone or any member who says
that have occurred and the time available to carry out thesgnything to the contrary. They are being left out while we in
changes, it is encouraging to note that the acceptance of tliee inside country have had our land freehold for 130 years.
outcomes by the industry is considered to be very satisfacFhe time has come for the pastoralists to get what they
tory. deserve. | support the Bill.

The Bill provides for a more consultative process in
determining rents and allows for an additional mechanismto Mr HILL (Kaurna): The Bill has two parts. The first part
assist in resolving differences by informal discussions. Rentdeals with the board and how the board meets, and the second
are able to remain unaltered for a period up to five yearpart deals with how rentals are calculated and collected. |
which, I am sure, will be welcomed by pastoralists. This willhave no problem with the first part, which deals with
definitely assist the pastoralists with their forward cash flonmeetings of the board. | might ask one or two questions
and budgeting processes, particularly in their dealings witlluring the Committee stage, but the Opposition has no
the bank in establishing their credit rating and viability. Theresubstantial problems with it. The two main parts to those
is also strong evidence that the industry is interested in themendments will give the Chair of the committee a casting
assessment program dealing with the conditions of pastorabte, which the Chair does not currently have. | understand
land. that that is consistent with other committees which have been

This shows that the Government is in tune with theseestablished in other legislation. From that point of view |
people, unlike our Labor colleagues, particularly after hearingiave no objection.
the speech of the member for Hart a few minutes ago, who The second part deals with the construction of the board
have little regard for rural Australia. | did ask the member forand the way that the board can organise its meetings. In
Hart, ‘Where are your rural members?’ There are none. Aparticular, under these amendments it will be able to conduct
least in the Dunstan days Labor had one or two, but it haslectronic teleconferences and make decisions by post. Given
none today and, after a speech such as that, | can understahe nature of the people who may be on the board and the fact
why. No pastoralist would support a Government that had théhat they live far apart from each other, it would be sensible
heart of the member for Hart. This Bill will permanently put if they could make decisions rapidly without the need for
in place a transparent and easily understood lease rengkpensive accommodation, travel and so on. So, | have no
assessment process. problems with those amendments.
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The substantial amendments deal with the collection o€ollected in the period that this table covers. The lowest
rent and the way of determining the value of the rent thaamount of rent collected was $641 302 in 1993-94. The
should be paid. On this issue, the Opposition has a numbererage over that eight-year period was $802 380. Across that
of questions. We are not convinced by the argument in theight-year period the average amount of rent collected from
second reading explanation. We are not convinced by thpastoral leases was just over $800 000.
arguments put recently by the member for Schubert that this Under the proposed scheme the rent that would be
is a fairer or better way of determining rent. As the membecollected in the 1997-98 year is $644 000. As the member for
for Schubert said, in the past the rental of pastoral leases w&thubert said, that would be set in concrete for five years.
determined by calculating the improved value, in other wordsThis is substantially lower than the average that has been
the value of the cattle or the sheep on the land. In a rougbollected over the past eight years. Certainly, it is lower than
kind of way, if the farmers or the pastoralists were having ahe high point. | might say, it is barely above the low point.
good year the rent would go up; if they were having a badrhe low point occurred in 1993-94 when it was $641 000. In
year the rent would go down. That seems to me— effect, it would appear that the rent being collected from

An honourable member interjecting: pastoral leases is being set at the lowest level. It seems to me

Mr HILL: And it is paid after the event as well. That that this is really a gift to the pastoralists, and it cannot be
seems to be a reasonably fair thing to do. It takes into accoujustified in any other way.
good times and bad times. When the pastoralists are having If the Government has determined to subsidise the pastoral
a bad time there is some compensation for that. That is thiedustry—and it may well wish to do that for whatever reason
current situation and that seems to be a reasonable thing.(Hnd it certainly has subsidised other industries)—it ought to
is now proposed that we get away from that and use thbe up-front about that, include the subsidies in the Supply Bill
Valuer-General’s valuation of the land whereby a flat rate isnd provide for a proper level of rent in this Bill. As |
fixed across all the land for a period of years. That takes outnderstand it from the Minister—and once again | am
the ups and downs—the swings—and | can understand frograteful for this information from her office which was
the pastoralists’ point of view that there is more certainty insupplied to me today—413 000 square kilometres of South
it. From bureaucracy’s point of view, there is a reduction inAustralia is covered by pastoral leases. | was staggered. |
the amount of paper work required. It is administrativelythought it was substantial but | did not realise it was that
simpler and it is clearer to explain. substantial. In other words, 42 per cent of the State is covered

On that basis | would probably support the Bill if it were by pastoral leases. In return for the almost exclusive use of
not for the fact that this appears to be a real reduction in thd2 per cent of the State, which is owned by the people of
rent paid by pastoralists. It is not just a change in the way thabouth Australia, the pastoralists pay $644 000 a year.
rents are set but it is also a reduction in the rent that pastoral- These are the people who complain about Aboriginal land
ists pay. | am grateful to the Minister and her office for rights and the taking over of outback Australia by Aboriginal
supplying me with some information that has allowed me tgoeople. Forty-two per cent of the State is covered by pastoral
make that claim. Mr Speaker, | seek leave to insert ifeases. One might think that that is a lot of land and that there
Hansard a statistical document which details the rentmust be a lot of people involved. | understand from the
collected across pastoral lands in the financial years 1991 tdinister that there are 330 leases in South Australia and only

1997-98. 220 runs. Some runs are an accumulation of some leases.
The SPEAKER: Do | have the honourable member’'s Substantially, 220 families, people or companies control
assurance that it is a statistical table? 42 per cent of the State. For that benefit, they paid a total of
Mr HILL: Yes, Sir. $644 485 this year. Basically, that is $1.50 for every square
Leave granted. kilometre under lease. That is an incredible benefit for the
Financial Rent Collected pastoralists. _
Year $ At the high water mark in 1991 the rate was $2.58—and
1990-91 1064 183 | guess they were screaming then because it was a mighty
%gg%:g% ;gg 8‘2& high price—per square kilometre. The average run in that
1993-94 641 302 year paid $4.837. In the average year, $1.93 would be paid
1994-95 734 473 per square kilometre, or $3 647 per run. Under the formula
1995-96 861 259 that is presented tonight by the Minister, as | said, the average
1996-97 636 975 per square kilometre is $1.56 and the average per run is
1997-98 644 485 $2 979. Is that not amazing—42 per cent of the State for just

Mr HILL: The document was supplied by the Minister’s under $650 000 in revenue. What kind of investment is that
office, and | am grateful to the Minister for supplying it so for the people of South Australia?
rapidly. | asked the Minister whether she could give me the | will ask a number of questions in Committee. Particular-
figures for the past few years to indicate the highs and lowly, | will be asking the Minister about market rents and what
of the rent collected from the pastoral leases over a period & market rent might be in this environment.
time so | could tell whether the rent that would be collected An honourable member interjecting:
under this new scheme would be roughly in line with the Mr HILL: Negative; that is interesting. We should be
rents that were collected before. Unless the figures for thpaying people to live there. That involves subsidies. If that
past seven or eight years are unusual, it would appear that tigethe case, the other aspect of this Bill which is worth noting,
rent being collected under the new scheme will be lower byapart from pastoral leases, is conservation. A number of
a considerable amount in some cases than the rent that hagasures come into play—and the member for Schubert
been collected before. referred to them—in terms of rewarding pastoralists who look
For the benefit of members, | will read out some of thesafter their land by having a reduced rent. | am not opposed
figures. In 1990-91 the rent collected from pastoral leases principle to that because any measure which can improve
was $1 064 183. That was the highest amount that wathe treatment of the land is worthwhile. In that context, | draw
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to the attention of the House a recent article inAlistralian Mr FOLEY: Mr Speaker, | rise on a point of order. The

Farm Journalof January 1998, pages 67 to 68, in which Juliehonourable member is reflecting on members on this side of

Francis refers to the state of the pastoral lands and sontke House and | ask that he withdraw.

alternatives for those lands which at least this author and the The SPEAKER: | do not uphold the point of order. | feel

subject of the report believed could occur. In part, the articlehat the honourable member can perhaps respond at some

states: time during the debate or at another time but | do not believe
Most of Australia’s pastoral grazing property should be convertedt iS @ reflection on the honourable member.

into stewarded conservation areas to ensure native mammals survive The Hon. G.M. GUNN: Normally | am a man of few

for future generations. This is the opinion of Mike Archer from the words.

University of New South Wales. He was speaking at a National My Foley interjecting:

Landcare Conference in Adelaide late last year. The Hon. G.M. GUNN: The honourable member
Mr Lewis: What are his qualifications? interjects and says he likes farmers. He certainly has not
Mr HILL: Itis in the Australian Farm JournalThis is  given thatindication in his contribution, nor has the member

not the Labor Partiderald but theAustralian Farm Journgl ~ for Kaurna. There seems to be a dislike amongst them. Many

and that is why | found it so interesting. The article furtherof these people involved in these properties work on an
states: overdraft. They have been through a most difficult period of

Archer says that 50 per cent of the world's recent mammaPPeration. The_ price of wool is less than satisfactory. The
extinctions have occurred in Australia, which has the world’s highesPrice of cattle is somewnhat less than favourable. Many of
percentage of endangered, threatened or vulnerable species. He sty@se people also have to pay substantial dog fence rents to
areport by the Industry Commission found agriculture was mainlymaintain the dog fence.

to blame for land degradation costing Australia $2 to $5 billiona  An honourable member interjecting:

year. The Hon. G.M. GUNN: | do not know whether the

We are subsidising people potentially to cause enormousonourable member knows anything about the dog fence, but

damage to our land. Mr Archer advocates living within thel gather he is not familiar with it. They are on limited tenure

environment and using it sustainably rather than fencing offind they have been paying a system of rent which bears no
some areas while living in and degrading the rest. The articleelationship to the value of the properties because the
further states: properties vary in value depending on the economic condi-
The first step, he says, is to decrease consumer dependenceli®ns of the industry from time to time. This is a fair and
non-native animals, such as cattle, sheep, wheat and cotton. He sag@sonable proposition. It has been long in coming, and |
these substantially contribute to land degradation. This affects 61 pgiommend the Minister for her initiative and her predecessor
ggme‘)sftiﬁ‘;)srggﬂgtvf’m'rﬁh%(’r”;geggggesoi'y 3 per cent of the gross,yhq was involved in this proposal. Lengthy discussions have
taken place and therefore it is certainly worthy of support.
and this is the interesting part for members opposite who The member for Kaurna went on at some length about the
represent rural seats and who might like to suggest some @fmount individuals were paying. The member for Hart could
these very good ideas to their constituents— not help himself: he had to be critical of some of the most
the harvesting of crocodiles, emus and large kangaroos, previousiHccessful pastoral people in this State. If you have a larger
considered as pests. ‘Income derived in this way could offset lossgzastoral property, you will pay more. We should encourage
resulting from decreased dependence on non-native species,’ figose people to have good pastoral practices and to reinvest

says. .the kangaroo industry is demonstrably sustainable. | ; ;
employs more than 6 000 people, produces a healthier meat fé? their property. The more you take out in taxes, the less

humans and uses an animal that has evolved over 30 million yeaB€OPle are able to reinvest and the likelihood is that they will

. . L ry to get the maximum return out of that land to try to pay
There are issues to do with conservation in the pastoral lan ﬁyeir way.

as well as the issue of rents, but | will deal with more of the An honourable member interjecting:

issues in Committee. The Hon. G.M. GUNN: That is right. Some criticism was
N made of one family who have developed tracts of land in the
The Hon. G.M. GUNN (Stuart): I support this Bill. Itis  \yegt of the State with which | am very familiar. They have
long overdue. It is in the interests of the people of South,ested huge amounts of money to make those properties

Australia. We are dealing with a group of people who worky;iaple and soundly managed. They create employment not

hargj, who provide Sl_JbstantiaI export income for this State ar_wgmy for the people who work on them but also for the people
nation, who have pioneered large tracts of South Australiqhg are involved in contract work and fences as well as
and other States of Australia, who live in isolated communisyindmill experts and people who deliver the fuel and other

ties and who, with great difficulty, have to provide educationmachinery which is essential to the effective operations of
for their children, their own power and in most cases theiky, se properties. Many of those people are struggling today.
own water. They work hard and they are entitled to a fair go. It should
Mr Clarke: And put up with you as their local member. not be the role of government to make life as difficult as it
The Hon. G.M. GUNN: They would not put up withthe possibly can for these people or to try to extract every dollar
honourable member. At least | have some knowledge andut of them no matter what the cost.
appreciation of the difficulties and the contribution they make Mr Foley interjecting:
to the welfare of the State. The member for Kaurna made a The Hon. G.M. GUNN: In many cases many of these
typical socialist, anti-farmer speech. The honourable membegreople would be having difficulty in paying their subscription
was aided and abetted by the member for Hart. His speedb the Farmers’ Federation. If the honourable member saw
was couched in terms used by a group of people who have remme of the conditions under which these people operate and
practical knowledge but have a dislike for anyone who hagnew about the great personal sacrifices they have made to
any initiative or enterprise and who wants to do somethingducate their children, he might have some sympathy for
for the people of South Australia. them, but the nasty attitude from across the House today is
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deplorable. It is grossly misleading and inaccurate. We are The oversight and misunderstanding of the member for
fortunate that we have had a good pastoral industry in thiKaurna in the basis of his remarks is that the Government has
State and | am very pleased to be representing many of theswested something in those leases in a comparable way to the
people. During my time | have represented all areas of thenvestment that it has made on the title on which a Housing
pastoral industry in South Australia. People have limitedTrust home has been erected. The Government has put no
ability to diversify. Some of them have now gone into thebricks and mortar on those pastoral leases; the Government
tourism industry, and they will be paying extra rent. They arehas installed no facilities in any of the dwellings; and the
subjected to all sorts of inconveniences. They provid€sovernment pays no rates and subsidises in no way the
assistance to people who travel through the land and whprovision of potable water to the household and the removal
break down. of wet and solid waste. It does not provide any such subsidies

These people are now subjected to uncertainty by nativéhatever.
title claims of the most dubious nature which, in many cases, The people who live in Housing Trust homes get a far
bear no resemblance to the facts. | look forward to the 10easier ride, because they are not required to do anything that
point plan being implemented to deal with that uncertaintyany normal person would not do. Sooner or later, if you allow
and that irrational decision which was made by the Keatinghe garbage to build up in the kitchen, the bedroom and the
Government: itis a complete nonsense. | look forward to théounge room—as we have seen in isolated instances in rental
day when these people are given even better and more sec@ecommodation around the metropolitan area, whether inside
title over their leases—the same as has occurred in NewHousing Trust home or other dwelling—you have to get out
South Wales, with the western land leases. That initiative wagecause there is no room left for you: you have mistreated the
implemented by a Labor Government in New South Walegremises as a tenant and you will be evicted. | am not talking
and gave people perpetual leases. Perpetual leases shouldibeut that. | am simply saying that the leaseholders are in no
introduced in this State to allow people to have security ofvay comparable to the tenants of a Housing Trust home and
title so that, when they have to borrow and raise money, thegught not to be drawn as a comparison or made to feel as
have a better opportunity and can do so at a more favourabtBough they are, in the process of that comparison, such as it
rate. Therefore, | commend the Minister and the Governmerwas made by the member for Kaurna, worse off because they
and | strongly support the Bill. cannot run sheep, for example. | do not know what his real

| believe it is a great pity that the member for Kaurna, inPoint was. There is no public expenditure on infrastructure
one of his early contributions, and the member for Hart could! the provision of services in any way comparable to the
not help themselves: it is a pity that they could not be a littld10using Trust.

more practical. They engaged in what was really a very mean My second point is that, to date, the rents have not been
and nasty attitude towards these peop|e. CaI.CUIate.d .Under the EXIStIng formula |r:] recognltl'on. of
variance in income in any way that is sensible or realistic. If

The Hon. D.C. KOTZ (Minister for Environmentand ~ You were a gold miner or a retailer in your management of a

Heritage): | move: business and you had that sort of income and that sort of risk

That the time for moving the adjournment of the House beto manage, you would have given up and .q"."t long ago. You
extended beyond 10 p.m. would not stay there. You do it because it is your life, and
you do it for the long haul. You do not think about your

income in terms of a pay packet at the end of the week or

) fortnight, or even a salary credit to your bank balance at the
Mr LEWIS (Hammond): At the outset, let me declare g of each month—or, for that matter, a crop every year.
an interest, not in holding any_p_a_storal lease, as | have never ¢ you are going to live in that country—as you, Mr

@beaker, would know, having come from the northern areas

extend back forl more than .30 years of my life on and off. |5¢ ihe State, and as members opposite ought to know—you
have been a bit of a fossicker and prospector, so | havgaye to bhudget the way you spend in your household, in the
known many leaseholders or property managers. | have al

b h Hhortest period of time, no less than a decade. Any attempt
een a shearer. _ to make judgments based on income levels over any lesser
Mr Clarke: Did you pay them rent while you were time frame is fraught with risk and will end up with disaster

Motion carried.

fossicking? o for you and your family. You cannot predict the rainfall and
The SPEAKER: Interjections from the member for Ross you cannot predict what pestilence you will have to meet.
Smith are out of order. You cannot control wild fires, if you have property where

Mr LEWIS: That is not a lawful requirement, and | did sufficient vegetation has grown to support a wild fire. When
not ever seek to bribe anybody: nor did | engage in any mention pestilence, | am talking about grasshoppers and
activities which at the time, so far as | was aware, werglague locusts. If you do have a good year, you are suddenly
unlawful. However, with that association, | support theset upon by a plague of insects or rodents of one kind or
considered statements made by the member for Schubert amahother that will smartly clear it away, and you will not be
more recently, by the member for Stuart and go further thaable to convert it into marketable product—whether beef,
they have in refuting the basis upon which the member fowool or other forms of meat—in any way sensibly.

Kaurna has suggested we might contemplate the rent paid. It is, therefore, not fair of us to simply say that, because
That basis is by making a comparison with, say, tenants iitis a lease, it ought to be treated the same as a Housing Trust
Housing Trust homes. | admit that the disposable householeéase, or any other lease. We ought to be saying that, the
income of most of the leasehold managers or owners who liveooner we freehold this country, the better. Two things will
there and work and manage the lease is lower than the incorh@appen. Whatever we get in payment for the freehold will
of most Housing Trust tenants in many years and in mangnable us to retire State debt; and, secondly, it will give
instances and, to that extent, there is something comparabkthsolute security of tenure to the occupiers of the land in a
But there it stops completely. way which will enable them to use their land as security
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against which to borrow at comparable interest rates to those The Hon. D.C. KOTZ (Minister for Environment and

of us who borrow to buy a house in suburbia, or to borrow taHeritage): | wish to thank all members for their contributions
buy a farm in the inside country. There is no reason in lawo this debate, varied as they may have been. In the first
why we should not do that. We have land care laws thainstance, in making concluding comments, | feel somewhat
require people to draw up property plans and to manage thmoved to remind members of this House—and in particular
native vegetation on their properties in ways which aremembers of the Opposition—that this is a Bill that amends
acceptable to Government and which respect the law. Th#the Pastoral Land Management and Conservation Act. It may
is there now. There is no other reason which might havde prudent of members to remember that we are talking about
otherwise come to us historically requiring us to now retainpastoralists who have a total Act of Parliament, filled with
the status of pastoral lease in our land title books—in ourules, guidelines and management practices that they must
concept about how we allow people to get access, and undendertake to hold the leases they hold. This seems to have
what terms, to the occupancy and use of that land. been a moot point missed by the member for Kaurna and,

Freehold title is the way to go, and it could be freeholdindeed, members of the Opposition. That is extremely sad in
titte now which recognises whatever constraints Federabne instance, bearing in mind the member for Stuart’s
legislation and the High Court would impose on it with reference to comments made by the member for Kaurnain a
respect to access, property rights for people of Aboriginabitter and mean-minded way. It is also important in these
extraction, and so on. concluding remarks—

The other factor that has not been properly taken into An honourable member interjecting:
account in calculating rents is the constant escalation in costs, The Hon. D.C. KOTZ: We will wait and see. It is
regardless of whether there has been an increase in the markaportant to put on the record the background as to why this
value of what can be or is produced from the land. Thosés occurring at this time. From the commencement of the
escalating costs are simply imposed upon the producer—theirrent Act until 1995, pastoral rents were levied on the basis
leaseholder—and the leaseholder takes world prices for thef the stock carried, and adjusted annually by taking into
commodities that are produced from that land. The membeaccount various economic factors, and members have referred
for Kaurna makes great play of the fact that more than 42 pepo that. This resulted in wide fluctuations in rentals levied
cent of the State is held by such a few—about 220 peopldrom year to year. Obviously, these variances caused a great
groups or interests. However, he did not say anything abouteal of animosity and objections from the lessees whenever
the relative level of fertility. How many sheep can one grazean upturn took place. From the Government’s point of view,
on Lake Eyre? How many beef cows will be reproduced fronit was difficult to budget in terms of the department, given the
rocky outcrops where there is no feed? The importantincertain outcomes.
consideration, then, is the capacity for the land to produce. To resolve the problem, a method of setting rent based on
That is not in any way reflected by the area occupied. So, tanimproved value was introduced in the 1996 rental period.
say that 42 per cent gives only $640 000 is piffle. It isWe are now talking about validating acts that have taken
irrelevant and not regular in any sense in terms of fairnessplace since 1996 in conjunction with the pastoralists, the

It ought not be a consideration of the public when theyValuer-General’'s Department and the department. This also
take their assessment of what is being done in determininigrought the method of setting rents into line with conven-
who can do what on that land. As has been suggested Hlipnal valuation practice. The process has the general support
members opposite, if we take out the pastoralists, why do wef the South Australian Farmers Federation, and the industry
not look at what it now costs us to employ, on a 1 000 squarbas worked well.
kilometre basis, officers of the Department of National Parks Prior to this process, there was a considerable level of
and Wildlife to look after the land? That will be a drain on the disputation with the old system, which used the number of
public coffers, not a contribution to them. If we simply tell stock carried on each lease and applied a per head formula,
all the pastoralists to get out of it, to leave, because they amhich was particularly sensitive, as we have heard tonight
the blight on the landscape, and let it be returned to nationdlom members who were part and parcel of the rural
park or whatever, it will cost us an enormous amount for theommunity, to changes in wool and beef prices. When the
37Y% hour week that those people would be entitled to worlcurrent Act was assented to in 1989, it was envisaged that the
to do the jobs that would be necessary to control the rabbitgastoral rents would be sufficient to achieve full cost
goats, weeds and feral animals such as cats, camels, andreoovery of the pastoral program. That objective has not been
on, which would do great damage to the land. achieved in the ensuing period of eight years.

There would be nobody there to keep the tracks—or roads, The member for Kaurna took great delight in thanking me
as they are often referred to—under repair. They are not pair providing him with certain statistics on the amounts of
for by the public: they are maintained by the leaseholderevenue collected. | know he thanked me more than once, and
There would be nobody there to report the occurrence df appreciate his thanks. Given the manner in which the
plague locusts when there are hatchings and breeding of thosenourable member thanked me, | think he did so with a
locusts. We would have to pay an enormous amount to publisense of glee that he felt he had something to hold over the
servants to look after that land. It is for all those reasons thatlinister. | am sure the record will actually show this. | would
we owe the pastoralists more than they owe us as an industtike to put the honourable member straight on the manner in
The sooner we find a means of providing greater and bettavhich he has interpreted some statistics he has been given on
security of tenure of the title of the land they occupy, thethe revenue collected. In 1996, rents fell—as correctly
more prosperous all South Australia will be, the better servethtimated by the honourable member—by $220 525 to
will be the interests of conservation of native flora and fauna$637 000. This was the first year using the unimproved value
and the greater will be the measure of commitment made byethod. We also looked at what would have happened if we
those people living there to the control of the exotic plantdhad constructed the rents by the previous method. If the
and animals that are pests in that domain. | commend the Bithethod stipulated in the Act had been used, the rent raised
to the House. has been estimated to be almost the same amount, coming in
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at $650 000. That reflected a downturn in economic circumacross the whole area, has been consulted. A member of the

stances. To suggest that there is any pay-back by GovernmeDonservation Council is on the rent review committee.

to pastoralists is ridiculous, because rent revenues have beenMr HILL: The Minister has not answered the third

reduced. If the honourable member cares to look at thgquestion. | asked about annual reports.

statistical icon he put into the record, he will note that that The Hon. D.C. KOTZ: As the honourable member is

economic downturn occurred over many years. aware, the Act does not require an annual report and that has
The rate of return is determined by the Valuer-Generalnot been considered or contemplated.

who set the rate for grazing at 3 per centin 1996 and 2.7 per Mr HANNA: What is the need for a change to sec-

centin 1997. The Valuer-General has determined a rate glon 15(4) of the Act concerning the voting powers of the

return of 2 per cent for conservation purposes, and 4 per cePhrious members of the board?

for commercial tourism. Among other things, these determi-  The Hon. D.C. KOTZ: Is the honourable member asking

nations took into account comparative rates of return foppout the casting vote of the presiding member of the pastoral
grazing purposes in other States. | would like to point out &g5rd?

major imperative the member for Kaurna needs to take into \jy HANNA: Yes. Why is that necessary?
consideration, that s, that we are indeed the highest charging the Hon. D.C. KOTZ: When amendments to the

Stat_e in terms of rates for our pastoralists. The NortherrIlegislation increased the number of the board to six, it was
Territory uses arate of 1 per cent; New South Wales, 2.5 P§hianded that a casting vote be given because of that number.
cent; and Queensland not more than 2 per cent. Weste{i,yer the previous legislation, it never occurred. This is a
Austlzaha_\ is currently renewing its pastoral rent settingyaans of amending that,
mechanism.

Future rents raised will depend upon many other things, g::ﬂzg Zassed.
including trends in unimproved values, and they will be MrHILL'- | move:
influenced by a number of economic factors such as the wool s : _
stockpile, world commodity markets and especially the Asian Page 3, after line 32—lInsert new subsections as follows:

; i ; (6a) The Minister may, on the recommendation of the
market and investment optimism. | will conclude my remarks Board, and if the Minister is satisfied that a lessee has caused

there in the interests of expediency. degradation of the land, or has failed to properly conserve any
Bill read a second time. of the natural resources (including water) of the land, increase
In Committee. by such amount as the Minister thinks appropriate the rent
Clauses 1 and 2 passed. that would otherwise be payable under the lease in respect of

Clause 3 any particular year.
’ . . (6b) If, pursuant to subsection (6) or (6a), the Minister
Mr HILL: In reading through the principal Act, | looked reduces or increases the rent payable by a lessee in respect of
at the interests of various groups who were represented onthe  any particular year, the Minister must cause notice of that

board and the interests of those who are not represented on  reduction or increase, giving details of the reasons on which
the board, and it seemed fairly striking that Aboriginal itwas based, to be published in Gazette
persons who are considered within the Act to have rights ovédlew subsection (6a) allows the Minister, if satisfied on the
the land are not represented on the board. In her capacity gcommendation of the board, to increase rent if the land has
Minister for Aboriginal Affairs, will the Minister consider been degraded. | will not go through the details. The Minis-
appointing an Aboriginal person to the board? ter’s proposal allows a reduction in rent to take into account
Mr Lewis interjecting: environmental improvements to land, and that is a fine thing,
Mr HILL: | am trying to speed up this process, Sir, butbut the other side of the coin is not included and I would like
it is a bit hard when the member for Hammond interruptsto see it included. The Bill, in section 23(2)(a)(iv), refers to
Who is being consulted in the process of determining thisany views as to land condition factors expressed by the soil
new schedule? | tried to find out some information about th€onservation authority’. In other words, one of the factors that
board but | could not find any annual reports. | understanghe Valuer-General takes into account when he determines the
that no annual reports are produced by the Pastoral Larlue of the land is the relative state of the soil. That means
Management Board, so will the Minister consider whethetthat a bad pastoralist or a bad manager will have bad soil and
that would be a useful addition to its functions? therefore his rent will come down. That seems to be contrary
The Hon. D.C. KOTZ: In regard to the first question to the intention of the Act.
relating to Aboriginal involvement on the board, no nomina-  If someone is not looking after their land, their rent should
tions have been received. | see no reason why a member @6 up. They should not be rewarded for bad practice. They
an indigenous group could not become a member of thare rewarded for good practice but here, in a silent way, they
board. It is a matter of nominations being placed and thaare rewarded for bad practice. My amendment attempts to
would be taken into consideration. | would support that. overcome that by allowing a discretion to the Minister
Mr Hill:  What about as an addition to the board by right?through the board to penalise bad practice by increasing rent.
The Hon. D.C. KOTZ: As the honourable member is There are other penalties, but | will not go into them. This
aware, the Act does not contemplate that. | am certainlpeems to be a useful addition to the Bill.
willing to consider the honourable member’s suggestion. I did The Hon. D.C. KOTZ: The Government will not accept

not hear the honourable member’s second question. this amendment. The member for Kaurna has totally miscon-
Mr HILL: Who is being consulted over the changes to thestrued the intent of the Act as a whole. Section 43 of the Act
Act? covers all the areas that the honourable member has spoken

The Hon. D.C. KOTZ: The Valuer-General has been about with regard to land degradation and any other spoilers
involved in putting together the different aspects of thein land practices that are unacceptable under the Act.
amendments to the Bill. As to the pastoralists, | have alread$ection 43 covers exactly what the honourable member is
noted that the South Australian Farmers Federation, whichxpressing in his amendment. The issue of land degradation
picks up the majority of interests of individuals and groupsis dealt with fully in other sections of the Pastoral Land
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Management and Conservation Act. Section 43 is but ond.would suggest that that was a reasonably good year for the
The pastoral board has at its disposal an absolute range péstoralists.
punitive actions to deal with degradation. Clause passed.

Itis not and has never been considered a means of dealing Remaining clauses (5 to 7), schedule and title passed.
with the bad practices of pastoralists to impose some form of
punitive measures relating to rent. Certainly a series of The Hon. D.C. KOTZ (Minister for Environment and
penalties are contained within the legislation that deal witteritage): | move:
any of the areas of degradation about which the honourable That this Bill be now read a third time.
member talks. | can point the honourable member to strat- o )
egies that are taken up by mutual agreement with lessees and,Mr HILL (Kaurna): ~ As a result of this Bill's being
in the past financial year, 1 000 of those have been placed diessured through this evening, there has not been a great
notice in those areas; handwritten destocking notices issuépportunity for the Opposition to explore it. We have some
by the pastoral inspector have been displayed in 50 paddock&@ncerns about the collection of rent. | would like to say to
20 formal destocking notices issued by the pastoral boarte Liberal p_ackb_enchers who represent rural electorates that
have been displayed in other paddocks; and one fine of up t&¢ Opposition is not anti-rural; we are not opposed to
$10 000 has been placed on a pastoralist area. farming; and we are not opposed to the proper management

One other action or penalty that can be undertaken is thief pastoral lands. We are in favour of conservation, but we
surrender of the lease. At this stage there has been none2If believe that the taxpayers of this State should not be, in
assure the honourable member that what he is attempting M€ behind-the-scenes way, subsidising a group of other
do by way of his amendment is contained in a range of@xPayers in the State.

provisions throughout this legislation. They are covered very It seems to me that, if one looks closely at the figures
substantially. provided by the Minister and which | inserted irtl@nsard

Amendment negatived. tonight, it is apparent that the new way of creating a rent will

Mr HANNA: In relation to the assessment of rent over thegive a substantial benefit to the pastoralists. They will have
past couple of years, | understand that the rent has bedh€nt Struck which will be lower than just about any other
assessed in accordance with the system proposed under thidr on record, at least on the record the Minister has given

amendment rather than the statutory framework that actuall €. If the Minister were to come here and say, ‘Look, we
existed. Is that right? ant to strike a rent which is the average rent over a period

. . of 10 or 20 years’, | would not have a problem with that; that
The Hon. D.C. KOTZ: Yes, that is correct. would be fair dinkum. But it seems to me that, in the way that

Mr HANNA: Supplementary to that, whatis the legality s s constructed, there is a benefit going to that particular
then of the rents collected? Is there any opportunity for leg oup.

challenge by the State, if need be, to ensure that the full and 40 Government wants to do that, it should do it by way
correct rents are paid according to the statutory framewor; Supply Bill. It should do it by direct subsidy so that it is

cur[)ent at the time and, if such action is not to be taken, Wh)ap front and transparent and so that we all know what is
not: . going on. This is a behind the scenes way, a back room way,
The Hon. D.C. KOTZ: In the first instance the Valuer- qf providing a subsidy to some people. It seems also to the
General determines the rents. This was done through a poligypnosition that 42 per cent of the State, as | said before, is
arrangement which is quite legal and which is acceptegycked up in pastoral leases and, for those pieces of land
throughout the pastoral area. _ which are owned by the taxpayers of the State, we receive
MrHILL: Is the value placed on the land in terms of jess than $650 000 a year. The member for Schubert said that
rental by the Valuer-General a market rent? Is there an issgat will be locked in for five years. So, for the next five years
in relationship to that to the national competition council?that is all we will get. If one looks back over the previous five
What is the value to the State—and the Minister might likeyears, the rental from those lands has been greater on more
to provide this information at a later date—of the productiongccasions than lower.
of the pastoral.lands which comprise 42 per cent of the State? |+ seems to me that this is an attempt by the Government
Inwhat year did the State receive the highest rent from thosg provide some sort of subsidy to the pastoralist industry. It
lands, and how much was that rent in total? may need it, and | am not disputing that, but if that is what it
The Hon. D.C. KOTZ: | advise the member for Kaurna wants to do it should be up front about it.
very strongly that, with respect to the areas about which he | am sorry that the amendments | moved in this House
refers, one cannot relate the same type of provisions ofere lost but, no doubt, they will be pursued in the other
markets as one can with the semi-urban and metropolitaplace. | would ask the Minister to consider the second part of
areas. There is no such thing as ‘market rates’ within the vashy amendments. | understand that she may be reasonably
413 000 square kilometres. There can be a judgment, and th&fmpathetic to them, which would mean that any adjustments
judgment is legally binding by law under the Valuer-Generalin rents that are done on the pastoral board’s recommendation
As to the total value of production on each of those leases,tb the Minister would be gazetted. | think that would be
will need to provide the honourable member with that figureyseful because it would be transparent. Everyone would know
at a later time as | do not have it with me at the moment. \ho was getting a rent reduction and the reasons they were
MrHILL: What year was the greatest rent achievedyetting a rent reduction. If they have undertaken good
across the pastoral leases and how much was it? environmental works on their property, it is worthwhile
The Hon. D.C. KOTZ: | can advise the honourable spreading that word so that others know that if they do similar
member only on the figures | have already arranged to paskings they, too, will get a benefit. We will have more
on to him. | would need additional time if the honourable opportunities in another place to explore the Bill, and there
member wants me to go further back. The honourablare a couple of other amendments | have foreshadowed to the
member is aware that the figure for 1991 was $1 064 183, arldinister relating in particular to an annual report. | think that
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is an obvious and sensible thing which we should add to thisontribution was, in fact, in the context of a third reading
Bill. contribution. However, the Deputy Premier is correct when
The Hon. G.A. INGERSON: I rise on a point of order, he says that it is possible to stray during a third reading
Mr Speaker. As the member for Kaurna is a new member icontribution onto other matters. On this occasion | do not
this House, | point out that in a third reading contribution ituphold the point of order.
is normal not to treat it as a second reading contribution but, Bill read a third time and passed.
rather, to make a general summation. Since it is the first time
this has happened, | will not pursue the issue any further. ADJOURNMENT
Members interjecting:
The SPEAKER: Order! On this occasion | do notuphold At 10.33 p.m. the House adjourned until Wednesday
that point of order. | believe that the honourable member'25 February at 2 p.m.



