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Prawn Fisheries—Fees
River Fishery—Fees

Tuesday 27 June 2000 River Murray—Native Fish
~ Rock Lobster—Fees
The SPEAKER (Hon. J.K.G. Oswald) took the chair at Livestock—

Cattle Compensation Fund
Livestock Identification

ASSENT TO BILLS Prirgﬁ%lndustries Funding Schemes—Cattle Industry

) o ) Stock Foods—Variation of Interpretations
His Excellency, the Gpve.rnor, by message, intimated his By the Minister for Human Services (Hon. Dean
assent to the following bills:
. , . . . Brown)—
Children’s Protection (Mandatory Reporting and Recipro-
West Beach Trust—Report, 1998-99

cal Arrangements) Amendment, Regulations under the following Acts—

2 p.m. and read prayers.

Corporations (South Australia)(Miscellaneous) Amend- Controlled Substances—Variation of Interpretation
ment, o . Development—New Building

Criminal Law Consolidation (Sexual Servitude) Amend- Motor Vehicles—National Heavy Vehicle Charges
ment, Passenger Transport—Safety, Security and Fare

; : ; Compliance

Da'fy Industry (Deregulation of P_rI_CeS) Amendment, South Australian Health Commission—Flat Service

National Tax Reform (State Provisions), Fee

Police (Complaints and Disciplinary Proceedings) Waikerie Hospital and Health Services Incorporated—
(Miscellaneous) Amendment, By-Laws

Statutes Amendment (Extension of Native Title Sunset By the Minister for Government Enterprises (Hon. M.H.
Clauses), _ Armitage)—

Statutes Amendment (Public Trustee and Trustee Com- Regulations under the following Acts—
panies—GST), } Workers Compensation and Rehabilitation—

Statutes Amendment (Warrants of Apprehension). Medical Practitioners Charges—GST

Scale of Charges—GST
PROSTITUTION TXU (No. 4) Pty Ltd—Crown Agency

N ) ) ) By the Minister for Education and Children’s Services
Petitions signed by 426 residents of South Australia(Hon, M.R. Buckby)—

requesting that the House strengthen the law in relation to Education Adelaide—Report, 1998-99

prostitution and ban prostitution related advertising, were Public Corporations Act—Regulations—Hills Transit

presented by the Hons D.C. Kotz, R.B. Such, and D.C. Dissolution

Wotton and Mr Hill, Ms Rankine and Mr Williams. RESI Corporation—Ministerial Directions—Sale and
Petitions received. Lease of Gas Trading Business

Transmission Lessor Corporation—Ministerial
Directions—Interim Dividend to RESI Corporation

By the Minister for Environment and Heritage (Hon. I.F.

Petitions signed by 454 residents of South Australia, reEvans)—
guesting that the House ensure government funding of public Regulations under the following Acts—
libraries is maintained, were presented by Messrs Lewis and Emergency Services Funding—Remissions on Motor
Williams. Li VehE:_Ies i VeSSE|Zreas Coober Ped
e : lquor Licensing—>br —!
Petitions received. Rulesq of Court—Mggistrgtes Court—Magistrat()e/s Court
Act—Mental Impairment

LIBRARY FUNDING

SPEED LIMITS Provisions
Rules of Racing—Racing Act—Greyhound Racing—
A petition signed by 25 residents of South Australia, Parade Steward.
requesting that the House support legislation to increase the
speed limit on sections of the Stuart, Eyre and Barrier PUBLIC WORKSCOMMITTEE

Highways and Hawker to Lyndhurst Road to 130 kilometres
per hour, was presented by the Hon. G.M. Gunn.
Petition received.

The SPEAKER: I lay on the table the 128th report of the
Public Works Committee, on the Port Adelaide Environment
Improvement Project, Stage 1, Queensbury Wastewater

PAPERS TABLED Diversion, which has been received and published pursuant
to section 17(7) of the Parliamentary Committees Act 1991.
The following papers were laid on the table:
By the Minister for Primary Industries and Resources QUESTIONS

(Hon. R.G. Kerin)— . .
) . The SPEAKER: | direct that the written answers to
Regulations under the following Acts—

Animal and Plant Control (Agricultural Protection and duestions, as detailed in the schedule | now table, be distri-
Other Purposes)—Keeping of Rabbits—Revocationbuted and printed ifansard: Nos 96, 103 and 115.

Fisheries—
Abalone Fisheries—Fees GOVERNMENT ADVERTISING
Blue Crab Fishery—Fees
General—Fees In reply toMs THOMPSON (Reynell) 1 June.
Lakes and Coorong Fishery—Fees TheHon. JW. OLSEN: The total cost for the production and

Marine Scale Fisheries—Fees broadcast of the post-Budget television announcement was $58 684.
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MODBURY HOSPITAL

Inreply to Mrs GERAGHTY (Torrens) 25 May.

TheHon. DEAN BROWN: The cracking of the outside
brickwork around the windows on the southern side of the main
building was the subject of an investigation undertaken in February
1996 by consulting engineers Connell Wagner and commissioned
by architects, Brown Falconer. The results of the investigation
concluded that the brickwork in this area suffersfrom aterm called
‘brick growth’ which isacommon fault for bricks manufactured in
that era. The report suggests that the structural integrity of the
building isnot impaired in any way and therisk of falling materials
isminimal. Any materials falling from this vicinity will impact on
the solid concrete roof slab of the southern wing directly below and
isfar removed from apedestrian traffic area. Theworst affected area
is around the window of the second floor opening.

As thisissue has now been raised again it would be wise to re-
investigate the situation to establish if further movement has
occurred over the past four years.

CRESTVIEW RETIREMENT VILLAGE

Inreply to Mrs GERAGHTY (Torrens) 25 May.

TheHon. DEAN BROWN: The Department of Human Services
(DHS) through the Office for the Ageing (OFTA) has been providing
information, assistance and advice over alengthy period of timeto
the member’s constituent. Insurance Adjusting Services (Australia)
Pty Ltd, whichisacting on behalf of Australian Retirement Homes
(ARH) hasrecently assessed and confirmed the damage quoted after
receipt of an engineer’s report. Options regarding repair have been
discussed between the engineer and the resident concerned, whois
now satisfied the matter is progressing. ARH has provided assurance
to this resident that the identified problems will be rectified as
promptly as soon as possible.

| have aso personally contacted the chief executive officer of
ARH, who has given the matter personal attention, and | have sought
regular advice on therepairsuntil thereis asatisfactory conclusion.

GOODSAND SERVICESTAX

Inreply to MsWHITE (Taylor) 11 April.

The Hon. M.R. BUCKBY: There are a number of issues in
relation to this particular question based on the Australian Taxation's
Office (ATO) recommendation on page 33 of their ‘ schools' booklet.
The example which is given is specific and there are a range of
grants that local government could make to schools which would
attract different taxation trestments. Two recent taxation rulings have
been provided on the tax treatment of grants, as follows:

The first ruling provides that appropriations between one
Government Related Entity (GRE) and another Government
Related Entity will be excluded from the GST (e.g., a local
council and apublic school are both GRESs). Therefore, if there
isno provision of goods, services or exchange of property rights,
then any funds provided by councils to public schools will be
excluded from the GST.
The second ruling that will impact on the taxation treatment of
local government grantsis ‘ Grants of Financial Assistance’. A
grant provided to an entity to provide servicesto athird party will
be taxable. Therefore a grant provided by a GRE (e.g., local
council) to anon-government organisation (e.g., non-government
school) would betaxable. If however, acouncil providesfunding
to a public school and there are conditions attached to that
funding (e.g., results in ajoint use agreement), then this trans-
action will be taxable

In those instances where the grants are taxable, Councils can
‘gross-up’ the grant by 10 per cent, as a method of ensuring regis-
tered entities do not suffer reduced funding. Thisis similar to the
direction taken by the state government in relation to grants to
registered non-government organisations. Councilswill subsequently
be able to claim an input tax credit, therefore there will be no net
effect on council. Subseguently the school will pay thetax, also with
no net effect.

The Department of Education, Training and Employment is
planning to write to the Local Government Association of SA inan
attempt to influence policy and to achieve a consistent policy in
relation to grants to schools. In addition, departmental officerswill
be available to provide schools with advice when negotiating with
Councilsfor the provisions of grants.

EDSPAYMENTSAND RECEIPTS

Inreply to MsHURLEY (Napier) 21 October 1999.

TheHon. M.H. ARMITAGE: The review by the independent
consultant is complete and thefinal report iswith the Department for
Administrative and Information Services (DAIS).

The review highlighted the complexity of the EDS billing
arrangements and made recommendations for streamlining the
processes. It proposes the introduction of more appropriate methods
of verifying the accuracy of the EDS charges and following up
outstanding amounts owed by State Government agenciesto DAIS.

DAI'S has commenced the implementation of the recommenda-
tionsincluding introduction of streamlined processes and procedures
and forma documentation of the EDS billing and recovery
processes.

Actions to date aready taken include updating the billing
software used by DAIS and streamlining the agency billing ar-
rangements. Forma documentation of the procedures has been
completed.

ECONOMIC AND FINANCE COMMITTEE

TheHon. G.M. GUNN (Stuart): | bring up the 30th
report of the Economic and Finance Committee, on the
2000-01 emergency services levy and move:

That the report be received.

Motion carried.
TheHon. R.G. KERIN (Deputy Premier): | move:

That the report be published.
Motion carried.

QUESTIONTIME

MOTOROLA

TheHon. M.D. RANN (Leader of the Opposition): Will
the Premier now publicly release the full report of the
Prudential Management Group commissioned personally by
the Premier to investigate unfinished business from the
Cramond report into the Motorola affair? In response to the
Cramond—

An honourable member interjecting:

The SPEAKER: Order!

TheHon. M.D. RANN: You might want to listen. In
response to the Cramond report, the Premier announced on
11 February last year that the Prudential Management Group
would follow up on unfinished business in the report to
improve government processes and that he would bring back
areport to the parliament. The opposition has been informed
by sourceswithin the Premier’s department that the Pruden-
tial Management Group reported back to the Premier in
September 1999. The Premier has yet to bring the report or
table it in the parliament

The SPEAKER: Order! The member is now commenting.

TheHon. JW. OLSEN (Premier): | will seek some of
the information that the Leader requires.

Mr Atkinson interjecting:

The SPEAKER: Order, the member for Spence!

Membersinterjecting:

The SPEAKER: Order! Before calling the next question,
| advise members that questions for the Minister for
Aborigina Affairs will be taken by the Minister for Water
Resources.

AUSTRALIAN SUBMARINE CORPORATION

Mr HAMILTON-SMITH (Waite): Would the Premier
explain to the House the importance of the federal govern-
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ment’s decision regarding the Australian Submarine Corpora-
tion to the future of the state's defence industry? There have
been media reports in recent weeks speculating about the
future of the ASC. Those reports have indicated that a
decision by the government to lift its ownership could prepare
the ASC for on sale and, with that, the prospect of even
further jobs and further opportunitiesin the defence industry
in this state.

TheHon. JW. OLSEN (Premier): | acknowledge the
member’sinterest in defence-rel ated matters and the defence
industry in this state. Federal cabinet’s decision to take up
49 per cent shareholding in the Australian Submarine
Corporation is a significant step towards securing the long-
term future of that company. While this is an in principle
decision and the commonwealth will not be taking up
ownership until priceis agreed, we welcome the move as it
recognises the importance the government attaches to
ensuring the best possible outcome for bringing the Collins
class submarines to afully operational state and supporting
them through their operational life.

During the past six months, we have had numerous
meetings and discussions with federal ministers and the
Prime Minister to seek this particular outcome, arguing the
importance of the ASC and its work force to the South
Australian economy. The decision opens the way for the
commonwealth to secure a buyer committed to expanding the
company and developing itsfull potential. At the end of the
day, our aim as a state government has been to see the
Osborne facility be given the opportunity to become the
designated primary Australian ship building yard for
submarines and surface vesselsin Australiaand that thereis
the opportunity for the ASC to attract other heavy engineer-
ing work unrelated to submarines or surface shipsin order to
provide a diverse work base to smooth out the peaks and
troughs we are seeing at the moment.

That isjust reward, | would think, for the work force and
management who have given their all in terms of support in
what have been difficult circumstances for ASC management
and staff in recent times, particularly with periods of
uncertainty. We must now ensure that the ASC attracts the
best possible buyer to ensure the long-term future of the
Australian Submarine Corporation. For the past two yearswe
have been having discussions with a number of Australian
and international defence-related companies seeking their
interest in locating and establishing in South Australia.

We now have, through the ASC and the federal govern-
ment’s decision, an opportunity for the best ship-building
facility and most modern of itstype, backed by a skilled work
force, in Australia, available to be the foundation for
investment by an Australian-based defence company or an
international consortium. We will focus and channel our
resourcesinto attracting abuyer that will build on our state's
defence industry because it is an important industry sector.
A recent ADF report indicated that the defence industry
contributed $800 million to the state's economy. The sector
directly employs some 6 400 people and, with a multiplier
effect, istherefore responsible for approximately 14 800 jobs
in that industry sector in our state.

Maintenance of defence expenditure in South Australia
demonstrates the effectiveness of the government’s strategy
in relation to retaining and attracting defence facilities in
industry and a so reinforces the importance of the excellent
workplacerelationsthat prevail in thisstate. South Australia
continues to show consistently good results in connection

with industrial disputations. The attitude of this state’swork
force sets us apart from the other states of Austraia.

TheHon. M.D. Rann: The unions.

TheHon. JW. OLSEN: Yes, and | acknowledge that.
The attitude of the work force is now becoming a competitive
advantage, we argue, when we are trying to attract companies
or further expansion dollarsinto South Austraia. The amount
of working days lost per thousand employees for the 12-
month period to January 2000 has dropped to 28 from 29 the
previousyear. In addition, South Australia sfiguresare well
below the national figure in terms of working days lost per
thousand employeesfor the 12 months to January, that being
89. The Austraian average is 89; we, in South Australia, lost
28 days, and that is an excellent record.

The Submarine Corporation has a number of natural
assets. first, a skilled work force has been developed over a
period of time, the workmanship of which has been exempla-
ry and is not the basisfor the difficulties with the submarines
that have been launched to date. That is the first point that
needs to be made. Secondly, and importantly, we have a
defence-related industry, in addition to support services and
subcontract opportunities, to assist adefence company based
in South Australia. Thirdly, the Osborne facility is one of the
most modern in Australia

That facility therefore hasan efficiency level availableto
it that would otherwise not be the case; and an advantagein
that isthat thereis no requirement for amajor infrastructure
spend to put in place a facility for submarines and surface
ship vessels. If one addsto that acommitment by the federal
defence minister, which we sought and obtained several
months ago, life support (about 20 years) for the submarines
will be undertaken at the Adelaide facility. That then means
arevenue flow as a result of maintenance and life support
through the Adelai de facility which istherefore an attractive
option to a possible purchaser of the Australian Submarine
Corporation.

As | mentioned earlier, the state government has had
discussions and, in about five weeks, it will conduct further
discussionsin relation to potential purchasers and consolida-
tion within South Australia. We will use our resources as a
government to attract and market the advantages of South
Australia to give greater certainty to the work force and to
retain the skills base in South Australia and, importantly, a
defence/dectronics-related industry that is very important to
the economic base of this state.

CAMBRIDGE, Mr J.

MsHURLEY (Deputy L eader of the Opposition): My
question is directed to the Premier. Did the Prudential
Management Group, in its report to the Premier on matters
arising out of the Cramond report, make critical remarks
about John Cambridge and his role in the Motorola affair?
The PM G was made up of the Chief Executive Officer of the
Department of Premier and Cabinet, the Chief Executive
Officer of the Department of Justice, and the Under Treasur-
er. Itisunderstood the Premier received acopy of the PMG's
report in September last year—the same month that
Mr Cambridge was reappointed to the CEO’s position at the
Department of Industry and Trade.

TheHon. JW. OLSEN (Premier): | would need to go
back and check to see whether | have received such areport.
| cannot recall having received it. With regard to the leader’s
first question, we will go back and ascertain whether such a
report has been received. Therefore, as to the content of the
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report, | would simply have to find out whether it has been
received, whether | have had alook at it and what was my
responsetoit. | do not know about this. We are talking about
something that happened last year.

WHYALLA AIRLINES

MrsPENFOLD (Flinders): Will the Minister for Police,
Correctional Services and Emergency Services advise the
House of the Australian Transport Safety Bureau’'s prelimi-
nary report into the crashed Whyalla Airlines flight 904?

TheHon. R.L. BROKENSHIRE (Minister for Police,
Correctional Servicesand Emergency Services): | know
the concernsthat al membersin this House—particularly the
honourable member responsible for representing Whyalla—
have regarding this tragedy in Whyalla. Today | received a
copy of the preliminary investigation from the Air Transport
Safety Bureau. That isapreliminary and very brief document.

In summary, it deals only with the sequence of events
leading up to the tragedy on that evening and not with any of
the issues around why the engines failed. In fact, further
investigations are occurring with respect to the failure of both
engines and the other circumstances that caused the planeto
ditch that evening. | understand that it will be six months, or
maybe |onger, before the bureau of safety hasfinisheditsfull
investigation. So, it may be six months or more before we are
ablefinaly to find out what happened on that tragic night.

I wish also to report to the House that | wrote to the
federal Minister for Transport regarding someissues related
not specifically to the circumstances around that tragedy that
night but generally to the fact that that aircraft and anumber
of aircraft in South Australia—and, indeed, right around
Augtralia—fly over water without carrying lifgjacketsand life
rafts.

Following representations | have received from a broad
sector of the community and from discussions | have had
with other members of parliament here, we all agreethat this
issomething that should be looked at as amatter of absolute
urgency. Anything we can provide that may save a life is
clearly a cheap investment.

I would like to give some advice to the House on what is
happening with the search now. As members would know,
eight people were lost when the plane had to ditch. The
bodies of seven of those people have been recovered, and an
eighth person is still missing. That matter has already been
discussed today, and it will be discussed further in private
members’ time. | will take the opportunity then of thanking
sincerely all those people involved in the search.

At this stage the search is not over: it is still continuing.
Every two to three days 12 State Emergency Service
volunteers go out in three vehicles from Whyalla and patrol
an 80 kilometre section of the gulf and then meet up with the
Port Pirie SES, which has six members going out there doing
the same thing.

The tidal movements are rather significant in the upper
end of the gulf at this time of the year. Therefore, it is
essential that they cover that very broad range of area. | know
that the SES is keeping in touch with the family of the
missing person, and al of us in this House extend our
sympathiesto al the families, including the Schupann family,
which is still waiting to receive news regarding the missing
person.

In conclusion, again | would like to put on record the
appreciation of the whole community for the work that is
being done by all the volunteers and paid people. | wasthere

on thefirst day immediately after the tragedy, so | know just
what that does to the spirit of a close-knit community such
as Whyalla. It is an absolute tragedy. However, out of that
came an enormous commitment and effort to ensure that the
community there, the police, the SES, the CFS, Surf Life
Saving SA and arange of other organisations such asthe Sea
Rescue Squadron were al there doing their very best to try
to assist those people who have been tied up in that tragedy.

CAMBRIDGE, Mr J.

MsHURLEY (Deputy L eader of the Opposition): Has
the Premier written or requested of the Attorney-General that
the CEO of the Department of Industry and Trade, Mr John
Cambridge, be indemnified by the state for costs and legal
expenses relating to the legal action he lodged against the
Australian newspaper on 8 June (just one week prior to his
appearance before estimates), even though Mr Cambridge
was the plaintiff and not the defendant? The opposition has
been informed that the Attorney-General received the
Premier’s request but refused it, on legal advice.

TheHon. JW. OLSEN (Premier): Yes.

PUBLIC EDUCATION WEEK

TheHon. R.B. SUCH (Fisher): Thank you, Mr Speak-
er_

Members interjecting:

The SPEAKER: Order! The honourable member for
Fisher hasthe call.

TheHon. R.B. SUCH: My question is—

Members interjecting:

The SPEAKER: Order, the member for Hart!

TheHon. R.B. SUCH: Can the Minister for Education
and Children’s Services outline some of the exciting initia-
tives that are to occur during the celebration of Public
Education Week?

TheHon. M.R. BUCKBY (Minister for Education and
Children’s Services): It isPublic Education Week thisweek
in South Australia, and our achievements over the yearsgive
us much to celebrate, because we have a public education
system that certainly is the envy of many others around the
world. | have seen education systems in New Zealand,
England, Scotland and Ireland, and | am constantly asked by
those whom | meet in those places about the cutting edge
programs that are being undertaken here in South Australia.
We have them in abundance in South Australia—and | point
out to the House the Windsor Gardens Vocational College,
which is leaping ahead in success; the Christies Beach
Vocational College, which commenced this year, incorporat-
ing eight schools from that area; the new Australian Maths
and Science School, whichisin the formation stage this year
and which was announced in the latest budget; and Mawson
Lakes School, which is at the leading edge of our schoolsin
South Australia in terms of information technology with
respect to computer literacy and the computers that our
students are using in that school. We can be very proud of our
achievements and celebrate those achievements this week.
However, there is one individual who is not at al proud of
what our teachers and our students are achieving in public
education. | speak, of course, of no other—

Members interjecting:

The SPEAKER: Order! There are too many interjections
across the chamber while the minister is answering the
question.
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Mr Foley interjecting:

The SPEAKER: Order! | caution the member for Hart.

Members interjecting:

The SPEAKER: | warn the member for Hart for interject-
ing after he has been called to order.

TheHon. M.R.BUCKBY: As | said, there is one
individual who is not at al proud of what our teachers and
our students are achieving in our public education system. |
speak of someone who believesthat he represents educators
in South Australia, and that is the President of the Teachers
Union. | cannot believe this person’s antics—the person who
purportsto advocate for public education; the person who has
the greatest habit of misleading South Australians about
public education in this state. In fact, he continues to run
down our teachers and our communitiesin the very week that
they are celebrating students' achievements.

TheHon. M .K. Brindal: It'sadisgrace.

TheHon. M.R. BUCKBY: As the Minister for Water
Resources has just said, it isadisgrace. Heisonce again on
the public record as aknocker of our public education system.
Every time he derides the system, people in the private
system clap their hands with glee, because they know that
there will be more private students: there will more parents
looking to send their studentsinto the private system. Let me
give an example. He said about South Australian public
education:

We have slipped from being one of the best in the world to one
of the worst when it comes to resources.

Wrong—and what arrant nonsense! If a student made such
an outlandish claim, we would be concerned about their well-
being. In fact, to go further, the Evatt Foundation—the
economic think tank of the Labor Party—recognises South
Australiaas number onein termsof resourcesfor education.

Our expenditure per student iswell above the Australian
average and, as | said, recognised by the other side. In fact,
even more money would be going into education per student
if the president of the union had agreed to the very generous
13 per cent wage increase that we offered to teachersin 1998.
Infact, the president said that over $100 million has been cut
over the past decade from education. Wrong! The equival ent
budget in 1990 under Labor was a mere $1.1 billion. Our
budget thisyear is $1.7 billion, an increase of $600 million.
The AEU iswrong again, but that is what we have come to
expect from the leadership of the AEU. It is deplorable that
the union’s mouthpiece continues to misrepresent the facts
on every occasion that he speaks in public. However, we
know that it isthe only way in which he can get aheadline—
and thelatest isafive-point plan. Thereisonly one problem
with that: when you look at the press release there are eight
points. | can only assume that he has had a problem with
numeracy as well as misleading.

He saysthat their five-point plan includes middle school
reform, but we have been undertaking middle school reform
for years. For example, Seaford High School, an R-12 school
in the electorate of the member for Kaurna, has an excellent
middle school. We are developing middle school policy at
numerous other schools. So, | would say that the union leader
iswell out of touch. He talks about reducing class sizes, but
we have one of the best teacher-student ratios in the nation.
In fact, the teacher-student ratio in South Australiaisleading
the nation and it is better than the teacher-student ratio in the
private sector.

He wants more policy making powers for teachers and
parents. | ask members: what is Partnerships 21? Over 40 per

cent of our schoolsin South Australia have taken up Partner-
ships 21. In the country, 54 per cent have taken it up and the
number is increasing. This is exactly what Partnerships 21
gives. more say to principals, teachers and parents in our
schools. The president says that he wants to attract talented
peopleinto the teaching profession. | will give him thistip:
he isthe single best factor in keeping them away. No-one—
but no-one—talks down public education and the successes
of our students and teachers more than the president of the
teachers' union. | would say that heis public enemy number
one when it comes to public education. The union now
appears to be so extremely confused by its own misinforma-
tion campaign that its president can no longer determine fact
from fiction.

It is Public Education Week. The other day | launched
Public Education Week a ong with the teachers and students
of Hewitt Primary School in my electorate. It isan extremely
fine school and one that is doing an excellent job for its
students, and | commend the teachers and the whole staff at
Hewitt Primary School. As part of Public Education Week,
| haveinvited dl public schools—small schools, metropolitan
schools, country schools and isolated schools—to take part
in acompetition to design astrategy to promote their school.
| have asked students to identify what they think is the best
thing about their school. The strategy can cover a range of
idess. It might be producing a banner, aweb site, avideo, a
newsl etter or something to promote their school to their local
community.

Thethree best proposalswill receive aprize of $1 000 for
their school plus $200 for the student or group of students
responsible for those ideas. The school to which | have
spoken is very enthusiastic about taking this up. Public
Education Week is atime to focus on the positives of public
education—and there are many positivesin South Australia,
because we are leading this nation and many places in the
world in terms of public education. | wish all students,
teachers and parents the best of success during Public
Education Week.

CAMBRIDGE, Mr J.

MsHURLEY (Deputy L eader of the Opposition): Why
did the Premier request of the Attorney-General that John
Cambridge, the CEO of the Department of Industry and
Trade, be indemnified by the state for his costs and lega
expensesrelating to thelegal action that helodged against the
Australian newspaper, and was this done at the request of
Mr Cambridge?

TheHon. JW. OLSEN (Premier): | am glad that there
has been a follow-up question to the leader's question,
because it gives me the opportunity to clarify the matter,
should there be any misunderstanding of my reply to the
leader’s question as seemed to be the case on the opposition
benches. In the explanation of his question, the leader said
that Mr Cambridge received no indemnity. That is what |
replied yesto. Let it be clearly understood: Mr Cambridgeis
not being indemnified at al by the government. It was
explained to Mr Cambridge that the same applies to him as
it doesto ministers, that is, if you take the action—

Members interjecting:

The SPEAKER: Order! Let the Premier reply and we will
all hear his answer.

Mr Foley interjecting:

TheHon. JW. OLSEN: | will answer the deputy leader’'s
guestion. The same applies to Mr Cambridge as it does to
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ministers. If they take an action, they do so at their own
personal risk. Those are the rules that have been set down,
clarified and communicated to everyone, and that iswhat was
communicated to Mr Cambridge, the same as it applies to
ministers.

Mr Foley interjecting:

The SPEAKER: Order! The honourable member can ask
another question shortly.

ELDERSRURAL BANK

Mr VENNING (Schubert): My question is directed to
the Premier.

Mr Foley interjecting:

The SPEAKER: Order, the member for Hart!

Mr VENNING: Will the Premier advise the House of the
likely benefitsto the South Australian economy following the
announcement earlier today of the establishment of the Elders
Rural Bank?

Members interjecting:

TheHon. JW. OLSEN (Premier): | thank—

Members interjecting:

TheHon. JW. OLSEN: Members opposite have had a
bad couple of estimates committee weeks, haven't they? One
can see them come into the chamber this week, having had
acouple of bad weeks of estimates committees. The member
for Hart and others have been going around to thejournalists,
and are sending their press secretaries out, saying, ‘During
these estimates committees, we weren’t going for many king
hits—that was part of our strategy.” After two weeks of
estimates committees, not having laid a glove on any
minister, they then scoot around to the journalists and say that
that was not really part of their tacticsor strategy. Apparently
they are saving it al for next year. They have told the
journalists that they are waiting for next year and that they
were not worried about this year.

Regarding the honourable member's question, | am
delighted to advise the House that earlier today the federal
Minister for Financial Servicesand Regulation, Joe Hockey,
signed the final approvals for the granting of a full banking
licence to Elders Rural Bank. The minister's approval
followed earlier authorisation from the Australian Prudential
Regulation Authority. Thisisgood newsfor South Australia
and very good news for the rural economy of this state.

The new bank is ajoint venture between Elders Limited
and Bendigo Bank. It brings together two organisations which
have a long history of successful enterprise and strong
community partnerships in regional Australia. There is no
doubt that rural Australiaisfinding the going tough. It iswell
known that many banks have closed their doors, or contracted
in the number of branches and networks through country and
regional areas of Australia and South Australia. | am
delighted that this announcement signals amove against the
trend with financial servicesbeing provided through Elders
expanding branch network.

Recently, | had the opportunity to open Bendigo Bank’s
South Australian head office. | had the privilege of launching
the Futuris development in Currie Street, which is Elders
head office returning to South Australia. | make the point that
Elders head officeisreturning to South Australia—the home
of Elderstraditionally and it isnow coming back here. Ontop
of that boost for country South Australia, whereasin the past
15 yearsor so, SEBUS (the superannuation fund for employ-
ee groups) has never invested adollar in South Australia, it
isnow coming to South Australiato invest in Futuris. It was

through no less than Ralph Willis, former federal Finance
Minister, who is Chairman of SEBUS. | am glad of the
interjection about Mr John Dawkins. He came over and with
me jointly launched the Futuris building development in
Currie Street. He said to me, ‘Have you read the Financial
Review today? | said that | had not. He said, ‘ You ought to
get it because there'sagreat article on South Australia; how
you have rebuilt the economy of this state and there’'s anew
direction” That was no less than former Labor Finance
Minister Ralph Willis, indicating that this state has rebuilt,
whereas under the Labor Administration that group had not
put a zack into any development. They are now putting a
major investment into Currie Street.

Mr Hamilton-Smith interjecting:

The SPEAKER: Order, the member for Waite!

TheHon. JW. OLSEN: The member for Hart has not
read the Financial Review in latter years. Heis not reading
it these days because there are repeated articles on South
Australia and its new economic direction. The member for
Hart does not like reading about the rebuilt South Australian
economy, how it is outperforming other states of Australia.
That iswhy he does not bring the Financial Review into the
chamber any more.

To return, the Elders Bendigo Rural Bank will be aboost
for country South Australiawith this announcement because
it is another indication that our state is seen as agood place
in which to do business. Elders Rural Bank will have its
national head office and operate its national network from
here in South Australia Elders Rural Bank is the first
Australian bank to be formed following the reforms to the
Australian financial system brought about by the Wallis
inquiry. To gain its licence the bank had to meet stringent
requirements set by the prudential regulation authority.
Banking licences do not come easy and thisis a significant
achievement. Elders and Bendigo should be congratulated on
thisimportant new venture, which will not only bring benefits
to our whole state but, importantly, provide aparticular boost
for rural areas. in Elders, in a rura bank, going back and
providing the network for country South Australia.

CRAMOND INQUIRY

Mr CONLON (Elder): My question is to the Premier.
Was the Premier at any stage informed of a lengthy police
investigation into the truthfulness or otherwise of evidence
given by a key witness to the Cramond inquiry into the
Motorola affair, and was the Premier aware of the nature and
extent of any evidence or statements given by senior officers
in his department to assist the police with their inquiries?

TheHon. JW. OLSEN (Premier): | am puzzled by the
question. | do not know the basis of it. Any police inquires
are handled by the police. They do not pass on to any member
of Parliament the basis of the investigation or inquiry.

CONTAINER DEPOSITS

TheHon. D.C. WOTTON (Heysen): My questionisto
the Minister for Environment and Heritage. Will the minister
update the House on the success of the state's container
deposit recycling program and will the minister respond to
the speculation regarding the future of the program after 1
July?

TheHon. |.F. EVANS (Minister for Environment and
Heritage): | thank the member for Heysen for his question,
because | know heis a strong supporter, as are all members
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of the House, of the container deposit legislation. Members
will be aware that the recycling industry raised some issues
in relation to the container deposit legislation and the GST
and we have taken up the matter with the federal government.
| am pleased to advise the House that the advice to meisthat
the Australian Tax Office will be issuing a private ruling to
depot operatorsto the effect that the beverage containerswill
be brought under division 66 of the GST legislation, which
covers second-hand goods. That will resolve most of the
issues that the recycling industry hasin relation to the GST.
More important, however, istheissuein relation to what the
general community understands to be the position after
1 July. The recycling industry has raised with me general
concerns and comments from the public using their services.
Thereisamisunderstanding in the community that for some
reason this scheme might be finishing come 1 July.

| am pleased the member for Heysen has asked this
question because it gives me the opportunity to clarify both
to members of the House and to the general public that, asfar
as consumers are concerned (the scout groups and all those
involved in recycling through container deposit legislation),
the scheme is continuing after 1 July and to all intents and
purposes does not change in relation to the situation concern-
ing the deposit and the way in which theitemisrecycled. So,
for al the groups that collect items on which there is a
container deposit as amethod of fundraising or recycling, that
process definitely will continue after 1 July: it will not
change. | appreciate the question because it gives me the
opportunity to clarify the position for all community groups
involved.

RAYMOND, Mr B.

Mr WRIGHT (Lee): Hasthe Minister for Tourism seen
or issheaware of aletter of resignation by along-time senior
public servant, Mr Bruce Raymond, addressed to the chair of
the Tourism Commission, which outlines his concerns about
wastage, corruption and nepotism in the tourism area; hasthe
Auditor-General been alerted to the existence of the letter;
and will the minister now table a copy of that letter in the
House?

TheHon. J. HALL (Minister for Tourism): | have no
idea about the letter to which the member for Leerefers. | am
aware that Mr Bruce Raymond has left the employ of
Australian Major Events on a full-time basis. He had been
working, and still continuesto work, on anumber of projects
including work involving the Olympic soccer tournament—
which | know the member for Lee is interested to know is
going very well: we have now sold more than 54 per cent of
the tickets for that tournament. | will make some inquiries
about the matter to which he refers and report back.

GOODSAND SERVICESTAX

Mr SCALZI (Hartley): As part of the GST compensa-
tion, pensioners will receive increased payments. Can the
Minister for Human Services advise the House if the
pensioners involved will have to pay more rent to the
Housing Trust?

TheHon. DEAN BROWN (Minister for Human
Services): As of Saturday, the federal government through
Centrelink is adjusting a number of Centrelink and family
alowances. First, thereisa4 per cent GST adjustment to all
Centrelink payments and then on top of that there is an
adjustment between various family allowances. Some of

those adjustments are very considerable indeed. | know that
the member for Hartley has a significant number of families
in his electorate who will be eligible for payments and who
areinterested in the size of the payments and the impact on
Housing Trust rents. For instance, asingle parent with achild
four years of age will receive up to $32 a week extra as a
result of the adjustments to be made under both GST and
family allowances as from this coming Saturday. They are
payments from the federal government. A couple with achild
four years old will receive an increase in payments of up to
$29 aweek. They arevery substantial paymentsindeed: $32
aweek in one case and up to $29 aweek in another case.

| am pleased to say that the commitment which | gave 12
months ago that Housing Trust rents would not be changed
will be adhered to. Therefore, although a very substantial
increase in payments is being made to people who are
recipients of Centrelink payments and family allowances,
they will not face additional Housing Trust rents as a result
of that. | am sure that the member for Hartley will relay that
advice to his Housing Trust tenants because they will be
thrilled. Therewill be no changeat al to Housing Trust rents
on Saturday, despite the significant additional paymentsthat
tenants will receive.

MINISTER’S OFFICE REFURBISHMENT

MsRANKINE (Wright): Why did the Premier tell the
Housethat the cost of providing office refurbishment for the
Minister for Disability Services and the Minister for the
Ageing (Hon. Robert Lawson) was only $43 000 when he has
since confirmed in awritten response to another question that,
in fact, it cost $242 000, with a further $32 000 spent on a
new officefor the CEO? When | raised this matter on 4 June
1998 the Premier stated:

What isthe cost of Minister Lawson’'s office? It is$34 134 plus
anotional alocation for professiona fees—just anotional allocation.

If you include the notional allocation of professional fees, the total
cost is $43 579.

TheHon. JW. OLSEN (Premier): | will check thetwo
figures and obtain an explanation for the honourable member.

WATER ALLOCATIONS

Mr WILLIAMS (MacKillop): Will the Minister for
Water Resources highlight to the House the role of the South-
East Catchment Water Management Board in implementing
the recommendations of the parliamentary Select Committee
on Water Allocation in the South-East?

TheHon. M .K. BRINDAL (Minister for Water Re-
sources): | thank the member for MacKillop for his question
and | know that heis vitally interested in the issue of water
resources, as are all members of thisHouse. All members will
be aware that the allocation of water in the South-East has
been an extremely sensitive and contentious matter for many
years, that was the main reason why this House chose to
establish a select committee.

It isimportant to note to the House that virtually all of the
committee's 37 recommendations are either already in place,
have been taken on board or are considered for implementa-
tion by the government and the catchment management
board. Indeed, aswe speak, one of those mattersis currently
before another place. Indeed, it has received the assistance
and help of both sides of this House, for which the
government is grateful.
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The implementation, however, of the committee's
recommendations required a freeze to be placed on the
issuing or variance of any water licencein the South-East. As
aresult, anumber of major developments have been delayed,
two examples of which are the expansion of vineyards and
wineries in the Mount Benson area near Robe and the
establishment of the fish farm at the old Safries factory in
Millicent, with which, | believe, the member for MacKillop
has personally assisted.

Additionally, it is interesting to note that a number of
small property owners find themselves in a difficulty as a
result of the freeze. | am aware of at |east one case where a
property owner, through no fault of his own, is now paying
$2 000 amonth in holding feeswhile he waitsfor this matter
to be sorted out.

The South-East Catchment Water Management Board has
implemented a number of programs to manage the water
resources in the South-East. It is currently preparing water
alocation plans on the five prescribed wells areas:
Padthaway, which was prescribed in 1975; Tatiara, which
was prescribed in 1984; Comaum-Caroline, 1986; Naracoorte
Ranges, 1986 and then extended in 1993; and Lacepede-
Kongorong, which was prescribed in 1997.

Community consultation on the preparation of these plans
was held in February and March. More than 700 community
members attended the meetings and 100 written submissions
were received. The board recently formed a partnership with
the EPA to employ a full-time community Water Watch
officer for the South-East. The partnership will accelerate the
Water Watch initiative in the South-East and enable better
access for schools and community groups to Water Watch
activities and education programs.

Furthermore, in recognising the importance of the Blue
Laketo the city of Mount Gambier, the board has entered into
apartnership with the City of Mount Gambier Council for the
initiation of the Blue Lake Water Care Program. The program
involves educating broad segments of the community around
the Blue Lake to improve awareness of issues affecting
stormwater and aquifer recharge. The specific aims of the
program are: to improve water quality entering the aquifers
within the ground water protected zone; to assist the
community to understand the nature of human impact on the
wellbeing of the aquifer; to involve the community in
improving work and domestic practices which may impact
on the ground water; and to amplify the benefits of the
stormwater monitoring and management programs to indicate
areas requiring change or improvement.

The board has recently formed the Blue Lake Management
Committee which has the task of preparing a management
plan for the regions surrounding the Blue Lake. Considerable
concern has been expressed about the declining water levels
in the South-East. Members opposite have been concerned
about the water situation—if not for the South-East then
elsawherein the state. Along with its adjacent | akes, the Blue
Lake is amagjor tourism drawcard. We wait with interest to
see the findings of that committee.

NATIONAL WINE CENTRE

Mr WRIGHT (Lee): What is the status of an internal
inquiry and audit into the National Wine Centre, and does it
involve an examination of unaccounted missing money and
consultants being paid large sums of money without any
tendering process or proper documentation?

Members interjecting:

The SPEAKER: Order!

Mr WRIGHT: Why don’t you wait for the explanation!
The opposition has been informed by senior Department of
Premier and Cabinet sources that an internal inquiry is
investigating the wine centre because of cost blow-outs and
lack of proper procedures in awarding consultancies. The
opposition has been told that the centre wasted money on
purchasing web domain names for a product the government
had already paid someone to develop.

TheHon. J.W. OLSEN (Premier): The member's broad
question that covered awhole raft of thingsis—

The Hon. M.D. Rann interjecting:

TheHon. JW. OLSEN: Financeswill beall right at the
wine centre. The member got up, in a scatter gun approach,
and put ahalf of dozen pointsin his question. | will take his
question on notice, dissect it for him and get him areply.

LOCUSTS

TheHon. G.M. GUNN (Stuart): My question—

Members interjecting:

The SPEAKER: Order! The member for Stuart has the
cal.

Members interjecting:

The SPEAKER: Order, the member for Hart! It its
completely disruptive for you to continue to interject when
members are on their feet.

TheHon. G.M. GUNN: Will the Deputy Premier outline
to the House the threat posed to South Australia by the
possibility of alocust outbreak in the spring and measures
which will be adopted to ensure that any impact is mini-
mised? The Deputy Premier would be aware that there is
considerable concern in parts of South Australia about the
possibility of large hatchings of locusts and the possibility of
infestations coming in from Queensland and New South
Waleswhich could have adrastic effect on the rural produc-
ersin South Australia.

TheHon. R.G. KERIN (Deputy Premier): There is
absolutely no doubt that in the spring we will face an extreme
worry for al the primary producers in the state, the state’s
economy and all those who are reliant on our production. It
is a rather unique situation the likes of which we have not
seen in the past. There has been a major autumn plague. To
date, the Department of Primary Industries has sprayed over
1 000 square kilometres. There has also been an enormous
spraying campaign by the Australian Plague L ocust Commis-
sion, extensive spraying by local government using govern-
ment supplied misters and a large amount of spraying by
individual landholders protecting emerging crops. The
problem has been brought about by the fact that there have
been unseasonal rains in the middle of Austraia in the
Queensland channel country, and northern and western New
South Wales. When you look at the map, you see there has
been an enormous area of hatchings. We have seen multiple
hatchings. The locusts have gone through several generations
which has caused a major multiplication of their numbers.

We have seen amajor fly-in not just to the marginal areas
such as Lake Frome and Lake Torrens but aso into our
cropping areas. Infact, aband of locusts has extended all the
way from Ceduna right through to the Victorian border, and
not just across the top but also to Yorke Peninsula, eastern
Eyre Peninsula and other areas. That has crested an enormous
problem for usin that there have been significant layingsin
those cropping areas. So, in the spring, instead of just facing
amagjor threat of fly-insfrom the marginal areas and trying
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to control those, we really have three threats. There is the
threat posed by the hatchings, which will take place in the
cropping areas. Much of that will involve a low number of
hatchings, and we will not be able to spot them: they will be
in crops and doing damage before any banding occurs to
createtargets. So, that is one problem which is certain to cost
us at least something in the way of production. In addition,
we face the threat of fly-ins out of the norma areas—
Hawker, for instance—where they hatch, band up and fly into
the northern agricultural areas, cleaning up the pasture on the
way, then moving in and doing enormous damage to the
cropping areas, which is amajor problem for the state. As
well as that, there have been a lot more layings in the far
northern areas and, no doubt, if we get the right air move-
ments we a so will have afly-in from that area.

To try to overcome this problem, we need to ensure that
the effort in the spring is coordinated. Whatever we do, we
will not stop all the damage: it is very much about minimisa-
tion of the damage that will be caused by an enormous
number of locusts. Last Wednesday at Clare we held a
meeting which was attended by all the major players. We
brought over the Australian Plague Locust Commission
people and representatives from local government, industry,
the Farmers Federation, the media, the plant and pest control
people, the bee keepers, the kangaroo industry (which hasa
great interest in this matter), the organic farmers—a whole
range of people—to work through some of the problemswe
face.

Thereisan enormous number of logistical problems. Itis
not just a matter of racing around spraying locusts. there are
environmental issues also to be considered; for example, we
have to ensure that we do not wipe out bee populations; and
we have organic farmers whose rights need to be totaly
observed during the whole exercise. It will take a very
cooperétive effort by a whole range of people to gain the
maximum amount of protection that we can achieve. Last
Wednesday was very helpful in terms of assisting us to put
together a strategy to ensure that everyone is going in the
same direction. It is absolutely important that we have agood
communication strategy so that, once we have worked out
what role everyone has to play, everyone is working on the
same information and understands almost on a day-to-day
basis what their role is. There are also issues involving the
training of farmers, and so on, to make sure that when
chemicalsare applied it is done not just in the correct way but
aso inaway that will kill the maximum number of locusts.

With respect to the grasshopper campaign, over the past
couple of years we have had a community reference group,
which has been doing a terrific job. That will be expanded
because of the extraareathat needsto be covered during this
campaign. Certainly, one of the major coordination strategies
involves state government and local government working
together and understanding their roles.

| can assure the House that we face amassive problem. An
enormous amount of work isbeing done at the moment to try
to make sure that we go about it in a coordinated way, which
maximises the protection for our important industries. | can
also assure the House that there are plenty of locusts to go
around. The peoplein the north are not selfish and, no doubt,
thelocustswill be shared. Thereisno doubt that, sometime
during the spring, the people of Adelaide will get to see some
locusts. It is a major challenge but it is one on which an
enormous amount of work is being done.

CAMBRIDGE, Mr J.

MsHURLEY (Deputy L eader of theOpposition): My
question is directed to the Premier. If it is, according to the
Premier, totally inappropriate and against Public Service
guidelinesfor thetaxpayer to indemnify Mr John Cambridge
for legal costs as a plaintiff in his legal case against the
Australian, why did the Premier or Mr Cambridge seek such
an indemnity?

TheHon. JW. OLSEN (Premier): | have just been
advised by my officethat | did not write aletter seeking such
arequest.

MURRAY RIVER

Mr LEWIS (Hammond): My question is directed to the
Minister for Water Resources—

Members interjecting:

The SPEAKER: Order! The member for Hammond has
thecall.

Mr LEWIS: How much fresh water was rel eased recently
in an attempt to flush out the mouth of the Murray River, and
was the attempt—

Members interjecting:

The SPEAKER: Order!

Mr LEWIS: Can | repeat the question?

The SPEAKER: Repeat the question, thank you.

Mr LEWIS: How much fresh water was rel eased recently
in an attempt to flush out the mouth of the Murray River and
was the attempt successful ?

TheHon. M .K. BRINDAL (Minister for Water
Resources): | thank the member for Hammond for his
question. | aways enjoy his questions—they come as
something of asurprise! The exact volume | will get back to
him on, but | do happen to know that it is the area of Lake
Alexandrina plus the area of Lake Albert times by two foot.
Whatever that volumeiswasthe volume. In answer to avery
serious question for which | thank the member for Hammond,
it was not enough. We were fortunate this year, because of
a particular advent in the northern part of the basin, in the
Murray-Darling system, to have captured enough water in the
Meningie Lakesto trigger aflow down the Murray. 1t works
this way: if there is enough water in the Meningie Lakes,
water is not necessarily released from that lake but can be
released from elsewhere in the eastern part of the system
because of the water in storage to give South Australia above
flow entitlements.

Therefore, because of the water flowing into the Meningie
Lakes, we had aflow down the Murray which, asthe Premier
has often emphasised, was a flow about quantity and timing
of flows in order to improve water quality. That allowed a
release. Unfortunately, however, that release was not enough.
Members would know (or should be aware) that the Murray
River has closed only once in our recorded history. It wasin
great danger of closing over the summer period. | believe that
the reasons for that are twofold: one, on which the Premier
is showing national leadership; that is, the quantity and timing
of flows down the river isinadequate.

It was very pleasing to see this morning the Federa
Minister for the Environment, Senator Hill, saying quite
clearly to interstate jurisdictionsthat, if beneficial savingsare
to be made from theinefficienciesin the river—and there are
many of those—that those savings should go to the Murray
River.
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| ask membersto consider this as South Australians. The
Murray River at its mouth at present flows at just over 20 per
cent of its capacity. The Snowy River at present is flowing
at 58 per cent of its capacity. Why, when our river system—
the most important in this nation—is ailing and isin need of
help, for base political motives would we countenance the
diversion of water from an ailing system to a system which
is comparatively healthy and from which nowhere near the
measure of economic benefit is derived?

The House should be aware that next year, if the Murray
mouth closes, or if the Murray mouth is in such danger of
closing that we have to institute a dredging system, it will
require the shifting of one million cubic metres of sand. There
isanatura literal drift from the south-east to the north-west,
similar to our Adelaide beaches. If the flow out of the mouth
is such that the prism contracts, as it has, then the tidal
movement in and out of the |akes, which as the member for
Hammond knows have not been aided at al since the
barrageswere put in, meansthat |ess water goesin each day,
less water comes out each day because of the advent of the
barrages (on which the member for Hammond has been quite
vocal) and this, coupled with the lack of flows down theriver,
means that the mouth isin danger of closing.

A million cubic metres of sand will need to be dredged
and shifted. The cost of that is estimated to be between $3
and $4 a tonne. So, we are looking at keeping the Murray
mouth open in the summer season at a possible bill of
$3 million to $4 million. That has significant cost implica-
tions—

Mr Foley interjecting:

TheHon. M.K. BRINDAL: Themember for Hart says,
‘Will other states share the cost? One would hope that, aswe
get 5 per cent of the flow diversions from the river and pay
25 per cent of the management costs and this is a program
concerning the health of the river induced by other states—

Mr Foley interjecting:

TheHon. M.K. BRINDAL: No. We are hoping that the
answer is yes. The Deputy Leader, the Minister for the
Environment and | will go to the commission and argue that,
if this event occurs, we should get a share of the cost of
repairing the event from the other states, the commission and
those responsible. We should not have to bear it on our own.
It isimportant that the House is aware that thisis a significant
problem. There are significant costs associated with its
possible remediation and/or repair. It will cost $3 million to
$4 million just to clear them out. Thiswill be only a short-
term remedy; we need long-term solutions.

CAMBRIDGE, Mr. J.

TheHon. J.W. OLSEN (Premier): | seek leave to make
abrief ministerial statement.

L eave granted.

TheHon. JW. OLSEN: | would like to clarify the
inaccurate claims made by the opposition during question
time about the CEO of the Department of Industry and Trade
and his legal action against the Australian newspaper. The
ALP asked whether | had ever written to the Attorney seeking
indemnity for Mr Cambridge’s legal expenses. The answer
isno.

The facts are these. Mr Cambridge sought verbal advice
from me on one occasion. | declined that. Subsequently, he
wrote to me. Asa point of interest, on his letter | wrote:

For advice: ministers don't get this cover let alone a CEO, but
memo from A-G will put it to rest.

That is exactly what the circumstances were. They were
denied verbally; they were denied in writing.

GRIEVANCE DEBATE

MsKEY (Hanson): My grievance debate today relates
to the number of complaintsthat my office hasreceived from
congtituents and others outside the el ectorate of Hanson who
have been employed on traineeships or apprenticeships. In
most cases, these complaints have been supported by the
parents of trainees and apprentices. One of the most articulate
claimsthat | have received is dated 30 May from a constitu-
ent regarding her traineeship in the hospitality industry. One
of the abiding concerns in that industry is that the federal
government, through the Office of the Employment Advo-
cate, isinsisting on trainees having an Australian workplace
agreement.

| understand that, in South Australia alone, four people
have been employed to make sure that any traineeshipsin the
hospitality industry do not take place according to the award
process or the union but through an Australian workplace
agreement, despite the rhetoric put forward by Minister Reith
that these agreements take the form of a pattern bargain, the
very thing which Minister Reith is trying to outlaw in the
industrial relations system—against unions, | might add, not
against employers. Theletter from this constituent, in which
she summarisesissuesinvolving her traineeship, is addressed
to her employer, the Banquet Services Manager, and states:

As| previously informed you of my intention to resign, hereis
my list of reasons for making my decision. Bullying from superiors,
(including supervisors, team leaders, hotel management) to work
ridiculously long hours. | am aware that sometimes when the
pressure is high, we are expected to stay back for longer than
expected, but when a person has already finished a 10 hour shift, it
is unhealthy, unsafe and unfair to ask them to continue working or
to come back within eight hours to begin another shift.

Theissue of staff having the legally required half an hour break
every five hours—I have noticed that in every food and beverage
department thisrule is not strictly adhered to—

this has aso been my experience of working within the
industry—

Evenif astaff member saysthat they do not requireabreak because
they arenot really tired, or hungry or whatever, it isstill advised that
they take the break, if only for the opportunity to ‘switch off’
(mentally) for acouple of minutes. Often (unfortunately at this point
| have to say especially in banquets at the moment), we do not get
our roster until Sunday, and with the working week beginning on a
Monday, this makes it rather difficult to plan the rest of the week.

With regards to the physical safety of the staff, when we are
reguired to take large quantities of food or equipment to outside
catering functions at the X building, or the X centre, this requires
pushing an often fully loaded trolley across a road. There is no
pedestrian crossing on X street, and as the footpath is very bumpy,
the staff must push the trolley along the actual road, which proves
very dangerous. | have been a trainee [in this employment] since
October 1999, and sincethen, | have not taken part in astaff meeting
because we have not had one. | firmly believe that staff meetingsare
an important part of running an efficient team, as not only do they
give management a chance to voice their grievances, they also give
staff achance to voice theirs, and to discussideas which may bring
about simple solutions to problems.

The letter goes on to describe some of the positive experienc-
es that she has had as a trainee, but she states that, overall,
she has decided to take the step of resigning.
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| am sad to report that my office has received anumber of
complaints such as this. Unfortunately, most of them are
more serious in that they contain alegations of sexua
harassment of trainees and apprentices by supervisors. At the
moment, about half a dozen i ssues have been raised, but the
ARC, which | understand is the body which looks after
trainees and apprentices, has not been able to assist. The
opposition will take up thisissue as amatter of urgency, and
| hope that the minister will respond.

Mr SCALZI (Hartley): Today, | would like to draw to
the attention of the House the matter of private heath
insurance. We have been inundated with fancy television
advertisements involving umbrellas and so on. | say at the
outset that | believe in private health insurance. | am one
person who has received good service from my private health
insurers over the many years during which | have been a
member.

However, | am concerned about cover for the elderly,
because little mention has been made of thisin the advertise-
ments, which have concentrated on 30 to 65-year-olds who,
if they do not join now, will be penalised with higher
premiums. | refer to articles in today’s Advertiser headed
‘The other big hit on your purse’ and ‘ Health funds flat out
asthousands rush for cover’ (by Jill Pengelley) and in today’s
Australian headed ‘ Healthcare cure favours funds'. For the
next 20 or 30 years, some members of the public (including
myself and other members of this place) will pay apremium
for top cover of $2 400 ayear. It istrue that they would pay
lower premiumsthan if they joined after 1 July. The problem
isthat no thought isbeing given to pensioners or self-funded
retirees whose real disposable income goes down at the age
of 60 or 65 years. Yet, to maintain the cover to which they are
accustomed these people would be paying $2 400 ayear out
of their $12 000 or $15 000 from their pension or self-funded
superannuation fund.

If private health funds are really concerned about the
elderly, they should be, as the Minister for Human Services
outlined in reply to one of my questions in the estimates
committee, treating this like a superannuation scheme
whereby one pays when one can afford it—when one is
employed—and, when one retires, that health insurance is
maintained. We cannot expect a pensioner to pay $2 400 a
year, the same as someone like ourselves earning about
$100 000 per annum. Theincome differentiation is so great,
yet the premiums are the same. That isunfair, and the health
funds should addressthat matter. Asthe Minister for Human
Services said in answer to my question of 21 June:

That is why | favour a health superannuation scheme because
with such ascheme you pay when you can afford to, when you have
ajob, and it should be putting money away on asuperannuated basis
for when you are older and can less afford the premiums but need
the services. That is why two or three countries are now looking at
aproposal, including Greece and one of the Scandinavian countries
and possibly Japan. Devel oped countrieswith an ageing population
need to do so; otherwise, they will find that their health care costs
associated with an ageing popul ation will escalate dramatically and
they will not be able to afford it.

We must do something about providing adequate health care
for the aged. The government hasto do it for Medicare, but
the private health insurance funds al so have aresponsibility
where, if they are taking premiums for 20 or 30 years, they
should keep the elderly under the umbrella once they reach
60 or 65 years of age.

Time expired.

MsRANKINE (Wright): On acouple of occasionslast
year members will recall that | asked the Minister for
Education and Children’s Services questions about the fate
and status of the Salisbury East Campus of the University of
South Australia. In November last year the minister was able
to tell us that Cabinet had approved the sale of this
community facility and that an offer was being considered by
the university from an education and training organisation.
It would seem like so many undertakings by this government
that we are seeing some shifting sands. Membersin this place
who have been here longer than | will recall that back in 1994
the member for Ramsay introduced a motion condemning the
closure of that university and the withdrawal of courses. |
raised thisissue in estimates and went back to aquote by the
then Minister for Further Education where he said in this
debate:

Theuniversity will be relocating some coursesover at least a10-
year period, but, on the information given to me by the university,
that campus will be used for educational purposes. The university
should announce the details of that in the very near future, but on the

information given to meit is not into the business of flogging it off,
getting rid of it or closing it down.

| repeat what the minister said: ‘. . . itisnot into the business
of flogging it off, getting rid of it or closing it down. We
know now what actually happened. They did close it down
and they are in the process of flogging it off. When | raised
the issue in estimates the minister said, in relation to this
education and training authority, that they were ‘unable to
raise the finances required within the time frame stipulated
by the university and as aresult that offer hasfalen through'.

That university campus has been closed for nearly four
years, and | want to know why we are now facing such avery
tight timeframe. | am interested to hear from the minister the
basis of the cabinet approval for that sale. | hope that cabinet
was not foolish enough to give the university, based on its
past record, carte blanche to sell off the campus for any old
purpose, particularly as | have made the government aware
on anumber of occasions of the community’s view about this
local resource. The Salisbury community want it preserved
for community use. | was extremely surprised that the
minister did not seem to know the detail of this cabinet
approval or the status of that land. Many people may not
know that that university used to be the campus for the
College of Advanced Education, so it was Crown land owned
by the Minister for Education and Children’s Services.

Basicaly | want to know, bottom line, whether cabinet
will withdraw its approval for saleif thisfacility isnot to be
preserved for community and educational purposes. That
includes the open space. It is not acceptable for this facility
to be carved up for housing. | understand that that iswhat the
university isnow trying to do. | understand that an agreement
has been signed with John Nardelli of East Gate Develop-
ments. | first camein contact with Mr Nardelli back in 1994
when employed by the member for Ramsay and when
residentsinvolved in adevelopment that he was undertaking
were highly dissatisfied.

I can give the House some examples of the sort of things
these people had to deal with. They had abeautiful pamphlet
from which they bought their land. It said in the first
paragraph that there would be an impressive paved gateway
into this development and that heritage lighting would let
people know when they are home. In fact, the gateway
consisted of two tiny concrete-type pillars like letter boxes
and no heritage lighting was provided. Mr Nardelli in
conversations with me told me that he intended not to provide
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the colonial lighting because there were already normal street
lightswithin the devel opment. He was not willing to replace
the existing lighting. The second paragraph of hisliterature
said:

Impressed by the entry, then wait till you drive down the tree-
lined boulevard past the huge park.

Mr Nardelli’s idea of a tree-lined boulevard was to issue
residents each with afree tree that it wasillegal to plant on
the streetscape: he provided them with plane trees that the
Salisbury council would not alow to be planted. The huge
park never had any lawn planted in it and it was aretention
basin for stormwater. Some of the homes had stormwater
outletsin the curbs, some had three and some had none. | had
several conversations with Mr Nardelli and was getting
nowhere. It took several meetings with residents and the
involvement and intervention of the local member and local
council to get some of these issues resolved.

Time expired.

Mr VENNING (Schubert): Last Thursday marked 10
years since | was elected to parliament as the member for
Custance and now the member for Schubert. | was elected on
Saturday 23 June 1990 in a by-election which was pretty
tough at the time, particularly as the Nationals put up a big
effort, outspending us threefold. | am lucky to have done
three years in opposition and seven years in government. In
1993, at the state’slowest ebb, it wasthe turn of thetide, and
| have been pleased to be part of the state’s resurgence. It is
also 10 years since the Hon. John Olsen |eft this House and
went to the Senate, so it isinteresting how history doesafull
circle. | have served under three leaders during that time—the
Hon. Dale Baker, the Hon. Dean Brown and the Hon. John
Olsen.

There have been many highlights in that time and | put
them in order. It was a huge win to have the Morgan to Burra
road sealed. Thiswas a$19 million project. It is probably my
greatest personal victory, and | thank all those concerned
becauseit was a project that took 80 yearsto cometo fruition.
Then, clean water was provided to the Barossa Valley and the
regions, including the Yorke Peninsula region. That was a
great victory for both me and the government. Also, the
Barossa Valley Convention Centre; the new Tanunda Primary
Schoal; the new Barossa Specia Education Unit; the off-peak
water arrangement, which was groundbreaking; and the
decision to build the Gomersal Road are but a few of the
many highlights which have happened during this time.

A persona high point, as | said before, was lunch at
Skillogalee Winery at Clare with the Governor-General (Sir
William Deane) and Lady Deane, the South Australian
Governor (Dame Roma Mitchell), the Hon. David Wotton
(who was minister), Mayor Bob Phillips and my wife. |
remember that occasion with great fondness, as you, sir,
undoubtedly do. Also, winning my first private member’s bill
in opposition was a great moment that | will always remem-
ber. However, being amember of government for seven years
out of the 10 yearsisthe greatest victory. Also, being elected
chair of the Environment, Resources and Development
Committee was a great thrill.

| have learnt to appreciate the whole parliamentary,
democratic process. The Australian democracy isthebestin
the world, but it does not come free: there is a cost. | am
concerned at the level of public vilification of politicians as
a profession. The media gives very few accolades to our
state’s decision makers. | am concerned that even intelligent

Labor members opposite cannot speak their mind and vote
with their own conscience; that is not democracy, and |
wonder why it continues.

| have appreciated the friendship and assistance from not
only my colleagues in the Liberal Party but also members
opposite. Conditions here are now much better than they were
10 years ago. In those days, oppositionslived in squa or—not
so the opposition today.

| have chosen to pursue a career of serving the people,
often at the expense of my own persona promotion. | hope
that my time here has been worthwhile. | thank all my
colleaguesfor their assistance and friendship over the decade,
and | look forward to another 10 years of stable Liberal
government here in South Australia. | thank the people of
Custance—and now Schubert—for their confidence in me,
their friendship and their cooperation. | count myself very
fortunate to have arguably the best electorate in Australiaand
certainly to represent the best people.

Mr CLARKE (Ross Smith): Listening to the member for
Schubert, | thought he was giving us his valedictory: | no
sooner become the Labor Party duty member for Schubert
than it appears that the member decides he will pack it in at
the next election. At that rate | will be appointed duty
member for at least another 23 seats—if not to my own!

Some time ago | asked a question in this House of the
Minister for Human Services in relation to domiciliary
equipment services. Both in the question and in a speech |
gave on the same day and on the same matter, | raised the
name of a public servant working for the Premier: a Linda
Graham was working in the Competitive Neutrality Unit of
the Premier’sdepartment. In any event, Mr lan Kowalick, the
head of that department, saw me some time later and
suggested that it might be better for me to cast any stones at
him for any sinsthat unit may have committed rather than the
public servant concerned. | agree with him: the responsibility
iswith him and the minister rather than, necessarily, individ-
ual public servants. So, | put on record that whatever motives
| may have put towards Linda Graham were directed not so
much at her but at the CEO, Mr Kowalick and, in turn, the
minister who is the Premier—as it should be.

Secondly, | have recently returned from a visit to a
number of Asian countries, including Vietnam. Thevisit will
be the subject of areport which | will be happy to furnish to
the parliament. | will have it emailed, photocopied and sent
to whomever may like it.

| want to deal with two things from my observations; first,
how proud | felt as an Australian when | was in Vietnam at
the opening of the Mekong Bridge which Australian foreign
aid paid for and which was opened only in May this year. It
isahuge structure spanning avast river. We herein Australia
can only imagine its size, given what we think are wide
rivers; compared with the Mekong they are but creeks.

Until I wasin Vietnam last week, | never appreciated just
how much ordinary Vietnamese people appreciated the work
and the foreign aid that we put in. That bridge serves the
Mekong Delta region of some 16 million people. Going
through the local towns in the Mekong Delta region, when
ordinary people knew that | was an Australian, they thanked
Australia, through me, for the work that the Australian
government and the Australian people had put in to the
construction of that bridge and the dramatic changes that had
taken place to their lifestyle as aresult of that foreign aid. It
had improved transportation immeasurably; previoudly, the
only way to transfer goods was by use of aferry. While the
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ferry trip itself was not long, it took 1% hours to two hours
to crossover. Theferry impeded progressin the region quite
considerably, both industrially and commercialy, and in
terms of tourism to that region. | was quite taken by the
genuine gratitude, the feelings of friendship and the warmth
of feeling that the Vietnamese people had towards Australians
for that act.

On the day of the opening, something like 250 000
Vietnamese attended the opening ceremony. As Australians,
we can be very proud of the work that Australian govern-
ments have done, notwithstanding efforts made by the United
States government during the 1980s to try to encourage
Australia not to continue its foreign aid in countries such as
Vietnam and Cambodia. | am glad the Australian Labor
federal government resisted that pressure from the United
States not to go ahead with the foreign aid projectswhich are
now not only helping the people in Vietnam but also, more
importantly, are establishing afar better relationship between
the Australian people and the people of Vietnam.

| also thank—and | will do it in more detail at alater time;
| have not got the time today—al| the officers of the Depart-
ment of Industry and Trade in Adelaide, Singapore, Kuala
Lumpur, Ho Chin Minh City and Hong Kong who mapped
out a most extensive series of visits to universities and
industry, aswell as peoplein government for me to meet and
visit. They did afantastic job.

TheHon. J. HALL (Minister for Tourism): Just over
aweek ago, on Sunday 18 June, | had the pleasure of joining
several thousand people at Our Lady Queen of Peace Church
at Payneham to celebrate the mass in honour of the Feast of
St Anthony of Padua. St Anthony is known as the saint of
miracles—and there surely must have been extra support or
divineintervention to produce the day that was such magnifi-
cent sunshine in the middle of an Adelaide winter.

On anumber of occasions | have been proud to speak in
this chamber on the work of volunteersin staging these many
religiousfestivals that Adelaide and several country regions
are proud to host. Every year they seem to go from strength
to strength and, without doubt, the Feast of St Anthony is
certainly no exception.

Encouraged by the perfect weather, the estimated crowd
of those who took part in the procession from St Peters to
Payneham was more than 2 000 (whichislargest on record),
and then amass was celebrated by Father Luciano Bertazzo
(who was visiting from the Padua Basilica), with the parish
priest, Father Allan Winter, presiding. Overal, police
estimate that some 8 000 people participated throughout the
day’s and evening's activities, with devotees coming from
Melbourne, Perth, Sydney, Alice Springs, Port Pirie, and
Mount Gambier joining the people at Payneham.

Father Bertazzo had avery special functionto performin
the afternoon with the presentation of an Olympic torch
carried by Ms Lina Totani-Mercorella, who ran arelay with
thetorch around Alice Springs. Asweall look forward to the
Olympicsin September, it wasimportant that thistorch was
blessed as a symbol of peace. Asthe Minister for Tourism,
| was absolutely delighted to learn that the Basilica's
magazine, Messenger of S Anthony, is also playing a very
important role in promoting and highlighting Adelaide and
South Australia to the rest of the world. Since 1991, the
Basilicain Padua has annually sent a priest to Payneham to
enrich thereligious program. Payneham is considered asthe
second Paduain theworld, with aspecial sister city relation-
ship with Adelaide. Part of the worldwide service offered by

the Basilica in Padua is its magazine Messenger of &
Anthony.

The magazine is distributed in 13 languages and has a
monthly distribution worldwide of about one million. Last
year the Basilica decided to transfer the Australasian office
from Sydney to Adelaide under the directorship of Angelo
Fantasiaand Father Allan Winter. Thisdecisionis something
about which we should be proud because it was clearly
inspired by confidence and devotion in Adelaide. | am told
that this transfer has been an enormous success, engaging
direct part-time employment and the use of Adelaide customs
and mail-house services.

For Australian devotees of St Anthony, Adelaide has now
become the first point of contact and great focus. Our state
features monthly in the magazine, so there is incredible
international focus on our city and state. | am sure that the
magazine will play asignificant part in ultimately attracting
many more visitorsto our state. | congratul ate the organising
committee, led by its President, Biagio Fantasia, and Father
Allan Winter, on the incredible success of the celebrations
thisyear. They broke anumber of recordsand, | am sure, the
weather had something to do with it. It goes without saying
that commitment and hard work have been part of the success
and their reward.

| am sure that many members of this chamber would agree
that committee members and volunteers who constantly give
so unselfishly of their time for many weeks rightly deserve
the success that St Anthony’s feast enjoyed. As the House
knows, many religious festivals occur in our state and | am
heartened that the great support they continually receiveisa
reflection on the work and commitment that goes into
organising them. Whether it be enjoying a beer a the
Schuzenfest, trying to do what some of us may think is the
Zorba at the Glendi or dining a our favourite Chinese
restaurant to celebrate Chinese New Year, it is most import-
ant to put on record that | believe that our state has been
enriched by the culture and celebrations that we share with
our many multicultural communities. | certainly look forward
to sharing the work and effort with the many volunteersin the
future.

SELECT COMMITTEE ON THE MURRAY RIVER

TheHon. D.C. WOTTON (Heysen): By leave, | move:

That the committee have leave to sit during the sittings of the
House this week.

Motion carried.

CRIMINAL LAW CONSOLIDATION (MENTAL
IMPAIRMENT) AMENDMENT BILL

Second reading.

TheHon. |.F. EVANS (Minister for Environment and
Heritage): | move:

That this bill be now read a second time.
| seek leave to have the second reading explanation inserted
in Hansard without my reading it.

Leave granted.

In 1995, the Parliament enacted the Criminal Law Consolidation
(Mental Impairment) Amendment Act 1995. It was proclaimed to
comeinto effect on 2 March 1996. This Act inserted anew Part 8A
into the Criminal Law Consolidation Act 1935. Part 8A containsa
complete codification of the criminal law in relation to persons
accused of crime who suffer from severe mental impairment. In
particular, it dealswith the law and procedure relevant to an accused
person’sfitnessto stand trial and the ‘ defence’ of mental impairment.
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The new law is, in a sense, revolutionary. It achieved two major

ams.

First, it did away with the old law which provided that a person
found to be unfit to stand trial, or sufficiently mentally impaired so
asnot to be criminally responsible, should receive an indeterminate
sentence of detention. That rule (which had stood since theinception
of what was known asthe ‘insanity defence’) effectively meant that
the defence and plea of insanity were only ever used in murder cases
and, even then, rarely. That, in turn, meant that many people
suffering from severe mental illness became part of the correctional
system when they should have been taken in to the treatment system.

Second, the new law separated thetria of the question of whether
the accused was mentally impaired from thetrial of the question of
whether the accused committed the offence. The previous law had
dealt with those questions together. That had the capacity to confuse
the jury particularly since, while the prosecution had to prove the
accused’s guilt beyond areasonabl e doubt, the defence had only to
prove the accused’s mental impairment on the balance of probabili-
ties.

This short account greatly oversimplifies both the old law and the
new. The new legislation had to cope with questions of some legal
and procedural complexity and , asit was intended to be a codifi-
cation of this area of the law, had to do so comprehensively and
thoroughly. The purpose of the Bill now placed before the Houseis
to amend Part 8A of the Criminal Law Consolidation Act 1935 to
make anumber of adjustmentsto the schemeto address the questions
and doubts that have arisen in the application of the legislation
during its operation.

Since the proposed amendments have no common theme, the
generd ideas the Bill seeks to implement, but not mere drafting
changes, will be addressed.

Order of proceedings and defences
Under Part 8A, it is possible to try first either the issue of a
defendant’s mental competence or the issue of whether the defendant
committed the crime. In each case, the tria judge will make the
decision about which issue to try first. There are two reasons for
providing such an option. Thefirst isthat thereisno (and there never
has been) general agreement among legal practitioners and the
judiciary about which issue should be initially decided. It depends
each time on the facts of the particular case and what the parties want
to litigate. Second, in the interests of efficiency, it is desirable to
make it possible for the parties and the trial judge to agree, before
thetrial, whichissuesarereally in contention and to providefor the
litigation of those issues only.

It would appear, however, that the aternative methods of
proceeding could lead to different results. The reasoning for this
conclusion is as follows:

- If the court tries the issue of mental competence first, section
269FA(3) provides that, if there is afinding that the defendant
was mentally competent to commit the offence, thetrial relating
to the offence is to proceed in the normal way. This means the
defendant can then argue normal defences ‘in the normal way'—
for example, self defence, duress, necessity, and the like. Where,
however, there is a finding that the defendant was mentally
incompetent to commit the offence, the court must proceed to
determine whether the ‘ objective elements’ of the offence are
established. If those elements are established beyond reasonable
doubt, the defendant is not guilty of the offence but isliable to
supervision under Part 8A. The question of defences does not
then arise. (If the objective elements are not established, the
defendant must be found not guilty and must be discharged.)

If the court tries the issue of the objective elements of an offence

first and finds they are established beyond reasonable doubt, the

question of the defendant’s mental competence to commit the of-
fencewill then betried. If the defendant is found to be mentally
competent to commit the offence, section 269GB(4) provides that
the court must then proceed to consider whether the * subjective
elements’ of the offence are established. If they are established
beyond reasonable doubt, the defendant is guilty of the offence.

Thereisno explicit provision for the consideration of defences

at the point of liability.

Thus, on the face of it there appears to be an inconsistency, de-

pending on which issueistried first, that appears during the trial at

the time when the defendant isfound to be mentally competent. The

Court of Criminal Appeal has, however, intervened. It stated, in the

decision in Question of Law Reserved No. 1 of 1997 ((1997) 195

L SJS 382), that defences are ‘ subjective elements’ (or, to be precise,

inthat particular case, self defence is asubjective element) and hence

can be taken into account under section 269GB(4). This finding

means that in the trial of a defendant where the defendant is found
to be mentally competent, regardless of which issue is tried first,
there will be no inconsistency.

It is better by far, however, to have the drafting of the law
amended so that procedural and substantive distortions are impos-
sible. The most obvious starting point isto ensure that the wording
of each of the ways in which atrial may proceed will lead to the
same result regardless of the way chosen. That is one of the purposes
for anumber of the amendments proposed in the Bill—in particular,
those to sections 269F, 269G, 269M and 269N.

In addition, the question of defences needs to be specifically
addressed. The current scheme of thelegidationis, that if aninquiry
concludesthat adefendant was mentally incompetent at the time of
the offence or mentally incompetent to stand trial, the inquiry should
then only inquire as to whether the defendant committed the act
constituting the offence. The question of defences should only ever
arise if the defendant is found to be mentally competent in either
sense. It does not comport with common sense to inquire about the
beliefs of the defendant in relation to such matters as provocation,
duress or self defence if the defendant is suffering from a severe
mental illness. In order to remove any doubt, therefore, the amend-
ments makeit clear that an inquiry into the objective elements of the
offence does not include an inquiry into any defences.

Alternative verdicts
It has been argued that the provisions of Part 8A that refer to the
acquittal of a defendant on the merits of the case after the whole
procedure is performed and the accused is found to be mentally
competent are too categorical and do not make it clear that the jury
should also give consideration to alternative verdicts. Thisisthe sort
of problem that may arise when trying to codify any law. Intheinter-
ests of being safe and comprehensive, clause 5 of the Bill inserts new
section 269BA to makeit clear that ajury can convict on an alterna-
tive verdict if that is the correct course of action.

Application of Part 8A to minor charges
The common law rulesrelating to unfitness to stand trial and (what
was then called) the defence of ‘insanity’ were availablein relation
to all offences, including minor offences, from the beginning. This
has been recently confirmed by the English Court of Queens Bench
inexparteK ([1996] 3 All ER 719). In practice, of course, it was not
an issue in any but the most serious of crimes because of the
‘penalty’ of indeterminate detention. However, once the invariable
consequence of indeterminate detention was abolished and replaced
with proportionate disposition, the disincentives to use evidence of
mentdl illnessin al matters, including summary matters, disappeared
and thetrueinfluence of mental illness on offending, including sum-
mary offending, has become apparent.

Thereporting requirements of Part 8A are quite onerous. Thisis
necessary given the contentiousissuesthat may arisein very serious
trids. There must be psychiatric evidence on the substantive question
of mental impairment or fitnessto stand trial, there must be a* 30 day
report’ submitted by the Minister responsiblefor the administration
of the Mental Health Act 1993 (see section 269Q) and, as well, a
court cannot release adefendant (including fail to retain) unlessthere
arethree additional expert reports on the condition of the defendant
(see section 269T(2)(a)). The reporting requirements apply to all of -
fencesincluding, to take arecent example, the prosecution of the of-
fence of making a false report to police by a person found unfit to
stand trial.

The problem involves both financial and justice considerations.
It is best illustrated by example. Suppose a person is charged with
criminal damage the essence of which is breaking a shop window.
The person is found unfit to stand trial. He isa socia nuisance but
nothing more. He may, or may not, be legally represented. The court
is presented with a defendant who is, quite clearly, not in hisright
mind. Part 8A providesthat he can only be detained if he would have
been imprisoned and, for such an offence, he would not have been.
The court may even have sufficient information beforeit to conclude
that the defendant would respond well to medication as an outpatient
at asuitablefacility. Yet, before the defendant can be rel eased, either
on conditions or not, the court must receive three independent reports
a a minimum cost of $300 each. The defendant has insufficient
funds or maintains that he has none. What is the court to do? The
Magistrates Court solvesthe problem by imposing acourt order for
the reports and charges the cost of the reports to the Courts Adminis-
tration Authority. This has become a considerable drain on the
resources of the Authority.

In response to this problem, it is proposed in the Bill that the
stringent requirement of obtaining three reports should not apply
with such rigour to summary offences. The court is empowered to
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act on oneor two reportsin summary mattersif the court is satisfied
that it has sufficient expert guidance by which to resolve the issues
beforeit.

Consequences of breach of licence condition
A question has been raised about the proper interpretation of section
269U(1) which provides as follows:

A court that released a defendant on licence under thisDivision

may, on application by the Crown, cancel thereleaseif satisfied

that the defendant has contravened, or islikely to contravene, a

condition of the licence.

It has been pointed out that this subsection makes no provision for
what isto happen when the licenceis cancelled. It seemsto assume
that there isin existence a default order—that either the defendant
has been released on licence from a current detention order or the
licence was part of the conditions on which an order of detention was
suspended. However, there are cases where that is not so, in which
case, there will be no default and no consequences as none have been
provided for. The Bill replaces section 269U with a more detailed
provision designed to deal with al contingencies.

In addition, the Bill adds a new section 269VA to cater for the
position where a person, subject to adetention order, isreleased on
licence and then sentenced to imprisonment while the detention order
isstill current. The operation of the detention order in such acaseis
suspended automatically.

Pre-trial matters
Modern criminal procedure, particularly under the influence of case
flow management, places a premium on efficiencies to be gained by
resolving as much of the case as possible before the trial and
reserving costly judicial and court resources for only those matters
which are genuinely in dispute for the trial. The Bill contains two
amendments designed to reflect that philosophy in this set of
procedures.

Section 269W is amended to make it clear that counsel’s
independent discretion to act in the best interests of hisor her client
when that client is mentally incompetent extends not only to metters
during the trial but also to all matters in the criminal proceedings,
including pre-trial matters (such asthe committal hearing, whether
to elect for trial by judge aone, and so on).

New section 269WA is to be enacted so as to supplement the
existing power of the court to order the defendant to undergo an
independent examination by a psychiatrist or other appropriate
expert. The court may order this during the pre-trial proceedings if
it thinksthat this action might expeditethetria of the defendant. The
amendments ensure that both prosecution and defence have access
to the resulting report.

Therole of thejury
Some problems have arisen in the context of the rel ationship between
the mental impairment provisions and the Juries Act 1927. Most of
these are being addressed in the amendments proposed to the Juries
Act 1927 in the Juries (Separation) Amendment 2000, but one matter
which must be addressed specifically isan amendment to s269B of
the principal Act.

Conclusion
Five years of working with the new codified provisions have shown
that, while the policy and spirit of the new law have been widely
accepted and strong efforts have been made to make the complex
new law work, somerefining and procedural changes are necessary.
ThisBill is designed to make things easer and more consistent.

| commend the bill to the House.

Explanation of Clauses

Clause 1. Short title

Clause 2: Commencement
These clauses are formal.

Clause 3: Amendment of s. 269A— nter pretation
It is proposed to insert an explanation that a defence existsif, even
though the objective elements of an offence are found to exist, the
defendant is entitled to the benefit of an exclusion, limitation or
reduction of criminal liability at common law or by statute.

Clause 4: Amendment of s. 269B—Distribution of judicial
functions between judge and jury
This clause inserts a new subsection (4) into section 269B of the
principal Act. New subsection (4) providesthat the defendant’sright
to elect to have an investigation under Part 8A conducted by ajudge
sitting alone is not subject to any statutory qualification.

Clause 5: Insertion of s. 269BA

269BA.  Charges on which alternative verdicts are possible

New section 269BA provides that a person charged with an

offenceistaken, for the purposes of Part 8A, to be chargedin the

dternative with any lesser offence for which a conviction is

possible on that charge, so that it followsthat atrial of acharge

onwhich an aternative verdict for alesser offenceispossibleis

taken to be atrial of a charge of each of the offences for which
aconvictionispossible.

Clause 6: Amendment of s. 269F—What happensiif trial judge
decidesto proceed first with trial of defendant’s mental competence
to commit offence
The amendments provide that the court must, at the conclusion of the
trial of the defendant’s mental competence, decide whether it has
been established on the balance of probabilities that the defendant
was mentally incompetent at the time of the alleged offence to
commit the offence. If the court is so satisfied, it must record a
finding to that effect. If itisnot so satisfied, it must record afinding
that the presumption of mental competence has not been displaced
and proceed with the trial in the normal way.

New section 269FB(3) provides that the court is, on the trial of
the objective elements of an offence, to exclude from consideration
any question of whether the defendant’s conduct is defensible.

Clause 7: Amendment of s. 269G—What happensif trial judge
decides to proceed first with trial of objective elements of offence
The amendments proposed to section 269G mirror those proposed
to section 269F.

Clause 8: Amendment of s. 269M—What happensif trial judge
decides to proceed first with trial of defendant’s mental fitness to
stand trial
The amendments provide that the court must, at the conclusion of the
trial of the defendant’s mental fitness to stand trial, decide whether
it has been established, on the balance of probahilities, that the
defendant is mentally unfit to stand trial. If the court so finds, it must
record afinding to that effect; if it does not so find, it must proceed
with the trial in the normal way.

New section 269MB(2) provides that if the court is satisfied
beyond reasonable doubt that the objective elements of the offence
are established, the court must record afinding to that effect and de-
clare the defendant to be liable to supervision under this Part; but
otherwise the court must find the defendant not guilty of the offence
and discharge the defendant.

New section 269MB(3) providesthat, on thetrial of the objective
elements of an offence under section 269M, the court isto exclude
from consideration any question of whether the defendant’s conduct
isdefensible. This reflects the amendments proposed to section 269F
(seeclause 6).

Clause 9: Amendment of s. 269N—What happensif trial judge
decides to proceed first with trial of objective elements of offence
The proposed amendments mirror those amendments proposed to
section 269M.

Clause 10: Amendment of s. 269Q—Report on mental condition
of the defendant
This amendment corrects an obsol ete reference.

Clause 11: Amendment of s. 269T—Mattersto which court isto
have regard
The proposed amendment inserting new subsection (2a) provides that
the court may, in spite of subsection (2), act on the basisof only one
or two expert reports if the court is satisfied that, in the particular
circumstances, the reports would adequately cover the matters on
which the court needs expert advice.

Clause 12: Substitution of s. 269U
Current section 269U relies on the fact that there is a default
detention order in place for aperson who isreleased under Part 8A
on licence. However, that may not be the case. Substituted sec-
tion 269U providesthat if aperson who has been released on licence
contravenesor islikely to contravene acondition of the licence, the
court by which the supervision order was made may, on application
by the Crown, review the supervision order.

After allowing the Crown and the person subject to the order a
reasonabl e opportunity to be heard on the application for review, the
court may—

confirm the present terms of the supervision order; or

amend the order so that it ceases to provide for release on

licence and providesinstead for detention; or

amend the order by varying the conditions of the licence,
and make any further order or direction that may be appropriatein
the circumstances.

When an application for review of asupervision order is made,
the court may issue awarrant to have the person subject to the order
arrested and brought before the court and may, if appropriate, make
ordersfor detention of that person until the application is determined.

Clause 13: Amendment of s. 269V—Custody, supervision and
care
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This amendment corrects an obsol ete reference.
Clause 14: Insertion of s. 269VA
269VA.  Effect of supervening imprisonment
New section 269VA providesif a person who has been rel eased
on licence commits an offence while subject to the licence and
is sentenced to imprisonment for the offence, the supervision
order is suspended for the period the person isin prison serving
the term of imprisonment.
Clause 15: Amendment of s. 269W—Counsel to have independent
discretion
A new subsection is proposed to the current section. New subsection
(2) providesthat if counsel for the defendant in criminal proceedings
(apart from proceedings under Part 8A) has reason to believe that the
defendant is unable, because of mental impairment, to give rational
instructions on questions relevant to the proceedings, counsel may
act, in the exercise of an independent discretion, in what counsel
genuinely believes to be the defendant’s best interests. This
amendment makesit clear that theindependent discretion of counsel
extendsto the committal of the defendant and would also allow, for
example, counsel to elect for the defendant to be tried by judge alone
under the Juries Act 1927.
Clause 16: Insertion of s. 269WA
269WA. Power to order examination, etc., in pre-trial pro-
ceedings
New section 269WA allows for the court to order the examin-
ation of the defendant by a psychiatrist or other appropriate
expert during pre-trial proceedings if the court thinks that such
areport might expeditethetrial of the defendant. Subsection (2)
provides that both the prosecution and defence are entitled to
have access to the report.
Clause 17: Amendment of s. 269Y—Appeals
The proposed amendments makeiit clear that an apped lies, by leave,
against a key decision by the court of trial. A key decision is a
decision that—
the defendant was, or was not, mentally competent to commit
the offence charged against the defendant; or
the defendant is, or is not, mentally unfit to stand trial; or
the objective elements of an offence are established against
the defendant.
Clause 18: Amendment of s. 269Z—Counselling of next of kin
and victims
This amendment corrects an obsol ete reference.

Mr WRIGHT secured the adjournment of the debate.
JURIES (MISCELLANEOUS) AMENDMENT BILL

Second reading

TheHon. |.F. EVANS (Minister for Environment and
Heritage): | move:

That this bill be now read a second time.
| seek leave to have the second reading explanation inserted
in Hansard without my reading it.

L eave granted.

From timeto timein jury trias, situations arise which result in
the juror being unable to continue to sit as ajuror, or in the juror
needing to be able to be separated from the other jurors on atempo-
rary basis. Thishill will amend the Juries Act 1927 in two main ways
to deal with issues arising from the need to accommodate these situa-
tions. The first amendment provides for the empanelment of
additional jurors. The purpose of thisamendment isto reduce therisk
of aborting trials, particularly long crimina trials, where three or
more jurors become unable to continue to sit asjurors.

A jury in acrimina trial currently consists of 12 persons. If
owing to desth, seriousillness or some other matter ajuror isunable
to continue, the trial can till proceed, provided that the jury
continuesto consist of at least 10 jurors. However, with particularly
long trials, thereis always the possibility that more than two jurors
will become unable to continue to sit, and this has the potential to
causethetrial to abort after considerable time and money has been
expended. An aborted trial also increasesthe stressfor al concerned.
This amendment will allow the court to empanel up to three
additional jurors. It is not envisaged, however, that this will occur
very often.

If at the conclusion of the trial more than 12 jurors remain, a
ballot will be held to reduce the jury to 12. To prevent inconveni-
ence, the foreman of the jury will be excluded from the ballot.

The second amendment enables juries to be separated during
deliberations, in the discretion of the presiding Judge. In their 1998
report, the judges of the Supreme Court recommended an amend-
ment to the Juries Act 1927 to enable juries to be separated at any
time, including after they have retired to consider their verdict.

Historically, once a jury had been empanelled, the jury was
required to remain in the court until the trial was over. Thisinvolved
keeping the jurors confined in the court, separated from all others,
‘without nourishment and fire for their physica comfort’. The
underlying purpose of the rule was to ensure the integrity of the
jury’s verdict and to do this by separating them from ‘those who
might choose to tamper with jurors and from those who might, con-
sciously or otherwise, influence their verdict’.

Some relaxation of this rule has occurred over time. All States
have introduced provisions providing for the supply of refreshment
and heating to jurors. It is also now extremely rare for jurors to be
kept together from the commencement of a tria until after the
verdict.

Currently, however, the Juries Act 1927 only makes allowance
for separation prior to deliberations.

It was noted in the Victorian Court of Criminal Appeal case of
Rv Chaouk that the rule at common law remainsthat there must be
no communication or risk of communication between jurors and
outsidersoncethey have entered into their deliberations concerning
their verdict. However, in New South Walesand Victoria, legislation
has been enacted to provide judges with adiscretion to permit juries
to separate during deliberations.

While maintaining confidentiality and impartiality in jury
deliberations is important, it is foreseeable that there may be
circumstances where, on balance, it would be appropriate for the
jurorsto be permitted to separate during deliberations, for example,
if ajuror’s child is taken ill. This bill would enable the court to
permit jurorsto separate at any time, including after they have retired
to consider their verdict, if the court considered that there were
proper reasons to do so. The bill would aso enable the court to
impose conditions on such a separation, for example, acondition that
the jurors not discuss the case with other people.

I commend this bill to the House.

Explanation of Clauses

Clause 1. Short title

Clause 2: Commencement
These clauses are formal.

Clause 3: Amendment of long title
The long title of the principal Act is amended by striking out
‘inquests’ and substituting ‘trials’.

Clause 4: Amendment of s. 3—Interpretation
Theinterpretation provision is to be amended by striking out from
subsection (1) the definitions of civil inquest and criminal inquest
and substituting definitions that are substantially the same but in
more modern terms. The wider definition of criminal trial will also
include the hearing of issuesarising in or in relation to thetrial of an
indictable offence before a court exercising criminal jurisdiction.
Such an issue might be the trial of whether or not a defendant is
mentally competent to stand trial for an indictable offence (see Part
8A of the Criminal Law Consolidation Act 1935).

Clause 5: Substitution of ss. 5 and 6

5. Civil proceedings not to be tried before a jury

New section 5 provides that no civil trial isto be held before a

jury. Thisis substantively the same as current section 5 except

that it relatesto acivil trial instead of acivil inquest. (Seeclause

4 above.)

6. Criminal trial to be by jury

New section 6 providesthat acriminal trial in the Supreme Court

or the District Court is, subject to the principal Act, to be by jury

that is, subject to the principal Act, to consist of 12 persons
qualified and liable to serve as jurors. Thisis substantively the
same as current section 6 except that it relatesto acriminal trial
instead of a criminal inquest. (See clause 4 above.)

6A. Additional jurors

New section 6A providesthat if the court thinks there are good

reasons for doing so, the court may order that an additiona juror,

or 2 or 3 additional jurors, be empanelled for acriminal trial.

If an additional juror or additional jurors have been empan-
elled and, when the jury is about to retire to consider its
verdict, thejury consists of morethan 12 jurors, aballot will
be held to exclude from the jury sufficient jurorsto reducethe
number of the jury to 12,

If ajuror or jurors are excluded from the jury under subsec-
tion (2), the court will either—
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discharge them from further service asjurorsfor thetrial; or
if anumber of separateissues areto be decided separately by
the jury—direct that they rejoin the jury when the issue in
relation to which they have been excluded from thejury has
been decided.

If ajury has chosen one of its membersto speak on behalf of
the jury as awhole, that juror is not subject to exclusion by
ballot under new subsection (2).

Clause 6;: Amendment of s. 7—Trial without jury
This amendment is consequential on the amendments proposed to
section 3 of the principal Act (see clause 4).

Clause 7: Amendment of s. 15—\erdict cannot be challenged on
ground of disqualification or ineligibility of juror except in certain
cases
This minor drafting amendment inserts the word ‘challenged’ in
substitution for the archaic word ‘impeached’ in relation to the
verdict of ajury.

Clause 8: Amendment of s. 16—Power of sheriff or judge to
excuse juror or prospective juror from attendance
This amendment is consequential on the amendments proposed to
section 3 of the principal Act (see clause 4).

Clause 9: Amendment of s. 25—Questionnaire to be completed
and returned by prospective jurors
This amendment is of a drafting nature and relates to the penalty
provision for an offence against subsection (2) of section 25 (ie
failing, without reasonable excuse, to fill in and return the ques-
tionnaire required for the preparation of the annual jury list, or
providing information in the questionnaire that isfalse or deliberately
misleading). The current penalty isadivision 8 fine ($1 000). The
new penalty provision isdrafted in the current style and upgrades the
5ri?axi mum penalty for an offence against the subsection to afine of

1 250.

Clause 10: Amendment of s. 29—Summoning of jurors

Clause 11: Amendment of s. 31—Duty of sheriff to keep list of
persons summoned

((j:lause 12: Amendment of s. 42—Sheriff to return panel with
cards

Clause 13: Amendment of s. 46—Balloting for trial

Clause 14: Amendment of s. 47—Constitution of jury
These amendments are consequential on the amendments proposed
to section 3 of the principal Act (see clause 4).

Clause 15: Substitution of s. 55

55.  Separation of jury

New section 55 providesthat the court may, if it thinksthere are

proper reasonsto do so, permit thejury to separate, even after the

jury hasretired to consider its verdict.
When the court permits a jury to separate, it may impose
conditions (such as, requiring the jurors to reassemble at a
specified time and place, or prohibiting the jurors from
discussing the case with anyone, except another juror, during
the separation) to be complied with by thejurors.

Clause 16: Amendment of s. 56—Continuation of trial with less
than full number of jurors

Clause 17: Amendment of s. 59—Fresh proceedings may be taken

Clause 18: Amendment of s. 60—Court may order another trial

Clause 19: Amendment of s. 60A—Jury may consist of men or
women only
These amendments are consequential on the amendments proposed
to section 3 of the principal Act (see clause 4).

Clause 20: Substitution of s. 61

61. Challenge

New section 61 providesthat in all criminal trials by jury, each

party (including the prosecution) may challenge 3 jurors pe-

remptorily. The number of peremptory challenges is not in-
creased by an order that additional jurors be empanelled.
This amendment is consequential on the insertion of new
section 6A into the principal Act (see clause 5).

Clause 21: Amendment of s. 63—Peremptory challenges in
excess of permitted number

Clause 22: Amendment of s. 69—Power to summon further jurors
These amendments are consequential on the amendments proposed
to section 3 of the principal Act (see clause 4).

Clause 23: Amendment of s. 78—Offence by jurors
This amendment is of a drafting nature and relates to the penalty
provision for an offence against subsection (1) of section 78. The
current penalty is a division 8 fine ($1 000). The new penalty
provision isdrafted in the current style and upgrades the maximum
penalty for an offence against the subsection to afine of $1 250.

Clause 24: Amendment of s. 88—View during trial

Clause 25: Amendment of Sched. 5—Summons to juror
Clause 26: Amendment of Sched. 6—Oath or Affirmation

These amendments are consequential on the amendments proposed
to section 3 of the principal Act (see clause 4).

Mr WRIGHT secured the adjournment of the debate.

RACING (CONTROLLING AUTHORITIES)
AMENDMENT BILL

Adjourned debate on second reading.
(Continued from 24 May. Page 1179.)

Mr WRIGHT (Lee): Earlier today | gave notice pursuant
to standing order 243(2) with respect to matters | will
mention later in my contribution. Standing orders require that
| give 24 hours notice. Of course, | was not able to give
notice prior to today because the parliament has not sat for
two or three weeks. This is a procedural matter. | want the
capacity later to be able to move an amendment but, of
course, to facilitate that amendment | first must move a
suspension of standing orders. | am just drawing the matter
to the attention of the House so that members are aware of the
process | will beworking through and that | suddenly do not
jump up and move a suspension of standing orders.

Before doing that | would like to make a few comments
about the hill. The South Australian racing industry has a
proud history. It is an industry currently in crisis and its
futureispartly in our hands. Thisindustry has been smashed
from pillar to post by aLibera government which, first, took
it in the wrong direction, then did not care and now wantsto
abandon it. During the past decade we have seen our racing
industry, which was once ranked behind Victoria and New
South Wales as the third best placed racing industry in
Australia, sadly fall behind not only Queensland but aso
Western Australia.

This once great state of racing now ranks last of al the
mainland states of Australia. Ten yearsago—even fiveyears
ago—no-one would have thought it possible but this mori-
bund government, ably assisted by arump of non-performing
administrators, has not only achieved it but it has ostracised
the racing industry and divided it like never before. The
racing industry and, indeed, the parliament must appreciate
that we are sitting on the edge—some would say that we have
gone beyond that point. Though it may not betoo lateif just
once the government and/or the parliament determined policy
and legidation in the best interests for the future of the racing
industry and not simply for crass political expediency. This
once great industry deserves far better than that. So finely
balanced is the future of our racing industry that we cannot
afford to make any more mistakes.

| have spoken previoudy—in fact, in my maiden speech—
about the need for the racing industry to have some synergy
and change. | have aso said in this parliament that both major
parties have to take some responsibility for the piecemeal,
patchwork decision making that has occurred from time to
time. However, there has never been the catastrophic policy
formation from either Labor or Liberal governments as has
been the case since 1996. We are now at a crossroads, and it
is the responsibility of government to provide the required
leadership-direction that will bring al the major players
together and enable them to move forward in acoherent and
balanced way. Good government—indeed, leadership—is
about bringing people together, about being inclusive and
moving forward in a positive and constructive fashion with
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good outcomes. The challenge isto bring peopleto thetable,
not to push them away.

Successive ministers, Ingerson and Evans, have done a
disservice to the racing industry; they have used RIDA and
the top end of town to bully and cajole people. The grassroots
of theracing industry have not only been ignored and taken
for granted but have been belted from pillar to post. However,
their resistance is greater than this government ever thought
it could or would be. Slowly but surely we are losing our
identity asaracing state. If membersdo not believe me, they
should get out and talk to South Australian and interstate
racing people. Change must not only be for the better, it must
beinclusiveof all. It must be accountable and it must befair.

The racing industry is one of the biggest industries in
South Australia. It isamajor employer, involving thousands
and thousands of people, some of whom may not even be
captured in officia statistics. The racing industry is unique
and cannot and should not be compared to the AFL or any
other sporting product—a point | shall return to later. What
other sporting industry is so diverse that it can throw up
owners, trainers, jockeys, farriers, punters, volunteers,
breeders, stable hands, bookmakers, etc., all playing their part
in jobs, the economy, industry and tourism? This is a
recreational pursuit of adifference. It istruly uniqueand in
various areas has a multiplier effect and aso benefits
Australia's export market. Sadly, for some time the racing
industry has been in a vacuum and currently is going
backwards.

We need look no further than the TAB profit distribution
to the codes. Although the government has used smoke and
mirrors to top up the distribution money to the codes, there
have been several quarters where the profit shares have been
down. Making up the shortfalls does not address the core
problem or overcome the critical shortfall we have experi-
enced. The TAB is the lifeline of the industry. It has been
operating since 1967, and it currently has 77 outlets, some
320 pub TAB outlets and PhoneBet. The TAB is the racing
industry’s major source of income, amounting to approxi-
mately 85 per cent.

Through 1999 and 2000, we have had successive quarters
wherethe TAB provided less money to the racing codes than
for the same quarter in the previous year. In 1997-98, the
turnover of the TAB was $593 million; for 1998-99, the
turnover was $620 million—good news so far. Therewas a
$27 million increase in turnover but the profit decreased by
$1.5 million—bad business now. The industry asks ‘Why?
and the government refuses to talk to the industry. The
opposition asks ‘Why?' in parliament, and the Minister for
Government Enterprises takes eight months to answer
questions and then says, ‘It is commercial in-confidence’

Let usnot forget that the TAB isan operation to servethe
interests of the racing industry, to provide a service to
consumers—to the punters of this state—and it provides
direct revenue to government. | repeat: top-ups are al and
good but they do not address and have not addressed the core
problem of what has been going on at the TAB. Why hasthe
Minister for Government Enterprises—the minister for
the TAB—not been working and communicating with the
racing industry? Why has the TAB not been working through
these problems with the industry? Perhaps it has not been
dlowed to. Why has morale at the TAB been at rock bottom?
Why did Phillip Pledge and Neil Sarah resign from the TAB
board in September 1998? Why did it take the government
some three years to undertake its scoping study before it
announced its position with respect to the privatisation of

the TAB? During al thistime, Labor had said that it would
look at the sale of the TAB in the best interests, medium to
long term, of the racing industry. During al thistime, | have
asked the minister a range of questions about the TAB's
performance, most of which he has refused to answer.

Why, indeed, the government does not have its racing
minister looking after the TAB is staggering. Now, after three
years of inactivity, during the scoping study, while other
states have been privatising their TABs, this inept govern-
ment has cobbled together a package after al its failures—
after it has smashed the racing industry. Whileit should have
been looking for alliances to strengthen our position, it did
not want to know about the racing industry. At the eleventh
hour, asit is going backwards at a million miles an hour on
the corporatisation debate, it wants the racing industry to
support a package agreed to by the racing code chairman’s
group, and | will come back to that, as well. We will get a
chanceto analysethisin alot moredetail next week, but why
would the racing code chairman’s group not discussthiswith
the racing industry? If the government bound them to secrecy,
it should have walked away from the table.

Men of principle would not have copped this type of
negotiation. Thisisthe very reason why we have the industry
up in arms, protesting and talking about bringing floats to
Parliament House because they are l€eft in the dark. They do
not know what is going on. What will the licensing of
TeleTrak do to the price of our TAB? For example, how will
TABCorp react to TeleTrak? Its reaction may beto increase
our negative settlement fee which means less profit for
the TAB and less distribution to the codes. | look forward to
the debate on TeleTrak, becauseit will facilitate an analysis
of the concept and alow a few home truths to be made
public. However, there can be no analysis of thishill without
an analysis of the mgjor players—the government, the SAJC,
SATRA, the South Australian Harness Racing Authority and,
of course, the South Australian Greyhound Racing Authority.

It is fair to say that then Minister Oswald, like his
predecessor Greg Crafter, helped bring the major players
together, and | congratul ate them for doing so. Furthermore,
Minister Oswald'swork in changing the TAB profit distribu-
tion from 50:50 to racing industry 55, Treasury 45 deserves
acknowledgment. However, with the change in racing
minister, the government has demonstrated a complete lack
of understanding of the racing industry. In particular, Graham
Ingerson hastried to treat it like a pure business.

The SPEAKER: Order! | ask membersto use electorate
names or titles and not personal names.

Mr WRIGHT: The member for Bragg and everyone in
the chamber now knows who it is. Thank you for your
guidance, sir. | repeat: the member for Bragg, in particular,
has tried to treat it like a pure business, like he would have
run his pharmacies. Despite what he believes, the racing
industry is both a sport and an industry and needs to be
administered accordingly. For example, the voluntary
commitment component within theindustry, particularly club
committee structures, in country racing is critical.

Government and administrators need to have empathy
with the industry. They need to have knowledge, experience,
appreciation and business experience. There needs to be a
balance of this mixture. That is the only way it will work.
Sure, run it like a business, but run it like aracing business:
be aware of its uniqueness and the grest variety of people
who make up the industry. If the focusistoo narrow (asit has
been), you lose the plot, as this government has done.
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Government and administrators need to understand and
appreciate the many competing interestsin the racing industry
and find balanced solutions, not clinical bottom line results
or solutions. It is more difficult than envisaged by the
member for Bragg. We have now seen that this is true
because nothing that the member for Bragg proposed has
occurred. In fact, the racing industry is much worse off
because of hisinvolvement. During the RIDA debate the then
minister (Hon. G. Ingerson) said:

Theintroduction of thislegislation isthe next stepin revitalising
the industry.

An honourable member interjecting:

Mr WRIGHT: | should repest that, because the member
for Bragg isnow carrying on like acut pig. The then minister
said:

The introduction of thislegislation is the next step—

TheHon. G.A. INGERSON: Mr Speaker, | rise on a
point of order. | object to those sorts of comments, and |
believe that they should be removed from the record.

The SPEAKER: Order! The member has objected to the
form of words. Does the honourable member wish to remove
them?

Mr WRIGHT: Sir, | would be delighted: | did not know
he was so precious. | will repeat what | was saying. During
the RIDA debate the then minister said:

The introduction—

he does not like it, sir, but just sit back there, Graham, and
cop it sweet, because there is plenty more to come—

Members interjecting:

The SPEAKER: Order! | ask members to keep—

Mr WRIGHT: Just cop it sweet—

The SPEAKER: Order, the member for Lee! | ask
membersto keep this debate on an even keel and observe my
earlier instruction to refer to members opposite by their
electorates and not use christian names.

Mr WRIGHT: Thank you, sir. Just cop it sweet: just sit
back there and listen and you might learn something. During
the RIDA debate the then minister said:

Theintroduction—

and thisisthe minister’s quote—

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: You can talk.

The SPEAKER: Order! The member for Bragg will
remain silent.

Mr WRIGHT: The member with the umbrella. The then
minister said:

Theintroduction of thislegislationisthe next stepinrevitalising
the industry.
The then minister further said:

The principal aim of thishill isto see the South Australian racing
industry return to being the viable and thriving industry it has been.
But things have got worse, not better. Further, the then
minister said:

The number and location of racing venues in both metropolitan

and country South Australia also requires urgent attention.
That iswhat he said in 1996. But what has this government
done with venue rationalisation? Sir, as you know, the
government has squibbed it. After al its reports and consul-
tancies, it could not make a decision—talk about leadership.
However, at the same time, he interfered with moneys from
capital works. The then minister said:

Funds previoudly paid to the Racecourse Development Board will
be paid into a RIDA fund and applied at the discretion of RIDA.

He froze the funds for capital development. John Barrett,
CEO of RIDA, admitted thisin estimatesjust last week. This
iswhat John Barrett said:

Itistruethat, intheinitial stagesof RIDA’s existence, whilst the
venue rationalisation study was being undertaken within theindustry,

earlier on there was what isreferred to asafreeze on the funding for
major capital works pending the outcome of that inquiry.

| then asked him who engineered the freeze. Mr Barrett said:

Thethen minister requested the board of RIDA, whilst undertak-

ing the study, not to expend funds. . .
We need to analyse this. What we have here is a situation
where the then minister froze the funds to the Racecourses
Development Board and we need to see what happened to the
money asaresult. At theinitial stages of freezingit, they had
$5.6 million lessmoney for capital infrastructure, and thisis
how it occurred. The RIDA capital expenditure in 1996-97
was $1.9 million. Even though the minister froze the funds,
ongoing work continued, and that iswhy the $1.9 millionis
there. In 1997-98, $3.5 million was spent on capital infra-
structure, and in 1998-99, $600 000 was spent on capital
infrastructure. A total of $6 million has been spent since
RIDA was introduced. That came from old money; that is, the
unclaimed dividends and fractions that the Racecourses
Development Board formerly use.

By using the old formula—the unclaimed dividends and
fractions—you would have created the following scenario.
In 1996-97, you would have had $4.4 million with only
$1.9 million being spent by RIDA. Under the old formulain
1997-98, you would have had $5.1 million, with only
$3.5 million being spent by RIDA. In 1998-99, you would
have had $5.4 million, with only $600 000 being spent. Under
the old formula, the Racecourses Devel opment Board (from
unclaimed fractions and dividends) would have had
$14.9 million. Out of that, $3.3 million would have been
allocated for stake money by the previous Racecourse
Development Board.

Therefore, because they did it previously, we must
acknowledge that they would have done it again. To befair,
you haveto take $3.3 million from $14.9 million, leaving us
with asituation whereby (under the old formula) there would
have been $11.6 million for capital, but with RIDA spending
$6 million; in other words, $5.6 million which would have
been spent on capital infrastructure did not get spent. RIDA
allocated about half of what the previous Racecourse
Development Board would have spent on capital.

However, remember a point | made a moment ago. A
substantial proportion of this expenditure by RIDA was
because of previous commitments. The Racecourses Devel -
opment Board had already made some commitments and, if
those commitments had not been made, RIDA would have
spent even less. To 30 June 2000, RIDA will have spent
$5 million on marketing/promotion for no measurable results.
At ameeting of bookmakers at Victoria Park just before the
RIDA hill was introduced, the then minister said:

| can’t see what we have got from capital infrastructure money.

Obvioudly, if there ever was an example of a bent from a
minister who does not want to focus on capital infrastructure,
members have it there in a presentation that he made to
bookmakers at Victoria Park just as RIDA was being
introduced.

| am not too sure why the minister would make that
statement, and | wonder whether, asracing minister, he ever
went to Cheltenham, where in excess of $10 million was
spent. What about the upgrade of the grandstand, the facilities
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and track development at Murray Bridge, $2 million, or the
haf million dollars that was spent at Morphettville for the
new dining areain the grandstand? All money that came from
the Racecourses Development Board for capital infrastruc-
ture. When asked by shadow minister Foley, ‘ Are we likely
to revisit RIDA before the five year period?, the minister
said ‘No. However, the current minister informs us that
corporatisation negotiations have been going on for some
12 months. That has occurred within three years of the RIDA
bill, at which time the minister said that we would not be
looking at it for five years.

What isthis government doing? What isthis government
up to? This all points to one of the biggest failures of the
racing industry: RIDA has been an abject failure. Let melist
afew examples. RIDA came into existence with no under-
standing of the racing industry nor how it functions. RIDA
had instructions from minister Ingerson to bang heads and to
adopt a small business mentality. Notwithstanding what the
former minister believes, racing is both a sport and an
industry.

RIDA's multi-million dollar marketing efforts were
misguided and failed. RIDA choked the clubs of much
needed maintenance and capital expenditure, which | have
outlined in detail. It maintained a policy of instructing clubs
to budget for alevel of TAB distribution that was known to
beflawed. RIDA kept hoping that TAB profitswould at |east
be the same as in previous years, but it knew that this was
fruitless because of poor turnover growth and high expense
growth.

Despite requirements in the legislation to consult with
clubs, RIDA failed to consult effectively, particularly with
provincial and country clubs. Thisisacommon criticism of
provincial and country clubs in letters to the minister
commenting on the corporatisation mode. RIDA jumped into
bed with the SAJC and ignored the non-metropolitan clubs.
It also jumped into bed with SAHRA and SAGRA. RIDA
spent large sums of money on various consultancies without
any real outcomes being achieved and often without releasing
the details of these consultanciesto theindustry: for example,
various marketing consultancies, Centre for Economic
Studies consultancies, Arthur Andersen financial studies—
and there are plenty more.

RIDA failed in negotiations for and on behalf of the
industry with respect to Sky Channel and pay TV contracts.
Whatever happened to the racing show on Channel 9, the
Southern Racing Festival and the long-term strategic industry
development plan referred to in RIDA's annua report?
Regarding then Minister Ingerson’s appointment of David
Seymour-Smith as the Chairman of RIDA, it must be said
that he also had no knowledge of the racing industry. Like his
minister, a dictatorial attitude never works, and his TAB
board membership conflicted with the position of chair of
RIDA. RIDA is a quasi racing commission. It has given
significant powers to mostly non-industry people. It is an
authority structure that has been put into place by govern-
ment. It is dictatorial, it knows best, and it is the single
biggest failure of any racing industry anywherein Australia.

Labor called for RIDA to be collapsed 18 months ago and
for moneys from TAB distribution to be paid direct to the
codes, the controlling authorities, but this government is so
smart that it thinksthat, for purely political reasons, it can top
al of that by going one better than a RIDA and forcing
TeleTrak onto the racing industry. The opposition would like
to know today whether the member for Bragg supports
TeleTrak. Is he man enough to stand up in this chamber and

say yesor noto TeleTrak and, if hisanswer is no, what does
he intend to do about it?

RIDA is not transparent, it does not consult, and it is a
failure. The industry has not been able to move forward
without having RIDA breathing down its neck and stopping
its progress. | wonder what the SAJC thinks about RIDA. The
government must learn from the mistakes of RIDA. A
cooperative industry cannot be achieved whilst the govern-
ment dictates. That is what it has done through RIDA, and
what it is doing through corporatisation, the privatisation of
the TAB and TeleTrak. Why does this government hate the
racing industry so much?

RIDA isresponsiblefor additional bureaucracy, confused
leadership, and confused marketing direction. According to
RIDA’s annual report, to the end of June 1998, $1 168 000
was spent on industry marketing and promotion. To 30 June
2000, RIDA will have spent $5million on marketing
promotion. The main reason for marketing is to increase
attendances, and that simply has not happened. Asthe RIDA
bill was about to be introduced, then minister Ingerson met
with the Bookmakers League at Victoria Park. Amongst other
things, he said:

The TAB istheworst TAB in Australia

Mr Foley: Who said that?

Mr WRIGHT: Then Minister Ingerson.

The Hon. M.D. Rann interjecting:

Mr WRIGHT: Yes. Then Minister Ingerson.

Mr Foley: When was this?

Mr WRIGHT: Thiswasin 1996, just as he was bringing
in the RIDA hill. He spoke to the Bookmakers League at
Victoria Park and he said:

The TAB istheworst TAB in Australia. It's cost us 6%z per cent.

It is going to change.
He might have been right in hisfirst statement. Thiswas his
big prediction. Here heis, bold, up front, banging the table,
telling the bookmakers, ‘No more of this; it's going to
change! We are going to become a business’

TheHon. G.A. Ingerson: How can you quotethiswhen
you weren't there?

Mr WRIGHT: I've got it, that’s how | can quote it.

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: That'sright, and I've got it.

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: I've got the quote. I've seen the video.

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: Well, bringinaTV and we'll play it.

The SPEAKER: Order! The member will return to his
speech.

Mr WRIGHT: Sir, if the honourable member interrupts,
what am | supposed to do?

The SPEAKER: Order! Members on both sides know
that interjections are out of order. | ask the member to return
to his speech.

Mr WRIGHT: The member for Bragg saysthat | wasn't
there, so how do | know. We have established that. A video
was taken, and | have seen the video. If anyone doubts the
authenticity of any of these comments, | will produce the
video. | am sorry that | was so rudely interrupted by the
member for Bragg, but | will now continue with some of his
guotes. He said:

We are going to become a business. A business we are going to
grow.

And thisis the daddy of them all—the then minister said:

It will make more profit on the same turnover.
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But | have just given the House a set of figures where the
turnover went up and the profit went down. The then minister
said in 1996 that he would fix up the TAB but, it got worse.
It is hard to believe, but | have more. In February 1998,
Minister Ingerson said:

A new $1 million Southern Racing Carnival has been announced
by the state government today as part of a new bold plan—
by the way, this $1 million comes from RIDA—racing
industry money: they take your money and useit for market-
ing—
torevitalise theracing industry. Through this exciting new event, the
government and the racing industry aims to increase on-track
attendances by 33 per cent. In another dramatic move to bolster the
image of racing in South Australia, the thoroughbred, harness and
greyhound racing codes will be marketed as one. In a first for
Australian racing, wewill be drawing together thoroughbred, harness
and greyhound racing and branding them simply as ‘ Racing South
Australia . A great deal of research and planning has been invested
in developing the carnival and the new imagery, and we are certain
that it will go a long way to revitalising our racing industry and
drawing significantly higher numbers of people to race meetings.
Another flop! All codes have not realised the benefits to
attendances as aresult of the expenditure of millions of racing
dollarsby RIDA to market the codes as one. It may have been
said that attendances have increased marginally at some
promoted carnivals, but betting turnover does not support this
claim. For example, according to the last RIDA annual report,
on-course tote turnover decreased by $2.4million and
bookmakers' turnover decreased by $6.4 million.

What we have is RIDA spending $5 million with the
primary aim of increasing attendances, but that has smply not
occurred. Where there has been a marginal increase in
atendances for some promoted carnivals, that does not match
up with betting turnover. If you want to get people there, that
isagood step, but the key to thisisto get people to the course
and invest in theindustry, because incomefor theindustry is
generated by betting turnover. So, thishasbeen atotal failure.
The money spent on marketing by RIDA, most of which was
money that belonged to the racing industry, being channelled
in different directions, was wasted. All codes have not
realised the benefitsto attendances as aresult of millionsand
millions of wasted dollars directed by RIDA to marketing the
codes as one. That is another fundamental flaw. In trying to
market the codes as one, it just did not work. Each of the
codes haveits own specificity. Each of the codes needsto be
marketed accordingly. Adopting this particular marketing
strategy of trying to brand them as one just was not right.
Attendances have increased, but by about 2 per cent and they
no longer market the three codes as one. | told them it would
not work, but the minister would not listen.

Critically, government and RIDA have set up the racing
industry for afall and the annual reports of RIDA reveal this
fact because it shows that the government has used one-off
capital fundsto prop up stakemoney, to maintain SABIS and
to pay for marketing campaigns. These one off-paymentswill
not continue. They are not in the system to continue, so from
wherewill the money come? The government knows that the
money will not be there in future, as does RIDA. In the
thoroughbred area alone the Adelaide Cup carnivals are a
sure guide to the role of RIDA from a marketing viewpoint
and the execution of the carnival from the viewpoint of the
SAJC.

The thoroughbred racing industry has furnished me with
financia information about the past three Adelaide Cup
carnivals. | call upon the SAJC to open its books to its
members. | would like to know the figures for the past three

carnivals—not the attendances, but thefinancial figures—the
bottom line. How has the SAJC performed from afinancial
viewpoint? Has it made a profit or a loss? If a loss has
occurred, what is the size of the loss? We need to know the
bottom line of these carnivals. Why has not the SAJC brought
these figures forward? Is it right that the past two carnivals
have been afinancial disaster?

We also need to analyse the role of the SAJC, but before
doing so | point out that |1 have been shadow minister for
racing for 22 months and there has been no shortage of issues
to discuss. To mention a few: the TAB scoping study; the
Morphettville upgrade (incidentally, Labor called for atrack
upgrade back in February 1999); venue rationalisation;
speculation about a racing commission; a private member’s
bill to change the appointmentsto SATRA; Minister Evans
policy for there to be no racing minister in South Australia;
TAB distribution and profits; TeleTrak; stakemoney; sale of
Cheltenham—the list goes on and on, and | think that the
illustration is enough. During all these issues and debates, the
first time | was contacted by the SAJC was when the then
Chairman of the SAJC (Mr Michael Birchall) contacted me
after | introduced my private member’'s bill on SATRA. We
had a good chat, but ultimately Mr Birchall said to me, ‘We
are not worried about your bill; we are not worried about how
the appointments are made, but get rid of SATRA’s func-
tions. What the then Chairman of the SAJC said to mewas,
‘We are not worried about the bill; do your appointmentsthe
way you want to, but get rid of thefunctions” He was saying
that they did not want a SATRA. He said, ‘I’ m not worried
about the appointments to SATRA, but get rid of its func-
tions. That, of course, would have meant no SATRA or a
SATRA with no functions and therefore no role to play. But
Mr Birchall was then Chairman of the SAJC.

Mr Foley interjecting:

Mr WRIGHT: That was before. That was when he was
Chairman of the SAJC and did not want a SATRA, but he has
now moved on to become Chairman of SATRA. | wonder
whether he now has the same opinion about the role of
SATRA. The second contact | had—thiswas in a 22-month
period—was within 24 hours of my expressing some
concerns about the SAJC on 31 May this year. The new
Chairman, Mr John Murphy, telephoned my office within 24
hours of that speech in the Parliament saying that he was
responding to a request of mine written to him one month
earlier about corporatisation. Well, draw your own conclu-
sionson that, but | now know how to get the ear of the SAJC.
All'l need to do is speak about it in Parliament, and | intend
to do that right now.

If the SAJC does not want to discuss issues or have a
working relationship with the opposition, that isfine, but we
on this side of the House would have hoped that people in
leadership positions could carry their responsibilitiesfar more
professionally. The SAJC must play itsrole and provide some
real leadership or it should move on. It should be open and
accountable to its members and should make itself available
to all political parties without fear or favour.

There are a number of areas where the opposition—and
| also suspect the government—are disappointed with the
performances of the SAJC. It does fundamentd things wrong.
Where have al the CEOs gone and why have they gone?
What happened to Bill McDonald, to Jim Murphy and to
Merv Hill? They al moved on in very suspicious and
sensational circumstances. It isto be noted that in Merv Hill's
case, he having been sacked, he has simply moved on to what
some would describe as the No.1 job in racing in Australia
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or a worst the No.2 job. Not a bad promotion! The SAJC's
marketing and promotion have been adisgrace. It has refused
to accept change. Do not think for amoment that corporatisa-
tionisreal change for the SAJC, because it Ssmply cements
its position of dominance in the thoroughbred industry, and
that is what it wants. It is up and down with stakemoney.
Despite industry funding going up, al it has done is keep
more and more of its surplus and not distributed it as
stakemoney. Compare its stakemoney as a percentage of what
it receives with what the country clubs pay out for stake-
money. The SAJC is keeping a hold of some its money,
whichit can easily pay out for stakemoney and, whilel stand
to be corrected on thesefigures, | have been advised that the
SAJC pays in the order of 88—Iet us say 90—per cent of
moneys received back out in stakemoney, yet the country
clubs pay something like 120 per cent of what they receive
back out in stakemoney. Obviously they haveto top up from
their own funds. Thisis an area that the SAJC must look at
carefully.

Over the years there have been a number of allegations
about travel rorts. In recent times the SAJC has given up on
anumber of race meetings: for example, Anzac Day, Queen’s
Birthday, Australia Day and Labor Day. It announced that
this year it will combine on the same day the Christmas
Handicap and Port Cup day. This meansthat lessracing will
be conducted by the SAJC in the metropolitan area, matching
up with racing interstate. So, it is picking and choosing its
race days. We are simply losing our market share. Does it
want to be a part of the Australian racing calendar or doesit
want usto be a satellite state? Poor facilitiesat Morphettville
in the public betting ring are a disgrace. Where the patrons
go the facilities are shocking. In the public betting ring, when
it rains you get wet. When it is cold, you freeze. When it is
hot, it is like being in the sauna. They not only provide no
encouragement for peopletoreturn, if they get themtherein
the first place, but also reduce their own income. A lot of
their income—most of their on-courseincome—comesfrom
the tote. Their income comes from turnover in the betting
ring, but at Morphettville in the public betting ring the
punters cannot compare the prices of the bookmaker with the
tote.

They must |eave the betting ring to get accessto the tote.
They cannot even stand in the betting ring and arbitrage
between the tote and the bookmakers to maximise what they
will do or with whom they will bet, and, as a result of that,
the SAJC is potentialy throwing away money. Why has
money not been spent on the betting ring? The conditions are
abysmal, and the SAJC islosing income. Does the SAJC not
like money? What does it do with the money paid to the
SAJC by bookmakers for ring fees? In the past decade, that
figure was well over $1 million. Where has all that money
gone?

It isbetter at Cheltenham and Victoria Park—although not
perfect—but, of course, that money came from government
grants. At Morphettville the conditions are shocking. Let us
not forget that for some, bookmakers and staff, thisisaplace
of work. The SAJC hasfailed to heed the warnings about the
track at Morphettville. There are no plans. What is needed to
be spent at Morphettville to get it into the right condition?
The SAJC had its own report done. Called, ‘ The assessment
of Morphettville Racetrack (SAJC)’, the report was received
by the SAJC in February 1999—over 12 months ago—and
the recommendation was for amajor overhaul. Itsown report
in February 1999 on the Morphettville track called for a
major overhaul. Just maybe, if it had heeded its own report,

we would not have had the situation this year with Adelaide
Cup Day No.1. To maintain theintegrity of racing, one must
have the track right.

Another area, which has to be questioned and which has
been questioned by the industry, is the placement of Oaks
Day, that is Ladies Day, during the Adelaide Cup Carnival.
This has added another day into a very tight carnival. The
predictions by the racing industry were and have been that,
“You will not be able to squeeze all these days into a short
period: thetrack will not recover.” Of course, that iswhat has
happened: the track has not recovered. The bottom line for
the cup carnivals has been, | understand, over the past two
years a disaster.

There have been too many secret deals. The proposals for
the SAJC committee to go from nine to eight members and
then back to nine was simply a power play to try to increase
apower base within the SAJC. It has a secret executive group
which has been involved in the discussions about the sale of
Cheltenham. Where has its innovation been? Its financial
mismanagement and inadequaci es have always been blamed
on someone else. Perhaps the membership should be made
aware of an exchange of letters between Mr Wylie of the
Advertiser and the SAJC. Sadly, the SAJC has little credi-
bility.

Deals done with the South Australian Racing Clubs
Council are an absolute disgrace. The SAJC and the South
Australian Racing Clubs Council stand condemned, and they
have sold the industry short. They did it when the SATRA
bill was before the parliament; they are doing it now when
corporatisation is before the parliament; they will do it over
the TAB sde; and they will probably even do it over
TeleTrak. It has been deal after deal.

Unfortunately, people in the racing industry refer to the
SAJC as‘abasket case', and ‘the worst SAJC for the past 100
years . They also ask, ‘Why do we not see the CEO on race
day? Sadly, the hallmark of the SAJC in the last few years
has been cloak and dagger stuff—doing deals through the
back door and selective deals negotiated by achosen few. But
the SAJC must realise that the game is over. In recent times,
the SAJC's position in the industry has changed, and unless
it changesit will lose al relevancy.

The SAJC must realise that it has gone from a controlling
body to a body of limited influence and little power. It used
to control the whole of the industry and now it cannot even
control itself. It lost control of the bookmakersin 1974 and,
criticaly, with the introduction of SATRA in 1996, it lost
control of therest of theindustry. The trouble is that no-one
hastold it what itsjob is. It does not realise that times have
moved on. If it continues to shut out the industry—the
grassroots of the industry—it will continue to damage the
industry and to antagonise the individuals who make up the
industry, and its role will diminish even further. But thereis
life after death for the SAJC, provided that it wakes up now.
Itsroleisto organise race days. That isnow its core respons -
bility. But because it is too busy doing deals it cannot even
get that right.

On apersona note, which | raise with some reluctance but
about which | have no choice, the opposition believesthat it
has been slighted by elements of the SAJC. | raise thismore
in sorrow than in anger. A few months ago | was at Morphett-
villein anon-officia capacity and the government was there
in an official capacity. On the following Monday, | rang the
current Chairman and, in a professional manner, | advised
him that | had been at Morphettville on the Saturday and that
| had noted the government wastherein an official capacity.
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| went on to say that it was my personal opinionthat it was
sensible and good politics a so to invite the opposition when
oneinvitesthe government. | remember the conversation very
well. | went on to say that politics was like a merry-go-round:
what goes round comes round. | aso said that my advice
would be exactly the same when we are in government and
that | hoped this current government would give the same
advice.

The Chairman agreed with me. We had a very open
discussion and he said that he was new to the job; he
appreciated the advice and he said that he would fix it—and
he has. But, | have since learnt that the Chairman has said to
certainindividuals, ‘ Thetroublewith Michael Wright isthat
hewantsto get invited to everything.” Well, | am flabbergast-
ed by a comment such asthat. If that is what the Chairman
believes, he should have said that to me and not said it behind
my back. As shadow minister for racing, | try to get to the
races, whether it be metropolitan or country, at least once a
month. When | go, it is my preference to mix with the
masses. | go to the betting ring and the horse enclosure; | talk
tothetrainers, owners, punters and bookmakers—and so the
list goeson. However, if thereis an organised SAJC function
attended by a variety of people, | also have aresponsibility
to represent the opposition and to talk to these people aswell.
Sadly, the Chairman not only misses the point but he also
would rather talk about me than to me.

Mr Foley: And the Deputy Chairman.

Mr WRIGHT: It is my hope that | do not have to talk
about thisincident again. In addition, the Deputy Chairman
has also made some personal comments which the shadow
treasurer intends to share with the House today. The general
concept of corporatisation may or may not be the way to go,
but let us strip this bill for what it is: thisis a mad rush to
divorce the racing industry from government. Thisis a bill
from agovernment that has smashed the racing industry and
now does not want to know anything about it. After the
failures of the past few years, the absolutely disgraceful way
in which RIDA has conducted itself (its confrontationalist
style) and the millions of racing industry dollars wasted, the
government now saysthat it wantsto corporatise: ‘We have
failed. We do not know what to do. Thereis no money. You
haveago at it’

The government incorrectly thinks that corporatisation—
the snapping of the umbilical cord—will solveall problems;
that it will get the racing industry off its back; and that the
moral responsibility for the racing industry will go away.
How naive can the government be? The racing industry will
not simply go away as a result of corporatisation and nor
should it. Every outcome for the racing industry will be
carefully analysed in lieu of the government’s failure to
deliver to the racing industry, and the opposition will ensure
that it does not forget. What this government, through two
successive racing ministers has done, isto take the industry
to the edge of the cliff through its poor policy decision
making process and dictatoria attitude. It does not like the
drop so it is time to walk away to see whether the racing
industry can avoid the fall by itself.

A very interesting letter from acommittee member of the
Balaklava Racing Club appeared in the Bunyip Press, and it
is important that | share that letter with the chamber. The
letter states:

Dear Editor,

What a disappointment the latest state Liberal Party cabinet

reshuffle with the party missing the opportunity to signal to the
racing industry that it waswilling to correct the destructive and inept

way it has handled the industry over the last three years. Theracing
industry isin very seriousfinancial trouble dueto adiminishing TAB
profit, yet over the past five years turnover hasincreased. Whereis
the TAB money going? How has Dr Armitage survived? He is the
minister for the TAB—the lifeblood of the racing industry—yet he
won't meet theracing industry. Dr Armitage sneersat the basic right
of all Australiansto be available to meet with their representatives.
Heisresponsiblefor aTAB that istrading less. . . and the sale of the
TAB even before studying the expensive industry report he was
responsible for commissioning then denies ever requesting it.

Why doesn’t the Minister for Racing, Mr lain Evans, attack the
cause of racing problems, being Dr Armitage, an inefficient TAB. . .
Instead, he flounders around with red herrings, being unable to
decide on track rationalisation, administration and corporatisation,
leaving clubs uncertain of their futures and with acostly, lengthy and
undefined administration. Mr Evans wishes to corporatise the
industry, strip clubs of their assets and run away from the problem.
Why aren’t the minister for the TAB and the Minister for Racing the
same person? Doesit suit the government to have two ministersthat
can keep handballing issues back and forth with never an answer
being produced?

And what does Malcolm Buckby do? The Gawler racecourse,
that has been threatened with closure, is in his very marginal
eectorate. The Gawler club has been working extremely hard, shown
by a modern day record crowd at their meeting on 3 January [this
year. They have developed an exciting business plan for the local
community.] If Mr Buckby continues to—

The SPEAKER: | ask the honourable member to refer to
the member as the Minister for Education.

Mr WRIGHT: Sir, | am quoting a letter. The letter
continues:

If [the Minister for Education] continues to ignore the threat to
hislocal club and allows hisfellow ministersto continue destroying
racing, hemay find his seat will go with them. Even though [and this
isakey point] | have been a Liberal Party member for 15 years |
must now seriously consider how | will be voting in the next
election. If the government isso inept in their handling of one of our
largest industries and the livelihood of many peoplein the state then
how can they govern a state?

This letter has been written by a person who has been a
member of the Liberal Party for 15 years. Thispersonisalso
a committee member of the Balaklava Racing Club. This
person is Mary Birnie. Ms Birnie wrote the letter, dated 7
March this year, to the Bunyip Press. In this year's June
Racing Calendar, the Chief Executive Officer of the Book-
makers League, Mr John McBain, states:

We are close to having the government wipeits hands of racing
with corporatisation of the codes.

No other state government has corporatised its racing industry
and racing in South Australia has hardly been at the leading
edge. If this were such a good way to go do members think
that Victoriaand/or New South Wales, the heart of Austraian
racing, would have thought about corporatisation? When |
speak to racing people interstate they ask, ‘What is your
government doing over there? They remind me that this
state’sminister got thisideafrom South Africa—a nation that
doesnot even rate on racing’'sworld calendar. Another myth,
which isacomplete joke, isthe minister’stalking about other
national sports, in particular the AFL's establishing a
commission.

Theminister says, ‘If it isgood enough for that code, why
not racing? Again, this highlights alack of understanding.
None of the national sporting bodies has ever been subjected
to the degree of government control that the racing industry
has experienced over 100 years; none of these organisations
rely on government-owned business enterprises (that is the
TAB) for the great majority of their revenue; and none of
these organi sations contribute direct taxation revenue to the
state like the racing industry does.



1422

HOUSE OF ASSEMBLY

Tuesday 27 June 2000

The minister misses the point about racing, for it is
unique. It is so different from football that he embarrasses
himself by making the comparison. Unlike football, the
racing industry has a history of government involvement. It
has a very broad range of players. What is the employment
base in the racing industry compared to the footbal | industry?
Thereisno comparison. Of course, the other mgjor difference
is that the major source of the racing industry’s funding
comes from its 55 per cent profit share of the TAB. Racing
is a big money earner for governments in terms of betting
turnover—the same situation does not apply to other sports.
Racing relies on betting turnover. One must first understand
that principle before one has a concept of racing. Corporatise
at your will but do not use dumb anaogies. The racing
fraternity knows that thisis the key.

If members do not understand anything else about racing
they must understand the concept of betting turnover and how
it generatesincomefor theracing industry. Sir, asyou know,
racing isunique and should be recognised as such. Sincethe
introduction of the bill the opposition has gone through an
extensive consultative process. | have written, on behalf of
the opposition, to all racing clubs of all codes, most of which
have replied to me and | thank them for doing so. | wrote a
second | etter to those which did not reply. In addition, | have
aso met with a range of interest groups from al codes,
including owners, trainers, breeders, bookmakers, jockeys,
punters, action groups and individuals.

In summary, there are some concerns. Certainly not all
clubs support corporatisation as has been claimed. Thereis
astrong feeling that the respective constitutionsin each of the
codes have been forced through. Why corporatise now before
we know the fate of the TAB? | shall return to the point.
Country clubs have highlighted that they are not being
properly represented by the South Australian Racing Clubs
Council, and | hope country members in this chamber take
note of that. The South Australian Racing Clubs Council has
done a deal with the SAJC. The South Australian Racing
Clubs Council may have signed off on corporatisation, but it
has done so without the authority of country and provincial
clubs.

Country clubs have said, ‘We cannot go public in our
opposition because they will pay usback.’” If membersthink
that statement is rhetoric, they do not know about racing.
Racing dates can and would be taken away—no racing dates,
no racing club. | would like to read aletter from one of the
clubs that have written to me. For the reasons | have just
outlined, it has asked that | do not name it, and | certainly
shall not do so. The letter states:

Dear Michael,

Thank you for your letter seeking my club’s views on corpora-
tisation. As | have previously discussed with you, our club is
concerned that we have not been properly consulted on the matter.
At no stage have the clubs been invited to sit down as a group to
specifically discussthe proposal. We should have sat down as clubs
and gone through the proposal clause by clause and been allowed to
have a say on the matter and request changes.

| believe many of the clubs have little understanding of much of
the proposal. My committee cannot see why the haste in pushing this
bill through, and believesthat it and the sale of the TAB should go
hand in hand, particularly considering the current unrest being shown
publicly at the moment. Why would the industry be stupid enough
to sign away abargaining chip in any future negotiations? Under the
corporatised SATRA, the SAJC—

thisisfrom a country club—
basically has an influence over al positions on the board.
And how right heis! The letter continues:

This should immediately send alarm signals asto why the haste
in pushing the bill through before the TAB. What security for our
futureisthere? The position on race dates and any changesis causing
great concern to uswhen the board is not independent and when the
board is not truly representative.

Our club has not been asked to sign off on the agreement on

corporatisation. However, if asked to, it could not, in good con-
science, do so without a better understanding of it.
That letter is dated 22 June. Each of the codes—thorough-
bred, harness and greyhounds—has brought to my attention
the fact that, in the consultative process that | have been
going through, the congtitutions have been bulldozed through.
These people are not simply the disaffected, the renegades,
the losers or the spoilers: these are the people at the grass-
roots of the industry, and they have similar concerns. Their
concerns are: who getsto nominate people on the controlling
authority? Who is €ligible for the controlling authority?
Basicaly, it isasham. The process simply has not been fair,
honest, open and accountable. If we were to proceed with
corporatisation, we would have to address two fundamental
things. We have to address the bottom line so that the
industry knows where it is and how it is positioned to take
itself forward and to know its future. It is absolute bunkum
to say that this corporatisation bill stands al one, because that
isanonsense. Before it adopts any corporatisation model, the
industry needs to know its bottom line. It needsto know the
situation if the TAB issold. That is one aspect.

Having resolved that, the other key aspect to this bill is
that, if we are going to proceed with corporatisation, the
process has to befair. If we put in place a procedure and the
processisfair, wetick it off. That isnot to say that everyone
within the industry—irrespective of the code—will agree
with the government’s position or with the Chairman of
SATRA, SAHRA, SAGRA, or whoever. The process must
be open, accountable and fair. Only if the processisfair can
you tick off on corporatisation. Even if you do not buy the
argument—and goodness knows why you would not—that
you do not have to resolve the matter of the TAB before you
corporatise, the process, the model, the system you have gone
through and the discussions that have been occurring over the
past apparently 12 months have to be open, fair and account-
able, and that simply has not been the case.

Let us have a look at the thoroughbred model. In the
thoroughbred area there will be seven nominations for
SATRA. The SAJC nominates four and SARCC can knock
out one. SARCC nominates three, and the SAJC can knock
out one. That givesit five already; it already has five of the
seven. The industry advisory group is made up of owners,
trainers, jockeys, breeders, bookmakers, Magic Millions
and the TAB. At least two of those probably should not bein
the advisory group, and | will come back to that later. | am
glad you are now listening, minister, because you will learn
something. What you have here—

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: Talk about Mr Arrogance! Goodness me!
Fancy you talking about arrogance! We can hardly wait. We
are waiting for your apology. We are waiting for you to get
up and say to the racing industry, ‘I got it wrong.” We are
waiting for you to get up and say to this House and to the
racing industry, ‘I got it wrong. | wasted your money, and
I'm sorry.” That is what we want from you—and nothing
else.

An honourable member interjecting:

Mr WRIGHT: What about it? | thought this was the
racing industry bill.

An honourable member interjecting:
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Mr WRIGHT: If you stop interrupting, Graham, | will
proceed, and | would have finished by now.

The SPEAKER: Order! | ask members on both sides of
the House to desist from interjecting.

Mr WRIGHT: Thank you, sir. They clearly do not like
it, because they know it is all correct. They know it is the
truth, and they do not like it one bit. The composition of the
industry advisory group is questionable, to say the least. In
putting those organisations together into that industry
advisory group, members opposite have two from the
breeding area; they have Magic Millions and the breeders, so
they are double dipping. They also have put the TAB on the
industry advisory group, and that is a competitor. So, the
composition of the industry advisory group isincorrect. For
astart, you can knock it out straight away on methodology.
Members opposite have the wrong composition on the
advisory group. | do not know who or how we arrived at the
industry advisory group, but its composition is wrong.

An honourable member interjecting:

Mr WRIGHT: Yes, but they have already gone ahead
and done their process for this bill. The composition of that
industry advisory group isincorrect in terms of those seven
people. As part of this process, members opposite have said
to theindustry advisory group, * You nominate three, and we
have theright to veto'—* we' being the SAJC and the South
Australian Racing Clubs Council. Remember, these two
organisations have already done adeal; they havefive of the
seven. However, they are also allowed to veto the representa-
tive put forward by the industry advisory group. So, the
industry advisory group has the wrong composition. But,
worse than that, even if you do not agree with that point, they
set up astructure so that the SAJC and SARCC can veto the
person who is put up by the industry advisory group.

No fair-minded persor—even on the government side—
would agree with that methodology. That is wrong. Every-
body knows it is wrong, and the industry advisory group
would not cop it. It would not put up three and alow
the SAJC and SARCC to nit-pick and knock out its person.
Soit put up anomines; it put up one. Why should it not have
the right to do that? Of course, when they put up their
nomination, what do you think the SAJC and SARCC did?
Members would not have to be Einstein to work it out: they
knocked it over. They said, ‘No, we are not copping that
person.’ | understand that this industry advisory group went
through this exercise on three occasions. They put up three
different individuals, and on every occasion the SAJC and
SARCC knocked out this person. On three occasions they put
up three different nominations, but they were not good
enough for the SAJC and SARCC. ‘ No way, we know better.
We want total control, they said.

Thisisthe structure that this government is setting up in
the thoroughbred area and wants us to support. It is a
structure that does one thing: it keeps the power of the SAJC
in place. It keeps in place the deals between the SAJC and
SARCC. Once again it shuts out the grassroots of theracing
industry. After putting up their three nominations, what did
they move on to next—this is a nice trick: the Magic
Millions, the TAB and the bookmakers. That is, three of the
seven on theindustry advisory group put up anomination and
it is accepted. The other four do not cop that nomination.
Three of the seven—Ilessthan 50 per cent—put up anomina-
tion and the SAJC and SARCC say, ‘We accept this one; do
not worry about the other four groups.” You can make avery
good argument that two of the groupsin that group of three

should not have been there aswell. Thisis an absolute joke,
an absolute sham. It istop heavy, asit has always been.

In addition, there is also one more position (the seventh
position) for nominations to SATRA. That person will be
nominated by the Chairman of the SAJC, the Chairman of the
South Australian Racing Clubs Council (SARCC) and the
Chairman of the advisory group. Once again, because the
SAJC and SARCC make up two-thirds of that group, if they
vote together, the industry advisory group gets shut out. They
get shut out on every position. They get shut out on the four
nominations that the SAJC puts up because only SARCC can
have an input into those four nominations and SARCC can
knock out one. They get shut out because the South Aus-
traian Racing Clubs Council puts up three and only the SAJC
can knock out one of those—so there isfive. They get shut
out when the industry advisory group puts up its nominee
because the rules stipul ate that the advisory group must put
up three nominations, and the SAJC and SARCC will select
whom they want, and ultimately, they take anomination from
the Magic Millions, the TAB and the bookmakers. You aso
see them get shut out with the seventh nomination because
the SAJC and the South Australian Racing Clubs Council can
go two to one and put in whom they want to be the independ-
ent chairman. Thereit is, lock, stock and barrel: seven out of
seven go to the SAJC and SARCC asaresult of adone deal.

Thisisthe processthat this government, through corpora-
tisation within the constitution of the thoroughbred area,
wants members to vote for today. Thisis what this govern-
ment brings to members today in this chamber. It wants
members to vote in a proposal that will give the SAJC and
SARCC seven out of seven through a crook process.

| am unsure why the TAB and the Magic Millions are
represented because the breeders are already on theindustry
advisory group. The top end of town stands condemned for
itsroleinthisprocess. It has not represented its membership;
it has refused to do so; and it has done deal after deal.

Furthermore, the Chairman of SATRA advised me just
last week that the independent nomination could not be a
trainer-owner-breeder, and so on, but all the other six can be.
So, six of the seven can be, but the independent person cannot
be. I am not too sure about that: | do not quite know why that
is there. Listen to this one: previously, when the industry
advisory group nominated an owner, it wastold, ‘ You cannot
have an owner,” but later, when an owner is put forward by
another group, they change the rules and allow an owner to
beincluded. Thisisextremely messy. Thisisdiscrimination.

It isno better in the harness area. The new chairman from
Victoria has played his part in railroading through the
congtitution for the harnessindustry. Hisinitial appointment
by Minister Evanswas an appalling decision which has been
responsible for dividing the industry, and slowly but surely
has helped South Australia lose its identity. This man lives
inVictoriaand is chairman of the harnessracing authority in
Victoria

The Hon. |.F. Evansinterjecting:

Mr WRIGHT: Thisisaconflict of interest which should
never have been allowed and should not be tolerated. We
always know—as | am sure you, sir, do—when members of
the government have aweak point because they refer to the
State Bank. They do not want to talk about the topic that is
being debated at the moment. They no longer want to talk
about the racing bill or Mr M cEwen because the minister just
interrupted and started talking about the State Bank. We
always know when this government has nothing to argue. We
always know when this government has aweak point. We see
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the Premier of the day coming in here on a daily basis,
refusing to answer questions and talking about the State
Bank—and the minister does the same thing.

This debate is about racing. Let us talk about racing,
minister, not about the State Bank. Let us talk about
Mr McEwen. Let ustalk about your mate, your appointment,
Mr McEwen. Let us talk about the person whom you went
across to Victoria to appoint as the Chairman of the South
Australian Harness Racing Authority. Thisis—

Mr Foley: Not one of hisfinest hours.

Mr WRIGHT: That isan understatement. To the best of
my knowledge with regard to racing, thisisthe only govern-
ment appointment to a statutory authority where we have had
to go over the border to appoint aVictorian. Asfar as| know
(and | am not just talking about South Australia), no other
state has done it, either. As| understand it, thisis afirst for
Australian racing in that this current minister has gone across
to Victoriato find a Victorian to chair the South Australian
Harness Racing Authority. If that is not bad enough, he has
picked the same person who is Chairman of harness racing
in Victoria. Of course, that immediately sets up a conflict of
interest.

As | said, this initiad appointment was an appalling
decision which has been responsible for dividing the industry
and it has slowly but surely helped uslose our identity. This
man lives in Victoria. Thereis a conflict of interest, and it
should never have been allowed because he is chairman of
harness racing in Victoria. The chairman works on the
principle of divide and rule, and | will demonstrate this
shortly. Dare not disagree with him, because his way is the
only way. | have read some of Mr M cEwen's correspondence
to industry people and, if he treatsindividuas like this, itis
little wonder that harnessis at its lowest morale level ever.

The industry is in a delicate position—a precarious
position. His style of |eadership has made matters worse, not
better. Just as | said about the government, in part, leadership
is about being inclusive. Mr McEwen is the opposite. Both
inside and outside the industry he is known as ‘ poison pen’
who treats people with contempt. Mr McEwen'’s authority has
not produced its annual report to this parliament. It has
broken the law. It has failed in its statutory requirements to
produce to the parliament its annual report for the South
Australian Harness Racing A uthority—thisis your appoint-
ment, minister. Section 40L of the Racing Act provides that
the annual report must be tabled within three months of the
end of the financial year. The financial year for the South
Australian Harness Racing Authority ends on 31 July. | am
not too surewhy that is, but | will not becritical: it may have
good reasonsfor that. That means that, post 31 July 1999, the
harness authority, through the minister, has three months for
the annual report to be tabled in this chamber. | have been
advised aslate astoday by officers of this parliament that the
report of the South Australian Harness Racing Authority,
11 months after it is due, has not been tabled in this
parliament. Interestingly, at a high profile, very heavily
populated meeting last night (and the minister laughs: | hope
that is not because of his disrespect for the harness people
who were there last night), when the minister was asked
about the tabling of this report, he said that—

TheHon. |.F. Evans: On advice.

Mr WRIGHT: Okay, on advice. The minister should
know, anyway: he isthe minister. He should know whether
or not he hastabled the report. That does not get him off the
hook. He said, on advice (I seetheformer minister laughing
over there; | see him having a bit of agrin), last night—

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: | know you can't believe it. That is
because you don't like it. You don't like your performance
being put on the record. We know why you don't like it; we
know why you don’t believe it, because it is al there. It is
clinically all there, set out for everyoneto read, for everyone
to see. The important thing with respect to this is that last
night the minister said to over 100 people, on advice—

Members interjecting:

Mr WRIGHT: No, | am happy to acknowledge that—that
the report had already been tabled. He may even have said,
‘To the best of my knowledge'; let us be fair about this. But
what was tabled on 2 May (and | will now refer to advice |
have received from officers of this parliament) was the annual
report of the South Australian Harness Racing Club. That is
the club where the minister was last night; that is Globe
Derby. The minister came in here and tabled its report. He
may have thought that he was tabling the South Australian
Harness Racing Authority report, because the South Aus-
tralian Harness Racing Authority’s annual report has never
been tabled in this parliament. The minister's officers are
letting him down. They gave him advice last night and they
also have sent him into this chamber with this advice.

The South Australian Harness Racing Club, in good faith
(as | am sure would be the case), has sent the minister its
annual report. If the minister wants to bring that here and
tableit, well and good, but there is no statutory requirement
to do so. However, there is a statutory requirement for the
South Australian Harness Racing Authority to tableits report
after three months has expired from the end of its financial
year. What that means is that, from 30 October 1999, that
report is due. Mr McEwen, as chairman of the authority,
either has not produced it for the minister or he has produced
it for the minister and the minister has not brought it into this
chamber. It can only be one or the other. The minister may
not have the report, or the chairman and the authority may not
have supplied the minister with the report; or, in fairnessto
the authority, if it has, on advice received today, that report
has not been tabled asis required. Under section 40L of the
Racing Act the statutory requirement is that it be tabled in
this parliament. So, once again, the harness industry misses
out because we do not have a vital document—the annual
report of the South Australian Harness Racing Authority—
being produced, tabled and circulated out there to the harness
industry. That is an absolute sham.

Mr McEwen and the authority and/or the minister (and |
am being very generous saying ‘and/or’) stand condemned
for that report not being tabled and for giving the incorrect
advice last night, and that is simply not good enough.
Mr McEwen and hisauthority should get its basic work done
first before it runs off doing deals with country clubs and
closing out the Globe Derby club. Mr McEwen does not even
want South Australia to host our next Inter-Dominion. The
Inter-Dominion is the premier harness event which is held
onceinacyclearound Australasia: itisheld in al the states
of Australia and aso New Zealand. This is the biggest
carnival in harness in Australasia. And does the minister
know what his appointment said? He said:

It should not berunin Hobart, South Australia, even though | am
the chairman there, or in Perth.

So, after the big Inter-Dominion carnival that was held in
Melbourne, the Chairman of Harness Victoria (I said before
that he had a conflict of interest, and | think | have demon-
strated that now: it is a clear demonstration of a conflict of
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interest), straight after the carnival that was held in
Melbourne, went public and said to the media that Hobart,
Perth and South Australia, even though he is the chairman
here, should not hold the Inter-Dominion.

And, if it ispossible, it gets even worse. We brought this
matter into question in the public domain and we asked the
minister to straight away bring his chairperson to book, but
the minister failed to bring him back into line. The minister
should have sacked him immediately. Not only did he not
sack him, but he did not even disagree with him. Why?
Because this government does not care about racing; this
government does not care about harness, and there has been
demonstration after demonstration. | could go further, but
why bother?

Mr McEwen'’s little trick has been to play the country
against the city. It suited the government’s purposes, soit has
gone aong with it aswell. It cannot agree on any model, and
the representatives of Globe Derby have taken a vote of no
confidence against the minister and Mr McEwen and voted
against corporatisation at this stage. At the meeting last night,
people were unanimous in wanting this bill delayed. At the
heart of industry division has been Mr McEwen's tactic of
giving all clubs one vote in this process that we have gone
through to establish a model for harness. Whether that
system, in some form or another, has previously existed or
not is not the point. The point is that the government is
introducing corporatisation: the government wants to take the
industry through a process of corporatisation, and it is the
government’sresponsibility to set up aprocesswhereall the
industry is equally represented. That simply cannot occur
when Globe Derby (which generates something like 65 per
cent of turnover) gets one vote in this process.

Globe Derby has 51 meetings ayear on Saturdays; it has
39 meetings on Tuesdays (atotal of 90); Gawler has 32; Port
Pirie, 19; Mount Gambier, 12; Port Augusta, 10; Whyalla, 9;
Kadina, 8; Kapunda, 8; Strathalbyn, 6; Victor Harbor, 4;
Franklin Harbor, 2 (I do not think there is even any racing
there at the moment); and Kimba, 2. In addition, as |
understand it, Kimba has non-TAB meetings which, of
course, are not as significant, will not generate as much
income, and cannot generate as much turnover. Franklin
Harbor has two non-TAB meetings (I do not think they are
being held at the moment); and Victor Harbor has four non-
TAB mestings.

Based on thisillustration, harnessracing is expected to go
to a corporatisation model. Mr McEwen, as chairman of the
authority, has deliberately set the country against the city. He
has also spent some industry money, the bulk of it in the
country. That may or may not be a good thing, but, if you
analyse these figures and look at where the bulk of the
meetings are held, where the bulk of the turnover is and,
consequently, where the income for the industry is generated,
you can quickly seewherethe concentrationis: obvioudly, it
iswith Globe Derby.

| have nothing at all against money being spent in the
country because, obviously, there needs to be a mix, but
Mr McEwen’s deliberate trick, through this process of
corporatisation, has been to set the country against the city.
In adopting this process of corporatisation, the government
and the minister have failed to establish amodel for harness
racing that isfair and equitable. The minister said last night,
‘Well, you've got the 12 votes out therein the country. If you
can come to some sort of an agreement with them, I'm
relaxed.

Of course he would say that, because he knows that the
12 country clubs are voting en bloc. The minister knowsthat
they have been stitched up by Mr McEwen and that Mr
McEwen hasapolicy of dividing the country against the city,
so he knows that, again, the process is flawed. As | have
demonstrated, it is flawed in thoroughbred racing; and, as |
have now demonstrated, it is flawed in harnessracing. They
cannot agree on amodel.

| would like to share with the House some correspondence
which all members of parliament have received and which |
hopethey haveread. Thisletter to the minister, dated 15 June
2000, is from a member of the South Australian Harness
Racing Club committee. It states:

Dear Minister,

Just a few lines to inform you that | have been involved with
harnessracing for approximately 50 years as an owner, trainer, driver
and lover of the industry. | have run hotels and managed my own
business successfully for 30 years with harmony and no problems.
I must say | have never been so disappointed as | am with how all
of this new corporatisation has been handled. You have directed the
industry to handle thisissue, but | can assure you this has not been
an industry decision. It was adecision made by afew country clubs
hierarchy to ensure that their futures are safe.

| must advise that | cannot understand how the chairman of the
authority, who isagovernment appointee, can sit on corporatisation
meetings and vote when even the South Australian Harness Racing
Club has not been present to vote on theseissues. There has not been
one meeting since day 1 where we have all met together to have an
even input. Thelying and sneaky, dishonest way everything has been
doneisnothing short of disgraceful and embarrassing and | must also
say that the one or two people that have informed you of all of the
information are just as guilty of the lies. You of all people, Mr
Minister, have supported these people and their lies and dishonest
behaviour and, for that, | am most disappointed as you are the
Minister for Recreation, Sport and Racing.

| have never been so ashamed that a man of your integrity could
support lies and dishonesty without first availing yourself of thetrue
facts from the South Australian Harness Racing Club.

In finishing, | must say that the moment you do not agree with

Mr McEwen, Chairman of the South Australian Harness Racing
Authority, you are out of the industry and you cannot ask any
questions without being considered to be against them.
The letter is signed by Barry Norman, South Australian
Harness Racing Club committee member (five years). On
9 January thisyear, the chairman of the authority attended a
meeting of the working party which was examining the
details of the congtitution and discussing how the controlling
authority would be established. At that meeting, Mr McEwen
used himself for two proxy votes.

The Hon. |.F. Evansinterjecting:

Mr WRIGHT: He s the chairman of the authority and
should not have the right to vote. Even if that right is given
to him by the clubs, the chairman of the authority should not
voteon thisprocess. It isnot for the chairman to vote on this
process, just asit is not the right of the government and the
minister to break an impasse that occurred in greyhound
racing. That situation isanother example of how the govern-
ment through the chair—

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: | beg your pardon?

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: | don't know.

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: Thisis another—

The SPEAKER: Order! Will the minister desist or go into
the gallery?

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: It's agenuine answer.

The Hon. G.A. Ingerson interjecting:
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Mr WRIGHT: No. Thisisafurther example, if we need
any more, of the government using the chair of South
Australian Harness Racing, a government appointment to a
government statutory authority, bringing across a Victorian,
something which it should never have donein thefirst place,
to cast two proxy votes when the working party isdiscussing
and voting on issues that will be put into the constitution. The
minister interjected and said that he had their proxy. Once
again, when it comesto racing, the minister missesthe point.
The chairman of the authority had no right to attend that
meeting, and he certainly did not have theright to vote. If he
wasthereto report on matters, that might be acceptable, but,
aschairman of the authority, he had no right to vote on those
issues and neither does the minister.

The situation is no different with respect to greyhound
racing. | have cited many examples within those codes where
the system isflawed. The common comments madeto mein
representations from the greyhound industry are: why the
haste, and why isthe government putting the cart before the
horse? Of course, those comments refer to the privatisation
of the TAB.

The common thread when you speak to people out there
in the industry, whether thoroughbred, harness or greyhound
people, is to privatise the TAB, make sure that if the
privatisation of the TAB goes ahead we know what the
bottom lineis, know where we are going and know for certain
what our futureincome will be. That isacommon thread and
that iswhy thishbill should not proceed today. Evenif you do
not believethat, the second major argument why corporatisa-
tion cannot proceed today isthat the processin every one of
the three individual codes has not been fair, not been open,
not been accountable and, in fact, has been crook. | have
given exampleswhereit has been crook in the thoroughbred
areaand the harness area, and | will now give an exampl e of
whereit is crook in the greyhound area.

There has been an industry consultative group and a
separate working party, supplemented by the CEO of
SAGRA, which initially worked as two separate groups but
which then came together on the request of the minister to
agree on astructure for corporatisation of greyhound racing.
| do not have aproblem with any of that. Some peoplein the
greyhound area did not agree with it, but | do not have a
problem with it. The minister brought these two groups
together to try to get them to work through how they would
go down the corporatisation model and arrive at their
constitution.

We could talk about the various models, which are clearly
important to the greyhound industry, but in part the process
here must be examined asit is critical. There was an agree-
ment that the combined group would use afirst-past-the-post
system when voting for its preferred model. When the vote
was tied, the minister advised the group that he would make
the decision. The minister thinks he has the ministerial right
to do that and he has his opinion, to which he is entitled.
However, here, just as you have with the Chairman of the
Harness Racing Authority, we have aminister stepping inand
overruling the wishes of the working party, which hasatied
vote. If you areto establish asystem, you must work through
it, and allow the processto devel op, evolve and occur. If you
are not going to allow it to reach its ultimate end, why set it
up inthefirst place? If you are dumb enough not to know that
with 12 people on it at some future stage it might beasix al
vote, we cannot do much for you.

At the very least, if you are to have a working party and
bring these two groups together, bring the working party

together with the industry consultative group, and have 12
people there, there is a chance that when they come to vote
on the model it could be atied vote. When that occurred the
minister stepped in and said, ‘| will make the decision, thank
you very much; you will take my model. One can understand
how the greyhound industry feels about that. It feels that, if
it isto gointo corporatisation, at a minimum it has the right
to be able to decide who and how it arrives at corporatisation,
but in the greyhound area when we had a tied vote the
minister stepped inand said, ‘Wewill do it my way and with
my model.” A number of people walked out and would not
cop that.

TheHon. |.F. Evans: One.

Mr WRIGHT: One. One, wasit?

TheHon. |.F. Evans: Make your speech.

Mr WRIGHT: Well, you areinterrupting me al thetime.
Whether it was one or several—

Members interjecting:

Mr WRIGHT: | think | can take it out until 6 p.m. |
would have been finished by 5 p.m. if | had not been
interrupted, but the interruptions have kept me bubbling
along.

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: You will be better with afew wines. You
might actually apologise once you have had a wine or two.
Whether one person or severa people walked out—

Members interjecting:

Mr WRIGHT: I like him, too: | am just disappointed
with his policy formation. We all miss him. We would like
him dtill to be at the front as Deputy Premier, because we
used to get so many hits when he was Deputy Premier.

The SPEAKER: Order! Can we come back to the bill?

Mr WRIGHT: Before | was interrupted, whether it be
one or several who walked away from the table, the critical
point is that that group was charged with the responsibility
of coming to the decision with respect to how they would
arrive at their controlling authority and how they would set
up their constitution. They should have been allowed to do
so. Evenif only one walked away, | assure the minister (and
| think he would also be aware of this) that thereis far more
than one from that group of 12 who have come to the
opposition to express not only their disappointment but also
their utter disgust about how the minister resolved this matter
and how he moved this forward when there was atied vote.
| think the minister would be aware of that.

Not only people on that working group—not only the
people within the group of 12—are disgusted with the process
but also the greyhound industry across the board is disgusted
with it and with how the Minister stepped in and said, ‘It is
a six al vote; you will take my model.” There is another
example of how the process has been incorrect in this
situation. Why would a minister of the Crown make an
arbitrary decision as to membership of the corporation to
establish the congtitution? The minister tells us, said again
last night and has said consistently (thisis an important point)
that, when it comes to the constitution and the corporations,
the detail of that will not even go before the Parliament. That
iswhat he has said on a number of occasions, and he said it
again last night.

There are two aspects to that: the detail should be before
the Parliament and we should know what is occurring, but
why would you say on the one hand that the detail is not
coming before the Parliament, yet on the other hand, when
it comesto the working party and industry consultative group
not being able initialy to resolve their discussions, the
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minister steps in? Yet when it comes to the detail of the
corporation and the constitution, he does not bring that detail
into hisbill. There are no details about the corporation or the
congtitution, so guess what? What you are being asked to vote
for isahill in relation to which you do not know about the
corporations for the respective codes and you do not know
about the constitutions. One can imagine how the industry
feels about that. Whether it be the thoroughbred, harness or
greyhound codes, the controlling authorities and therefore the
consgtitutions have not been properly or correctly arrived at.
The process has not been fair.

In thishill we have absolutely no detail about the constitu-
tions, and they are the guts, the heart, of corporatisation.
Where is the detail? It is certainly not in the bill and it is
certainly not something that will come before this Parliament.
Unlesswe know the detail s of the constitutions, how can we
as a parliament be in a position to vote on this bill? Should
not the government, in washing its hands of the racing
industry, at least be satisfied that thereisafair and equitable
alocation of moneys within each of the respective codes, for
example, metropolitan, provincial and country clubs? Should
this parliament not be confident that, as a result of this
revolutionary change within the racing industry, the constitu-
tions for each of the codes are fair and equitable? This all
pointsin the same direction: deals being done, people being
locked out and grassroots industry people being excluded for
amuch narrower group of people who have done dealswith
the government.

Racing must thrive at the coalface for the industry to
survive but this government does not want the coalface to
participate fully in corporatisation. It does not want them to
have a proper say on who goes onto the controlling authori-
ties. Is it little wonder that racing stalwart, former SAJC
Chairman and powerful Liberal Party member Mr Hodge said
publicly, ‘ Thisistheworst government ever for racing in this
state’ We have aLiberal Party member and former Chairman
of the SAJC coming out publicly and saying, ‘This is the
worst government ever for racing in this state” Is he right?
You bet heisright.

How does corporatisation embrace proprietary racing?
Does corporatisation alow the controlling authoritiesto vote
in proprietary racing in their code? Will the controlling
authoritiesallow atraditional club to pick up with TeleTrak?
What checks and balances are there to accommodate all this?
Theanswer to all this, of course, isthat the government does
not know, has not thought about it and does not care. What
other role will the government have in this corporatisation
process other than the Liquor Licensing Commissioner and
the Gaming Supervisory Authority? For example, who will
make decisions about telephone betting limits? Who will
review TAB profit sharing percentages? Will South Australia
continue to be represented at the national racing ministers
conferences? Will there be a racing minister in South
Australia, and, if so, who? What influencewill he or she have
in this forum? How can you possibly corporatise until the
government’s proposal for the TAB privatisation isresolved
one way or the other? Who would buy a business without
knowing what the bottom lineis?

| said at the start of my speech that after a few brief
comments | intended to move a suspension of standing orders
to enable me to move an amendment. | do that for genuine
reasons. Today | gave contingent notice pursuant to standing
order 243(2). Pursuant to that particular standing order, one
must give 24 hours notice. Of course, | was not to know that
the racing bill would be debated today.

The Hon. |.F. Evansinterjecting:

Mr WRIGHT: | believe we agreed that it would be
discussed thisweek. | am not going to dispute this because,
if the minister sayswe agreed that it would come back today,
I will acknowledge that. | will acknowledge that it was to
come back today. That does not matter. Obviously, | was not
ableto give notice of thisbefore today because the parliament
has not sat for acouple of weeks. Members might ask, ‘Why
did you not give notice of this two weeks or three weeks
ago? The answer is crystal clear: this opposition has gone
through a consultative process during the past three weeks
with the racing industry before it reached a position with
respect to corporatisation.

| am happy to acknowledge the minister's saying we
agreed to thistoday; | am also happy to acknowledge that the
minister enabled me to have discussions with people in the
industry to enable meto go through a negotiation process so
that, after the bill wasintroduced, we knew exactly what was
inthe bill. I acknowledge the minister with respect to that. |
am happy to acknowledge the comments by the minister with
respect to our agreeing it would come back today. Beyond
that, | also want to acknowledge that the minister agreed that
the opposition would have some additional time to consult
with the industry. The minister has been fair in that process
with me as the shadow minister. | have no complaints about
that. | need to explain why | could not get this particular
motion to enable the 24 hours to pass, as is required by
standing order 243(2). | hope the government appreciates that
this is only a procedural motion which will enable the
amendment to be debated so we go into the content and
discussthe merits. All that the suspension of standing orders
does is facilitate the amendment’s being debated. | move:

That standing orders be so far suspended asto enable meto move
an amendment without notice.

The SPEAKER: Asthereis not an absolute mgjority of
the House present, ring the bells.

A quorum having been formed:

Mr WRIGHT: Thisisonly aprocedural maotion, which
enables me to talk to my amendment. | would have thought
that, in good bipartisanship, this process would be smple and
straightforward taking into account the circumstances| have
outlined to the House, which are crystal clear. Quite clearly,
| could not give the House 24 hours' notice as parliament
resumed only today. Over the past three weeks the opposition
has consulted broadly with the racing industry. We have now
firmed up aposition. If thisbill were to be debated tomorrow
| would not have had to go down thistrack. Thisis purely a
procedural motion to enable debate of this amendment and
| call for members' support of my motion.

TheHon. |.F. EVANS(Minister for Recreation, Sport
and Racing): The government opposes the motion on the
basis that this is al about trying to get the parliament to
debate an amendment which, it has made clear, it opposes,
namely, withdrawing the bill until the TAB has been sold, if
that occurs. The government has madeit clear that it opposes
that proposal. There seems no point in wasting the parlia-
ment’s time having the debate. If the honourable member
wishes, he can move an amendment during committee. |
therefore see no reason to—

Mr Wright interjecting:

The SPEAKER: Order!

TheHon. |.F. EVANS: —suspend standing ordersat this
time.
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The House divided on the motion:

AYES (22)
Atkinson, M. J. Bedford, F. E.
Breuer, L. R. Ciccardllo, V.
Clarke, R. D. Conlon, P F
DelLaine M. R. Foley, K. O.
Geraghty, R. K. Hanna, K.
Hill, J. D. Hurley, A. K.
Key, S. W. Koutsantonis, T.
Lewis, I. P, Rankine, J. M.
Rann, M. D. Snelling, J. J.
Stevens, L. Thompson, M. G.
White, P. L. Wright, M. J. (teller)
NOES (24)
Armitage, M. H. Brinda, M. K.
Brokenshire, R. L. Brown, D. C.
Buckby, M. R. Condous, S. G.
Evans, I. F. (teller) Gunn, G. M.
Hall, J. L. Hamilton-Smith, M. L.
Ingerson, G. A. Kerin, R. G.
Kotz, D. C. Matthew, W. A.
Maywald, K. A. McEwen, R. J.
Meier, E. J. Olsen, J. W.
Penfold, E. M. Scalzi, G.
Such, R. B. Venning, I. H.
Williams, M. R. Wotton, D. C.
Majority of 2 for the Noes.
Motion thus negatived.

Mr WRIGHT: | move:

Pursuant to standing order 243(1) to amend the motion ‘ That this

bill be now read a second time’ by leaving out the words * now read
asecond time' and inserting ‘ deferred indefinitely’.
We have just withessed a government on the run. We have
seen a masguerade by this government which would not
alow thisamendment to be debated. This government wants
to abuseits powers and not even allow the amendment to be
debated. Hello, Graham! We are used to—

The SPEAKER: Order!

Mr WRIGHT: —your doing that.

The SPEAKER: Order! The member for Leewill resume
his seat. For the last time tonight, let us keep this debate on
alevel plane. | remind the House that members are referred
to by their electorates. The member for Lee.

Mr WRIGHT: This government was not prepared to
allow asuspension of standing orders so that the opposition’s
amendment could be debated. However, it gets worse.

[Stting suspended from 6 to 7.30 p.m.]

Mr WRIGHT: Before the dinner break, | had a few
words to say about the hill. In good faith, the opposition
moved for a suspension of standing orders to facilitate
discussion on an amendment which in good faith we drafted
asaresult of our consultation with the racing industry over
the past three or four weeks. Of course, the government
gagged us. In opposing our motion, the minister said that |
could amend the bill in the third reading. Well, | cannot. The
former minister, the member for Bragg, realises that, and |
draw that matter to the current minister’sattention. Thiswas
not in any way aploy.

The advice from Parliamentary Counsel wasthat | could
not move my amendment in the third reading. If one analyses
the matter, one seesthat it is pretty much straightforward as
to why one could not do that. If | could do that, | would not
be amending the bill. | would be doing something completely

different. | know the minister isfair, and | want to draw that
matter to his attention. The government has missed agolden
opportunity. Thiswas nothing but a procedurd way of putting
on the table for discussion an amendment that the opposition,
in good faith and as a result extensive consultation with the
racing industry, wanted to bring to this parliament.

Obviously we differ with regard to the philosophical
arguments about corporatisation. It would appear that the
Independents have aview different from that of the opposi-
tion, and they have every right to hold that view. However,
| am most disappointed that it isimpossible for me to debate
a genuine amendment. Obviously, we have our different
positions. Theformer minister and the current minister have
done some good things. We have certain views on certain
areas, and wewill never agree on all things. | am disappoint-
ed that the amendment was not allowed.

Mr Lewisinterjecting:

Mr WRIGHT: Precisely! The standing orders were not
suspended to allow the amendment to be debated, and | am
very disappointed about that. Irrespective of our views and
political point scoring, whether it be on this suspension of
standing orders and/or any other, we have to be big and
mature enough to treat items such as that much more
maturely and sensibly. This was nothing more than a
procedural way to ensure that the amendment which | put
forward on behalf of the opposition to suspend standing
orders could be debated. It needs to be pointed out that—

Mr Lewisinterjecting:

The ACTING SPEAKER (Hon. R.B. Such): Order, the
member for Hammond! | draw the member for Le€'s
attention to thefact that heisgoing over old territory, and he
should move on to discuss new material.

Mr WRIGHT: Thank you very much, sir. | am always
delighted to get advice from the Acting Spesker, and | am
happy to do that. It isimportant that | make those points. The
minister genuinely believed that we were able to move our
amendment in the third reading, but that is not the case. The
member for Bragg acknowledges that, and that needs to be
put on the record.

We now have before us my amendment with respect to
deferring this matter indefinitely. That is not our preferred
option. Our preferred option was to move an amendment to
defer this matter until the government’s proposal to privatise
the TAB was resolved and, onceit is resolved, move on. We
have a difference of opinion about that, and | respect that.
The honourable member is at great deference to the racing
industry, and he would know that as aresult of meetingsthat
he has had, whether it be with the Racing Codes Action
Group, the meeting of the harness people or that of the
greyhound people.

Irrespective of some of the honourable member’s views
about individuals who may have put those groups together,
he must be mindful not necessarily of the Racing Codes
Action Group or the people who are in charge of that group,
if he hasaproblem with individual sfor whatever reason, but
of the broad cross-section of people who attend those
meetings. The honourable member must be mindful of the
fact that there has been overwhelming support at agrassroots
industry level for a pause with the corporatisation bill until
the government’s proposal to privatise the TAB is resolved.

One imagines that that will not necessarily take very long.
We are not saying that thiswill occur 12 months, 18 months
or two yearsdown the track. Rather, we are saying, ‘ Finalise
your arrangements with regard to the privatisation of the
TAB. Members opposite al know | am right, because they
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all know as business people—and they remind us of this a
daily basis—that they would not go into any business
operation without knowing the bottom line. Members
opposite will vote this down tonight, and they will have the
Independents supporting them. However, they know that
morally the opposition and the racing industry havethe high
ground on thisissue. They know that, and the action that is
being taken is what makes it even more disturbing.

Nonetheless, if members opposite win the debate tonight
and the bill goesthrough this parliament, they will know that
thisisthe start of aprocess, because then it will move on to
the Legidative Council. However, minister, you will aso
have to deal with the racing industry. That is your challenge
as minister. That is what will have to be worked through in
reality, and that will be your great challenge. Minister, your
challengeisnot to work this through the parliament tonight,
because you have the numbersand you will in al probability
win the vote. However, you are not doing what isright. You
are putting wrong before right.

In speaking to the amendment, | would liketo make afew
points. The reason why the opposition has been so adamant
about the need for the TAB issue to be resolved one way or
other is quite clear. The parliament must be supplied with
details of the sale, and a full disclosure of the terms and
conditions of the sale. Before we go down any corporatisation
model, this parliament and the racing industry should be
informed of the financial arrangements of any TAB sale, as
well asthe conditions of the sale. We need to be informed of
the other terms and conditions in addition to the financial
arrangements, and that can encompass a broad range of areas
such as employment, and so on, as the minister would be
aware.

What, if any, potential buyer will not purchase based on
those figuresthat the government put forward last week? The
honourable member put forward a set of figures with his
heads of agreement with the Racing Code Chairman’s Group,
and by and large that those figures gave a guarantee to the
racing industry for the next three years. They gave a 22 per
cent increase. They then gave $19 million or $20 million
beyond the three year period, plus a percentage of net
wagering. They may or may not be good figures for the
racing industry. | suspect that they are not as good as the
Racing Codes Chairman’s Group made them out to be last
week.

Wewill becritically analysing those figures aswe debate
the privatisation of the TAB next week. We will not be like
the Racing Codes Chairman’s Group: we will analyse and
model for ourselves whether those figures are good for the
racing industry. However, a couple of questions need
answers. First, in the model or formula that has been put
forward, is there a buyer? It may well be that you have put
forward a particular model—not you personally, more so the
government enterprises minister—that, for financial reasons,
will say to the market and potential buyers ‘We will not go
into those figures. It may well be that a potential buyer
comes back to the government and says, ‘ L ook, those figures
are not on; we are prepared to offer you this' and, as with any
transaction, there will be some argy-bargy and so forth and
perhaps you will reach acommon position—nbut that happens
in free enterprise.

The point is, whatever the parameters of your figures for
the privatisation of the TAB, if, because of the figures you
have put forward a potential buyer comes up with different
figures altogether, where is the racing industry then placed?
How can we know from what has been put forward as aresult

of the announcement last week that those figures will be
delivered to the racing industry because—

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: You have not got a buyer. Have you got
abuyer?

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: You do not have to have a buyer.

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: You have an agreement but you do not
have to have a buyer.

The ACTING SPEAKER: Order, the member for Lee
and the member for Bragg! The member for Lee hasthe call
and should ignore interjections.

Mr WRIGHT: What we have hereisascenario where a
set of figures has been put forward. We do not know whether
the set of figureswill be delivered on. The member for Bragg
does not even know when he is correct. He is correct when
he says, ‘ You may not haveasale’ If you do not have asale,
will those figures be delivered to the racing industry? All of
thisisin great doubt. In addition, what you also need to |ook
at isthe information that has been put forward as aresult of
the government and the Racing Codes Chairman’s Group
making an announcement. Irrespective of whether or not
ultimately the heads of agreement can be delivered, you have
a heads of agreement announced by the government and the
Racing Codes Chairman’s Group—which has no right to
negotiate for the racing industry, anyway—with athree year
guarantee of afixed income position.

However, after that three year period, you no longer have
afixed agreement in place. After that three year period you
have a set figure and a percentage of the net wagering. What
you are then asking the industry to do beyond year threeisto
gointo anew conceptua arrangement which may or may not
be good—the jury is out on that. Some might say, ‘ Thisisthe
way to grow the industry; this is the way to move forward
and this will be good for the industry.” We all hope you are
right, but we do not know that. Not only isthe racing industry
being asked to look at a set of figures that we do not know
can be delivered in getting a buyer but also the racing
industry needs to look at a set of figures which gives a
guaranteefor three years—and remember it comes off alow
base.

When you quote a 22 per cent increase, that sounds good,
but when you go from $33 million to $41 million and say,
‘This is a 22 per cent increase, keep in mind that we are
coming off a very low base. We are coming off a very low
base because of what | spoke about earlier in respect of the
performance of the TAB. The racing industry and certainly
the opposition will be analysing these figures extremely
closdly. It isonething for the government to say that we have
a22 per cent increase, but keep in mind that you are coming
off avery low base and also keep in mind that beyond the
three year period you are going into a situation where there
are no guarantees.

Even if this sale goes ahead with the figures that have
been put forward by the government and by the Racing Codes
Chairman’s Group with the heads of agreement, you do not
know whether you have a buyer, whether a potential buyer
will accept the figures, or what will happen to the racing
industry beyond the three year guarantee—and, even with the
three year guarantee, you are coming off avery low base. The
$7.5 million that will go to the racing industry as additional
money is off alow base. That isin aperiod when theracing
industry is screaming out for additional funds for a broad
range of purposes. If this corporatisation goes ahead, if the
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model that has been put forward goes ahead and if the TAB
is privatised, keep in mind that thisis avery delicate period
wheretheracing industry is no longer, despite my criticisms,
going to have someone such as RIDA in the system, which,
obvioudly, has been involved in a whole range of funding,
whether it be assisting with stake money, with SABIS, with
marketing and capital development and the variety of other
matters that RIDA has been involved in.

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: Yes, | acknowledgethat. | put forward my
criticisms about RIDA before, but RIDA has aso done some
good things and | am happy to acknowledge that. What we
need to bear in mind—and | am sure we are all mature
enough to do so—isthat we come off alow base and, if this
al follows through, RIDA will no longer be there to put
money into racing—the racing industry will haveto doit al
onitsown—and for thefirst three yearsit gets an additional
$7.5 million. If you work out—73.5 per cent, 17.5 per cent,
9 per cent—how much each of the codeswill get, it does not
work out to awhole lot of money, particularly in lieu of all
the claims in the industry and the competing interests with
regard to capital development and capital infrastructure.

| am not too sure where the money will come from for the
upgrade of Morphettville, which, obviously, from athorough-
bred point of view, is critical with what happened, unfortu-
nately, with Adelaide Cup day number one. There are alot
of unanswered questions and that iswhy we put on the record
quite genuinely why corporatisation should be dedlt with after
the government resolves its attempts to privatise the TAB.
Everyone knowsthat is the sensible, logical approach to take.
Politics does not always work out that way and nor will itin
the future. Having said that, | realisethereisarange of hills,
including this one, that are still to go before the parliament
in respect of racing.

The TAB hill isnot just abill about the sale of the TAB,
but it is also about the disposal of the TAB. There is also
another bill entitled the Authorised Betting Operations Bill
2000, which is quite a complex bill. When we put the
argument that the TAB issue should be resolved before we
corporatise, keep in mind that about to come before us—
unless the Independents play arole in making the government
see some common sense—is that second bill entitled the
Authorised Betting Operations Bill 2000.

That is quite a complex bill, and it will need to be
analysed extremely carefully. If it has any ounce of decency
(as the minister for racing had in introducing this bill), the
government will, at a minimum, not push this bill through
next week. | said before the dinner break that the minister for
racing was very genuinein alowing the opposition sometime
to consult and negotiate with the racing industry. We respect
that, and he deservesto be acknowledged for it. | suspect that,
because of the way in which this parliament works, Minister
Evans could have brought this bill back seven days after it
was introduced, before the parliament had a couple of weeks
break, but he was man enough to allow the opposition time
to debate and to consult with the racing industry, and | would
like to thank him for that.

At one stage the opposition was asked to debate the
privatisation of the TAB this Thursday, which would have
been absolutely ludicrous. | do not think that notice was given
today, but if the government attemptsto introduce the bill this
week and debate it next week, itisjust not on. Itisacomplex
bill and it is a detailed bill: it is a big bill whereby not only
are we looking to privatise the TAB but we also have the
complementary bill about authorised betting operations,

which is critical to the future of the racing industry. That is
very important and it needs to be worked through. As| have
said, we do not oppose corporatisation per se. | haveto befair
and honest and say that neither in my meetings and my
dealings—

The Hon. G.A. Ingerson interjecting:

The ACTING SPEAKER: Order! The member for Lee
has the call.

An honourable member interjecting:

Mr WRIGHT: No—

The ACTING SPEAKER: Order! The member for Lee
should ignore the interjections.

Mr WRIGHT: You can’t come in and—

The ACTING SPEAKER: Order! The member for
Lee—

Mr WRIGHT: At least the member for Bragg has sat
here the whole time. Don’t try to make out that you know
something about what I've said, because you don't. He has
been here the whole time.

The ACTING SPEAKER: Order!

Mr WRIGHT: You have to stop him interrupting first:
that isthe first thing you have to do.

The ACTING SPEAKER: Order! The member for Lee
will take his seat. The member for Lee does not direct the
chair to do anything. The member for Waiteisout of his seat
and, therefore, doubly out of order. The member for Bragg
is out of order. The member for Lee should not encourage
interjections, and he should not try to advise the chair.

Mr WRIGHT: | apologise, sir. | certainly should not try
to advisethe chair. And | am pleased that the Acting Speaker
picked up the member, because he is not sitting in his seat
and, obviously, heissilent while heisnot sitting in his seat.
If the member missed the point, | am sorry. | know that the
member would not want to stifle the debate; | know that he
would want open democracy to be working; | know that he
would want me to make the contributions that need to be
made with respect to an important bill of this nature; and |
know that he would want meto echo the views of theracing
industry. But the point needsto be made—and | am sorry that
some members missed it—that we are not opposed to
corporatisation per se, and neither is the racing industry.

There may be some peoplein the racing industry who say
that thisis not the way to go; that the government is snapping
theumbilical cord that has always existed: why go down the
corporatisation path? But we do not necessarily share that
view. We may have some cynicism about the government’s
timing but the critical point that we have been making isin
respect of the timing of this measure and the order in which
it should be done. There s little doubt that members of the
government haveit back to front. They want to maintain that
position purely for political reasons, not because they think
it is right. They have gone down this path and, for purely
political reasons, they do not want to shift from that position.

The minister had a wonderful opportunity last night at
Globe Derby, where over 100 people were in attendance; he
had a wonderful opportunity at Morphettville a couple of
weeks ago, where some 300 people were in attendance—I do
not know why he is laughing.

The Hon. |.F. Evansinterjecting:

Mr WRIGHT: Areyou happy with 200?

TheHon. |.F. Evans: 180.

Mr WRIGHT: Goodness me, he cannot even do num-
bers. Anyway, it does not matter: whether it was 180, 200 or
250 it has been the case where, quite clearly, at these
meetings that have been held, the view that has been express-
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ed by the racing industry isthat it would like the minister to
put this corporatisation bill on hold until the proposal to
privatise the TAB has been resolved. Basicaly, this is the
situation. | am very confident in saying that the majority of
people in the racing industry support the privatisation of the
TAB; the mgjority of people in the racing industry support
corporatisation. All they want isfor the TAB to be dealt with
first so that they know what their bottom line is and so that
there is no uncertainty about their future and they know for
sure what their figures will be. The minister had a great
opportunity last night, as he was asked time and again to
‘Please reconsider’, to take the role of a statesman. It would
mean very littlein reality for thisbill, unless, of course (and
| do not know what the minister's dealings are, and | am not
suggesting this), there is no prospect of the privatisation of
the TAB. | do not believe that that is the case.

So, in all probability, some time this year—sooner than
|later—the government will probably get through its bill on
the privatisation of the TAB, it will probably have a buyer,
the TAB will be sold if the government gets its way, and it
does not appear asthough we aretalking about along period
of time. All the racing industry issaying is, ‘Minister, let us
resolve that matter first and then wewill go into corporatisa-
tion. Once we know what those figures are, let us go down
the path of corporatisation.” And, of course, it makes good
commonsense. What it meansisthat, once we know what the
bottom lineis, the industry is happy to corporatise: | do not
think there is much doubt about that. All the industry is
seeking is that it be donein that order. | really do not think
that that is a big deal. | do not know what the unrealistic
expectationsare about that. Whoisto say, onceall the above
isknown, what the preferred model for corporatisation might
be? That is something else that genuinely needs to be
considered.

If the government’s proposed privatisation of the TAB
occurs, we al so then have some figures that shake out to the
industry with regard to its funding arrangements. | am not
saying that this will necessarily be the case but it is at least
apossibility. Once dl that isin place, who isto say that we
would not adopt a different model of corporatisation than
currently has been negotiated—unfairly, | say—by certain
people through the various codes? So, if and when the TAB
is privatised, it may be the racing industry’s determination
that it would prefer adifferent type of modelling with respect
to corporatisation.

It is also important that we do not get tricked about the
government’s saying that this means the industry wants to
keep RIDA, because it does not mean that. Last night at the
meeting to which | have just referred, the minister said, ‘I
thought that you wanted to get rid of RIDA. That iswhat he
was saying to those present a the meeting. They were making
their point that they did not want to proceed with corporatisa-
tion at this stage. The minister’s reply was, ‘| thought you
wanted to get rid of RIDA; | thought | was doing what you
were asking.” However, members should not be tricked by
that, because RIDA and corporatisation are not mutually
exclusive. You can collapse RIDA at any time—that could
have been done 18 months ago, six months ago, or today—by
bringing a bill into the parliament. Admittedly, some of the
functions that RIDA currently perform will need to go into
other areas. Astheformer minister has said, RIDA hasdone
some good things, and | am happy to acknowledge that, but
one of the key things with respect to RIDA and the racing
industry is money. What the racing industry ismost interested
in—we need to beinterested in other areasaswell, of course

(the former minister nods in agreement, and he isright)—is
its money. So, at any time—

The Hon. G.A. Ingerson interjecting:

Mr WRIGHT: | don't blame them, either—you can
collapse RIDA and send the money direct to the codes,
straight to the controlling authorities, which would then have
control and be able to determine how to spend it. That would
take away some of the criticism of RIDA: that someindustry
money has been used by RIDA without the industry being
involved in the decision making process. Of course, the
industry has disagreed with some of the directionsin which
RIDA hastaken it. So, we need to be aware that they are not
mutually exclusive.

Last week, before the announcement with the Racing
Codes Chairman’s Group about the government’s proposal
for the TAB sdle, there was a big meeting at Morphettville of
the Racing Codes Action Group, to which | have referred.
Like the meeting last night, this meeting was virtually
universal inits support for dealing with corporatisation after
the sale of the TAB. | admit that at this meeting people such
as Mr Birchall and Mr Glatz spoke in favour of the govern-
ment’s position. That does not surprise me and it never will.

At this meeting of the Racing Codes Action Group—the
onewhich we are not sure how many people attended—there
were owners, trainers, punters, breeders and jockeys—and so
thelist goes on.

An honourable member: Horses?

Mr WRIGHT: There were horses out on the track. So,
there was afairly broad cross-representation of the grass roots
of theindustry. In addition, there were some members of the
SAJC committee, the Chairman of SATRA, Mr Glatz, a
member of SATRA as well—a good sprinkling of about
200 people. | said 300 previoudly, but | have here ‘over 200'.
Thisgroup of over 200 people want this bill delayed. Why are
they all wrong; why was the meeting at Globe Derby wrong;
and, why are all the greyhound peoplewrong with respect to
their commonality of views?

The minister has a narrow band of people who are in
favour of this proposal: the top end of town, racing adminis-
trators from the SAJC and the South Australian Racing Clubs
Council, some country clubs in harness racing, and some
clubs, but he has a big rump—bigger than | have just
acknowledged—who do not support corporatisation at this
stage. | say that, because | have received letters from clubs
in the thoroughbred area—the minister may have received
them also—some of which are in favour and some against.
| acknowledge that some country clubs are in favour of
corporatisation, but those that have written to me are not. The
major source of revenue is against it, as are the grass roots
peoplein the harness racing area.

The Hon. |.F. Evansinterjecting:

Mr WRIGHT: The people you met with last night—the
owners, breeders, trainers, the grass roots people, the
punters—are against it. | think it was pretty universal last
night. The situation isthat the greyhound people with whom
| have had contact are opposed to it also. After this meeting,
the government brought out its heads of agreement with the
Racing Codes Chairman’s Group. | do not know whether that
was coincidental or just theway it happened. At the time, it
struck methat, asthe momentum was building and had been
building for aconsiderable time—with various groups having
meetings, taking votes of no confidence in ministers and
chairmen (and corporatisation, at this stage), big meetings of
the Racing Codes Action Group at Morphettville—within a
very short period of time, after three years of waiting for the
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scoping study, the government came out with its heads of
agreement with the Racing Codes Chairman’s Group.

The Racing Codes Chairman’s Group has signalled its
support for the government’s proposal to privatise the TAB.
It has alleged that there will be anincreasein income streams,
but what about the fixed percentage shares for the racing
codes from TAB distribution? We will need to explore this
further in committee. Thisiscritical, as the former minister
well knows. This debate has been around for a long time.
What will happen to those fixed percentage shares? | make
this point because the Racing Codes Chairman’'s Group has
supported—

An honourable member interjecting:

Mr WRIGHT: No, | haven't said it—the government on
its heads of agreement. What doesit know, if anything, about
whether the fixed percentages will remain or change? What
about MrInns, the Chairman of the South Austraian
Greyhound Racing Authority, who saysthat it is‘awin-win-
win, like a box trifecta ? Is this the same Mr Inns who has
been crying foul for the past two years about what his code
receives from the fixed share distribution?

The point | make is obvious. If Mr Inns supports this
proposal which the government announced |ast week, has he
struck up a deal to look after his code? If he has, good on
him, but, if he has not, he should not have supported that
proposal last week, because his agendafor the past two years,
as members who follow the racing industry well know (the
minister and | have been to the greyhounds together on a
number of occasions and each time this matter has been
raised with us), has been that the greyhounds are not getting
their market share. He says, ‘We get 9 per cent, but we've got
12 per cent or 14 per cent of turnover.

TheHon. G.A. Ingerson: It'sbeen going onfor 20 years.

Mr WRIGHT: Theformer minister iscorrect. It has been
going on for 20 years. He is dead right, and you will never
solve the problem.

An honourable member interjecting:

Mr WRIGHT: Who wasit?

An honourable member interjecting:

Mr WRIGHT: No, my father was never racing minister.
We would be better off if he had been. | make the point that
Mr Inns should not have agreed to anything unless the
position with respect to his code has been guaranteed,
because his agenda for the past two years has been to
consistently argue that his code should get agreater share. |
want to know whether he has stitched this up in the heads of
agreement with the government. If he has not done so, it is
adud deal for greyhound racing, and he will have failed the
greyhound racing industry . We can explore this further. Why
would you buy abusiness without knowing what the bottom
lineis?

I thought this was a government full of red hot business
people. We are reminded of this regularly and the rhetorical
question thrown across the chamber is, ‘Have you owned a
business? or ‘Do you run abusiness? asthough government
members are thefont of all knowledge. | would have thought
from this side of the House that members opposite would
fully realise that not only do you need to know the bottom
line before you buy a business or as you are running your
business, so in fact does the racing industry need to know
what isitsbottom line. If it isgood for business (and no-one
would argue with that or dispute it) why cannot the racing
industry also know its bottom line before it goes into any
corporatisation model? If the principle holds true for busi-
ness, the principle holds true for the racing industry with

respect to corporatisation and the government knows | am
right.

I conclude my remarks by saying that this bill should be
deferred until the government’s proposd to privatise the TAB
isresolved oneway or the other. Thereis clear evidence for
that. Why thishill is being pushed through so quickly when
the industry has no clarity or guarantee of its major revenue
sourceisamystery not only to the opposition but also to the
racing industry. Why is it happening so quickly when we
have been waiting three years for a resolution to the TAB
question? It is just amazing that the TAB has gone through
this process, which has taken three years from when the
government first announced its position with regard to the
TAB. For three years we have gone through the scoping study
and then we get the announcement last week. One would
imagine that the government may finally have got into a
position where it will be out there looking to privatise the
TAB somethreeyearsafter it initiated the scoping study and
a big period of time since other states have privatised their
TABs.

| have put alot of doubts before the House this afternoon
and this evening. | make no apologies for taking the time of
the House because it has been very important that the
opposition not only addresses the racing industry clinically
but also does so assiduoudly because we do not get the chance
to do it very often. We seldom get the chance to debate the
racing industry in the detail we have today. We need to be
aware of what has occurred over the past few years. We need
to be disappointed with the current play and where we sit as
aracing industry. All of this needsto be not only raised but
also anaysed aswe go through the corporatisation debate and
the debate with respect to the privatisation of the TAB. | am
sure other members will echo some of my thoughts; maybe
they will not take quite as long, but |1 am sure they will put
forward their contributions.

We simply say this. We are not opposed to corporatisation
per se. The minister and | had a couple of discussions some
time ago. In good faith the minister put forward histhoughts
on corporatisation. We have had a couple of discussionsand
briefings. All we are asking for iswhat | would have thought
was very simple. If it was not for political reasons the
government would admit that it makes good sound logic to
do the privatisation—the government’s proposal to privatise
the TAB—so we know what is the bottom line with respect
to the racing industry before we do corporatisation. It also
makes good common sense for the process to be fair and
accountable. | have given a number of illustrations and
examples this afternoon whereby quite clearly that process
has not been fair, has not been accountable and for that reason
as well this corporatisation should not proceed. We are
disappointed with the performance of the government,
particularly since 1996 and since the introduction of RIDA.
We are disappointed with the performance of elements of the
racing industry. We are disappointed with the direction and
leadership provided by this government and we believe the
government, following the minister’s stewardship, hastaken
apolicy position that is not the correct position and | have
provided ample examples of that today.

The racing industry is at the cross roads. No longer can
any further mistakes or pure political decisions be made for
the sake of political benefit with respect to the racing
industry. We say that we must get it right. We also say that
thereisavery smple, fair and better way of doing this and
the best way of doing this is not only to resolve the TAB
situation before you corporatise but a so you should bring in
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the bill about TeleTrak. It isonly then that al the cards will
be on the table. If you go ahead and privatise the TAB the
racing industry will support the corporatisation model, so
why on earth you would not do that and have their support,
I do not know. Ancther thing that should be put before the
parliament and before corporatisation isthe bill on TeleTrak.
Your bill on TeleTrak will have obvious effects on the racing
industry. As a consequence your bill on TeleTrak will also
have an effect and impact upon corporatisation.

Not only do you strike this out becausethe TAB matter is
not resolved, not only do you strike it out because you have
not had fairness with the process, but also you can strike it
out because of TeleTrak. | will not go into much detail
because when the bill comes before the parliament | will have
ample opportunity. If you think | have made a contribution
today, wait until |1 speak on TeleTrak. What you need to
realise with TeleTrak is that we are the only state, as |
understand it (I may be corrected) that is going down this
path to license TeleTrak. All other states have dismissed
TeleTrak. Itismy understanding with TeleTrak that they can
go ahead and commence proprietary racing with or without
legidlation. The former minister nods his head. They can go
ahead and do this, here or anywhere else. The former minister
nods his head again.

South Australia wants to corporatise the racing industry
while no other state wantsto do it, but in addition it wantsto
thrust TeleTrak upon the racing industry for pure palitical,
crass reasons. because it will satisfy an Independent. The
government does not believe TeleTrak istheright way to go.
It does not believe that TeleTrak stacks up. It does not believe
that TeleTrak isbest for theracing industry, but it will deliver
for apolitical reason. Whatever effect that may have on the
racing industry, too bad; they do not care! They will deliver
on TeleTrak for pure political, crass expediency. What it does
to the racing industry, who cares, who knows and who
worries?

I hope the former minister—because he knows what |
know—is big enough to do what | am going to do. | will lay
onthetableal that | know about proprietary racing, TeleTrak
and the individuals involved in it. If members opposite are
embarrassed by this debate, wait until we go into the
TeleTrak debate. We know the minister is embarrassed
because he is not a good poker player. We can see the look
on his face. We know how embarrassed he is because we
know that he knows that we are right on this issue with
respect to corporatisation.

But wait until we get to TeleTrak because, when we get
to TeleTrak, we will be bringing before this parliament dl the
information. Theformer minister hopefully will stand up and
be counted aswell, and we will bring before this parliament
all the relevant information on TeleTrak—all the relevant
information about how much capital they have, about past
history and about individuals who are involved with Tele-
Trak—to ensure that the racing industry is fully informed
about TeleTrak and about the individual s who want to bring
TeleTrak at aproprietary level into racing, their backgrounds
and how much finance they haveto put into this. | challenge
the minister to bring forward the TeleTrak bill tomorrow or
as soon as possible. It was raised in the Governor’s speech
last year and | challenge the government, as a matter of
urgency, to bring forward that bill so that it can be debated.
When it is debated, this side of the House will be putting
before the parliament all the information that we have about
TeleTrak.

The key point with respect to corporatisation is that the
racing industry deserves to know the detail of the govern-
ment’s bill on TeleTrak. If the government is going to do it,
doit; bring it in here, let us see it, let us debate it and let us
shareit with the racing industry so that there can be no doubt
about the role of this government when it comesto racing. At
the moment thereisvery little doubt about the government’s
role in racing; at the moment very few people have any
respect whatsoever for the government when it comes to
racing. When the government brings forward its bill on
TeleTrak, it will bethe absolute end, becauseit will highlight
what effect TeleTrak proprietary racing will have on the
racing industry. If TeleTrak were such a good scheme, if
proprietary racing were such a good scheme, why would
other states not look at TeleTrak and proprietary racing? They
will not do that because they know it isadud program, adud
scheme, and they know that the government is bringing
forward particular policy initiatives based on no merit but,
rather, simply for crass political expediency.

| summarise my comments this afternoon and thisevening
by saying that this government has|ost the plot; this govern-
ment has got it all wrong; this government has no credibility.
If this government had any courage of its convictions and was
prepared to show any statesmanship at all, it would say right
now, ‘Wewill concur with theracing industry.” Do not worry
about the opposition: we know you would not agree to
something that the opposition put forward—even if it wasthe
right way to go. The government showed that with the private
member’s bill on SATRA last year. We know that the
government would not do what isright for the racing industry
and the state if the opposition proposed it, but do it for the
racing industry; do it for the grassroots people in the racing
industry; do it for all the people with whom you have met
over the past few weeks; do it for members of the racing
codes action group who met with you at Morphettville and
the people who met with you at Globe Derby last night; do
it for the people who say that this process has been a shonk;
do it for the members of the country clubswho will not go on
record because they are too frightened that the government
and/or controlling authorities will shaft them if they come
forward and say what their preferred positionis. Dot for al
those people. Be big enough to do it for all those organisa-
tions, just for once in your life; take notice of what the
grassroots racing industry people are saying and do what is
right for racing.

TheHon. |.F. EVANS(Minister for Recreation, Sport
and Racing): | seek clarification, sir. Are we debating an
amendment?

The SPEAKER: | remind members that we are in the
second reading debate. The amendment and the motion are
before the chair. We will be dealing with the second reading
speeches, after which | will put the question, and then we will
be dealing with the amendment.

TheHon. |.F. Evansinterjecting:

The SPEAKER: No, therewill be avote for the amend-
ment. | will put the amendment and, depending on which way
it goes, we will take the final vote for the second reading.
You cannot speak until al the second reading speeches are
over.

TheHon. G.A. INGERSON (Bragg): | have sat herefor
nearly three hours and in that time some very interesting
comments have been made in this debate by the member for
Lee. | suppose the most amazing thing is that, if you heard
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the remarks made before dinner and those made after dinner,
you would have to say—and there were more than a couple
of glasses of red it was suggested | was going to have over
dinner—that there was an absolute backflip in terms of the
argument—

Mr WRIGHT: | riseon apoint of order, sir. When | take
apoint of order, you sit down.

The SPEAKER: Order! You will address your remarks
through the chair.

Mr WRIGHT: Thank you, sir. The former minister, the
member for Bragg—

The SPEAKER: What is your point of order?

Mr WRIGHT: My point of order isthat he hasimpugned
me. He said that | have been drinking red wine over the
dinner break. | take great exception to that and | ask that it be
withdrawn.

The SPEAKER: Order! Thereisno point of order but it
is not appropriate for the tenor of this debate if we start
launching into allegations such asthat. | ask the member for
Bragg to perhaps withdraw.

TheHon. G.A. INGERSON: | apologise. One of the
interesting things in this debate involves structure. The one
piece of advice| can giveto all members of thisHouseisthat
structuresare actually irrelevant: it isthe people you put into
them that matter. Probably what is more important—and | can
talk about thismore asaresult of experience than anyone—is
the people you do not put in. | suggest that whatever struc-
tures we have, whether for the racing industry or any other
committee or board, no minister will ever get it right thefirst,
second, third or fourth time. It isamatter of gradually trying
to make a series of changes.

| am sorry that the member for Leeisleaving the House
because we sat here with interest during his speech and |
would have thought he might stay. It would be easy for me
tonight to get very personal in thisarea—but | do not intend
to do that—in relation to awhole range of people who have
beeninvolved in theindustry. | could do that very easily and
probably better than most because | know alot more stories
about this industry than anyone else. | do not intend to do
that, however, becauseit ismoreimportant that we recognise
afew things that have been done by the industry in the past
and that we look at what ought to be some decent structures
implemented in the future.

| was reading this morning the debate that took place when
this legislation was set up in 1996, and | thought it worth
while putting on the record a few of the quotes from that
debate. At page 1344, it states:

... unsatisfactory control on expenditure across the industry,
particularly in relation to the Racecourses Development Fund,
country racing venues and metropolitan venuesis an important issue.
Another interesting statement was that good work was done
by Mr Hodges, SAJC Chairman, in the negotiation of this
particular area. | aso note that independence was essential
and that we needed to ensure that RIDA was independent;
that the rolling together of these bodies (the RDB and the
Bookmakers Racing Appea Tribunal) into RIDA was agood
thing; that the RDB ought to have some discretional funding
and that how the funds were spent was very important; that
there ought to be demands on the industry to support
generaly the funds but some provisos should be placed on the
industry; and that some of the strings could be loosened up.
Probably the most important quote, from my point of view
because | think that it is quite ironic, states:

We must not make the mistake of appointing to these boards
peoplewho are simply not up to thetask. Let ustry to avoid political

%'ﬁpi ntments and appointments swayed towards patronage against
ility.

Those quotes happen to come from the then shadow minister,
the member for Hart. It isapity that | did not take notice of
some of those comments, particularly the last comment
because, in fact, | should have appointed a few people on
patronage and not ability because, as minister, | would not
have experienced some of the problems with which | had to
deal. | disagree with that statement. | believe that we ought
to be appointing people on ability and that, in every oppor-
tunity, we ought to be attempting to appoint the best possible
boards.

Something that has concerned mein this debate has been
the criticism of RIDA which, | believe, istotally unjustified.
Itisimportant that some of RIDA’s achievements are placed
on the public record in order to correct not, | believe, an
attempt to mislead in atotal sense but amisinformed shadow
minister. Having been on the other side of this chamber and
having been ashadow minister, | know that you do not quite
have the opportunity to read everything and to get everything
right. However, when oneiswrong it ought to be pointed out
and made very clear. To remind members, RIDA was
established to guide the development, promotion and
marketing of racing; to manage the funds established under
the act and to distribute that money for the benefit of the
industry; to encourage and facilitate the development of the
breeding industry; to regulate and control betting within the
state with bookmakers and sporting events; and to conduct
and commission research.

They were RIDA’'s fundamental goals. We ought to
measure against those goals the achievements that have
actually occurred. First, let uslook at the breeding industry
because, prior to the establishment of RIDA, there was a
tremendous amount of encouragement from the breeding
industry to set up aschemesimilar to Victoria's, and that has
been done. In the four years since the establishment of RIDA,
$3.4 million has been put into the breeding industry via
SABIS.

The effect of that funding was very clear a thelast Magic
Million salesin South Australia, where the average price of
ayearling sold increased from $26 000 to $36 000. In the
previousyear there was amaximum $90 000 salefor asingle
yearling, and that increased to $230 000. Eight yearlings sold
for over $100 000 each—a very significant increase as a
result of money which had come from the old RDB fund and
gone directly into the breeding industry. Whilst those figures
arerelated to the thoroughbred industry, in percentage terms
the same has happened in the aress of harness and greyhound
racing. Support for the schemeisvery significant. Ownersin
all three codes support the scheme very strongly and, if |
were asked, | would say that that is the most important
scheme that RIDA has put in place.

The second issue relates to the role of financial manage-
ment. Those members who take the time to read theinforma-
tion from 1996 will note that when this framework was put
in place about 70 per cent to 80 per cent of all clubsin South
Australiawere running a deficit. They did not know to what
extent they were in debt but they in fact were running a
deficit. Therewas no five-year plan. Therewasno plan at all
in terms of where they were going and, with the support of
some money from RIDA, Arthur Andersen was asked to ook
at the industry. That organisation developed a plan for the
wholeindustry and, within two years, most of the clubswere
trading profitably.
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So, inthat very short period of time the clubs had moved
from virtually having no five-year plan to having in place a
five-year plan and in fact going from deficitsinto profit. That
happened asaresult of funds from RIDA and the consultancy
of Arthur Andersen. During that same period, there was a
growth in alternative non-wagering revenue sources, such as
sponsorship, which was encouraged by RIDA. E-commerce,
interms of stakemoney paymentsto the industry participants,
was put in place and, overall, there was a reduction in
industry debt.

An example was the $200 000 commercial bill on Globe
Derby Park asaresult of therelocation of the SAHRA offices
from the city to Globe Derby Park, which occurred as a
payment of aloan at Angle Park. RIDA has come along way
in terms of the management of the industry. With respect to
industry finance, there was a significant increase in govern-
ment support for the racing industry. Something that is often
not talked about isthat, in 1996-97, cabinet decided to make
a special grant of $2.5million to the racing industry. It
allocated the same amount in 1997-98, $2 million in 1998-99
and afurther $2 million in 1999-2000.

That $9 million alocation to the industry from the
government is over and above all distributions from the TAB.
There has been avery significant involvement of government
in RIDA, and that money has flowed through to the breeding
incentive scheme, to better management, to better capital
works programs, as well as to a range of other issues,
including the increase in stakemoney.

Growth in minimum stakemoney for racesin all codes,
metropolitan and country, commenced with the jockey club
in 1993-94. Minimum stakemoney at that time was $12 000,
whilein 1999-2000 stakemoney was $19 000, an increase of
58 per cent. We all know that those figures are much lower
than those of competitors interstate but, in this four-year
period, when there is acriticism that virtually no money has
come through RIDA to benefit the industry, there has been
avery significant increase in stakemoney.

Also, another issue that has been played up today is the
lack of capital works money that has been spent by RIDA. |
find it quite amazing that the shadow minister has not been
able to ascertain this information. All he needed to do was
contact the Racing Industry Development Authority and,
being an independent authority, it would, | am quite sure,
have given him that information.

The shadow minister needs to be informed that the
previous Racecourse Development Fund, which was managed
then by the committee set up through an act of parliament,
was in fact reducing the amount of money that it was
spending on capital works well prior to the formation of
RIDA. In fact, $1.1 million was being put into stakemoney
by that board well before the set up of RIDA. | find it
amazing that the shadow minister did not bother to find that
out. All he had to do was to contact RIDA. He also talked
about $7 million going into capital works. The redlity is
this—and | put it on the public record—that capital worksin
1996-97 was $1.67; in 1997-98, $3.26 million; in 1998-99,
$.382 million; and in 1999-2000, $5.48 million—atotal of
$10.75 million over that four year period. | cannot understand
why the shadow minister could not find that out. It isnot very
difficult. If an ex-minister can ring up RIDA and find that
out, | would have thought a budding, up and coming young
shadow minister new to the game, might try to find it out. It
is avery simple thing to do—just ring RIDA. If he cannot
find out how to do it, | will give him the phone number
afterwards.

These are the sorts of thingsthat make me very cross. The
industry itself does not bother to find out these things. There
arethe usua mal contents—and we can all name them; there
are about half adozen of them. Every single minister, Liberal
or Labor, knows the same group of people. They know
everything. They stand for the jockey club committee, the
harness racing committee and the greyhound committee and
they fail al the time. But they are the experts! They are the
only ones who ever know anything about anything—except
they do not know how to count. They have not yet worked
out how they can get themselves elected. It isthe same group
of people.

The other day, the same group of people, complaining,
rang me the other day and said, ‘ RIDA has never distributed
any money. | would like to insert a table into Hansard.
However, before | do that, | would like to quote some
dtatisticsfrom it. The following amounts of money went into
the breeder incentive: $100 000 in 1996; $393 000 in 1997,
$1.3 million in 1998; and $1.5 million in 1999—a total of
$3.47 million. The following amounts of stakemoney were
funded by RIDA: $2.7 million in 1996; $3.07 million in
1997; $3.4 million in 1998; and $3.4 million in 1999—atotal
of $12.7 million has gone into stakemoney out of RIDA. In
marketing RIDA has provided the following funding:
$.379 million in 1996; $1.3 million in 1997; $1.4 million in
1998; $1.5 million in 1999—a total of $4.7 million. Often
thereiscriticism of marketing, but prior to RIDA’s being set
up, the TAB was the only group that did anything. Theracing
industry did not do anything. Members of the racing industry
asked me, ‘Where can we get some money for marketing?
RIDA hasdoneit for them. Ninety per cent of that marketing
was done with the support of the racing industry.

RIDA has aso provided the following funding for industry
restructuring (including Sky) $.348 million in 1996;
$.48 million in 1997; $.449 million in 1998; $.35 millionin
1999—a total of $1.67 million. In terms of the TAB, it
provided $.3 million. In the four years of the setting up of
RIDA, $33.5 million over and above the distribution of funds
to the racing industry went directly to the racing industry.
RIDA itself hasthe most efficient operation. The costswere
lessthan when wetook it over. It did afew more extrathings
in the past couple of years, but fundamentally the cost was
significantly less. So the capital works issue is an absolute
nonsense.

| heard some comments about the TAB. The shadow
minister forgets that $600 000 goes into Sky. Who would pay
for that if RIDA did not encourage that to happen? It is now
paid by the TAB. Thereis $3 million in terms of acommer-
cial agreement with the TABCorpsin Victoria. Who will pay
for that? The racing industry. Are we going to go back to
when we had the previous TAB board that got rid of all the
marketing dollars and distributed all that money to theracing
industry, and the TAB turnover went from $515 million to
$495 million ayear? We went backwards under the previous
system. RIDA has really done a fantastic job. It could have
done a better job. Unfortunately, like all the racing industry,
it was hamstrung because of the mal contents. Unfortunately,
there are afew of them, and they are al over the industry.

Since the industry wants to go ahead with its own group,
using this system, it might get something done. The people
who have been on RIDA have done afantastic job in making
sure that it dealt with all the issues required of it by the act.
Some people will not agree with that, and | understand that.
However, those same peopl e al so cannot win when they stand
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for election at any of the areas. The same group of people
have complained to me, to Labor, to everybody else.

The SPEAKER: Does the honourable member wish to
insert something in Hansard before his time expires?

TheHon. G.A. INGERSON: Yes, Mr Speaker. | havea
table in relation to racing industry funding by RIDA that |
would like to have inserted.

The SPEAK ER: Doesthe member assure the House that
itispurely statistical?

TheHon. G.A. INGERSON: Itispurely statistical.

Leave granted.

Racing industry funding by RIDA

*Budget
1996- 1997- 1998-  1999-
1997 1998 1999 2000 Total
Capital Works 1670 3263 382 5480 10795
Breeder incentive 100 393 1359 1555 3407
Stakemoney 2751 3074 3484 3410 12719
Marketing 379 1328 149% 1500 4703
Industry restructuring
(including Sky) 348 480 449 350 1627
SATAB additional - - - 320 320
RIDA funding 5248 8538 7170 *12615 33571
Time expired.

Mr FOLEY (Hart): | risetonight to follow my colleague
the shadow minister for racing. Fortunately for most, the
standing orders of the House will prohibit mefrom speaking
aslong asthe lead speaker. Asaformer shadow minister for
racing, following a former minister of racing and, indeed,
you, Mr Speaker, as a former minister of racing, thereisa
collection of views in this House about the racing industry.
I would like to touch on a couple of points about RIDA
before | get onto the substance of my speech. | was the
shadow minister at the time who gave the then minister, the
member for Bragg, full and unqualified support of the
opposition to put that bill through. You could have knocked
me down with a feather tonight when the former minister
opened up his contribution with the same set of words he uses
when he speaks every time—but | put that aside; he quoted
me extensively. | was stunned, because it is praise of the
highest order when your political opponents begin their
contribution by quoting you. | was humbled and touched that
the minister would have gone to the trouble and effort of
looking up the archives to get my contribution back in
1994-95 and use that as the basis of his speech tonight.

The Hon. G.A. Ingerson interjecting:

Mr FOLEY: Itistouching that you found my contribu-
tion so correct, uplifting and important that you would use it
again tonight. In fairness to the former minister, in 1994-95
wetook apunt with RIDA because clearly theracing industry
was not performing well, was not cohesive and was not
delivering the outcomes that were required of the govern-
ment, the racing community and the broader community. The
minister and | had some discussions. We had some disagree-
ment on the final structure. Ultimately, he was the minister
and it was his government; it was hisright of way, he had the
numbers, and | was happy to back himinwith RIDA. History
has shown that RIDA has operated now for a number of
years, and | will leave it for othersto judge. Since being the
shadow minister, | have taken less direct interest in the
activitiesof RIDA. Indeed, when RIDA was set up, therewas
also asunset clausein the bill. RIDA wasatransitional body.
Whether it has performed as it was required to, | simply
cannot comment on, and | will defer to the judgment of my
colleague the shadow minister for racing on that. It was an

indication that action needed to be taken by government to
deliver some new arrangements for racing in this state.

| want to turn to where we are tonight, and | am very
disappointed that the government did not show courtesy and
good grace, and alow the parliament to debate a motion to
defer this legidation. | am putting my hat on now as the
shadow treasurer for the Labor party. | have to be honest: it
issilly and simply poor processfor usto be debating tonight
an overall structure for the racing industry before we have
had a fundamental debate about the future ownership of
the TAB and, perhaps more importantly, the regulatory
framework that will be put in place to manage gambling on
racing in this state following the sale of the TAB.

There are two hills: one bill isto sell the TAB and with
that comes a funding arrangement for industry—and | will
touch on that briefly in amoment. Just asimportant—indeed,
some would argue perhaps moreimportant—isthelicensing
and regulatory framework for a privately operated betting
agency for racing in this state. | think it is wrong, a bad
process and bad public policy for us to be debating tonight
the merits or otherwise of a corporatised structure, aprivately
run structure, for racing until we know what the rulesare and
what the playing field is for racing. We cannot predict
whether or not the TAB will be sold—we do not know that.
Evenif itisagreed by the parliament that it should be sold—
and that may well be the wish of this parliament—at the end
of the day, we do not know whether the agreement struck by
thisgovernment in terms of what the return will beto racing
will find its way into a sale agreement.

Itisall well and good for the government and the racing
industry to sign a document that says, ‘We get
$18.25 million; we get aguaranteed $41 million for the first
three years, and then we get a guaranteed $20 million, plus
a percentage of net wagering revenue’, but at the end of the
day | do not know whether that will be particularly attractive
to abuyer. It probably will be, but it might not be. We might
find that the government isin a position where it has one or
two bidders for the TAB: it does not have the mass line-up
of potential bidders that it might have liked and suddenly
power transfers. When governments sell businesses power
does not always remain in the hands of the government:
power can transfer. If you find you have only one or two
buyers for the TAB, the power in the equation transfers as
much to the buyer asit doesto the seller. Then what you find
isthat the buyer might say, ‘We are going to put abid in for
the TAB, but we will not cop this $41 million guaranteed’,
or, ‘We won't cop the $20 million guaranteed with the
percentage of net wagering revenue.

| do not know whether that is a likelihood—maybe it is
not. | would have thought, though, that there is areasonable
chancethat could be an outcome. What we might find isthat
the government, forced to sell the TAB, has to make a new
arrangement; hasto go back to industry and renegotiate what
thefunding levelswill be. Therefore, until that process finds
its end point, until that process works its way through, how
can we decide tonight whether or not we have in place
sufficient ongoing funding for racing in this state that will
mean that racing does not come back to the public purse, back
to the taxpayer, for more money? It is putting the cart before
the horse. It is not unreasonable for an opposition to be
saying that, before we debate the corporatisation of the
industry, let us debate and decide, first, whether to sell it; and,
secondly, if we can sell it, what that final saleis.

I will come back to my point—and | hope the Independent
member for Gordon is listening to my contribution as is
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normally hiswont; | know heis an avid reader of Hansard
the next morning after | have spoken (clearly, government
members are hanging on my every word; they have emptied
the chamber): we do not know what will be the end position
with the sale of the TAB. | suspect that the arrangements that
the government has agreed to with the racing industry—
$18.25 million—will not affect the buyer because that will
come off the government’s bottom line, but | suspect that the
ongoing $41 million for three years automatically will rule
out a number of potential buyers for the TAB.

That one decision last Friday to sign off with the racing
industry has aready narrowed the field of the companies
either wanting to or able to put in adecent bid for the TAB.
Thefield perhapsis narrowed and maybe they will be ableto
live with the arrangement the government has negotiated with
the racing industry—maybe they will not. It just seemsto me
that we should not be agreeing to this corporatised structure
if there is any chance that a different outcome will occur.
Where will we be in aweek, a month or ayear'stimeif we
pass this bill tonight—and | pose this question to the
Independents—and the parliament agrees to the sale of the
TAB—and given the government’s numbers that is not a
certainty, but let us say it happened—and then we find that
the arrangement with the racing industry is changed or hasto
be changed at the point of sale of the TAB? Wewill find the
racing industry coming back and saying, ‘Look, MPs, we
haveto do it again, we have to make some adjustments. You
have not really given us enough money to stand on our own
two feet; we will still need some contribution from the
taxpayer.” | do not know, but | would much prefer that
situation to have been resolved before tonight.

The important thing with the sale of the TAB isthat it is
not asif the government has not had some time to work this
out. The sale of the TAB has been on the government’s
agendafor two years. | can recall discussing this very point
with various members of the government when | was the
shadow minister acouple of years ago. Herewe are two years
down the track, we get a bill last Friday and telephone calls
from the minister indicating that he wants to debate that bill
thisweek. The process within government is staggering. Just
briefly, on the agreement that has been struck between racing
and government, whoever it was that was assisting the
process has come up with a set of numbers which, on a
cursory look, | think indicate that the government has signed
off on something for political expediency.

The $18.25 million particularly worries me because what
we are saying—and whether or not the racing industry likes
to hear this; it is a public asset—is that we will give the
racing industry $18.25 million with no strings attached: here
you go, there's the cheque—there' s the truckload of dough—
spend it asyou wish! | do not know of too many caseswhen
it comesto public policy with financesthat you actually give
them a cheque and do not put in afew benchmarks or afew
criteriaabout how you might want that money spent, where
you think that money should go; or that, in this case, govern-
ment does not sit down with racing and negotiate some
agreed priorities asto where that money will be spent. How
do we know the SAJC'’s share or thoroughbred industry’s
share of the $18.25 million? How much will be spent in the
Murray Mallee, the South-East, the Mid North, Gawler,
Cheltenham, or will it al be spent at Morphettville? | do not
know and | am not the one to judge whether or not that is a
formula

All I do know isthat, if | were the treasurer of the day, |
would not be giving the thoroughbred racing industry (or all

three codes) $18.25 millionto spend asit wishes. To methat
isagain anindication of very poor public policy, particularly
when it relates to finances. The image of the government
appointed chairs of the committees in the parliament last
Thursday to sign off on an agreement with the government
was a bit cute by half. | noticed the people here: Mr Inns, |
think it might have been Mr McEwen and certainly Mr
Michael Birchall were here.

Mr Wright interjecting:

Mr FOLEY: As my colleague the shadow minister
indicated, they are government appointments; they are not
€lected representatives of an industry; they are the appointees
of government and cannot be judged in any way, shape or
form as being truly independent and truly representative of
industry. By that | do not necessarily reflect criticisms on
them. They have accepted jobs, quite correctly so, and they
are doing them to the best of their ability, but at the end of
day they are government gppointments, nothing less than that,
and it cannot be said that that is a sign off with the endorse-
ment of the entire industry: it simply is not.

| would like to touch briefly on my experience with the
racing industry as shadow minister, before being shadow
minister and indeed sincein other capacities| have had. The
racing industry isapeculiar industry, | haveto say. That was
really one of the reasons why the then minister and | agreed
to the formation of RIDA: we did not have alot of faith and
confidence in the way in which racing was being adminis-
tered. | haveto say that | do not have much more confidence
in them, if any more, as they have shown themselves to me
to beavery difficult group to relate to but a group—particu-
larly the thoroughbreds—that seems to be, in a sense, a
political nightmare of an industry. Thereis so much infight-
ing, political play and conflict that, to think of this industry
now running on its own with about $10 million or $12 million
of taxpayers money in a lump sum and $40 million (or
whatever) guaranteed, really is afrightening thought. Perhaps
it can work, but it does not fill me with alot of confidence.

| suppose | make those statements because | witnessed, as
youwould recall, Mr Speaker, some very unsavoury happen-
ings someyears ago (and | will not make comment concern-
ing the member for Bragg, because that was an issue between
him and | as political opponents) when | saw the political
games being played within the SAJC and the appalling way
in which Merv Hill, then Chief Executive Officer of the
SAJC (and | will declare quite up front, as| have done before
on the public record, that he is a close personal friend of
mine), was treated and the way in which hewas caught upin
the petty jealousies and political infighting of that organisa-
tion. A group of individuals on the SAJC who could not see
the vision, and who could not see that they needed to have
strong |eadership, decided to summarily dismiss Mr Hill and
to send him packing.

Mr Wright interjecting:

Mr FOLEY: Asmy colleague the shadow minister said,
Mr Merv Hill now is, arguably, one of the most powerful
racing administrators in the nation, as the head of the New
South Wales Thoroughbred Racing Authority, and he must
look back on histimein Adelaide with some amusement. But
| am not amused, because | remember what occurred. |
remember theindividuals and | remember the way in which
they related to the Labor Party, to me, to the now government
and, indeed, to the then minister when he was in somewhat
of a political hot spot. And | will name names: Michael
Birchall. I think that the conduct of Michael Birchall as
Chairman of the SAJC over the issue of Merv Hill was an
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absolute disgrace. He decided that the SAJC was not big
enough for him and Merv: Merv had to go. Merv went. Merv
was paid termination payments—and | know that for afact,
because Merv hastold me, and afriend of mine acted for him
in his legal proceedings. The taxpayer had to pay further
money—another $70 000—to terminate his contract out of
RIDA’S reserves, | think, at the time, because Michael
Birchall could not get on with Merv Hill. | think that was
pretty poor form.

I do not want to go on too much about that point. Some
will say that it is sour grapes, but | do not really care—maybe
itis. | certainly recall theway in which the SAJC at thetime
thought that this government would be here forever. It was
not on its own in thinking that back in 1996, because very
few in theindustry gave me or my colleagues the time of day;
they thought that we would be in opposition for the next 16
years, so they could basically ignore the opposition, treat us
with contempt and almost get down on their knees and pray
to the government of the day.

As | said, when the former minister for racing (the
member for Bragg) was in serious political trouble in this
parliament, a cheer squad wasled by Mr Birchall, who made
avery fatal mistake. He was a racing administrator, and he
crossed theline and entered into the body politic. The minute
he did that, asfar as| am concerned, he wasfair game. | did
not step into his domain and debate the politics of racing, but
he chose to defend the member for Bragg at atime when he
was in what | believe should have been an independent
position, and he should not have weighed into that debate.

| fronted Mr Birchall about that matter. We have had it out
with each other and we no longer have any great rapport or
any individual liking for each other: that is neither here nor
there. But the SAJC does not let up. | was at the SAJC just
recently, in amoment of weakness. | said that | would not go
back to the SAJC for adinner if | wasinvited and, for some
bizarre reason, | accepted—certainly, for the last time—an
invitation to attend the Adelaide Cup. | sat next to Peter
Lewis—not Peter Lewisthe member for Hammond, but Peter
Lewisthe Deputy Chairman of the SAJC. We had agood old
jovial chat. | certainly wasthere as shadow treasurer, | think
my colleague the member for Elder represented the shadow
minister, and | think my colleague the member for Playford
represented the Leader of the Opposition. None of us, of
course, was on the head table: that was reserved for the
minister, the Governor, the Premier and any other Liberal
Party person whom they could squeeze onto the table. But
never mind!

The Deputy Chairman of the SAJC had the audacity to say
to methat he was disappointed with my colleague the shadow
minister, because the shadow minister for racing tends to
listen to the rebels in the racing industry and does not listen
tothe hierarchy of the SAJC. | thought it was very tacky and
very poor form for the Deputy Chairman of the SAJC to be
extremely critical of my colleague at a luncheon table. In
fairness, | was extremely critical back about Michael Birchall,
and | made some comments about him to Mr Lewiswhich |
am sure he relayed.

Thisjust showsthe very silly politics of the SAJC: that it
cannot get it right when it comesto the art of politics and of
dealing with the opposition. Of course, Mr Lewis then went
onto say that Mr Birchall and the SAJC wereright to get rid
of Merv, and all that. | am sure that Peter Lewis will read a
copy of my speech tonight. | understand that, from time to
time, Peter Lewis getsabit emotional when heis confronted

by other people. As far as | am concerned, sir, the SAJC
cannot be trusted with $18.25 million.

Mr LEWIS (Hammond): It strikes methat the sooner the
racing industry in South Australia becomes master of itsown
destiny, where it is divorced from and outside the ability of
politicians to screw it up, the better. What | have seen in
recent times can only be described, in the kindest possible
terms, as a screw-up. | do not want to get into holts with the
member for Bragg over his perceptions of what has happened
since he became minister and since he left the ministry.

However, the remarks that are made to me by people who
are honourable and trustworthy in the opinions that they have
expressed to me on arange of issues over many years, and
othersfrom within theindustry for whom those same people
are prepared to vouch, have led me to the conclusion that we
have not covered ourselvesin glory in recent years—in fact,
anything but.

It strikes me, from what | am told, that there has been
inadequate consultation, particularly with the country and
provincia club committee members and their rank and file
membership about the way in which they fit into the model
of corporatisation that has evolved over time—and it has not
been a very long time. The minister was only recently
appointed to his post and, to his credit, immediately took up
the challenge of attempting to get something which would
enable the racing industry to go forward from here, whether
itisany one of the three codes that have traditionally enjoyed,
if you like, the patronage of parliament and the other forms
which have been deliberately excluded.

For instance, | tried to help the Quarter Horse Association
when it attempted to become a legitimate racing code, but
was shut out. At that time, of course, the Labor Party wasin
office. It is, to my mind, miserly of the people who shut the
Quarter Horse Association out of flat straight racing as
another form, becauseit attracts an enormous audiencein the
United States, where it has been undertaken commercially
very successfully without the interference of government.

Inany case, that is now part of history, and it showsthat,
for the purposes of these remarkstonight, all the mistakes that
have been made have not been made by this government but
that, in theinterests of freedom of expression of the kinds of
recreational activities involved in various possible codes of
racing that could have been undertaken here to develop new
industries that would have put usin good stead to pursue such
things as TeleTrak from now on, they have not received that
kind of reasonable and reasoned consideration.

Most of it has been rhetoric, and far too much of it has
involved doing things for mates at rates that suit mates—in
other words, cronyism. Any laws that are based on that kind
of an arrangement are sick. They will not stand the test of
time and they will not win the respect of young people
coming into the industry who want to seethat it is objectively
structured and that, whatever their particular bent, they are
given afair go—whether they come in as jockeys, owners,
trainers, strappers or any other occupation in the industry.

When they seethat it isnot what you know but whom you
know that determines what is to be done, they become
cynical. Indeed, the most objective members of the
community at large walk away from it. So, we begin to lose
the support of intelligent, ethica and principled young
people. That has happened in South Australia over recent
times: they do not like what they see, so they are not attracted
to participate in the industry.
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To illustrate the remark that | made about inadequate
consultation, | tell you, Mr Speaker—you do not need meto
tell you because you have been intimately interested in and
involved with theracing industry for much longer than | and
would know, | am sure—that, throughout country and
provincial clubs, committee members and ordinary members
do not know what this corporatisation proposal containsand
do not understand why we are doing this.

| have set out to explain to them that | do not think that the
government hasaplacein running their industry and that they
are better off without it. |, therefore, reiterate the remark |
made at the outset. | go on from that and say that, under this
proposal, if you have an existing, inadequate administrative
structure in one form or another, changing its name or
ownership will not make it more adequate or competent. Yet,
it seemsto methat that iswhat we are proposing through this
legislation. We are washing our hands of the mess and
saying, ‘Over to you boys and girls, you sort out the mess',
because it is no longer possible for us as members of
executive government or members of parliament to have a
rolein doing that. That is a pity.

I was inclined, originally, to support the bill which was
defeated a few months ago which the member for Lee
brought into the parliament, because it was a step along the
way towards achieving corporatisation. | was assured that we
had in hand whol esal e changes which were widely accepted
in the industry and which would do away with the need for
government to be involved init. | took that counsel in good
part. In some measure, what the minister meant is not what
| understood him to say. What we have and theway inwhich
we have achieved it is not what | consider to be adesirable
aternative to the step proposed by the member for Lee.

| agree that Merv Hill should not have been sacked. The
member for Hart has got that right: | do not think that the
manner in which Merv Hill was treated has done anything for
our reputation as a parliament or for the industry in South
Australia. | do not think the industry had much say in it—it
isapity he has gone.

Asit stands at present, members of country and provincia
clubs do not see themselves as being adequately represented
in the transitional structure. They have put to me that the
congtitution should have provided in the structure of the
board (clause 12) not only for SARCC and the SAJC to have
apower of veto over each other’s groups of nomineesfor the
board but that the delegates of the Australian Trainers
Association (South Australian Branch), the Thoroughbred
Breeders Association (South Australian Branch), the South
Australian Jockey Association, the South Australian Book-
makers L eague and the South Australian Racehorse Owners
Association ought to have had the same power to force the
SARCC and SAJC nominees to respond in the same way to
them.

They should have had the power of veto over one of the
nominees of the SAJC and SARCC from, say, a panel of
two—you pick the one you want. Then, the members of
SARCC and the SAJC who were seeking support from the
industry groups would have taken more care and time to
consider how those member organisations felt about the
direction in which the corporate body might be heading. But
the present provisions do not alow them that much leverage
and power to compel the SAJC and SARCC to listen to what
those groups want, need and should have as part of the overall
industry. In return, there is greater power on the part of the
SAJC and SARCC to exclude whomever it may be who is

nominated to come from that group. So, that isanimbalance
of power.

Before dinner, | was heartened to learn from the minister
that, in the industry group, whereas the original constitution
contained a representative of Magic Millions Sales Pty Ltd
and the TAB, they have been removed because they are
purely commercia interests and not redly involved in making
theindustry tick from the grass roots to the point a which the
product isdelivered to the public for them to get their income.
As | understand it, Magic Millions was not interested in
participating in that group—the TAB may have been, | do not
know—+but the other five groups were interested in participat-
ing and were collectively opposed to the motion of having
those other two involved.

Under the board's constitution, clause 12.1(c)(i) provides
that SAJC and SARCC shall jointly appoint two other
persons, that one of the persons jointly appointed shall be
nominated from theindustry groups, that the industry groups
shall nominate three personsfor this purpose, none of whom
may be a trainer, jockey, bookmaker, or associated with
Magic Millions Sales or the TAB (which have been del eted),
and that the SAJC will appoint one of those nominations from
the industry groups. Why did not the constitution, as |
proposed earlier, contain aprovision which would enable the
industry group to examine apanel of at least two or possibly
three from each of SARCC and the SAJC and del ete one of
the people whom they were each to appoint from the panel
of the other? That is, the SAJC has the power of veto over
SARCC’s nominees and SARCC hasthe power of veto over
SAJC nominees.

That would have been afairer part in the constitution in
the opinion of most of the people in the industry to whom |
have spoken. Because the contribution of the punters—the
people who lay the bets—from the new TAB is unknown, and
because the provincial and country clubs such as and Mount
Gambier (and | do not mean to embarrass the member for
Gordon), Port Lincoln and Murray Bridge fed either strongly
opposed or very uncomfortable with the situation, and
because the chair at Globe Derby Park, Peter Marshall, wants
to see the matter deferred, that istheway inwhich | shall be
voting.

| find that the trotsin general in Strathalbyn, for instance
(part of my electorate), are in support and | guess that is
because the member from the Strathal byn club has had some
involvement in the negotiations up to the present time. Heis
clear in his mind that things are going in the right direction
as far as he can see, but he has not conveyed a clear under-
standing in the minds of other members there—there has not
been time for him to establish it.

The other couple of thingsto which | wish to refer relate
to the calculations. | will disabuse the member for Hart that
the $18 million proposed to be made as one payment, in the
event that this measure passes and the corporatisation
proceeds, will be reduced by $6 million because that is the
collective debt of the three codes; so, there is only about
$12 million left. That will leave, if you work it out on the
basis of theformula, 71 per cent for galloping, and you have
only $8.5 million on hand to fix up, for instance, Morphett-
ville to make it useable and safe in almost all weather
conditions. That is estimated to cost between $8 million and
$10 million or more. No-one hasinvited meto Morphettville
tolook at it and | have not had time to go down there; 1 will
not do aquantity surveyor’s assessment off my own bat, but
conventional wisdom tells me that it will cost $8 million to
$10 million. So, the galloping codes will not have anything
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left at al to put towards anything other than the mess there
isat Morphettville.

That same mess arisesthere asit does el sawhere, because
over the past five years virtually no money has been spent on
the galloping codes around the state in the maintenance of the
tracks and facilities. We have seen the public outcry there has
been over the poor state of the grandstand in Victoria Park.
Therewill not be any changeif they address matters of very
high priority on their lists. | know that iswhat motivated the
former minister, the member for Bragg, to try to do some-
thing about it, but | am not sure that the member for Bragg
at thetime got it right. It did not turn around the fortunes of
theindustry. Asit stands now, country clubs and the provin-
cia clubsarethinking that from the $18 million therewill be
some money to make up for the past five years of inadequate
or zero funding for the essential maintenance. | have newsfor
them: | cannot see how that can happen. We simply cannot
afford to allow Morphettville to go on unfixed and we
therefore have to provide to them all the leftover funds that
will goto galoping. That ispart of what | mean by ‘ adequate
consultation’. Theindustry needsto know that it will not get
anything at the end of the day across the board—there will be
nothing left.

The unclaimed dividend, plusthe 1.2 per cent levy onthe
TAB turnover—and that was about $4.2 million per annum—
used to go to the Racing Development Board, but that has not
happened: $1 million of it used to go to stakemoney and
$3.2 million over the past four years or so ($12.8 million)
should have been sunk into repairs and maintenance, which
has not occurred, and the $18 million will not make up for it.
Altogether, if my remarks mean nothing other than that the
House understands the ignorance at the level of club commit-
tees and the complete ignorance at the level of the member-
ship throughout the state of what the consequences of the
proposed corporatisation will mean, then | have achieved my
purpose. They should know what they are buying before they
attempt to sign off on it and | believe they are entitled to
know that. | do not know whether the minister realises the
level of ignorance abroad among the people who are mem-
bers of the clubsthroughout the state. There are other things
I could have said, but time defeats mein that regard and | will
satisfy mysdlf with that contribution. | am quite happy to hear
from anybody else on this matter.

Time expired.

TheHon. M.D. RANN (Leader of the Opposition): |
was very keen to speak on this bill following the excellent
contribution by the shadow minister, the member for Lee, on
avery important issuefor the future of theracing industry in
thisstate. Whilst themember for Lee hasin amost articulate
way explained Labor’s concerns about not only this bill but
aso the directions of the government’s policies with regard
toracing, itisimportant to explain my own personal interest
in the issue as well as my own personal views. Members
might be surprised to know that one of thefirst jobs| had for
five years while at university was working at Ellerdie
racecourse in Auckland, the home of the Auckland Cup. The
first time | went to the races here in South Australiawas in
the company of the father of the member for Lee, who
explained to me the extraordinary eccentricities and colour
of theracing industry in Australia.

Itisimportant to realise that the racing industry isamajor
industry in this state. What we heard today from the former
minister was the diminishing and disparagement of key
playersin thisindustry. If that is this government’s view of

those peopleit disparages, the people who built the industry
over generations, no wonder we are in the shambles we are
in today. Over the past seven years under successive minis-
ters we have seen a government policy that has been driven
by mates, backroom deals, doing favours and looking after
friends, instead of a coordinated consistent strategy, under-
pinned by vision for theindustry to makeit again to have the
preeminence that it had some years ago in South Australia.
We have seen the continuing decline of the industry in this
state. We have seen a government that has put the * SP’ into
government ethics in relation to the industry. We have had
seven years of broken proposal's, backroom deals and favours
to mates. We have seen alack of fairness, and that iswhy so
many people in the industry are concerned about what is
happening now.

It makes absolutely no sense to proceed with this corpora-
tisation bill ahead of consideration by this parliament of
major legislation designed to privatise the TAB. What we are
seeing—and that is why there is such anger in the racing
community and industry—is agovernment that hasfailed to
properly negotiate and consult with the key stakeholdersin
thisindustry. Of course, we have seen RIDA defended today
by the former minister, when everyonein theindustry knows
that it has been an abject failure—wasting millions of dollars,
presiding over the further decline in morale of thisindustry.
Now the government wants to go ahead and corporatise in
advance of consideration by this House of the privatisation
of the TAB. None of us knows what will be the shake-out of
consideration by this parliament of that bill. So it makes
absolutely no sense to move forwards going backwards
because that is what the government is doing today.

| am concerned, as | know the member for Leeis, about
the lack of consultation. Labor has consulted. Labor has been
out there listening to people in the industry and attending
meetings for many months. The member for Leetook me and
the Deputy Leader of the Opposition to the Gawler race-
courseto attend the Anzac Day Handicap, and time and again
we were told by punters, the people who underpin the
industry, how vulnerable country racing feels under this
minister and the contempt in which they are held and with
which they are treated.

Over the past four or five weeks there has been amassive
effort by the shadow minister to consult widely, not just with
the big end of town but with the punters, the trainers and
those who are out therein theindustry trying to make acrust
under the worst possible situation. He has spoken to people
from the thoroughbred industry, the harnessindustry and the
greyhound industry, all of whom stand to see their constitu-
tions changed. However, they know that they are being
stitched up in the process. They know that this government
isultimately only about privatisation and they know, too, that
this government is only about looking after its matesin the
industry, rather than looking for the whole of theindustry to
do better and to prosper.

The former minister lost his position as Deputy Premier
and Minister for Racing and Tourism because of his conduct
in this portfolio. Here we had a Deputy Premier who was
forced to step down from his position because what was
uncovered was what we suspected—and we were able to
proveit in this parliament. So, after years of concernsbeing
expressed to us, we were able to prove it on the floor of this
parliament and prove to his own colleagues and peersthat it
was time for him to go—that enough was enough.

| think it is very important on this day when we are
considering thisbill to actually take the extraordinary step of
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a hit of commonsense in terms of bipartisanship. We arein
a situation where we have a key amendment to move, and
hereis atest for the government to put thison hold. That is
what we are asking; we are asking for the government
basically to take a breather. We are asking the government to
pause and to allow for further consultation, and aso to see
whether or not this parliament decides to proceed with
privatisation. | believethat isthe appropriate course. We are
basically going about thisin awrong headed way by trying
to corporatise now and then work out the sums|ater after the
industry may or may not have been privatised.

The issue about privatisation of the TAB is one of the
most important issues that this parliament will have to
consider in many years in relation to the racing industry. It
istherefore absolutely important that we put thisbill on hold
until after consideration of that legislation. My appeal to the
minister, instead of his treating the industry with such
arrogance, isfor himto go out there and consult and listen—
not insult those who have built the industry over so many
years but actually to listen to what heis being told; he should
talk not to his mates and the small coterie who have been
favoured by this government during the past 7%z years but to
those people to whom this industry and this code is so
important. Thisis too important a matter for us to consider
at thistime before the privatisation debate begins.

Mr McEWEN (Gordon): In speaking in support of this
bill, I must say that agreat deal of what the member for Lee
has said on therecord heretonight isatruereflection of asad
history. What is more, when the member for Lee showed
some leadership in terms of attempting to resolve some of
these issues, particularly in the thoroughbred industry, |
supported what he was doing. At that time the member for
Leewent beyond criticising what had happened and showed
leadership in terms of some solutions.

I do not think that what isin front of usisall that dissimi-
lar from what the member for Lee started and, in effect, to
some degree it is a compliment to his initiative in that a
similar structure has now been adopted for both harness
racing and greyhounds.

The one thing about the debate this evening which has
confused me somewhat isthat we seem to have spent as much
time debating the merits of the sale of the TAB as we have
the merits of reorganising the way in which racing is
managed in this state. Some people would argue that it is
chicken and egg and that there are some linkages, but during
the minister’s second reading speech, he said:

Memberswould be aware that the government has announced its
intention to pursue the disposal of its interest in the Totalizator
Agency Board (TAB) and isin discussionswith the racing industry

with aview to formalising the arrangements between the codes and
the TAB prior to its disposal.

The next passage is important:

Until such time as the parties otherwise agree, the financia
provisionsof the Racing Act rel ated to distributionsto the codes will
remain intact.

In other words, until this place agrees to some changes, the
arrangements that exist will remain in tact. The racing
industry is very happy about that. The three areas that |
represent are all confident that thisbill isamovein theright
direction. | have discussed it with the greyhound people, and
Connie Miller has said to me that the bill is a move in the
right direction; Trevor Little and Graham Savage from the
thoroughbreds have told me the same thing. In fact, | have
spoken to Graham Savage in the past few minutes becavse,

athough the member for Hammond truly reflected the views
of Graham Savage and the Mount Gambier Racing Club,
when talking about the TAB sale, he lumbered it altogether.
In that regard the member for Hammond was not truly
reflecting the views of the President of the Mount Gambier
Racing Club. He and other spokespersons from the committee
have told methat they support thismove at thistime, ashave
Jim May and Graham Shepherd from harness racing.

Thethree codesare saying to me, * Yes, we heard what the
member for Lee was saying earlier, particularly in relation to
the thoroughbreds. We believe dl those statements that RIDA
has failed the industry and that the industry is looking for
more autonomy and more democracy. Thisisamovein the
right direction.” Bear in mind that thisis only the beginning
in terms of the codes taking over responsibilities for their
own destiny. Within their own constitutions, once they have
aboard in place, the power to alter that board and change that
membershipisintheir handsand no-oneelse's. Itisnot only
agood stepping-off point: it isaso agood tool in termsof the
three codes taking responsibility for their own future and their
own destiny. That iswhat the threelocal clubs havetold me;
that iswhat they have said isthe best thing about this: it could
have been done differently and nothing is perfect, but weare
keeping the buffaloes heading west. It is going in the right
direction and they support that.

But the issue of the sale of the TAB is a very different
one. In reflecting tonight the views of the three clubsin my
areain relation to this bill, | need to say also that there are
major concerns at this stage about the sale of the TAB. Itis
a separate issue, and we will deal with it separately. | have
not yet had the luxury of receiving a detailed briefing from
the minister on that matter, but certainly at that time (and |
would prefer to discuss the issues with the minister before |
put them on the record) | will be expressing a view on two
fronts: first, that there are some concerns; and, secondly, we
need moretime. | do not think that thereis any need now to
rush into the TAB sdle. It is very important to get that right
because that underpins financial viability. It provides the
dollars and cents for the new controlling authorities to take
their industries in the direction they wish.

| have the undertaking on record that nothingisat risk in
themeantime. As| said earlier, the minister’s second reading
explanation makesit quite clear that nothing will change until
this House gives authority to change. Keeping in mind that
we will no longer need the RIDA fund, that money will track
back into the three codes and, if anything, they will be better
off in the interim than they were. Again, | compliment the
minister’s putting on the record that, in the interim, that is
how he intends to treat the distribution of those funds.

In supporting this bill 1 am attempting to sort out two
issues and deal with them separately. In not supporting the
amendment of the shadow minister, the member for Leg, | am
saying to him that the people in the industry are telling me
that they do not necessarily feel that delaying this bill is
required at thistime in respect of awaiting the outcome of the
TAB sdle hill. People in the industry are saying to me, ‘ Get
on with it. It is heading in the right direction. It is not
dissimilar to an initiative of the member for Leein his own
right. That isacompliment to the honourable member. We
all agree about the failure of RIDA and we all agree about
greater autonomy and democracy. All of that isin place. We
might have doneit alittle differently but it is good enough to
start with. | support the bill. I do not support the amendment
and, certainly, at this stage, | do not put on the record support
for the TAB sale.
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MsHURLEY (Deputy Leader of the Opposition): | was
most interested to hear the member for Gordon describe
support for thisbill from the racing codesin his area because
that has certainly not been my experience in my electorate
and surrounding areas. The member for Gordon referred to
apush for greater democracy intheindustry. That is precisely
why people in my electorate and in the neighbouring
electorate of Light are opposed to the minister’s actions: they
feel that they have not been consulted properly about this
issue. Itisall very well for the member for Bragg to sneer at
people who have not been elected to the various committees
and who havetried to get el ected many times, but the people
who have not been elected to those committees are still part
of whatever new system prevails. Their enthusiasm and
energy is still required to make the racing industry work in
South Australiaand, at this stage, people around the Gawler
areado not have that enthusiasm and energy.

| saw some of that enthusiasm and energy at the Gawler
race meeting on Anzac Day—the first such meeting. |
attended that meeting with the shadow minister and the
leader. Since that meeting | have been back to visit the
Gawler racetrack. That club is extremely concerned about its
future viability solely in respect of government and industry
attitude. It is not concerned about its own viability in terms
of its ability to attract sponsorship and custom from the
Gawler and Barossa areas. That club isworried about being
undermined by others in the racing industry and by the
government.

It is a very sad state of affairs when the government
regards the people involved with country racetracks as so
insignificant that it will not taketheir viewsinto account and
that it will not spend the time to talk to the people who
volunteer their time to provide racing venuesin country aress.
A great many peoplein my electorate and in the el ectorate of
Light areinvolved in the racing industry—trainers, strappers
and people who just enjoy going to the races. | can tell the
member for Gordon that they feel extremely disenfranchised
by this process. | believe that those people have every right
to feel that way. The government has shown an extreme lack
of interest in the racing industry and it seems to be seeking
to wash its hands of it.

TheHon. |.F. EVANS(Minister for Recreation, Sport
and Racing): | move:

That the time for moving the adjournment of the House be
extended beyond 10 p.m.

Motion carried.

TheHon. |.F. EVANS(Minister for Recreation, Sport
and Racing): | will not delay the House. There has been a
wide-ranging debate, some of it even relevant to the hill
before us, over the past four or five hours. | will not be able
to summarise five hours of public speaking in 20 minutes;
however, | want to touch on afew points. The member for
Gordon summed up why | am against the amendment moved
by the member for Lee. The member for Lee seeks to
indefinitely defer this debate until the TAB issold. | oppose
the amendment simply because the government has always
argued that the future management structure of the racing
industry and the future ownership of the TAB are different
issues.

If the TAB were not being sold, the question would be
asked: what is the best management structure for the racing
industry? The government and | would argue that the best
structure for the management of the racing industry is a

management outside of government. Anyonewho listened to
the member for Lee’s contribution (the full three hours of it)
would have been convinced of one thing: the quicker racing
is managed outside of politics the better off it will be. The
member for Lee's contribution, while entertaining and no
doubt passionate, illustrated one thing to me: that the sooner
the control of the racing industry is outside the claws of the
politicians who seek to control it—and | am not one—the
better.

| believe that the racing industry is old enough, big enough
and mature enough to manage itself, and | know that the
member for Lee shares that view. The member for Leg, the
government spokesman on this matter, is recorded in
Hansard as saying that exact thing. Sometime ago when the
honourable member introduced his bill as the shadow
spokesman to reform the thoroughbred authority he argued
exactly the same case as| am arguing. The member argued—

Mr Wright interjecting:

TheHon. |.F. EVANS: In fact, | did agree with the
principle of the bill. The member for Lee should read the
Hansard. | did agree with the principle of the bill and the
reason we defeated it at that stage, as the honourable member
well knows (and it appears in the Hansard), is that negotia-
tionswere ongoing with the racing industry about reforming
the whole structure of the industry, not one part of it. The
member for Lee stated:

Thisisthefirst ever reforming structure of theindustry ensuring
that racing will be able to administer itself in the future.

The honourable member also stated:

.. . getting the government out of the racing administration and
recognising that the industry can manage itself.

The member for Lee further stated:

... withaview to Labor’srecognising that theindustry can best

manage itself.
They are al quotes from the member for Lee—all agreeing
with the government’s view that the best organisation to
manage the industry is not government but the racing industry
itself. Thus, the opposition said to the industry, remembering
that those quotes were made within the past 12 months, ‘ You
should be managing yourself.” The opposition did not move
to amend the act then to provide self-management: it left
three or four authoritiesin place. It did not touch the harness
authority or the greyhound authority: it simply touched the
thoroughbred authority. We are simply saying that the racing
industry should manage itself regardless of who owns the
TAB. They are totally distinct and separate issues, because
if the TAB remainsin public ownership the question must be
asked: what is—

Mrs Geraghty interjecting:

TheHon.|.F. EVANS: | note that the member for
Torrens saysthat it should. One assumes then that the L abor
Party is voting against the legidlation because the member for
Torrens is on record now as saying that it should stay in
public ownership. One assumes that the Labor Party will
oppose the sale of the TAB or the member for Torrens is
changing her view in the next couple of weeks. We will
watch the member for Torrens with some interest, because
sheisnow on record as saying that sheis opposed to the sale
of the TAB. The government’s argument is clear: they are
two distinct issues. We believe that the racing industry should
manage itself, and, the sooner it can do that, the sooner |
think it will receive some advantages. If the bill goesthrough
this chamber and the other chamber in the remaining sitting
times, we see absolutely no reason why the industry could not
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bein charge of itself by 1 October. The only people who are
denying them that—at this stage, at |east—would be members
of the Labor Party. If the Labor Party agreeswith us, thereis
no reason why it cannot go through both Houses, and let the
industry get the management about which the member for
L ee spoke so passionately 12 or so months ago.

| also want to touch on a few of the points raised by
members in relation to the country clubs. The country
thoroughbred clubs, through their committee, SARCC, have
written to us saying that they support this bill.

Ms Hurley interjecting:

TheHon. |.F. EVANS: They have certainly gonethrough
aprocess within their own membership. The South Austraian
Racing Clubs Council haswritten to us saying that it agrees,
as do country harness clubs, and the SAJC also indicates that
it agrees. This measure has been through awide consultation
process—

Members interjecting:

The SPEAKER: Order! The member for Lee was heard
in silence.

Mr Wright: Don't bet on that!

The SPEAKER: Order! Having sat here, | can assurethe
member that by and large he was heard in silence.

TheHon. |.F. EVANS: So, there has been a consultation
process. | pick up the point made by the member for Gordon
concerning therules. The rules are a stepping off point. Just
asother corporations changetheir rulesfrom timeto time, if
theindustry wantsto changeitsrulesfrom timeto time down
the track, it will do that under its own processes and as the
industry devel ops under the corporations. So, the rulesare not
before us in debate in the legislation. They are rules that,
quiterightly, should beleft to the corporations to administer
when the corporations are set up. | do not want to touch on
too much more. | could go through alot of the member Lee's
speech, but | seelittle point in revisiting much of it.

However, | was disappointed with the shadow treasurer’s
remarks about the racing industry. If it ever achieves
government, | hope that the opposition will reflect on the
shadow treasurer’s remarks about the racing industry. When
the government came out and announced its deal with the
racing industry on the TAB sale—and | makethispoint only
because it wasraised in debate; frankly, they aretwo different
issues—the shadow treasurer said that it wasagood deal. The
shadow treasurer is on record as saying that it is a generous
dedl, it isagood deal, for the racing industry. However, he
saysit isdangerous policy making to give the racing industry
$18.25 million. Thisis the shadow treasurer—the person with
whom the racing industry will be negotiating under a Labor
government in relation to funding for that industry. Heison
record as saying—thisis his message to the racing industry:
‘I could not think of another group | would be more nervous
about giving ano-strings attached $18.5 million to spend as
you will." That isthe shadow treasurer on 22 June this year.

An honourable member interjecting:

TheHon. |.F. EVANS: During estimates, that's right;
when the deal was announced. Your shadow treasurer thinks
that the deal we have done—$41 million per annum, three
years CPl index, etc., $18.25 million up front—is a dangerous
deal. It isnot the government that thinksthat. The opposition
thinksit isadangerous deal. If the shadow treasurer ever gets
to bein government and happensto be treasurer, his philoso-
phy will be, ‘I could not think of another group | would be
more nervous about giving a no-strings attached
$18.25 million dedl to.” That isthe philosophy of the person
with whom the racing industry will be negotiating. The

policies between government and opposition are clearly
money.

Mr Foley interjecting:

The SPEAKER: Order! The member for Hart will come
to order.

Mr Foley interjecting:

The SPEAKER: Order! | have not called you to order for
the good of my health.

TheHon. |.F. EVANS: | have nothing moreto add. | am
opposed to the amendment. The time to debate the hill is
now. There seems no need to defer the debate at all. | ook
forward to the committee stage.

The House divided on the motion:

AYES (21)
Atkinson, M. J. Bedford, F E.
Breuer, L. R. Ciccardllo, V.
Clarke, R. D. Conlon, P. F.
Delaing, M. R. Foley, K. O.
Hanna, K. Hill, J. D.
Hurley, A. K. Key, S. W.
Koutsantonis, T. Lewis, |. P.
Rankine, J. M. Rann, M. D.
Sndlling, J. J. Stevens, L.
Thompson, M. G. White, P. L.
Wright, M. J. (teller)

NOES (23)
Armitage, M. H. Brinda, M. K.
Brokenshire, R. L. Brown, D. C.
Buckby, M. R. Condous, S. G.
Evans, I. F. (teller) Gunn, G. M.
Hall, J. L. Hamilton-Smith, M. L.
Ingerson, G. A. Kerin, R. G.
Kotz, D. C. Matthew, W. A.
Maywald, K. A. McEwen, R. J.
Meier, E. J. Olsen, J. W.
Penfold, E. M. Scdzi, G.
Such, R. B. Venning, |. H.
Williams, M. R.

PAIR(S)
Geraghty, R. K. Wotton, D. C.
Majority of 2 for the Noes.
Motion thus negatived.
The House divided on the second reading:

AYES (24)
Armitage, M. H. Brindal, M. K.
Brokenshire, R. L. Brown, D. C.
Buckby, M. R. Condous, S. G.
Evans, I. F. (teller) Gunn, G. M.
Hall, J. L. Hamilton-Smith, M. L.
Ingerson, G. A. Kerin, R. G.
Kotz, D. C. Lewis, I. P,
Matthew, W. A. Maywald, K. A.
McEwen, R. J. Meier, E. J.
Olsen, J. W. Penfold, E. M.
Scazi, G. t.) Such,R.B.
Venning, I. H. Williams, M. R.

NOES (20)
Atkinson, M. J. Bedford, F. E.
Breuer, L. R. Ciccarello, V.
Clarke, R. D. Conlon, P F.
DelLaine M. R. Foley, K. O.
Hanna, K. Hill, J. D.
Hurley, A. K. Key, S. W.

Koutsantonis, T. Rankine, J. M.
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NOES (cont.) Clause 7.
Rann, M. D. Snelling, J. J. Mr WRIGHT: Asapoint of clarification, am | right in
Stevens, L. Thompson, M. G. suggesting that section 63(7) of the act is struck out and
White, P. L. Wright, M. J.(teller) exactly the same subsection is put back into the act? For
PAIR(S) example—

Wotton, D. C. Geraghty, R. K. TheHon. |.F. Evans. Can the member clarify that,
Majority of 4 for the Ayes. please? _ _
Second reading thus carried. Mr WRIGHT: | am looking at page 6, new subsection

In committee. (7), which provides:
Clauses 1 to 4 passed. Where aracing club is unable to hold arace meeting. . .
Clause 5. and so on.

Mr WRIGHT: Asl understand it, the three codes are to
form a common tribunal under this corporatisation model,
and that would be a new system. Can the minister provide
some additional information about that matter?

TheHon. |.F. EVANS: The Racing Appeals Tribunal
would be transferred to the corporate entities, and the three
corporate entities in their own rules will have the rules that
establish the Racing Appeals Tribunal. There have been
discussions amongst the codes as to whether they have one
joint tribunal or separate tribunals. My understanding of the
initial discussionsisthat they prefer ajoint tribunal for cost
and efficiency reasons. My understanding is that they are
picking up similar wording to that which aready existsin the
act to transfer it across to the corporate rules.

Mr WRIGHT: Does the new tribunal have the same
powers as the old tribunal ?

TheHon. |.F. EVANS: My understanding isthat it does,
because they are going to reflect the same rules about the
operations of the tribunal and powersin the corporate rules
of the entities.

Mr WRIGHT: Can the minister provide some informa-
tionin respect of the fees, salaries and administration of this
tribunal and indicate what the independence of the tribunal
will be?

TheHon. |.F. EVANS: By transferring it to the corpora-
tions, they set all thefeesand the fee structure of thetribunal.
With respect to the second part of the question, my under-
standing is that the industry wishes to reflect the independ-
encethat it currently enjoysand simply transfer the rulesthat
occur in the act through to the corporation.

Mr WRIGHT: | have some other questions with respect
to clause 5.

The ACTING CHAIRMAN (Mr Venning): You are
only allowed to ask three questions.

Mr WRIGHT: Thisrelatesto part 2.

The ACTING CHAIRMAN: Itisdl part of clause 5. So,
the member has had his three questions.

Mr WRIGHT: Can | ask a supplementary question?

The ACTING CHAIRMAN: No. Thisis not estimates.
No supplementary questions are allowed.

MsKEY: How will the controlling authorities work?

TheHon. |.F. EVANS: The controlling authorities will
be established through constitutions, through the various
pieces of corporate legislation. They will be not for profit
companies limited by guarantee. The rules have been
negotiated through the industry over the last 12 months.
When those rules in their final form are registered with the
appropriate government department, the not for profit
company is then formed and the boards are appointed as a
result of that; then, like any other not for profit company, they
run themselves.

Clause passed.

Clause 6 passed.

TheHon. |.F. EVANS: If the member readsthe existing
subsection (7) very carefully, he will see that it provides:

Where aracing club is unable to hold arace meeting in accord-

ance with the program published by RIDA because of unforeseen
circumstances it may, with the approval of RIDA, conduct on
COUrse. . .
Because RIDA will not exist, we have simply reflected that
inthehill. So, asthe member points out, the wording isvery
similar but, obviously, as RIDA does not exist, there is no
need to obtain its approval.

Mr HANNA: Again, under this clause the controlling
authorities replace RIDA. Is it true that the controlling
authorities can take any form which the government of the
day deems fit, and that, as the minister indicated earlier, it
does not need to be a company but could be any kind of an
association or organisation?

TheHon. |.F. EVANS: That question does not relate to
this clause. RIDA is not mentioned in the new clause and
RIDA isnot replaced by the controlling authority in the new
clause, but | will answer the question. The bill gives the
minister power to recognise controlling authorities. We think
that anot for profit company limited by guarantee gives the
industry the most protection, given the structure of the
industry, but at the end of the day it is for the minister to
recognise the controlling authorities.

Mr HANNA: My query cuts across severa clauses. If
certain controlling authorities are set up by this government
pursuant to thishill, isit not the case that any future govern-
ment, if this bill passes, can, by proclamation, dissolve
whatever controlling authorities this government causesto be
proclaimed and set up another?

TheHon. |.F. EVANS: If afuture government wishesto
nominate adifferent form of controlling authority, it can do
s0. Itisclear from the second reading debate tonight that the
minister would need to go through extensive consultation
with the industry, and that would obviously be avery public
process.

Clause passed.

Clauses 8 to 10 passed.

Clause 11.

Mr WRIGHT: Onceagain, thisquestionis of atechnical
nature and there may be a ssimple explanation. Clause 11
seemsto go from ‘firstly’ to ‘thirdly’.

TheHon. |.F. EVANS: The member for Lee may recall
that during the last week of sitting we debated a GST hill
relating to gambling and racing. Given the opposition’s
support for that GST amendment, this bill reflects that
measure, and this matter is picked up in that context.

Clause passed.

Clauses 12 to 16 passed.

Clause 17.

Mr WRIGHT: This clause amends section 78(3) of the
act. Why are off-course unclaimed dividends distributed in
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theratio of 50:50: that is, 50 per cent to Treasury and 50 per
cent to the controlling authorities?

TheHon. |.F. EVANS:. Section 78(3)(b) of the current
act provides:

The amount remaining after the payment referred to in para

graph (a) must be paid to the RIDA Fund.
Asthe RIDA Fund will no longer exist, it should be paid to
the controlling authorities. Thisamendment deletesthe words
‘RIDA Fund’ and ensures that that money is paid to the
controlling authorities.

Mr WRIGHT: | asked that question, because sometime
ago, as | acknowledged in the House today, the government
changed the ratio of TAB distribution from 50:50 to 55 per
cent racing and 45 per cent Treasury. |s there a reason why
we have aformulawhereby for TAB profits the distribution
is55:45 but for unclaimed dividendsit is 50:50?

TheHon. |.F. EVANS: | wasnot the minister at thetime,
but one would assume that the then minister made ajudgment
to change the more significant figure and for whatever reason
decided not to change thisfigure. We do not intend to change
it now. Asthe member knows, we have—

Mr Wright interjecting:

TheHon. |.F. EVANS: | do not know whether a judg-
ment was made or the matter was simply not addressed.
Throughout this bill, where we can do so, we have tried to
transfer what currently existsinto the new structure as simply
as possibleto limit the number of transitional issuesand any
chance of confusion within the industry. We have not
addressed this matter for that reason.

Mr WRIGHT: | just wondered whether there was a
particular reason why that stayed asit was or whether it was
an anomaly at the time. My third question relates to sec-
tion 78(3)(a). Why do 100 per cent of on-course unclaimed
dividends go to Treasury?

TheHon. |.F. EVANS: The same principle applies. We
do not intend to change that in this bill. Under this amend-
ment, the amount remaining after the payment which used to
go to the RIDA Fund will now go to the controlling authority.
Thisissimply apolicy decision of government which has not
been looked at again, and that is what will happen to that
money.

Clause passed.

Clauses 18 to 22 passed.

Clause 23.

Mr WRIGHT: Under thishill, the gambling component
will go to the Gaming Supervisory Authority and/or the
Liquor Licensing Commission. How will that operate?

TheHon.|.F. EVANS: The Gaming Supervisory
Authority takes over the current licensing regime, and the
day-to-day operation or auditing of that is handled by the
commissioner.

Mr WRIGHT: As a result of this bill, we will have a
minister for racing, a minister for the TAB, a different
minister responsible for the Liquor Licensing Commission,
and another minister responsible for the Gaming Supervisory
Authority. The components of racing will have four different
ministers. Isthat correct?

TheHon. |.F. EVANS: That depends on the government
of theday and to which ministersthe actsare all ocated. After
each election when the government isformed and departmen-
tal structures are put into place, one of the procedural matters
which the cabinet has to address is the alocation of acts or
certain parts of acts. In his second reading contribution the
honourable member made the point that the Minister for

Government Enterprises was responsible for certain parts of
thisact, that is, the TAB, and | am responsiblefor others. So
in theory, if it stayed, it may happen that way, but it could
easily happen that there would be alesser number of minis-
ters, depending on how the government of the day wished to
structure itself.

Mr WRIGHT: But it would be correct to say that the way
portfolios sit a the moment four different ministers would
have some part to play inracing? Isthat correct or incorrect?
If that is correct, how would it work if we did not split the
gambling side of it so that it went into two different areas?
Would it be better if the gambling areas were under the one
organisation? | do not know whether it should be the Gaming
Supervisory Authority, the Liquor Licensing Commission or
some other organisation—anything is possible. Would that
be better from the viewpoint of the industry playerswho are
involved in the gambling side of it? Bookmakers are agood
example; they would then have to go to only one organisation
rather than two organi sations, asthey would with the way the
bill is at the moment. What are the minister’s thoughts on
that? Because of the way in which the ministry is shaped at
the moment four ministers will be involved in racing.

TheHon. |.F. EVANS: That point was considered. The
advice to me was that the Productivity Commission that
looked at gaming suggested that it is better to separate the
licensing from the enforcement, so we have adopted that
model in this sense.

Clause passed.

Clauses 24 to 33 passed.

Clause 34.

Mr HANNA: Redlising that this clause reflects the
wording in the Racing Act, albeit with better drafting, |
wonder why there isthe stipulation when a permit is granted
to peoplein respect of aplace other than aracecourse: there
is the requirement that the person or body who occupies or
controlsthat place on that day be consulted. | wonder why in
the Racing Act and as retained in the government bill that is
not arequirement for consent rather than mere consultation.
It puzzles me.

TheHon. |.F. EVANS: To which clause is the member
referring in the current Racing Act?

Mr HANNA: Section 112 isreflected in clause 34 of the
bill, but I am asking why there is merely a reguirement to
consult peopleif araceisto be held on their property, rather
than stipulating their consent.

TheHon. |.F. EVANS: Intrying to keep the transition as
simple as possible, we are not proposing any change. My
understanding from the officers involved is that they do
consult. Asthe member for Mitchell quiterightly pointsout,
if the owners or those with whom they are consulting—the
person or body that occupies the premises—says no, the
procedure has been that they do not do it. They have not gone
down the path that the honourable member is suggesting
where, if they said no, they would still do it. The way they
operate reflects the intent of the member’s question. | do not
know the background to that clause and why it was drafted
in that way but, in trying to keep the transition as simple as
possible, we have not addressed that issue.

Mr HANNA: If the minister issaying that in this clause,
aswith section 112 of the Racing Act, the word ‘ consulted’
isread as ‘ consented’, why not say so? Surely the minister
has attempted to gain some understanding of the rationale
behind some of these clauses, rather than telling usthat it is
merely a copy of what isin the current legislation, without
any greater understanding.
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TheHon. |.F. EVANS: | have received no representation
or complaints about that clause during my time as minister.
Itisnot central to the core debate about who should manage
theracing industry so, given that no-one hasraised it with me
inall the meetings and public forums| have had over the past
18 months (as well as the working groups with the industry
and the letters| have received), my understanding isthat that
clauseisworking well or not creating an issue. The govern-
ment has therefore chosen not to address it at thistime.

Mr HANNA: My only point isthat what the minister says
it meansisnot literally what it says. No responsible govern-
ment brings adraft clause into this place with that attitude.

Mr WRIGHT: | am not too sure whether there has been
a problem with the drafting, but new subsection (2a)(a) in
clause 34 provides:

(28) The Commissioner must not grant a permit under this
section in respect of betting on a day and at a place (not being a
racecourse or registered premises) unless—

(a) the minister has approved the granting of the permit;

| am not sure why we would need a minister to approve the
granting of a permit.

The Hon. |.F. EVANS: Thisissimply aprovisionwhich
may be tidied up as part of the whole TAB debate. We are
treating them as separate debates, but this could be picked up
as part of that TAB debate. It simply gives the minister the
opportunity to grant a permit where you might have afootball
club that wants to hold a Melbourne Cup luncheon. It is not
a racecourse or necessarily a registered premises, but they
may want to get abookmaker on site, and thiswould provide
an opportunity for the minister to provide a licence in that
respect.

Mr WRIGHT: | am a bit surprised that the minister,
whether it be you or any other minister, would want to be
involved in this process. We are going down a path with abill
to take the government out of racing except for the gambling
component, the Liquor Licensing Commissioner and/or the
Gaming Supervisory Authority. | would have thought that the
commissioner could have and would have done this. | am a
bit surprised that the minister would want to be involved in
the granting of the permit. | would have thought it would
have been perhaps smoother if that was with the commission-
er.

TheHon. |.F. EVANS: That is certainly an argument.
Some country members who do not have access to some of
the wagering opportunities of the city wanted the opportunity
to have this service at a special function such as Melbourne
Cup Day, or whatever the specia occasion may be. Initialy,
theview wasthat it would best rest with the minister. Asthe
new process takes over and finds its feet down the track, it
could berevisited or it may be picked up as part of the TAB
debate. This was drafted on the basis it was a separate
argument to the TAB debate. This simply provides a very
narrow role for the minister in the whole exercise to provide
an opportunity for some country sporting clubs to get a
service they may not be getting at the moment.

Clause passed.

Clauses 35 to 44 passed.

Clause 45.

Mr WRIGHT: As | understand it, this is enabling
supervision of the tote and the bookmakers. How many
ingpectors do you envisage being appointed for this particular
role?

TheHon. |.F. EVANS: It would be the same number as
there is now. The current staff in RIDA that performs that

role would be transferred as part of the transitional provi-
sions.

Mr WRIGHT: | would like anumber, if that ispossible;
if not, perhaps you could giveit to me later. | would aso be
interested in the cost and how this compares with the existing
enforcement regime carried out by RIDA. As you have
explained it to me, the people in RIDA will move across. |
would beinterested to know how many peoplethat involves;
whether thiswill change the cost structure; how itsrole will
compare; and how will it affect the way in which those
people operate within RIDA. By moving over into the other
area, will their role change and, if so, in what ways will it
change?

TheHon. |.F. EVANS: My advice is that there are six
full-time equivalents. | do not have the exact cost for the
honourable member, but he can work out a rough figure.
There are some casualsin the country who are not full-time.
The principle is that they will be transferred through to the
commissioner or the authority and perform essentially the
same role as they are now. We do not see it as a huge cost
increase, if any, to the industry.

Mr HANNA: In relation to subclause (7), | am a little
surprised at the exemption from producing books and papers,
etc. where they might be incriminating. In other words, if
there is something dodgy about a bookmaker and the
inspector, quite rightly, goes to look at the books, if the
bookmaker thinks, ‘I might get done for something if | show
them the books, then the bookmaker does not have to show
the books. That does not seem to meto be avery good means
of law enforcement. Can the minister explain that situation?

TheHon. |.F. EVANS: My advice is that the clause is
written in that way to give some consistency to the staff that
isbeing transferred across with the staff currently employed
with the commissioner so that there is consistency in their
powers. When the people go across there is thus consistency
within the commissioner’s office. | understand that iswhy it
was drafted in that way.

Mr HANNA: Again, the minister seemsto be abrogating
responsibility in managing thishill by saying, ‘We are simply
copying a whole range of functions and powers that were
previoudly exercised and giving them to some other control -
ling authority,” which at the moment isjust atwinkling in the
minister's eye. | am suggesting that is not good enough. If the
minister is going to put in aclause which on theface of it is
going to be a major obstacle to the proper inspection and
scrutiny of the industry, then the minister should be able to
justify that—and | ask him to do so. Otherwise, subject to the
Labor Party’s view, there would be grounds for opposing this
clause.

TheHon. |.F. EVANS: | understand the point that the
member makes. | cannot add alot to the previous answer. We
have tried to make the powers consistent. The officers advise
me that there has been criticism that the powers which
currently exist are too wide-ranging. In transferring those
powers across we have tried to look at the commissioner’s
powers which aready exist, looked at what powers those
officers have in respect to these types of issues and tried to
adopt a consistent approach. We thought that was a reason-
able stanceto takeif they were going to asimilar office: they
should have some consistency or approximately the same
powers.

Mr HANNA: | make the point that if there is, for
example, a dodgy bookmaker out there, then it is in the
interests of all bookmakers and the whole industry for such
peopl e to be scrutinised, exposed and punished, if appropri-
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ate. When inspectors are given the job of going out and
asking the bookiesto produce their sheets and their numbers,
if you have bookies saying, ‘I’m sorry; | am relying on this
clause of thisbill that has come through from the government
and | am not going to show you my books. | do not have to.
| have had legal adviceand | am not going to,’ it seemsto me
it is not a reasonable stance (to quote the minister): itisan
abrogation of responsibility if the government, and the
minister in particular, brings legislation into this place
knowing that there is a question mark about it (which the
minister has admitted) yet doing nothing about it. Can the
minister give me an assurance that he will reconsider whether
this clause might be omitted? Is it not the case that, even
without that clause, there will be common law rights to not
answering self-incriminating questions, and legal/professiona
privilege will also apply at common law regardless of
whether or not it isin this clause?

TheHon. |.F. EVANS: The last point the honourable
member makes amost defeats his previous two questions. As
thebill quite rightly indicates, you would not want someone
to provide something that breacheslega privilege. My advice
isthat thisissimilar to the powersthat exist inrelationto the
gaming machine industry. We have adopted a similar
principle in that industry, which involves similar probity
issuesto which the honourable member refers. Clause 12(d)
talks about the power to inspect books, papers, documents,
etc. There isthat general power for the inspectors. We have
tried to get some consistency across the different areas
involving inspectors because, as the honourable member is
aware, industries hate different methods of operation. We
have tried to bring some consistency to that area.

Clause passed.

Clause 46.

Mr HANNA: In relation to proposed new section
146A (1), which functions does the minister foresee might be
delegated and to which people or classes of people might
such functions be delegated?

TheHon. |.F. EVANS: | am not quite sure how to answer
that question. Ultimately, it is for the minister of the day to
make some judgment. Ministers have powers under the act.
Thisisastandard del egation clause, which simply states that
the delegation needs to be in writing and that the delegation
needs to be to a particular person or body. The clause
indicates how the instrument of delegation isto be set out. It
isjust astandard delegation clause. | do not quite understand
where the honourable member is going with the question.

Mr HANNA: Has not the minister thought about how that
clause might be used? Are there any limits in the way in
which the minister foresees the clause operating?

TheHon. |.F. EVANS: The clause does not set out any
restrictions in relation to the delegation, apart from the fact
that it needs to bein writing to aparticular person and it can
be subject to conditions. The minister can set whatever
conditions apply now. Delegations are made by ministers
under similar clauses every day of the week.

Clause passed.

Clauses 47 to 51 passed.

Clause 52.

Mr WRIGHT: If the minister is happy, | can probably
cover clauses 52(5) and 53(5) at the sametime. Clause 52(5)
provides:

A person employed by the South Australian Harness Racing
Authority immediately before the commencement of this section

becomes an employee of the designated controlling authority for
harness racing—

and these are the key words about which | want some
clarification—

without reduction in salary or status and without loss of accrued or
accruing leave entitlements.

Clause 53(5) is exactly the same but relates to the greyhound
racing code. The clause may be deficient in prescribing an
employee's entitlements which are to be maintained. It could
be argued that prescribing ‘without reduction in salary or
status and without loss of accrued or accruing leave entitle-
ments may lead to other persons (not the minister, but
someone el se at some later date) interpreting the act to mean
that the transitional provisions relate only to the terms and
conditions of employment prescribed in the act and, as such,
exclude al rights to current enterprise agreements and
industrial awards or any other process commenced in the
variation of those rights and any other employment contracts
or benefitsthat staff may currently receive. Will the minister
give the committee an assurance about the arrangements for
employees with regard to entitlementsin those various areas?

TheHon. |.F. EVANS: We have had discussions with the
PSA about this matter. | have been advised that a signed
enterprise agreement certified or approved falls within the
definition of an instrument. Clauses 52(2) and 53(2) provide
that ‘areference in an instrument or document to the South
Australian Harness/Greyhound Racing Authority is (where
the context admits) to beread as areferenceto the body (that
is the controlling authority) for harness/greyhound racing’.
Given this, the SAHRA and SAGRA enterprise agreements
will continue to apply to the new corporate entities control -
ling harness and greyhound racing. Furthermore, therelevant
awards are listed in the SAHRA and SAGRA enterprise
agreements.

Mr HANNA: My point ties these clauses, that is, the
clauses to which the member for Leereferred, with clause 5
of the bill which, if | am correct, talks about the proclamation
of controlling authorities. Protection is given for existing
SAHRA, SAGRA and SATRA employees under subclause
(5) of clauses 51 to 53 but only in respect of thefirst transfer
from those organisations to the controlling authority first
proclaimed. It seemsto methat the only thing stopping those
peoplefrom losing their entitlements, if thisbill proceedsin
thisform, isarguably the political process.

If thishill is passed, the Governor, at the instigation of the
minister, no doubt, could specify a particular controlling
authority, and employeeswould go across with their entitle-
ments intact. However, in three or six months time the
minister could cause another proclamation to be issued,
subject to the Governor’s agreeing, which would not carry the
protection that is contained in those clauses to which | have
referred. Does the minister acknowledge that that is a
potentia hazard for current employees of those three existing
organisations?

TheHon. |.F. EVANS: The member isreally clutching
at straws on that. When the government recognises the
controlling authorities on the proclamation of the bill—which
I hopewill be 1 October, parliament willing—they will bethe
controlling authorities that the government will recognise. We
have negotiated with the PSA and put in place appropriate
transitional arrangements. The enterprise agreementsand the
normal law of the land will continue to operate. We have no
intention of going down the path that the honourable member
has mentioned. | will bet my bottom dollar that, if the shadow
minister happensto be the minister after the next election, he
has no intention of doing that, either. That is simply not the
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intention of this current government or, dare | say it, that of
the shadow minister if he becomes minister.

Mr FOLEY: | adluded to the following in my second
reading contribution earlier this evening. During the sale of
the TAB, the formula has been agreed to between government
and the racing codes—the $14 million guaranteed, plus the
$20 million, plus a vicinity of net wage in revenue. If the
companies bidding for the TAB are so few in number that
they are not prepared to bid for the TAB on that agreement
asthey do not believe there is enough in that agreement for
them, and we must therefore fund racing in a different way,
how do you intend to deal with that—if those negotiations,
for whatever reason, arevaried in terms of their affecting the
ongoing funding of racing?

TheHon. |.F. EVANS: That questionistotally irrelevant
to the clause. For the member for Hart's information, this
clause is about the transitional arrangements. It is the last
clausein the bill.

Mr Foley interjecting:

TheHon. |.F. EVANS: No, | am sorry. You need to ask
your question on this clause.

Mr Foley: Itisdirectly relevant.

TheHon. |.F. EVANS: Itisnot directly relevant.

Mr Foley interjecting:

TheHon. |.F. EVANS: No, I'm sorry. Your side has
played some fun and games tonight, so the rules apply.

Mr Foley interjecting:

TheHon. |.F. EVANS: Yes, and that is what we are
doing. The question you raise relates to ongoing financial
relationship between the racing industry and the TAB,
regardless of whether it is publicly or privately owned. This
clause dealswith the transitional provisionsin relation to the
staff of SARA and SAGRA, and | have answered the
questionsin relation to that. Your question has—

Mr Foley interjecting:

TheHon. |.F. EVANS: | am happy to answer it in the
context of the appropriate clause.

Mr Foley interjecting:

The ACTING CHAIRMAN (Mr Venning): Order! The
member for Hart will come to order.

TheHon. |.F. EVANS: The member for Hart has sat here
for the whole debate. | have been on the floor for seven
hours. The member for Hart knows the procedure. He could
have asked the question at the appropriate clause al the way
through.

Mr Foley interjecting:

The ACTING CHAIRMAN: Order!

Clause passed.

Clauses 53 and 54 passed.

Schedule.

Mr WRIGHT: | refer to paragraph (ba)(iii). If corpora-
tisation goes ahead and we remove the role of government,
could or would that have any effect on the public holiday for
the Adelaide Cup?

TheHon. |.F. EVANS: No, this government has no
agenda to take away the Adelaide Cup holiday as aresult of
the corporatisation bill—or any other method, for that matter.
That isnot related to this bill at al.

Mr WRIGHT: | did not think it would be, and | am not
for amoment suggesting that it would be on the government’s
agenda. | am just trying to think through whether, with the
government removed from racing, corporatisation could in
any way impact on the public holiday for the Adelaide Cup.
I am happy with the answer.

| now deal with your reference to ‘minister’ in para-
graph (ba)(iii):

To advise, and make recommendations to the minister on matters
relating to those betting operations or on any aspect of the operation,
administration or enforcement of that act.

Does that refer to Minister Lucas and the Racing Act?

TheHon. |.F. EVANS: Thisrelatesto an amendment to
the Gaming Supervisory Act. Paragraph (ba) clearly relates
to the Racing Act.

An honourable member interjecting:

TheHon. |.F. EVANS: Yes, the minister referred to the
minister who hasthat section of the Gaming Supervisory Act
dedicated to him.

Mr WRIGHT: Doesthat mean that Minister Lucas will
have operation, administration and enforcement of the Racing
Act?

TheHon. |.F. EVANS: No. As| mentioned earlier, the
government of the day will have to dedicate the various
sections of the act to the ministers about whom they make a
judgment. | refer to the sections that Minister Lucas would
apply here, if it happened tonight, given that heisresponsible
for the Gaming Supervisory Authority. Where the act
mentions ‘the authority’ and that related to the Gaming
Supervisory Authority, it would be dedicated to Minister
Lucas. So, the Gaming Supervisory Act is with Minister
Lucas, so that sectionwould more than likely involve
Minister Lucas.

Mr WRIGHT: | asked this question previously, and the
minister did not answer it. | asked it as part of a series of
questions. | am sure that he omitted it by error and not
deliberately. | am correct, am | not, in saying that, when this
bill goes through with the current arrangement of this
government’s ministerial responsibilities, four separate
ministers will have responsibility in one way or another for
racing—and obviously the TAB is involved in racing? We
will have you as Minister for Racing; the Minister for
Government Enterprises, who is responsible for the TAB;
Minister Lucas, who isresponsible for the Gaming Supervi-
sory Authority; and we will have the Attorney-General
responsible for the Liquor Licensing Commission. Am | right
in saying that there will be four separate ministers who will
have some responsibility for racing when this bill goes
through?

TheHon. |.F. EVANS: Asl said earlier, it isamatter for
future governments to decide where they delegate the acts.
On the structure that applies as of tonight, in theory that could
be right.

Mr FOLEY: Astheshadow Treasurer, particularly given
that the schedule relatesto the effective and efficient system
of supervising and maintaining the operations of a kind
authorised under the act in relation to the TAB and issues
relating to the ongoing funding of the industry viathe TAB,
| believe this would be a more than appropriate clause in
which to ask the question | asked earlier.

If, through the sale process of the TAB, apoint isarrived
at where the formula struck with the racing industry is not
acceptableto potential buyers, that is, thereisnot enough | eft
within that mix of funding to entice a suitable bid from a
buyer, how would this affect a corporatised industry that has
been corporatised based on a certain level of funding if we
then find that funding is not as agreed to? What then occurs?

TheHon. |.F. EVANS: As| noted in my answersto other
guestions and in response to the second reading contributions
by the opposition, we see the sale of the TAB as a totally
separate issue. We see the corporatisation of the racing



Tuesday 27 June 2000

HOUSE OF ASSEMBLY

1449

industry as an important policy initiative, regardless of who
ownsthe TAB. If the TAB remainsin public ownership, then
thefinancid relationship that exists between the TAB and the
government would become arel ationship between theracing
industry and the three corporate entities. Instead of the
moneys being sent to RIDA and then distributed to the
various codes from there, the money would go from the TAB
to the three controlling authorities.

The ACTING CHAIRMAN: Order! | believe that the
question and the answer are out of order. Clause 2 provides
‘other than the operations of the TAB'.

Mr FOLEY: | think it ismorethan in order: the minister
obvioudly thought it was. The point clearly isthat the minister
has struck an agreement with the racing industry that it will
agreeto corporatisation and the sale of the TAB on acertain
basis.

The Hon. |.F. EVANS: No, thisiswherethe honourable
member is confused. We have treated corporatisation and the
sale of the TAB astwo different issues. As shadow minister
he would be aware that this bill was before the house on 24
May. It is now 27 June, and the announcement about the
heads of agreement with the racing industry was announced
in the past seven days. We have been proceeding with
corporatisation regardless of the TAB debate.

We believe, as does the member for Lee, that the best
peopleto manage racing are the racing industry. The analogy
that the honourable member makes that corporatisation is
based on a certain level of funding of the TAB sale is not
necessarily a true analogy. We see them as two totally
separate issues. We see that the best method of managing the
industry for the industry long term is through corporatisation.

Schedul e passed.
Title passed.
Bill read athird time and passed.

STATUTESAMENDMENT (LOTTERIES AND
RACING—GST) BILL

The Legidative Council agreed to the bill without any
amendment.

GAMING MACHINES (MISCELLANEOUS)
AMENDMENT BILL

The Legidative Council agreed to the bill without any
amendment.

FIRST HOME OWNER GRANT BILL

The Legislative Council agreed to the bill without any
amendment.

HIGHWAYS (MISCELLANEOUS) AMENDMENT
BILL

Received from the Legidative Council and read a first
time.

The Legidative Council drew the attention of the House
of Assembly to clauses Nos 27, 28, 29 and 31, printed in
erased type, which clauses, being money clauses, cannot
originate in the Legislative Council but which are deemed
necessary to the bill.

WATER RESOURCES (WATER ALLOCATIONS)
AMENDMENT BILL

The Legislative Council agreed to the bill with the
amendments indicated by the following schedule, to which
amendments the L egisative Council desiresthe concurrence
of the House of Assembly:

Schedule of the amendments made by the L egislative Council
No. 1. Page 3, lines 10 and 11 (clause 2)—L eave out paragraph
(a) and insert paragraph as follows:

(a) inrespect of awater licence meansthewater (taking) alloca-
tion, the water (holding) alocation or the water (forest)
allocation endorsed on the licence;

No. 2. Page3, lines 14 and 15 (clause 2)—L eave out theselines

and insert the following:

(b) by inserting the following definitions after the definition of
‘watercourse’ in subsection (1):

‘water (forest) allocation’ in respect of a water licence
meansthe all ocation endorsed on the licence authorising
the planting of the forest to which the allocation relates
in accordance with section 28C;

No. 3. Page 3—After line 27 insert new clause as follows:

Insertion of Division 4 of Part 4
2A. Thefollowing Division isinserted after Division 3 of Part

4.

DIVISION 4—CONTROL OF THE PLANTING OF

FORESTS
Interpretation
28A. In this Division, unless the contrary intention appears—
‘forest'—
(a) meanstrees planted, or to be planted, for commercial
purposes, and
(b) includes other plants that are planted, or are to be
planted, for commercial purposes and are declared by
regulation to be included in the ambit of this defini-
tion; but
(c) does not include trees or other plants—
0] of a class excluded from this definition by
regulation; or
(i) if the number of trees or other plants is less
than the number prescribed by regulation;
‘prescribed wells area’ means a part of the State pre-
scribed by regulation under section 8 for the purpose of
declaring the wells, or some of the wells, in that part of
the State to be prescribed wells;
‘tree’ meansany tree or bush that, at maturity, usualy has
aheight exceeding 1.5 metres.

Application of this Division
28B. (1) ThisDivision appliesto, and in relation to, aforest

that isgrowing, or isto be planted, in aprescribed wells area (or

apart of such an area) that has been declared by the Governor by
proclamation to be an area, or part of an area, to which this

Division applies.

(2) The Governor may make a proclamation referred to in
subsection (1) and may revoke or vary such aproclamation at any
time.

Control of the planting of forests
28C. (1) The owner of land, or any other person, who plants

aforest to which this Division applieson theland is guilty of an

offence unless he or she—

(a) has applied for and obtained from the Minister a deter-
mination under section 28D of the quantity of water that,
in the opinion of the Minister, will not be available for
other purposes because of the existence of the forest; and

(b) holds awater licence that has endorsed oniit in relation to
the forest awater (forest) allocation for that quantity of

water.
Maximum penalty: where the offender is a body corporate—
$10 000
where the offender is a natural person—
$5 000.

(2) A water licence that has a water (forest) allocation
endorsed on it—
@) ml.(ljSt identify the forest to which the allocation relates;
an
(b) must not have endorsed on it—
0] a water (taking) allocation or a water (holding)
allocation;
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(i)  awater (forest) allocation for any other forest.

(3) The following provisions apply in relation to a water

(forest) allocation:
(a) the holder of the licence on which the alocation is
endorsed is entitled to plant and maintain the forest to
which theallocation relates, but, subject to paragraph (b),
is not entitled by virtue of the allocation to take water
from the water resource to which the allocation relates;
(b) if all or some of the plants comprising the forest are
destroyed or die, the holder of the licence on which the
alocation is endorsed may request that the Minister—
0) convert the whole or part of the alocation to a
water (taking) allocation or a water (holding)
allocation; or

(ii)  endorse on the licence or on another licence the
whole or part of the allocation as awater (forest)
alocation in relation to another forest;

(c) if the Minister grants a request under paragraph (b), the
new water (taking) allocation, water (holding) allocation
or water (forest) alocation will be subject to such
conditions as the Minister thinks fit;

(d) awater (forest) allocation may be obtained—

0] from the Minister; or

(ii)  from the holder of another licence (the allocation
may have been endorsed on the other licenceasa
water (forest) alocation or a water (taking)
alocation or awater (holding) allocation).

(4) The Minister must grant an exemption from subsection

(2) to a person who satisfies the Minister that—

(a) he or she proposes planting a forest that will replace a
forest that had been planted and was living when this
Division first applied to the area in which the forest is
situated (the original forest) or that will replace aforest
that had previously replaced the original forest (or a
successor to the original forest) and wasitself the subject
of an exemption under this subsection; and

(b) theforest will be planted on the sameland astheoriginal
forest; and

(c) the plantsthat will comprise the new forest will be of the
same species as the plants of the origina forest; and

(d) the number of plants per hectare of the new forest will not
exceed the number of plants per hectare of the original
forest; and

(e) the period between the destruction or death of the original
forest (or of the last forest that was a successor to the
original forest and inrelation to which an exemption was
granted under this subsection) and the planting of the new
forest isnot greater than three years or such longer period
asthe Minister considersto be appropriate in the circum-
stances.

(5) Compliance with the requirements of subsection (4), (b),

(¢), (d) and (e) is acondition of an exemption under subsection
4).

Application for determination by Minister

28D. (1) A person who proposes planting a forest to which
this Division applies may apply to the Minister for a determi-
nation of the quantity of water that, in the opinion of the Minister,
intheyear referred to in subsection (2), will not be available for
other purposes because of the existence of the forest.

(2) Therelevant year for the purposes of subsection (1) isthe
year in which, in the opinion of the Minister, the quantity of
water referred to in subsection (1) will be greatest.

(3) An application under this section must—

(a) bein aform approved by the Minister; and

(b) be accompanied by such information as the Minister

requires; and

(c) be accompanied by the fee prescribed by regulation.

(4) When considering an application the Minister may require
the applicant to provide the Minister with such further
information as the Minister requires for that purpose.

(5) The Minister may, at any time after making a determi-
nation under subsection (1), vary it on the basis of information
or expert advice that was not considered by the Minister when
making the original determination or a previous variation.

(6) The Minister must serve written notice of the variation of
a determination on—

(a) the applicant; or

(b) wherethe applicant is not the holder of the water licence
inrelation to the forest—the holder of the licenceinstead
of the applicant.

(7) If the Minister has increased his or her determination of
the quantity of water under subsection (5), the Minister may, in
the notice under subsection (6), require the holder of the water
licence—

(a) to obtain an increase, specified by the Minister, in the

water (forest) allocation of the licence; or

(b) to destroy an area of the forest specified by the Minister.
Order for the destruction of aforest

28E. (1) Where aperson has planted aforest in contravention
of section 28C(1), the Minister may, by written notice served on
the owner of the land on which the forest is situated, order the
owner to destroy the forest.

(2) A person who fails to comply with a notice under
subsection (1) is guilty of an offence.

Maximum penalty: where the offender is a body corporate—
$10 000
where the offender is a natural person—
$5 000.

(3) Where a person fails to comply with a notice served on
him or her under subsection (1) or with arequirement included
in a notice under section 28D(7) within three months after the
relevant notice is served, the Minister may enter the land and—

(@) inthe case of anotice under subsection (1)—destroy the
forest; or

(b) in the case of a notice under section 28D—destroy the
area of the forest specified in the notice,

and take such other action asthe Minister considers appropriate
in the circumstances.

(4) The Minister's costs of acting under subsection (3) will
be adebt due by the person on whom the notice was served to the
Minister.

(5) Compensation is not payable to the owner or any other
person for the destruction of the forest by the Minister.

No. 4. Page 6, line 24 (clause 9)—After ‘water (holding)
alocation’ insert:

or awater (forest) allocation

No. 5. Page 7, line 6 (clause 10)—L eave out thisline and insert:

, awater (holding) allocation or awater (forest) allocation

No. 6. Page 7, line 8 (clause 11)—After ‘isamended’ insert:

(@
No. 7. Page 7, line 10 (clause 11)—Before ‘if two or more

insert:
subject to subsection (5a),
~ No. 8. Page 7, line 13 (clause 11)—Before ‘if two or more’
insert:
subject to subsection (5a),
No. 9. Page 7 (clause 11)—After line 20 insert new paragraph
asfollows:
(b) by inserting the following subsection after subsection (5):
(5a) Paragraphs (b) and (c) of subsection (5) only apply
tolandif the owner of theland or some other person has, on
or before 31 December in the financial year preceding the
financial year to which thelevy relates, satisfied the relevant
constituent council that the paragraph concerned applies to
the land.
Consideration in committee.

TheHon. M.K. BRINDAL: | move:
That the L egislative Council’s amendments be disagreed to.

I will be succinct in my reasonsfor disagreement. The Hon.
Mr Elliott in another place proposed that a division 4 be
added to the Water Resources (Water Allocation) Amend-
ment Bill to control the planting of forests. Those amend-
ments arelong and | believe unnecessarily convoluted. In this
place, the member for Hammond, the shadow minister, the
member for MacKillop, the member for Gordon and a
number of other members canvassed the problems involved
if water is separated from the land through which it percolates
and that the use of that land must be afactor in the recharge
of the aquifer.

| clearly indicated to all membersin this place that that
was a problem and that it must be addressed. | have given
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assurances to this chamber then and now that that matter must
and will be addressed in the sitting. It is unfortunate that the
Hon. Mr Elliott in another place cannot wait even the few
weeksthat it would take to undertake the necessary consulta-
tion. The member for MacKillop, the member for Gordon and
others know that the reason we have comethisfar in thistime
to areasonably satisfactory conclusion isthat we have talked
to the stakeholders, and principally in this case the peoplein
the South-East, about these provisions and how best they can
apply, and we achieved some sort of consensus which we
brought to the House.

| believe that it would be an abdication of the responsibili-
ty of the chamber and my responsibility as minister in
particular not to talk to affected parties, to get consensus and
to come up in this place with the best possible solution. The
member for Gordon, for instance, said that clay spreadingis
a factor affecting aquifer recharge, and that is so. Certain
cropsaswell, | think the member for Gordon or others said,
affect aquifer recharge.

I conclude by recommending to this committee that we
disagree with the amendments not because they are not sound
in principle but because they are not encompassing. They do
not, | believe, deliberatively and with due consideration
address the issues at hand and, frankly, | think that, if we
disagree to the amendments, seek to address this matter in the
parliamentary break and come back here with a considered
opinion of members on both sides of the chamber, members
in the upper house and, most importantly, members in the
community, we will arrive at a better solution.

Mr HILL: | speak in opposition to the comments made
by the minister. | have looked at the amendmentsintroduced
by the Leader of the Democrats in the other place. The
opposition did support the amendments because they
proposed a principle, which | think is asound principle and
which | think most members of the House would agreeisa
sound principle. | would have found it difficult to oppose
what is basically a sound principle. Unfortunately, the
government was not prepared or was not ableto introduceits
own measures to deal with thisissue but, if thisissueis not
dealt with in time, now or in the near future there will be a
problem with the availability of water in the South-East.

Itisafact that theamount of land being forested, particu-
larly with blue gum and pine, isincreasing rapidly, and it may
well be the case in the next few years that there will be a
substantial increasein theamount of such land. If ameasure
such asthe one proposed by the Democratsin the other place
is not introduced, it may well be that more water is being
alocated than isavailable. That would be atragedy, because
we went through a very long and difficult processto try to get
the formularight.

| am comforted by the fact that the minister hasindicated
that he will come back to thisplacein arelatively short time
to address this problem. | hold him at hisword. | know that
we do not have the numbersin this place to get this measure
through. | am pleased that the minister has had some pressure
put on him to make the announcement that he has made
today, and | suspect that this measure may well end upin a
committee between the two houses, where it will be resolved.

Mr WILLIAMS: | have beeninvolved inthis debate for
some three years. At the last election, the community in the
South-East—Ilargely in my electorate and in the neighbouring
electorate of Gordon—said something very powerful to this
parliament with regard to water resources, the way in which
they were being handled, and the way in which this govern-

ment previously had handled water resourcesinthisarea. In
thelast couple of years, aselect committee of this parliament
has examined this issue in the South-East and has come up
with a series of recommendations. To my absolute amaze-
ment, we now have an amendment from the Democrats which
would take us back three or four steps—an amendment which
shows a complete misunderstanding of not only the Water
Resources Act 1997 but also the way in which that act is
applied in apractical sense in the South-East.

It shows a compl ete ignorance of the wishes, desires and
aspirations of the communities in the South-East and what
they want to happen with regard to the management of the
resources—and | usethe word ‘resources' carefully, because
it involves not just the water resources but awhole series of
resources which are interdependent in the South-East. |
remind the House that those resources provide a large
proportion of the export wealth of this state, and that is not
because of the ability to irrigate but because of the ability to
farm that land.

This astounding amendment by the Democrats would say
to land-holdersin the South-East (and thisis one of the things
that has happened previoudly) that not only will we take away
their right to access the water that underlies their farm, and
take away that value of their property, but we also will take
away the very rainfall before it even falls on your land. The
only way in which to guarantee water to irrigate, the only way
in which to guarantee water licences which have been given
out at no cost—which have been given out to the detriment
of existing land-holders who believed when they bought their
land that they had certain rights—would be to sequester the
rain before it hits the ground. That would be saying to
exigting land-holders, ‘ You cannot change your land practice,
you cannot change your farming practice. You can do nothing
which will use more of the rain than you used yesterday.’

| can tell the House that something as smple asincreasing
the fertiliser regime on a property, or planting a paddock of
pasture to an improved pasture over what might be an
existing native pasture and then applying a little extra
fertiliser, will involve using a large amount of extra water.
There is a whole plethora of crops which will use an extra
amount of water. Do the Democrats in another place propose
to say to land-holders in the South-East that it is more
important for asmall number of existing irrigatorsto ensure
that they can go on doing what they are doing—and, | would
suggest, in an unsustainable manner? Nowhere in the world
in the history of irrigation practice has an irrigation system
had a life span of more than 100 years; yet the Democrats
believe that it is more important to tell every farmer in the
South-East that they cannot usetherainfall that fallson their
land because a handful of irrigators have been told that they
have inalienable right in perpetuity. It is an absolute non-
sense.

It was nonsense to take away from farmers their right to
use the water that falls on their land after it has percolated
through the soil profile and into the aquifer underlying their
land, and we have been grappling with that nonsense for over
threeyears. In fact, this goes back to the late 1970s, when we
first started to look at this problem. This argument has been
going on for well over 20 years, and successive governments
and groups of bureaucrats have tried to patch up the mistakes
and have got them themselves deeper into the morass. At last
we have reached the point at which the Democrats are saying
we should sequester the rainfall, because previously we have
given guaranteesto acertain, very small and exclusive group
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of people. It would be an absolute disaster to set this prece-
dent.

Mr McEwen: ItisLibera Party policy.

Mr WILLIAMS: Itisnot Liberal Party policy.

Members interjecting:

The ACTING CHAIRMAN (Mr Venning): Order!
Members will come to order!

Mr WILLIAMS: For the three years at least that | have
been involved in this debate, land-holders have pleaded that
they paid apremium for their land in the South-East because
it had ground water below it and at some time in the future
they could access that ground water. As | said, for over
20 years, successive governments and groups of bureaucrats
have said that it is a community resource, that it will be
alocated asthey choose and, if the land-holders do not intend
to usetheresource at thistime, it will be given to somebody
else.

In 1989 my family and | went to our bank and borrowed
alarge sum of money, and that is not something that mem-
bers opposite would have any comprehension of. We stuck
our neck right out and borrowed alarge sum of money to buy
afarm next door to us, and the reason we paid a premium
price for that farm was that we decided—

Mr Foley: We borrow money on this side too.

Mr WILLIAMS: You know very little about running a
business, whether it be a small business, alarge business or
running the state. You have proved time and again that you
know nothing about it. We made a decision to buy this
property because we thought that, being livestock producers,
it was an ideal property to put into cropping and, if livestock
took adownturn, we would be ableto crop it and change our
enterprise mix. That was in 1989. As we all know, within
12 months the wool industry collapsed. The decision that we
took in 1989 to convert that property to cropping might have
been put into practice in 12 months or two years.

Would the government say that, because | asafarmer, or
any of my neighbours or anybody elsein the South-East took
that decision, and did not put that property or a similar
property into cropping at the time, it should be taken away
from us and given to somebody else who might be able to
make a better economic return? That is exactly what this sort
of thinking about water resourcesistrying to say: that we as
agovernment will pick winners; that we as agovernment will
decide who can make the best return from our resources; and
that we as a government will say to one group of people,
‘Because you are not making the best return today, we will
give it to someone else who we think will make a better
return.

Mr Wright: What's the question?

Mr WILLIAMS: | have awhole series of questions. The
member for Lee asks, ‘What is the question? We spent the
best part of today listening to the member for Leetak alot
of nonsense about a previous matter and, within aminute or
two, he suggests that | should round off my point.

The ACTING CHAIRMAN: Order! The member for
MacKillop should not respond to interjections. He should
keep to the subject.

Mr WILLIAMS: | thank you for your direction, sir.
There is a group of people, be they within the bureaucracy,
government or landholders or irrigators in the South-East,
who think that the best economic return today is achieved by
growing grapes. | say quite openly that | believe the wine
grape industry has saved South Australia over the past few
years. It has invested hundreds of millions of dollarsin my
electorate and provided hundreds, if not thousands, of jobs—

and not just in my electorate. It has been agreat industry, but
it isonly about—

Members interjecting:

The ACTING CHAIRMAN: Order! Memberswill come
to order!

Mr WILLIAMS: —15 years ago that the government of
South Australiawas subsidising grape growersto pull vines
out of the ground. Anyone who has had any experience in
primary production will know that there isacyclical nature
to the economics of every primary industry in this country.
Whoisto say whether, infiveyears' time, grapeswill return
more than, say, merino sheep? | think they probably will, but
| do not know. If | had a crystal ball, | would be a very
wealthy person.

Mr Koutsantonis. Have you got a point in here some-
where?

Mr WILLIAMS: | have alot of points.

An honourable member interjecting:

Mr WILLIAMS: Thank you, mate. One of the things for
which this parliament often getsitself into troubleispicking
winners. Whether they be economic, environmental or social,
| do not think it istherole of this parliament to endeavour to
pick winners.

The amendment refersto commercia forests and suggests
that if someone is going to plant a forest they will need a
specia water dlocation. The Landcare movement, which has
probably had a greater influence than any other movement in
rural and regional Australiaover the past few yearsregarding
environmental issues, has suggested to farmers that, if they
returned 10 per cent or up to 20 per cent of their land to
vegetation (commercia or non-commercial), they would
increase, or certainly not decrease, their production, whether
it be from livestock or some sort of crop regime. Why would
the Democrats amend—

Members interjecting:

Mr WILLIAMS: They know nothing. Why would the
Democrats introduce an amendment—

The ACTING CHAIRMAN: Order! There is far too
much background noise.

Mr WILLIAMS: Why would the Democrats move an
amendment to stop people from growing treeson farm land?

Members interjecting:

The ACTING CHAIRMAN: Order! The member for
MacKillop should not respond to interjections.

Mr WILLIAMS: The opposition spokesperson for the
environment suggeststhat | have misread this. The problem
with regard to the management of the South-East’s water
resource is that those from outside the region have looked
merely at water management and missed the big picture of
total resource management. That takesinto consideration land
management and the return we can make from land, whether
it be through irrigation practices—which is the minority of
the production that comes out of the South-East—or whether
it be from the greater primary production systems which
occupy al of that landscape. Those primary production
systemsinclude—

Mr FOLEY: | rise on apoint of order, sir. The member
for MacKillop hasrepeated the same point six or seventimes
over. Will you please advise the committee of the procedure
at this point? Should he make apoint or ask aquestion, or is
it like groundhog day: it just keeps rolling around, and we
will get to midnight and start again?

The ACTING CHAIRMAN: Thereisno point of order;
the member for MacKillop has the floor but | suggest he
might like to consider winding up his remarks.
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Mr WILLIAMS: Whenwelook at the forestry enterpris-
esin the South-East we see that about 100 000 hectares are
devoted to commercial forests. Those 100 000 hectares
produce about 20 to 25 per cent of the economic activity in
the South-East. It represents about 12.5 of the total employ-
ment in the South-East and, with the multiplier effects, it
catersfor about 20 to 25 per cent of the total employment in
the South-East. | take your advice that | should not respond
to interjections, but the shadow minister asked how much
water it used. The best availabl e scientific evidence suggests
that the softwood timber industry uses the totality of the
rainfall, no more and no less.

Mr Hill interjecting:

Mr WILLIAMS: Hefurther asks, shouldn’t that be taken
into account? | have been arguing for three years that, yes,
that should be taken into account, but there are two waysin
which this can be taken into account. One way isthat because
we have ahandful of irrigators out here we should sequester
therainfall beforeit hitsthe ground and giveit to them. The
other isthat we have awhole host of land managers out there
who have purchased their land in the district for a range of
reasons, including the high rainfall, knowing that the rainfall
occursin aseasona pattern (nevertheless with acertain mean
average); the people have come to that areato buy the land
plus the surety of the rainfal. This amendment that the
Democrats have moved to the minister’s bill would have the
effect of saying to the landholders in the South-East, ‘ You
have no rights to the rainfall that falls on your property,
because we will sequester that and giveit to asmall group of
irrigators. It absolutely astounds me that the Democrats
would move—

Mr FOLEY: | rise on a point of order, Sir. Standing
Order 364 providesthat in committee, except when consider-
ing appropriation bills, amember other than the member in
charge of the bill, motion or amendment may not speak more
than three times on any one occasion, nor for more than 15
minutes on any one occasion. We have no clock, but | can
assure the chair that the honourable member has been going
well beyond 15 minutes. | ask that that standing order be
adhered to.

The ACTING CHAIRMAN: Order! The honourable
member has been speaking for aimost 15 minutes, in my
view. The member for McKillop is winding up.

Mr Foley: How would you know?

The ACTING CHAIRMAN: | sought advice.

Mr WILLIAMS: In my concluding remarks | would say
that it astounds methat the Demaocrats in another place would
move an amendment which would have the net effect of
stopping land managers and land ownersfrom planting trees
on their land holding, from planting forests whether they be
commercial or otherwise—although they do not make that
distinction, which isanother farce in their amendment—and
that they would also sequester the rainfall and say to land
managers that they cannot use this because we have given it
to a small proportion of the community. | would urge the
House to overturn the amendment that has come from the
other place.

Mr LEWIS: I think that the Democrats here have mixed
up a stick with a bone and are chewing the wrong end
anyhow. How could you possibly understand what is meant
when it is said that ‘the definition of atreeisatree’? | can
understand the Democrats coming to that conclusion, but it
does not make much sensein law if you want to get aclearer
understanding of the meaning of the word ‘tree’ to say that
itisatree.

The Hon. M.K. Brindal interjecting:

Mr LEWIS: Itisatreeand it does not say anything about
roots. It could be a bush. It also saysthat it has normally to
be more than 1.5 metres. So, what gets a tuft gets excluded.
To put none too fine a point on it, there are a number of
species that do not grow in hard conditions—they have a
difficult life and all that—above 1.5 metres but, planted in
better conditions, they will exceed that, and there are not any
normalities. | am drawing attention to the inadequacy of the
material contained in the schedule of amendments provided
by the other place, and | believe the Democrats, in away that
underlines what they have achieved in spite of what they
thought they were achieving.

The other gross inadequacy of the proposition contained
in these five pages is that, whilst they set out to define
vegetation which might use greater quantities of water than
other vegetation, they missed the point completely. Asyou
know, Mr Acting Chairman, and as the member for
MacKillop and many other members in this place know,
lucerne will never exceed 1.5 metres high before it flowers,
yet it uses more water more quickly than almost any other
herbaceous erect perennia. That is how | would describe a
tree.

Mr Hill interjecting:

Mr LEWIS: | do not mind which you have first—the
herbs or the erection.

The ACTING CHAIRMAN: Order! The committee will
come to order.

Mr LEWIS: Thefact remains that the species Meticago
sativa, otherwise known as afalfa in the North American
continent (and we know it as lucerne), uses a hell of a lot
more water than do forests. Had it not been for the demise of
Hunter Valley lucerne as aresult of the introduction of the
aphidsthat attack it, inadvertently in the late 1970s much of
the drainage problems of the South-East would not have
arisen. Much of the salt scalds we now see there would not
have occurred because the lucerne would remove the water
before it could reach the water table and in contacting that
saline ground water table become unavailableto plants, such
that the saline ground water table after the lucerne died rose
to the point whereit eventually broke the surface in the lower
lying areas of the terrain and caused the salt scalds—tragic
but true. So, the Democrats, with all good intention as
Democrats have, have failed. | commend the minister for
what heis suggesting.

Mr McEWEN: These amendments pose an interesting
dilemmafor the government and for the minister in that there
is an anomaly as things stand. The minister has confirmed
that and those of you who wish to check the record when he
closed the debate on the bill in this place will note that he not
only acknowledged that there is a gap: he also gave a
commitment to this house that he would address it in the
spring. The difficulty he created in so doing, though, wasthe
potential to leave the door open and, therefore, for water
allocation to be abused.

The minister’s dilemma comes about because he cannot
allow water alocations, water trading or whatever to begin
again—in other words, he cannot lift the 3 August moratori-
um—without having in place either an improved water
alocation plan (and that will not happen, because the
catchment board is not yet in a position to recommend that
to the minister) or introducing an interim water allocation
plan. The minister has avery challenging time ahead of him
in introducing an interim plan which will at least stop the
double dipping and other anomaliesthat are created because
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of this vacuum between the moratorium being lifted and the
approved water allocation plan being in place.

In effect, the Democrats are really trying to assist the
minister in that regard, because the government has given a
commitment to protect existing water uses, and it has never
moved away from that commitment. | have heard some
suggestions tonight to the contrary but the government has
acommitment to honour allocationsto existing irrigators who
have spent the money and invested the capital in theindustry.
They are the wealth generators; they have attempted to create
the jobs. They will be protected and, in protecting them, the
minister cannot allow water to which they now have access
to be removed out of the PAV. One clear way to remove that
water out of the PAV isto actually stop recharge by planting
forests, and the minister has acknowledged that.

The minister has acknowledged that, in afully alocated
hundred, the planting of forestswill, in effect, be taking awvay
water that is presently allocated. He understands the dilemma
and he knows that he has to find away in his interim water
dlocation plan to simply stop that from happening. The
minister also knows that forest companies are presently
purchasing land to plant forests. When purchasing land they
aso gain awater alocation plan which they might be ableto
sell. So, now we have aforest company selling the water, and
then planting the forests. Again, the mechanism put forward
by the Democrats would have avoided that dilemma. Forest
companiesthat arein thisfor thelong haul are appalled that
some fly-by- nighters can buy the land, sell the water, and
plant the forest. However, without the mechanism put
forward by the Democrats, or an interim water allocation
plan, that will be possible and it is totally unacceptable.

In the interim, the challenge for the minister—in the
absence of supporting these amendments—is to find a way
within his interim water alocation plan to prevent that
happening. | am confident the minister will do that, and | am
confident that the minister will protect existing water users,
and that wewill not find ourselvesin the dilemmawhere we
have to take water back that has been alocated, and put at
risk that investment. | am prepared to give the minister time.
Onething that is not appreciated isthat, at present, forestry
actually has an alocation. It has an allocation because PAV
iscalculated after subtracting from thetotal recharge areathe
areathat is planted to forests. In other words, they have been
given hierarchically a higher order alocation. In addition,
over the next two years the minister has factored into
planning the potential forest plantings. So, again, they are
captured within the PAV. We do have some time, other than
in fully alocated hundreds.

If these amendments are not supported tonight, the
pressureis back on the minister to find an interim mechanism
to avoid thetype of dilemmal have described. | havefaithin
the minister that thiswill be achieved, and | look forward to
having this debate again in the spring when the minister
brings forward further amendments. The final debate will
occur when the minister signs off on the water allocation plan
that is presented to him by the South-East Catchment Water
Board.

Mr WILLIAMS: | fed that it isnecessary to rise because
the last speaker has compl etely misrepresented the facts and
the minister’s position and obviously has some lack of
understanding of the Water Resources Act 1997. | refer
membersto section 30 of that act. The Water Resources Act,
in giving a water allocation to a land-holder, reserves the
right of the minister to alter that allocation if the continuance

of that allocation and the continuance of that extraction puts
at risk the aquifer or the resource.

The Water Resources Act gives the minister the opportuni-
ty to make water alocations so that land-holders and the
recipients of those water all ocations can utilise the resource.
However, it does not alow the minister to guarantee in
perpetuity access to that resource at aparticular level, come
what may.

It isincumbent on the minister to protect the resource, and
if in the minister’s opinion the resource is being overtaxed he
has the power to reduce water allocations across the board.
Some would say, and indeed some irrigators in the South-
East of the state do say and believe, that they have been given
a guarantee to a particular quantum of the resource. That is
anonsense. This parliament cannot guarantee in perpetuity
either the quantum or the quality of that resource. For anyone
to suggest that the minister will guaranteeto anirrigator that
hewill havein perpetuity aparticular quantum at aparticular
quality is nonsense. It is arrant nonsense.

The Demoacrats would apparently have us believe that that
isthe way we should proceed, yet on the other hand they say
that we should be planting trees on the landscape as hard as
we can go. The Democrats have become seriously confused
inrelationto thisissue. | believe that this House should think
very carefully about what it istrying to do. As| suggested a
few minutes ago, this House should look at the big picture.
We should not look at one part of the total resource in the
South-East which is producing well for this state: we should
look at the totality of the resources, including the land, the
water and all the other components of that resource. It also
involves putting those vari ous resources together to produce
awhole range of products which build on the wealth of this
state.

Thisis the dilemma which previous poor policy making
has brought upon us. As a result of previous poor policy
making, one group of land-holders has been told, ‘ We have
taken away your right to use the water after it lands on your
ground and percolates through the soil profile’ Those land-
holders haverightfully said, ‘Well, if | cannot irrigate asmall
portion of my farm, | will not be viable. A forester has come
down the road and said to me, "I will offer you a certain price
for your property because | can plant blue gums or pinuson
that land, and | can create wealth from that and create jobsin
the state. | will pay you a certain dollar value for your
property, because | don’t need to extract water from the
aquifer viairrigation; | will just use therainfall". However,
thisamendment would say, ‘ No, you cannot do that. We have
taken away your right to use the aguifer underneath the
ground, and now we will remove your right to utilisetherain
that fallson your ground.” That is an absolute nonsense, just
as the suggestion that the minister can guarantee to an
irrigator that he has a right in perpetuity to quality and
guantum of the resourceisarrant nonsense. The quicker this
committee dismisses this amendment and alows the
minister's amendments to proceed—in line with the recom-
mendations of the select committee of thisHouse to proceed
with apro rataroll out—the better.

| have argued for three years that the only sustainable way
to proceed with this water resource in the South-East is to
allow each farmer to have access to the rainfal on his
property. If someone neighbouring wishes to utilise the
excess of that rainfall they can cometo some arrangement—
whether that be done formally through awater allocation or
through some informal lease agreement between the two
individuas, | care not. But to say, ‘We will sequester the
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rainfall because we have some misguided notion that we have
made acommitment to existing irrigatorsin perpetuity’, will
only make us go further into the mire.

| certainly suggest that the committee throw out this
amendment and take the minister’sword that he will look at
this matter over the recess. The member for Gordon talked
about double dipping, an issue that is miles away from this
amendment. | acknowledge the problem with respect to
double dipping. | have spoken about it many timesin this
House but it is miles away from this amendment. | say that
we give the minister the opportunity to look at the issue of
double dipping and to address it in the spring session.

TheHon. M.K. BRINDAL Water
Resources): | move:

That standing orders be so far suspended as to enable the House
to sit beyond midnight.

Motion carried.

(Minister for

Mr HILL: I will not take up much time of the House. |
feel | need to respond to some of the comments made by the
member for MacKillop. | know about thisissue and the effect
forestry has on water because of the member for MacKillop.
He spent an enormous amount of time on the select commit-
tee of which he and | were both members and which was
inquiring into water in the South-East, dealing with the issue
of how to take into account the effect of forestry on the
amount of water that has been used. | acknowledgethat it is
adifficult issue. | also acknowledge that the proposition the
Democrats have put forward is perhaps not the best way of
dealing with theissue. Nonetheless, it is a principle that has
to be dealt with. What concerns me is that the member for
MacKillop says we should oppose this amendment. He then
says that the minister will go away and come up with
something that will deal with it.

Presumably the minister's proposition will be similar in
someway to what the Democrats have aready come up with.
If it is not, then perhaps the minister is not being as frank
with the House as he might. If the minister comes up with
something similar to what the Democrats have brought
forward or a different way of dealing with the same issue
with the same sort of result—that is, if you grow trees on
your land for commercia purposes, the amount of water used
has to be taken into account in some sort of alocation
policy—I would be curious to know whether the member for
MacKillop will vote against that when it comes up because
it will be his own side putting forward basically the same
proposition.

Thisisavery sensible principle. | am not convinced that
the measure the Democrats have brought forward isthe best
way of dealing with the principles. It redlly putsthe onus onto
the government to come up with a better way of dealing with
it. We have not heard of any better way tonight. The minister
has said that he will come back in the spring session with
something better. As | have said before, | imagine the
government has the numbers to defeat this proposition
tonight. We are looking forward to seeing what the minister
comes back with in the spring session. | will ook forward
very much to the contribution of the member for MacKillop
in relation to whatever measure he comes forward with in
September.

TheHon. M.K. BRINDAL: | thank al membersfor their
contributions to the debate. | would sincerely apologiseto my
colleague the Minister for the Environment, the Whips and
members for miscal culating the time this effort would take.

Members interjecting:

TheHon. M.K. BRINDAL: Theminister interjectsthat
it has been the longest 30 seconds in the history of the
Parliament. | assure the minister | stand rebuked. | will know
better next time. | thank all membersfor their contributions.
For the reasons the member for Hammond elucidated quite
well, while there is a principle involved which | have
acknowledged before, this amendment is not well enough
thought through for this House to consider. That is why at
thistimeit is inappropriate, and | ask the House to support
the government in disallowing the amendments moved by the
Democrats in another place.

As to the point and counterpoint of my two colleagues
from the South-East, | will need the patience of Job and
wisdom of Solomon, and | am not quite sure that | possess
either of them. | assure the shadow minister that thisgovern-
ment is quite capable of coming up with areasoned solution
that does not disadvantage anyone and looks after the
interests of those who would make economic benefit on
behalf of us al in the South-East, but at the same time
protects the water, which is our primary principle.

In conclusion, | ask the committee to support the govern-
ment’s motion for disagreement to the amendments moved
in another place.

Motion carried.

RECREATIONAL GREENWAYSBILL

Adjourned debate on second reading.
(Continued from 24 May. Page 1220.)

Mr WRIGHT (Lee): Thisbill providesfor recreationa
trailsto be the subject of registration of access agreementson
the relevant certificate of title. The opposition has studied this
bill and consulted extensively, and we believethat, asaresult
of theinformation provided to us by industry people and from
studying the bill, this bill makes good commonsense. The
access agreements will be negotiated between landowners,
both private and public, and the minister.

Agreements will provide for such things as type of
permitted use, indemnification and waivers of liability, and
opening and closing times. These agreements will help to
overcome the lack of access certainty for our network of
recreational trails. For that reason, thisisagood bill. Any bill
of this nature that will help to overcome the lack of access
certainty for our network of recreational trails should be
welcomed, and thisis astep in the right direction.

| believe that the bill, which covers the establishment of
greenways, the use of greenways, access agreementsand the
administration of those aspects with respect to therole of the
minister and authorised officers, sets out clearly and in a
straightforward manner what is to be achieved. The opposi-
tion is pleased to offer its support.

As| said, we have studied it in detail and consulted very
widely, and the opinionsthat we have received have beenin
support of the bill. There are afew general questionsthat we
will ask during the committee stage, but to our way of
thinking this is a good approach. It is a good hill that the
minister has brought before the parliament. It hasclarity and
iswell explained. It probably draws on other legislation but,
nonetheless, it is to be welcomed; it is a positive step.

Of course, as a community we would aways want to
encourage the use of our recreational trails. we would
encourage people to make good and sensible use of them. We
would encourage access but, of course, the ongoing care of
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those trails is very important; we do not want them to be
destroyed or damaged, so we haveto look at such aspects as
the effect of councilsand other userson trails. We seethisas
a positive bill and a good bill for the community. It is very
important that we have people involved in a recreational
pursuit of this nature, and facilitating greater access to
recreational trails can only beagood thing. Itisastepinthe
right direction and we are delighted to support the bill.

Mr VENNING (Schubert): | will speak briefly in support
of this bill. | believe that it is a positive step forward to
formalise arrangementswith owners of land to allow control
of public access to those lands, particularly when al the
parties agree. As an owner of land—and as an owner of some
beautiful land—I certainly have avested interest in billssuch
as this, and | certainly declare an interest in this one. The
state already enjoys a network of recreationa trails—in
excess of 3 000 kilometres—but this network and its future
development is restricted by ad hoc arrangements and
uncertainty with land-holders. This bill is proposed to
overcome the situation of uncertainty by providing for the
registration of access agreements on relevant land titles.

I am conditionally in favour of further development of our
walking trails or greenways. The opening up of untapped
resources in this state is just beginning and | believe it will
become amajor tourism attraction. | speak about ecotourism,
avery exciting aspect of the great tourism potential of this
state. The ERD Committeeis about to undertake a study into
ecotourism and | am looking forward to that. | seethishill as
awin-win situation: awin for thetourism industry and awin
for the landowner. Walkers would be able to enjoy the
scenery but would also be able to report anything untoward
to the landowner. For example, sick or dying stock or an
outbreak of noxious weeds could be reported to the land-
owner, who could then act quickly to remedy any such
problem.

| also believe that the bill will encourage landowners to
open up their properties, particularly if they have some
attractive country, and allow othersto enjoy the ambience of
that location, knowing that they, as the landowners, have
some legidative protection and, if abuse is evident, the
greenway can be closed or access restricted. My support of
this bill is contingent on the fact that the landowner must
have control of who does or does not come onto his or her
property and also must have the right to refuse at any time.
Hopefully, a positive outlook will lead to good cooperation,
but at the end of the day owners' rights are paramount. My
family owns some very attractive property, particularly along
the Rocky River, and | am pleased to allow anyone to walk
in that area as long as the family knows.

| also trust, dthough it isnot glaringly obviousin the bill,
that once an access agreement has been entered into between
the minister and the landowner, if the agreement has a sunset
clause, the landowner can close that greenway without
questions or reasons once the sunset has come into operation.
| always support the right of the owner to say, ‘No more’,
when and if an agreement expires. | am also pleased to see
that motorcycles are not allowed access to the greenways as
| believethey can cause considerabl e environmental damage,
even though my sonisavery keen motorcyclist, asindeed am
I. Noise frightening stock and native fauna as well as soil
erosion are all reasons why motorcycles should not be
encouraged. Horses and bikes are also envisaged, and | have
no problem with that.

| am aso very supportive of the idea of closing roads
wherethey are no longer needed for vehicular traffic and are
overgrown with bush, often weeds, or obstructed by fallen
fences. | know that adjoining landowners are pleased to buy
or lease thiswaste land. | also believe that a positive trade-of f
isto allow walkers an alternative walking routeif the walkers
object to theroad closure. | enjoy awalk in the country and
| would never deny anyone else the privilege just because
they themselves do not own land. | certainly support thishill.

MsRANKINE (Wright): As we have heard, this is a
positive step in relation to our recreation trails here in South
Austrdia. Certainly, on the face of it, it ismuch more positive
than a number of initiatives that this government has
implemented in the environmental area—and we have only
to look at what is happening down at West Beach. | have to
say that the government’srecord islessthan impressive. But,
sadly, this bill will not give the minister the credentials that
he needs or the credentials that the government needs.

Like the member for Schubert, | enjoy walking and | do
alot of it, particularly up through the Cobbler Creek Recrea-
tion Park in my electorate. A couple of weeks ago, | had the
opportunity to walk a trail from Port Elliott to Middleton.
That trail is a credit to the community. It was a community
effort and, quite clearly, members of the community have put
alot of work into that trail and alot of care into protecting
their coastline. At the sametime, they are showcasing one of
our most stunning stretches of coastline.

The opposition and | support this legislation, but | have
some concerns and queries, which | will attempt to address
in this speech so that we do not have to go through to the
committee stage. | understand that this bill consolidates a
range of optionsthat are already availablein arange of other
pieces of legidation. So, it does not really change a lot.
However, it does provide some permanency of access and
registers the walkway on thetitle. My understanding is that
the walkway is part of the sale and is registered on the title,
so it cannot be closed.

| have a question about the cost of establishing these
walkways. Quite a significant amount of money has been
allocated—I understand $6.2 million over six years. An
articlein the Advertiser in March states:

Morethan 2 500 kilometres of trailswill be mapped with satellite
j[echgloédogy and have specia identification markers and new signs
inst K

One of the state’'s major walking trails, the Heysen Trail, has
been criticised for being in such disrepair hikers were losing their

way.

ayBetween now and May, surveyors using global positioning
system technology will cover trailsto determine landmarks such as
bridges and dangerous slopes. The new trail signs and markers on
every major trail will be GPS identified.

If walkers provide the GPS code on the last marker they saw a
rescue team will be able to establish its position within two metres.
| wonder how many walkers have been lost. It would appear
that alot of money is going into this new technology to map
the trails and markers, but | wonder how significant this
problem is. How much of the $6.2 million will go to this
surveying company and how much will go towardsthe repair
and establishment of the trails?

One of the focuses of the strategic plan that was devel oped
highlights the importance of volunteers in this whole area,
and it highlights the fact that the state government is commit-
ted to working with and supporting volunteers through funds
and, basically, valuing their contribution and that, in fact, the
success or otherwise will depend quite significantly on the
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involvement of volunteers. | understand also that the
Australian Retired Persons Association’'s walking club
offered to carry out the survey work that we are paying for,
and the government said no. | would be keen to know why
that happened.

| aso understand that the government has engaged
consultants with respect to this matter. | have a copy of the
draft Recreational Trail Usagein South Australia benchmark
paper. It seems that it was prepared for McGregor Tan
Research by Them Advertising, and the principal consultant
was a Frances Eltridge, on behalf of the Office of Recreation
and Sport. | would like to know at what cost this paper was
prepared and how much was paid to Them Advertising. |
point out that $6.2 million isalot of money and, asmuch as
I love walking, it is a hard case to argue in my electorate,
when our hospitals, schools and police are being starved of
funds.

| have someissuesin relation to the closure of greenways,
the appointment of authorised officers and their powers and
the charging of feesthat | would like the minister to address.
I will also seek an assurance from the government about the
state’'s unmade roads, and even more so after hearing the
member for Schubert talk about his pleasure at seeing the
unmade roads sold off to landowners. A lot of peoplewill not
be pleased to hear that, and | hopeit is not the government’s
intention, in devel oping a series of walking trails, to then sell
off the unmade roads that are also used extensively by
walkers and horse riders.

Mr Venning: That is adecision of the council.

MsRANKINE: Yes, and the honourable member's
council has bungled it on numerous occasions. | would like
to know that it is not the government’s intention to use this
legislation asaruse to sell off our unmade road system. The
minister knows that thousands of kilometres in South
Australia are used extensively.

| have had a quick glance over the discussion notes
developed by the minister’s officers. The pursuits listed are
walking, cycling, horseriding and skating, and | thought that
most curious. How can you skate through awalking trail? |
would beinterested to hear the minister’s explanation of that.

I will go quickly through the clauses in the bill one at a
time and, if the minister takes note, he might get back to me
with some answers. Clause 11(5) provides that fees may be
prescribed by regulation for the use of greenways by tour
operatorsfor commercial purposes or any other commercial
use of greenways. | understand that currently tour operators
do not have to pay afee, and | would like to know why we
areintroducing that when it isan industry and tourist activity
that we should be encouraging.

| also have questions about the closure of greenways.
Under clause 12(2)(a), the minister may close a greenway
temporarily. | note that, if the minister wants to reopen a
greenway, atimeis specified. However, thereis no specifica-
tion for the time of atemporary closure. | would have thought
there should be alimited time and, if it needsto remain open,
the minister should go through those processes to secure that
closure; otherwise, atemporary closure could be put in place
and remain permanent. Clause 25, which provides for the
appointment of authorised officers, states:

The minister may appoint such personsto be authorised officers
for the purposes of this act as the minister thinks fit.
These authorised officers have the power of arrest under
clause 29. What does the minister havein mindin relation to
that? Can landowners be appointed as authorised officers? If

they are hurt in some way, what safeguards are in place for
those people? That provision seems too open-ended.

The powers of the authorised officersinclude the ability
to be able to take photographs, film, video or audio record-
ings or make arecord in any other manner or by any other
means. Will the minister say whether that iswith the consent
of the person being interviewed?

Clause 31, which concerns the offence of trespassing on
private land from a greenway, providesthat a person must not
enter private land from agreenway if he or she has possession
of afirearm. Doesthat mean that they can take thefirearm on
to the greenway but not on to private land, or should there be
arestriction on taking firearms on to greenways?

In March, the minister made referencein the Houseto the
potential of this initiative to boost our tourism. Clearly, we
have avery beautiful state and thereis much here for visitors
to explore. The minister talked about listing Aus Trails on the
internet for ease of access for people from overseas visiting
South Australia. It is a very sensible move. The minister
mentioned overseas visitors logging into Australiaand then
linking into Aus Trails. He said:

We have launched a new signage scheme called Aus Trails, a
name we chose simply because overseas tourists, when looking on
the internet or at brochures, will 1ook up the word ‘ Australia first.
The name ‘Aus Trails' therefore will be brought quickly to their
attention and we will get more of the tourism market for those
involved in the recreational ecotourism area, which to me makes
sense.

Me, too! Ecotourism is booming in the tourist industry.
Visitors want to see our natural environment at its best and,
as| have said, we have much to offer. | hope our visitors have
more successthan | have had trying to look up Aus Trailson
the net. The net is relatively new to members, but | am not
totally computer illiterate and | have not been ableto find it.
Will the minister say whether the site has been registered and
prepared? Perhaps my search was faulty and the minister can
give me the correct website address so that | can look it up.

| assume this has been done, because the minister made
the announcement here and put out press releases about it. |
am sure that the minister would not be so foolish as to
announceit without going through those processes. He would
not set aside $6.2 million for our walking trails and overlook
abasic thing such asregistering awebsite before announcing
it—or would he?1 look forward to hearing what the minister
has to say.

It isimportant to plan, develop and establish our walking
trails. Thisisavery worthwhile exercise. The Heysen Trail,
for example, is a flagship in South Austraia for people
interested in this activity. | hope that the mgjority of the funds
that have been set aside actually go towards improving our
walking trails and upgrading them and not into the pockets
of consultants. To do this properly we need a state-wide plan.
We need to make proper use of our unmade roads system, but
let usnot kill off thisfledgling industry with unnecessary fees
and charges. L et us not impose disincentives on what could
be areal growth area of tourism. | give thisbill my reserved
support and | ook forward to the minister’s response to the
issues and questions that have been raised.

Mr LEWIS (Hammond): | see this measure as an
interesting one. | have heard the remarks of other members
and the minister in his second reading explanation. That does
not mean that | am without anxiety about the proposed
measure. Even though | attended a meeting and asked some
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questionsto which | expected to get some answers, | have not
received those answers, and that causes me to be anxious.

The reasons for my anxiety are that this is ‘feel good’
legidation which is intended to provide recreationa pathways
throughout the length and breadth of the state where it is
considered that people would like to walk—not that they
cannot walk there now, mind you. The member for Schubert
pointed out that he and thousands of other landholders are
happy to allow hikers on their property aslong asthey know
the hikers are there. Others, to their cost, have learnt that such
generosity in providing accessfor the purpose of recreational
hiking and the good that comesfrom it have been sued when,
inadvertently, hikers have injured themselves whilst on a
landholder’s property.

Thisisaworry to me. | do not see how a property owner
can be sure of being indemnified of risk, especialy if they
hold one or another type of lease on the land, because they
are easily subjected to great coercion by the bureaucratswho
work in that particular government agency which has control
of such leases. | imagine that they will simply be told, as |
have known bureaucrats to tell landowners, ‘You either
accept what we are putting to you and agree to it or we will
find it very difficult to renew your lease’ That kind of
coercive power does exist, and in many instancesit is done
without the landholder (not the owner; that is the Crown)
knowing their rights; neither do they know or believe that
they would be capable of meeting the costs that would be
incurred if they went to consult legal opinion about it. So, we
arereally diluting the rights of the holders of Crown leases
by establishing thelaw in the manner inwhichit is proposed
to establish it within the provisions of this bill. That aspect
of it worries me, too, when | read clause 6, for instance,
which provides, under ‘ public consultation on the proposed
greenway’ that, before making a recommendation to the
Governor for the declaration of a proposed greenway, the
minister must cause to be published in the Gazette and in a
newspaper circulating throughout the state a notice that sets
out the location of the greenway and so on.

Let me draw attention to those words *‘throughout the
state’. The magjority of people who live aong the Murray
River in my electorate, for instance, between, say, Walkers
Flat and that point near Blanchetown where the land is not
freehold but Crown leases of onekind or another do not read
the Advertiser, and this is a newspaper that circulates
throughout the state. So, the people who drafted thislegisla-
tion and the people who were instructing them do not really
understand the mores of country people who will be affected
by the legidation. Clearly, the only newspaper that can be
used is not one that people pay for; it is called the Swvan
Express. It is the Swan Area School newsletter and is what
people in the area up and down the river from Swan Reach
would read.

Farther downriver they are more inclined to take their
information from, say, the Murray Valley Sandard, but the
majority do not take any newspaper. They may take the Sock
Journal, but certainly it istoo much trouble and expense to
get the Advertiser, yet by definition in clause 6(a) that isthe
newspaper in which it would be established, so they would
not know about the location of the proposed greenway and
the purpose or purposes for which it is being established.

That ismy first concern. Those who have an interest may
not be reached, and | know that this idea has been around a
long time in the department for the environment. In some
measure it was the reason for the clandestine resistance of
officerswithin that and other government departmentsto the

freeholding of shacks, because once you freehold the shack
sites this legisation would mean that the greenway would
need the approval of the owner of the land, now freehold,
wheresas previously the greenway could have gone between
the building, whether that be the boat shed, garage or shack
itself, and the edge of the water. Even though that distance
might be a matter of only two or three metres, it would not
stop the greenway being established across that ground.

There is nothing in this legislation that protects the
interests of those people who still have leasehold land against
coercive tactics being used against them by the bureaucracy.
Whilst thereisarequirement in clause 7 to tell the owner and
occupier of land adjacent to land that has a greenway upon
it, frankly | do not see that that will necessarily result in a
satisfactory outcome. Again, there are anumber of shacksin
the Bow Hill area that are on private land and not Crown
land, but the occupiers of those shacks may not learn from the
owner of the land that as occupiers something is happening
to them. In some circumstances there—it is not only one
batch of shacks| am thinking of, there are others—the owner
of theland would be quite happy to see of f the occupiersand
it may suit him or her to disagreeably deal with the matter in
the interests of those who occupy it, resulting in confronta-
tion.

In clause 9 we see restrictions on the use of the land
subject to a greenway, namely ‘control of the management
of theland or by any other person who has an interest in the
land are subject to. . . theright of members of the public and
visitors to this state to use the greenway in accordance with
thisact’. If the greenway traverses a paddock that you wish
to cultivate for the purpose of planting a crop, you can be
prevented from doing that. You will have to leave the
greenway undisturbed. | find that a bit galling. | know that
there will be, asthereisalong ETSA easements, a spread of
weeds as a result of the unfortunate conseguences of seeds
attaching themselves to the footwear or other means of
locomotion that people use and being spread. That is how
silver grass was spread across the mallee. There is no
question that ETSA spread it—an ignescent weed—and it
costs hundreds of thousands of dollarsin local government
areasto keep it under control. It isaterribleweed inits effect
on livestock.

| aso notetheway inwhich thislegislation will adversely
impact on peopl€'s hunting rightswhere in the past they have
been able to go out with the approval of the landholder and
quietly have a shot at some of the game they see around the
place, whether rabbits or whatever. They will now have to
keep well away from wherever thereis a greenway. That to
my mind, in the areas of leasehold land in the riverine
corridor, will mean that a good way to get rid of duck
shooters will be to put greenways around game reserves or
in other places near whereit has been lawful to date to shoot
ducks so they cannot shoot ducks there any more. | know that
that is on the agenda for some of the more Machiavellian
elements within the bureaucracy. It distresses me that the
legislation does not set out in any way, shape or form to
ensure that there are adequate sites for people who wish to go
hunting. They are certainly prevented from doing so any-
where near where agreenway has been proclaimed.

It also worries me that greenways can be in the pastoral
areasor in other Crown lease locations, established over what
are aready known to be good mineral prospects or in areas
wherethereis potentially agood mineral prospect and, once
established, the mining industry will not have access to that
ore body if it would disturb the greenway. | can already hear
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the Minister for Environment in 20 years time saying,
‘We're not going to agree to it because it will disturb the
greenway and we will lose too many votes; it's a popular
place for people to walk’, apart from whatever inclination
they may haveto the contrary. Sure, the minister can vary the
location of the greenway if the minister wishesto but, if the
minister is not offered enough by way of campaign donations
to the party to which the minister belongs, | dare say that the
minister will tell theinterested party to go and get lost—they
will not get accessto the mineral deposit. That will beto the
detriment of the interests of the state’s economy quite apart
from the effect it will have on those people who would
otherwise like to engage in the business of mining.

Altogether, then, | have reservations about thislegidation
because it is danted against those interests which are
responsible for generating wealth in the community and those
interests which are responsible for meeting the costsincurred
when silly people do foolish things and injure themselves and
then go to see lawyers who, in the modern world, are
prepared to take a case of civil damages against a party on the
basis of nowin, no fee; so, the poor landowner finds himsel f
being sued and having to meet the costs of defending himsel f
from a lawyer who is out to make some money from the
prospective damages they get for the claim.

Unlessall those reservations can be addressed, | have my
doubtsasto whether thislegislation will deliver the gleeand
the great benefits without costs on the other side to which
other speakers havereferred. | like the notion, but | do not see
adequate protection contained within the provisions of the
legislation to ensure that we do not disadvantage the wealth
creators.

TheHon. |.F. EVANS (Minister for Environment and
Heritage): | thank membersfor their contribution and their
cooperation in respect of this measure. | appreciate the
member for Wright's cooperation in asking the relevant
questions during the second reading debate and not in
committee. | will address some of those replies now but get
others to here while the bill is between houses. The
$6.2 million relates to the across the trails network, not
greenways.

An honourable member interjecting:

TheHon. |.F. EVANS: It can be used partly on green-
ways. The greenways measure is realy designed for the
major trails and is based roughly on the New Zealand
Walkways Act. They have 11 000 kilometres of trails but
only 1 000 are formally registered. It isthat sort of principle
we are adopting here. However, | will obtain for the honour-
able member a breakdown of the expenditure for which she
has asked. We certainly are not using this measure as a
mechanism to suddenly flick all the road reserves. Like the
honourable member, | have an interest in road reserves and
their future use. In the future, with the development of
accommodation on some of these walking trails (similar to
the huts provided in New Zealand on some of their major
walking trails) afee may be charged for accommodation in
ahut. Fees will not necessarily be imposed but the minister
will have the option to charge afee. Asto the other matters
raised, | will provide answers whilst the hill is between
houses.

Bill read a second time.

In committee.

Clauses 1 and 2 passed.

Clause 3.

Mr LEWIS: Can the minister tell me what the width of
the greenway will be where the definition of ‘greenway’ is
given in the interpretation definitions, especially in connec-
tion with the kinds of activities that can be undertaken onit,
asoutlined in Part A whereit involves not only walking but
also cycling, horse riding, skating or ‘ other similar purposes ?

TheHon. |.F. EVANS: | think | heard the member asking
what width the recreational greenway will be. That will be
negotiated with the landowner and those who have an interest
in the land at the time. Obviousdly, the trail aspect of the
recreational greenway would be designed in concert with the
environment and the use and, therefore, the width will vary.
Thisisaframework legislation. The width of therecresational
greenway will be negotiated with the landowner at the time,
depending on the use.

Mr LEWIS: Do takeit that width is therefore indetermi-
nate and can be aswide or as narrow, on discretionary design
factors, as two parties agree to, even though it takes no
account of the public interest and safety in the process? |
know | am allowed to speak only three times so | need to
make further explanations of my concern about this matter.

My concernis, quite simply, that on undulating terrain, if
thereisto be walking, along with horse riding with billycart
boots on, instead of fancy rollerblades to which most people
in metropolitan settings are accustomed—-billycart boots
having wheels of much greater diameter so that they can
handle rougher terrain—it will be extremely dangerous given
that, as| read the legislation, there is no requirement to stay
left or to stay right. If horse riders are going down a hill and
around a blind corner, they might find themselves confronted
with abillycart boot person coming in the opposite direction,
therewill beahell of acollision and the width of thetrail will
need to be designed in away which ensuresthat thereis one
way traffic around blind corners.

| am thinking now of the walking trail on what is called
Sat Creek to the Mannum waterfalls and back, and some
other places through undulating terrain such as that through
which, | am sure, greenwayswill be established. Evenifitis
not billycart boots, mountain bikes and horses travelling in
opposite directionsin heavily vegetated terrain in awinding
greenway represent areal hazard, and the width of the trail
will need to be sufficient to ensure that accidents do not
occur, as| would guessit. | do not know that enough thought
has been put into the manner in which accident prevention
will be included in the design features of these trails. There
is nothing to require the crown or anyone el se to take account
of any design standards. It is all discretionary.

The amount of knowledge of people to whom | have
spoken in the bureaucracy about those matters would cause
me agreat deal of anxiety given the absenceinthelegidation
of those design features to avoid the hazardsto which | have
alluded. Can the minister tell me where | am mistaken and
that, in fact, standards of design are in place that will ensure
that there will not be the kinds of accidentsto which | refer?
If a horse and a man, or a horse and a woman, whether
running, walking or riding a push bike—

The Hon. R.G. Kerin interjecting:

Mr LEWIS: No, aman or awoman. Where someoneis
riding ahorse and they collide with another person on apush
bike, who paysfor the damages? The taxpayer, the landowner
or does the member of the general public cop it sweet? That
collision could be at 40 kmv/h. That is pretty horrendousif one
isnot wearing headgear and oneisriding on arocky pathway
somewhere in undulating terrain. How does the minister
propose to deal with those outcomes?
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The Hon. |.F. EVANS: | understand that the honourable
member is asking whether there are standards for trails for
safety purposes. The answer is that standards are in place.
The Department for Environment not only managestrailsbut
also the Department of Transport and the Office of Recrea-
tion and Sport. There are established standards, both inter-
national and Austraian, in relation to how to construct trails,
the detail of which | do not believeis appropriate to include
in this legidlation. This legislation is not about setting the
standardsfor thetrails but rather amethod of registering trails
on titles, etc.

However, the honourable member should be aware and
take some comfort from the fact that for decades within
government procedures have been in place to design trails
with an appropriate level of safety. Not al trails will be
multi-use, many will be only single use. Appropriate safety
measures are put in place for multi-use trails. One example
is the Victorian Rails for Trails program with which the
honourable member may be familiar. Trails run next to
railway lines and appropriate safety issues are addressed.
There are well established procedures and standards in
relation to trail development and design.

Mr LEWIS: Can | make another attempt to get some
clearer definition of what those standards are? Will the
minister undertake to provide to the House and, indeed to me,
acopy of those standards, or can he say where | can find a
copy of them. Can the minister also say—and he has not
addressed the other part of my question—who pays for the
damages to the injured person who happensto beinjuredin
the collision that occurs between two parties on the
greenway? Is it the Crown? Is it everyone who takes their
chances and copsit sweet so that you end up with someone,
a quadriplegic, with nowhere to go other than to accept a
disability pension for the rest of their life?

Isit thelandowner or theland occupier—landowner if the
land isfreehold, land occupier if theland ison aCrown lease
of some kind? Who will meet the costs of medical treatment
and surgery in serious injuries of the kind to which | have
referred that can easily happen on poorly designed trails or
just, inadvertently, two people coming to a blind bend at
some speed on different forms of locomotion and colliding?
It isaworry and | would like the minister to address those
two points: first, will he provide me with the written stand-
ards to which he refers; and, secondly, who will pay for the
injuries and rehabilitation of the injured and the damages that
may result, the loss of income, and so on?

TheHon. |.F. EVANS: | am happy to forward to the
member information in relation to the standards. Damages
and indemnity insurance is covered under clause 16 of the
bill. The access agreements—and these are voluntary
agreements the landholders entersinto on avoluntary basis—
must include a statement that those entering into the agree-
ment have discussed the indemnity issue and reached
agreement. It refers to waivers, disclaimers and so on, and
that measure providesthat it is clear in the agreement that that
issue has been discussed. Of course, theindemnity issue that
the honourable member raised will vary from caseto case. So
it is impossible to answer who will pay, because that will
vary from case to case. We have put in the bill every
protection we can in relation to make sure that the processis
right so that those who are entering these agreements on a
voluntary basis are properly informed and make proper
judgments about the risk involved.

I make the point that already with the Heysen Trail and
some of the other trails an agreement exists—not in the detail

asrequired under thislegislation—with regard to indemnity.
Under this bill we are saying that, when we negotiate an
agreement with alandholder on avoluntary basis, we have
to make sure that they clearly understand the position on
indemnity, and that is addressed in the legidation and,
therefore, will be addressed in each agreement. We think that
process offers the appropriate level of protection to those
people who take the voluntary step of entering into these
agreements.

Clause passed.

Clause 4 passed.

Clause 5.

Mr LEWIS: | am still wanting to get the standards that
the minister has referred to. Under clause5, we see the
proclamations that can be made on the recommendation of
the minister to declarethat theland of akind referred tois set
aside for thetrail of indeterminate width for use by members
of the general public or visitors to this state for those
purposes. | do not think it is good enough to say that the
department has standards and they are well established. | have
not seen them, and | do not know where they are gazetted. |
do not want to be uncharitable to the minister, but that is just
not good enough. It smacks of patronage and clearly indicates
that, if he does not have them, it has not been thought through
by the proponents of the legislation and/or by the minister’'s
office when he received these proposals. We need them as a
parliament. We are making lawsthat will effect people’slives
eventually. Sure as God made little apples and human beings,
therewill be collisions between users of thesewalking trails,
therewill be accidents and injuries and there will be damage.
I will come to the other form of damage in a minute.

Clause 5(1)(a) to (€) sets out what can be done on these
trails. | presume from that that on a greenway all those
activities can be undertaken, even though it says‘or’ because
there is no mention in the bill anywhere about how one part
of arecreational walking greenway trail or whatever itiswill
be distinguished from ariding greenway trail. What standard
signs are there? What attempt will be made to educate the
public about it?

Following the continuing anxieties | have expressed about
the provisions which are still ambiguoudly answered, thefirst
question | have is about signs; my second question is about
mineral prospecting and mining; and my third question is
about damageto property. If people using the greenway stray
off the greenway and decide to have some fun, what happens
to thelandowners ewesthat are disturbed by boys or young
men who decide to go skylarking? What it really means is
that, if you are a leaseholder of some crown lease and you
agree by whatever measures of coercion are used to alow a
greenway to cross a paddock, you will not ever be ableto put
lambing ewesin that paddock, because there will be too much
risk of them being disturbed by users of the trail who are
curious about what is happening when the ewes are lambing.
Anyone who has managed a flock of lambing ewes knows
that, the less you disturb them, the greater will be your
marking percentage when it comes time to count them out:
the more you disturb them, the more will die—the more
mismothering there will be and the more loss.

With those questionsin mind, under the provisions of the
establishment of greenways in clause 5, we see what the
purposeswill be. | would like to know what are the standards;
do you have aset of signslined up; will there be an education
program; to what extent will the public who use the greenway
have to acknowledge the rights of the people who ownit, or,
if they do not own it, occupy the land; what will be the
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consequences for the mining industry where a greenway
passes over an areathat is highly prospective and found to be
a some point in time after thisday worthy of exploration; and
who will pay for the damage to property that is caused by
people who are vandalsinadvertently and unintentionally or
deliberately?

TheHon. |.F. EVANS: There are anumber of questions;
| am not sure whether | can remember them all but | will
make my best attempt. In relation to the purpose of the
greenway, under clause 5(4) the proclamation establishing the
greenway identifies and specifies the purpose or purposes:
that is, it is defined as a walking, riding or whatever trail.
Clause 5(a) providesthat it can be for any of those purposes
or a combination of any two or more of the purposes. It is
clear inthe act that it can be acombination of those purposes.
In relation to whether it is declared to be of joint purpose or
of one purpose, obviously the signage and the maps that are
produced would reflect that. | will send the honourable
member samples of maps relating to the Heysen Trail or the
Mawson Trail and how they are designated. A similar method
would be used under this proposal.

Inrelation to the use of thetrail or recreational greenway
and possible damage to property or lambing, | make the point
to the member that these are voluntary agreements and, if a
property owner is concerned that there will be damage to a
crop or that lambing will be affected, they may simply make
a decision not to enter into a voluntary agreement. If they
wish to enter into avoluntary agreement, they can writeinto
the agreement suitable measures that they as alandowner (or
someone with an interest) thinks are reasonable to protect
their economic interest. One of the benefits of this measure
isthat it is very flexible in its design and we have done that
quite deliberately so that landowners can design to their
benefit. In that way we may get more landowners involved
inwhat | think it isavery positive scheme. If we had avery
rigid proposal, then we think we could get fewer people
involved.

The point that the member makesis an issuethat has been
discussed during the public consultation process. We had
about 26 public meetings on this matter, if | recall, al over
the state, and the flexibility in the bill alows landownersto
design the access agreement—the land management agree-
ment, if you like; therefore, the greenway—to suit their
particular economic and land issues, and that is the beauty of
this proposal. So, while | recognise the point that the member
makes—that those issues need to be addressed—we think
there is enough flexibility within the bill to have them
appropriately addressed when the agreement is prepared. If
people do not want to proceed with the agreement, they
simply say ‘No’ and wak away, and the greenway is not
established. That is their democratic right, and that is the
exact reason why thisis avoluntary scheme.

Mr LEWIS: Can the minister address those matters to
which | drew attention with respect to signs, mining and
damage to the property? What rights of recovery will the
landowner have against someone on the greenway who
deliberately or inadvertently causes damage or injury to the
landowner’s or land occupier’s property? Because thisismy
second go with respect to this clause, | will add in the next
question to which | need an answer, and that is: how are the
boundaries to be defined in a given locality so that the
landowner and the user of the greenway know where the user
can and cannot go? They are either on it or not on it. Most
people would not otherwise know whether or not they arein
the right place unless there is a very clear mark of the trail

that is to be followed. | am sure that the minister does not
want to produce a situation in which confrontation is a
consequence between the landowner and occupier and any
one or more of the users of the greenway.

It is better to get these things right in the first instance
rather than leave it until sometimelater on. It isall very well
to feel good now, and | know what this meansin the way of
votes in those seats where the Democrat votes are creeping
up to the point where it might be significant. But that is
beside the point. We are here to protect the public interest,
and my belief is that we need to have clear-cut answers and
clear-cut definitions in those matters. So, | repeat: signs,
mining, property damage and boundaries.

TheHon. |.F. EVANS: Regarding signs, | assume that
the member’squestionisin relation to who paysfor the sign
and what signage we intend to erect?

Mr LEWIS: Yes.

TheHon. |.F. EVANS: With respect to who is paying,
generally, the government would pay.

Mr LEWIS: | am sure the minister appreciates that
different conditions may apply to the greenway when you
cross the boundary fence.

TheHon. |.F. EVANS: The member isright: there may
be different conditions, although you would try to achieve
some uniformity along the greenway for efficiency purposes.
But, if that is not possible, if there are different conditions,
they would be reflected in the voluntary agreements entered
into and then, if there was a need for signage, that would be
generally paid for by the government, unlessfor some reason
it was voluntarily agreed by the land-hol der that they wanted
to pay it, for some reason. But, again, that would be a
voluntary decision of the land-holder. In relation to mining,
my understanding is that this bill does nothing to take away
mining rights. We have had that checked through the Minister
for Minerals and Energy (the Hon. Mr Matthew), and he
confirmsthat. So, the member can be assured that that matter
has been checked at his request. In relation to property
damage, if someone goes out and deliberately damages
property they will be treated no differently than if they
deliberately damaged property off a greenway. If they
deliberately go out and damage someone’s property, they will
be dealt with under the law asit now stands.

Generally, boundaries will be defined in the agreement
and, in trying to take a practical approach as with trails, the
boundaries would be defined in relation to geographical
features such as fences or known property boundaries such
as road reserves, unmade road reserves or existing roads,
depending on the nature of the greenway. Where needed, the
boundary would have to be clearly marked if that was the
requirement of the land-holder. | make the point that my
understanding of the agreements in relation to some of the
exigting trailsisthat thereisan arbitrary figure of 500 metres
off the trail where liability picks up. We have tightened that
up alot in the bill through the liability provisions and the way
inwhich the agreements can be negotiated. We think that we
better address the issue in the bill than as it stands at the
moment. Boundaries will be marked as required by the
landowner, who voluntarily entersinto the agreement, and as
required to properly protect the public from dangers that may
be near the greenway.

Mr LEWIS: Under this clause, which provides for the
establishment of greenways, will the minister give an
assurance that no greenways will be established in or near
game reserves and other known sites that are popular with
hunters in order to ensure that no conflict arises between
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peoplewishing to hunt and those people who wish to use the
greenway, whether for horse riding, skating, and so on?
Horse riders do not want to be too near to where people are
hunting otherwise the horse can be spooked if it has not been
broken into the sound of arifle shot or a shotgun. Will the
minister give that assurance to the committee that such places
will be avoided in any attempt to establish a greenway in
those general locations, or does that not matter?

TheHon. |.F. EVANS: Of course the safety of people
using the trail matters. We are not in the business of putting
at risk people who usetrails; neither do wewant to put at risk
people who hunt lawfully. It is obvious to everyone in the
committee that, in establishing atrail, whether or not itisa
greenway, safety measures for the general public haveto be
considered, and | have no agenda to establish arecreational
greenway that will put the general public at risk, whether that
be awalker or someone who is lawfully hunting.

Clause passed.

Clause 6.

Mr LEWIS: Why did the minister, in drafting this
legislation, overlook the ways in which people obtain their
information in rural areas where anumber of thesetrailsare
to be established? | know the pleasantries say that putting it
in the Gazette satisfies the provisions of the law in general,
but in this day and age not everybody getsthe Gazette. A few
years back | used to find government Gazettes that had
become out of date torn up into six by four and hung on anail
behind the door. These days, they cost more, so people cannot
afford that and there are not so many Gazettes around. There
are no more Chronicles and, as | pointed out in my second
reading speech, the Advertiser, which is the newspaper that
circulates generally throughout the state, is not taken by many
of the peopleto whom | refer becauseit is not possible to get
it in time to get any value from it. Why was not the clause
drafted to include anewspaper circulating generally through-
out the areain which it is proposed to establish the greenway,
rather than circulating throughout the state?

TheHon. |.F. EVANS: The member for Hammond raises
areasonable point. | am happy to look at this matter between
here and the upper house. However, | make the point that we
had 26 public meetings all over the state and this issue was
not raised. Thisbill was distributed to membersin September
last year and, to my knowledge, this point has not been raised
by any member of parliament. However, if the honourable
member wants to speak to me while the hill is in between
houses, | am happy to draft a suitable amendment to cater for
his wishes.

Clause passed.

Clause7.

TheHon. G.M. GUNN: Clause 7(2) provides:

Where it is proposed to clear agreenway over land comprising
apastoral lease, the minister must serve acopy of the noticereferred
to in section 6 on the lessee under the lease.

Subclause (3) provides:

Before making a recommendation to the Governor for the
declaration of the proposed greenway, the minister must have regard
to all submissions made in relation to the proposed greenway. . .
That isal well and good, but it does not indicate that, if the
pastoral lessee is opposed to the proposition, the proposed
greenway will not go ahead. It says that the minister has to
consult and inform, but the minister does not have to comply
with the request of the pastoralist.

The Hon. |.F. EVANS: The honourable member raises
a point in relation to access to pastora lease areas. This
clause is designed to make sure that those who have a

pastoral leaseinterest must be notified under the act. So, they
are definitely involved in the process. They are given an
opportunity to make a submission. On the advice given to me,
it is my understanding that section 49 of the Pastoral Act
relatesto access. This does not disadvantage leaseholdersin
respect of accessto their land. We recognise the point made
by the honourable member. We do not seek to undermine
leaseholdersin relation to their pastoral leases. | know that
the honourable member has aspecial interest in thisfield, but
we have made sure that leaseholders are involved in the
process, that they can make a submission to the minister, and
that the minister must have due regard to that submission.

TheHon. G.M. GUNN: Let me make it quite clear that
| do not want to be here at this time of the morning, but |
represent the magjority of pastoralists in this state. | had a
congtituent who, for very good reason, objected most strongly
to a character who wanted to go across his property with a
string of camels. Unfortunately, a previous minister overruled
his decision, much to the annoyance of my constituent. This
has always stuck in my memory.

| ask the minister whether he will consider moving an
amendment in another place to ensure that the wishes of these
people are taken into consideration, because, today, we are
dealing with people who have chemical-free, accredited herds
because of the demands made by overseas markets, particu-
larly in Europe. They do not want camels and other animals,
which are carriers of disease, going through their properties.

Members interjecting:

TheHon. G.M. GUNN: Some members may think this
isfunny, but | do not think it is, and neither do my constitu-
ents, because they do not want people wandering at large, as
they would do—

Mr Atkinson interjecting:

TheHon. G.M. GUNN: The honourable member could
beafirst cousinto acamel, the way he carries on most of the
time. | think thisisa serious matter and | want an assurance
that the minister will move an amendment so that theinterests
of my constituents are protected.

TheHon. |.F. EVANS: Again, | am happy to meet with
the honourable member and work through this. | am surewe
can come to some arrangement over a set of words that will
satisfy both the proposed legislation and the honourable
member. | am certainly not looking to undermine the
honourable member’s preferred position, but | am happy to
meet by the bills between the houses so that we can come up
with an appropriate set of words.

Clause passed.

Clause 8.

Mr LEWIS: We note the words the Governor ‘may by
subsequent proclamation’. Once the greenway is established
the minister can vary or revoke the proclamation that has
been made to establish it. That is the bit that | am disturbed
about. We all know that this is a reasonable minister, but
many ministers will come after this minister, and not all of
them will be reasonable. | have had a fair bit to do with a
good many ministersin thetime | have been here, and | find
that some are anything but reasonable. In some instances they
take 2Y2 yearsto agree to meet a deputation of representatives
from local government in my electorate, and then they will
meet the representatives only if | am not present, even though
| wrote to make the original arrangement. | do not call that
reasonable and, Mr Acting Chairman, | do not think you
would call that reasonable either.

So, | am saying that there are unreasonable ministerswho
from time to time have occupied office of responsibility
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under the Crown. Unreasonable ministers could vary the
proclamation made under section 5 without limiting the
power to do so, and they can vary the purpose of the green-
way. The point | make hereisthat it is a voluntary deal, so
they negotiate with you and the greenway is established if
you own the land and, after it has been established, the
minister can vary it. So, dl the negotiations you went to come
to nought, because nothing in this clause requires the minister
to go back and negotiate. They can changeit to whatever they
ruddy well want. | do not see where the legislation otherwise
compels the minister to do anything different from what |
have just said, and to my mind that is a gross deficiency.

Whilst | have demurred in the interests of harmony in this
place in not calling divisions on those clauses, as we go
through them | am becoming even more disturbed by the
minute, because | seem to have discovered that no standards
are set down in law anywhere; thereis no requirement on the
part of the Crown to erect signs; and, even though the
landholder may negotiate for the signs to be erected there,
saying what the conditions are, after the proclamation the
signsmay go up for aweek and the minister can then vary it,
so the signs will never go up. That will be tough titties, or
whatever the expression is amongst cool people these days.
Itisjust too bad; you will just do without. | am sureit isnot
thisminister’sintention to do that, but | have talked about the
genera case. That iswhat makes me anxious.

Even though one minister can make an agreement through
the department with the land occupier or owner, in no time
at al another minister alittlelater in time can come along and
vary that agreement, and there is no requirement for the
minister to obtain consent from the land owner as to the
manner in which the proclamation has been varied. So, al the
best will in the world in attempting to indemnify the land
owner of risk undertaken by one minister can be wiped out
by the stroke of a pen by a subsequent minister varying the
proclamation, and there is nothing the land owner or occupier
can do about it, it scemsto me.

TheHon. |.F. EVANS: It is 1.30 in the morning: | will
give an answer and then | intend to report progress. | point
out to the honourable member that clause 8(2) provides:

Except in the case of the abolition of the whole or a part of the
greenway. . . is subject to the requirement that the proclamation must
conform to the terms of the agreement or the easement on which the
original proclamation was based.

So, if the minister wasto vary it, it still hasto conform to the

terms of the agreement or the easement on which the original

proclamation was based. So, the point the honourable mem-

ber makesisactually covered on page 8, part 8, section 8(2).
Progress reported; committee to sit again.

ADJOURNMENT

At 1.27 am. the House adjourned until Wednesday
28 June at 2 p.m.



