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The SPEAKER (Hon. J.K.G. Oswald) took the chair at
2 p.m. and read prayers.

STAMP DUTIES (LAND RICH ENTITIESAND
REDEMPTION) AMENDMENT BILL

His Excellency the Governor, by message, recommended
to the House of Assembly the appropriation of such amounts
of money as might be required for the purposes mentioned in
the bill.

ALDINGA POLICE STATION

A petition signed by 1 175 residents of South Australia,
requesting that the House ensure that the Aldinga Police
Station is open 24 hours a day, was presented by Mr Hill.

Petition received.

NOARLUNGA HOSPITAL

A petition signed by 979 residents of South Australia,
requesting that the House urge the Government to fund inten-
sive care facilities at the Noarlunga Hospital, was presented
by Mr Hill.

Petition received.

DENTAL SERVICES

A petition signed by 55 residents of South Australia, re-
questing that the House urge the Government to fund dental
services to ensure the timely treatment of patients, was
presented by Ms Rankine.

Petition received.

GOLDEN GROVE ROAD

A petition signed by 153 residents of South Australia, re-
questing that the House urge the Government to consult with
the local community and consider projected traffic flows
when assessing the need to upgrade Golden Grove Road, was
presented by Ms Rankine.

Petition received.

POLICE, TEA TREE GULLY

A petition signed by 282 residents of South Australia, re-
questing that the House urge the Government to establish a
police patrol base to service the Tea Tree Gully area, was
presented by Ms Rankine.

Petition received.

NUCLEAR WASTE

A petition signed by 42 residents of South Australia, re-
questing that the House prohibit the establishment of a
national radioactive waste storage facility in South Australia,
was presented by Ms Rankine.

Petition received.

DOGS, MUZZLING

A petition signed by 3 269 residents of South Austraia,
requesting that the House ensure that certain breeds of dogs
are muzzled in public, was presented by Mr Scalzi.

Petition received.

DOGS, LEADS

A petition signed by 4 229 residents of South Australia,
requesting that the House ensure that all dogs on streets and
in parks are on leads, was presented by Mr Scalzi.

Petition received.

LEGISLATIVE REVIEW COMMITTEE

Mr CONDOUS(Calton): I bring up the fourth report of
the committee and move;

That the report be received.
Motion carried.

QUESTIONTIME

WATER CONTRACT

Mr CONLON (Elder): | direct my question to the
Premier. Given that the Premier said that one of the main
purposes of signing acontract with United Water in 1995 was
to get it to develop an international water industry without
risk to the taxpayer, will the Premier explain why the
government has committed $10 million of taxpayers’ money
to arisk commercial water venture in West Java instead of
the private company United Water being involved? So far—

Members interjecting:

Mr CONLON: Yes, | can count, and | will keep counting.
So far, the government has committed $10 million of
taxpayers money to a West Java water venture in which
SA Water is seeking to manage West Java's water on a
commercia basis. Thus far there have been no financial
returns.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): We need to put on the record a number
of important facts in response to what | must say is a
completely predictable and understandably overdrawn
question from the member for Elder. The facts are these—and
indeed, | have previously spoken about this in the House.
Very pleasingly, SA Water has won a contract to be the
systems manager in Bandung. That is a government to
government contract, and that isthe level at which SA Water
has been involved. The project is backed by the World
Bank—

Members interjecting:

The SPEAKER: Order! The member for Elder has asked
his question.

Mr Conlon interjecting:

The SPEAKER: Order! | caution the member for Elder.

TheHon. M.H. ARMITAGE: The project of improving
the water supply in West Java is backed by the World Bank
and anumber of aid agencies. Recently through the Premier
SA Water has presented an MOU, which is the strategy for
SA Water being the systems manager in Bandung. Thiswill
mean that SA Water will be the organisation which helpsto
write the contract and, | am informed, which helpsto short-
list the people who are likely to get those contracts.
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| am very pleased that the member for Elder has asked this
question. What will then happen isthat, quite appropriately,
SA Water will be able to make suggestions, because inter-
national players such as the major shareholders in United
Water and Riverland Water are compl etely appropriate people
to be on the short list. That isexactly what will happen, so the
South Australian private sector will benefit from the work
which SA Water has been doing.

I am thrilled to see that the member for Elder hasindicated
that thereisa$10 million cost. | havejust been informed that
the cost to the end of the financia year 1999-2000 is about
$4.8 million. So it has been overstated just by 50 per cent! |
am also told that the break even point isin 12 to 18 months
for the stand alone project. If one looks at the whole of the
project, including all the government to government costs
which have prepared the way for the private sector invest-
mentsin the Philippines, Chinaand so on, one seesthat it will
be atwo to three year time frame.

It is also extremely important to identify that SA Water,
in working up its systems management skills, has learnt a
number of good things that will enable those skills and
knowledge to be transferable to other projectsinternationally.
It may not be pleasing for the opposition to acknowledge that
we now have international players in the South Australian
water industry who can, in the vernacular, strut the inter-
national stage with pride and can do thejob. It isasimple fact
that they would not have been able to do that under the
previous government, because the SA Water industry as a
whole was insular looking and was not focused on exports.

We now have anumber of key international playerswho
aretechnologically competent in aworld scenario and whom
SA Water can confidentially recommend to do the job. In
doing that, they will bring back to South Australia private
revenue, in addition to the revenue the government will get.
They will create jobs for South Australian peoplein the water
industry, and | know that the opposition does not like that. It
does not like success other than when there is success in
another state run by a Labor government. The facts are that
the South Australian water industry is becoming internation-
aly competitive, and it is doing a marvellous job. Through
the water industry aliance that has been formed directly as
aresult of bringing international playersinto South Australia,
a large group of companies now do all sorts of things to
support themselves in providing economic growth interna-
tionally, and that means that the South Australian economy
and South Australian families will benefit through the money
that comes back.

It does not surprise me that the opposition would try to
portray thisasashock, horror exercise. Frankly, it points out
al the dilemmas of the insular way the opposition was
running the water industry when it was in government.
Factually it also points out that they have learnt absolutely
nothing. They are not saying, ‘Under us, the EWS was
costing taxpayers about $50 million a year on top of what
they were paying for water; why wasthat so and why arewe
asking the taxpayer to pay twicefor water when they did not
have to? and ‘How can we fix that? They are not saying,
‘Isn't good that we now have international players with
international prestige who are developing a water industry
that will bring back private sector capital following the
government to government contact made internationally?
Instead, they are saying, ‘ We wish we were back in the bad
olddays.’ | can assure the House that the taxpayers of South
Australiado not want that and neither do all the people who
work inthewater industry sincetheinternational companies

came here; they think that the water industry isthriving. | am
absolutely sure that all the members in the water industry
aliance—small companies who have grown and who are
enthusiastic to be part of thisinternationally focused indus-
try—would suggest that your attitude is laughable.

NUCLEAR WASTE

Mr VENNING (Schubert): Will the Minister for
Environment and Heritage advise the House as to the nature
and extent of discussions between the state and common-
wealth governments on the issue of disposal of radioactive
waste in South Australia?

TheHon. |.F. EVANS (Minister for Environment and
Heritage): Anyone visiting South Australiafor thefirst time
over the last few months and listening to the carry-on of the
ALP would be under the impression that the AL P has stood
up on every occasion in relation to the nuclear waste debate.
Indeed, they would be under the impression that ‘Media
Mike would have been out there single-handedly cleaning
up Marainga. ALP members have given theimpression that
they are the only ones who have introduced bills in this
House in relation to nuclear waste.

Yesterday, members opposite spent some time trying to
muddy the waters in relation to consultation about nuclear
waste. So, | think it isimportant that we take the chance to
clarify for the House the long consultation history in relation
to this topic. In fact, the consultation has gone on for some
20 years—asthe member for Hart will know, being aformer
adviser to Premier Arnold.

Mr Foley interjecting:

TheHon. |.F. EVANS: We will come to that point in a
minute: | am glad that the member has interjected. So, for
20 years there has been consultation between the common-
wealth and state governmentsin relation to nuclear waste. In
fact, in 1980 a consultative committee was established
between the commonwealth and state governments—

An honourable member interjecting:

TheHon. |.F. EVANS: Some 20 years ago—1980, yes.
In 1985, the consultative committee recommended that a
national program be initiated to identify potential sites for
near surface radioactive waste repositories. In 1986, the
committee reported that a number of regions were likely to
contain suitable repository sites. | do not recall any Labor
press releases at that time; | do not recall any legislation at
that time; | do not recall any petitions—

The Hon. M.D. Rann interjecting:

TheHon. |.F. EVANS: It was 1986—and | certainly do
not recall areferendum. In fact, there was not awhimper, to
my knowledge, at that time. So, federal and state Labor
governments have certainly been tick-tacking on this matter
for sometime.

Why would members of the Labor Party spend so much
timetrying to muddy the waters yesterday? Perhapsthey are
scared that the voters will understand that it was the Aus-
tralian Labor Party that kicked thiswhole show off, in effect.
In fact, the then ALP Deputy Premier, Don Hopgood, wrote
to the then federal Minister for Energy, Simon Crean, in
October 1991. | will quote to the House what then Minister
Don Hopgood wrote to the Labor minister, Simon Crean:

Dear Simon,

The South Australian government acknowledges the need for
disposal facilities for radioactive waste to be established in Australia.
Together with al other states and territories and the commonweal th,

South Australia has radioactive wastes arising from medical,
scientific and industrial uses of radionuclides awaiting disposal.
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South Australian government officials have participated from the
outset in a collaborative development of proposals for national
radioactive waste facilities through the commonwealth-state
consultative committee, and they took part in the desk study
completed in 1986. . .

An honourable member interjecting:

TheHon. |.F. EVANS: In 1986. Further, Don Hopgood
wrote:

An honourable member interjecting:

TheHon. |.F. EVANS: | will come to you in a minute.
Further, the then Labor Deputy Premier wrote:

| agreethat South Australian officias should continue to take part

in the desk study process with a view to preparing a short list of
suitable sites for further discussion between the commonwealth and
state governments.
So, Don Hopgood endorsed continuation of the process. | do
not recall apressreleasethen; | do not recall a petition then;
I do not recall areferendum then; | do not recall legislation
then. The Labor Party has simply been playing short-term
popular politics—nothing else—with respect to the nuclear
wasteissue. Itisafact that successive state and federal Labor
governments had been negotiating on this issue for many
years before this government came to power. As| have said,
in 1986 the federal government was certainly having
consultations with the state Labor government.

In April 1992, the federal Labor minister, Simon Crean,
wrote back to the South Australian Premier and said:

The commonwealth government strongly supports the prospects
of radioactive waste disposal at Olympic Dam and would welcome
South Australia's support for the study.

Members interjecting:

The SPEAKER: Order on my right!

TheHon. |.F. EVANS: | do not recall apublic campaign
then or legislation in the House. | do not recall a petition. |
do not recall a call for a referendum. When they are in
government none of that occurs; it is two-faced hypocrisy.
Then, in December 1992 the then former South Australian
Minister for Heath, Martyn Evans, prepared a detailed
summary for cabinet in regard to developments in the study
on the proposed Olympic Dam site. Before they were
interjecting saying that they rejected it, but six or eight
months later Martyn Evans as a cabinet minister waswalking
in further developments on the proposal. But, again, there
was no petition, no legislation and no referendum.

Then we get to the member for Hart. | am sure that the
honourable member will recall, when he was the adviser to
Premier Lynn Arnold in September 1993—only about six or
eight weeks before the state election (and we needed some
help in 1993)—that Lynn Arnold went to cabinet and briefed
it on thelatest devel opmentsin relation to radi oactive waste,
including proposal s about storage of the radioactive waste at
the rangehead near Woomera. We had the leader in cabinet,
the member for Hart as an adviser and, if my memory serves
me correctly, the member for Kaurna may have been the
Labor State Secretary at the time. In any event, he was
certainly around the place in the Labor Party hierarchy.

Members interjecting:

The SPEAKER: Order! | ask members on my right to
settle down.

TheHon. |.F. EVANS: We did not get a petition or
legislation then. We did not get areferendum—because they
werein government. Then we get to 1994-95, when the then
Labor federal government transported, from memory, about
10 000 drums of radioactive waste into Woomera. Premier
Brown and then minister Wotton opposed it and put out press

releases to that effect. It was 10 000 drums. Did we get a
pressrelease, areferendum or legislation from the ALP? We
get deafening silence.

But, infairnessto the ALP, let us congratulate it for being
consistent. When in government the silence from members
opposite was deafening. But when in opposition they
automatically oppose. They are consistently hypocritical and
they consistently have no palicy.

WATER CONTRACT

Mr CONLON (Elder): My questionisagain directed to
the Premier. Given that there is a presidential decree in
Indonesia known as Keppress 7, which does not alow any
preferential treatment to be given to companies bidding for
water contracts in Indonesia but which demands open,
competitive tendering, why did the Premier sign adeal with
the Governor of West Javain 1998 which he claimed would
give South Australian companies first right of refusal on
lucrative water and waste water projectsin Indonesia? They
may not likeit, but the government’s own agent said this. In
his evidence to the Economic and Finance Committee today,
the head of SA Water’sInternationa Division confirmed that
Keppress 7 would prevent any preferential treatment, such as
that just claimed by the minister, being given to SA com-
panies.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): Let us be quite frank about this. Let us
all do one thing: let us al go and examine the Hansardfor
my last answer and see where | said that they would get
preferential treatment. That iswhat the member for Elder just
claimed. In the previous question, the $4.8 million mysteri-
ously became $10 million, just as there was 100 per cent
inflation between the Economic and Finance Committee at
11 am and parliament’s sitting here at 2.30 p.m. That is not
a bad inflation rate—100 per cent. But, just as that is
fallacious, soisthe member for Elder’sclaim that | said there
would be preferential treatment. | did not. What | said was—

Mr Conlon interjecting:

The SPEAKER: Order! | suggest that the member for
Elder start to contain himself.

TheHon. M.H. ARMITAGE: What | sad, quite
categorically, was that SA Water was working at a govern-
ment to government level and, if the Labor Party opposition
does not know that, particularly in Asia—and in other areas
as well—governments like working government to govern-
ment, they arein exactly the right place in parliament—

Mr Foley interjecting:

The SPEAKER: Order, the member for Hart, for
disrupting the House!

TheHon. M.H. ARMITAGE: —and that placeison the
left of the Speaker, because that is just common or garden
knowledge of every single business person. Soif they do not
know that it is a good deal for South Australia to have
government to government collaboration, | would be
surprised. So that is number one.

What | said wasthat SA Water isworking at agovernment
to government level with the government of Java to help
write the contracts, at which stage the tenderers will need to
be technologically competent and, accordingly, international
players are appropriate peopleto bethere, and SA Water will
help to draw up the short list. | did not say they would
determine who was going to get the contract. Of course—

Mr Conlon interjecting:
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TheHon. M.H. ARMITAGE: What | am saying isthat
the member for Elder, just ashehad 100 per cent inflationin
the space of two hours because it might make a good story,
chooses to completely misrepresent what | said not even 10
minutes ago.

But let uslook at Hansardand see how much regard the
member for Elder has, when making up these fanciful stories,
for what was said. SA Water will help the government draw
up the short list. Obviously, the major players in the South
Australian water industry will be on that short list. Why
would we not put them on that short list, because we know
they are technologically competent, we know that they are
actually internationally focused and we know that they will
do our international reputation alot of good.

Thereisanother benefit—surprise, surprise! We know that
if they win the contract they will actually bring money back
into South Australiaand will employ South Australians. That
isnot abad outcome. | would be quite pleased to report that
to parliament: | would be delighted, in fact, dare | say it, to
come back in a few months time or a few years time,
whenever it might be—in fact, on every occasion—to say,
‘Whacko, we have got more money coming into South
Australia because of Pola Induk.” Once that occurs, we are
the beneficiaries.

The whole question revolves around the fact that the
decision by the World Bank will be based on the master plan
known as Pola Induk, prepared by SA Water. They are not
going out to some vague strategy that no-one in South
Australia knows anything about, that has no relevance and
that will not work. The World Bank is basing its strategy to
help West Java in the water industry on Pola Induk.

What does the next step mean for South Australia? What
it meansisthat the Vice-Governor of West Java, with all the
political clout that that might have in Indonesia, took our
strategy—Pola Induk—on aroad show over the various areas
of the Bandung areato say, ‘ Thisis something we should be
supporting, and thisis how we are going to be managing our
water.” The Governor extolled the virtues of Polalnduk to all
the federal ministers in Indonesia. From the opposition’s
perspective, that may be a bad thing. | think it is terrific: |
think it ismarvellous that something that has been devel oped
in South Australia, which has the potentia to bring work,
jobs and money into South Australia, is being taken around
with the support of the highest officialsin West Java

If the opposition does not want that, that isfine. Let them
tell us, because that isthe conclusion we are drawing from the
questions. We are drawing the inference that there is no
support from the opposition for this process of having our
water industry supported by an international contract. If that
isthe case, sad it may be; nevertheless you will be the ones
who come to wear the odium when the contract succeeds.

URANIUM MINING

TheHon. G.M. GUNN (Stuart): | direct my questionto
the Minister for Minerals and Energy. Can the minister advise
the House of the importance of uranium to the state and
particularly the contribution made by the developments at
Roxby Downs?

TheHon. WA. MATTHEW (Minister for Minerals
and Energy): Members of this House know full well that
during his time in this chamber the member for Stuart has
been a strident advocate of the mining opportunities at Roxby
Downs. He has championed the cause and has had the delight
in seeing Roxby Downs township become the redlity that it

istoday and the Olympic Dam mining opportunities become
thereality that they aretoday. The member for Stuart has had
the opportunity to see that despite the actions of the Labor
Party to stop that operation from going ahead. Notably, a
strident critic of Roxby Downs, aperson who fought actively
against the creation of the Roxby Downs township, who
fought stridently against the mining operation from starting,
was none other than the Leader of the Opposition, Mike
Rann. The Leader of the Opposition fought hard in the 1970s
to prevent Roxby Downs from becoming thereality that itis
today.

Perhaps the Labor Party, with the lack of attention they
pay to the mining industry, felt that they might be onto a
winner because, remembering back in 1975, only two of the
10 drill holes at Olympic Dam identified the potential that
wasthere. They seized the odds, seized the opportunity—not
understanding the geology of the terrain, not understanding
the mining industry, having criticised it for many years—and
determined that it would be a mirage in the desert. That was
the claim by former Premier Bannon: amirage in the desert.
That is what they saw would happen.

In 1975 the company employed four people to explore the
Olympic Dam prospect: one driller, one assistant, two
geologists—a very small start. So, Labor in its blind opti-
mism, thought that four people would make a mirage in the
desert. However, the mine now employs 1 380 people and
supports the township of Roxby Downswith more than 4 000
residents. Some mirage in the desert! The mineis atestament
to what can be achieved in this state, despite opposition by
the Labor Party, by people with determination, commitment
and goodwill. Such world-class operations often are not built
without political sacrifice.

It was obvious that the Labor Party as a whole was not
going to make any political sacrifice and would not back
down on its comments or actions in relation to the potential
at Olympic Dam. It isimportant that time and time again we
pay tribute to the commitment of Norm Foster to cross the
floor and vote against the Labor Party. That man goes down
in history as a person who was instrumental, despite the
views of his colleagues in the Labor Party, in ensuring that
that mining establishment became a success. So, Olympic
Dam isawonderful example of what South Australians can
do despite Labor opposition if one or more of them have the
guts to say no to the party, cross the floor and make sure it
happens.

The member for Stuart also asked about the importance
of uranium mining at that locale, and | can advise that inthe
last financia year (1999-2000) Roxby Downs produced 4 300
tonnes of yellowcake. That made a significant contribution
toward the government royalties and, as members know, the
mineisin itself not simply a uranium mine: in fact, it isa
copper, uranium and silver mine. That money made by the
company isimportant in terms of contributions of royalties
to the government. | can share with the House that in
1999-2000 Western Mining Corporation paid $76 millionin
roydties. That is not bad from amirage in the desert, and that
is certainly being put to good use in this state.

Unfortunately, the Labor Party is wont to criticise and
block such operations without thinking carefully about it. My
colleague the Minister for Environment and Heritage said he
would like to see some leadership, some policy direction and
some consistency from the Labor Party. | wonder whether my
colleague might be mistaken in his assumptions because he
was referring to sets of quotesthat could not possibly belong
to the same person. | think there might be two Mike Ranns
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in the Labor Party: one who wanders in and out of this
parliament during question time and another one, because |
have some information that | would like to share with the
House that, | would have thought, could not possibly come
from the same person.

I note with interest in looking at the activities that
surrounded the establishment of the Olympic Dam mineand
the Roxby Downs township that there was a chairperson of
the Labor Party’s nuclear hazards committee in the 1970s,
and that chairperson’s name was Mike Rann. The same Mike
Rann actually wrote a letter saying—

Members interjecting:

The SPEAKER: Order! The chair is having trouble
hearing the minister.

TheHon. W.A. MATTHEW: He wrote a letter to a
paper called the Labor Herald It is important to share part
of that letter with this House because the letter was headed
‘Campaign says boycott BP'. In part, the letter states:

South Australia’'s campaign against nuclear energy is trying to

persuade British Petroleum to pull out of the Roxby Downs venture.
BP has a 49 per cent stake in this uranium associated venture.
He goes on to say why Roxby Downs should not proceed, and
the letter is signed by Mike Rann. So, in the 1970s, he was
advocating that people should boycott BP because it was
involved in thisventure and this venture should not go ahead.
Here we have someone who today purportsto be a supporter
of the mining activity in this state. If there are not two Mike
Ranns, it means that the Mike Rann who is here at the
moment in another life has campaigned actively against
mining. But, in actua fact, the Mike Rann who is here—

Members interjecting:

TheHon. WA. MATTHEW: The 1970s are back there,
soitisin the past—perhaps so far in the past that that iswhy
the current Mike Rann says it never happened, becausein this
House on 16 February 1988 the Hansard report reads as
follows:

| have never been a member of the Campaign Against Nuclear

Energy.
That is what Mike Rann said in this place on 16 February
1988. Those were hiswords: ‘| have never been amember of
the Campaign Against Nuclear Energy.’ If that is the case,
then it must be adifferent Mike Rann who chaired the Labor
Party’s nuclear hazards committee, and it must be a different
Mike Rann who wrote to the Labor Herald—it could not
possibly be the same person.

Mr CONLON: Mr Spesker, | rise on apoint of order. The
minister is plainly debating the matter, and | have important
questionsto ask. If he could come back to the point—

The SPEAKER: Order! The member will resume his
seat. Thereisno point of order.

TheHon. W.A. MATTHEW: Thank you, Mr Speaker,
and | must say that the frivolous point of order does not
surprise me because the Labor Party is the party which is
running on a campaign cry of ‘Labor listens', and | can
understand that the member for Elder does not want to listen
to this. | would imagine it is that sort of antic that was
frustrating to the now infamous former member of the Labor
Party, Mr Bill Hender, who had a few things to say quite
publicly, and of relevance on 26—

The SPEAKER: The minister will come back to the
substance of the question in relation to uranium. | think
mentioning Mr Hender is straying from the point.

TheHon. WA. MATTHEW: Thank you for your
guidance, sir. Of course, the relevance of this is that the

member for Stuart has asked his question in relation to
uranium mining, Roxby Downs and the import of regional
development and regional jobs. That is what this issue is
about: jobsin regional South Australia Mr Hender said:

They are not taking on awhole heap of issues, or country people
for that matter, seriously at all. They patronise us, they feed usabit
of rhetoric—

The SPEAKER: Order! The minister will come back to
the substance of the question or | will be forced to withdraw
leave.

TheHon. W.A. MATTHEW: At the end of it al the
important thing is that this parliament commits itself to
supporting the benefits of mining in thisstate. If people such
as the Leader of the Opposition are going to have two bob
each way, ayes on the one hand and ano on the other, we can
only hope there are afew others such as Norm Foster, Terry
Cameron and Trevor Crothers who are prepared to stand up
for their convictions and cross the floor to make things
happen in spite of this bunch.

WATER CONTRACT

Mr CONLON (Elder): Did the Minister for Government
Enterprises or the board of SA Water at any time receive
advice from any senior SA Water official that the corpora-
tion's commitment to the West Java venture should be
reviewed as a result of the Indonesian government’'s
‘Keppress 7' decree preventing provision of first right of
refusal for water and waste water contracts to South
Austraian companies; and, if so, who provided that warning?

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): In relation to the questions about
whether | got or sought advice, the answer is no to both. In
relation to the name which | did not understand, the answer
is no. However, on two occasions in my regular meetings
with the chair of the board of SA Water and with the CEO,
now the former CEO of SA Water, | did seek information
about the success and the future for our Indonesian invest-
ment and the strategiesinto the future. Itisfair to say that the
former CEO, Mr Sean Sullivan, had a glowing view of the
future of the SA Water contract. Indeed, it was he who was
so enthusiastic in progressing this, on the basisthat it would
allow the government to government contact with the
contracts to flow from that to the private sector. Yes, | was
briefed on the general strategies and way forward, and on
each occasion it was a positive briefing from Mr Sullivan.

INTERNET CENSORSHIP

Mr SCALZI (Hartley): Will the Minister for Police,
Correctional Servicesand Emergency Servicesoutlineto the
House how proposed new lawsto be introduced to parliament
today will tighten up laws related to the classification of
films, publications and computer games?

TheHon. R.L. BROKENSHIRE (Minister for Police,
Correctional Servicesand Emergency Services): | thank
the member for Hartley for raising thisimportant social fabric
issue. We al know how committed the member for Hartley
isto the social fabric and community issues, as we can see
today by the fact that he has followed me in being scout for
a good cause and has raised over $5 000 for research into
cancer. Not only are the member for Hartley and | am sure
all members of this House interested in rebuilding social
fabric and community spirit, but we are aso interested in
ensuring that those people who want to work against the best
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interests of our community have every point of legislation
thrust before them.

Today new laws will be introduced by our Attorney-
General into the state parliament. They are aimed at making
itillega to make offensive material available on the internet.
They will also strengthen the existing classification system
for films, publications and computer games. The Attorney-
General will be introducing these laws today to enhance the
system of classifications with new enforcement measures,
including internet content laws. The bill will make anumber
of changesto the act to improve the enforcement of offences
related to the classification of publications, films and
computer games and, importantly, it will create new offences
related to internet content. Many distributors in South
Australia and sellers of classifiable items are taking a very
responsible approach to their legal obligation, and the
government commends those people. Unfortunately, as is
aways the case, some persistently fail to comply with the
law, and we cannot allow that to occur. Therefore, this bill
will put in place measuresto deal with offensive material on
the internet. This bill complements commonwealth laws
passed last year which allow—

Mr LEWIS: | riseon apoint of order, Mr Speaker. Does
this question not presuppose that there will be debate on this
measure, given the answer that the minister is already
providing to the House?

The SPEAKER: Order! The chair has been listening
carefully to the minister. | think that the question before the
chair redly is: does the government intend introducing the
relevant legidation in another place, or hasit been introduced
in another place? | understand that the government intends
introducing it in another place but has not yet introduced it.
Assuch, it isnot yet out of order to debate it here.

An honourable member interjecting:

TheHon. R.L. BROKENSHIRE: The member for Elder
makes the comment that it is awaste of time. | wonder what
the member for Elder’s constituents will think when their
young children gain accessto these sorts of publications and
are subject to this sort of abuse on the internet with respect
to computer games and other publications. | know what my
own constituents say about some of these classification and
pornography issues and other criminal-inciting activity. |
thought that everyone would support anything we can do in
this parliament to further protect our young people and,
indeed, the community. As| have said, the bill complements
the commonwealth laws passed last year and alows con-
cerned members of the public now to complain about
offensive internet sites.

Objectionable material includesitems classified as* X’ or
‘RC’—such as child pornography, as | have already said—
instructing or inciting criminal activity. Whilel acknowledge
and accept that it cannot be a complete solution to a very
serious problem of offensiveinternet content, much of which
originates overseas and is very difficult to control, it is
important that South Australiadoeswhat it can to addressthe
content that originates from our own state. That iswhat this
isall about. As | have said, | know that many South Aus-
tralians are concerned about the sale or exhibition of offen-
sive material and are particularly concerned about encounter-
ing this material when they do not wish their children and
families to have this material available to them. | know that
thiswill addressalot of concerns and send a message to any
of those people in South Australia who try to rip apart the
socid fabric that we are committed to maintaining.

WATER CONTRACT

Mr CONLON (Elder): Will the Minister for Government
Enterprises explain what probity processes were employed
to ensure that selection of Mr Nuriaman as a policy adviser
to SA Water International’s West Java operations was
appropriate and beyond reproach, given that Mr Nuriaman is
the brother of the Governor of West Java, with whom the
Premier signed the in-principle agreement, and how much
was Mr Nuriaman paid?

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): | will comeback with details of the exact
process, but | am informed that there was nothing of concern
in relation to the appointment. There were a number of
matters—

Members interjecting:

TheHon. M.H. ARMITAGE: The member for Hart
seems to express some concern about that. If this person, in
fact—

An honourable member interjecting:

TheHon. M.H. ARMITAGE: Correct, as the member
for Waite says, completely unsubstantiated concern. If this
person is able as the right person in the most appropriate
appointment to do things for the South Australian economy,
isit not appropriate that he be appointed? Does the fact that
this man happens to be the brother of the Governor exclude
him from being the right person?

Members interjecting:

TheHon. M.H. ARMITAGE: The member for Hart has
said that that probably would. That is a totally ridiculous
statement. Why would anyone’ srel ationships preclude them
from being involved in something or other that was good for
South Australia?

Mr Foley interjecting:

The SPEAKER: Order, the member for Hart!

TheHon. M.H. ARMITAGE: That is asilly response,
and | take it as mere palitical banter. | am sure that the
member for Hart did not actually mean it and that, when he
comesto lie awake at 2 0’ clock tomorrow morning, he will
go cold when he thinks of it. | will get back to the member
for Elder about this matter. | have inquired about the figure—
and | will haveto check on that—but | believethat it wasthe
princely sum of $16 000. | will get back to that—

An honourable member interjecting:

TheHon. M.H. ARMITAGE: Taking about trucks, shall
wetalk about security trucks? | will get back to the member
for Elder with the exact figures. But, as | identified, the
simple fact that this person happens to be the brother of
someone, in our view, ought not necessarily exclude that
person from being appointed, provided that they aretheright
person to do the job.

Members interjecting:

The SPEAKER: Order, the member for Bragg!

GOODSAND SERVICESTAX

Mr WILLIAMS (MacKillop): Will the Minister for
Education and Children’s Services provide the House with
details of itemsin the schools materials and services charge
that will attract GST?

TheHon. M.R. BUCKBY (Minister for Education and
Children’s Services): | thank the member for MacKillop for
his question, because GST provides uswith another example,
albeit embarrassing for the opposition, of where the shadow
education minister is completely out of her depthintrying to
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grasp new concepts. Time and again she gets it horribly
wrong in terms of the GST. During questioning earlier this
year, she showed acompletelack of understanding about the
goods and services tax and how it relates to education. On
29 March thisyear, in aquestion about GST and tuition fees,
the honourable member showed a complete inability to
comprehend the issue.

Theissueis quite clear: the federal government said that
GST would not apply to those courses of education that were
directly related to the curriculum. So, education courses
would be GST free. And it goes on further. Remember the
stunt of the cake that was cut up, involving the ‘gunna be'
education minister? She got it wrong again. The questions
that were asked following that during question time were
straight out of the Australian Taxation Office booklet. If the
member had bothered to read another couple of paragraphs,
the answer to her questions would quite easily have been
found. So, her understanding is very shallow. Indeed, | would
have to say that it is completely lacking.

Again, inlast weekend's press, we see acomplete lack of
understanding in terms of —

Members interjecting:

The SPEAKER: Order!

TheHon. M.R. BUCKBY: —what isacompulsory and
what isavoluntary school charge. We have always said that
GST would not apply to that area of the curriculum that was
directly related. For instance, any areas in terms of tech-
nology courses, where you had wood for awoodwork course
or crayons for an art course, or anything directly related to
education courses, would not attract GST. | have always said
that those sectors which were voluntary or which were not
directly related to the curriculum would attract GST.

For instance, if a school goes on an excursion that might
be related to, say, biology, the excursion is GST free,
athough the food that is consumed by the students on that
excursion attracts GST. That has been set out by the Aus-
tralian Taxation Office. We have always been very clear
about that. It is a pity that members opposite do not under-
stand what is the compulsory part of the schools materials
and services charge and what is the voluntary part. The
discussion and material sent out by the department last week
makesit very clear to school s the maximum amount that can
be charged and what does and does not qualify asa GST free
item in the curriculum. It is a pity that the member opposite
does not take the time to read and understand the material
before she goes out and makes hideous press releases.

WATER CONTRACT

Mr CONLON (Elder): My question isto the Minister for
Government Enterprises. Given that Mr Caporn today
confirmed to the Economic and Finance Committee that there
was no formal independent auditing of SA Water's operations
in West Java, will the minister now ensure that these
operations are fully audited and accounted for, including al
the transactions of Mr Peter Von Steigler, who, it was today
revealed, makes all paymentsto hisemployeesin cash, while
armed to the teeth, | am told.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): My informationisthat all the processes
of theinternational division of SA Water have been through
the completely standard and appropriate internal audit
processes and have proved to have no dilemmaand concern,
as the member for Elder would appear to be trying to
insinuate from his questions.

GAMBLING

Mr MEIER (Goyder): Will the Minister for Human
Services advise the House of how the government is hel ping
people and their families with gambling problems and how
the government is making the general community—

Mr Foley interjecting:

The SPEAKER: Order! The member for Hart will stop
disrupting the House.

Mr Foley: How about the minister aswell?

The SPEAKER: Order! | hope the honourable member
is not reflecting on the chair. The chair can clearly hear the
member for Hart consistently, almost serially, disrupting the
House. The chair is getting very tired of it.

Mr MEIER: Will the Minister advise the House how the
government is helping people and their families with
gambling problems? How is the government making the
community generally more aware of the adverse effects of
problem gambling?

TheHon. DEAN BROWN (Minister for Human
Services): Today we have launched a $200 000 education
program aimed very specifically at those people with a
gambling addi ction—not just poker machines, but any form
of gambling addiction. It isaimed out there to ensure that, if
people are accessing any gambling facility, information is
readily available about the gambling help line. Our concern
is, as particularly expressed through the Gamblers Rehabilita-
tion Fund and those people in our community who are out
there trying to counsel those with agambling addiction, that,
whilst the number of peopleisrelatively small compared to
the entire population, about 2.5 per cent of those who play
poker machines have a serious gambling addiction. Up to
about 40 per cent of those people are at risk and have at | east
a mild addiction. Our concern in socia terms is the huge
impact this has on the family, particularly the children of
people with a gambling addiction.

I spoke a couple of weeks ago to one of the counsellors
who related to me a couple of the stories of people with a
gambling addiction. Collectively hisclients had stolen more
than $1 million fraudulently from their employers and another
$1.2 million from relatives and their own families, although
it was not being pursued legally because it related to their
own families. It was found that the average debt for people
with agambling addiction is about $13 500 and on average
they have six credit cards and three personal loans each.

That raises a separate issue and some serious questions
about the fact that banks so readily issue credit cards without
bothering to check the credit status of the people involved,
and by being so willing to issue those credit cards, simply
fuel the gambling addictions of these people. | am aso
concerned to see the social impact, particularly on children.
For instance, a woman with three very young children
gambled all the money they had, and for six weekstheentire
family lived without electricity and the children suffered
accordingly, simply because the woman in question was
unwilling to seek help. The aim of the education programis
not to pass judgment on people with an addiction but to warn
them and to get them to recognise an addiction at avery early
stage and, as aresult, to seek appropriate help.

Through the Gamblers' Rehabilitation Fund, we fund a
gamblers’ help line—the number is 1800 060 757—and we
would urge those people who have a problem, or who believe
that gambling addiction is becoming a problem for them, to
seek help as quickly as possible. Something like 40 per cent
of poker machine revenue comes from people who have a
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mild addiction: they are the people at risk and the people we
are now trying to target.

| received a very interesting letter the other day from a
woman who had blown all the family’sincome. The children
had to go without food and they were in dire trouble. She
recognised the problem and went to the five hotelswhere she
had been gambling. Three of the hotels| commend because,
when she asked them to ensure that she was banned from
their gambling room in future if she ever went there, they
gave her absolutely full support. One of the other two hotels
refused even to talk to her about her gambling addiction, and
the other hotel, in fact, refused to take her name or take any
responsibility at all.

| am pleased with the extent to which the hotel industry
isnow, on avoluntary basis, working in away that will help
identify those with gambling addictions and ensure that they
seek help where help is available. They are part of the
campaign that has been launched today, together with clubs
and certain other facilities. It is important that we as a
community, and particularly community leaders, ensure that
gambling facilities within the community make available
suitable information and encourage people with agambling
problem to identify it at avery early stage indeed.

WATER CONTRACT

Mr CONLON (Elder): My question is directed to the
Minister for Government Enterprises. What was the cost to
the SA Water Corporation and the taxpayer of the port of
Tanjung Priok project, given that the venture has failed: and
has United Water contributed any money to this failed
project?

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): | will have to get back to the member for
Elder with that answer because | am unclear about it.
However, let me again stressthe fact that in alot of countries
around the world, particularly Asia, governments seek
government to government interrelationships and they will,
in fact, often not deal with companies unless that company
is seen to have the support of its government in its home
country. The opposition may choose not to acknowledge
those facts, but they are the facts.

SA Water has recognised this and taken its own initia-
tive—and | understand that the funding isits own funding—
to establish those government to government contacts across
Indonesia, the Philippines, Chinaand so on, with the express
purpose of opening up opportunitiesfor the South Australian
private sector to be seen to be supported by the South
Australian government in undertaking those contracts.

Not only arethey thefacts, but itisvery sensible. Itis, in
fact, the way in which major private sector companies in
South Australiawill be able to get the work to flow back into
our economy. It istheway in which peoplewill be employed
in the South Australian water industries. If our companies
which are based here had gone internationally without that
government to government contract the harsh reality is that
they would frequently miss out.

There are two schools of thought in addressing every
question: thereisidealism and realism. Idealism would have
the position that these companies may have gone over as a
small South Australian company or in partnership with a
larger international company in the South Australian water
industry. They would have put their case and, because they
had such a good case, they would have won. That is the
idedlistic view, and would it not be great if that happened?

Realistically, it isan unlikely scenario because, as| have said
before, governmentsin Asialike to see these companieswith
a firm base in support of the government in their home
country. That is what SA Water has provided. What that
means quite deliberately and clearly isthat these companies
will be ableto be, if you like, leap-frogged into contractsin
West Java and in other places around the world, and the
benefits will flow back to the South Australian economy.
They will flow back to the individual workers who are
employed; they will then flow quite clearly into the South
Australian economy; and that is agreat good.

PASSENGER TRANSPORT ACT

TheHon. DEAN BROWN (Minister for Human
Services): On behalf of the Minister for Transport and Urban
Planning, | lay on the table a ministerial statement madein
another place.

PUBLIC WORKS COMMITTEE REPORTS

Mr LEWIS (Hammond): | bring up the 136th report of
the committee, on the Lyell McEwin Health Service Redevel-
opment, final report, and move;

That the report be received.
Motion carried.

Mr LEWIS: | bring up the 137th report of the committee,
on the Salisbury Industrial Park, stage 1, final report, and
move:

That the report be received.
Motion carried.

Mr LEWIS: | bring up the 138th report of the committee,
on the Queen Elizabeth Hospital Redevel opment, final report,
and move:

That the report be received.
Motion carried.

Mr LEWIS: | bring up the 139th report of the committee,
on the Gomersal Road Upgrade, Sturt Highway to Barossa
Valley Way, final report, and move:

That the report be received.

Motion carried.

TheHon. R.G. KERIN (Deputy Premier):
That the foregoing reports be published.
Motion carried.

GRIEVANCE DEBATE

MrsGERAGHTY (Torrens): Yesterday | raised the
issue of a poor fellow who passed away because of the care
that he received in a hospital, and today | want to raise an
issue that follows on from that. Everyone acceptsthat we are
an aging population and, given that, another area of great
concernisthelack of facilitiesfor aged folk who suffer from
dementia or related disorders when they need to go into
hospital for treatment.



Wednesday 8 November 2000

HOUSE OF ASSEMBLY

375

Our public hospitalsare not ableto cater properly for folk
who suffer from these conditions. Whilst we are not com-
plaining, in the main, about the general services that they
receive, we are concerned about the issues relating to the
control and supervision of family members who suffer from
dementia.

Dementia sufferers become disoriented with any change
of living circumstance, and when they are taken from a
nursing home to a hospital for surgery or ongoing treatment
they find that change avery frightening experience. They do
not understand where they are and why they arethere. They
often become very agitated and, in many cases, try to escape
from what they see as a fearful situation. Quite often their
behaviour changes and they can become extremely difficult
to deal with simply because they are scared.

Most of our public and private hospitals smply do not
have the facilities or the personnel to cope with the added
demands of dementia patients. On many occasions these folks
require a secure ward with experienced staff who know how
to carefor the aged folk in this condition. Not only are these
peopleill, but they may have had surgery; they need aspecial
kind of nursing care, the kind that caters for their needs and
ensures that they are turned properly.

| have had severa constituent cases where the patients
have wandered from the hospital. In one case the person
wandered from the RAH out into the community late at night,
fell over and injured herself. In another case the person
became so confused and frightened because of the change
from her secure nursing home environment to a public
hospital that she had to be taken back to the nursing home
where the specialised care that aged folk need could be
provided for her. In that particular case there was certainly
no complaint about the treatment that she received in the
hospital, because my understanding from the family is that
it was very good care, but there was simply ageneral lack of
suitable services for aged people suffering from dementia.

Thefact that the hospitals do not have facilitiesto cater for
dementia sufferers has been acknowledged within the public
and certainly within the private sector aswell. | have received
a letter from a private hospital indicating that they do not
have the facilities to provide for folk with dementia. As |
said, we are an ageing population and therefore the number
of elderly folk suffering dementiawill increase dramatically
and it is essential that we look at this issue of providing
proper care. After ashort stay in hospital, many of thesefolk
can go back to nursing homes or other care facilities, but
those requiring long-term carein public and private hospitals
need to be given much better service than they are getting
now.

The doctors and some of the nurses who have spoken to
me, and particularly carers, recognisethat thereisareal need
to provide better facilities for dementia sufferers. While the
Minister for Human Services recognises the need for more
beds, it appears the government certainly does not recognise
that our health sector needs more money put into it so that we
can improve the conditions not only for the generaly ill
people but aso to cater for dementia sufferers.

Another areathat | want to raise is the concern about the
lack of respite care for peoplewho are caring for their ill and
disabled children. A young lady who suffers from diabetes
and many other illnessesrang meto ask whether | could find
somewhere for her to go so she can give her mum a break.
Her mum cares for her 24 hours a day. It has to be in the
home because sheis on diaysis and she cannot find anyone
to help to give her mum a break.

Time expired.

Mr SCALZI (Hartley): Today | wish to bring to
members’ attention the continuing problems with dog attacks
in our community. Members would be aware that today |
presented two petitions on behalf of Bill and Caren May who
livein my electorate. Memberswould be aware that they are
the parents of the two girls who suffered that dog attack
earlier this year in the parklands. | am sure that many
members would be aware of stories of children who have
been attacked by dogs, and the elderly for that matter. It is
important that we deal with this very important issue.

We haveto dedl with the problem of the safety of children,
theelderly and the publicin general, but in so doing not deny
the rights of responsible dog owners. We must look at this
issue, so | commend Bill and Caren May for taking up their
time collecting those signatures and ensuring that we are
aware of the continuing problem. | refer to aletter that they
wrote to me after collecting the signatures on the petitions.
The letter states:

Wewould liketo take this opportunity to thank you for not only
agreeing to present two petitionsto parliament on our behalf, but also
for the efforts of your office staff in preparing and photocopying the
petition. We were heartened by the positive response from the
community. The petitions were signed not only by people who do
not own dogs but al so by dog owners. We received many lettersand
phone calls from people requesting the petitions and there are still
many petitions outstanding.

We are handing to you—

as | presented today—

3 269 signatures supporting that certain breeds of dogs should be
muzzled in public places and 4 229 signatures supporting that dogs
should be kept on leads in public places, with the exception of
specific designated areas. We are also including 16 written requests
that these peopl€e's signatures be included on the petitions.

Bearing in mind that we have only targeted a very small
percentage of Adelaide, wefeel that the support has been wonderful.
We have been very appreciative of this support from people and we
hope our efforts and those of the people who took the time to sign
the petitions will be worthwhile assisting parliament and the
government to come to some responsible and positive resolution to
the debate.

We wish you all the best in your efforts.

As| said, | really believe that this cannot be ignored. As a
member of parliament responsible for the area of Bill and
Caren May, | will put the debate into perspective.

The idea of the petitions—and | know | speak on behalf
of the Mays—is not aimed at responsible dog owners. They
are very much aware, as we are, that many responsible dog
ownersdo theright thing by their pets by taking them to dog
obedience and looking after them in aresponsible way. The
problemisthat thereisadanger and we must have abalance
between the rights of parents of children to be able to go to
parksin safety and without the fear of being attacked and for
people to be able to exercise their dogs responsibly.

Whilst | can understand the concern of some dog lovers
regarding muzzling, let us remember that certain breeds of
dogs, for example, greyhounds, have been muzzled for along
time. | do not support the muzzling of dogs in general, as
falsely interpreted by some, and | know that the Mays do not
support the muzzling of dogsin general, but we must look at
the danger and where there is adanger we must deal withit;
we cannot ignoreit. The purpose of presenting the petitions
today and my representation to the government isto prompt
genuine debate about the safety of children and the publicin
general and rights of responsible pet owners.

It will be up to the parliament and the government to
decide how we can genuinely protect the interest of both the
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public, and in particular children, and the rights of respon-
sible doing owners. That cannot be done unless there is a
genuine, objective debate. | believe petitions and letters have
instigated that genuine debate.

The SPEAKER: Order!

Mr SCALZI: | would like to personally thank Mr and
Mrs May for their time and efforts—

The SPEAKER: Order! | ask membersto respect the fact
that when they are called to order they do not persist in
continuing with their speeches. The honourable member’'s
time has expired.

Ms STEVENS (Elizabeth): Early Monday morning the
Minister for Human Services announced hisintention to open
65 more beds in our metropolitan hospitals to cope with the
crisisthat has been overwhelming them for the last couple of
months. | thought that | would perhapstry to put some of that
crisisinto human terms by sharing with the parliament some
of the comments that have been rung through to my office
over the last few weeks from people who have suffered asa
result of the lack of resourcesin our public hospitals.

For instance, a woman who went to Flinders Medical
Centre on 23 October told me that she had gone there as a
result of her doctor coming to her home to examine her for
asorethroat. When the doctor came to her home he checked
her for angina, found that she had an irregular heart beat,
called Flinders Medical Centre and got an ambulance to take
her to casualty. She was left in casualty for over 24 hours,
and she told me that that was the most excruciating and
distressing experience. She says that in casualty she was
exposed to people vomiting, crying and distressed. She said
that the whole situation was horrific. Sheis 74 yearsold. She
mentioned that in al the time shewasin the casualty area of
Flinders Medical Centre—24 hours—she got a sandwich at
1 p.m. and ancther sandwich for tea. The whole situation is
totally unsatisfactory.

On 31 October another person advised that she went to the
FlindersMedical Centre on Sunday 22 October at 4 p.m. and
wasfinally admitted to award at 9.15 p.m. She believed that
her circumstances, although appalling, were better than those
of other patients who had had to wait up to 24 hours before
being admitted. She considered herself lucky. She said that
when she was there 17 people were on beds in the waiting
room being shuffled from one place to another. She also said
that some people had been there for 24 hours before being
admitted; patients were being turned away, and there was not
enough staff. Ambulances were being turned away to go to
other hospitals, as no more assistance could be given at
Flinders Medical Centre.

The final matter to which | refer relates to the Queen
Elizabeth Hospital. A 92 year old grandmother fell at home
last Wednesday night, broke her arm, spent hoursin emergen-
cy and wasfinally admitted. Her family were with her al day
waiting for her to go to surgery. The family went home for
one hour to take a break. The grandmother was taken to
theatre. However, when they got to theatre they discovered
that no consent form had been signed by the family for that
woman, who was therefore taken back to the ward. When she
called my office on Friday (two days later) she was till
waiting in theward to go to surgery with abroken harm. The
patient had not been washed. She was upset and distressed.

That is the sort of thing that has been coming into my
officethick and fast, day by day. | was pleased to see that 65
beds werefinally to be released and put into our hospitals, but
| would like to make the point that it did not have to cometo

this. | draw the attention of the House to the fact that in the
state budget for the year before last the sum of $30 million
was set aside to account for growth funding to cope with
increased demand in our hospitals over coming years. That
money was cut from that budget, and what we have seen over
recent weeks and months is the inevitable result of that.

So, while| welcome the bel ated announcement and while
| am pleased to see that the Minister for Human Serviceshas
finally acknowledged his and the government’s responsibility
to take action in all this, people must understand that it did
not need to happen. It happened in this state, because health
and health care for ordinary South Australians have not been
a priority, and the government has been prepared to allow
things to get to such a crisis point that we have had the
outpourings that we have witnessed in recent weeks. Thisis
a government that deserves to lose at the next election
because of its record in health.

Time expired.

MrsPENFOLD (Flinders): Theissue of daylight saving
isagain being debated in South Australia, with some people
wanting to go to eastern standard time at the end of this
daylight saving period, to which suggestion | am absolutely
opposed. However, there are two issuesin the debate on time:
daylight saving and time zones. From east to west Australia
covers about the same distance as the United States of
America. The United States of Americahasfour time zones.
It has a much greater volume of business and industry than
Australia, yet operates successfully with agreater variety of
time zones. The argument that South Australianeedsto beon
the same time zone as the eastern states for business reasons
isafallacy. Thefallacy isfurther exposed because Queens-
land does not have daylight saving, thus negating the
argument that the same clock time is essential for business
purposes.

Time is calculated from Greenwich in England; each
15 degrees of longitude east of Greenwich amounts to one
hour of time. Thus, it takes 24 hours or one day to circum-
navigate the 360 degrees of the earth. Clock time on a
longitude is the same on both sides of the equator from north
to south. Looking at Australiaas awhole, it makes sense to
have three time zones differing by one hour, that is, eastern
states one hour ahead of South Australiaand South Australia
on true central standard time, one hour ahead of Western
Australia. It is aso easier for travellers to understand and
fairer to al South Australians, especially those who livein
my electorate of Flinders on Eyre Peninsula, and better for
trade.

South Australiais on the same longitude as our principal
Asian trading partners, including the biggest one, Japan.
Adopting true central standard time givesthis state atrading
advantage, especially in the lucrative export markets. This
fact will become increasingly important and advantageous
with the completion of the Darwin rail link. Australiais ahead
of these nations in the implementation of information
technology. Thus, being on the sametimelineis an advantage
for them doing business with us, as phone and fax are till
major means of communication. Information technology and
ecommerce al so make the physical position of a business of
less account.

The argument that it is necessary for businessto be on the
same clock time as the eastern states is demolished also by
the existence of Broken Hill in New South Wales. When
mining at Broken Hill was started the company wanted the
New South Wales government to build arail linefor transport
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of ore. However, the government refused. The South
Australian government built aline from Broken Hill to Port
Pirie; hence, the whole of Broken Hill operates as an adjunct
to South Australia, including being on the same clock time
as South Australia. The success of the Big Australian is due
moreto South Australiathan to New South Wales, and it has
managed very well on our time.

In addition, to me and many othersit is a matter of state
pride to be independent from the eastern states. South
Australiaisan entity. Our stateisderided and ignored by the
eastern states. We do not haveto support the eastern statesin
their annihilation of our state. An example of this desire to
detract from South Australiaand to take away everything that
might make South Australiamore of aforcein the Common-
weslth of Austraiaisthe Adelaide-Darwinrail link. The east-
ern states have not been concerned about this link for the past
100 years. However, as soon as South Australiaput in place
concrete stepsto make thisrailway aredlity, the eastern states
proposed a railway from Melbourne through New South
Wales and Queendand to Darwin to squeeze South Australia
out of the action—obtaining, of course, the economic, social
and population benefits that will flow from that action.

South Austraia offersthe best qudity of life available. We
need to acknowledge our advantageswith pride and build on
them, not throw them away in acringing crawl to the eastern
states power brokers. South Australia’sfuturedoesnot lieas
a no-account, forgotten appendage to the eastern states. Let
us grasp the advantages that change (including information
technology) has brought and continues to bring, to make
South Australiawith itswonderful environment and standard
of living an entity to be reckoned with.

Currently South Australia stime zone runs approximately
through Warrnambool in Victoria. Adding daylight saving
puts South Australia’s time zone into the sea off Australia's
east coast. South Australians are thus permanently on day-
light saving under the present conditions. Adopting true
central standard time would benefit all South Australians.
Daylight saving means that children in the west of the state
get up in the dark and catch school busesinthe dark. Thisis
dangerous on unlit country roads and especially dangerous
on highways such as the Eyre Highway, the main east-west
highway across Australia. Daylight saving has an adverse
incremental effect on health. By the end of daylight saving
each year, children are sickly, inattentive at school, tired and
lacking initiative.

Time expired.

MsBEDFORD (Florey): | would like to give that
honourable member an extra two minutes of my time,
because | was enjoying her argument. | am waiting like the
rest of the House to hear the result of the US elections.

Mr Atkinson: George W. is up.

MsBEDFORD: George W. is up? Over the full period
of ayear and in concentrated bursts over past monthswe have
daily been subjected to campaigning across that nation for
what is arguably the most powerful position in the world.
Watching the campaigns of the two candidates who have
offered themselves for such a high and high profile public
office, it became apparent to me that our own electoral
system ismuch like democracy itself—not perfect but much
better than the alternative. Of course, a feature of both the
United States and Australian political systemsisthe two party
system.

An honourable member interjecting:

MsBEDFORD: WEell, that too. On nightly news broad-
casts we have seen the candidates for the Democrats and the
Republicans campaigning hard in states al around and across
the United States in order to win the votes necessary to
become President. While we may think that the policy level
of debate in Australiaiis superficial, | have not really heard
agreat deal in Australia at al about policy debates in the
American grabs. It is very much baby kissing and hand-
shaking—something that | never want to see as the total
feature of the Australian political landscape.

An honourable member interjecting:

MsBEDFORD: I'm very good at shaking hands and
kissing babies, but | do not think that will necessarily give
people jobs or supply education and health. In Australia a
year has past since we grappled with the process that we
might have used to elect apresident of our own, and it occurs
to me that we have much for which to be grateful in our
system, becauseit is compulsory. The Electoral Commission
tells us about compulsory voting, and it is defined as:

Every Australian citizen 18 yearsor older being required by law
to vote.

An honourable member interjecting:

MsBEDFORD: I'm quoting from its web site. The
definition continues:

Every citizen who can provide avalid or sufficient reason can be
excused from voting.

As the member for Spence has so rightly pointed out, by
‘compulsory voting' we really mean that a citizen must attend
the polling booth.

The history of voting in Australia is that compulsory
voting was advocated by Alfred Deakin at the turn of the last
century, and was introduced in 1911. Compulsory voting was
first adopted in Queendand in 1915 and federally it wasintro-
duced in 1924 asaresult of aprivate member’shill. Some of
the arguments put forward for compulsory voting include that
itisacivic duty which contributesto the smooth running and
wellbeing of communities and the nation as a whole. It is
much like paying taxation—while it is not our favourite
pastime, it contributes to the country’s wellbeing.

The educative benefits of political participation mean that
people realise that they must take some notice if they areto
have an informed vote. Parliament then reflects more
accurately the will of the electorate. Governments must
consider the total electorate in policy formulation, and
candidates can concentrate their campaigning energies on
issues rather than encouraging voters to attend the poll.

We could concentrate on the fact that the criticism of the
two major parties could be the key to the ways in which we
might improve and strengthen our political system. Voting
within party structures is voluntary and, while we see
problems within political parties, we might say thisis because
of voluntary voting within those parties. It is the lack of
goodwill in these systems within the parties that can produce
difficulties. A lack of openness and accountability might be
the reason why we see political parties having their interna
decisions challenged. While we might argue about the calibre
of acandidate produced by a system such asthis, the people
within the parties and then the community can exercise
judgment and produce a better result; for instance, it is no
mistake that upper houses around the nation are often now
hostile. Voters have worked out these opportunitiesand have
cast their votes accordingly.

It also requires discipline within parties to ensure that
policy is successfully introduced. So, when a candidate
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becomes an endorsed candidate, they undertake to ensure that
the party policy isupheld. As| said earlier, thereality isthat
we have asystem that is not perfect, but we can certainly all
work within it to improve it.

Time expired.

Mr MEIER (Goyder): Memberswill recall that yester-
day | highlighted an article from the Sunday Age of
5November where it had the issue about Premier
‘Brackward's employment policy starting to pay off for local
furniture removalists, namely, that everyone was rel ocating
to South Australia. | want to continue on with that general
trend today. It is heartening to see how South Australiais
going from strength to strength, and it islittle wonder that we
are attracting new industries all thetime.

I highlight to the House a few specific statistics that will
be of interest to everyone. First, we are well aware of the
massive debt that we had in this state when we came into
office. It was in excess of $9 billion, and it is now down to
$3 billion, and that translates into a net debt—

Mr Atkinson: What about unfunded superannuation
lighilities?

Mr MEIER: Thank you, honourable member. We
inherited not only the $9 hillion but also a huge unfunded
superannuation liability on top of that. We have started to pay
alittle off that, but we were attacked for having not put it all
into payment of the total dealt. What are we supposed to do—
pay off everything at once? No, we cannot do so. The net
burden has now been reduced from $6 500 for every man,
woman and child in this state to about $2 000 for every man,
woman and child. That is a huge reduction. The net debt
peaked at 28.6 per cent of our gross state product. Now it is
down to 7 per cent. Again, that is a massive reduction, and
it is something that has required a lot of hard work on this
government’s part.

Let us consider export growth. South Australia’s exports
grew by 14.1 per cent in the 1999 calendar year, whereas
during that same year national exports fell by 2.3 per cent.
Export growth has accelerated even further since then. The
12 months up to August 2000 saw South Australian exports
increase by 17.2 per cent. As the Deputy Premier isin the
House at present, | want to compliment him for all he has
done with the Food for the Future program and the agriculture
program generaly, let alone aquaculture and our food
generaly. It al goes towards increasing our export growth.

Since this government came to power in 1993, the value
of South Australia's overseas exports hasincreased by 59 per
cent. That istruly spectacular. Likewise, South Austrdiais
now enjoying itslowest unemployment rate since July 1990.
Our rateisbelow 7 per cent. If we compare that to when we
took office—

An honourable member interjecting:

Mr MEIER: Sorry, below 8 per cent—between 7 and
8 per cent.

An honourable member: There's abit of difference!

Mr MEIER: It isahuge difference; in fact, itisa5 per
cent difference because, when we took office, member for
Hart (and you would remember it), unemployment had
reached a maximum of 12 per cent. Now the figure is just
over 7 per cent. | am still amazed that the member for Hart
does not get up in this House every day and apologise. It
might occur in the next six to 12 months, but | will not hold
my breath on that. It has been a phenomenal growth in that

respect.

A recent job survey conducted by Morgan and Banks has
again predicted strong jobs growth within the South Aus-
tralian economy, and anet result of 30.6 per cent of employ-
erssurveyed indicated that they intended to increase perma-
nent staff over the next quarter. Again, it shows the confi-
dencein this state, and what a turnaround it has been. South
Australia was the only mainland state to record an increase
in job advertisements over the past year, according to
the ANZ job advertisement survey. Again, we are leading
Australia.

In state final demand, whichisameasure of growth within
the economy, it was up 8.5 per cent in the June quarter
compared to the same quarter in 1999. It was the highest of
all statesand, again, it waswell ahead of the national average
of 5.9 per cent. Figure after figurethat | have put forward are
all positive figures, which show that our state has made the
turnaround and is going well.

PUBLIC WORKS COMMITTEE: COOPERS
BREWERY

Mr LEWIS (Hammond): | move:

That the 135th report of the committee, on the Coopers Brewery

relocation, final report, be noted.
The Public Works Committee understands that Coopers
Brewery is under pressure to vacate its Leabrook and
Norwood sites. The company’s operating capacity cannot be
increased due to the emphasis on urban consolidation in the
inner city area, property size constraints and objections from
local residents and the Burnside council—pity about that. In
order to address these constraints, Coopers purchased the
former State Transport Authority depot at Regency Park and
has relocated its Norwood distribution centre to those
premises already. However, the brewing operations remain
at Leabrook. This creates significant inefficiencies and
dampens, if not prevents, company growth.

If it is forced to rely on its own finances and existing
sources of loan funds, Coopers could relocate in two stages
over a four year period. However, that would cost the
company an extra $5million; limit its production by
$28 million, with the resulting loss of $20 million inthe value
added component of sales; an average of 80 jobs would be
forgone in the economy; and it would delay the economic
contribution of some of the investment phase. It would also,
| suggest, put its market share in serious jeopardy—that isa
personal observation.

In order to complete a single stage relocation of its
remaining facilities, Coopers asked the government for
commercia building construction finance in the form of a
loan through the ICPC—the Industrial and Commercial
Premises Corporation.

The government has agreed to provide $8 million asaloan
towards a total project cost of $33.5 million. Special loan
conditions ensure that the company must repay the loan if any
of the following things happen: if it relocates; if it becomes
insolvent; or if it significantly reduces existing employment
levels. The ICPC will progressively finance the land acquisi-
tion and building construction costs of abrew house and lager
cellar. Prior to full repayment over a 10 year period, the
government will own the land and the loan will be secured by
the property and the buildings located on it.

The committee understands that the Department of
Industry and Trade has assessed that the company will be able
to comfortably service both the bank and the | CPC loans, and
the total development to be financed by the agreement
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includes: first, the purchase of the eastern portion of the
former State Transport Authority bus depot site from Coopers
for reconstruction of the brew house, lager cellar, and room
for future expansion; secondly, purchase of an additional
parcel of land on Regency Road from Transport SA for
location of essential services, possible future access to
Regency Road and future expansion; thirdly, security and
external lighting for the new brew house and lager cellar;
fourthly, construction of improvements to site works and
essential services; fifthly, a new access bridge to Gallipoli
Grove for heavy vehicle access into and out of the site to
avoid heavy vehicle access from and onto South Road;
sixthly, consultants' design fees; and, seventhly, financing
and capitalised interest rate charges for the duration of the
construction phase.

Against that background, Cooperswill utilisethe existing
SA Water domestic supply and the waste water disposal
system. However, aternative ground water supply and
disposal systems are being investigated, with the assistance
of SA Water and PIRSA. This work will involve the use of
the T2 aquifer, so-called, for water supply, and using the
highly saline T4 aquifer (which is a deeper aguifer) to
discharge the waste water.

AGL (Australian Gas Light) will build, own and operate
afour to five megawatt co-generation plant at Regency Park,
which will supply electricity and steam requirements to the
site. Excess generated power will be sold off to thelocal grid.

This proposa will enable Coopersto, in thefirst instance,
more speedily upgrade its equipment and redevelopment of
its production line so that it can improve its competitiveness
through the efficiencies and lower production costs that will
come as a consequence. In fact, it is shifting to a new short
run and long run cost curve, in economists' terms, by doing
that. The second point is that it will achieve immediate
increased production, leading to ahigher level of activity for
the company in South Australia, thusmaking it moreviable.
The third point is that it will maximise the company’s
capacity to respond to unfulfilled demand for its products.
The fourth point is to secure the employment of its current
staff and also increase its employment levels in responding
to the current unfulfilled demand for its products.

Thefifth point isto bring about a general higher level of
economic activity in South Australiain consequence of the
work undertaken. The sixth point isto return its Leabrook site
to residential and/or nursing home development. And the
seventh point is to contribute to tourism and heritage
preservation by promoting tours of abrewery in full operation
and constructing adisplay of the historical equipment which
it still holds.

The public benefits of the project also include the flow-on
effectsfor the additional employment with suppliersand the
service providers to Coopers. They include the chance to
improve water usage and efficiency and disposal through use
of the ground water supply in lieu of mainswater and aquifer
recharge as an alternative to the sewage system. Significant
improvements also will arisein trade waste disposal and the
control of stack emissions. Therewill be reduced greenhouse
gas emissions. There also will be on site co-generation, as |
have aready pointed out, and that will reduce demand on
existing power generation plant and enable access of the grid
to the excess capacity, boosting the available power by a
small margin within the state.

There also will be reduced truck traffic on public roads,
particularly around Leabrook. Furthermore, there will be
removal of anindustria facility of concern to neighboursin

theresidential area. Frankly, when | lived there, | enjoyed the
smell of the brewery. However, other people do not share my
interest in the nose for yeast.

Finaly, thereisan opportunity to promote tourism within
the food industry in a unique way. No other brewery in this
country can offer what Coopers will be offering in that
regard. Coopersis famous aready in the niche markets that
it penetrates overseasfor the quality of itshome brew kitsas
well asits honey, and will naturally be the focus of interest
of those people from overseas who have enjoyed its pro-
ducts—or, what is more, could be encouraged to enjoy them.

The Public Works Committee understands that an
economic analysis hasindicated that atwo-stage move would
cause $5 million in extra costs to the company and would
limit that company’s production by $28 million over four
years with the resulting loss of the $20 million in the value
added component of sales and an average of 80 jobs per year
forgone in South Australia. It would further delay the
economic contribution of some of theinvestment phase that
isto take place.

The estimated completion date of the project is9 March
next year, allowing commissioning of the plant for beer
production in time for the following summer of 2001-02.
Naturally the ICPC will act primarily asafinancier only and
the deferred purchase agreement will be modified so that the
ICPC will not have a direct involvement in the project’s
delivery and management. The ICPC will largely restrict its
role to that of a risk-cum-project manager for the financial
assistance package, but it will hold Coopers and its consul-
tants for the technical management of the design and contract
administration. Accordingly, pursuant to section 12C of the
Parliamentary Committees Act, the Public Works Committee
recommends the proposed public work.

Ms THOMPSON (Reynell): It gives me great pleasure
to support this project, which seemsto be arare example of
sensible support for industry from this government. It is
enabling a South Australian business to develop in a cost
effective manner. The only surprising thing about thiswhole
development was that the finance industry could not see its
way clear to supporting it. We had to rely to some extent on
financial information attested to by the Department of
Industry and Trade, which had had accessto Coopers books
and assured us that Coopers wasin avery sound position to
repay both the loans that it is taking out from the finance
sector to finance its redevel opment and the |oan effectively
from the ICPC. So why the finance industry could not come
up with the full money was left for everybody to ponder. |
was quite happy to accept the word of DIT.

So, we had the government finding a way to support a
wellknown South Australian industry and an icon to continue
its devel opment, to expand its export markets both interstate
and overseas and to develop in particular the export of malt
extract, which is a fairly useful product to export overseas
because it does not have the volume constraints of exporting
beer. The other major item which Coopers exports is home
brew kits: it isamajor supplier of home brew kits around the
world.

In looking at some of the issues that came up in this
proposal and in wondering why other projects are not subject
to the same scrutiny, | will go through a bit of the process.
This proposal was scrutinised by both the Industries Devel op-
ment Committee of cabinet and the Public Works Committee.
It is underpinned by contracts requiring the return of real
assetsto the state in the unlikely event that Coopers does get
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into difficulty. | am sure that a few of us around here, if
Coopers are heard to get into difficulty, would be willing to
contribute a little towards the market share. A range of
community benefits will come out of this project. Jobs will
eventuate from this project, and we can be fairly confident
about the devel opment of those jobs. They will belong-term
well paying jobs that will not pick up tomorrow and go to
some call centre in the Philippines if there is a Philippine
language school that enables people to speak with areason-
able English-Australian accent. Thesejobswill stay hereand
not fly off as soon as somebody offers a better deal to the
providers of what are too often temporary jobs bought by this
State government.

There are considerable benefits to the environment in
many different ways. The residents of Leabrook apparently
will find it much nicer not to have the aromas, but in
particular they will not have heavy transport moving in and
out of what are mainly suburban roads not designed for heavy
transport. Without the support of the state government on this
project, Coopers would have to undertake the move in two
stages. For four yearsit would have half the process happen-
ing at Leabrook and half at Regency Park. They would have
to be trucking things backwards and forwards between
L eabrook and Regency Park &l the time. They would be not
only failing to relieve the congestion and traffic hazards
around the Coopers plant at Leabrook at the moment but in
fact would be increasing them in that temporary period. So,
this sensible support for industry is reducing the congestion
and risk of accidentsfor the people of Leabrook, decreasing
the emissions from the extratransport that would be involved
and decreasing Coopers costs, because they would be
running at much increased costs—about $2 million ayear, |
recollect—by having to split their plant and having to pay for
all thistransport backwards and forwards.

The project also has long-term environmental benefits.
They have looked at new ways of using water. The brewery
industry is a heavy user of water and it is looking at using
water from the aquifer and disposing of the saline waste water
from the product into a separated aquifer which aready has
ahigh salinity rating. We are saving our sewage system and
our water pumping and filtration system—ahighly desirable
project with desirable outcomes. That aspect of the project is
not 100 per cent certain at the moment, but it is certainly
indicated strongly that that will happen, and Coopers is
working with PIRSA—thank you minister—to realise these
outcomes.

Thereisalso abenefit inthe use of el ectricity inthelong-
term devel opment of Coopers’ plant. Throughout the site tour
and submission of evidence both oral and written it was quite
clear that Coopers was seeking to be a really responsible
committed corporate citizen in this state. It was working with
the councils, the community and government agencies to
identify the range of benefits that al could derive from this
relocation, not just Coopers but the community in many
ways. This is the sort of industry support that really does
stand up to scrutiny. The people of South Australia have
outcomesin many different waysthat are beneficial interms
of this example of industry support.

S0, it has certainly made me even more concerned about
al the other examples of support for industry that we read
about in the paper and that is al we see of them. We do not
have any information about the package of benefits to the
state or information about the commitment of these corpora-
tions to the state, and there is no information on the public
record and no ability for us to scrutinise the process to see

whether the outcomes have been realised. In contrast, this
project will be reporting every three months to the Public
Works Committee until it is completed. If any issues arisewe
will be ableto pursuethem, and all the evidence so far isthat
Coopers and those groups within the government who have
been supporting them will be very ready to put the informa-
tion on the public record so that the people of this state know
what is happening to their money and know what benefits
they can expect to get fromiit.

Therefore, | am very pleased to support this motion.
However, as | have indicated, it just makes me increasingly
worried about all the other projects, one of which | will refer
to later, if we get to it, in order to highlight the difference
between what has happened in relation to Coopers and what
has happened in other projects. | congratulate Dr Tim Cooper,
who has clearly led this project in an extremely responsible
manner.

Motion carried.

ENVIRONMENT, RESOURCES AND
DEVELOPMENT COMMITTEE: ANNUAL
REPORT

Mr VENNING (Schubert): | move:

erhat the 40th report of the committee, being its annual report, be
noted.

The Environment, Resources and Development Committee
had aparticularly productive year, during which it completed
four very important and timely references. The first of these
wasthe 35th report on rail linkswith the eastern states. Now
that the agreement to build the Adelaide to Darwin railway
line has been signed, the recommendations of the committee
seem to be even more significant.

Of particular importance is the recommendation to
develop an Adelaide intermodal terminal. The committee
found that the most appropriate location for the terminal is
within thevicinity of Dry Creek. If Adelaideisto succeed as
a prominent hub of the national transport system, the
development of thisintermodal terminal isviewed ascrucial
to Adelaide’s success in this area.

The committee recommended that additional funds be
allocated to the maintenance and improvement of the rail
infrastructure on the Adelaide to Melbourne line. An upgrade
of thisline will significantly influence the efficiency of rail
in terms of cost and transport times. The committee waits
with interest to see how developments unfold in both these
aress.

The second report tabled by the committee wasitsthirty-
seventh report on mining oil shale at Leigh Creek. | noticethe
member for Hammond is in the chamber, and he may speak
on this matter after me, or later on. Overall, the committee
was somewhat disappointed that the—

Mr Lewis interjecting:

Mr VENNING: | wasjust stating the obvious—commer-
cial viability of mining the oil shale deposit, or the private
venture option of mining aviable deposit, were not examined
prior to the sale of Flinders Power.

Mr Lewis interjecting:

Mr VENNING: ‘Hear, hear, the member for Hammond
says. | waited for it. Although the committee was not in a
position to determine the economic viability of theresource,
it believed that the opportunity should have been taken at
least to dispel, once and for all, the speculation that has for
many years preoccupied many interested parties.

Mr Lewis interjecting:



Wednesday 8 November 2000

HOUSE OF ASSEMBLY 381

Mr VENNING: As| was about to say, given the current
economic climate and the ever-increasing price of oil today,
| am confident that the viability of mining that deposit may
be revisited by the new ownersin the not too distant future.
It isapity that the committee could not address it when we
were examining this, because we must now go back and
reinvent the wheel. Certainly, it is a very relevant report to
re-read.

The committee’sinquiry into tunafeed lots at Louth Bay
generated considerable controversy and interest from al
quarters of the community. That inquiry found numerous
deficiencies in the administration and enforcement of
legidative requirements and a less than desirable attitude
towards social obligations by industry operators and owners.
It is interesting that the committee’s call for the reform of
legidation to regulate agricultureis now taking place with the
development of aguaculturelegidation well under way. Only
this morning the committee was briefed on the progressin
this regard. It is hoped that this legislation will provide an
orderly framework for the promotion, development and
management of aquaculture ventures in South Australia.

The most prominent of the inquiries undertaken by the
committee was that of environmental protection in South
Australia. More than 70 submissions were taken and well
over 80 witnesses appeared before the committee. The
inquiry highlighted many difficulties being faced by the
Environment Protection Agency in administering provisions
of the Environment Protection Act. These are numerous and
well documented in the committee’sreport. | understand that
the government’s review of the EPA iswell under way, and
| believe that the committee’s report has significantly
influenced the direction and progress of that review. We will
revisit this subject in mid 2000 in order to monitor the reform
process.

It was encouraging to go to the round table conference,
whichisthe annual conference of the Environment Protection
Agency, and to hear the accolades that our committee was
given for the work we did. | was very pleased to be able to
work with the officers of the EPA and to receive their
constructive comments right through, and then to applaud the
final result. So, certainly, it wasavery good exercisein every
way.

The committee took further evidence after the report was
tabled. Thiswasin response to the committee being informed
that one of its recommendations needed to be clarified and
appeared at odds with the evidence that was already before
the committee. After taking evidence from the state commit-
tee on the national plan and consideration of past evidence,
it was resolved that responsibility for the investigation and
enforcement functions of the Water (Pollution by Oil and
Noxious Substances) Act be formally delegated to the EPA
and that the operational function of managing marine
pollution incidents should remain with the marine group
within Transport SA.

It was agreed that recommendation 37 of the committee’s
39th report, titled ‘Environment Protection in South Aus-
tralia, be clarified by theinclusion of recommendation 37A,
which states:

The committee recommends that the Minister for Transport and
Urban Planning and the Minister for Environment and Heritage
formalise, by legislative amendment if necessary, that operational
functions of marine pollution incidents remain with the marine group
within Transport SA and that the investigation and prosecution
functions of marine pollution incidents be passed on to the Environ-
ment Protection Agency.

I commend this recommendation to the Minister for Trans-
port and Urban Planning (Hon. Diana Laidlaw) for her
consideration.

During the reporting period the committee actively
pursued its interest in a number of issues, including the
Barcoo Outlet—and | notice that the Public Works Commit-
tee has aso done areport on that; shipbreaking—and | notice
that the member for Hammond has had something to say
about that; urban living; and genetically modified foods. A
great deal of evidence was taken, and the committee may, at
some time in the future, take up these interests as formal
references.

The committee considered almost 50 amendmentsto the
development plans. Of these, evidence and clarification was
sought on the Waste Disposal PAR; the Barossa Valley
Region Industry PAR; and the City of Unley PAR. These
investigationsresulted in substantial changesto two of these
PARs, and | wish to extend the thanks of the committee to the
local government officers, officers of Planning SA and the
Minister for Transport and Urban Planning for their cooper-
ation in assisting the committee to undertake such an
investigation in atimely and professional manner.

| extend my thanks to the members of the committee,
particularly Ms Stephanie Key, the member for Hanson. She
offersalot to the committee and, hopefully, when one day the
opposition getsinto government many years down thetrack,
she will still be young enough to be a key person in that
government. Also, Mrs Karlene Maywald, the member for
Chaffey, who is the leader of the National Party, has a cool
head on her shoulders and is certainly a very vauable
member of the committee.

The Hon. John Dawkins ML C offers wisdom and advice
and, being the only other government member on the
committee, | certainly appreciate his close-in support. | also
mention the Hon. Michael Elliott MLC. | need to say no
more: heisthe Leader of the Australian Demacrats. Having
two state leaders on the committee certainly givesit an extra
profile. Michagl Elliott, asaways, isvery thought-provoking
and often leads some of the debate, particularly in environ-
mental matters. The Hon. Terry Roberts MLC is a very
experienced member of the committee, who usually asksthe
longest, but the most thought-provoking, questions. |
certainly appreciate the work that these members put in.

| also mention the staff who are appointed to the commit-
tee for their commitment to the business before the commit-
tee. | particularly want to thank the secretary, Knut Cudarans,
who is sitting in the gallery. We get on very well, which is
good for achair and secretary because, in many cases, it does
not happen. Inthisinstanceit doesand | appreciate hisskills
and, | think, he probably does mine sometimes. | believe he
has found his nichein his work on this committee.

During the year we were sad to |ose an excellent research
officer, Ms Heather Hill, who went on to further her career
by accepting a position in water resources. We thought it
would be impossibleto replace her but | am pleased to report
our new research officer, Mr Stephen Yarwood, has started
splendidly. Coming from SA Planning, he has aready
extended members into much more in depth analysis of this
very important area of our work, that is, planning. We
welcome him and we hope he has a long and successful
future with us.

As | said before, to be chair of this committee is not so
much achallenge but adelight. All politicsand personalities
aside, weget on very well. | remind the House this committee
has not had one dissenting report since | have been the chair:
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since 1996. How many committees could say that? When you
consider the make up of the committee| think that isapretty
successful story.

| want to thank again various ministers who regularly dea
with this committee, in particular, the Hon. DianaLaidlaw in
transport and planning, the Hon. lain Evansin environment,
and the Deputy Premier, the Hon. Rob Kerin as Minister for
Primary Industries and Resources. | believe to serve on a
senior committee such asthe ERD is essentia for members
of parliament. | aso believe the work of our committees
really does enhancethe effective operation of the parliament
in South Australia.

MsKEY (Hanson): | support our chair's commentswith
regard to the Environment, Resources and Development
Committee and say that | think under his chairmanship we do
very well. We can only say we hope he does not become a
minister too soon because we would hate to lose him from
our committee. | would also like to congratulate our col-
leagues. As the member for Schubert said, we have a very
good working relationship and have some very interesting
debates but in the end usually come to a consensus view on
issues of importance.

Knut Cudarans, asthe chair has mentioned, is an excellent
secretary. We will missHeather Hill, our research officer, but
we as a committee are sure that Stephen Yarwood will be a
very good replacement for her.

Without going over what the chair has said already
(because there have been a number of interesting and
important inquiries the committee has done this year), |
would like to address my comments today to one of the areas
we looked at and that is, with no surprise to the chair or
perhaps you, Mr Speaker, the issue of the Barcoo Ouitlet.

This coincides with the petition that | tabled yesterday,
7 November, with regard to polluted storm water entering the
Barcoo Outlet and subsequently being discharged into the
Gulf St. Vincent. Certainly in the petitioners' view, and mine
as well, it has a deleterious effect on the marine life and
ecology of the gulf and the health and well-being of all South
Australians using the Gulf St. Vincent for recreational
purposes.

| think that petition summarises my views on what |
consider to be a disastrous environmental development
project—the Barcoo Outlet. Following the Adelaide shores
boat harbour | believewewill have big problemsin the Gulf
St. Vincent as aresult of these proposals. In my view, and
reflected in the motion | moved in the last session of parlia-
ment, the emphasis by the government should be on water
cleansing by the implementation of the total catchment
management plan; the acquisition of land for the construction
of wetlands at Oaklands Park, Morphettville and West Beach;
and the upgrading of the Heathfield Waste Water Treatment
Works.

In addition, | would like to urge the government to
reconsider the whole issue of the north-south flushing system
for the Patawal onga and the West Torrens Council proposal
for water recycling and reuse. As | understand from evidence
| read from Hansardfrom the Public Works Committee we
are talking about waste water with a value of about
$140 million. We are not talking about small projects here.

| understand that one of the ERD committee’s witnesses
on the Barcoo Outlet, hisworship Harold Anderson from the
Charles Sturt Council, has proposed a forum of seaside
councilswith aview of developing an integrated coastal plan.
I would like to congratulate Harold Anderson on his views.

He was awitness to our committee and also facilitated atour
for our committee to Adelaide Shores so we could see first
hand what was happening with regard to the coast and, in
particular, the degradation caused through the Adelaide
Shores boat harbour and the sand replenishment program—
which | think isnot only quite disgraceful, but quite costly to
the taxpayers of South Australia and, as | understand it,
potentially the ratepayers of not only the Charles Sturt
Council but the West Torrens Council and maybe even the
Holdfast Shores Council.

I would also like to note that the West Beach Trust (or |
do not know whether it is called the Adelaide Shores Trust
now) hasjust launched a draft Adelaide Shores master plan
and engaged consultants Hassdll and Partners to work through
the land use options and plans for that area.

Whilel am talking about the Barcoo Ouitlet and that whole
area | would like to take the opportunity to commend the
work of the Henley and Grange Residents Association (both
the member for Schubert and myself are members); the
Charles Sturt Council and in particular its mayor; the West
Torrens Council; and also, to a lesser extent, the Holdfast
Shores Council because | think that they are one of the
winnersin the Barcoo Outlet proposal.

Lastly, I commend the work done by my colleague the
member for Peake, Tom Koutsantonis; Paul Caica, who isthe
Labor candidate for Colton; and Steve Georganas, who isthe
federal Labor candidate for Hindmarsh. They have been
involved with the community in trying to save the coastline
and ensuring that our children and our grandchildren have an
opportunity to use that beach and that people can go to the
beach in safety.

In closing, | commend the Environment, Resources and
Development Committee and say that, in my time here, the
ERD Committee has been one of the moreimportant parts of
the work that occursin this place. | think we come up with
sensible and proper recommendationsin thework that we do,
and | commend the report.

Mr LEWIS (Hammond): Mr Acting Speaker, | com-
mend you as Chairman of the committee for the work which
the report just presented to the House canvasses. One of the
issues with which | wish to deal concerns the oil shae
resources in South Australia. They are not just available in
Leigh Creek: there are other similar locations which may not
have much coal in them but they certainly have substantial
oil shale. They were formed in direct consequence of
precisely the same geological phenomena occurring in the
development of the extant area of the Adelaide geosyncline.

My interest in them was more particularly generated in
consequence of what | came to understand about what was
happening at Leigh Creek. Asyou said, sir, when you were
delivering the report, at current world prices unquestionably
theoil shale depositsin this state are not only viable but quite
substantially profitable enterprises in which we could be
engaging. Had we the whit to allow commercial interests
wishing to assess them to do so, we would have been eight
to 10 yearsdown the track—at | east that much—on what we
are now.

Inthe short run | do not seethat, in relative terms, we will
ever get back to asituation wherethelight crude ail price per
barrel will be around $12 to $13, yet on my own assessment
of information which | have seen but of which | have not
been given copies and the other evidence that was presented
both to your committee and to the committee which | have
the honour and responsibility to chair, we could be producing
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oil shalein South Australia for less than $10 a barrel all-up
cost. There would be additional benefits from producing that
oil shale, since thewash hest | ft after the essential combus-
tion required for the destructive distillation—that is an
aerobic of that—of the shaleto get the volatil e fractions that
are of commercial value from it would generate quite
considerable quantities of electricity, and that could be sold
into our grid this side of the border, wherever and whichever
border we are looking at. But, no, it seems that bloody-
mindedness on the part of government over the years—that
is, government either or both within cabinet and within the
bureaucracy—has prevented those commercial interests
which have wished to risk their own money in the assessment
of that deposit from so doing.

The cheapest and most readily accessible deposit (or
deposits) are those at Leigh Creek. | do not think that it is
appropriate for government to presume that it has within
cabinet or from within bureaucracy the necessary commercia
gumption to assess whether or not such deposits are viable
commercialy, nor should they presume they have the
gumption and wisdom to assess what technology could be
applied. From what | saw of the assessmentsthat were made
and what | understand from the evidence given to the Public
Works Committee, the assumptions made about the tech-
nology to be used are not appropriate in the context of the oil
shales we have in South Australia, because they are applic-
able to deposits which are far more viscous and heavier in
molecular size than the deposits which we have in South
Australia

Clearly that isthe case, because when these deposits are
broken open mechanically to mine—in the case of Leigh
Creek, the underlying coal—they spontaneously burst into
flame: they are spontaneously combustible. No other shale
deposits are anything like as rich in those light volatile
fractions which are the most valuable of the fractions. The
lighter the fraction the morevaluableit is. As| havetold the
House previously, other deposits vary in consistency and
form to something similar to wet, unrefined sugar or sand-
soap—Vvery heavy—which cannot be cracked easily, whereas
the South Australian oil shales, particularly at Leigh Creek,
we know will self mill—automill—because they are so
brittle.

They will not just bruise and bound around inside a
milling tumbler: they will fall on each other and break the
boulders, if you like—the bits and lumps of the stuff—into
smaller fractions and release the gas that is there to emerge
spontaneously and could be trapped immediately in an
environment where there is a complete absence of oxygen.
They will not burst into flame until they are commercially
secured.

The other problem with the oil shale—I know that the
member for Hanson who preceded me has pointed this out,
gr, and | know privately that you have expressed concern—is
the effect of inhaling those volatile substances and their
downstream derivatives once partial or complete combustion
has occurred. There is evidence on the file now that, if you
sniff petrol, you scramble your brains and you do an enor-
mous amount of damage to your other organs. If you inhale
diesel fumes, you do the same thing. Not everyone is
affected, but a substantial majority of the population is
affected, and asmall minority are so adversely affected that
clearly it killsthem in fairly short order.

| do not think it isfair and legitimate for the government,
whether cabinet ministers, bureaucrats or anyone else, to say
that it does not happen: we know that it does. Just because the

volatile hydrocarbons came out of the oil shale does not mean
that they would not have the same effect as they would if they
were obtained from another source. That is an outrageous
nonsense and anyone who relies on that argument has to be
a dill or has something to hide. That is what | disliked
intensely about the people who were associated with ETSA:
they tried to cover it up and deny that it was there.

| turn to another matter now; that is, to suggest to you, sir,
and the rest of the members of that committee that right now
you ought to be doing sitevisitsto look at what is happening
with the control measures being taken. You ought to have
been out looking at the plague locust egg beds to see what
guantities were hatching and then examine the techniques
being used to control them now. We are using literaly
kilolitre upon kilolitre of insecticides to control them.

We have no other choice at this time, but there will be
another plague another day, and we ought to be using
methods such as those that are used to control insect pests of
the brassica crops (cauliflowers, brussels sprouts and so on)
wherethey now drive over the crop and, from above, literally
suck the insects out of the crop with avacuum cleaner. The
leaves al lift up and the moths and even caterpillars are
drawn off the leaves with a draft of air into the vacuum
cleaner, and the insect, in larval or adult form, drops into
what iscaled acyclone. Thereis no question at all that that
ought to be monitored by acommittee of parliament to ensure
that innovations of one kind or another of the type of which
| have just spoken are considered as away of controlling it
in the future and, further, that the control measures being
undertaken now are adequate for the purpose. We ought to be
satisfying ourselves as a parliament in the public interest that
what we are doing involves the least damage possible being
done to the broader environment and other species and
getting the maximum bang for our buck in knocking out the
hoppers that are such arisk to usin our rural enterprises.

Motion carried.

ECONOMIC AND FINANCE COMMITTEE:
INDUSTRY ASSISTANCE

Adjourned debate on motion of Hon. G.M. Gunn:

That the 31st report of the committee, on South Australian
government assistance to industry, be noted.

(Continued from 25 October. Page 240.)

Mr LEWIS (Hammond): | rise to speak on this matter
because | thought at the time that the Presiding Member of
the Economic and Finance Committee was summarily
dismissive of the responsibilities that he has under the
legislation by simply saying, ‘Here is areport; go and read
it'—at bedtime or otherwise. It struck me that there must
have been something in there to which the government would
have preferred us not to pay much attention. | therefore chose
to adjourn the debate to enable further and more proper
evaluation of what the committee had done during the course
of itswork in preparation for the report, or as part of what the
report covers.

| am pleased with the work that the committee doesin the
public interest. | know that on occasions members of the
committee, regardless of their political persuasion, find that
there are matters which they would rather have more
carefully considered and examined and on which they would
like to have been able to obtain further and better informa-
tion, whatever that issue may have been; or, on other fronts,
that time might have been better spent doing other things.



384

HOUSE OF ASSEMBLY

Wednesday 8 November 2000

So, | think thereis ahealthy tension within the committee
that it is doing the essential job of inquiry, as determined by
the act establishing it and, through those inquiries, getting a
better understanding for the parliament of the matterswhich
state government administration could do more effectively or
better in the public interest.

| thank the member for Fisher, who is a member of that
committee, for his assistance in drawing attention to the
recommendations. In the limited time available to me, |
would point out that those recommendations to the state
government areto clarify its strategic framework for econom-
ic development through broad consultations with all the
stakeholders, which would include both industry associations
and unions, and that the state government adopt an aterna-
tive, more strategic approach to the provision of industry
assistance comprising a redirection of funds to support
accredited training infrastructure, industry networks or
clusters, research and development.

The committee has properly determined that the only way
for our industry to thrive is through innovation, quality and
service. That is my own view. The only way businesses
surviveisif they get two of threethingsright, namely, price,
service and the quality of their articles. If you cannot get all
threeright you will go broke. You must get two right, or you
will aso go broke. It recommendsthat the state government
evaluate the benefits of introducing competitive tendering
arrangementsfor recipients, in order to accessalimited pool
of fundsthat are available for industry assistance.

Thefourth of the committee’s 12 recommendations is that
the government consider establishing incubators jointly
funded by government, the private sector and universitiesfor
start-up biotechnological and other knowledge based
companies. Those are the four mattersthat | wish to address
collectively right now, because that is the way to get new
firms going—and | would suggest doing that in conjunction
with volunteers throughout the community who have formed
themselves into business councils and chambers of commerce
under the umbrella of the Council for International Trade and
Commerce.

Then, when establishing new businesses, we in South
Australia should not only look at our local market but also
recognise that we cannot compete on the national market
where there are existing businesses, in the eastern states
markets in particular, because of the cost of transport to get
into those matters. However, we must recognise that we can
compete on world markets with them and with businesses
from other countries on those world markets for such
products and/or services. We ought to be using those four
recommendations—particularly the fourth, regarding the
incubator—in conjunction with the Council for International
Trade and Commerce.

Members know that in the early 1990s | was an instigator
of the policy to establish that council—asit is now known—
in order to give us that edge and provide us with the means
by which we could use the skills possessed by the people who
have cometo livein South Australiafrom other countriesthat
have a different culture of doing business, enabling us to
enter the markets in those countries for any products which
we can make here and sell to ourselves, to themjointly or to
them exclusively. We do not have to need the product that we
are making for a South Australian market. All we haveto do
isidentify that thereis a market and get access to it.

I urge the government to make better use of those tens of
thousands of hours of work that is done every year by the
volunteers who belong to the Council for International Trade,

the business councils or the chambers of commerce that are
affiliated with it and, in making use of those talents and
abilitiesthat are available, enable the firmsthat are at present
not in existence to come into existence through the incubator
process and get into those marketsor, if they arein existence,
to expand their production base, shift their short run cost
curve to another position on the long run cost curve, and
thereby establish more head officesin South Austraia. If we
do not do that, this state will go out backwards.

In my judgment, we must continue to do that aggressively,
effectively and successfully for at least the next 10 years if
we areto survive. Otherwise, we are seen as a branch office
of head office operations which have gone to the eastern
states as a result of the disastrous economic policies of the
1980s and early 1990s. We have lost that head office base and
the means by which we can provide the most talented South
Australians—our youth—with a career opportunity herein
South Australia, without the need for them to contemplate
leaving the state and working not just for afew years to get
experience, but forever, because there are no immediate
prospects of jobsin South Australiaat the beginning of their
career and, further down the track, there are no prospects of
CEO positions for them if they are the most talented people
in business.

For those reasons, | want to draw attention to these
12 recommendations. | will leave others to address all of
them, except the one which recommends that the Department
of Industry and Trade enhance the implementation of actions
to fully address issues raised by the Auditor-Genera
regarding both the adequacy of interna controls and the
reliability of financial assistance receivablesthat are present-
ed in the department’sfinancia statements. Clearly that needs
to be done in a way which ensures that there is sufficient
accountability. Thereare 12 such recommendations, and the
last one is the one which ensures that the government
introduces amendmentsto that Industries Act which do those
things and other things. | believe the committee has got it
right in those recommendations, and | commend the chairman
but regret the fact that he did not see fit to further elaborate
on the contents of the report himself in the course of introduc-
ing the report.

TheHon. R.B. SUCH (Fisher): | would like to make
some remarks regarding the report of the Economic and
Finance Committee on government assistance to industry.
Without reflecting on any other committee or any other time
in the history of this committee, this is one of the most
important reports ever to come before the parliament. | say
that because, as a government, in excess of $100 million a
year has been spent on industry assistance. The committee
was not able to find out the exact amount because govern-
ment departments were not all that cooperative. They did not
want usto know how much was spent. At arough guess, the
quantum is between $100 million and $200 million, and we
believeit is greater than, for example, the New South Wales
government expends. | am not against industry assistance, but
| am concerned about the process which exists here and
which has existed under previous governments. It istime it
was substantially improved. The committee heard from some
eminent people in our community. We had Professor Cliff
Walsh, Emeritus Professor Richard Blandy, John Spoehr,
what is now called Business SA, the Vice Chancellors, and
so it went on. We had some of the more enlightened and
capable thinkersin our community making presentations. It
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isfair to say that there are serious deficienciesin the current
approach to industry assistance in this state.

The point was made to the committee that there is
inadequate methodology. There is no way at present of
knowing whether we are getting the best value for the
industry assistance provided. Clearly, it isdonein secret, but
the whole process seems to reek of adhockery. When we
questioned people from the department, it seemed to be lost
in the mists of time as to how amounts were allocated to
various industries. We noted that some companies have had
more than one industry assistance package over time. The
details that were supplied by the Treasurer relate only to those
who had received in excess of $200 000. We hear of amounts
that have been given to various companies, but we do not
know the individual amounts. What | believe can happen—
and, indeed, the committee recommended this—is that, once
an agreement is concluded with a company, the genera
information should be provided viaparliament. Thisis done
in many parts of the United States, and that economy is
hardly falling apart. Legidatures such asin the state of Maine
require these sorts of industry assistance packages to be
tabled.

TheHon. R.B. SUCH secured the adjournment of the
debate.

STAMP DUTIES (LAND RICH ENTITIESAND
REDEMPTION) AMENDMENT BILL

TheHon. M.R. BUCKBY (Minister for Education and
Children’s Services) obtained leave and introduced a bill for
an act to amend the Stamp Duties Act 1923. Read afirst time.

TheHon. M.R. BUCKBY: | move:

That this bill be now read a second time.
| seek leave to have the second reading explanation inserted
in Hansardwithout my reading it.

L eave granted.

Thishill seeksto amend the Stamp Duties Act 1923the Act”)
in respect of five measures.

The first proposal seeks to amend the Act to ensure that the
current stamp duty exemption for the “Conveyance or transfer of a
mortgage or an interest in amortgage” includes the conveyance of
adebt associated with atransfer of the mortgage.

Theact currently statesthat an instrument containing or relating
to several distinct matters must be separately and distinctly charged
asif they were separate instruments, with duty assessed in respect
of each of the matters. Henceif two distinct classes of property are
being transferred (the mortgage and the debt), they must be regarded
as distinct matters.

The Crown Solicitor has advised that in order to determine the
question of distinguishing between a mortgage document and the
underlying debt, each case must be determined on its facts and
necessarily involves questions of impression and degree.

Thisinterpretation has resulted in some taxpayers being liablefor
ad valorenconveyance duty, when other taxpayers undertaking very
similar transactions will not have to pay any stamp duty, with the
outcome dependent on the technicalities of the drafting of the
relevant instruments.

The proposed amendment seeks to put beyond doubt, that the
transfer of the mortgage and any underlying debt are exempt from
duty, which will satisfy the original intention of the exemption.
The second proposal seeksto ensure that instruments that operate to
disclaim, transfer or assign interests in real or persona property
under awill or intestacy are chargeable with ad valorenstamp duty.

In the South Australian Supreme Court Case of Probert v
Commissioner of State Taxation [1998] 9 October 1838as held
that acertain Deed of Disclaimer was not assessable with ad valorem
conveyance duty.

The result of this judgment is that it is arguable that Deeds of
Disclaimer and Deeds of Family Arrangement may not be chargeable
with ad valorenduty until the administration of the deceased's estate
iscompleted. Thisargument isdueto the fact that the exact quantum

that a disclaiming beneficiary is entitled to under a will or an
intestacy, cannot be ascertained until the administration is complete,
a which point all assets and liabilities of the estate are known.

The amendment seeksto reverse the potentia effects of thiscase
to ensure the status quo is maintained in order for RevenueSA to
continue to assess Deeds of Disclaimer and Arrangement with ad
valoremconveyance duty and to thereby protect the revenue base.

The third amendment relates to the provision in the Act which
operates to exempt from duty any transfer of property for nominal
consideration (not being land subject to the provisions of the Real
Property Act 188pfor the purpose of securing the repayment of an
advance or |oan.

Such transfers occur in situations whereby a person who provides
an advance or loan will require that the borrower transfer property
of value to them as security for the sum being borrowed, and in the
case of adefault would retain possession of thetransferred property.
Such transactions are generally referred to as common law mort-
gages.

It is proposed that the exemption be repealed and be replaced
with acharging and refund provision to prevent identified avoidance
whereby property istransferred pursuant to acommon law mortgage
free of stamp duty, and never transferred back, due to the mortgagor
deliberately defaulting on the loan. This avoidance opportunity
createsinequity and particular problemsin relation to theland rich
provisions of the Act.

The proposed amendment requires parties to pay stamp duty at
conveyance rates when the property isinitially transferred pursuant
to the mortgage, but will provide a full refund of this duty if the
property istransferred back to the mortgagor once the mortgage has
been discharged.

The amendment also extends the scope of the new provision to
include the conveyance of property pursuant to guarantees and
indemnities as requested by industry bodies.

The fourth amendment operates to restore the stamp duty base
to that existing prior to the High Court decision in the case of MSP
Nominees Pty Ltd vs Commissioner of Sta(@p99) 166 ALR 149
(“the MSP Case”).

In the decision in the M SP case handed down on 30 September
1999, the High Court decided that a redemption of unitsin a unit
trust is not liable to duty under the Act, as a redemption does not
constitute a release or surrender of a beneficial interest in the trust
fund or in the underlying property of thetrust. Previoudly it had been
long standing and accepted interpretation and practice, that such
transactions were liable to ad valoremconveyance duty.

After receiving advice from the Crown Solicitor inrelationto the
High Court’s decision, it became apparent that if no action was taken
to protect the revenue base as aresult of the decision, a significant
amount of revenue would be lost, which will have a significant
impact on the Government’s budgetary situation.

The proposed amendments operate to ensure that the transfer,
issue and redemption of units in unit trusts that own (through the
trustee) South Australian property are liable to ad valoremcon-
veyance duty based on the value of the South Australian property
“conveyed” asaresult of the transfer, issue or redemption.

Thisis achieved by amending the definition of what constitutes
atransfer in the Act, clarifying the types of transactions that are
deemed to be voluntary dispositions inter-vivosand inserting new
territoria provisionswhich will ensure that RevenueSA can continue
taxing the transactions that were considered to be dutiable prior to
the MSP case.

The bill treats as a voluntary disposition inter-vivos the re-
demption, cancellation or extinguishment of an interest in property
subject to atrust.

Theterritoria provisions of the bill ensurethat in relation to unit
truststhat are set up outside South Australiaand wherethe unitsare
transferred, issued or redeemed outside South Australia, thetransfer,
issue and redemption of such unitswill remain dutiable based onthe
value of South Australian property owned by the trust and the
percentage of such interest transferred.

Thelevying of duty in relation to property in South Austrdiavis-
avis property outside South Australia necessitates apportionment
provisions being included in the bill. These provisions do no more
than confirm the current assessing practices adopted by RevenueSA.

The Crown Solicitor is of the view that the provisions of the bill
effectively counter the decision by the High Court in the MSP case
to re-instate the pre-existing status quo.

Thebill wasinitialy drafted to operate retrospectively to validate
all ad valoremassessmentsissued prior to the decision in the MSP
case in relation to the redemption provisions. However after wide
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consultation was undertaken with industry bodies the view was
strongly put forward by these bodies that the provisions as drafted
wereinequitable. A compromise position hastherefore been reached.

The provisions will now operate retrospectively prior to 30
September 1999 except in situations where valid objections or
appeals (that are yet to be determined) have been lodged within 60
days of the assessment. The provisions will also operate from the
date of introduction of the bill into Parliament.

This compromise provision will significantly protect the revenue
base (although it does involve some repayment of stamp duty to
taxpayers), whilst at the same time accommodating many of the
concerns raised by industry bodies.

The fifth group of amendments deal with Part 4 of the Act.

In 1990, Part 4 was enacted to counter an avoidance scheme
whereby revenue was being lost as aresult of the practice of placing
land in highly leveraged companies or unit trusts for the purposes of
transferring the shares (or units) to prospective purchasersrather than
the land itself. These provisions are known colloquialy astheland
rich provisions.

Various schemes have been identified by RevenueSA whereby
through the use of trusts and other interposed entities, taxpayersare
ableto circumvent the 80 per cent test and the magjority interest test
found in the original provisions, and to take themselves outside of
theland rich provisions, notwithstanding that they end up controlling
land, the market value of which may significantly exceed the
$1 million threshold.

The proposed hill thereforeimplements significant changesto the
land rich provisionsin order to remove the identified opportunities
for tax avoidance. Specifically, amendments have been made to
capturethird party and passive acquisitions whereby aperson gains
control of aland rich entity.

Given the substantia differencein quantum between marketable
security duty (0.6 per cent) and conveyance duty (up to 5 per cent
of the value), particularly where the value of land attracts duty at
upper marginal rates, and after taking into account similar concerns
raised by industry bodies in the consultation phase, it is considered
that there should be a phasing in of land rich duty.

Where the value of land owned by a land rich entity is over
$1 million but does not exceed $1.5 million, relief based onadliding
scale is proposed. The purpose of this approach is to prevent a
sudden jump in duty from arate of 0.6 per cent at $999 999 to an
effective rate of approximately 5 per cent at $1 million. Maximum
relief based on adliding scaleis proposed when the value of land is
$1 million and thisrelief reduces proportionately as the land value
nears $1.5 million. There is to be no relief once the value of land
exceeds $1.5 million. The phasing in is achieved by means of a
complex formula.

This approach will bring South Australiain line with Victoria,
New South Wales, Western Australia and Tasmania.

In drafting the provisions the Parliamentary Counsel has taken
the opportunity to ensure that they more accurately reflect current
business practices and bring the provisionsinto line with equivalent
legislation applying in other jurisdictions, which will prevent the
abuse of the provisions that has been occurring.
| commend this bill to honourable members.

Explanation of Clauses

Clause 1: Short title

Clause 2: Commencement
These clauses are formal .

Clause 3: Insertion of heading
This clause adds a divisional heading to the short title provision
before section 1 of the Act.

DIVISION 1—SHORT TITLE

Clause 4: Insertion of heading
Thisclause adds adivisiona heading to the interpretative provisions
(sections 2 and 3) of the Act.

DIVISION 2—INTERPRETATIVE PROVISIONS

Clause 5: Amendment of s. 2—Interpretation
This clause inserts definitions necessary for the amendments
contained in this measure.

Clause 6: Insertion of Division 3
Clause 6 insertsnew Division 3inthe Act dealing with theterritorial
application of the Act. Division 3 sets out a new framework for
determining whether or not liability for stamp duty exists under the
South Australian Stamp Duties Act 1921

DIVISION 3—TERRITORIAL APPLICATION OF ACT
3A.  Principles for determining territorial relationship

This section sets out the principles for determining which

jurisdiction’s stamp duty laws apply to certain instruments.

Subsections (2) and (3) deal withjurisdictional and other matters
relating to potential, contingent, expectant or other inchoate
interests. Subsection (4) specifies that an interest in property is
taken to be situated in the jurisdiction in which the property to
which the interest relates is situated.

3B. Territorial application of Act
This section provides that if property (to which an instrument
relates) is situated in South Australia, or amatter or thing to be
done (to which an instrument relates) is donein South Australia,
regardless of where the instrument exists or was executed, the
South Australian Stamp Duties Act 1924pplies. Subsections (2)
and (3) provide for the calculation of duty on such instruments.

3C. Special rules for determining location of certain forms

of intangible property

This section sets out principles for determining where certain
forms of intangible property (business or product goodwill,
intellectual property and rights conferred under franchise
agreements or certain types of licences) are situated for the
purposes of ascertaining which jurisdiction’s stamp duty laws
apply to an instrument in respect of that property.

3D. Statutory licence
This section provides that the property in a statutory licence
granted under a South Australian law and in any rights deriving
from such alicenceistaken to be situated in South Australia. The
effect of this provision is that instruments relating to such
property will be dutiable under the South Australian Stamp
Duties Act 1921
Clause 7: Repeal of s. 5

This clause repeal s section 5 of the Act, obviated by the provisions
of new Division 3.

Clause 8: Amendment of s. 60—Interpretation

This clause removes from the definition of conveyancein section 60
of the Act, ‘the surrender to the Crown of any lease or other interest
inland, in order that the Crown may grant to a person other than the
surrenderor alease of, or other interest in, the sameland or any part
thereof’, thus exempting such atransaction from duty under the Act.

Clause 9: Amendment of s. 60A—Value of property conveyed or

transferred
This clause removes the definition of spouse from section 60A of the
Act—the definition will now be found at section 2.

Clause 10: Insertion of s. 60C

60C. Refund of duty on reconveyance of property subject

to a common law mortgage

Section 60C provides that where property that is subject to a
common law mortgage is reconveyed, that is, conveyed back to
the previous owner who had conveyed it in the first place to
securealiability under aloan, indemnity or guarantee, duty is not
payable, or if duty has been paid upon reconveyance, it must be
refunded by the Commissioner.
Clause 11: Insertion of s. 62

62. Land use entitlements
This section expressly recognises that a person who acquires a
right to possession in land by a transaction that results in the
person either—

acquiring a share in a company or an interest under a trust;

or

becoming entitled, as the owner of a share in acompany or

an interest under atrust, to the possession of the land,
istaken to acquire anotional interest in the land and an instru-
ment giving effect etc. to such a transaction is dutiable as a
conveyance of anotional interest inland. The section further sets
out the method of determining the value of the notional interest.
Clause 12: Amendment of s. 71—Instruments chargeable as

conveyances operation as voluntary dispositions inter vivos
Clause 12 amends section 71 by providing inter alia that an
instrument effecting etc. the surrender, renunciation, redemption,
cancellation or extinguishment of an interest in property subject to
atrust will attract duty as a conveyance operating as a voluntary
disposition inter vivos For example, an instrument effecting the
redemption of unitsin aunit trust schemewill attract duty under the
Act

i?’aragraph (c) of this clause strikes out paragraph (a) of section

71(5), obviated by the insertion by clause 10 of new section 60C in
the Act. Paragraph (f) of this clause hasthe effect of exempting from
duty transactions under which there is a pro rata increase or
diminution of the number of units held by the unitholdersin a unit
trust resulting in each unitholder’s hol ding, expressed as a proportion
of the aggregate number of units, remaining the same.

Clause 13: Insertion of s. 71AA
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71AA. Instruments disclaiming etc. an interest in the estate  Thissection setsout the formulae for cal culating duty in respect

of a deceased person

This section provides that an instrument under which a person who
is or may be entitled to share in the distribution of the estate of a
deceased person disclaims an interest in the estate of a deceased
person or assignsor transfersan interest in the estate to another isto
be treated as a conveyance of property operating as a voluntary
dispositioninter vivos(whether or not considerationisgivenfor the
transaction).

Clause 14: Amendment of s. 72CC—Exemption from duty in

respect of conveyance of a family farm
This clause removes the definition of ‘spouse’ from section 71CC
of the Act—the definition will now be found at section 2.

Clause 15: Amendment of s. 71E—Transactions otherwise than

by dutiable instrument
This clause removes paragraph (d) from section 71E(2).

Clause 16: Amendment of s. 90A—Interpretation
This clause removes the definition of ‘recognised stock exchange’
from Part 3A of the Act—the definition will now befound at section
2.

Clause 17: Amendment of s. 90V—Proclaimed countries
Thisclause providesthat section 90V of the Act does not operateto
exempt atransaction from duty under theland rich provisionsin Part
4. Thisisrelevant in the context of new section 101.

Clause 18: Substitution of Part 4

PART 4
LAND RICH ENTITIES
DIVISION 1—PRELIMINARY
91. Interpretation
This section sets out the definitions and other interpretative
provisions for Part 4.
92. Directinterests

This section defines the term ‘direct interest’. It provides that a

person hasadirect interest in a private entity if the person holds

ashare or unit in the private entity. The section further provides
that the direct interest isto be expressed as a‘ proportionate inter-
est’. The section sets out how the proportionate interest is deter-
mined.

92A. Related entities
This section definestheterms ‘related entities’ and ‘ intermediate
entities'.

92B. Indirect interests

Thissection givesdefinitionto ‘indirect interest’. It providesthat

aperson hasan indirect interest in aprivate entity if it hasadirect

interest in another entity that is related to the first-mentioned
entity. The section further provides that the direct interest is to
be expressed as a ‘ proportionate interest’ and sets out how the
proportionate interest is calcul ated.

93. Notional interest in assets of related entity

This section sets out what a ‘notional interest’ is when held by

aprivate entity. The section also provides for the calculation of

the value of the notional interest.
DIVISION 2—LAND RICH ENTITY
94. Land-rich entity
This section setsout what a‘land rich entity’ is. It provides that
a prlvate entity isaland rich entity if—
the unencumbered value of the underlying local land
assets of the private entity and associated private entities
is $1m or more; and
the unencumbered value of the entity’s underlying land
assets comprises 80 per cent or more of the unencum-
bered value of the entity’stotal underlying assets.

The section further sets out several classes of assets that are to

be excluded from consideration in determining the private

entity’s total underlying assets.
DIVISION 3—DUTIABLE TRANSACTIONS
95.  General principle of liability to duty

This section sets out the liability to duty that is the central

provision of Part 4. It provides that a person or group that

acquiresanotional interest inthe underlying local land assets of
alandrich entity isliableto duty. The section further detailsthe

types of transactions that are dutiable under Part 4.

96. Value of notional interest acquired as a result of

dutiable transaction
Thissetsout, asapreliminary step in determining the amount of
duty to which a person or group is liable, the formulae for
calculating the value of the notional interest acquired asaresult
of either of the dutiable transactions set out at section 95(2).
97.  Calculation of duty

of—

- anacquisition of amajority interest in aland rich entity
that has underlying local land assets of $1.5m or more;
an acquisition of amagjority interest in aland rich entity
that has underlying local land assets of less than $1.5m;
an increase of amajority interest in aland rich entity.

DIVISION 4—PAYMENT AND RECOVERY OF DUTY

98.  Acquisition statement
This section provides that if a dutiable transaction occurs, the
person or group acquiring or increasing its majority interest in the
land rich entity must, within 2 months after the date of the
transaction, lodge a return with the Commissioner and pay the
appropriate duty. The section outlines the information to be
included in the return.

99. Recovery from entity
This section gives the Commissioner the power to recover duty
remaining unpaid by a person or group as a debt from the
relevant private entity as well as registering a charge on any of
the entity’s land. If the duty remains unpaid 6 months after the
charge (if any) isregistered, the Commissioner may apply tothe
District Court for an order for the sale of the land. The section
further sets out how the proceeds of a sale by auction of such
land are to be applied. Subsection (6) sets out the entity’s right
to recover the amount from the person or persons principally
liable for the duty.

DIVISION 5—MISCELLANEOUS
100. Valuation of interest under contract or option
purchase land
This section provides for the valuation of an interest in land
consisting of an interest arising under a contract or option to
purchase the land.

101. Exempt transactions
This section exempts from duty under Part 4 an acquisition of an
interestin aland rich entity if aconveyance of any interestinthe
underlying local land assets would not attract ad valoremduty.
An exampleisprovided toillustrate the operation of thissection.
The section a so providesfor aregul ation-making power to deal
with any further exemptions that may be considered necessary
inthisarea

102. Multiple incidences of duty
This section provides that where different assessments of duty
may be arrived at under Part 4 in respect of the same transaction,
the assessment providing the maximum return to the revenue will
apply. The section also provides the Commissioner with the
power to exempt acquisitions from duty under Part 4 in certain
circumstances.

Clause 19: Amendment of Sched. 2

Paragraphs (a) and (b) of clause 19 amend Schedule 2 of the
principa Act with the effect of exempting from duty a conveyance
or transfer of amortgage or an interest in a mortgage under which
achosein action consisting of the debt secured by that mortgage or
part of that debt is also conveyed or transferred.

Paragraph (c) of clause 19 amends Schedule 2 by exempting from
stamp duty a transaction carried out by a trustee of a regulated
superannuation fund in the ordinary course of business creating an
interest in the fund in favour of abeneficiary of the superannuation
scheme or redeeming, cancelling or extinguishing such an interest.

Clause 20: Amendments relating to redemption to operate

retrospectively and prospectively
Clause 20 providesthat the MSP amendments (ie. the amendments
made by sections 5, 6, 7 and 12 of the measure that are applicable
to the redemption, cancellation or extinguishment of an interest in
aunit trust scheme) operate both prospectively and retrospectively.
The measure will apply to instruments or transactions made or
occurring before 30 September 1999 where either—
(i) no assessment of duty was made before the relevant date;
or
(ii)  an assessment of duty had been made before the
relevant date but—
no objection was made within 60 days; or
an objection was made and disallowed.
(‘Relevant dat€’ is defined as the date of introduction of the bill for
the Act into the Parliament.) The effect of thisamendment in respect
of those instruments or transactions as well as instruments or
transactions made or occurring after the relevant date will be to
nullify the effect of the High Court judgment in the case of MSP
Nominees Pty Ltd and another v Commissioner of St4t999 166
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ALR 149), however clause 20(c) expressly preserves the decision
madein that case.

MsKEY secured the adjournment of the debate.

ROAD TRAFFIC (ALCOHOL INTERLOCK
SCHEME) AMENDMENT BILL

Second reading.

TheHon. DEAN BROWN (Minister for
Services): | move:

That this bill be now read a second time.
| seek leave to have the second reading explanation inserted
in Hansardwithout my reading it.

Leave granted.

ThisBill to amend the Road Traffic Acend Motor Vehicles Act
provides for the introduction of an Alcohol Interlock Scheme, asa
further measure to address drink-driving offencesin South Australia.

Each year more offenders enter the Magistrates Court in South
Australiafor drink-driving offences than for any other single offence.
Over the 10 years from 1985 to 1995 an average of 7 000 personsa
year were convicted of such offences. In addition, the cost of alcohol
related crashesin terms of avoidable human tragedy and suffering,
diversion of health care resources, particularly for long term reha-
bilitation and lost production isincreasing.

amost 30 per cent of al injury crashesinvolve alcohol.

it is also estimated that one in five recidivist (or repeat) drink

drivers are caught driving without avalid licence.

These facts and figures highlight that the present methods of
dealing with drink driving offenders have reached a plateau, while
longer licence disqualification and or theimposition of higher fines
are not the answer to preventing disqualified driversfrom continuing
todrive.

A new approach isrequired if road deaths, injuries, and associ-
ated costs, are to be reduced—together with the number of unli-
censed offenders on our roads. Thereisalso aneed to recognise that
recidivist drink drivers not only pose aroad safety problem, they also
have a health problem.

Currently the Road Traffic Actprovides monetary penalties
ranging from a penalty of $700 for driving with a blood alcohol
concentration of 0.05 or more (but less than 0.08) to a fine of up to
$2 500 for a third or subsequent offence within afive year period,
wherethat third or subsequent offence involvesablood acohol level
of 0.15 or more. The minimum disqualification periods that must be
imposed range from six months where the blood a cohol level is0.08
or more (but less than 0.15) to three yearsfor athird or subsequent
offence within a five year period, where that third or subsequent
offence involves a blood alcohol level of 0.15 or more.

Alcohol interlocks have been used in Canada, Sweden and parts
of the United States for many years. Research in thesejurisdictions
has shown a moderation in drink driving behaviour, plus a 65 per
cent lower rate of re-offending for drivers participating in interlock
programsthan for driverswho only serve aperiod of licence suspen-
sion.

An acohol interlock isan electronic breath a cohol analyser with
a micro-computer and internal memory which is attached to the
ignition and other control systems of amotor vehicle. Itspurposeis
to measure the blood alcohol concentration (BAC) of the intended
driver and to prevent the vehicle from being started or operated if the
BAC exceeds a pre-set limit.

Alcohol interlocks are very difficult for adriver to circumvent.
They require a driver to provide a breath sample each time an
attempt is made to start the vehicle. In addition, a rolling re-test
requiresthe driver to provide a breath sample after the car has been
in operation for sometime. It isalmost impossible to blow in abogus
air sample (eg by apump), to filter the driver’s breath or to operate
the vehicle by having acompanion provide asamplefor thevehicle
to start.

In 1998 in line with the National Road Safety Strategy, South
Australiaconducted thefirst trial in Australiaof acohol interlocks.
Organised through Transport SA, the trial was conducted in Berri
over a 6 month period, involving 24 volunteer drivers. The trial
identified that
- an interlock allows the offender mobility and therefore the

opportunity to maintain employment while at the same time

providing an assurance that the offender can only drive while
sober;

Human

an interlock teaches the driver to be more aware of the level of

acohol from adrinking session—that is, theinterlock provides

educational and behaviour modification benefits; and,
theinterlock separates drinking from driving—thereby providing
ameans to monitor the behaviour of persons convicted of drink
driving offences before they return to the roads without supervi-
sion.

Following analysis of the results of the Berri trial, the
Government established an inter-agency Reference Group. It wasthe
firm view of the Reference Group that a period of off-road disqualifi-
cation should continue to be imposed in order to reinforce the
importance of alicence—and the Government concurs.

The Reference Group comprised representatives from the Drug
and Alcohol Services Council, Roya Automobile Association, Road
Accident Research Unit of the University of Adelaide, South
Australia Police, Justice Department and Transport SA.

The scheme endorsed by the Government and now presented in
this Bill will require the Courtsto continue to impose adisqualifica-
tion period upon conviction for an alcohol related driving offence.
At the sametime, the Court will impose an interlock order which will
alow the offender the option to apply to the Registrar for the issue
of ane(ijnterlock licence when half the disqualification period has been
served.

That is, an offender who wishesto participate in the scheme must
serve at least half the period of licence disqualification imposed by
the Court before becoming eligiblefor the alcohol interlock scheme.
The period for which Scheme participants are then required to drive
with an interlock deviceis calculated as double the period of licence
disqualification which will be substituted for an interlock licence.
This has the effect of extending the total ‘ penalty’ period by up to
one half.

The interlock period will be the duration of the origina dis-
qudlification period. Thus, if an offender is disqualified for twelve
months, an application for an interlock licence can be made after six
months. If approved, the interlock licence will be valid for a period
of twelve months.

A person already serving a period of disgualification or who is
disqualified after receiving an interlock licence, will not be eligible
to enter or remain in the interlock program. They would be entitled
to enter or re-enter the program once al other disgualification
periods have been completed.

Any person convicted by a Court of a drink/drive offence after
the proclamation of the legislation is eligible to participate in the
acohol interlock scheme, even if the offence occurred prior to the
scheme commencing. A person whose offence has been heard and
who has been convicted by aCourt before the legislation commences
will not be able to participate in the scheme.

Entry to the program will be voluntary. An offender who elects
not to join the program will be required to complete the full
disgudification period before being eligible to apply for the issue of
alicence.

Offenders who are assessed as d cohol dependent and disqualified
by the Court until further order will not be eligible to participatein
theinterlock scheme.

Participation in the interlock program will be funded by the
offender. However, in recognition of the difficulties some offenders
may experience in meeting the cost, consideration isto be given to
the establishment of a scheme that will assist participants to meet the
cost.

A specific interlock licence will be issued to participantsin the
scheme. The licence will include conditions that the licence hol der
must only drive a nominated vehicle fitted with an approved
interlock device; must display ‘P’ plates; must not interfere with the
interlock device or permit it to be interfered with by someone elsg;
must attend at stipulated times and places for theinterlock datato be
down-loaded and must attend counselling sessions when required.

Breach of these conditions will lead to exclusion from the
scheme. Should this occur, a disqualification period equa to the
balance of the origina disqualification period or six months,
whichever is the greater, will be imposed. A person disqualified
under this provision will not be eligible to apply for an interlock
licence during the period of disqualification.

The Bill includes a provision which secures the confidentiality
of information associated with participation in the alcohol interlock
scheme.

A review of the scheme after two years of operation isincluded
intheBill.

The continuing presence of acohol impaired drivers on our roads
unnecessarily increases the risk of death and injury for innocent
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people. Thisrisk is unacceptable to the wider community and this
Government.

Accordingly | am pleased that South Australia is the first to
introduce an Alcohol Interlock Scheme—and the first to introduce
an innovative measure to address a problem that is not uniqueto this
State.

I commend the Bill to the House.

Explanation of Clauses

Clause 1: Short title
Thisclauseisformal.

Clause 2: Commencement
This clause provides for commencement of the measure on aday to
be fixed by proclamation.

Clause 3: Amendment of s. 47—Driving under influence
This clause amends section 47 of the Road Traffic Act 196.1Section
47(1) establishesthe offence of driving under the influence of liquor
or adrug and provides that where a court convicts a person of that
offence, the court must order that the person be disqualified from
holding or obtaining a driver’'s licence for a period determined in
accordance with the section. Under this amendment the court must
make an order under new Division 5A of Part 3 (permitting the
person to apply half-way through the disqualification for alicence
on ﬁcohol interlock scheme conditions) if that Division is applicable
to the case.

Clause 4: Amendment of s. 47B—Driving while having pre-

scribed concentration of alcohol in blood

This clause amends section 47B of the Road Traffic Act 1961
Section 47B(1) establishes the offence of driving a motor vehicle
while having the prescribed concentration of alcohol in the blood.
Where acourt convictsaperson of certain categories of thisoffence
the court must order that the person be disqualified from holding or
obtaining a driver’s licence for a period determined in accordance
with the section. Thisamendment providesthat the court must make
an order under new Division 5A of Part 3 (allowing the person to
apply half-way through the disqualification for alicence on alcohol
interlock scheme conditions) if that Division isapplicableto the case.

Clause 5: Amendment of s. 47E—Police may require alcotest or

breath analysis

This clause amends section 47E of the Road Traffic Act 1961
Section 47E empowersthe police to require drivers to undertake an
alcotest or breath analysisin certain circumstances. It is an offence
under section 47E(3) to refuse or fail to comply. Where a court
convictsaperson of that offence the court must order that the person
be disqualified from holding or obtaining a driver’s licence for a
period determined in accordance with the section. Thisamendment
provides that the court must make an order under new Division 5A
of Part 3 (allowing the person to apply half-way through the
disgualification for alicence on acohol interlock scheme conditions)
if that Division is applicable to the case.

Clause 6: Amendment of s. 471—Compulsory blood tests
This clause amends section 471 of the Road Traffic Act 1961Section
471 requires the taking and analysis of blood samples from persons
injured in motor vehicle accidents. It is an offence under section
471(14) to refuse or fail to comply with a request to submit to the
taking of such a blood sample. Where a court convicts a driver of
that offence the court must order that the person be disqualified from
holding or obtaining a driver's licence for a period determined in
accordance with the section. This amendment provides that the court
must make an order under new Division 5A of Part 3 (allowing the
person to apply half-way through the disqudification for alicence
on acohal interlock scheme conditions) if that Divisionis applicable
to the case.

Clause 7: Insertion of Division 5A of Part 3
This clause inserts new Division 5A of Part 3 into the Road Traffic
Act 1961 This new Division establishes the alcohol interlock
scheme.

DIVISION 5A—ALCOHOL INTERLOCK SCHEME
48. Interpretation
This new section is an interpretation provision, defining a
number of termsfor the purposes of the Division. In particular—
‘alcohol interlock’ means a device or system of a kind
approved by the Minister by notice in the Gazetteas an
alcohal interlock;
“alcohol interlock scheme conditions’ means the conditions
listed in new section 51 that are to apply to the driver's
licence of a person who enters the scheme;
‘gpproved installer’ means a person approved by the Minister
by notice in the Gazetteas an installer of alcohol interlocks
for the purposes of the Division;

‘nominated vehicle’ means amotor vehicle nominated by a

person to the Registrar of Motor Vehiclesin accordance with

new section 51 as the vehicle that he or she will drive under
the scheme;

‘relevant drink driving offence’ means an offence against

section47(1), 47B(1), 47E(3), or 471(14) of the Road Traffic

Act 19610f akind referred to in new section 49(2);

‘required period means the period for which a driver's

licence is subject to alcohol interlock scheme conditions,

determined in accordance with new section 50(4).

New section 48(2) provides that the Minister may by notice
in the Gazetteapprove or revoke an approva of an acohol
interlock, or an installer of acohol interlocks, for the purposes
of the Division.

49.  Cases where Division applies

New section 49(1) definesthe situationsin which the alcohol
interlock scheme applies. The new Division applieswhere acourt
convicts a person who holds a driver’s licence (not a learner’s
permit) of arelevant drink driving offence and orders a period
of disgualification for the offence of 6 months or more. It applies
whether the offence was committed before or after the com-
mencement of the section.

For this purpose a ‘relevant drink driving offence’ means
(under new section 49(2))—

(a) an offence against section 47(1) (driving under the
influence of liquor or a drug) that involved driving a
motor vehicle while so much under the influence of
intoxicating liquor as to be incapable of exercising
effective control of the vehicle; or

(b) an offence against section 47B(1) (driving with the
prescribed concentration of acohol in the blood) where
the concentration of acohol in the blood was .08 or
higher; or

(c) an offence against section 47E(3) (refusing an alcotest or
breath analysis) or 471(14) (refusing a blood test).

50. Order to be made by court if Division applies

New section 50 specifiesthe order that acourt must makein
disqualifying a person if the Division applies. It provides that,
where a court convicts a person of a relevant drink driving
offence and orders aperiod of disqudlification for the offence of
6 months or more, the court must in addition make an order to the
effect that, despite the order of disqudlification, the offender will,
on gpplication to the Registrar of Motor Vehicles at any time
after the half-way point in the period of that disqualification, be
entitled to be issued with adriver’'slicence that is subject to the
acohol interlock scheme conditions for the required period (in
addition to any conditions otherwise required). Under subsection
(4) the period for which the new licenceisrequired to be subject
to the alcohol interlock scheme conditions is a number of days
equal to twicethe number of daysremaining in the period of the
offender’s disqualification for the relevant drink driving offence
immediately before the issuing of the new licence.

The offender is not entitled to be issued with a licence in
accordance with an order under the section if the offender does
not meet the requirements of the Motor Vehicles Act 195fr the
issue of the licence or if at the time he or she applies for the
licence another disgualification is in force in relation to the
offender (or is set to comeinto force at alater date).

51.  Alcohol interlock scheme conditions

New section 51 sets out the al cohoal interlock scheme condi-
tionsthat are to apply to a person’s driver’s licence:

(a) the person must not drive amotor vehicle on aroad other
than a motor vehicle nominated by the person to the
Registrar of Motor Vehiclesin accordance with this sec-
tion;

(b) the person must not drive the nominated vehicle on aroad
unlessit isfitted with aproperly functioning acohol inter-
lock that has been installed by an approved installer;

(c) the nominated vehicle must only be operated in accord-
ance with instructions published by the Minister in the
Gazette

(d) the person must not interfere with the alcohol interlock
(or cause or permit it to be interfered with);

(e) the person must carry in the nominated vehicle a certifi-
cate issued by an approved installer indicating that the
acohol interlock in the vehiclewas functioning properly
when last examined by the installer;

(f) the person must produce the certificate for a member of
the policeforceif required by the member to do so while
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the person is in charge of the nominated vehicle on a
road;

(g) the person must produce the nominated vehicle for
examination by an approved installer at timesand places
fixed by the Registrar by notice served on the person
personally or by post;

(h) the person must comply with any requirements as to
counselling prescribed by regulation;

(i) the person must comply with any other requirements pre-
scribed by regulation.

New section 51 al so sets out the requirementsfor nominating

a vehicle for the purposes of the Division. The person must
nominate avehiclein the person’s application for thelicence, or
by written noticeto the Registrar of Motor Vehicles. The person
must specify the vehicle's registration number and any other
details required by the Registrar. A vehicle ceases to be a
nominated vehicleif the nomination iswithdrawn by the person
by written notice to the Registrar. If the person is not the regis-
tered owner of the vehicle, the nomination may be withdrawn by
the registered owner by written notice to the Registrar.

52.  Circumstances where conditions carry over to subse-

quently issued licence

New section 52 provides that if the holder of a driver's
licence that is subject to acohol interlock scheme conditions
ceases to hold the licence for any reason before the conditions
have applied for the required number of days, any driver's
licence subsequently issued to the person will be subject to those
conditions until the balance of the required period has been
completed.

53.  Offence of contravening conditions

New section 53 provides that it is an offence for the holder
of a driver's licence that is subject to the alcohol interlock
scheme conditions to contravene any of those conditions. The
maximum penalty is afine of $1 250. (The licence will also be
subject to disqualification in accordance with new subsection
(2a) of section 81B of the Motor Vehicles Act 1959nserted by
clause 8).

New section 53 also makesit an offencefor aperson to assist
the holder of driver's licence that is subject to the alcohol
interlock scheme conditions to operate a motor vehicle, or
interfere with an alcohol interlock, in breach of any of the
conditions. The maximum fine for the offence is $1 250 and a
court can order that the person be disqualified from holding or
obtaining a driver's licence for a period not exceeding six
months.

New section 53 al so contains anumber of evidentiary provi-
sions applicableto these offences. In particular, it providesthat,
in proceedingsfor an offence against the section, a certificate by
the Registrar of Motor Vehicles certifying that—

(a) a specified motor vehicle was or was not, or no vehicle
was, a a specified time, a nominated vehicle for a
specified person; or

(b) awritten notice was served on a specified person fixing
specified times and places at which a specified motor
vehicle must be produced for examination by an approved
installer; or

(c) a specified motor vehicle was not produced for examin-
ation by an approved installer at a specified time and
place; or

(d) a specified person did not attend for counselling at a
specified time and place,

will be accepted as proof of the matters stated in the certifi-

cate in the absence of proof to the contrary.

In addition, in proceedings for an offence against this section,
acertificate by the Registrar of Motor Vehicles certifying that an
acohol interlock fitted to a specified motor vehicle recorded
electronically that the vehicle was operated at a specified timein
contravention of an instruction published by the Minister by
notice in the Gazettewill be accepted as proof that the vehicle
was operated at that time in contravention of that instructionin
the absence of proof to the contrary. Reliance on such a certifi-
catewill depend on proof that the alcohal interlock wastested be-
fore and after the specified time of the vehicle's operation and
found to be functioning properly on each occasion. If itisproved
(in proceedings for an offence against this section) that a
specified motor vehicle was operated at a specified time in
contravention of an instruction published by the Minister by
notice in the Gazetteand that the vehicle was a nominated
vehicle for a specified person at that time, it will be presumed,

in the absence of proof to the contrary, that the vehicle was so
operated by that person at that time.
53AA. Financial assistance for use of interlocks

New section 53AA requires the Minister to establish ascheme
under which persons seeking to gain the use of acohol interlocks
may obtain loans or other assistance for that purpose subject to
ameans test and conditions determined by the Minister.
Clause 8: Amendment of Motor Vehicles Act

This clause makes a number of related amendments to the Motor
Vehicles Act 1959

Amendment of section 81A of the Motor Vehicles Act 1959

Section 81A of the Motor Vehicles Act 195@rovides for a
provisional licence to be issued to an applicant for a driver's
licencein certain circumstances. One such circumstance (which
will apply when amendments made by section 50 of the Motor
Vehicles (Miscellaneous) Amendment Act 1&@brought into
operation) is where the applicant has been disqualified from
holding or obtaining alicence as a consequence of committing
an offence while the holder of aprovisional licence and has not
held an unconditional licence since the end of that period of
disgualification. A provisional licenceissued to such an applicant
is subject to the following conditions:

(a) acondition that the holder of the licence must not drive
amotor vehicle on aroad whilethereisany alcohol inhis
or her blood;

(b) acondition that the holder of thelicence must not exceed
aspeed limit by 10 kmh or more;

(c) acondition that the holder of the licence must not drive
amotor vehicleon aroad unlessa ‘P plateis affixed to
the vehicle.

These conditions are effective for aperiod of one year (unless
the applicant is under the age of 18, in which case they apply
until he or sheis 19).

Thisamendment to section 81A providesthat where alicence
isissued to an applicant referred to above (ie an applicant who
has been disqualified from holding or obtaining a licence as a
result of committing an offence while the holder of aprovisional
licence) subject to acohol interlock scheme conditions in
addition to the conditionsimposed above, the conditionsimposed
above are effective for—

(a)the period for which the licence is required under
Division 5A of Part 3 of the Road Traffic Act 19610 be
subject to the alcohol interlock scheme conditions (a
period equal to twice the number of daysthat areleft in
the disqualification period when the new licence is
issued); or

(b) half of that period plus the norma period for those
conditions (one year or until 19),

whichever isthe longer period.

Amendment of section 81AB of the Motor Vehicles Act 1959

Section 81AB of the Motor Vehicles Act 1959which will
apply when amendments made by section 51 of the Motor
Vehicles (Miscellaneous) Amendment Act 1&@brought into
operation) provides for a probationary licence to be issued to a
person who applies for a driver’s licence following a period of
disqualification (except where aprovisional licence isrequired
to beissued to such aperson). A probationary licenceissued in
these circumstances is subject to the following conditions:

(a) acondition that the holder of the licence must carry the
licence at al times while driving a motor vehicle on a
road pursuant to the licence;

(b) acondition that the holder of the licence must not drive
glm(%or vehicle while there is any alcohoal in his or her

00d;

(c) acondition that the holder of the licence must not incur
two or more demerit points.

These conditions are effective for a period of one year (or
such longer period as a court may have ordered when the
disqualification order was made).

This amendment to section 81AB provides that where a
licenceisissued to an applicant referred to above (ie an applicant
who has been disqualified and is not entitled to a provisiona
licence) subject to alcohol interlock scheme conditions, the
licence is subject to a further condition that the holder of the
licence must not drive a motor vehicle on a road without ‘P
plates being fixed to the vehicle.

Thiscondition (which does not normally apply to the holder
of aprobationary licence) appliesaslong asthelicenceis subject
to the alcohol interlock scheme conditions.
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The other conditions referred to above (ie (a), (b) and (c))
apply to the licence of such an applicant for—

(a)the period for which the licence is required under
Division 5A of Part 3 of the Road Traffic Act 19610 be
subject to the alcohol interlock scheme conditions (a
period equal to twice the number of daysthat areleft in
the disgualification period when the new licence is
issued); or

(b) half of that period plus the normal period for those
conditions (ie one year or the longer period fixed by the
court),

whichever isthe longer period.

Amendment of section 81B of the Motor Vehicles Act 1959

Section 81B of the Motor Vehicles Act 195@s amended by
the Motor Vehicles (Miscellaneous) Amendment Act )28&
out the consequences of the holder of a provisional licence or
probationary licence contravening the licence conditions. It
provides that if the holder of a provisional or probationary
licence commits an offence of contravening a condition of the
licence (or in the case of a provisional licence commits an
offencethat increases his or her demerit pointsto four or more),
the Registrar of Motor Vehicles must notify the person that he
or she is disgualified from holding or obtaining a permit or
licence for aperiod of six months.

This amendment provides that if during a period of dis-
qualification for a relevant drink driving offence a person was
issued with a permit or licence subject to acohol interlock
scheme conditions and the person commits an offence of contra-
vening—

(a) any of those alcohol interlock scheme conditions; or

(b) the condition imposed in section 81AB above that the
person must not drive amotor vehicle while thereisany
alcohol in hisor her blood,

then the period of disqualification that the person must be

given notice of is six months or the number of days that re-

mained in the period of the person’s disqualification for the
relevant drink driving offenceimmediately before the permit
or licence was issued, whichever is the longer period.

Section 81B permitsan appeal against adisqualificationim-
posed under the section, but provides that where such an appeal
isgranted and the provisional or probationary licenceisrestored,
the licence is subject to the provisional or probationary licence
conditions for a further period determined under that section.
This amendment provides that the alcohol interlock scheme
conditions also apply for that further period.

Amendment of s. 139D of the Motor Vehicles Act 1959

Section 139D of the Motor Vehicles Act 1958rovides that
a person engaged or formerly engaged in the administration of
the Motor Vehicles Actmust not divulge or communicate
information obtained (whether by that person or otherwise) in the
administration of the Act except in certain circumstances
specified in that section. This amendment providesthat the same
restriction appliesto persons engaged or formerly engaged in the
administration of the Road Traffic Act 196t also providesthat
an approved installer within the meaning of Division 5A of Part
3 of the Road Traffic Act(inserted by clause 7 above) and
persons engaged in the activities of an approved installer for the
purposes of that Division, are to be taken to be engaged in the
administration of the Motor Vehicles Act 195@nd are therefore
subject to this confidentiality provision).

Clause 9: Report on operation of amendments
This clause provides that the Minister must, within six sitting days
after the date of commencement of section 50 of the Road Traffic Act
1961asinserted by clause 7 above, cause areport on the operation
of the Road Traffic Actas amended by this Act and the Motor
Vehicles Acts amended by this Act to belaid before each House of
Parliament.

Mr ATKINSON secured the adjournment of the debate.

SOUTH AUSTRALIAN PORTS (DISPOSAL OF
MARITIME ASSETS) BILL

In committee.
(Continued from 7 November. Page 366.)

Schedule 3.
TheHon. M.H. ARMITAGE: | move:

Page 52, new clause after clause 6—Insert:

Modifications to Superannuation Act 1988 to continue in
operation

7. (1) This section applies to modifications, made under
section 5 of the Superannuation Act 1988, to provisions of that act
in their application to employees of the corporation.

(2) Subject to adetermination to the contrary by the minister,

the modifications—

(a) continueto apply to employees of the corporation who are
transferred under this act to positionsin the Department
of Administrative and Information Services while they
remain in the Public Service; and

(b) apply for the purpose of determining the superannuation
entitlements (if any) under that act of, or relating to, those
employees.

Amendment carried; schedule as amended passed.

Title passed.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): | move:

That this bill be now read a third time.
| thank membersfor their quite genuine contributions. | am
confident that passage of this legislation in this House and
hopefully in another place will see the possibility of the
exporting facilities, opportunities and infrastructure in South
Australiabeing greatly increased which will be of enormous
benefit to the South Australian community, and | thank
members for all their varied contributions.

Mr VENNING (Schubert): | again declare my interest
in this matter, as | have done on every other occasion in
question. | am assured that, as a shareholder of AusBulk, my
shareholding will not be affected by the passage of this bill
or, indeed, itsfailure.

What do | say: do | say ‘Threecheers’, ordo| say ‘I told
you so’'? Members would be aware that | have been on a
crusade since | entered this place 10 years ago, and 20 years
prior to that, to have a grain handling facility built at Outer
Harbor. | felt so strongly about it that | even commissioned
areport on thiswhole deep sea port issuein November 1996,
where al the options were explored. That report indicated
that there was quite a clear advantage in having a grain
handling-loading facility at Outer Harbor. The report was
prepared by MsJodie Donnon, who is now a teacher at
Nuriootpa High School. | sent a copy of my report to the
Deep Sea Port Investigation Committee for its comment. The
committee wrote back and, among other things, said:

Your report does not seem to appreciate the use of discounted
cash flow techniques for evaluation of the long-term cost implica-
tions of alternative developments.
| was quite stunned by that. The DSPIC was advocating that
inner Port Adelaide should be upgraded to handle panamax
vesseals, with no opportunity at all to further expand it to cape
ship capacity. You just cannot do that: physically, thereisnot
enough room in the inner harbor to manage cape size
vessels—either to float them in or even turn them around.
What | was recommending was to develop Outer Harbor to
panamax capacity so that, in the future, it could be further
developed to handle cape ships, if the need arose. But | was
pooh-poohed with this supposed advanced accounting
practice of long-term cost implications.

One does not have to be Albert Einstein to work out that
the cost of having to dredge the full length of the Port River
(whichis, | remind members, about 10 kilometreslong—and
we had this debate last night) and deal with the suspected
environmental issue of what isto be done with the spoil and
the associated costs and then improving the existing infra-
structure would be far greater than spending $35 million to
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build anew facility at Outer Harbor. The minimum depth of
water at Outer Harbor is 11 metres: that is the maximum
depth of water in the inner harbor.

I will not gloat, but | fed totally vindicated in my original
statements, and | thank the government for again delivering
the goods. Another long-term project comes to fruition
because of this government. This decision should have been
made 30 years ago—in 1970, to be precise—and we would
not have had the wasted millions of dollars that have been
spent at the Port River facility.

| also want to say thank goodness that this whole drawn
out, chewed over, 30 year old saga is coming to an end. |
have reportsin my office on this matter that were compl eted
by Cameron McNamara, dating back to 1985, 15 years ago—
and | even have one that is older than that. Thisis not anew
issue on the agenda; it has been around for years, and finally
it has cometo an end.

Thisgovernment has shown real foresight and leadership
in making this decision. | remember as if it were just
yesterday standing on thejetty at Port Lincoln some 21 years
ago with my father, who was chairman of the SACBH
company, and Duke Acton, who was the state manager at the
time, discussing the merits of upgrading the facility that was
there at the time. We see now, because of some bold deci-
sions made and some foresight shown back then, that Port
Lincoln'sfacilitiesarethe envy of the state. It isthe only port
that has full panamax capability at present. They decided to
expand the upgrade, and it cost alot of money then; people
said that we could not justify it. It was expensive then but
now, in hindsight, we can see that it was very cheap. This
new port will not only save growers up to $10 atonnein costs
but it will also offer other state industries cheaper shipping
costs, thusimproving their competitiveness, particularly with
their interstate rivals.

Without a doubt, this Olsen government ddlivers. It is
willing to make those bold and difficult decisions that
previous governments could not, or would not, make—
particularly Labor governments. | know privately that
members opposite are asglad as| am that thiswill go ahead
but the old dogma and the faceless men on South Terrace
once again rulethe day. | cannot believethe criticism. Labor
isdrowning in its own ideol ogy.

| have heard around the traps that country Labor listens
but, when country people need it, it is nowhere to be found.
| even heard |ast week that the President of the Country Labor
Association, Bill Hender, has chosen to resign. He says that
Labor isincompetent and full of dirty tricks.

The member for Hart is screaming, as usual, and | noted
the debate last night, but he should berejoicing. Blind Freddy
can see the benefits that an expanded and upgraded port
facility would have for the local people, but the member
continuesto tramp out the old hackneyed dogma. | noted his
comments about trains, and last night | spoke to my wife
about the trains. We can hardly hear the new train, and it is
only 100 metres from our door, because there are no gapsin
the rail any more, the tracks are ground and very quiet. As
long asthe dieselsare not accel erating you cannot hear them.

| have alarge aeria photograph in my officein Parliament
House. Theland that we are talking about islargely uninhab-
ited on or near the site; road and rail will be away from the
houses, and central Port Adelaide will berelieved of conges-
tion when the new road and rail bridgeisbuilt. Furthermore,
it will encourage more freight, particularly grain, onto rail
and will consequently make our roads safer and reduce the

wear and tear on that infrastructure. | have always been an
advocate of rail use but that is another story.

| hope that the question of how far the storage will be
placed back from the waterfront has been agreed (and that is
an ongoing debate), because hundreds of metres of conveyor
belt would not be efficient. | agree that, where possible, the
wharf should be shared, aslong asit does not impinge on a
modern, efficient and fast bulk loading facility.

We must remember that this decision also includes the
upgrading of the port of Port Gilesto panamax capacity and
also Wallaroo, as the member for Goyder said last night. |
want to pay tribute to the loca member for Goyder, John
Meier, who has battled hard and joined me in this matter. It
isavictory for him aswell asfor me and every other person
living in rura areas and, indeed, for the whole state. John
Meier has been a strong advocate for upgrading our ports.

| notethat the Grains Council has accepted the position as
custodian of the industry in this matter, and | am confident
that it will, firstly, know and understand, then enact the
industry’s wishes.

I must thank many people and organisations for bringing
this matter to a successful conclusion. We could name the
new facility Port Armitage as a tribute to the minister in
pursuing the wholeissue. He had an open mind on the matter,
and | firmly believe that he has made the correct decision in
the end. | would like to thank the Deep Sea Port Investigation
Committee, particularly lan Desborough, chair of the
technical committee, even though | did have a dig at them
earlier, for their patience while working through the process.
They were working within tight cost parameters and so
recommendationswere slanted on that vein. They have done
our industry proud.

| thank the South Australian Farmers Federation, particu-
larly Mr Jeff Arney, the current Chairman of the grains
section, for his patience and work on this project. | also
recognise the work of thelate Allan Glover, who did so much
work on this matter over many years. | also would like to
thank John Lush, the immediate past president of the South
Australian Farmers Federation grains section, and Peter
Taylor, the current Chief Executive Officer of the grains
section. | also thank the members of the Farmers Federation
across the state, the Australian Wheat Board and the Aus-
tralian Barley Board and John Murray and his team.

However, | believe that the biggest thanks and congratula-
tions should go to this Liberal government, led by the
Premier, because| truly believe that hisleadership hascome
to theforein seeing thisissuefinally resolved. When we have
long gone from this place, this facility will still be serving
South Austraia, and | will long remember this occasion. |
cametothisplace 10 yearsago and | wasonamission. | had
alist of things that | wanted to achieve. This was a major
project that | had dreamed about, and | hoped to make it a
reality.

| am proud of what my late father, Howard Venning,
achieved, especially in histime as chairman of the directors
of South Australian Cooperative Bulk Handling. | know that
he would be proud of us for what we have been able to
achieve here today. | know that thousands of South
Australians will & so be pleased. It has been a big couple of
weeks for me: two weeks ago, the announcement about an
alternative water resource in the Barossa with the BIL, and
now this. The Premier has been involved with both those
matters. | am grateful, as are, | know, thousands of South
Australians from the city and rural areas. The Olsen
government really does deliver.
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Mr CONLON (Elder): It was not my intention to make
athird reading speech until | heard that self-serving drivel
from the member for Schubert. That member is proud of his
achievement here today because, as| understand it, 30 years
ago he set out to have the government build a deep water
grain facility. | have some news for the member for Schubert:
this bill is not a bill to build a deep water grain facility. |
might share hisprideif | thought that what we were doingin
this House today was adding to the collection of state assets
apiece of valuable and productiveinfrastructure. That would
be something in which to take pride.

However, this bill is not about that. This bill is about
divesting the state of one of the few remaining productive
assetsit has. |van has been prepared to sell his portsand sell
his soul to get agrain terminal. | would not take alot of pride
in that if I were him. | would not call it Port Armitage for a
large number of reasons. If | were him | would be a little
more honest and call it Port Advantage, because heisagrain
grower, heisashareholder in AusBulk and it is an advantage
to him. | would be proud, too. I would be laughing al the
way to the bank, so do not give us any of this, Ivan.

One of thefirst jobs | had when | was 19 years old was on
the wharves, and it was a different place. | remember when
the wharves actually employed people and were open to the
people of South Australiaand there was a sense of vibrancy.
It was back at the time when this state believed that it was
actually big enough and mature enough to own some assets
and operate them and have the private sector play its part.

This government has some sort of pathological fear of
government-owned assets. | suspect that at some time when
John Olsen was a small boy he was frightened by a public
utility and he has been averse to them ever since, because he
has done everything he can to divest this state of owning any.
Wein the Labor Party have been supporters of more produc-
tive ‘adfrastructure’ in this state, but we do not believe we
achieve it by selling off the infrastructure that we have.

TheHon. M.H. ARMITAGE secured the adjournment
of the debate.

MARITIME SERVICES (ACCESS) BILL

Adjourned debate on second reading.
(Continued from 5 October. Page 45.)

Mr CONLON (Elder): | am sure the minister will be
terribly pleased that | will be mercifully brief. | may just take
enough time for him to get the other bill sorted out, which
may be convenient for him. We in the ALP recognise that
despite our fervently held belief that in a short period, once
the minister has sorted out what he was suppose to have
done—

TheHon. M.H. ARMITAGE: On a point of order, sir,
the member for Elder is clearly under some misapprehension
that something was not done. | am happy to fill himin, as|
did his deputy leader and the member for Hart, in order to
identify exactly what was going on in relation to the bill.

TheACTING SPEAKER (Hon. G.A. I ngerson): Order,
Minister! | am afraid thereis no point of order.

TheHon. M.H. ARMITAGE: No, but at least | have
now told Patrick that it's not my fault.

The ACTING SPEAKER: The Minister can do that
when hereplies.

Mr CONLON: They do antagonise you, don't they: the
lord of the ports over there. Lord Armitage! Don’t they have

some sort of honour in England where they make you Lord
of the Cinque Ports? Perhaps we could have something like
that. | apologise to the minister—I do not believe | should
blame him for things he has not done—L ord knows, there are
enough things he has done that | can blame him for without
resorting to that.

The opposition recognises that in a very short period,
despite our best efforts and any sense to the contrary, the
disposal of assets hill will pass this House. On that basis, it
makes it difficult for us with any sort of rational e to oppose
thisbill which, as the minister no doubt set out in his second
reading speech some 100 years ago, or whenever it was, isa
bill to allow accessto aprivately owned port for new entrants
and to do thejob that the government should do, because the
government should own the ports to regulate the essential
maritime services.

Such areasonableman am , if it were not for the fact that
you had to go into committee to move an amendment to fix
your own bill, I would not even require the committee stages
at this point. That probably was not the minister’s fault,
either. | will leave my comments there.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): | thank the member for his contribution
and look forward to the committee stage and, hopefully, the
bill’s eventual passage.

Bill read a second time.

In committee.

Clauses 1 to 45 passed.

Clause 46.

TheHon. M.H. ARMITAGE: | move:

Page 21, after line 17—Insert subclauses as follows:

(2) Despite any other law, an agreement entered into before the
commencement of this Act between aMinister or instrumentality of
the Crown and a user of maritime services under which the user is
entitled to maritime services at a concessiond rate continuesin force
(with necessary adaptations and modifications) until the date of its
intended expiry as an agreement between the user and the current
provider of the relevant maritime services.

(3) A referencein any such agreement to charges fixed under an
Act, or by the Minister or an instrumentality of the Crown, for
specified services is to be read as areference to the correspondinq
pricesfor therelevant servicesfixed under apricing determination.

! A pricing determination is made under the Independent
Industry Regulator Act 1999. That Act is, in its application to
maritime services, modified by sections 6 and 7 of thisAct.

This amendment inserts subclauses in relation to the transi-
tional provision.

Amendment carried; clause as amended passed.

Clause 47, schedule and title passed.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): | move:

That this bill be now read a third time.
In so doing, | thank the opposition for its contribution.

Bill read athird time and passed.

HARBORSAND NAVIGATION (CONTROL OF
HARBORS) AMENDMENT BILL

Adjourned debate on second reading.
(Continued from 5 October. Page 306.)

Mr CONLON (Elder): My last second reading speech
was short, and check thisone. It isanother bill ancillary to the
cause we fought and lost. Again, | would not have required
the committee stage if the minister had not required it. How
isthat for arecord?
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TheHon. M.H. ARMITAGE (Minister for Govern-

ment Enterprises): | thank membersfor their contribution.

Bill read a second time.

In committee.

Clauses 1 to 12 passed.

Clause 13.

TheHon. M.H. ARMITAGE: | move:

Page 8—

Lines 28 to 30—L eave out proposed subparagraph (i).

After line 32—Insert proposed new paragraph as follows:

(ca) may require the port operator to provide access to the
port and port facilities for commercial fishing vesselson
specified terms and conditions; and

Amendment carried; clause as amended passed.

Clauses 14 to 19 passed.

Clause 20.

TheHon. M.H. ARMITAGE: | move:

Page 17, line 6—L eave out ‘agrees’ and insert:

has first been consulted

Amendment carried; clause as amended passed.

Clause 21 passed.

Title passed.

Bill read athird time and passed.

BARLEY MARKETING (MISCELLANEOUYS)
AMENDMENT BILL

Adjourned debate on second reading.
(Continued from 25 October. Page 249.)

MsHURLEY (Deputy Leader of the Opposition): The
Barley Marketing (Miscellaneous) Bill is a very important
bill about which | have had agreat deal of discussion with my
counterpartsin Victoriaand federa counterparts. The current
bill seeks to extend the single desk export powers of ABB
Grain Export Ltd. We all know that there have been various
reviews of grain marketing procedures under national
competition policy, and there has been in place between
Victoriaand South Australia an agreement to market barley
through asingle authority, which is ABB. The single desk for
domestic barley marketing has already been disbanded and
that is now completely open to competition.

The issue of export arrangements for barley, though, isa
different matter altogether. Currently, thisbill seeksto amend
an act which extends the single desk for export barley until
July next year. The bill now before us would take away that
limit permanently: that is, there would be an indefinite
continuation of the single desk export for barley through the
ABB. Asl understand it, there is not a definite decision from
the Victorian government at thistime but there areindications
that the Victorian government may not extend the single desk
for export market arrangements. Therefore, this bill aso
severs that connection with Victoria. South Australia, of
course, produces very much the bulk of Australia’s export
barley production: we have very efficient and expert growers
who produce good quality barley for export. The Victorian
barley producers have a small amount of export barley and,
should they go it alone and not use the single desk export
arrangements, undoubtedly there will be some competition
for growers as to which organisation they choose to market
their barley overseas.

A similar argument is going on as well within the whest
industry and there is a vigorous debate going on about the
single desk for the export of wheat. These debates have
continued side by side for sometime. The Labor opposition

in South Australia believes that there are very good reasons
for keeping the single desk for the export of barley. It
certainly providesagreat ability to monitor quality, to assure
quantity for clients overseas, and to give security and comfort
to growersthat therewill be amarket for their barley and that
itismanaged and marketed in avery orderly fashion. Indeed,
that is exactly why these sorts of marketing arrangements
have grown up over the years, because growers have found
that to be the most advantageousway to sell their barley—or
to sell grain of any description, in fact.

The competition argument, of course, isthat growersare
perfectly capable of finding their own markets and negotiat-
ing the best price and choosing the best broker. That may well
be more so for some growers than others, but | think the
industry has found it beneficial to use a single cooperative
authority to achieve that. The opposition sees no reason to
change that arrangement.

Certainly the previous shadow minister for primary
industries, the Hon. Paul Holloway, and now myself have
been strongly supportive of that view and have talked to our
counterpartsin Victoria over along period of time to argue
that that should continue to be the case and that it is in the
best interests of the industry.

Certainly, wewill be voting that way thistimein support
of thishill. I will indicate, though, that the opposition does
have an amendment which would review the operations of
ABB &fter atwo year period. Thisis not a sunset clause for
the bill: it does not cut off the bill after that time. It is a
review which would be tabled before parliament. Theidea of
that is that thisis a rapidly changing industry both within
Australia and world wide. Whereas now the opposition
supportsthe single desk we do not want to be in a position of
locking ourselves into a situation which might change quite
rapidly. Intwo years' timetheindustry should be pretty much
aware of what will happen with, for example, a single desk
for wheat export. That single desk arrangement is due to
expire, | think, in 2004 but there will be a series of reviews
up until then and in two years' time there should be a good
indication as to whether or not that would continue.

As | mentioned, the federal Labor opposition member,
Gavin O’ Connor, as the shadow minister for agriculture, is
supportive of single desk marketing arrangements for wheat.
He saysin amediarelease on 1 November 2000:

Labor would need to hear compelling reasons before it would

consider overturning thefundamental s of the single desk marketing
arrangements for wheat.

| think we have not heard those compelling reasons for either
wheat or barley. However, should there arise compelling
reasons in the next couple of years we would like to see a
review tabled in parliament so that parliament would have a
chance to reconsider the decision that it will make today. |
think itisonly sensiblethat we ensurethat ABB isdelivering
the most efficient, effective and cheapest service to grain
growersto ensure that they have the most competitive system
available to them.

The barley industry isvery important to South Australia,
and it is a significant export and an important generator of
wealth and economic activity in the regional areas. The
opposition would certainly not like to see anything that
jeopardisesthat. The opposition does expect that ABB Grain
Export Pty Ltd will indeed continue the efficient operation
that it has operated up until now. We have no reason to
expect that that will change. However, in an abundance of
caution we would prefer to see areview put in place.
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Having said that, | will reiterate the opposition’s support
for this bill as a whole and for the grain industry and, in
particular, the barley industry in South Australia.

Mr VENNING (Schubert): | riseto support the bill and
to again declare my interest (as| seem to do often lately) in
thisissue as a barley grower. Actually, right at this moment
our family is reaping barley. The bill looks to continue the
single desks indefinitely, and that gives me much joy
because, as the minister knows, | was very concerned some
two years ago when we met, when it appeared that the
Kennett government of Victoria would pull the rug from
under us and we would beforced to follow suit and withdraw
our single desk powers as well.

| am very pleased that no sunset clauseisincluded inthis
legidation. It is an open ended arrangement, so it looks like
amove to continue long into the future. Currently thereisa
joint proposal between Victoriaand South Australia because,
as memberswould know, thisboard is shared by both states.
Victoriadoes not wish to extend thelife of itsact at thistime,
but when the minister closes the debate he will probably put
us right on the matter concerning Premier Bracks and the
Victorian Labor government.

In the future the legidative scheme for marketing barley
will be contained only in the South Australian act, about
which | am personally very pleased. | would say 90 per cent
of our farmers would not support the abolition of the single
desks. | know that, and | believe the minister knows that as
well. | think the members of the Labor Party also have the
same message.

Overseas markets do like dedling with a statutory authority
because of surety of supply, guaranteed quality and also
accessibility, because they know whom to contact inrelation
to getting acertain product. That product can be delivered on
time and according to the required specifications.

Although the national competition policy hasinvestigated
thissingle desk arrangement, it is encouraging to note that the
government can intervene and | am pleased it has. This
system hasworked so well for our marketers. Most members
in this House are too young to remember—as am |—the days
in the 1920s when our farmers were just price takers, when
they rocked up to their wheat stack with their trucksand their
bags in the back and they were just given a price there and
then and there was no argument. They just took the price and
were at the whim of the big traders. Certainly—

Mr Hanna: It happened to the labourers as well.

Mr VENNING: | can be accused of being an agrarian
socidist in matters such as this. | believe that orderly
marketing certainly worked well, and we do not want to go
back to those days when the farmers were just used by huge
companies that | felt took them down. Issues such as—

Mr Hanna interjecting:

Mr VENNING: Interventionist—I hear the member for
Mitchell. Issues such as socia effects, the environment,
unemployment and regional impact areall taken into account.
So, there could be the loss of the Victorian legislation.
Premier Bracks (or Premier ‘Brackwoods', as | know the
member for Goyder referred to him) did initially support this
single desk system during the election period—

An honourable member interjecting:

Mr VENNING: Yes, and | certainly thought, ‘Good on
him; he's standing up to Mr Kennett’, but | believe that
Premier Bracks has now gone to water, and | do not know
exactly what his present position is. Maybe the minister
knowsbut | certainly do not. I am pleased now that we do not

require that enabling Victorian legislation to keep our single
desk marketing system.

Premier Bracks should have the courage, as this govern-
ment has, to legiate to extend their side of the bargain.
Pressure from self-interested partiesis enormous. As| have
just said, the big international traders hope to come in and
they will come in with massive amounts of dollars. They
hope to control our market, and they can do so because they
tradewith an unfair advantage. They know what isgoing on.
They have the world technology at their fingertips, whereas
thefarmer isusually out there reaping hisgrain and hasto be
able to pick the market and sell to the right people to try to
maximise the price. They will offer inflated prices, gain
control and then divide and conquer the industry.

There has been a slow but steady erosion of the single
desk powers over the years. This started in the 1980s, when
the domestic wheat market was deregulated, and then the
domestic barley market followed suit acouple of years|ater.
First, domestic feed barley was deregul ated and then we saw
malting barley deregulated. With our domestic market
deregulated, | believethat isasfar aswe should go, because,
as soon as we take away the single desk—that is, the ability
to market overseas under one identity asone authority—that
iswhen the traders can pick off the farmers. Definitely, while
| believe we have gone as far as we want or need to go, the
single desk for export wheat and barley must remain.

| believe that Australian Barley Board Grain Export
Limited must stay focused on coreissues. | send this message
out to them because | have aways supported them and they
are the best at their game in marketing barley, but that is
where | believe they should contain their efforts and their
focus. They should focus on what they are best at, that is, the
marketing and the selling of barley. | feel they should not
becomeinvolved in the storage and handling of grain because
thereis conflict there already. Along with the 95 per cent of
farmers, | support the continuation of the single desk, and no
other option is acceptable.

This government should be commended on its stance.
Minister Kerin has been consistent throughout and has
remained loyal to his farmers. He has certainly consulted
widely and worked hard for them, and they appreciateit. The
government has listened to the farming community and has
acted accordingly. | wonder whether the ALP would have
done the same thing. | heard the comments from the acting
shadow minister in this place awhile ago. We know what has
happened in recent times with country Labor—'Country
Labor listens' . Just ask Bill Hender or Ben Brown who were
card carrying members of the Labor Party what they think of
their country Labor colleagues or lack of them. | am pleased
to know that they have agreed. The slogan should be
‘Country Liberal listens’, because we do listen to our rural
communities and we have several country members in this
place.

Finaly, | pay a tribute to the Australian Barley Board,
particularly Mr Michael lwaniw and histeam. Certainly the
barley is being reaped right now and they have more than
their handsfull because so much of the barley that iscoming
in now is below grade. Most of it is feed grade because of
that extended hot weather which we experienced during
September, and most of the barley being reaped, even malting
barley, is now being reaped as feed two and feed three. That
is causing them some concern.

| hope that one day we will have an Australian Grains
Marketing Board, in other words, one authority across
Australia to market our grain internationally, whether that
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grain be wheat, barley, legumes, canola or whatever. | till
dream of that, and | believe that we will al be better served.
The barley industry, as the previous speaker said, is a very
important industry to South Australia. We grow a premium
product, and it is appreciated the world over. | pay atribute
to the Australian Barley Board, and again | remind the
parliament that the Olsen government does deliver, and
delivers the goods on issues such asthis.

Mr MEIER (Goyder): | support thislegidation, and | am
very pleased that it is before the House today. As members
would be aware, the Barley Marketing Act currently confers
on ABB (Australian Barley Board) Grain Export Limited the
single export desk marketing arrangements until 30 June
2001. This amendment will alow the Australian Barley
Board to continue with those arrangements indefinitely
without a sunset clause. | am a little disturbed to hear of a
foreshadowed amendment from the opposition that it wants
to have asunset clause. Why interfere with something that is
working well? However, we will desal with that in due course.

According to the member for Schubert, during the election
campaign Premier Brackswas saying, ‘ Yes, we will support
single desk marketing of barley, and now he has done a
backflip. So, it is not only Premier Backwards: it is also
Premier Backflip. Therefore, | am suspicious of there being
ulterior motives in any amendment about having a sunset
clause.

However, dealing with the facts of thissituation, | had the
privilege of living opposite Mr Irwin Heinrich when we lived
at Maitland, and | remember on more than one occasion
Mr Heinrich’s discussing with me relevant details about how
the organised marketing system of barley came about.
Certainly, Mr Heinrich was one of those who was involved
in getting the Yorke Peninsula barley growers together. He
told me about how they were manipulated and used by the
grain merchants before they came together as an organised
group. He said, ‘ John, never let that situation occur again. Do
what ever you can to ensure that we have an organised
marketing system for barley.

| have never forgotten the chat that | had with Mr Heinrich
and many other farmers. It is something that is so easy to give
way to and say, ‘Hang on, the world has moved on and we
have to move with it, too.” But, why should we do so in this
case? Why muck up something that has proved itself over
countless number of years to be effective in ensuring the
quality of the barley, literally guaranteeing markets (although
we can never guarantee markets) and ensuring farmersafair
and reasonable price, no matter what the season.

It is something of which we can be very proud in South
Australia. It has taken alot of time and effort to reach this
stage and, in my opinion, to dismantle it would be totally
foolish. Therefore, | am fully supportive of our ensuring that
single desk marketing of barley continues.

| was interested that a survey conducted by a research
team showed that 90 per cent of barley producers were in
favour of maintaining the present system. | do not think there
is any question that farmers, young or old, are united in
wanting to continue the orderly marketing of barley.

Itisvery clear that the South Australian Farmers Federa-
tion Grains Council is strongly supportive of this. We have
seen some of their commentsin relation to asingle desk for
wheat marketing, about which much has been said. Unfortu-
nately, we as a state government do not have any control over
that, because it is a federal issue. | support the member for

Schubert, who hopesthat the single desk will be retained for
the marketing and selling of wheat.

Most members would be aware that Yorke Peninsulaisthe
sitefor the barley capital of theworld. Infact, in earlier times
the District Council of Minlaton had as its official insignia
‘Minlaton District Council: Barley Capital of the World'. |
do not think there is any doubt about it. | have seen some
barley crops in other parts of the world, and we on Yorke
Peninsulahave the best crops and certainly the quality of our
product is second to none.

| want to take this opportunity to thank all the farmerswho
have sought to keep meinformed over along time now, who
have given me information when | have sought it and who
have likewise again reassured and supported mein the latter
six months to a year, when thisissue has again come up for
the continuation. It is something that | am pleased that they
still see as a key issue and ingredient for their success as
barley growers. | am very pleased that we are legislating to
protect the single desk here in South Australia, and at the
same time | am disappointed that it appears that Victoriais
getting wobbly on this issue. It will not make the situation
any easier if it does not proceed down thistrack, but at |east
South Australiawill lead theway in thisarea, just aswe are
leading the way in so many other areas at present. This
legidlation has my full support.

TheHon. R.G. KERIN (Deputy Premier): | thank those
who spoke on this bill for their support. Obviously, the
members for Schubert and Goyder have had a long term
interest in barley. | thank the deputy leader for her level of
understanding, which exceeds her Victorian counterparts by
quite away, and perhaps some of their Liberal predecessors
aswell. Industry in South Australia has been very clear asto
its attitude to the single desk. Itsattitudeto the Barley Board
over along time has been that it is agood, sold organisation
that has obtained good premiums around the world. Certainly,
in the Japanese market those premiums have been well and
truly demonstrated in the competition reportsthat have been
done, and over the past couple of yearsthe premiumsinto the
Middle East have also been quite transparent.

Attitudesto single desk are very strong in South Australia
compared with the other states. They do vary but, as the
member for Goyder said, in South Australiamore than 90 per
cent support the single desk. A few aong the border do not
feel that way; some feed lotters and so on have a different
point of view in some cases. Certainly, interstate where the
domestic market is a bigger dlice of the market, the attitude
of some of the traders is softer on single desk but, in South
Australia, where we are very export focused and export
reliant, the benefits of single desk have been well demonstrat-
ed over along time and are well accepted by farmers.

Last time we did something similar we were mirroring
Victoria. We had been successful in negotiating with Victoria
to get them to June 2001. The Premier of thetimein Victoria,
Premier Kennett, had somewhat of a counter point of view as
to whether or not single desk should beretained. Hefelt that
it could be abolished. No doubt the bureaucrats who were
giving the advice at that time are till firmly entrenched in
Premier and Cabinet and Treasury in Victoria, because that
view remains very strong over there.

The deputy leader has signalled an amendment to conduct
areview intwo years. | have no problem with that. We have
flagged in our speeches that, depending on what happened
with the review of the Wheat Board single desk, we would
consider conducting areview. Thereisno harmin conducting
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areview in two years. We live in a changing world, and by
that time no doubt we will have a clearer idea of what has
happened, not only with wheat but a so with barley and other
grains in other states. | have no problem with that, and
indicate that we will support that amendment. | thank those
who spoke in support. | thank the opposition for supporting
thishill; it makesalot of senseand it isavery popular move
for the grain growers of South Australia.

Bill read a second time.

In committee.

Clauses 1 and 2 passed.

Clause 3.

MsHURLEY: | move:

Page 3, line 9—After ‘repealed’ insert:

and the following section is substituted:

Review of operation of Part 4

5.(1) The Minister must, at the end of two years from the
commencement of this section, review the operation of Part 4.
(2) A report on the review must be prepared and laid before

both Houses of Parliament.
As | indicated in my second reading speech, this smply
providesfor areview initiated by the minister of the day, the
report of which review must be laid before both houses of
parliament. It is simply a review of the operations of the
single desk for wheat export, just to assure the House and the
South Australian barley growers that the operation is
proceeding aswe believeit will; that is, in the most effective
and efficient manner, to get our export barley overseasat the
best price.

TheHon. R.G. KERIN: | reiterate that we are quite
happy with the amendment.

Amendment carried; clause as amended passed.

Remaining clauses (4 to 6) and title passed.

Bill read athird time and passed.

ASSOCIATIONS INCORPORATION (OPPRESSIVE
OR UNREASONABLE ACTS) AMENDMENT BILL

Adjourned debate on second reading.
(Continued from 25 October. Page 255.)

Mr ATKINSON (Spence): The bill replaces current
section 61 of the Associations Incorporation Act. The old
section provided for members of associations to take legal
action against their association if it were incorporated under
the act and the proposed section provides the same. The main
changesin the proposed new section are that actions can now
be taken in the Magistrates Court as well as the Supreme
Court, and there is an incentive for people to bring their
action in the Magistrates Court and settle it there. South
Australian associations incorporated under the act that have
had members bring actions against them under this section
in the past include the Serbian Community Welfare Associa
tion, the Adelaide Mosque Iamic Society of South Australia
Incorporated and the Italian Assembly of God Pentecostal
Church Incorporated.

Should this bill be passed, actions may be taken in the
Magistrates Court but not the District Court and will be
treated as minor statutory proceedings under the Magistrates
Court Act 1991. This represents a cost saving to those who
want to bring an action. To lodge such an action in the
Supreme Court would cost $488 but to lodge a minor
statutory proceeding costs only $56. The upside about this
cost change is that it is cheaper for people to bring these
actions, but the downside may be that it could encourage
more litigation by vexatious members and former members.

I note that one of the changes brought in by this bill is that,
for thefirst time, an ex-member can bring an action, provided
it iswithin six months of the membership lapsing—and by
‘ex-member’ | mean someone who has resigned. Of course,
under the existing act, actions can be brought by members
and those members who have been expelled as, so often
happens in these cases.

The Magistrates Court’s power under the bill will not be
the same as the Supreme Court. Only the Supreme Court can
appoint a receiver or manager over the property of the
association or wind up the association. If the Magistrates
Court has tried to negotiate a settlement of the matter and it
seems like the appointment of areceiver or winding upisthe
only appropriate course of action, it must transfer the matter
to the Supreme Court to make these orders. The Magistrates
Court can also transfer matters to the Supreme Court on its
own initiative, and | refer to subclause (7). Strangely, the
Supreme Court does not have authority under the hill to
transfer to the Magistrates Court—only to decline to hear the
matter if it is of the view that the matter should not bein the
Supreme Court, and | refer to subclause (12). This would
mean that the plaintiff would have to start over and pay the
fee again in the Magistrates Court.

If the matter gets transferred to the Supreme Court, it is
taken to have been commenced in that court and all stepsto
have occurred in that court. So, that representsasaving in the
filing fee and, for peoplewho look at the act, it isan incentive
to start in the Magistrates Court, because that plaintiff can
always go to the Supreme Court later. | suppose a query
about the bill is that, with due respect to the Magistrates
Court, itisnot usually abench that has expertisein adminis-
trative law or corporations law. However, this probably will
not be a problem, because most actions arerelatively simple
sgquabbles, where it is clear whether or not a move by the
association is oppressive. The intent of the amendment seems
to be to get the matters out of the Supreme Court.

The same conduct is actionable under the amendment as
is currently actionable, although it is now expressed in a
dightly different fashion. The bill limits the conduct giving
rise to an application by a member of an association. An
application can be made under this amendment if:

the association has engaged, or proposes to engage, in conduct

that is oppressive or unreasonable.
The bill then fleshes out that sort of conduct in subclause (15)
to avoid the duplication in the parent act. In short, the old
subsections (1)(a), (2)(a), (1)(b) and (2)(b) are covered in
clause 15(ii); the old subsections (1)(c) and (2)(c) are covered
inclause 15(iii); and the old subsections (1)(d) and (2)(d) are
covered in clause 15(i). It islikely that courts will continue
to interpret the conduct that is actionablein the same manner
as before. The opposition supports the bill.

TheHon. |.F. EVANS (Minister for Environment and
Heritage): | thank the honourable member for his support
and accurate summary of the bill.

Bill read a second time and taken through its remaining
stages.

[Sitting suspended from 5.50 to 7.30 p.m.]

SOUTH AUSTRALIAN PORTS (DISPOSAL OF
MARITIME ASSETS) BILL

His Excellency the Governor, by message, recommended
to the House of Assembly the appropriation of such amounts
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of money as might be required for the purposes mentioned in
the bill.

Adjourned debate on third reading (resumed on motion).
(Continued from page 393.)

Mr WILLIAMS (MacKillop): Allegations have been
raised in the House that certain members might, indeed, have
aconflict of interest in relation to this matter, and | want to
make my personal position perfectly clear. | am part of the
grainsindustry. | am afarmer by trade in another life, | am
amember of the South Australian Farmers Federation, and
I have, within thelast 10 years—only in avery minor way—
delivered grain to what was at that time SACBH (South
Australian Cooperative Bulk Handling). | want to place that
information on the record before we go into the vote on this
matter.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): | thank all members for their contribu-
tion to the bill which, if progressed in another house, will see
a significant increase in the opportunities for export across
our wharves and an improvement in South Australia's
economy.

The House divided on the third reading:

AYES (20)
Armitage, M. H. (teller) Brokenshire, R. L.
Brown, D. C. Buckby, M. R.
Condous, S. G. Evans, |. F
Gunn, G. M. Hall, J. L.
Hamilton-Smith, M. L.  Ingerson, G. A.
Kerin, R. G. Kotz, D. C.
Lewis, I. P, Matthew, W. A.
Maywald, K. A. Meier, E. J.
Penfold, E. M. Scalzi, G.
Venning, . H. Williams, M. R.

NOES (18)
Atkinson, M. J. Bedford, F. E.
Breuer, L. R. Ciccardllo, V.
Clarke, R. D. Conlon, P F
Delaine M. R. Foley, K. O.
Geraghty, R. K. Hanna, K.
Hill, J. D. Hurley, A. K. (teller)
Key, S. W. Koutsantonis, T.
Rankine, J. M. Stevens, L.
Such, R.B. Wright, M. J.

PAIR(S)
Wotton, D. C. White, P. L.
Olsen, J. W. Rann, M. D.

Majority of 2 for the Ayes.
Question resolved in the affirmative.

The SPEAKER: Order! The Chair has before it a
substantive motion, moved by the deputy leader and seconded
by the member for Florey. | give the matter precedence and
call on the mover to move the motion.

MsHURLEY (Deputy Leader of the Opposition): |
move:

That the votes of the members for Stuart, Schubert and
MacKillop be disallowed due to adirect pecuniary interest.
Standing order 170 dealswith thisissue. Standing order 170
is titled ‘No member to vote if personaly interested’ and
states:

A member may not votein any division on aquestion in which
the member has a direct pecuniary interest, and the vote of the
member who has such an interest is disallowed.

All the members | have named—the members for Stuart,
Schubert and MacKillop—have stated to this House very
directly that they have adirect pecuniary interest in thishill.
I will deal first with the member for Schubert who said in his
second reading speech that he declared an interest in thisbill
as agrain grower and as a member of the South Australian
Cooperative Bulk Handling, which has now become
AusBulk. That was on Tuesday 4 July 2000. Then on the
same day, Tuesday 4 July 2000, the member for MacKillop
also, in supporting the legislation, declared his interest as
both a grain grower and shareholder of SACBH.

On Thursday 26 October the member for Stuart also
alluded to his interest in the bill and said that he had an
interest in SACBH. His explanation wasthat at that stage he
did not hold sharesin SACBH or AusBulk and said that they
had not been issued. | understand that that is not the situation.
AusBulk is now a privatised company which has issued its
sharesto its grain growers. The member for Stuart said:

So to say that we have some pecuniary interest when we do not
yet have share certificatesis inaccurate.

Presumably now that the share certificates are issued, it is
accurateto say that thereisapecuniary interest. | understand
that thereis some question asto whether being agrain grower
and a shareholder in SACBH or AusBulk constitutes having
adirect pecuniary interest on the basis that thisbill does not
necessarily advantage SACBH. That is a nonsense, a very
subjective judgment as to whether the bill does or does not
effect the pecuniary interest of grain growers and AusBulk
shareholders. Thebill dealsdirectly with that. The members
have adirect pecuniary interest.

In supporting this bill members have acknowledged that
grain growers will benefit by reduced freight costs. SACBH
will benefit by reduced freight costs. The minister has
admitted that government money will be put into developing
the infrastructure for the birth which benefits SACBH and
grain growers—considerable sums of government money up
to $35 million. This seems quite a clear case that all three
members have a direct pecuniary interest.

The SPEAKER: Order! There is too much audible
conversation going on in the chamber. | ask that membershbe
silent asit isavery serious debate.

MsHURLEY: Those three members named have adirect
and clear pecuniary interest. They themselves have admitted
that in their contributionsin this debate. They have declared
their interest in this bill. They have declared a pecuniary
interest in this bill.

The Hon. |.F. Evans interjecting:

The SPEAKER: Order! The Minister for the Environ-
ment will remain silent, please.

MsHURLEY: Therefore by their own admission they are
in breach of standing order 170 in voting for this bill. | ask
members of this House to uphold that standing order and to
uphold what should be the standards of this House and this
parliament. We have already seen adrop in the standards of
this House with the statements the Premier has made to this
House being found to be miseading. We have seen ministers
of the crown allowed to continue shareholdings in areas to
which their portfolio directly relates. | ask members of this
House to not continue supporting this plummeting in
standards and that they support this motion.
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Mr LEWIS (Hammond): Regardless of what we may
think of the general public, what they think of usisfar more
important. Without question, the remark that has been made
by the deputy leader in drawing attention to standing order
170 leaves anyone in this place who has any respect for the
institution and who wants to see its standing restored in the
public’s opinion with no choice but to support the proposi-
tion. Standing order 170 says:

A member may not votein any division on aquestion in which
the member has a direct pecuniary interest, and the vote of the
member who has such an interest is disallowed.

Clearly that isthe casein thisinstance. As painful asit may
be for any one of usto be in such circumstances, each of us
has the responsibility not just to declare that we have a
pecuniary interest but to either divest ourselves or, if we do
not divest ourselves of that pecuniary interest, then not vote.

Mr Venning interjecting:

Mr LEWIS: That is a decision that each of us has to
make, in answer to the member for Schubert. The member for
Schubert’s clear responsibility, in choosing to be somebody
with a delegated responsibility here, is to exercise that
responsibility first and foremost according to therules of this
place and the constitution that gives us those rules and the
authority they providefor us. If their personal interest stands
ahead of that obligation to this institution and its role in
society in their opinion, they can absent themselves from the
vote. They have not done that, so they have brought shame
not only on themselves but on the institution. What is more,
if we allow it, we do likewise. | cannot.

Mr FOLEY (Hart): | want to make this contribution—
and the opposition made it last night—as to why thisis an
extremely important decision tonight, because thereis adirect
pecuniary interest. We debated it for seven hours yesterday.
Under this bill—and we had to have a messenger from the
Governor to make this happen—there will be an appropri-
ation, which will allow the government to expend money on
the devel opment of the Outer Harbor grainterminal that will
mean a significant cost reduction in exporting wheat, which
will give a pecuniary interest—

The SPEAKER: Order! | am not going to tolerate any
more internal conversations on my right. Thisis a serious
debate and the chair is having difficulty enough hearingit. |
ask members to remain silent.

Mr FOLEY: There will be apecuniary interest because
the direct expenditure of that money will make the shipment
of grain cheaper from the port of Adelaidethat will affect the
value of shares should AusBulk be the operator. As standing
order 170 states:

A member may not vote in any division on aquestion in which
the member has a direct pecuniary interest and the vote of the
member who has such an interest is disallowed.

The government clearly was aware of that. We debated it last
night, so they have proceeded at their peril. | urge the House
to support the deputy leader.

Mr WILLIAMS (MacKillop): | havethe great privilege
of representing the electorate of MacKillop inthisplace. The
electorate of MacKillop—

Members interjecting:

The SPEAKER: Order!

Mr WILLIAMS: | havethe great privilege of represent-
ing the electors of MacKillop in this place. MacKillop
happens to be one of the most productive areas of this state
and, along with a lot of other regional areas of this state,

relies on exporting produce across the wharves of our ports.
| have indicated to the House that | indeed use those wharves.
| am agrain grower in avery small way. | am a member of
the South Australian Farmers Federation, which hasbeenin
my register of interests ever since | have been in this place.
Thereis nothing in this bill—

Members interjecting:

The SPEAKER: Order!

Mr WILLIAMS: There is nothing in this bill about
SACBH. For the interest of the House, my family business
has delivered a sum total of 120 tonnes of grain to SACBH.
Obviously, the bleatings from those opposite indicate that
they havelost this before they start, that they have no interest
in this matter at al apart from making afew cheap political
points out of it—cheap political point scoring. | will quote
from Erskine May, which | took thetimeto read over the last
few daysto check my position. | quote from the 19th edition
of Erskine May at page 407. In relation to votes on—

The Hon. M.D. Rann interjecting:

Mr WILLIAMS: | would have had that one, but you had
already pinched it off the front desk, Michael, and did not
return it. In relation to votes on matters affected by personal
pecuniary interest, at page 407 Erskine May states:

Thisinterest must beimmediate and personal and not merely of
a genera or remote character. This interest must be a direct
pecuniary interest and separately belonging to the persons whose
votes were questioned and not in common with the rest of His
Majesty’s subjects, or on amatter of state policy.
| stand in this place to represent the people of MacKillop,
who | believe, to aman and awoman, would want meto vote
as such on this matter, and | intend to cast my vote in that

way.

Mr CONLON (Elder): We have just heard the member
for MacKillop describe how he shipped 120 tonnes of grain
in which he does not really have a direct pecuniary interest.
There is a difficulty with this argument. We had a meeting
with AusBulk and the National Farmers Federation a few
weeks ago, and they told us that they had finally decided to
support the government’s ports sale bill because the promise
to build a new deep water port would reduce the cost of
shipping grain by $12 atonne. The member for MacKillop
does not have ahuge pecuniary interest: the cost of shipping
120 tonnes is only 12 times 120. But let me say this: the
member for Schubert and the member for Stuart, on my
understanding, shipped considerably more than 120 tonnes.

Members interjecting:

The SPEAK ER: Order, the member for Hart!

Members interjecting:

The SPEAKER: Order! | suggest that a few members
settle down or they may not be here for the vote.

Mr CONLON: The reduced cost in shipping grainis only
the first element. These people do not have one direct
pecuniary interest: they have two pecuniary interests. The
first isthe reduced cost of shipping grain, and | am interested
to find out from the member for Schubert and the member for
Stuart that apparently thereis no cross-subsidy in that area.
But | return—

Members interjecting:

The SPEAKER: Order, the member for Colton! | include
you aswell. There are afew people who will not be here for
the voteif they are not careful.

Mr CONLON: Wewill al be careful now, | cantell you.
The second direct pecuniary interest is that they are share-
holdersin AusBulk. What does AusBulk do? It ships grain.
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What is going to happen? Someone is going to spend
$35 million on building them agrain berth. What will that do
to the value of the sharesthat these people own in AusBulk?
Unless | am a simpleton—and | have been accused of that
beforeand | do not think | am—the value of their shareswill
increase. | must say this, too: the members in question,
particularly the member for Schubert and the member for
Stuart, were not keen on supporting this bill and were not
keen on supporting the sale of Ports Corp. When did they
become keen on supporting this bill? They became keen
when they were going to get agrain termina built for them;
when they were getting a deep water grain berth built for
them. That iswhen they wanted to support it. So why arethey
now supporting this bill? Because they want to privatise the
ports? No!

The SPEAKER: Order! The member for Hartley has a
point of order.

Mr SCALZI: | rise on apoint of order. The members at
al times should be addressing the Speaker.

The SPEAKER: Order! | uphold the point of order and
ask the member, for civility of the debate, to address his
remarks through the chair.

Mr CONLON: | will. Themembers, as| believe| said—

Members interjecting:

Mr CONLON: No. I think you will find the standing
orders require me to address my comments through the chair,
not face him. The member for Stuart and the member for
Schubert—

Members interjecting:

The SPEAKER: Order! | would ask membersto treat this
as avery serious debate. The member for Elder.

Mr CONLON: The member for Stuart and the member
for Schubert were not interested in supporting the privatisa-
tion of Ports Corp until they got a deep water grain berth.
That iswhy they are voting—

An honourable member interjecting:

Mr CONLON: No, we know, because you pulled the
legidation four months ago and you would not bring it to the
chamber because you could not get your back bench to
support it. Your friends over there told us, like they tell us
everything you do. That is how we know. So | ask, Mr
Speaker, if they do not have adirect pecuniary interest, what
other devation to the grain industry and grain shipping did
they have when they changed their votes to support the sale
of Ports Corp? | have never seen aclearer example of people
with adirect pecuniary interest. They should be disqualified
from voting.

TheHon. M.K. BRINDAL (Minister for Water
Resources): Rarely have | seen in this chamber a bigger
stunt. There are those who have spoken in this debate—

Members interjecting:

TheHon. M.K. BRINDAL: If memberswant to treat it
asadebate, | will deal withit chapter and verse. | have heard
them in silence, and | would like to be heard in silence.

Mr Atkinson: No, you haven't. You have been chatting
the whole time.

TheHon. M.K. BRINDAL: The member for Spenceis
well and truly welcome to chatter; that would be an elevation
on what he normally does, namely, babble. The fact is, Mr
Speaker, that, if we areto ignore your very considered ruling
of yesterday, in order to play petty politicsin this place about
direct pecuniary interest, then let us examineit. Therearein
this place people who have a direct interest in the mining
industry, and not just shareholding—people who run mines

and do things like that. Those people have never to my
knowledge withdrawn from bills that involve votes on the
mining industry. There are in this chamber people—

Mr Lewis: No mining companies, I'll tell you, you little
weed!

Members interjecting:

The SPEAKER: Order!

Members interjecting:

The SPEAKER: Order! The chair observes the remarks
made by the member for Hammond, and | do not believe they
are in the tenor of the debate. | ask him to withdraw that
remark.

Mr LEWIS: | am sorry, Mr Speaker, he is not even a
little weed.

The SPEAKER: | ask the member to withdraw the
remark unreservedly.

Mr Lewis: Chuck me out.

The SPEAKER: | beg your pardon? | am asking the
member to withdraw the remark.

Mr LEWIS: | will withdraw the remark if he will
withdraw—

The SPEAKER: Thank you.

Mr LEWIS: —hisimproper imputations under standing
order 127—

The SPEAKER: Order!

Mr LEWIS: —and | take that point of order now.

The SPEAKER: Order! The chair has asked the member
to withdraw the remark, and then we will get on with the
debate.

Mr LEWIS: | withdraw the remark.

The SPEAKER: Thank you.

Mr LEWIS: | take apoint of order under standing order
127. At no time have | had a direct pecuniary interest. The
member for Unley, under standing order 127, said that | did,
and he imputed improper motives to me and made personal
reflections on me in the course of making that remark.
Everyonein this place knows that | am the only person who
has sharesin or owns any mines, and | ask you to invite him
to withdraw, under standing order 127.

The SPEAKER: | do not think that the remarks were as
the member actually putsit to the House, but, if the member
believes that he has been offended, and the minister did
offend him, | ask the minister to withdraw.

TheHon. M.K. BRINDAL: | certainly had nointention
deliberately to reflect on any member of this chamber. | made
a_

Mr Lewis: That'saliel

The SPEAKER: Order! It does not help the debate using
that sort of terminology. | ask the member to withdraw.

Mr LEWIS: | withdraw the remark.

The SPEAKER: Thank you. | ask the minister, so that we
can get on with the debate, if he would proceed without
explanations.

TheHon. M .K. BRINDAL: Yes, sir, | will. | was just
saying that | withdraw the remark totally if the member took
offence by it—

The SPEAKER: Thank you. | now call on the Minister
for Water Resources to continue.

TheHon. M.K. BRINDAL: | was going to go on and
also make the point that many others of usin this chamber,
by the same rule that the opposition is seeking to invoke,
could be held to have a direct pecuniary interest in many
matters before this House.

Mr Atkinson: Such as?
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TheHon. M.K. BRINDAL: Well, an involvement, |
would put to members opposite, by their very argument—

Mr Atkinson: Superannuation?

TheHon. M.K. BRINDAL: Yes, superannuation hills.
We all have a direct—

Mr Atkinson interjecting:

TheHon. M.K. BRINDAL: Well, | am sorry, but in my
opinion we al have an absolute direct benefit from any
superannuation bill we pass, and | do not remember my or
any other member saying that | had a conflict of interest on
this. | might also be a member of the Australian Education
Union. Does that mean that, because a decision might be
made that will effect my future earning capacity in here, that
| should withdraw?

Mr Atkinson interjecting:

TheHon. M.K. BRINDAL: Well, the member for
Spence, | think, provesthe point. Direct pecuniary interestis
what they want to define it to be tonight in order to cause
embarrassment to the government. There are many, many
instances where we have had an interest and where we have
not thought it wrong to votein thishouse. | put it to you, Mr
Speaker, that these members are no more required to
withdraw than many of us should have done so in the past had
we applied the rule that the opposition now seeks to apply.

Mr ATKINSON: | have the advantage of having the
|atest edition of Erskine Mayand | apologise to the member
for McKillop for depriving him of it. However, on page 361
of the latest edition of Erskine Mayit says:

No member who has adirect pecuniary interest in aquestion is

alowed to vote upon it, but in order to operate as adisqualification
this interest must be immediate and personal and not merely of a
genera or remote character.
I think both sides of the chamber agree on that. The point is
that, being a shareholder of this company, AusBulk, is not
merely of a general or a remote character. Only a tiny
minority of the people of South Australiaare shareholders of
AusBulk. To be a shareholder here is not something held in
common with the rest of South Australia. And | will be
pleased to read on as challenged by the member for Newland.
Erskine Mayfurther states:

On 17 July 1811, the rule was thus explained by Mr Speaker
Abbot: This interest must be a direct pecuniary interest, and
separately belonging to the persons whose votes were questioned,
and not in common with the rest of His Majesty’s subjects.

Mr Hamilton-Smith: Read the next bit.

Mr ATKINSON: That isthe end of the quote. | am sorry,
but Speaker Abbot did not say any more than that. The test
that the Speaker posited was that the interest not be held in
common with the rest of His Majesty’s subjects and that is
the point. The three members are voting on this. The reason
we are challenging their vote is because they have a special
interest which is different from the other 44 members and
different from the vast majority of the electorate of South
Austrdia

I remind the Housethat, ‘In all casesthat are not provided
for in the Standing Orders or by sessional or other orders’,
Standing Order 1, thefirst standing order, ‘ or by the practice
of the House, the rules, forms and practice of the Commons
House at Westminster are followed asfar asthey can be app-
lied to proceedings of thisHouse'. A ruling on this very point
wasgivenin 1892 and it was adebate regarding agrant in aid
for apreliminary survey for arailway from the African coast
to Lake VictoriaNyanza, which had been undertaken on be-
half of the government by the British East Africa Company.
Three members of the Commons were disqualified from

voting because two of the membersin question were directors
and shareholders and the third was merely a sharehol der.

Those members of this parliament who drafted Standing
Order 170—that is, ‘no member to vote if personally
interested’ —had in contempl ation that ruling of the Speaker
in 1892. It is pretty clear what it means: if you are a share-
holder, you cannot vote.

TheHon. M.H. ARMITAGE (Minister for Govern-
ment Enterprises): The opposition’s caseisbuilt on flawed
logic. The debate in relation to this bill started yesterday
evening with the member for Elder identifying with gleethe
fact that AusBulk was really offside with the government.
Thereason why he contended AusBulk was offside with the
government was that AusBulk might have been, at some
stage, labouring under amisconception that it wasto be given
theright to run the grain terminal, but we have made it quite
clear that that is not the case by giving theright to determine
who will run the grain terminal to the grain industry. There
is absolutely no certainty that AusBulk will run the grain
terminal; therefore there is no conflict.

It isfurther based on flawed logic because the member for
Elder said in this debate in an interjection: ‘We, the taxpay-
ers, are going to spend $35 million building them (AusBulk)
agrainterminal. Factualy incorrect. We are not spending $1
on building anyone agrain terminal. We were at great pains
to identify that in the debate last night. So, again, the caseis
built on flawed logic. We have been quite definitive in saying
that the grain industry as an industry will tell the government
who they believe can best maximise the site of the grain
terminal. 1t may well be that the Australian Wheat Board
Limited (I think it is), or the Australian Barley Board may be
interested.

| have been told that it is possible Vicgrain may be
interested, because what we have built our whole premise on
in relation to the grain terminal is that by building a deeper
port, as well as having all the other exports which will be
increased, thereisastrong possibility wewill get more grain
from Victoria. Do the members of the opposition think that
the grain industry in Victoria is sitting there twiddling its
thumbs waiting for that to happen? Of course not. It is
possible that Vicgrain may be abidder. It may be interested
in going to the grain industry and saying, ‘We will set up a
grainterminal and we will giveyou greatly reduced rates.’ It
may buy market share.

| have absolutely noideaif that will happen, nor doesthe
member for Hart, the Leader of the Opposition, the member
for Lee or anyone, because no-one knows who will be the
grain terminal operator and, as such, there is no conflict
because we do not know who will be running the grain
terminal. As| said, what that means is that the case of the
opposition that thereisaconflict is built on flawed logic and,
frankly, it isincorrect.

| am informed that the peoplein the grain industry are at
best undecided who will be the operator. Not only does the
government not know who will run the grain terminal or who
will operate it but even the grain industry is uncertain. How
can there possibly be aconflict of any member when even the
grain industry does not know who will be the terminal
operator? As | indicated before, that means the case of the
opposition comes down like a house of cards.

Also, in my view, thereisno direct interest in this because
of themattersthat | have said, and indeed Standing Order 170
looks at adirect pecuniary interest. | would contend that, if
thereis an indirect pecuniary interest—and that is what the
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opposition is building its case upon—I would ask each
member of the opposition to identify which one of them gets
funds for their campaign from the MUA. Tell me which
factions—

Members interjecting:

TheHon. M.H. ARMITAGE: No, not you; it could not
possibly be you because, if it was you, you would have
exactly the sameinterest in thisas our membersdo over here
which is nil. At the end of the day, there is no conflict of
interest because by definition for there to be a conflict of
interest there must—

The Hon. M.D. Rann interjecting:

TheHon. M.H. ARMITAGE: No, the Leader of the
Opposition is incorrect and | am more than comfortable in
discussing that issue with him. What the Leader of the
Opposition has said is that members on this side have
identified a conflict of interest. No, what they have doneis
they have identified their interests, but what they have aso
identified isthat thereis no certainty that AusBulk will bethe
grain terminal operator. Thereis no certainty about that. As
| have indicated, we do not know, no-one in the opposition
knows and the grain industry does not know, so how could
there possibly be a conflict of interest? | think in their heart
of hearts the opposition knows that there is not and that this
isastunt. | would urge the House not to vote for the motion,
becauseitisillogical.

Mr CLARKE (Ross Smith): | rise to support the
deputy’s motion. The government’s position is based on one
very narrow definition of “direct pecuniary interest’. | put to
you, Mr Speaker, and to the House that it goes far beyond
that, namely, the public’'s confidence in our parliamentary
system of democracy and that the decisions that we makein
thisHouse, particularly when we are disposing of government
assetsto the private sector, arein the best interests of the state
and not in or perceived to be in the pecuniary interests of
some members of this House. That is of fundamental
importance to our parliamentary democracy. As was raised
in the Reith telecard affair and in other instances involving
abuse or aleged abuse of parliamentary privilegesin thisand
other parliaments throughout Australia, the overriding
principleiswhether the public who vote for the parliamenta-
rians of this state or nationaly havefaithin their parliamenta-
riansthat they will put the state or the nation’s interests above
their own personal financial interests. That very faith has
been corroded successively over the years, and | do not say
itisall on oneside or in one party of one political colour.

That isof absolutely fundamental importance to the public
in the democracy to which we ascribe. Here we are as a
nation that will be 100 yearsold on 1 January next year: one
of the newest nations but one of the world’s oldest democra-
cies. Democracy takes root in the community only when the
community believes that the rule of law exists and that
parliamentarians cast their votes in the interests of the
community they serve. At the end of the day the public must
have faith in that, whatever we decide in this parliament by
amajority vote, there could not, in their view, be ascintilla
of asuggestion that parliamentarians voted because they may
have had a direct or indirect pecuniary interest. Minister
Armitage said that thereisno guarantee that AusBulk will be
successful. Thereisnot amultiplicity of potentia bidders. He
named perhaps four and, at the very worst, AusBulk isthere
inthefront runners by virtue of the fact that it isa monopoly
in this state and is very well positioned.

I make no accusation against any member of this House
of seeking to profit personally from their decisions on this
matter. | make no accusation, but the people of South
Australiaare heartily sick of the squabbling that goeson in
parliament and of what they believe are parliamentarians of
different political persuasions—not just one—taking
decisions which suit their own purses. That is fundamental
to the corrosion of our democratic society. As Lindsay
Tanner, the shadow finance minister, said in the House of
Representatives recently on the Peter Reith telecard affair, the
issueisnot so much the $50 000 that ultimately he had to pay
up: itisthe corrosion of public confidencein our parliamen-
tary institutions and the principle that parliamentarians are
hereto servetheir own personal interests and not those of the
broader community.

It would befar better for theinstitution of parliament and
our democracy for thishill to be defeated because of honour-
able actions of members opposite, having declared their
interest, not to vote for it. They would stand as martyrs and
beacons of parliamentary democracy in this state and this
country generaly. It is a very sad day when members
opposite try to narrow the term ‘direct pecuniary interest’
provided in a standing order that has existed for many
decades. The member for Unley spoke about members
superannuation. Well, as we all know, whether we have our
own persona superannuation funds or whether we are
members of the parliamentary superannuation fund, the
investments that are made are not made directly by ourselves
personally: they are made by the investment managers of
those superannuation funds. Therefore—

The Hon. |.F. Evans interjecting:

Mr CLARKE: The minister talks about parliamentary
wages, and the Deputy Premier talks about parliamentary
superannuation. The simplefact isthat those investments are
made by a group of trustees, and not one of us here has any
influence to determine what to invest in or what stock to sell.
That decisionismade by agroup of trusteeswho areat arm’s
length and who have very heavy fiduciary duties. That isin
marked contrast to private shareholders, who can make an
investment decision to invest today or divest themselves of
those sharestomorrow. In conclusion, | smply say thistothe
House—

Mr Condous interjecting:

Mr CLARKE: The member for Colton says we are al
dreamers. Let metell him that, yes, | am adreamer. | happen
to believein parliamentary democracy and in the notion that
the public of South Australia are entitled to believe that we
asacollective group take a decision—yes, we differ, but we
take decisions—in the best interests of the state, not on the
basis of what profits our own personal pocket. | reiterate: |
make no comment or allegation against any member here that
they seek to profit personally. | simply say that the perception
in the public is that some members of this place may make
a decision because they may make a personal profit.

Members of the judiciary have to make these sorts of
decisions every time matters are raised before them involving
aconflict of interest. They will invariably err on the side of
caution, because the members of the judiciary know that the
most important part of the rule of law in this nation is that
there cannot be any perception of personal gain or conflict of
interest, and they will rule themselves out. They do it every
day. | call upon those members to do so voluntarily tonight.

The SPEAKER: Order! The Minister for Tourism hasthe
cal.

Members interjecting:
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The SPEAKER: Order, the member for Spence!

TheHon. J. HALL (Minister for Tourism): | seek leave
to make a personal explanation.

The SPEAKER: We are in the middle of a debate; you
may speak to the debate.

TheHon. J. HALL: Inthat case, | would liketo make a
contribution to the debate. Unfortunately, | missed the earlier
part of the debate, and | understand that my colleagues the
membersfor Schubert, Stuart and MacKillop were named by
members of the opposition specifically in relation to the
passage of thishill. | place onrecordinthisHousethat | used
to have an interest in afarming property in the north of this
state. | understand that | am no longer involved with any
business activities related to farming. However, following a
telephone call a few moments ago, | understand that | may
till have aresidual interest from a former membership in
CBH with a small number of shares that may have been
allocated to a family company involving myself and my
husband. Therefore, | wish to place it on the record, as my
other colleagues have been named and | do not wish to leave
myself out when it comes to the love of the Labor Party!

Mr McEWEN (Gordon): On 14 January 1986, the then
Speaker ruled (and | quote from Erskine May:

Members of Lloyds could vote on an amendment seeking to bring
Lloydswithinthetermsof the Financial ServicesBill, sincethehill
itself wasamatter of public policy, and any amendment designed to
extend its scope was thus also a matter of public policy.

The problem we have tonight occurs on two fronts. First, |
would like now to hear afurther explanation as to why this
is not captured within public policy in the same way that that
decision in relation to Lloyds was captured within public
policy. Secondly, to date the opposition has not established
a direct relationship between AusBulk and the ports. The
minute it does, thereis merit in its argument, notwithstanding
the quote | have just delivered from Erskine May However,
it has not established, and cannot establish, adirect pecuniary
interest at this time between AusBulk and all the ports.

Interestingly, some members on this side of the House
seem to have argued only about Port Adelaide. They seemto
have forgotten that AusBulk has significant infrastructurein
the other ports. That notwithstanding, we still have not been
shown beyond reasonable doubt that thereisadirect financia
relationship between AusBulk and the ports at this time.
There may be in the future, but thereis not at thistime. On
that ground alone, the rest of the argument does not stand.

Members interjecting:

Mr McEWEN: They did not. They declared an interest
in AusBulk. However, the Minister has quite clearly said that
declaring an interest in AusBulk—

Members interjecting:

Mr McEWEN: | think the honourable member talkstoo
much and listenstoo little. | am not arguing with the honour-
able member opposite about the fact that a number of
members have confessed an interest in AusBulk—in fact, a
fourth one now has stood in this Chamber and done so at a
very late hour. | am not arguing about that. That is not the
interest between the member and AusBulk. The interest is
between AusBulk and that entity which we have agreed
tonight to sell. At thistime, adirect commercial relationship
has not been established between AusBulk and that entity, the
ports. Therefore, | cannot support the motion.

TheHon. R.G. KERIN (Deputy Premier): | rise with
some disappointment that we are even having this debate. We
have here avery seriousissue that has been made light of by
some people who want just to play palitics. The motionisa
new low. It isacreativeinterpretation of standing order 170,
and it misrepresents what is going with thiswhole legidation.
What they fail to understand iswhat AusBulk isand what the
grainindustry is. In reslity, the way the government has gone
about this may well mean that, if AusBulk does not get
100 per cent ownership of the new terminal at Outer Harbor,
it could harm AusBulk shares, and not raise their value. At
present, AusBulk basically has all the terminal capacity for
export. It absolutely goes around that.

The other thing it totally misrepresents is the way that
AusBulk (and | am not sure whether the shares have even
gone out yet; thisis about the day) distributesits shares. They
are distributed without people making any purchases or
whatever. They are distributed on the basis of what these
people have done, and will continue to do in the future, for
the state by producing product. This may break the monopoly
that AusBulk has on terminals. So, to say that, because they
are shareholdersin AusBulk, thisis a conflict of interest is
absolute rubbish. If this were to get up, it would set a
dangerous precedent for this parliament and other parlia-
ments. People ought to have a good think about that.

A superannuation bill has been introduced by the member
for Hammond. We will see whether those who are high in
standard with this measure leave for the vote on superannua-
tion. The member for Taylor constantly argues about getting
out of paying school fees. Anyonewith achild at school has
a potential pecuniary interest in that happening. | have not
seen too many go running out the chamber door because of
that. That isamore direct pecuniary interest than the measure
before the House. Let us have one standard for absolutely

everyone. | will quote from the House of Representatives

Practice In 1948 the chair, in ruling on a point of order,
stated:

The honourable membersreferred to are interested financialy in
the ownership of certain commercial broadcasting stations but only

jointly and severally with other people. Therefore, they are entitled
to vote on the measure now before the House.

Of all the quotes that have been given, that oneisalot more
relevant to what we face tonight. It is there absolutely in
black and white. This move by the opposition and seconded
by the member for Hammond isadirect moveto rule out the
votes of 66 000 rural South Australians—an absolute attack
on rural South Australians. It is an absolute attack on rural
South Austraia. It is areal pity (and the member for Ross
Smith will probably listen to this) that Bill Hender and people
out of country Labor cannot be sitting therein the gallery to
hear the contributions that have been made. Thisisabout city
versus country and about exactly what Bill Hender was
talking about. You could not give adamn! You would rather
come in here and play some games about parliamentary
standing, and so on, than look at the basic right of all South
Australians to be represented in a bill such asthis.
Members interjecting:
The SPEAKER: Order! The Leader will come to order.
TheHon. R.G. KERIN: The people of rural South
Australiasee the Labor Party and others sit here and vote on
things such as buses and institutions on North Terrace—the
types of things to which they do not get the access that
metropolitan South Australians do, yet you try to remove—
Members interjecting:
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The SPEAKER: Order, the member for Spence and other
members! | would ask you just to cool it down for awhile
and let us get on with this debate.

TheHon. R.G. KERIN: They try to removetherights—

Mr Atkinson interjecting:

The SPEAKER: Order! | warn the member for Spence.

TheHon. R.G. KERIN: They try to remove theright of
rural South Australians to have a vote on an issue which is
not important just to grain growers: it is aso important to the
export future—

The Hon. M.D. Rann interjecting:

The SPEAKER: Order! | warn the Leader of the
Opposition as well.

TheHon. R.G. KERIN: It isimportant to the economic
future of al South Australians that we have decent export
ports. This government was left an absol ute mess by people
over there. Because of the practices of the previous govern-
ment, this government cannot afford to go out and upgrade
ports. Thank you very much! We have entered this sale
processin the hope that, through doing this, we can not only
pay off debt but also see delivered to the export industries of
South Australia the facilities that exporters out of South
Australia deserve. It does not just affect the grain industry.
You could say that anyone whose husband or wife is
employed at Mitsubishi will also gain from that. Every South
Australian will gain down there. To say that thisis a direct
pecuniary interest is absolute rubbish.

People need to have agood think about the precedent that
this sets. It sets a precedent: there are severa things on a
Notice Papelat any time that members would want to have
agood look at, because we will turn parliamentsin Australia
into an absolute circusif we take the track that hasjust been
put forward, because this matter is no different from so many
others. | repeat my quote, and | ask membersto pleaselisten.
In 1948, the chair, in ruling on a point of order, in House of
Representatives Practicgtated:

The honourable membersreferred to areinterested financialy in
the ownership of certain commercial broadcasting stations but only
jointly and severally with other people. Therefore, they are entitled
to vote on the measure now before the House.
| urge the House to vote on thisfairly and remember that the
actions that they are trying to take are removing a good
percentage of the country votes out of South Australia.

Mr HILL (Kaurna): | want to make just two pointsin
my contribution. Before | do, | must say that the Deputy
Premier referred to Bill Hender and tried to slur the Labor
Party by saying that we somehow ignore people in the
country. | just say to the government benchesthat it is not we
who have to fear Bill Hender; in fact, it is the member for
McKillop who should be most nervous about Mr Hender in
hisactivitiesin the next year or so. | am sure hewill appreci-
ate your commentsto this House on hisresignation from the
chair of the country Labor Party. | want to make two points,
thefirst of which isthat, if thishill is passed or it islost, my
income will not change $1 or 1¢. It will be exactly the same
thisweek asit is next week. It will not change $1. | say to the
three members opposite—the members for McKillop,
Schubert and Stuart, * Will your income change as aresult of
this? Will you not get an increase in your income as a result
of this change to the Ports Corporation?

Members interjecting:

Mr HILL: If they do not, they arelousy farmers, and they
are telling lies to the House about the benefits of this hill,
because we know that they will have animprovement intheir

income. None of the rest of uswill get an improvement in our
income: those three will. That is why there is a conflict of
interest, to put it very basically and very simply.

My second point concerns the MUA. It was somehow
suggested that the Labor Party, because of contributions by
the MUA, might somehow benefit from objecting to thishill.
Let me point this out to members. When | was the secretary
of the Labor Party, | went with cap in hand to secretaries of
avariety of unions, including the MUA, and | said, ‘ Please,
will you give us some money for our campaign? and they
said, ‘“We will not give you a dollar; we will not give the
Labor Party a dollar” And that is exactly how much we
received from the MUA: not one cent.

TheHon. G.A. INGERSON (Bragg): | do not normally
get involved in this sort of argument, and the reason for that
isthat thisissue ought to be black and white, and it should be
seen as that.

An honourable member interjecting:

TheHon. G.A. INGERSON: You want to read what
happened in the House before you make that statement. |
think it isimportant that we calmly look at this because, if
thereis an issue, clearly, it ought to be dealt with. | do not
think that anyonein this House would arguethat if adefinite
interest of any person has not been disclosed, or if thereisan
issuein termsof outcome with respect to thishill, thereisan
issue as far as this parliament is concerned. Often in this
place we make decisions rapidly and with haste, and we
ought to step back for aminute and have alook a some of the
decisions that have been made in the past in relation to this
issue and see whether, in fact, they apply to the position
today.

One of theissuesthat | understand in relation to law and
in terms of effective pecuniary interest is that an individual
has to be able to—

An honourable member interjecting:

TheHon. G.A. INGERSON: Can you hang on asecond:
you have had your say. What | understand with respect to this
issue—

Mr Williams interjecting:

The SPEAKER: Order! The member for MacKillop is
out of order and out of his place.

TheHon. G.A. INGERSON: What | understand in
relation to any direct influence or any direct effect of
pecuniary interest isthat the individual who ownsthe shares
can affect an outcome. If you can affect an outcome—in other
words, if you have asignificant influence individually—you
have a significant pecuniary interest to be concerned about.
Thereis plenty of law that backs that up.

Mr Atkinson interjecting:

TheHon. G.A. INGERSON: | will give the example of
a decision that was made (already reported by the deputy
leader) in the House of Commons. In 1948, the chair, in a
ruling on a point of order, stated:

The honourable members referred to an interest financidly in the
ownership of certain commercial broadcasting stations owned jointly
and severally with other people; therefore they are entitled to vote
on the measure before the House.

What that says very clearly isthat, unless an individual has
avery significant shareholding in acompany, they do not, in
fact, have a pecuniary interest, according to that ruling.

Let ushave alook at adecision that was madein Australia
that bringsit into perspective. It relatesto standing order 170,
which we are discussing. On page 361 in the twenty-second
edition of Erskine May it is stated:
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Thisinterest must be a direct pecuniary interest and separately
belonging to the person whose votes were questioned, and not in
common with His Majesty’s subjects, or on a matter—

Members interjecting:

TheHon. G.A. INGERSON: Listen to this—

of state policy.

Mr McEwen: Public policy.

TheHon. G.A. INGERSON: State policy. It continues:

‘State policy’ may be equated with ‘public policy’.

So, clearly, because a significant number of other peopleare
involved, it is not covered under thisrule. Then there isthe
interpretation by Sir Garfield Barwick in the High Court, who
says:

Consequently, it may be said that a person who is no more than

ashareholder in acompany does not, by reason of that circumstance
aone, have apecuniary interest in any agreement that the company
may have with the Public Service.
That isin relation to agreement. Unless | have misread this
bill, thereis no agreement. There may be an agreement once
it passes the other place, but thereis no agreement and, asa
conseguence of that, and in relation to standing order 170, in
fact, there is no reason for the members mentioned in this
motion not to vote in the House.

| ask the House to consider those learned people, not those
of us who are emotional and who, for political reasons, or
whatever, want to turn this into a stunt. Let us just have a
look at learned people. Often we do look to learned people
to give us a direction, and here we have three examples of
learned people who have all made decisionsin relatively the
same area. And they are al saying onefundamental thing: if
there is more than one person—in other words, jointly and
severally involved—it isnot apecuniary interest, unlessyou
happen to have a’50 per cent plus one and you happen to be
one of the three that have that.

I think theissuethat | have pointed out can be upheld by
the fact that there are, in fact, 18 000 shareholders in
AusBulk, not three. The ruling in the House of Commonsand
the ruling by Sir Garfield Barwick basically came down on
the side of severally and jointly involved and, clearly, thatis
the position that should be upheld in this motion.

Mr HAMILTON-SMITH (Waite): | will not be
supporting the Deputy L eader of the Opposition’s mation. |
must say—and | am sure that everyone in this House would
agree with me—that taking away the right of a member of
parliament to vote is probably one of the most serious steps
this House could ever take. Each one of us has been put here
by the people we represent to represent their views here in
thisplace on all legislation. The government has taken steps
to deepen the port. It will benefit thousands and thousands of
farmers across the state and their families. That is good. We
happen to have three farmers here who are representing their
congtituents, many of whom are farmers, and all of whom
will benefit, to some extent, by the government’s action to
deepen the ports.

Somehow or other, we have this silly motion to deny the
right for those three membersto exercise their vote. | do not
think that anyone on the opposition benches seriously
believes that there is a conflict here. | think what has
happened is that there have been meetings on the other side
aimed at smply sledging and knocking peopl€’s character,
throwing enough mud around in the hope that some of it
would stick, trying to create the impression that something
isamiss. Thisis the second time today that | have seen this

happen in the parliament. One was in the Economic and
Finance Committee this morning. | must say, | do not think
it does any of uson any side of the House much good.

| want to add something from the House of Representa-
tives parliamentary practice. Standing order 196 of the federal
parliament’s standing orders deals with this issue, and it
makes it extremely clear that this rule does not apply to a
question on amatter of public policy, asfollows:

A member’svote can only be challenged by means of substantive
motion moved immediately following the completion of adivision.
Themotion iscarried, the vote of the member is disallowed. Public
policy can be defined as government policy, not identifying any
particular person individualy and immediately. All legislation which

comes before the House deal swith matters of public policy and there
isno provision in standing orders for private bills.

It goes on:

Therefore, it would seem highly unlikely that a member could
become subject to disqualification of voting rights in the House
because the Houseis primarily, if not solely, concerned with matters
of public or state interest.

This motion is nonsense. Members opposite know that it is
nonsense, and by putting it forward they demean the House,
demean the parliament and demean all of us. | suggest that
we simply deal with it, get rid of it and get on with the real
business of thisHouse, which iswhat the people expect usto
do.

TheHon. R.B. SUCH (Fisher): | will make a brief
contribution. | speak as someone who voted against the bill
because, after surveying my electorate, that is what they
wanted me to do and they indicated quite strongly that they
were opposed to the sale or lease of the Ports Corp, and as
their representative | am very mindful of that. Thisisagrey
area. | do not believe there has been a demonstrated direct,
and certainly not an immediate, conflict of interest. There
could be down the track, so it comes into the context of a
contingent or possible conflict of interest. There is no
certainty, asthe minister said, that AusBulk will be one of the
key players, although it does seem likely that that will bethe
case.

The members involved should have withdrawn. That
would have been the sensible thing to do. | do not say that
simply for acheap point in terms of defeating the bill, but in
hindsight that would have been the most appropriate action
on their part. The points about the MUA, school fees and
kindergarten fees are essentially red herrings. Members have
particular financial interests tabled here and that is what we
aretalking about. | understand that members have, in asense,
inherited these shares as a result of producing and selling
grain and they cannot easily divest them as can be done with
other shares, so members need to be mindful that we are not
talking about sharesin the normal context. If memberswere
able to divest themselves, again that would have been a
prudent action to take in order to remove any doubt about
their behaviour in this place. At the end of the day the
electorate will pass judgment. We can make resol utions here
and vote, but at the end of the day the electorates of those
members and the wider electorate will make ajudgment as
to whether or not their behaviour has been appropriate.

I make this point after discussion with some of my
colleaguesthat, if we find at the end of the day that there has
been any attempt to misrepresent the situation or mislead the
House, action will be taken and this issue will be revisited.
I make quite clear that | do not believe on the evidence that
thereisany direct conflict of interest but, if it isshown down
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thetrack that there has been any attempt to pull the wool over
the eyes of members here, appropriate action will follow.

Mr HANNA (Mitchell): I will speak briefly to acouple
of falaciesin the arguments presented this evening. | wanted
to particularly focus on the question of disclosure, which
government members have made into amountain—abarrier
to the success of this motion. Government members seem to
think that, if you disclose an interest in property that you
have, that is sufficient and thereis no bar to one'svoting once
you have satisfied that condition. That is not the test at all.
The standing order we have is there specifically so that
members do not vote on questionsin which they have adirect
pecuniary interest: in other words, they will benefit directly
as a result of a particular measure being passed. We are
saying that that is what will happen if the Ports Corp hill is
passed. There will be, as the government has said,
$35 million spent on infrastructure for the ports, and AusBulk
isin aprime position to take advantage of that—the company
in which the named members have shares. The evidence, to
the extent that it isnot here tonight, will bein the newspapers
within the next few months once the bill goes through,
because the share price will go up. AusBulk is inevitably
positioned to take advantage of the $35 million of taxpayers
money that the government will spend on the ports, and the
three named memberswill directly benefit from that increase
in their share price.

It is not good enough to say, ‘We will get a benefit; we
have aninterest. That does not solve the problem. It certainly
would not solve the problem if you take a simple example.
What if the government said, by way of a contract, that it
would buy my house for $1 million—far more than the
market value? It would not do for me to comein here and say,
‘That's al right because | am letting everyone know that
that’s what they’re doing.” Of course it would be wrong. It
would be adirect conflict if | was then to be in a position of
making adecision on that deal which would benefit me. Itis
absolutely irrelevant that | may have made adisclosure. That
isnot the problem initself, athough we should always make
disclosures when there is that kind of interest.

This debate is reminiscent of the debate we had recently
about the Minister for Government Enterprises and his Optus
shares—the minister responsible for taking a submission to
cabinet which approved a huge contract, of the order of
$18.5 million, to go to Optus. He had Optus shares at the
time. His wife bought and sold Optus shares at around that
time. It isnot good enough and against cabinet guidelinesfor
the minister smply to say, ‘| declare the interest, so thereis
no problem; there is no problem with my making a profit.’
The minister says that anybody who had shares at the time
with the knowledge he had and the opportunities he had could
have made the same profit. That is not thetest. That isnot the
test in the cabinet guidelines or the test the public expects of
members of parliament, and the same appliesin this debate.

Secondly, | want to dispel the fallacy created by the
example given of some 1948 ruling in another parliament.
The reference was to memberswho had an interest in certain
radio stations.

The Hon. G.A. Ingerson interjecting:

The SPEAKER: Order, the member for Bragg!

Mr HANNA: Theexampleisgiven of memberswho had
an interest jointly and severally with othersin certain radio
stations. They voted on ameasure which affected those radio
stations commercially. They stood to benefit from it jointly
with other people. Granted the same situation applies here

because the three named members will not be aone in
benefiting from the leap in the AusBulk share price which
will take place after this legidation goes through.

Mr Williams interjecting:

Mr HANNA: It is true that they own those shares with
others, but if you think about that as an excuse for being able
to vote on ameasure in which you have an interest you will
soon seethat it is not good enough. To take an example, if the
government offersto buy my house for $1 million, far more
than its market value, and | happen to own it jointly and
severally with my wife or family company and | take part in
the decision for that contract to be put into effect, it is
obviously wrong. It is no excuse that | happen to hold that
property jointly and severally with others and that one or two
other people may benefit. In this situation a class of people
will benefit; every shareholder of AusBulk will benefitin a
pecuniary sense when this legislation goes through, but the
differenceisthat the vast majority of South Australianswill
not benefit in the same way and that iswhy it is a problem
and why it iswrong for these three members to be involved
in making that decision—a decision which, on the govern-
ment’s own promise, will cost taxpayers $35 million.

I make afinal point about the nature of the acquisition of
the shares, a point that has been made by | think the Deputy
Premier and the member for Waite. It does not really matter
how the members came to hold the shares. If they are to
benefit from aleap in the share price as aresult of their own
decision in the parliament, it is wrong for them to take part
inthe decision. It isvery similar in some respectsto the AMP
demutualisation. The people who were AMP policy holders
did not begin with AMP shares but after the demutualisation
they had the choice of taking AMP shares—

The Hon. |.F. Evans interjecting:

The SPEAKER: Order, the Minister for Environment and
Heritage! The member for Mitchell.

Mr HANNA: —or afat cheque, smply because they were
AMP policyholders. It isasimilar situation here. | close my
remarks and encourage members on the cross benches, in
particular—qgiven that, inevitably, the vote will largely be
taken on party lines—to look not at the technical data about
AusBulk’s share pricetoday but at theinevitable commercial
reality of the benefit to AusBulk shareholders should this
legislation be passed.

Mr SCALZI (Hartley): Mr Speaker, | am—

Members interjecting:

The SPEAKER: Order! The chair would like to draw this
debate to a close at some time. The member for Hartley.

Mr SCALZI: It isin the interests of my electors that |
speak.

An honourable member interjecting:

Mr SCALZI: The honourable member may laugh. The
Independent member for Gordon—not a member of the
government—clearly stated that direct conflict of interest
could not be established. The minister has outlined clearly
that AusBulk is not the operator at this time. The decision
that is made is made now, not in the future. | have been trying
to listen to this debate, and | find it amazing that members
opposite are picking up the crumbs and forgetting the real
cost benefit analysis to this state: they are playing political
games.

Mr Atkinson: Oh, no, not politicsin this chamber!

Mr SCALZI: Themember for Spenceinterjectsand talks
about conflict of interest. | remind the member for Spence
that at another time, when there was abill before this place—
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An honourable member interjecting:

Mr SCALZI: Yes, the congtitution amendment bill. When
the honourable member and other members, having dual
citizenship, could get benefitsin another country, they never
raised the question of conflict of interest. If it does not
matter—

Members interjecting:

Mr SCALZI: Theredlity isthat if | had dual citizenship
| would have had to pay 2 000 lira more when | was in
Naples, and | did not. It ismoney. But the member for Spence
and other members opposite did not question the conflict of
interest in having dual citizenship: they went on and accused
some members who supported that bill—saying that members
of parliament should have only one citizenship—of being
over-reactive and anti-multiculturalist. We live in a global
society, it was stated.

But members are forgetting the cost benefit analysis and
the benefits that will take place, once thishill passes, for the
rura areas of South Australia and the farming community.
There will be exports from which we will all benefit as a
state. Why? Because they want to play little petty political
games. If they were genuine and consistent, | would listento
them, but there has been no establishment of adirect conflict
of interest because AusBulk is not the operator at present. We
are crystal ball gazing. We are making the decision now.

But last year, when the member for Spence stood up, he
clearly had Irish citizenship—and other members had other
citizenship—and he still voted on the bill, the result of which
was close, and then appealed. | find it hypocritical that they
now hold up the House on such an issue tonight.

The House divided on the motion:

AYES (20)
Atkinson, M. J. Bedford, F. E.
Breuer, L. R. Ciccardllo, V.
Clarke, R. D. Conlon, P F
Delaine M. R. Foley, K. O.
Geraghty, R. K. Hanna, K.
Hill, J. D. Hurley, A. K. (teller)
Key, S. W. Koutsantonis, T.
Lewis, I.P. Rankine, J. M.
Snelling, J. J. Stevens, L.
Thompson, M. G. Wright, M. J.
NOES (22)

Armitage, M. H. (teller) Brindal, M. K.

Brokenshire, R. L. Brown, D. C.
Buckby, M. R. Condous, S. G.
Evans, |. F. Gunn, G. M.
Hall, J. L. Hamilton-Smith, M. L.
Ingerson, G. A. Kerin, R. G.
Kotz, D. C. Matthew, W. A.
Maywald, K. A. McEwen, R. J.
Meier, E. J. Penfold, E. M.
Scalzi, G. Such, R. B.
Venning, . H. Williams, M. R.
PAIR(S)
Rann, M. D. Olsen, J. W.
White, P. L. Wotton, D. C.
Majority of 2 for the Noes.
Motion thus negatived.

Bill read athird time and passed.

Members interjecting:

The SPEAKER: Order! The Clerk ison hisfeet. | have
just called the Clerk.

Mr Lewis: | did not hear what the Clerk just said.

The SPEAK ER: For the benefit of members, the Clerk
read the bill for the third time.

Mr LEWIS (Hammond): | seek |leave to make a persona
explanation.

Leave granted.

Mr LEWIS: My personal explanation relates to why |
voted theway | did on the measure just passed to facilitate the
lease or sale of Ports Corp. | had told the House and the
public that | would vote against the measure. In the interven-
ing period between when that was said and when the vote was
taken | had the opportunity to discuss the provisions con-
tained in the legidation with the minister and received
assurances from him that the concerns | had would be
addressed. Further, it was a disappointment to methat | could
not make these remarks in the third reading speech because
the commitment | was given immediately before dinner that
this matter would not be debated after dinner prevented me
from participating in the third reading speech which was
caled on immediately after dinner.

TheHon. M .K. BRINDAL (Minister for Water
Resources): | seek leave to make a personal explanation.

L eave granted.

TheHon. M.K. BRINDAL : Immediately following the
dinner break | was conducting a tour in the Legislative
Council chamber. Whilethe bellsdo not ring there, | believe
in cases of division an audible, visual signal—

The SPEAKER: Order! | do not believethat isapersonal
explanation in terms of our standing orders. It is a matter
which can be brought to the attention of the chair by means
other than a personal explanation.

RACING (TRANSITIONAL PROVISIONS)
AMENDMENT BILL

Adjourned debate on second reading.
(Continued from 11 October. Page 128.)

Mr WRIGHT (Lee): The oppositionis pleased to support
this amendment which, as | understand it, facilitates the
provision for bookmakers bonds to be lodged with the
gaming supervisory authority. They have previously been
lodged with RIDA and obviously asaresult of thelegidlation
with which the government was successful back afew weeks
ago with the corporatisation of the racing industry there have
been those subsequent changes and this is a subsequent
change. The opposition has consulted with the bookmakers
league who are supportive of thistransitional provision being
added and we are pleased to support this amendment.

TheHon. |.F. EVANS (Minister for Environment and
Heritage): | thank the opposition for its support.

Bill read a second time and taken through its remaining
stages.

RACING (PROPRIETARY BUSINESS LICENSING)
BILL

Adjourned debate on second reading.
(Continued from 26 October. Page 304.)

Mr WRIGHT (Lee): Proprietary racing isanew concept
on the Australian racing landscape. Although proprietary
racing, that is racing for profit, does exist in some overseas
countries Australian racing isnon profit and isrun by the club
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committee structure. The concept of proprietary racing in
Australia has been kicked around for severa years, largely
by an organisation known as TeleTrak. Their concept centres
upon the internet where wagering and the viewing of the
product is transmitted on that medium. This is a unique
concept conducted—

Mr LEWIS: | cannot hear what the member for Leeis
saying and it is not just because | am hard of hearing. You
just cannot hear in this part of the chamber and it is about
time the audio in this chamber was fixed.

The SPEAKER: | do not think we can do anything
technically to help the honourable member tonight. We have
the audio checked every day. | will ensurethat the technicians
check it again tomorrow morning.

Mr WRIGHT: | shal try to speak more loudly. Thisis
a unique concept conducted nowhere else worldwide. It
would not be unfair to say that TeleTrak has had some
difficulty in selling its concept. TeleTrak’s lure has been,
first, multimillion dollar investments in racecourse facilities;
secondly, the creation of thousands and thousands of jobs;
and, thirdly, al of this in regional areas, some of which
includes depressed country areas. Indeed, | quote from aletter
received from the South Australian Racing Clubs Council
earlier thisyear, asfollows:

TeleTrak has been endeavouring to establish itself in South
Australia for over five years and has literally mesmerised local
government with its registration of intent to establish proprietary
racing at Port Augusta, Waikerie and Millicent for thoroughbred,
harness and greyhound racing at each location, which would require

significant capital with the claim of employment of between 1 500
to 4 500 persons, an extravagant claim which isyet to be substantiat-
ed.

The South Australian Racing Clubs Council isthe umbrella
body that |ooks after country racing in South Australia. Also
fundamenta to this whole debate has been the accepted
principlethat proprietary racing can go ahead with or without
legidlation. So, even without thishill, proprietary racing has
the green light. However, TeleTrak has wanted legislation
licensing proprietary racing as it gives its concept greater
status and greater credibility with investors. Without legisla-
tion, TeleTrak would be limited in its activities to having to
use unregistered horses and dogs and unlicensed trainers,
riders, jockeys and so on. As a consequence, TeleTrak has
acknowledged that alicence fee would be paid to the state for
any licensing. Bath the government and TeleTrak are well
and truly on the public record to this effect. The government
through the Minister for Racing has said:

Proponents of proprietary racing will need to be licensed. They
will need to pay asuitable licence fee.

Further, the minister, when talking to racing industry people,
has used a figure of $25 million for the licensing of proprie-
tary racing, and there has a so been discussion that theracing
industry would receive somewhere in the vicinity of
$5 million for compensation as a result of this new concept
that would come onto the Australian racing landscape. Also,
we have had that acknowledgment from TeleTrak. A news
release put out by TeleTrak states:

Proprietary racing—the new champion of horse racing—is set
totakeoff in Australiaand is poised to attract alucrative worldwide

market and to offer great dividends for South Australiain invest-
ment, licensing revenue and jobs.

They go on to say that they will be raising development funds
and beginning with the construction of three, two kilometre
straight tracks to host the innovative proprietary racing near
theregional centres of Waikerie, Port Augustaand Millicent.

Further, it goes on to say that this concept will bring much
needed growth to regional areas with the expectation that
4500 new jobs will be created in the construction and
operation of the three tracks over the full five year develop-
ment. The recent South Australian government decision to
introduce alicensing system for proprietary racing meansthat
TeleTrak can now proceed with its developments, fundraising
with investor security and no longer hampered by legal and
licensing uncertainty. That is the climate that has been set
with respect to the build-up of this new form of gambling that
has been proposed by TeleTrak.

Acknowledgment has been given by both TeleTrak and
the government that for this particular concept for proprietary
racing, a revolutionary concept in Australian racing terms
based ontheinternet, if it isto take place, it will belicensed;
therewill be alicencefee; thousands of jobswill be created;
there will be three sites; and there will be regional develop-
ment all over the place. A fundamental issue with respect to
licensing as aform of gambling activity isto ensure that the
state receives an appropriate licence fee, or tax, but there is
no licence fee payable in this bill if a corporation contracts
with aracing club or aracing controlling authority to conduct
events effectively onitsbehalf, and | will returnto thisissue
later.

The government has shown grest reluctancein this matter:
it never wanted to bring this bill into the parliament. Itsfirst
position was to play along with the concept without ever
bringing the bill forward. When things got a bit serious, it
threw up a $25 million licence fee, never believing that
TeleTrak could come up with that sort of money. Its an-
nouncement on 3 August 1999 was followed by the Gover-
nor’s announcement on 28 September 1999 with respect to
the government’slegidative program. Over 12 months|ater,
we hear of abill which mentionsalicence and alicencefee,
but of course that bill was gutted; the minister caved in.

Two weeks later we have a new bill in this parliament
with no licence fee if the controlling authorities effectively
conduct these events. This has all happened in a climate in
which no other state has been prepared to touch proprietary
racing—TeleTrak. Advice received thisweek from both New
South Walesand Victoriaisthat thefileisclosed. Their offer
to TeleTrak has been straightforward. Firstly, show us your
business plan; and, secondly, demonstrate the viability of
your concept. Neither has ever been achieved.

After the entire debate and all the sideshows of the past
few years, what do we have? Proprietary racing, racing on the
internet, isasubstantially changed position from the proposal
that was put forward. TeleTrak (or its operating company)
would operate as a proprietary club. That is what we were
told: TeleTrak, or its operating company, would operate as
a proprietary club. It was to conduct its own meetings to
make a profit, but it will not do that. Thisis now being done
under the umbrella of both harness and greyhound racing.

Secondly, TeleTrak would create thousands of jobs. Well,
it will not and cannot. TeleTrak would establish tracks at
Waikerie, Port Augusta and Millicent as aminimum, but we
now know it is Waikerie only. TeleTrak would pay alicence
fee, which it will not. It will operate on al codes, but the
biggest code, the thoroughbred racing code, rejects the
principle of proprietary racing. What we haveinreality isan
organisation called Cyber Racewaysinwhich TeleTrak isthe
major investor. Now it will be conducting not proprietary
racing but internet wagering, because the racing will now be
put on effectively on their behalf by greyhound and harness—
adifferent concept altogether.
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There is a different concept between proprietary racing
and putting on internet wagering. Cyber Raceways is
interested in receiving acommission from internet wagering
turnover, not in conducting race meetings or creating jobs.
Cyber Raceways has the following: a 25 year lease on some
property at Waikerie and a contract with each of the South
Australian Harness Racing Authority, the South Australian
Greyhound Racing Authority and the TAB. The codes will
get aguaranteed management fee and, we understand, asmall
percentage of internet turnover.

| want to repeat that point. The codes, that is, harness and
greyhound—not thoroughbreds; it is not in it, although that
isabout 70 per cent of the racing landscape give or teke afew
per cent, depending on which state you are in and to whom
you are talking—will get a guaranteed management fee and
asmall percentage of internet turnover. Racing will be for the
internet, a non-spectator sport. People cannot go to thistype
of racing. Its market, | am advised, will include Australia,
Asia, Europe and perhaps the east coast of America.

Racing will bein astraight line, with a600 metretrack for
greyhounds and a 1 600 metre track for harness racing. We
understand that the capital so far raised isof alimited nature,
and | think it would befair to say that alot more work hasto
be done on the construction at Waikerie. The bill before this
parliament is a framework bill for any company to become
licensed. If you go to the controlling authority, as Cyber
Raceways has done, there is no licence fee. If you do it
independently of the controlling authority afeeis struck, but
thereis no detail of that fee. It could be $1, for example.

Let me summarise clinicaly and carefully the Opposi-
tion’s concerns about thishill. Critically, thereisno detail in
the bill of what proprietary racing will pay. Every other form
of gambling, whether it be the Casino, the TAB, poker
machines or the traditional racing industry such as TAB tote
bookmakers, pays a licence fee and/or a tax on turnover.
Every form of gambling in this state and in Australia pays
either alicencefee or atax onturnover. However, thereisno
detail in this bill about what proprietary racing will pay.

The government is entitled to receive from internet
wagering no less than what it would have received had that
turnover been through traditional betting. Traditional racing
pays tax as a state based wagering tax. If proprietary rac-
ing/internet based wagering (and that is what this Cyber
Racewaysis about—internet based wagering) do not pay tax
at least at the equivalent of traditional racing, and if thereis
a shift in the market share, the state will be net worse off.

I know that a claim is made—and there may be some
justice in it, although | am sceptica—by the supporters of
proprietary racing that we will tap into a new market. In
fairness, it may get a small percentage of a new market or
even a big percentage, but presumably it will also get some
people from traditional racing, so there will be a shift in
market share.

A couple of things will happen as aresult of that shiftin
market share. The sametax will not be paid, becausethereis
no detail about that in the bill—and | will go into more detail
about that in a moment. We will also not get what we
currently get with traditional racing, and that is 55 per cent
going to the racing industry. With proprietary racing, this
revolutionary new concept, we will not have 55 per cent
going to traditiona racing as we currently do with the
structure of non-proprietary racing, because the new organisa-
tion isracing for profit—and why would it not? The reason
ithasgoneintoitistoracefor profit. Thereisahuge change
in the dynamics under this new system.

So, we are not clear from the bill what, if anything,
proprietary racing will be paying to the state. The feesthat are
being set are not clear. What has changed is thiswhole debate
about alicence fee. Until two weeks ago there was to be a
licence fee—as there should be—but, of course, now thereis
no licence fee. We do not know why, but we know it has been
taken out of the bill. What duty will the state receive from
internet wagering? In traditional racing it is a complex
formula but, essentially, 55 per cent goes to the racing
industry and 45 per cent to government. Despite the lack of
any prospects for a private owner of the TAB, the govern-
ment tells us that its revenue from the TAB after it has been
sold will benoworsethanitiscurrently. So, the tax effective
rate is 45 per cent of that money which is available after a
range of money is taken out.

To give just a broad example with traditional racing, if
$100 isbet on the TAB, $85 goes back to the punters, $15is
kept by the TAB and, after costs are taken out, approximately
$10isleft. Thesefigures are not exact, but they illustrate the
concept. Of that $10 that isleft, 55 per cent goesto theracing
codes and 45 per cent to the government. That iswhat | am
talking about with respect to an effective tax rate. The
effective tax rate with traditional racing is that, after you
break it all down and after the moneys are paid back to the
punters and the money is taken out for the costs of running
the TAB, 55 per cent of the figure that is left goes to the
racing industry and 45 per cent to the government.

We want to know the situation with proprietary racing and
with internet wagering. It should be no worse than it is for
traditional racing. Despite the lack of any prospects of a
private owner taking over the TAB, we are advised by the
government that from a taxation point of view the govern-
ment will receive no lessthan it currently receives. If internet
gambling or any future proprietary racing club activity is
treated any differently from traditional forms of wagering, it
is not an acceptable concept.

Thisbill implies the government islicensing proprietary
racing, but that is not the effect. This organisation will be
conducting internet wagering, not putting on proprietary
racing. The racing is being put on by the greyhounds and
harnessracing. We are along way from the original concept
of building tracks and creating jobs and regional develop-
ment. There has been a quantum change from the TeleTrak
proposal over the past few years. No longer do we have a
concept of proprietary racing where TeleTrak or whoever set
themselves up as a club, build the sites, create the jobs and
put money into regional areas. That is not happening under
this concept. Under this concept an organisation called Cyber
Raceways, in which the major investor is TeleTrak, is
performing the task so that people can gamble on theinternet.
The actual proprietary racing is being put on by the grey-
hounds and harness racing.

We also want to know whether this government plans to
regulate the betting deductions on internet wagering, as it
doesfor traditional racing. Thereis no talk about that in the
bill, either. With respect to traditional wagering, | will use
win and place as an example, because the rates vary with win
and place, quinellas, doubles, fourtrellas and so forth. For win
and place, the government keeps about 14.5 per cent, similar
to the figure that | mentioned previously when | said the
punters get paid back $85 dollars for every $100 that is
invested. What rate will be struck by the government with
respect to internet wagering? There is no mention of thisin
the bill, nor about licence fees, the effective tax rate or the
deductions that will be taken out. Will internet wagering
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come along and say that it will strike afigure of 30 per cent,
rather than 85 per cent going back to the punter? Will Cyber
Raceways be able to say that it will give back only 70 per
cent? That is not good enough. There is no detail about any
of thisin the bill.

We have a range of concerns about this bill. Our first
concernisthelack of detail about what the effective tax rate
will be, why there is now no licence fee and what the state
will get from this form of gambling when it gets either a
licencefee and/or a percentage of the turnover from any and
every other form of gambling. Secondly, we are concerned
about the effects on traditional racing—even moresoinlieu
of thelack of transparent taxing arrangements, which | have
just talked about, and what share, if any, proprietary racing
clubs would pay or what is derived from internet wagering.

One has to be cognisant of the effectsthiswill have on the
racing industry. It isnot areason by itself to oppose abill of
this nature, but it is afactor in our consideration. There has
been a whole range of speculation about what effects this
concept will have on traditional racing. In total honesty, the
verdict is out on that. You could speak to 100 different
playersintraditional racing whose opinionwould vary quite
considerably from one end of the spectrum to the other. | also
acknowledge that some peoplein traditional racing will say
thisisagood thing, particularly owners and breeders, because
it increasestheir potential for stock. | will not deny that that
could be a benefit for owners and breeders. Quite clearly—
and | will cover this point in more detail—the greyhound and
harness racing fraternities have identified some benefit that
will comeasaresult of their putting on this product for cyber
raceways, for cyber raceways then to put it on the internet.
Of course, there is also the other body of opinion asto what
thiswill do to traditional racing. | have certainly highlighted
the lack of transparency of the effective tax rate, what the
government will get, what the fees are, what the costs are and
what the licence fee is not. | have demonstrated that all of
those will have some effect on traditional racing.

| quoted from the South Australian Racing Clubs Council
before, and | will do so again. The Chairman of SATRA,
Michael Birchall, has expressed his concern about what
effects proprietary racing may have upon traditional racing,
and as | have said there has been a whole broad range of
opinion. By and large, thisis not the only organisation one
could or should listen to. As | said before, the South Aus-
tralian Racing Clubs Council is the umbrella body that is
representative of al the country areas. It is not normally a
group that would share political allegiance with the Labor
Party, but nonetheless—

An honourable member interjecting:

Mr WRIGHT: And certainly didn’t on corporatisation.
However, on thisoccasion, it islooking for the support of the
Labor Party, and one might say that we are happy to provide
it.

Mrs Maywald interjecting:

Mr WRIGHT: Indeed. The South Australian Racing
Clubs Council isan organisation that provides representation
tothe 25 provincial and country racing clubs acrossthe state.
Thisiswhat it says about proprietary racing:

Whilst the South Australian government can rub its hands
together at the prospect of gaining a significant licence fee—
obvioudly it wrote this before the government caved in two
weeks ago, gutted its bill and took out the licence fee—

the loss of ongoing revenue—

You can laugh, and everyone is laughing with you. We will
get to the clauses in committee. We do the clauses in
committee. It does not matter what clause 10(2) provides—

The Hon. |.F. Evans interjecting:

Mr WRIGHT: Yes.

The Hon. |.F. Evans interjecting:

Mr WRIGHT: What isthe fee?

The Hon. |.F. Evans interjecting:

Mr WRIGHT: When they apply. But if they go through
acontrolling authority or arace club thereis no licence fee.

TheHon. |.F. Evans: That'sright.

Mr WRIGHT: That'sright. That's the sting in the bill,
and that’s what you gave ground on. Shrug your shoulders.
Why would anybody not—

An honourable member interjecting:

Mr WRIGHT: Haven't you been listening? | have told
you what the issue is. | have told you about the lack of
transparency with regard to taxation. That isoneissue. Now
we are on to the second issue, and that is the effect that this
will have on traditional racing.

An honourable member interjecting:

Mr WRIGHT: If you want to interrupt, | will reply to
your interruptions. So don’t shrug your shoulders and roll
your eyes. You wanted to know our position on this, so here
it is: we will give you our position. The South Australian
Racing Clubs Council said this:

Whilst the South Australian government can rub its hand together
a the prospect of gaining asignificant licence fee from TeleTrak, the
loss of ongoing revenue from local racing will be substantial if
TeleTrak is permitted to commence operating in South Australia.
Whether it is TeleTrak or cyber raceways, it is does not
matter: the concept is the same. The quote continues:

Theintroduction of TeleTrak will have devastating consequences
upon the very structure and assets of provincia and country racing,
particularly the latter racing clubs, which will be decimated and
fractured beyond any chance of survival.

That may be abit over the top. We may not think it will have
that sort of ramification. Further, the quote states:

Thedownturnin provincia and country racing would a so impact
upon the South Australian TAB betting turnover—

that is something similar to what | referred to before—
and adistribution of profits to government and racing clubs.

That is one concern that echoes what | have said about the
effectsaconcept like thismay well have on traditional racing.
However, we are also unsure of the effects on the broader
industry, and | have mentioned that.

We understand that harness and greyhound racing have
identified a benefit, and that benefit is primarily to the owners
and the breeders, as| have said, but at what expense will this
come? For example, if there is a substantial diversion of
existing TAB turnover to internet-based turnover, there is
potential for alossto the codes. The potential for lossto the
codesisin two respects: first, because we do not know what
the effective tax rate will be with internet wagering. How-
ever, we know that the effective tax rate with traditional
racing is45 per cent. Of course, the other effect isthat with
traditional racing we know that 55 per cent of the profit goes
back into traditional racing. That 55 per cent will not go back
into traditional racing as aresult of the gambling that takes
place on the internet wagering. What will go back to the
greyhounds and to harness racing is a management fee and
a small percentage of wagering turnover—not 55 per cent,
and nowhere near it.
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If this concept goes ahead, we would insist on a fee
structure that represents a positive, areal and strong contribu-
tionto the statein return for alowing proprietary racing and
internet-based wagering to compete with the South Australian
based racing industry in terms of the expanding wagering
market. TeleTrak has awaysinsisted on offering a substantial
annual feefor thisright, and we will insist on thisfee being
paid.

When the minister stands up and pointsto clause 10 about
alicencefeebeing struck, that isa Pyrrhic clause that means
nothing. Thecritical part of thiswhole concept isthat, if you
doitviaaclub or acontrolling authority, you pay no licence
fee. It is not that the government wanted the bill to be this
way, because this government islike any other government.
Thisgovernment wantsto get its hands on whatever taxation
revenue it can. That clause isin the bill because two weeks
ago the government changed its own concept and changed the
thrust of the bill. We have now moved right away from a
licence fee.

So, it isno good talking about clause 10, because clause
10 means nothing. Clause 10 means nothing because we
know that, if you go via a club or a controlling authority,
thereisno licence fee. Why would anyone not want to go via
aclub or acontrolling authority if, in fact, they are going to
have to pay alicence fee by not going through one of those
two organisations?

But, evenif that doestake place, even if thereis someone
out there silly enough to go through that process so that they
pay alicencefee, thisdopey government can come back and
say, ‘Your licence feeis $1', or ‘Your licence is $5.” There
isno detail in the bill about what the licence fee will be; there
isno detail about the taxation regime; thereis no detail about
this new concept and what their responsibilities to the
taxpayer will be. When you compareit to al other forms of
gambling, it appearsthat they have very limited responsibili-
ties, or maybe even no responsibilities, when it comes to
those areas that | have highlighted.

We have already given two very strong major reasons why
we are concerned about a concept such as this. The third
reason is that this is a vastly changed proposition. This
concept about proprietary racing has been bandied about for
five years or more and has travelled up and down, whether
it be in South Australia or Victoria, primarily in country
areas, doing the route around various country locations, going
to various councils, talking to various local members and
applying political pressurein certain areas where they think
that pressure will have maximum effect. That is not a great
criticism, because that isthe law of the jungle. But what they
were all about, what they have been all about for five years,
is establishing themselves as a proprietary racing club, and
in doing so they would build sites around these various
locations—and in South Australia, Waikerie, Port Augusta,
Millicent, a a minimum. But, of course, how we have
Waikerie only. There might be some cloud in the sky that will
suggest to us that, when we get this one off the ground, we
will then go to Port Augustaand then wewill go to Millicent.

L et me assure members that thereisvery limited capital,
and that is another reason why thereisno licencefeein this
bill: because they cannot sustain alicence fee. They do not
have the capital for alicence feg, just like they do not have
the capital to build these sites around South Australia, just
like they do not have the capital to be able to pay the effective
tax ratesthat every other form of gambling pays—and rightly
pays. So, thisis a vastly changed proposition when we talk
about the number of sites; incredibly changed when we talk

about the number of jobs. A limited number of jobs might be
created as aresult of some greyhound and harness racing at
Waikerie and, quite obvioudly, everyone on both sides of the
House would hope that that would be the case. But there will
not be 4 500 jobs, let me assure members, as a result of
SAGRA and SAHRA conducting race meetings at Waikerie
for Cyber Raceways to put on the internet product. It just
does not happen: it just will not stack up. And you will not
have the regional development, for the reasons that | have
explained.

So, there are three good reasons, three very solid reasons.
But thereis more. Thoroughbred racing, as | said, basically
is about 70 per cent—here in South Australia it gets 73 per
cent of the distribution from the TAB. Peoplein the respec-
tive codes have been arguing for some time that they should
not get that high a percentage, and they may beright. That is
not a debate for tonight. However, | only illustrate the point
to highlight that thoroughbred racing is, quite clearly—
everyone knowsit—the biggest areain traditional racing, and
it comprises about 70 per cent. You might liketo giveit afew
less or a few more per cent. This concept does not include
thoroughbred racing, which greatly diminishesits potential.

The Hon. |.F. Evans interjecting:

Mr WRIGHT: Theminister says, ‘ Of courseit doesn’t’

TheHon. |.F. Evans: No, of course it does include
thoroughbred—

Mr WRIGHT: It does not include thoroughbred racing,
because thoroughbred racing will not allow it to operate. The
Australian Racing Board has banned it. Where have you
blokes been?

Mr Williams interjecting:

Mr WRIGHT: At least the minister may know something
about racing: you know nothing about racing. What you
should do is pay your shearers and then you can walk into
thisHouse. | saw one of them today, and he asked meto give
you hisregards: he al so wanted to know wherethe money is.

TheHon. |.F. EVANS: Madam Acting Speaker, | riseon
apoint of order. Thisis not relevant to the debate.

Mr WRIGHT: | will move on. As | was saying, this
concept does not include thoroughbred racing. For the
minister opposite to say, ‘ Of course it does', echoed by his
colleague, who has switched from being an Independent to
joining the Liberal Party without the consent of his electorate,
beliesthe fact that they just do not understand that thorough-
bred racing has banned proprietary racing. The Australian
Racing Board has banned proprietary racing. There will be
no proprietary racing for the time being—

An honourable member: For the time being?

Mr WRIGHT: Of course. | cannot say that the Australian
Racing Board will not in the future—

Mr Williams interjecting:

Mr WRIGHT: Of courseit isfor the time being, yes.

Mr Williams interjecting:

Mr WRIGHT: The member for MacKillop cannot help
but interrupt. So, | cannot help going back to my earlier point:
why have you not paid your shearers? Why don’'t you do the
right thing and pay your shearers, Mitch?

TheHon. |.F. EVANS: Madam Acting Speaker, | riseon
apoint of order. Thisis not relevant to the debate.

Mr WRIGHT: The minister and the member for
MacKillop take great delight in my saying ‘for the moment’.
Of course, one says that because, in fairness, no-one is to
know, for example, infive, 10, 15 years' timewhat in fact we
will be looking at on the racing landscape. But what we do
know right now is that the Australian Racing Board has
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banned proprietary racing, and what we do know and what
we can say and what we can talk about is the present. Asit
stands right now, and certainly for the foreseeable future,
thereis no likelihood that thoroughbred racing will change
its mind and allow proprietary racing.

We have a whole range of matters that we highlight
because of our concern with respect to this bill. We also, of
course, have anew concept of internet wagering whereby the
punter—the consumer—can sit down and place a bet on the
internet (if this proposal gets up and running) and watch that
commodity race live. It isimportant to highlight that people
can now bet on the internet; that facility does exist—although
I am not too sure why one would do it, but there may be
reasons. People, of course, use the telephone for the TAB, but
if people so choose they can use the internet to place their
bets on the TAB. They cannot watch that race on the
computer but would then have to watch it on Sky channel, if
they have that service at home. Thisis a different and new
concept where aperson can place their bet on the internet and
watch this product live. One can speculate that this is
gambling of adifferent, new and more compulsive nature. It
would not be unfair to argue that certainly itisanew form of
gambling, which is totally foreign to gambling as we now
know it. It will, in all probability, attract a new range of
punters and, at the same time, may well have people who are
currently betting on the TAB switching to this form of
gambling.

It isanew concept and aform of gambling which by its
very nature is more compulsive than are other forms of
traditional gambling when it comesto racing. | will not argue
that it is more compulsive than all other forms of gambling,
as people can have their own views on that. However, with
respect to traditional racingitisanew and different concept.
I imagine that with people being able to place a bet on the
internet, watch that product live and stay on the internet
reinvesting money, it is of amore compulsive nature than are
traditional forms of gambling.

In summary, there is a whole range of concerns with
respect to this bill. There is no need for me to go through
them again. We will speak about them in more detail in
committee, and that will give us an opportunity to go through
the bill clause by clause to see what effective taxing arrange-
ments have been put in place by thishill for either proprietary
racing and/or internet wagering. The concept that we are
facing with cyber raceways establishing their commodity via
the South Australian Greyhound Racing Authority and the
South Australian Harness Racing Authority is a form of
internet wagering. We are extremely concerned that thereis
not alicence fee and that thereis no transparency with regard
to the effective tax rate. It should be no less than what
traditional racing pays.

We are concerned also about the costs and fee structures.
We say that clause 10 has no relevance because obviously
any organisation will establish itself through aclub and/or a
controlling authority so that it avoids paying that licence fee.
We are concerned about the potential ramifications that this
may have for traditiona racing, which is a major employer
in South Australia. It has been a critical factor in South
Australia’'s economy, asit hasahuge turnover in betting both
on and off the TAB. The opposition is aso concerned that
thisisagreatly diminished product that we are now seeing.

There is a quantum change in the proposal that is being
brought before this House when we were once talking about
a concept which had a number of sites, which would create
thousands and thousands of jobs and would be a major

regional development. That simply cannot take place with a
concept of this nature. When members opposite get up and
say that it will, they do not understand this concept, whichis
not about a proprietary racing club whether it be Waikerie or
more, building atrack but about an organisation creating the
facility for internet wagering—no more and no less. It will
not be amajor area of creating jobs.

Thisisanothing bill, which is substantialy different from
what was contemplated not that long ago. We have abill that
is not for a good sound policy position; it is not a bill in
which the government believes; nor isit aconcept in which
the government believes or which the government believes
will succeed or indeed that it wants to succeed. It is not a
proposal that sitswith themajor playersin Australian racing;
nor isit ahill that isrequired to enable proprietary racing to
go ahead. It is not a bill that has been or is contemplated or
supported by any other state around Australia but a bill that
has been brought in here for a political reason: to sustain a
minority government. This bill givesthis parliament no credit
whatsoever. We need to explore the bill very closely and go
through it clause by clause at least to see whether the minister
can alay some of the concerns | have expressed about what
the state will get in effective taxation as a result of this
internet wagering concept. To say the least, the opposition
opposes the hill.

Mr WILLIAMS (MacKillop): The shadow spokesman
for the racing industry has done not much more than display
a gross ignorance of the industry on which he purports to
shadow the minister. He shows ignorance not only of the
existing industry but also of the concept that has been put
before the House today. | do not know whether the shadow
minister has read the bill or the minister's second reading
explanation, but he has been talking about something which,
in the main, has absolutely nothing to do—

Mr Wright interjecting:

Mr WILLIAMS: You should read it, Michael, because
what you said has nothing to do with what the bill is about.
The honourable member spent most of the time of his
diatribe—and that is probably praising it—talking about
internet gambling. Thisbill has absolutely nothing to do with
internet gambling; it is about setting up a licensing regime
and a probity scheme for those who would wish to be
involved in proprietary racing.

The shadow minister made several outrageous claimswith
little to back them up. He saysthat thereisno licencefee and
that there is nothing in the bill about betting. If he looked at
the Notice Paperhewould notice another bill onit titled the
Authorised Betting Operations Bill. If he looked at that bill,
he would realise that that bill handles many of the issues
which he raised and which hetried to intermingle with what
the minister introduced with this bill. He has tried to impli-
cate awhole range of issues which have nothing to do with
thishill but which are dealt with in some other bills, includ-
ing at least one on the Notice PaperHe hastried to implicate
them in this bill in an attempt to scare off members from
supporting this bill and the concept that it brings forward.
That concept is merely to bring some competition into the
racing industry, and | will talk about that shortly. But to pick
up on afew of the statements that he made, he said that this
concept has not been picked up in any of the other states. If
he knew a lot about the relevant legislation in the various
states throughout Australia, he might understand why. | will
explain why to the shadow minister.
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Basically, TeleTrak came knocking on the door of South
Australiain thefirst instance because the current legislation
in South Australia does not prevent proprietary racing. Itis
my understanding that the legislation in all other states
prevents proprietary racing and governments in other states
would be required to passlegidation to alow it. So TeleTrak
came to South Australia specifically—

Mr Wright: | have been to Victoria; | have beento New
South Wales.

Mr WILLIAMS: Yes, but thelegislationin Victoriaand
New South Wales specifically prohibits proprietary racing.

Mr Wright: You introduce a bill into parliament, that’s
dl you do, just likewe are doing. Just put abill in parliament.

Mr WILLIAMS: But they can come to South Austraia
and, as has been demonstrated with the deal s that have been
made with at |east two of the codes by Cyber Raceways, they
do not need any legidation to conduct their businessin South
Australia. That is why they are in South Australia. That is
why it has not been contemplated in any other states. Yes, |
fully appreciate what the member has been saying about the
rejection of this concept by the thoroughbred racing industry,
and | agree that the thoroughbred racing industry in Victoria,
New South Wales and the other states certainly has rejected
this, because they are afraid of competition. They do not want
to stand up to competition. If they were not afraid of competi-
tion, they would have, indeed, embraced this concept because
it would have hel ped them drive and improve their own code.
Soitisnot so remarkable. He went on to say that thereisvery
limited capital. | cannot understand how the shadow member
would know that there is very limited capital behind this
particular concept when he knows nothing else about what
they aredoing. | do not know where he got that information,
because everything else he said was patently wrong.

Mr Wright: Like what?

Mr WILLIAMS: Like everything—when you talked
about the betting. Thisbill is nothing about betting and it is
not about internet racing: it is about allowing proprietary
racing.

Mr Wright interjecting:

The ACTING SPEAKER: Order!

Mr WILLIAMS: Thank you, Madam Chair. Another
thing the honourable member said which is patently wrong
is that the government threw up a $25 million licence fee.
That is patently wrong. If you knew what was going on—

Mr Wright: Ask the minister.

Mr WILLIAMS: | happen to know that the proponents
of TeleTrak, when they came to South Australia, offered to
pay a $25 million licence fee. That was not the idea of the
minister. That was the idea—

Mr Wright interjecting:

Mr WILLIAMS: Yes, you did. Read Hansardtomorrow.
You were very misleading in that, and there is awhole heap
of other placeswhere you were mid eading. Notwithstanding
the nonsense that we have heard from the shadow minister,
| fully support—

Mr Wright: How are the shearers going?

Mr WILLIAMS: If you want to know how the shearers
aregoing, Michael, | will tell you how the shearers are going.
I am very proud, unlike members opposite, because | can
actually go out and employ people and put food on the table
of other people in South Australia. That is more than you
would have ever done, Michael: that is more than you would
have ever done.

Mr Wright interjecting:

The ACTING SPEAKER: Order!

Mr WILLIAMS: Thank you, Madam Chair. | reiterate
that the current legidation in South Australia does not
prohibit proprietary racing. What the bill doesistighten up
the existing law in South Australia; it raises the bar when it
comes to issues of probity; and it actually introduces the
ability of the minister to set standards in licensing where they
do not exist and have not existed previously.

Onereason why | support thishill is exactly that—because
it actually strengthensthelaw and it strengthensthe position
of the minister and the government of the day in controlling
this industry. However, one of the other reasons why |
support this bill is that TeleTrak has indicated that it is
interested in operating part of its business within my elector-
ate. | would be very foolish to go to acompany or abusiness
operator who brought a proposition to employ 10 people—let
alone a hundred people or hundreds of people—in my
electorate and turn them away for no reason other than that
| did not like the idea that they had. Having had plenty of
time to look through their proposal, | think it is a concept
which actually captures the imagination of thiscentury. Itis
aconcept which brings horse racing out of the last century—
or, indeed, the century before—and puts it into the modern
century. Whether TeleTrak, as a business, is successful has
nothing to do with it. This bill allows them, or any other
business which wishes to, to come and compete with the
codes that are currently racing in a free and open market
situation. | have never had a problem with the free market.

TeleTrak is not the only proponent of proprietary racing
in South Australia, as the shadow minister well knows. |
know that the shadow minister is aware of this because, in
fact, last week | emailed him with a briefing paper from the
Wattle Range Council, as | did to every other member in the
House—and, indeed, the other place. There is another
proponent which has been talking with the economic
development officer and others involved with the Wettle
Range Council in my electorate, based in the towns of
Millicent and Penola, about setting up acompletely different
racing—I will not say code, but it might be just aswell to call
it a code—project, and that is being sponsored by the
Australian Racing Quarter Horse Association. | understand
that this association has raced previoudy in Austrdia. |
understand that they raced in Queensland some years ago
under the auspices of the then Minister of Racing, Russ
Hinze, and the Premier Joe Bjelke-Petersen.

Mr Foley interjecting:

Mr WILLIAMS: Exactly, and | will go on to explain. My
understanding of what they did was hand the authority to
conduct thisracing to the thoroughbred racing industry in that
state, and the thoroughbred racing industry in that state, again
not wanting to have any competition, saw to the undermining
of that particular project and it came to a halt.

There are, indeed, many proponents of quarter horse
racingin Australia. In fact, | met two familieswho have just
moved to the Millicent district in my electorate who are
breeders and trainers of quarter horses. They are very keen
to see this operation start up in the South-East of this state.
Their proposal would be to build one track—one track only.
Quarter horseracing, asthe shadow minister should know but
probably does not know, isvery popular in the United States.
Itissprint racing for horses. They race on an all-weather dirt
track, and the proposal isto build one all-weather dirt track
in Millicent. The track can be raced on time and time again,
so there is no need to spell the track or construct more than
onetrack. Itistheir intention to use that particular facility to
sell their product viathe various TABs around Australia, all
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over Australia, from that one site. They have agreementsin
principle with the South Australian TAB, agreements in
principle with both the Victorian and Queensland TAB and
are currently negotiating with the New South Wales TAB.

So they aretalking about having 400 horsesin work at any
one time and that will provide significant benefits to that
particular district. | am told that, for every two horses in
work, onejob is created: that is at least 200 jobs created by
conducting the racing. On top of that is al the ancillary
support for racing—whether it be the Australian Racing
Quarter Horse Association or TeleTrak—such as breeding,
training, growing of feed, handling and housing, and it goes
on. If we apply themultiplierstoit, it is not very difficult to
see that if either or indeed both of these proposals get up in
the Wattle Range district—and | sincerely hope both of them
do and would wish both of them every success and every bit
of luck—thereis potential for substantial job creation and the
creation of substantial economic activity. It would be very
unwise of meand | believe any member of thisHouseto deny
that regional economy the chance to have this development
occur within its boundaries.

The shadow minister also talked about the thoroughbred
racing industry and how thisbill could be detrimental to it by
providing competition. | alwaysthought that competition was
ahealthy thing, and | will continueto believe that. However,
the thoroughbred racing industry has, as we all know, gone
through relatively tough times, recently at least, if not for a
long time. It isgoing through particularly tough timesin my
electorate and the adjoining electorate of Gordon—

Mr Wright interjecting:

Mr WILLIAMS: All right, thank you. In my electorate
and the adjoining electorate of Gordon racing is a very
popular sport. We are unfortunately adjacent to the Victorian
border, the competition by which the traditional thoroughbred
racing industry has been impacted is indeed from its own
code across the border. As we all know the stakemoney in
Victoriais much higher thanitisherein South Australia. The
Victorian clubs, as| understand it, pay appearance money to
horses that appear at races throughout the western districts
and they draw most of the best horses. Most of the best horses
seem to be running on race tracks in the western districts of
Victoriarather than on the tracks in the South-East. Indeed,
it is continually lamented to me by members of the racing
industry, and public, in the South-East that they have difficul-
tieseveninfilling anumber of acceptancesfor arace meeting
in the South-East. We are not talking about tiny country town
meetings: major South-East race meetings are having
difficulty in obtaining enough acceptances to run race
meetings.

S0, to have either one or hopefully both these proposals
get upinthat areal believewill provide substantial stimulus
to the local thoroughbred racing industry. It will re-create
interest in the sport of racing in general and | think will do
nothing but good for the racing industry. It will indeed in
South Australia grow the racing industry substantially, which
will mean all of asudden that those people who work and are
employed in the industry will have the opportunity to have
afull-time career intheindustry. Certainly, peoplein country
areasand, | believe, probably alot of the peopleinvolvedin
the industry in the city are not employed in a full-time
manner. Very few people in the South-East would be
employed in afull-time manner by the racing industry.

If we had some hundreds and hundreds of horses in that
areainwork, intraining, being stabled and fed, | am surethat
many full-time jobs would be created and there would be the

opportunity for those who wished to beinvolved in theracing
industry to be employed in afull-time manner.

So, it iswith great pleasure that | can support this hill. |
commend it to theHouse. | know that it hasbeen along time
coming and has caused quite a bit of anxiety within my
electorate. | can assure the House that those people involved
in discussions with both these proponentsin the South-East,
particularly the Wattle Range council and a lot of other
people in the South-East, are very supportive of this concept.
One would only have to read and listen to the local mediato
know that this concept is very well supported in the South-
East. | commend the bill to the House.

Mr FOLEY: | risetonight to join with my colleague, the
shadow Minister for Racing, and indicate my opposition to
this piece of legislation. | want to make some commentsthat
ought to be taken in the right spirit. Thisissue has been with
us now for sometime. For three years we have been debating
issues with proprietary racing in one form or another. | give
full credit to the member for Chaffey for the way in which
she has pursued an issue that she has felt strongly about; an
issue that she is passionate about; an issue that she believes
in; aprocess and an industry that she believes can work, and
she has put her heart and soul into this issue. She deserves
full credit for that. Her el ectorate has backed her on that and
she is the reason, the major reason—the only reason—this
bill is here tonight.

However, that does not mean that those of us in the
opposition have to share that passion and those views and
have to support her position. That is what democracy is all
about. The member for Chaffey and the residents of her
electorate know that she has represented their interests
extremely well in this House on thisissue. | think she does
on most issues. | think sheisan exceptionally good member
of parliament. However, on thisissue we differ and separate.

An honourable member interjecting:

Mr FOLEY: No, the opposition and the member for
Chaffey separate on thisissue. Let us berealistic and honest
about this. Let us not go on with some of the drivel that the
member for MacKillop did. We know what this hill is all
about. We would not be heretonight if it was not for the fact
that this government hangs on but by athread in a significant-
ly minority government. We would have seen this bill two
yearsago if thiswas agovernment that was passi onate about
proprietary racing. It would have rushed it in here, offered
them money, brought in the proponents, promised them the
world, the Premier would have been up there and there would
have been TV advertisements and hand-outs.

This government would have backed it in with real
commitment because that iswhat it has done with every other
investment in which it has passionately believed. However,
this government has fought TeleTrak at every opportunity,
frustrated TeleTrak at every opportunity and frustrated the
member for Chaffey at every opportunity, but suddenly, in
recent times, its minority has become more significant and it
hasto deal with thereal politics of keeping as many members
on side to keep it in government. We know that, and that is
no criticism of the member for Chaffey. It isall credit to her
that she has been able to get it to this position.

However, that does not mean that we have to support this
bill. I must say that, on an honest and objective assessment,
TeleTrak has not proven its case. It has not done so with any
government in Australia. No other government has been
prepared to back this. | must say that | am no lover of the
thoroughbred racing industry. | probably do not know that
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much about it, but | am not agreat passionate supporter of the
industry. However, on this matter, let us be honest: nowhere
in Australiahas any government or any racing authority been
prepared to support it. That must tell us something. Theonly
political party in Australia that is prepared to back this
proposal isthe significantly minority Liberal government. |
think that saysit all.

We have had alot of promises from TeleTrak. We were
promised a prospectus, but | do not think we have seen one.
We were promised significant capital raising, but we have not
seen that. We were promised tracks in Waikerie, Port
Augustaand Millicent, but | understand that the only one to
eventuate to date is Waikerie. So, much has been promised
but so little delivered. Again, we have to ask why thisis so.
Why has it not been able to raise the capita that it has
promised for so long?

Asl said earlier inmy contribution, | know that we would
not be here tonight if it was not for the political circumstance
in which this government findsitself, because | know how so
many members opposite feel about this. | have talked to many
of them about it. | have been a shadow minister for racing,
and | know what the government thinks and | know what its
members' feelingsare. However, they know that the political
imperative is far greater than whether or not they are doing
the right thing by racing. | would like to see the parliament
take the proper decision tonight. Let us not support this
legislation.

My colleague the shadow minister has quite rightly
highlighted a number of areas of concerns and deficiencies
and theissues of licence fees, taxation and all sorts of issues
that are not simply explained. | am concerned that thereisnot
sufficient prudential supervision or regulatory oversight of
the operation. Advantages seem to have been provided to
TeleTrak that are not necessarily available to other racing
codes, and that leaves much to be desired. | want to be honest
because many contributors and many people involved with
the bill—and | am talking primarily about the minister—will
not be calling a spade a spade when it comes to this bill.

It is a political bill that is designed to fix a political
problem. We have done enough in this place and seen enough
over time. We have enough trouble making good law in this
place with the best of intentions, so let us not make bad law
with the very worst of intentions. Let us defeat this piece of
legislation tonight and, ultimately, if TeleTrak has a product
that it wants to offer, it has to do much more to convince
many of us before we should give this the time of day.

TheHon. G.A. INGERSON (Bragg): | would like to
make areasonably short contribution because most members
of thisHouse, if they are able to read Hansard will histori-
cally know what my views were—and they have not changed
very much—in terms of what needs to be done and how
TeleTrak, or, for that matter, any other proprietary racing
company, in essence, could deliver their product in South
Australia

This hill is a facade, and it is ridiculous to see it being
introduced in thisform, because you can walk atruck through
it. If the government was serious about ensuring that
proprietary racing had agenuinefuturein thisstate, it would
be doing something far more substantial than this bill.

That is my view and | think people who have been
connected with mefor along time know that isthecase. | am
not at all opposed to proprietary racing. My concern all the
way through has been one of probity and, as far as | am
concerned, this bill does not go far enough in the areas of

probity. Thoseissues have been around for along time. The
reality isthat we do not need this act because cyber racing has
already proved that: we do not need it. What you dois set up
adeal with existing industry and then you are away.

Mrs Maywald interjecting:

TheHon. G.A. INGERSON: Well, quarter horsingisan
exception, and | understand quarter horsing at one stage was
run through the thoroughbred industry in South Australiaand,
in my view, it can still be done that way. If it has a specific
case, we ought to bring in an act specifically relevant to it. It
isanew opportunity; thereisno question about that. | do not
have any problem with any group of people wanting to set up
anew idea and developing their industry. | do not have any
problem with that at all, but | believe that we need to have
consistent rules, and this bill does not do that.

Asl| said to the member for Chaffey earlier, itismy view
that, if we areto have abill that covers proprietary racing, it
ought to cover every corporate body involved therein,
whether it is a new group or the existing group. We have,
through legidation that has passed this House in recent days,
corporate authoritiesin this state that ought to come under the
same set of rules as proprietary racing—if we are fair
dinkum. Then we can talk about whether the licensing applies
and, if so, how it applies. However, first of al, you must have
afundamental set of guidelines.

As| said, you can walk atruck through this bill. Cyber
Raceways has already proved you can do that. | do not think
there is anything wrong with what it has done, because it
complies with the Racing Act, and there is no hassle with
that. If wewant it to be licensed and we believe that because
corporate racing is new we ought apply probity and awhole
set of rules to company directors, that should apply to
everyone. This does not do that, and | am concerned about
that. | have told the minister that | will support the second
reading, but | will maintain the option to opposeit at the third
reading, to enable the discussion on the clauses.

The shadow minister made a couple of comments that
need to be corrected. | have alot of respect for the member,
but he gets it wrong on a number of occasions. | was not
aware until he mentioned in the House afew minutes ago that
he had been briefed by Cyber Raceways. He would know that
it has a contract with the TAB. If he understands how the
TAB works—and | know he does—he would know that,
according to some TAB figures in 2000, a gaming tax of
16.3 per cent isimposed on net wagering revenue. So, in fact,
every dollar that is bet through Cyber Racing's contract will
attract a 16.3 per cent gaming tax through the existing Racing
Act, which will license the new TAB, and those areas of
gaming tax will not be changed. So, every dollar that is spent
through the Cyber Racing contract with the TAB will be
taxed. So, it is not correct to say that there is no tax on the
wagering dollar through this new system.

In my view, where the honourable member’s argument has
some validity is that, whether this is structured through
existing racing legislation or through this act, a licence fee
should be imposed, irrespective of the method in whichitis
set up. In other words, | do not care if you go through the
existing system, but there ought to be a licensing fee. That
ought to bein the control of the minister, and when we debate
the clauses we will probably ask him whether he intends to
do that, but that is something that he could do by regulation
under thislegidation. | do not have any view on whether he
should consider that.

If theissue put by the shadow minister turns out to betrue
and thereis a significant movement away from the traditional
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industry and the two codes that are currently set up towards
cyber racing and thoroughbreds in the future, then, because
there isalicensing fee, if the minister so chooses he could
make a distribution or grant through that fund. But, because
we will be collecting atax, he can make that decision in any
case. In fact, the government does that right now and has
done that since | was minister, where $2 million was taken
out of genera revenue every year and given to the racing
industry to do certain things, such as breeding and so on. If
itisasuccessthereis no reason why that tax cannot go back
by government decree, because it is going into genera
revenue and it is up to the minister to argue that case when
he goes through the budget process each year.

My first point is that you can walk atruck through this;
my second point isthat it isnot necessary; and my third point
isthat, if we are to license, everybody should be included.
That istheissue. | do not really care whether or not Cyber
Racewaysisasuccess. That isitsopportunity, and wein this
House should not be concerned about that. That is a very
different position from when | was minister. When | was
minister | had to take abroader position, because as minister
| had to take a view that was relative to the whole of the
racing industry. But, as a member of parliament my only
concern now is to ask whether this act isfair and covers all
the conditions of probity we want it to cover. Let those who
want to get on with the job make a profit or loss; that istheir
problem. The question is whether it is capable of being
implemented, and | think some issues need to be checked up.

The members for Wright and Hart mentioned another
point where | think they are right. This has nothing to do with
racing at all: it hasto do with gambling and gaming. That is
what itisall about. Let usnot kid ourselves; that iswhat it is
al about. The quarter horses, harness racing, greyhounds and
thoroughbreds are only the facade to make money on
gambling. | do not have aproblem with that, but let us not kid
ourselves. Let us not talk about all the massive numbers of
jobswewill get through the industry; unlessthe gaming side
works there will be no jobs. That isthe key to it but, again,
that should not be our concern. That should be the concern
of the company or theindividual club that wantsto doit. All
we have to do in this place is set the rules so we as a
community can say that this operation is running according
to therulesthat we have set, and we are quite happy to have
it in our state and say we are proud of what they are doing.
That is all thislegislation ought to be about.

MrsMaywald: Do the existing racing corporations have
to comply?

TheHon. G.A. INGERSON: My view is they ought to
comply; | said that earlier. The member for Chaffey asked me
whether | believe the existing racing corporations ought to
comply; if wewant proprietary racing and if we corporatise,
the answer is obviously yes. We ought to establish now that
it applies as of now, and do something to ensure the probity
issues. Theracing industry may not be too happy about that,
but that is not my concern. We are talking about consistency,
fairness and honesty.

| want to make one other comment, because | still think
it is relevant. It is absolutely critical in this whole new
development that the buyer beware. | wrote to the councils
about thisalong time ago. Knowing alittle bit about racing,
| am staggered and concerned about the number of instant
expertsin the country. | honestly believe that a hell of alot
of people need to step back abit and honestly look at this. |
am not suggesting at all that there is anything wrong with
what is being done, but there are so many instant expertsin

an industry that requires a hell of a lot of skill, luck and
decent operational knowledge. Very many successful
businessmen have gone broke in this industry aready. All
country councils and everyone who wants to go down this
path ought to be aware that they are going into arisk industry,
know and accept therisks, go in with their eyes open and get
on with the job. | have said that before, and | say it againin
this debate, because it is something that needs to be said.

Thewholeissue of internet racing and internet gambling
isamajor issue for this state. My personal view isthat itis
a lot of nonsense, because it is nothing but a different
technology for people to choose their gambling options. That
isnot the case for awholelot of other people, and that isand
will be an issue as we go through the debates on this project
in the parliament. | want to make one other comment in this
area of wagering. Any person who carries out a business of
wagering in this state at the moment is required to be
registered; that is, the bookmaker or the TAB. | do not
believe that anybody should be exempt from that rule,
whether it is Cyber Raceways, TeleTrak, Graham Ingerson
Pty Ltd or the Member for Hart Proprietary Company. Weall
ought to be covered and everybody ought to be registered
with the same set of rules. This act does not pick it up as
strongly asit should.

An honourable member interjecting:

TheHon. G.A. INGERSON: It ought to be very tight.
The probity issues of ownership ought to apply, irrespective
of the process by which it iscarried out. | have no problems
with cyber racing going through the current authorities of
greyhound or harness racing, but it should not be able to get
around these probity rules. It should have to register and be
licensed under this act. If the minister or the government
chooses not to have alicensing fee—

An honourable member interjecting:

TheHon. G.A. INGERSON: | do not care about that:
that is a decision of the minister. The probity rules of
licensing ought to be altered, because they apply to the
bookmaker—the very person against whom they are compet-
ing. They apply to the TAB. We have abill coming on later—
and | know we are not allowed to talk about that—that will
provide for probity rules to apply to the new owner. They
ought to apply to anyone else who is involved in internet
gaming. | will have alook at whether we need to amend this
aswe go into committee.

When | was minister | put my view on the public record
on many occasions. Whilst | had alot of heated discussions
with the TeleTrak corporation, it never stopped talking to me
if | was prepared to contact it. | put that on the public record,
becauseit isimportant. Whilst on many occasionswedid not
agree on the way things were handled and processed, the
reality wasthat | wasalwaysableto talk to Teletrak, even up
until the past couple of dayswhen it has supplied information
to questions | have asked of it. Let us address all the issues
of probity and let the company get onwithiitif it wishesand
is capable of doing so. It is still abuyer beware situation.

MrsMAYWALD (Chaffey): |1 would first like to get
back to talking about the bill, because thisbill is not about the
merits of TeleTrak, the merits of the cyber racing proposal,
the ability of the membersfor Lee, Hart or Bragg to judge the
viability of such proposals or about the member for Lee's
assertion that this parliament should pick winners when it
comes to commercial proposals: that isfor the shareholders
to determine. Thishill isabout establishing aframework that
isnot currently in placein this state for proprietary racing. In
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all the contributions made this evening, no-one has actually
mentioned or highlighted the fact that proprietary racing can
go ahead now without thisbill. If we defeat thisbill, it can go
ahead unregistered and unregulated. With this bill we are
saying that perhaps we do not want that to occur. If racingis
going to occur in this state, we want it regulated. If al the
issues relating to the proposals were even half true, then the
proprietary racing bill would ensure that the probity require-
ments would be met, and the shareholders who decide to
invest their money will be the ones who will make the
decision on that risk, not this parliament.

Itisunfair to say that the support for these proposalsisnot
withinthisHouse. Itisunfair to say that it isonly because of
me that this proprietary racing bill has been brought forward.
That actually isaslight on those thousands of peoplein Port
Augusta, Millicent and Waikerie who, for over four years,
have been trying to see afair and equitable resolution to the
wholeissue of proprietary racing. There has been much talk
about whether TeleTrak or Cyber Raceways has the ability
to get up and running. Why should we be providing this
opportunity for proprietary racing when none of the other
states has taken up the opportunity?

It has also been said that all the other states have closed
the door on proprietary racing. | haveto ask then: why hasthe
Victorian government called for submissions on proprietary
racing under the national competition policy review? Why are
they still corresponding with different proponents of proprie-
tary racing—by that | mean the Quarter Horse Association
and also the TeleTrak proposal?

This bill is about what we want to see in this state in
relation to regulating racing. | agree with the member for
Bragg: | do not believe that racing should be able to operate
in itsexisting format under the new corporatisation of racing
without those directors having to be assessed under appropri-
ate probity standards. Why do we allow one set of standards
for the existing racing industry, and why do we support the
continuation of that? Probity is vitally important in racing,
and that iswhy | support this bill. Four years ago, when the
Waikerie council first suggested that it was interested in
looking at the TeleTrak proposal and perhaps putting in a
submission to attract it to asitein Waikerie, the proposal was
vastly different from what it is proposing now. No-one denies
that. No-one denies that over a period of four years things
have changed dramatically. No-one denies that the propo-
nents have had to change tack several times. Nobody denies
that at every turn more obstacles have been put in their way.

What has not been recognised in this House tonight is that
that proposal and the proponents of that proposal are still
around; they have not gone away. No matter how many of
these obstacles continue to go in the face of the proponents
of TeleTrak, they are adamant that they will find a place for
TeleTrak to operate. | am suggesting that, if it is going to
happen, why not give it the opportunity to happen in South
Australia? Why not provide the opportunity for South
Austraiansto benefit from this? Why not offer the opportuni-
ty to regional South Australiain three particular sites? Why
not offer the opportunity that Cyber Racewaysis offering at
both Waikerie and Millicent—not just at Waikerie but also
at Millicent—in relation to the greyhound and harness racing
contracts? Two out of the three codesin South Australiahave
entered into commercia arrangementswith Cyber Raceways.
They have entered into commercial arrangementswith Cyber
Raceways on afeefor service basisto provide racing events
on tracks provided by Cyber Raceways.

Cyber Raceways is building the tracks because the
existing tracks are not capable of providing the picture quality
for the transmission and the broadcasting that Cyber Race-
ways is proposing. It needs purpose-built tracks, and thisis
why the tracks are being built in country areas. They are not
spectator based; they are not dependent upon population: they
are specific to regiona areas, because they are basically a
television studio; they are a production studio. Cyber
Raceways is not operating racing. It has contracted grey-
hound and harnessracing to run itsrace meetingsfor it under
the existing rules. Under the existing rules—and the member
for Bragg has mentioned this—the directors of the newly
formed racing corporations operating in this state do not have
to comply with these probity standards. Why isthat? Why do
we support that? That is a question | have to ask.

| would be quite happy for everybody to have to comply
with the same probity standards. What | object toiswhenwe
impose one set of standards on the sector that isdealing with
the existing racing industry and not the other. Clubs are
operating race meetings without a licence now, without
having to pay alicence fee. If those clubs or corporations then
choose to enter into agreements to provide their product on
a fee for service basis to a transmission broadcasting
company, | do not understand why that changes the provi-
sions. If they need to be licensed for that, why do they not
need to be licensed for the other racing they are undertaking?
It ismy view that the whole issue has become blurred, that
people are confusing the issues here.

There are currently four ways that racing can be undertak-
en in this state as it stands now before this bill is hopefully
passed. We have the opportunity to operate races under the
existing corporations’ codes through the clubs arrangement.
We have the opportunity to run picnic race meetings. We also
have the opportunity for Sky Channel, for Cyber Raceways,
or anyone else who chooses to buy the product from the
existing racing industry for transmission purposes.

We then have proprietary racing, with which this bill
dedls. Proprietary racing should not be unregulated; currently
itisinthis state. That is the message that | am really trying
to home in on tonight. | do not think that message is being
clearly understood. Thisisnot about enabling TeleTrak to go
ahead: this is about regulating it if it does. There is a big
difference.

One of the reasons why we have seen a stop-start approach
to the TeleTrak proposal is the obstacles that have been put
in its way over the past four years, and this has caused the
proponents to have to change direction dramatically. Earlier
thisyear, TeleTrak sought the support of the existing racing
industry to help promote the proprietary racing bill and to
provide a better opportunity for it to be passed through the
parliament. Two out of the three codes saw the merit, did the
due diligence, signed off on contracts and had Crown Law
check them off to ensure that they were all au fait with the
existing Racing Act—and they were. The TAB has donethe
due diligence to negotiate a contracted position to be the sole
wagering service provider for the services that are being
offered by Cyber Raceways. That can only be good for this
state.

Theoriginal TeleTrak proposal, when it came to Waikerie,
was that 1 000 horses would be stabled on the site for
thoroughbred racing. That is clearly not the same proposal
that isbefore uswith Cyber Raceways. Cyber Raceways has
never promised thousands of jobs. It has promised an
opportunity to expand the existing industries. It has provided
opportunities for the existing industries to have another
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avenueto sdll their product. It has also provided opportunities
for the existing industries of greyhound and harnessto breed
more dogs and horses, to employ more trainers and to have
better prize money. Yet we have people standing in this
chamber saying that that is a bad thing. | do not understand
why the expansion of the existing racing industry, giving it
opportunities to enter into acompetitive arrangement, where
itisnot held in astranglehold by the existing establishment
through Sky Channel and other establishments within the
existing racing industry—

Mr Lewis: And expanding the market internationally.

MrsMAYWAL D: The member for Hammond has made
avery good point: it isexpanding the market internationally.
It provides the TAB here in South Australia with an oppor-
tunity for aworldwide market. That can only be good for the
TAB and for the greyhound and harness racing codes.
Proprietary racing will provide an opportunity for a proponent
such as TeleTrak, the Quarter Horse Association or anyone
else to apply for alicence requiring them to meet the high
standards of probity under the Casino legislation, not the
dog's breakfast that we have with the existing racing industry.

Corporate entities may not want to enter into agreements
with the existing racing industry, for reasons that only they
can answer. Maybe they have been negotiating with the
existing racing industry for years—that is the existing
thoroughbred racing industry, that industry has not been
prepared to come to the table and sign an agreement, whereas
greyhounds and harness have.

If thisbill does not pass then the aternative for aventure
such as TeleTrak is to establish unregistered racing, to
establish its own probity arrangements maybe, or togoto a
different jurisdiction. Why should South Australiamiss out?
It does not seem to me to be fair that because the existing
thoroughbred racing code currently has a problem with
looking at this as an opportunity, we as a state should also
reject it. That seems to me to be quite an extraordinary
approach.

The fact that no other state has taken this up as areason
why we should not do so here in South Australiais just as
absurd. South Australia has been aleader in many thingsin
the past. We have not—

Mr Lewis: Giving women the vote, and theright to stand
for parliament.

MrsMAYWALD: Including giving women the vote.
Again, that is a very good point from the member for
Hammond. South Australia has led the way with respect to
many things. We have not waited for the other states. South
Australiaaso has a unique situation. We arethe only statein
South Australia that does not prohibit proprietary racing
under our existing racing. All other states are reviewing their
racing acts because of national competition policy reviews,
and they haveto look at whether or not the closed shop of the
existing racing is sustainable under national competition
policy principles. This is why Victoria has called for
submissions from proponents of proprietary racing.

The other issue that has been confused tonight iswhat this
bill isabout. Thishill isabout licensing racing: it is not about
licensing betting. We have authorised betting | egislation that
requires anyone who undertakes a wagering business to be
registered in this state. If Cyber Raceways wanted to
undertake its own wagering provisions, it would have to
apply through the other provisionsthat arein placeto register
betting operations. It does not choose to do that. It has signed
a contract with an existing service provider to provide that
service. So, that service and that wagering component is

managed under existing legislation. This bill is not about
wagering. Rather, it is about racing—and proprietary racing,
in fact.

I think we have along way to go on this bill tonight, and
| am surethat anumber of issueswill be discussed during the
committee stage, so | will now conclude my remarks.

Mr LEWIS (Hammond): | welcome the commonsense
of the member for Chaffey, the eloquent and lucid manner in
which she disabused al of usasto what thislegislation was
about in a way in which not even | would pretend to be
capable. She has madeit plain and, therefore, not necessary
for me to explain but, rather, to smply emphasise that it is
about regulating TeleTrak, not facilitating it. It ispossiblein
law now. It isafirst for South Australia, and | want to make
some mention of that in greater detail than has the member
for Chaffey, because we have done things in this parliament
in the past 100 or so years that have been taken up by other
parliaments around this great nation of ours, as well as by
other democracies throughout the world.

| do not know that this will be quite as progressive and
effective on the world stage as was, for instance, the bill to
give women theright to stand for parliament and theright to
vote, which became an act. We were the first place on earth
to provide such an opportunity, although not the first place
where women voted; that was New Zealand.

Thischamber also saw thelegislation, making it compul -
sory for the first time in the history of the governance of
Homo sapiensto send all children to school and provide that
attendance at school, free of cost to the parents, for their
children’s basic education. | do not see any reason why we
asaparliament should not now take an initiative such asthis
which otherswill, no doubt, follow. But they will not receive
the benefits that will come to us.

This will grow the market, not just for one code or the
three existing codes of regulated racing which are licensed for
wagering, but for other forms of racing, and it will provide,
therefore, a greater awareness of South Australia on the
international market. That can only help our image in
tourism. | do not think anyone will come to South Australia
in conseguence of our having TeleTrak asaregulated racing
entity, but | am quite sure thousands of people throughout our
region on this planet will come to know of South Australia,
who may not have thought much about us previously, once
this proposal becomes|aw and that must underline, reinforce
and help what the Minister for Tourism has been trying to do,
with some measure of success | do not mind acknowledging,
and what her predecessors in recent years have been trying
to do since the current government wasfirst elected in 1993.
It can only help and will not hinder.

| take the point made by the member for Hart. He was
quite correct when he made the observation that if the
government was embracing this proposal it would have done
it with 1 000 trumpets.

Mr Foley interjecting:

Mr LEWIS: Draped init, more likeit. | do not seeit as
controversia in any justifiable way. It may be controversial
in people’sminds, but it will not be detrimental any more or
less than anything else we have done, like introduce poker
machines. That has been more detrimental to the existing
racing codes than TeleTrak will ever be. | would not be
surprised to find that the vast majority of the revenue stream
generated from the wagering that will take place will come
from outside South Australia; indeed a good deal of it will
come from overseas. It will not succeed if that does not
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happen. It will not be our fault if it does not succeed. It can
go ahead now, asthe member for Chaffey pointed out and as
| said at the outset, but it would go ahead unregulated. It is
better that it be regulated.

What it will do, should it establish itself now with the
passage of thislegislation in that regulated form, is provide
a value adding to the existing product of harness and dog
racing and, if the thoroughbred fraternity has any brains,
thoroughbred racing as well. It will also facilitate, as other
speakers have pointed out—the member for MacKillop as
well asthe member for Chaffey—the quarter horse fraternity
and dtill others being able to join in so long as they can
provide visual excitement in the value adding, which this
facility will do.

If you want to understand the concept completely, the
member for Chaffey hastold youwhat it isnot and explained
what it is, but another image of what it isisbest summed up
as a studio for a virtual audience that will be anywhere.
Anybody who chooses to watch eventually will log on and
look and be able, | guess, through that mechanism to bet. It
is a studio which takes the existing product and adds value
toit by providing specialised camerafacilitiesto record and
broadcast instantly the action undertaken. In so doing it has
signed already adeal with the TAB hereand | commend the
minister for his prudence in getting the government and the
TAB to do that because it adds to the capital value of the
TAB one way or the other and also ensures an additional
revenue stream to those causes to which revenue from the
TAB is directed, namely, the existing three licence racing
codes now.

The market for the TAB will grow, rapidly in the first
instance and then probably slowly but at asignificant rate by
comparison with what it would otherwise have grown were
it not to have signed this deal with TeleTrak in hopefully the
regulated form which thislegislation will provide. All inall,
| donot wishitill. | see the determination of the member for
Chaffey having won through and provided for South Aus-
tralia something which was not understood and which the
member for Bragg did not like in the first instance and may
till not like, but which he is now willing to acknowledge |
am sure will provide something that he did not believe was
possible when he first contemplated it. | make that remark
because it will also be true of the member for Lee in due
course and in fairly short order.

I do not think then that we need to worry too much about
what the future holds. Let us leave it to the imagination of
TeleTrak to get it together in a way that gives the visua
excitement that can only be provided by cameras close up to
the hooves aswell asfollowing the action around on the track
at girth height and at the same time taking shots from above
just to see the progress of the colours, whatever they may be.
Eventually, who knows, we may train camels, bantams and
goodness knows what (the kinds of things that spring to mind
are endless), but | doubt that we will ever get to find much
interest in sleepy lizards, yabbies or frogs.

TheHon. |.F. EVANS(Minister for Recreation, Sport
and Racing): | thank membersfor their contributions. | will
not hold the House long as we want to finish it by midnight
if we can. In relation to the comments by the member for Lee,
in particular about there not being a specified licence feein
thehill, I refer him to the Casino Act under clause 17 wherein
it talks about a casino duty agreement and sets out the need
for afee or duty but does not actually establish what the fee
will be. A similar principle has been adopted here in the

proprietary racing bill. We said in our statement back in
August |ast year that we would be adopting similar probity
requirements and processes asin the casino bill and we have
done it there in the setting of the fee. If the House thinks
about it, it makes sense not to have a prescribed fee in the
actual bill because, if an organisation comes along and wants
to run simply 20 races compared with an organisation such
asaproprietary racing businessthat might want to run 5 000
races, the size of the businesswill to some extent dictate the
size of thefee. We have adopted asimilar principlein thishill
as we have in a number of other bills as a parliament, in
particular the Casino Act.

| also makethe point, asdid the member for Chaffey, that
this is not a hill about one company but a framework bill
setting up a system whereby the people who wish to be
involved in afull profit way in the racing industry can go to
an appropriate probity regime and a licensing system. The
member for MacKillop talked about quarter horseracing. The
member for Lee may not have a view that quarter horse
racing will be that successful asit has been talked about for
30to 35 years. However, the facts are that in thelocal media
in Millicent this week there was some talk of some
$40 million to $45 million project long-term if quarter horse
racing got off the ground. Why would you turn your back on
private sector investment in the regions and why would you
want to turn your back on private sector investment in the
racing industry? This bill sets out aframework of how people
can become licensed and go to aprobity regimeinrelation to
getting involved in the racing industry.

| also make the point that two of the traditional codes have
already signed agreements. So, when thereistalk of tradition-
al racing not supporting this concept, we need to remember
that two out of the three smaller codes—admittedly the
smaller codes—have actually formally reached an agreement
with one particular company in relation to running races on
behalf of that company. If that particular commercial
agreement tips more private sector money into the racing
industry, why would you discourage that if an appropriate
regime was put in place? So there are some points that need
to be highlighted in relation to that.

The member for L eetalked about issues of gambling. No
doubt thiswill come up in committee, but | remind the House
that the gambling issues relating to this bill and, indeed,
future bills are covered in the authorised betting bill, which
comes to the House probably tomorrow or early next week—
hopefully tomorrow. So, all the gambling issues relating to
this concept are dealt with along with other gambling issues
under the Authorised Betting Operations Bill. So, if the
House getstoo tied up in the gambling side of it in commit-
tee, | really cannot help too much becauseit isactually dealt
with under that particular bill.

We are talking about investment in the regions. My
understanding is that the capital investment touted in the
Waikerie area, in relation to the contracts signed there, could
be as much as $6 million to $8 million and, as | mentioned,
$45 million or so, long term, at Millicent. Why would you
turn your back on that sort of money coming into our
regions? Even if they pick up 200 or 300 jobs, in those areas
that isasignificant employment generator and haslong term
employment benefits for those districts. So, from that point
of view, | believe that there is a positive to this particular
concept, because it can attract bigger investment to our
regions, and that is a good thing.

There has been tak, of course, about the arrangement
between Cyber Raceways and the two traditional codes,
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greyhound and harness racing. Of course, they are simply
paying a fee for service. They are simply saying to the
traditiona industry, ‘We want you to run races to suit our
timetable and provide the appropriate probity services. For
that, wewill pay you afee. | have no doubt that the tradition-
a racing authorities have built in a substantial profit—a
commercial profit, in their judgment—for that management
fee. So the question becomes: why would you not alow them
to do that? It isnot dissimilar, in away, to corporations hiring
whole racing venues and running a Mitsubishi day or aGMH
day, in that they use the traditional racing industry’s probity
and the TAB’s gambling probity to enjoy aracing event. But
in this case, rather than doing it for one day, they have
essentially doneit for awhole season or on along term basis.
So this hill, while it does not touch on the fee for service
basis that the contract that Cyber Raceways has with
greyhound and harness racing, for those who cannot cometo
an arrangement with the traditional racing industry it picks
up the need for a probity and licensing regime.

I am not surprised that the concept has changed over the
last five years since TeleTrak first proposed this sort of
concept, because technology has changed. Asthey have gone
around and talked to the different codes, the trainers, the
owners and the breeders, they have developed different
commercial ideasand different commercial concepts. So, the
fact that this idea has changed from four years or five years
agototoday | do not think isareason to vote against the bill.
| think we just need to recognise that that is a commercial
reality, particularly with the fast-moving changesin informa-
tion technology these days. To suggest a business concept
five years ago and think it is going to be the same today |
think is commercialy alittle naive.

Of course, the Victorian Labor Party supported this
concept at the last state election and then, typical of Labor,
it has failed to deliver on its promise. The member for Lee,
of course, expresses concern about internet betting, and the
federal Labor Party failsto support Mr Howard's moratorium
on internet gaming itself. So, Labor is 50 cents each way, |
guess, which, given the nature of the bill, is probably
appropriate.

I come to the point about thoroughbreds, to which the
member for Lee saysthe Australian Racing Board is opposed
for the time being. The member for Lee might want to
telephone the Australian Racing Board and ask what work it
has going on behind the scenes to set up an internet bidding
serviceitself, whether it has alittle project team working up
the concept of maybe taking the traditional thoroughbred
industry, via internet, to certain sites and whether it is
actualy investigating that concept asan industry; and, if itis,
good luck toit. For the Australian Racing Board to say it will
not be involved, that is its judgment, but why not set up a
framework bill that provides alicensing and probity system
so that if it wishes to venture out later on, or commercial
opportunity ventures out later on, the framework isin place
to take care of the various possibilitiesthat that might present.
So, with those few words, | thank membersfor their contribu-
tions.

The House divided on the second reading:

AYES (23)
Armitage, M. H. Brindal, M. K.
Brokenshire, R. L. Brown, D. C.
Buckby, M. R. Condous, S. G.
Evans, I. F. (teller) Gunn, G. M.
Hall, J. L. Hamilton-Smith, M. L.
Ingerson, G. A. Kerin, R. G.

AYES (cont.)
Kotz, D. C. Lewis, |. P,
Matthew, W. A. Maywald, K. A.
McEwen, R. J. Meier, E. J.
Penfold, E. M. Scalzi, G.
Such, R. B. Venning, |. H.
Williams, M. R.
NOES (19)
Atkinson, M. J. Bedford, F. E.
Breuer, L. R. Ciccarello, V.
Clarke, R. D. Conlon, P F.
DelLaine M. R. Foley, K. O.
Geraghty, R. K. Hanna, K.
Hill, J. D. Hurley, A. K.
Key, S. W. Koutsantonis, T.
Rankine, J. M. Snelling, J. J.
Stevens, L. Thompson, M. G.
Wright, M. J. (teller)
PAIR(S)

Olsen, J. W. Rann, M. D.
Wotton, D. C. White, P. L.
Majority of 4 for the Ayes.

Second reading thus carried.

In committee.

Clauses 1 and 2 passed.

Clause 3.

TheHon. G.A. INGERSON: | move:

Page 5, after line 28, insert the following definition:
(2) ‘conduct’ arace includes arrange for the conduct of the
race;

In my second reading contribution | suggested that we should
be trying to include all the codes and all the proprietary
racing companies under thisact so that probity appliesto all
of them. One of the amendments that one would need to make
to introduce that would be to make sure all the clubs that
currently conduct arace on behalf of Cyber Raceways or any
new proprietary racing company are, in fact, picked up by this
act.

We will aso need to amend the Racing Act to make sure
that the corporationsthat currently exist also come under the
same system. However, because we have only this act before
ustoday, | ask that we proceed with this amendment, which
will tighten up this whole act and pick up al the existing
authoritiesthat will run the race on behalf of any proprietary
company. That is thefirst step. We will then need to amend
the Racing Act, and | would be prepared, if this gets up, to
continue to do that. If it does nat, it will stay asitis.

MrsMAYWALD: | oppose the amendment, simply
because it will not achieve what he hopes. | believe that in
principle hisintention is good and that he would like to see
captured the existing racing industry under the probity
arrangements of proprietary racing. | think that is a good
principle, and | support that also. However, that is not what
the proprietary racing bill is about. The intention that the
honourable member istrying to achieve through thisamend-
ment would need to be enacted through the Racing Act or that
act would need to be repealed and the existing racing industry
would need to be brought under the proprietary Racing Act.
Then al would be on the same level playing field. | am sure
that is what the member for Bragg is trying to achieve.
Although | agree with the principle of what heis proposing,
| do not believe that thisistheright way in which to achieve
it.
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TheHon. G.A. INGERSON: | accept the genera
comments made by the member for Chaffey. | signal to the
committee that | will introduce a private member’s hill to
amend the Racing Act and the proprietary racing legislation
to make sure that we do get the probity issuesin line. It will
then be up to the House to decide when that comesin. As|
said in my first explanation, we are not dealing with the
Racing Act now, so | cannot make an amendment to that right
now, but | will fix that up by bringing in amendmentsto both
the Racing Act and the proprietary Racing Act under a private
member’shill. | will leave the amendment asit isand we can
vote on it.

Mr WRIGHT: | am sorry, but | did not hear alot of what
the honourable member said the first time. Will the honour-
able member clarify what his amendment does?

TheHon. G.A. INGERSON: This existing act enables
an authority to conduct a race meeting on behaf of a
proprietary racing company and consequently avoid the
probity issuesintentionally contained in thisact. | accept that
we ought to be encouraging existing racing to be involved
and, if this amendment is passed, it means that, if cyber
racing, as | understand it, enters into a contract with the
greyhound authority to conduct arace meeting, it would then
be caught by this act and would have to apply for alicence
to be part of any corporation that was running proprietary
racing. That isthe only issuethat it would have to deal with.

It would then have to go through the probity check so that
it could carry out its agreement with any proprietary com-
pany, whatever it happens to be. This is the sort of amend-
ment, which, | understand, if | bring something back at alater
date, will come back as an amendment to thisact and also a
further amendment to the Racing Act so that there is no
question about how it gets caught.

The committee divided on the amendment:

AYES (20)
Atkinson, M. J. Bedford, F. E.
Breuer, L. R. Ciccarello, V.
Clarke, R. D. Conlon, P F.
DelLaine M. R. Foley, K. O.
Geraghty, R. K. Hanna, K.
Hill, J. D. Hurley, A. K.
Ingerson, G. A. Key, S. W.
Koutsantonis, T. Rankine, J. M.
Snelling, J. J. Stevens, L.
Thompson, M. G. Wright, M. J. (teller)

NOES (22)
Armitage, M. H. Brinda, M. K.
Brokenshire, R. L. Brown, D. C.
Buckby, M. R. Condous, S. G.
Evans, I. F. (teller) Hall, J. L.
Hamilton-Smith, M. L. Kerin, R. G.
Kotz, D. C. Lewis, I. P.
Matthew, W. A. Maywald, K. A.
McEwen, R. J. Meier, E. J.
Oswald, J. K. G. Penfold, E. M.
Scalzi, G. Such, R. B.
Venning, . H. Williams, M. R.

PAIR(S)
Rann, M. D. Olsen, J. W.
White, P L. Wotton, D. C.
Majority of 2 for the Noes.

Amendment thus negatived.

Mr WRIGHT: Clause 3(d) on page 6 provides:
any other race of akind prescribed by regulation.

TheHon. |.F. EVANS: That is to cover the other forms
of racing that might appear sometime in the future. For
instance, you might have proprietary camel races or things
such as that that we are not aware of. That is simply a
flexibility line to allow for something which might occur in
the future and which we are not aware of tonight.

Mr WRIGHT: Could it also mean computer generated
racing games?

TheHon. |.F. EVANS: The short answer is that that is
not the intention; that is not deemed to be arace in the true
sense of the word. We will take that on notice, however, and
do somework between this House and the other place. If we
need to insert theword ‘animal’ to clarify the issue we might
do that, but it is certainly not the intention.

Clause passed.

Clause 4 passed.

Clause 5.

Mr WRIGHT: Subclause (2)(b) provides ‘to races
conducted at arace meeting exempted by proclamation from
the application of this section’: what does that mean?

TheHon. |.F. EVANS: That provides for picnic races
and one day events, where, say, the Kimbaor Birdsville Apex
Club might run onerace. It isto cater for that novelty event.
That is the only reason why that is there.

Mr WRIGHT: Subclause (3) providesthat the Governor
may by proclamation exempt a specified race meeting.

TheHon. |.F. EVANS: That isfor the same purpose. The
Governor issuesthelicencein relation to proprietary racing;
therefore, the Governor will need to exempt abody to run a
picnic race. Subclause (3) simply gives the Governor the
power to put into effect the provision in subclause (2)(b).

Clause passed.

Clause 6 passed.

Clause 7.

Mr WRIGHT: We made reference to this clause not
being exclusive. | sthe minister aware of any other interested
parties wanting to establish proprietary racing? Have there
been any other expressions of interest at this stage?

TheHon. |.F. EVANS: Obviously, we have had an
expression of interest from TeleTrak and a quarter horse
association in Melbourne. | received a telephone call from
someone involved in quarter horsesin Brisbane, and | do not
know whether they are the same quarter horse association as
the one in Melbourne. There have certainly been two and
possibly three, but they are the only groups that have
contacted my office that | am aware of.

Mr WRIGHT: | do not want alot of detail at this stage,
because we can talk about it privately if need be. The minister
mentioned quarter horses:. are the people concerned looking
to conduct proprietary racing or internet wagering, or isit a
totally different concept?

TheHon. |.F. EVANS: Our discussions have not gone
into that level of detail asyet. | told them that the government
supported the concept of proprietary racing, that we will be
introducing a bill, but that we are a minority government in
both Houses and cannot guarantee the passage of the bill, so
they would have to wait until after the passage of the bill to
work out how it would actually work. They have had far more
discussions with the Wattle Range council about the day-to-
day operations of their racing. | would have to go back to
check this, as it would be three or four months since | last
spoke to the quarter horse racing people from Melbourne, but
my understanding is that it is normal betting through the
TAB, not any specia form of internet betting. It isthe normal
betting services through the TAB.
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Clause passed. pay the fees and any interest and penalties and so forth
Clause 8. payable under the agreement. Is this the agreement the

Mr WRIGHT: Reference is made in subclause (1) to a
proprietary racing business licence to be granted for aterm
fixed under the licensee's approved licensing agreement.
What length of time do you envisage for thistype of licence?

TheHon. |.F. EVANS. We have not established a
standard time, whether it be three, four or five years. That
would be subject to negotiation with each proponent, given
its business plan and what it is proposing. That would vary
with each applicant. We have not set in our mind that it
should be five or 10 years. One would assume that anyone
setting up acommercia businesswould want alicencefor a
reasonable length of time. A year licence might be a non-
sense, given the amount of capital investment, so onewould
assumethat it would be at least three or four years. Because
we do not have an application formally before us, as the hill
has not been passed, we have not addressed that question.

Clause passed.

Clause 9 passed.

Clause 10.

Mr WRIGHT: Thisis probably as good a place as any
to ask this question. | appreciate that we may need to talk
about this again when we address the companion bill
regarding the disposal of the TAB, but the minister might be
able to give me some information now. | flagged thisin my
speech. What plans does the government have to regulate
betting deductions on internet wagering? As you would be
aware, with traditional racing it varies depending on the type
of bet. For win and place | think it is 14.5. What sort of
betting deductions for internet wagering will be regulated by
the government?

TheHon. |.F. EVANS: | cannot give an answer for
internet wagering, because that is not before us; this is a
framework bill. The honourable member knows that the
authorised betting bill will probably come before the House
tomorrow. | know that the Minister for Government Enter-
prises, who is handling that bill, has established with you that
that isthe appropriate place to have that discussion. By way
of explanation | will refer to the schedule of this hill,
athough | know we are not there yet. Under the heading
‘Amendment of Racing Act’ it refersto section 84J(1)(a) of
the Racing Act. That isthe provision in the Racing Act that
sets out the distribution, so the betting dollar goes through
that same provision. That should give the member some
comfort. The questions the honourable member asked are
more appropriately addressed to Minister Armitage tomorrow
during debate on the authorised betting bill.

Mr WRIGHT: Clause 10 talks about periodic fees, and
so forth. What fees are we talking about?

TheHon. |.F. EVANS: Again, | addressed that in my
reply to the second reading debate. We do not have a fixed
fee in mind. It will vary from proponent to proponent.
Clearly, if you have a proponent who will run 20 races
compared to a proponent who will run 5 000 races, given the
capital investment required, the amount of employment
generated and al those sorts of things, and given the differ-
encesin the companiesthat will run those two proposals, the
feewill bedifferent. Thereisnofixed fee. | refer to asection
in the Casino Act where there is a casino duty agreement
which does not set afee for the same reasons we do not set
afee here. We just look at each proposal on its merits and
then set afee from there.

Mr WRIGHT: Clause 10(2) providesthat it isacondition
of aproprietary racing business licence that a licensee must

minister just referred to?

TheHon. |.F. EVANS: The minister negotiates an
agreement with the proponent. In that agreement, it sets out
afee. That agreement then goes to the Gaming Supervisory
Authority, and it casts its eye over it. Ultimately, it goes to
the Governor. The minister negotiates, then it goes to the
Gaming Supervisory Authority and, finally, to the Governor
for approval .

Clause passed.

Clauses 11 to 13 passed.

Clause 14.

Mr WRIGHT: | refer to Clause 14(2). The minister
makes reference to this being done within 14 days, and he
doesthat with other partsof the bill aswell. They arerelated
to different issues which did not concern me quite as much
as this one. Given what this refers to, is 14 days quick
enough?

TheHon. |.F. EVANS: My understanding isthat we have
adopted a similar time framein principle in the Casino Act,
so a procedure is already established. The view is that 14
daysis certainly time enough. A penalty of $50 000 applies
if they do not comply. That isaquite significant penalty, and
we think that that is appropriate.

Clause passed.

Clauses 15 to 17 passed.

Clause 18.

Mr WRIGHT: Clause 18(1)(b) deals with applications
and licensing. What sort of capital does the government
envisage isrequired to run a business of this nature? The easy
answer could be, ‘Wehavenoideaand it is not our business’
| suppose with business plans and business developments,
there may well be some notion of what agovernment would
expect in the way of capital for a business of this nature to
operate.

TheHon. |.F. EVANS: What nature is the honourable
member talking about? Until you seethe application, you do
not know whether you are talking about acompany that will
run 20 racesor 5 000 races. That iswhy you need to sit down
with the company, go to its proposal and then make a
judgment about its capital and what requirements you will put
on the agreement. That iswhy thisisaframework bill and not
adetailed bill to that extent. Until you see the proposal and
get in behind the company and have alook at it, you do not
know what conditions to set.

Mr WRIGHT: | appreciate that answer, and | do not
disagree with it. The minister asked what sort of proposal |
was talking about. | dare say that the minister would know
what | know; in fact, he would probably know more than I.
It is commonly known that Cyber Raceways is the corpora-
tion that has a contract with SAGRA, SAHRA and the TAB.
Theinformation | received late last week wasthat initialy it
would—

An honourable member interjecting:

Mr WRIGHT: Maybe not, but we all know that they are
consequential to this bill, so we are talking about a concept
starting on 1 March for greyhounds and 1 May for harness.
They talk about once aweek at one venue, building up to two
or three times a week. With that sort of plan, what sort of
capital would be required?

TheHon. |.F. EVANS: Until they make an application
and | seethat application, | cannot make a judgment.

Clause passed.

Clause 19.
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Mr WRIGHT: Where we are talking about the Gaming
Supervisory Authority’s taking on additional work and
responsibilities asaresult of the corporatisation of theracing
industry and now, of course, as| understand from this clause,
picking up some responsibilities as aresult of thisbill, what
resources does the authority have to deal with those de-
mands?

TheHon. |.F. EVANS. They have not been communi-
cated to me but, obviously, if the parliament passes the bill,
the authority will be appropriately resourced to enableit to
perform the task.

Mr FOLEY: What advice has the minister received on
thewholeissue of proprietary racing, particularly asit relates
to this clause and following clauses? Has the minister
received advice from hisagency that it is not necessarily right

for government to be legidating in this way? Does the
minister have written advice from his advisers not to proceed
with thislegidlation?

TheHon. |.F. EVANS: Not that | recall.

Progress reported; committee to Sit again.

STATUTESAMENDMENT (TRANSPORT
PORTFOLIO) BILL

Received from the Legidative Council and read a first
time.

ADJOURNMENT

At 11.56 p.m. the House adjourned until Thursday
9 November at 10.30 am.



