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that with this safeguard there will be a little bit of an extra
LEGISLATIVE COUNCIL sanction to ensure that those sorts of things do not happen
again. The way in which the amendment is worded with the
Wednesday 9 June 1999 requirement to report to the Economic and Finance Commit-
. . tee in our opinion is the only way in which Parliament can
llThe PRESDENT (Hon. J.C. Irwin) took the Chalr at have some sort of feedback from the probity auditor regard-
a.m. and read prayers. ing the legitimacy of the sale/lease process.
LISTENING DEVICES (MISCELLANEOUS) I hope that, given the experience tha_t we have had in the
past, this amendment will ensure that, this time, the processes
AMENDMENT BILL ; . ,
will be above board, and the Parliament will have the means
The Hon. K.T. GRIFFIN (Attorney-General): | move: of ensuring that that is so v_wthout, as happened with respect
That the sitting of the Council be not suspended during th o t_he water contract, having to_set_up a _select commlttee,
continuation of the conference on the Bill. Swhich dragged out all these details bit by bit. | also think that
the Auditor-General himself was required to report on this
subject. So, this amendment provides a safeguard in relation
to the process of submitting tenders that we believe will add
some legitimacy to the whole process. | ask the Committee
to support this amendment.

Motion carried.

ELECTRICITY CORPORATIONS
(RESTRUCTURING AND DISPOSAL) BILL

In Committee. The Hon. R.I. LUCAS: . The Governmept strongly
(Continued from 8 June. Page 1386.) opposes the construct of thls am_endmer_1t. I will addre_s_s some
issues relating to the probity auditor during my opposition to
New clause 11AA. this amendment. Again, this is the first in a series of amend-
The Hon. P. HOLLOWAY: | move: ments. | understand the position of the Labor Party and the

Australian Democrats, who will seek to place roadblocks and

After new clause 11A insert: P - : . .
Probity auditor to report to Economic and Finance Committee Significantimpediments in the way of the process which may

11AA (1) The Economic and Finance Committee of the Impact on the timing of the leasing deals and also the value
Parliament may require a person appointed by the Treasurer (¢hat we might be able to recoup from the lease of our assets.

otherwise on behalf of the Crown) as the probity auditor in  As | said to the Committee last night, as it appears that we

relation to the making of a sale/lease agreement to appear bef i
it from time to time and— Afill see the lease of our electricity assets, there ought to be

(a) answer questions relating to the measures planned arfti Shared objective amongst members to ensure that we
taken to ensure the probity of the processes leading up tBhaximise the lease proceeds to the benefit of South Australia.
the making of the sale/lease agreement; and This particular structure is, again, a rearguard action from the

O eiore the saleiaase agreerment 8 made. ¢ .-~ Democrats and the Labor Party.

e . ; At
(2) A salellease agreemgnt may not be made until the The Hon. Sandra Kanck interjecting: .
Committee reports to the Minister that its requirements under 1he Hon. R.I. LUCAS: The honourable member will
subsection (1) have been satisfied in relation to the agreemenhave an opportunity, if she wishes, to put her point of view.
(3) This section does not limit the powers that the Committeel am not sure why she is scratchy this morning.
has as a committee of the Parliament. The Hon. Sandra Kanck: | think democracy is import-
Bearing in mind that this is the most important—the largestnt; that is why.
and most significant—leasing or outsourcing contract ever The Hon. R.l. LUCAS: The honourable member can say
executed in this State’s history, we are saying that the probitshat if she wishes. | hope she will respect my right to put a
auditor of that operation should be required if necessary tpoint of view without my being subjected to a barrage of
appear before the Economic and Finance Committee of theriticism from the honourable member—
Parliament to answer questions in relation to that situation. The Hon. Carolyn Pickles: Who is scratchy now?
Whilst this is something that we want, | remind members of The Hon. R.l. LUCAS: | am a very sensitive being, and
exactly what happened regarding the water contract. In thatam not used to such a barrage of criticism.
case, the Government requested proposals. In that process, The Hon. T.G. Cameron interjecting:
the last tender (ultimately, the winning tender) was put in  The Hon. R.I. LUCAS: Exactly; | am reeling from this
3% hours late (after 9 p.m.). Tenders were due to close d@arrage from the Deputy Leader of the Australian Democrats.
6 p.m. Staff of the relevant agency opened the two bids that continue and indicate that that ought to be the shared
arrived on time and distributed them to almost 40 people. Smbjective of members. The Government, through this Bill and
40 people had access to two of the tenders which arriveids amendments, will be (I think for the first time) tabling
before 6 p.m. (the appointed time). each and every one of the lease contracts at the end of the
The probity auditor who was observing the process wenleasing process for all members, including the Deputy Leader
home at 6 p.m. but, as | said, the winning tender arrived abdf the Australian Democrats, and others, to enable them to
half past nine that night. A tape was made of the process took at the deal and to make comment and criticism.
ensure that it was legitimate. That tape ran out at 4.30 p.m. The Hon. Sandra Kanck interjecting:
This matter has been the subject of considerable investigation The Hon. R.I. LUCAS: Governments are there to make
by committees of this Parliament, and a number of questiondecisions. It is our view, if we want to maximise the lease
have been asked in Parliament. Everyone would agree thptoceeds, that having the Deputy Leader of the Australian
that was an absolutely unsatisfactory situation. Democrats involved as part of the process in terms of whether
Through this amendment the Opposition wants to ensurer not it is an appropriate commercial decision will not assist
that the probity auditor appears before the relevant committehe objective of maximising the sale proceeds. | can under-
of the Parliament (the Economic and Finance Committee) tetand why the Deputy Leader of the Australian Democrats
answer questions regarding the probity process. We beliewgould want to be a part of the process and why she would
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want to establish a series of road blocks which may well béhe probity auditor’s report in this Chamber and in another
used to delay and to cause— place so that it can be subject to public scrutiny and accounta-
The Hon. P. Holloway interjecting: bility in terms of the probity of the process. As the Treasurer,
The Hon. R.l. LUCAS: No agreement can be made until | think that is a reasonable proposition. It is one which will
the committee reports. Has the honourable member had ampt delay the leasing process. It is one which adds a further
recent experience with some of the committees controlled ifayer of public accountability, together with the much more
another place? | will not go into the detail of the Public critical issue of the actual lease contracts being made
Works Committee. available to the Parliament. It is a measure of accountability
An honourable member interjecting: related to no previous Government, including the Govern-
The Hon. R.I. LUCAS: | can talk about select commit- ment that the Deputy Leader is criticising—his own Govern-
tees in the Upper House that have taken three years to reagtent, the Bannon Government—for its failure to be publicly
a conclusion. Some select committees have never reportea;countable for the leasing deals at Port Augusta and Torrens

and some where Labor members— Island.
The Hon. P. Holloway interjecting: As | said, it is easy now to be critical of his own Govern-
The Hon. R.I. LUCAS: | am just saying— ment of the 1980s but the issue is this Government in this
An honourable member interjecting: particular deal, because it is so significant. We understand the

The Hon. R.l. LUCAS: Sois the Public Works Commit- honourable member’'s argument that this is a one-off deal
tee, and we do not want to go through the detail of some dirom the viewpoint that it is the biggest in terms of a
the recent experiences in trying to get major projects up androposed leasing arrangement. So, this does not necessarily
going to ensure that a reasonable time frame is complied witastablish Government principles and processes for the future
for major development projects. but, in relation to this deal, because it is so significant, we are

The Hon. P. Holloway interjecting: prepared to table the contracts at the end of the process.

The Hon. R.I. LUCAS: Again, | think the Deputy Leader Again, at the end of the total process we would be prepared
is conceding that the processes that he is establishing can toetable a copy of the probity auditor’s report.
used to delay and to ensure that further impediments are We think that is a reasonable position to adopt. | have just
placed in the way of the process. | cannot think of any recergiven the undertaking that | will do so—or the Government
deals where this has occurred. Even under the Labor Govermdll do so—on behalf of Government at the end of the
ment none of the lease contracts with respect to either thgrocess. As | said, this amendment is very similar to a series
Port Augusta Power Station or the Torrens Island Poweof other amendments which have been moved or flagged and
Station were tabled in this Council. which are designed to place further impediments and possibly

The Hon. P. Holloway: Perhaps we should have. impact upon the lease value of our assets. We therefore

The Hon. R.I. LUCAS: The Deputy Leader says ‘Perhaps strongly oppose this amendment for the reasons | have
we should have. That is convenient for him to say 10 yearsutlined.
down the track. This Government is saying that, at the end of The Hon. SANDRA KANCK: | do not think that this
this process, we will table the lease contracts— amendment is unreasonable. If the probity auditor appears

The Hon. P. Holloway interjecting: before the Economic and Finance Committee and reports that

The Hon. R.l. LUCAS: The Deputy Leader can criticise all is well, the Government can get a pat on the back. If it
Mike Rann and other Ministers of the Cabinet who took thoseloes not go well, Parliament ought to know about it. This is

decisions. not, as the Treasurer has been describing it, a roadblock or an
The Hon. P. Holloway interjecting: impediment: this is about accountability. It is a real snub to
The Hon. R.I. LUCAS: So, he was not a member of the democracy that our Treasurer keeps on describing accounta-

Party, either? bility measures as impediments. The Treasurer obviously
Members interjecting: believes that the Government should be able to do what it
The CHAIRMAN: Order! Every member has a chance wants when it wants. That is not what representative democ-

to contribute. racy is all about. The Treasurer is trumpeting the fact that we
The Hon. P. Holloway interjecting: will have a contract that is signed, sealed and delivered tabled

The Hon. R.I. LUCAS: And this Government is not. We in this Parliament, but it means that, if anything is wrong with
are tabling the lease contracts. We are the ones setting titeit will be too late for us to do anything about it.
lead in terms of public accountability. We are the ones saying The Hon. R.I. Lucas interjecting:
that, at the end of this process, we will put all of the five, or The Hon. SANDRA KANCK: That is exactly what |
whatever the number is, lease contracts on the table for theoved last night and what you voted down; that is exactly
Deputy Leader of the Democrats and the Deputy Leader afzhat | want, because it might be that you have not got it right.
the Labor Party in the Upper House to look at and to criticiseYou seem to have got it wrong in many other ways in the last
The Economic and Finance Committee has the power, if iL6 months, and | truly do not trust this Government to get it
wants, through a whole variety of different mechanisms, taight. This is a representative democracy. All 22 members of
seek responses from Government officers and others. | athis Legislative Council were elected to represent the people
not sure how the committee’s powers relate to probityof South Australia: we are not here to represent the potential
auditors. Other standing committees, such as the Publitew owners of these assets. We need the greatest scrutiny
Works Committee, have been speaking to a variety opossible when we are about to sell South Australia’s largest
Government consultants and advisers in relation to thasset. | indicate very strong support for this amendment.
Pelican Point project. Clearly, there are some powers in The Hon. T. CROTHERS: | was not going to enter this
relation to a number of these other areas. debate, but | feel constrained to contribute by the remarks of

I am prepared to indicate to the Committee that thethe previous speaker. | make the point that a rose by whatever
Government would be happy—and, again, | do not think thahame you call it is still a rose. This is yet another desperate
this has been done before—at the end of the process to tatdet—
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The Hon. P. Holloway: It may not smell as sweet, privately, this is something that will occur in my political
though. lifetime once in 100 years. | shall not support the Government

The Hon. T. CROTHERS: No, some of what has been any further in its efforts to sell off any of our other assets. |
said in opposition to this Bill has been pretty sour in myhave made that point to the Treasurer. The Hon. Ms Kanck
nostrils and would almost make a true democrat like me wislsays, ‘Keep your promises.’ That coming from a Democrat
to vomit. | will proceed to address—in my nostrilagd is, to me, something that needs to be addressed. Did Meg
nauseam-the comments made by the previous speaker. Shieees keep her promises? Did she?.
said that this will not hold up the lease of ETSA. That is The Hon. Sandra Kanck: Yes.
totally wrong. We have a small window of opportunity here, The Hon. T. CROTHERS: Well, Senator Stott Despoja,
because of the potential flooding of the capital market wheyour Deputy Federal Leader, does not think so and she has
Carr gets his way to deal with the New South Wales electricia pile of letters that Moss Trooper, the Australian champion
ty body, in order for us to maximise the price we get for thehurdler, could not jump over even in his halcyon jumping
sale or lease of ETSA which will put the people of this Statedays. | did not want to enter the debate but it has to be said
and South Australia first, foremost and always, and that is ththat, for us to maximise the position of the people of this
position that | have taken. State, this matter has to be addressed expeditiously. This

| see in the gallery today some representatives of the unioamendment, either deliberately or by accidental design—and
who have been waiting to try to see me. | did not witness thé make no comment either way as | leave posterity to be the
event, but | understand that one of the officials was removeflidge—is designed to serve as a further restraining estoppel
from the gallery for threatening to punch me. | obviouslyagainst the capacity of this Government to act in the best
cannot name that official, and | do not know whether that ignterests of South Australians and its people—putting them
true. If that is so, | find that appalling. | cannot commentfirst—and the Government needs maximum flexibility.
further than that. I just make the remark that | will not see  Knowing the Treasurer as | do, and having got to know
them unless they can show me that that is not true. him more, a man of some integrity and not without personal

However, | will return to the main focus, which is the courage, because after all on two occasions he did vote for the
delivery made by the Hon. Ms Kanck. She says (and | willLabor Party and | hope that he may again perform the same
repeat it again, because considering this proposition it has nianction, | am certain that the measure now before us will go
in mental turmoil) that this will not act as any form of forward, given the hundreds of letters | have had in support
estoppel but it is democracy in action. The true Democrat ifboth from within and without the Labor Party. | refer to the
action will understand that his or her first responsibility to themeasures of support | have had with a private face from seven
electorate in any position is to advance their cause, irrespeor eight of my former shadow Cabinet colleagues. There was
tive of Party affiliations, as | have done, whatever ordure an@n offer from one backbencher in a marginal electorate,
personal cost that imposes on one. The true Democrat willvhom | will not name because | admire this particular young
on a matter of the utmost importance to people of this Statgerson that, if he could assist me by carrying me across the
advance their cause. You will not advance the cause of theéhamber to the Government benches, he would so do.
people of this State one iota if you put in acts of estoppel.  The Hon. R.I. Lucas: He would have to be a big lad.

The honourable member, despite protestations to the The Hon. T. CROTHERS: Does the Minister really want
contrary whilst on her feet, is too intelligent a person not tome to vote against this or not? | did not wish to enter the
understand that this is a disparate and desperate act by thatbate but the foolhardiness of the Kanck amendment
opponents of this measure which can only reel against olreggars—
maximising any future that this lease will offer to the people  The Hon. Sandra Kanck interjecting:
who live in this current rust bucket of a State—a rust bucket The Hon. T. CROTHERS: You are entitled to your
made possible, | might add, by the greedy interests of thepinion and | am entitled to mine. Posterity will be the judge
megacapitalists who seek to maximise their greedy profitsf us. | am not a punting man, but | know what | will bet
by— given the number of letters of support | have had from within

The Hon. Carolyn Pickles interjecting: and without the Labor Party.

The Hon. T. CROTHERS: | won't even dignify that The Hon. T.G. Roberts interjecting:
inane remark with a comment, Carolyn. As | have said, this The Hon. T. CROTHERS: We will deal with that
is a disparate and desperate act by those opponents of tleispeditiously and we will do whatever is necessary to get this
measure who would seek to delay it in the hope of a ‘She’lmeasure through. | conclude with that small contribution by
be right; something’s sure to turn up sooner or later; one obpposing resolutely, with every fibre of my not inconsider-
them will crack’ attitude. | will not be cracking! This is too able frame, this foolhardy measure.
important a matter for the people whom | was chosen to The Hon. NICK XENOPHON: | indicate my support for
represent having the honour to be preselected by a Party this amendment. | do not regard it as a road block, as the
do so. Treasurer has said, because it is merely a minor speed hump

In the final analysis, | could have sat on my hands. | havevhich ensures that the process does not proceed at a reckless
two years at most to go—depending on Premier Olsen—anspeed. This measure is about accountability and | am pleased
the integrity and the interests of the people of this Stat¢hat the Treasurer has indicated—
demanded that | bite the bullet. The Hon. T. Crothers interjecting:

The Hon. Sandra Kanck: Keep your promises! The Hon. NICK XENOPHON: [ will pick up what the

The Hon. T. CROTHERS: | have kept my promises. We Hon. Trevor Crothers said earlier. As a true democrat, he said
are not selling ETSA,; that is the promise we made. The Labdne wanted to advance the cause of the electorate and to put
Party says nothing about leasing ETSA in its policy, and Ipeople first. | would have thought that if the process is
have the policy document, which | am prepared to release.deyond reproach, if it is clear, transparent and accountable,
have honoured the promises by voting some two months agbmust be a good thing in terms of the biggest transaction this
against the sale of ETSA. As | have indicated to the TreasureState has ever been involved in. That is why | support the
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amendment wholeheartedly. My question to the Treasuresther transactions; and, if not, can he briefly indicate the
about the amendment, notwithstanding that it is not his, iparameters of the probity auditor’s role?
that he indicated he will table the probity auditor’'s reports  The Hon. R.l. LUCAS: | cannot speak with any great
once the process has been completed. Can he confirm whaithority on how the probity auditor worked with previous
he will be tabling, in what time frame and whether he will be processes, but in relation to this process it is very comprehen-
willing to support a legislative amendment to that effect. sive and wide ranging. The probity auditor would approve the

The Hon. R.l. LUCAS: At the end of the process, as we bidding rules and the release of information to bidders. |
will do in relation to the lease contracts, my intention wouldunderstand that he can attend any of the meetings that are
be to table, at the same time—assuming it is available andgonducted with bidders in terms of information. He is there
am sure it probably would be—a copy of the probity auditor’sto ensure that confidentiality and security provisions, which
report on the process. It would seem to make sense that, at tee obviously critical in relation to any bid process, are
same time as we table the total package of lease documenggpropriate in terms of security. With a contract as big as this,
we table the probity auditor's report. | do not intend toit is obviously a key issue that security is guaranteed,
support an amendment in this regard. | have given agonfidentiality of information, and any issues in relation to
undertaking to the Chamber in relation to it. | will be conflict of interest with advisers or various people working
accountable to the honourable member and, indeed, oth&r particular bidders. If there are any complaints about
members should | not follow that through. The probity conflicts of interest, the probity auditor would be required to
auditor’s report, frankly, is a much less significant documentnvestigate, consider and resolve those so that we have a
than when compared with the separate and individual leaggrocess that is beyond reproach.
contracts that will be tabled. So the Government is prepared So, it is not a restricted, targeted, limited role for the
to table a lease contract and documents. probity auditor; it is really very broad—as it ought to be

I have indicated publicly on behalf of the Government that?ecause, in essence, we are asking the probity auditor to, in
we will table the probity auditor’s report at the end of the €ffect, be riding shotgun looking at the process. Obviously,
process, and again we will be responsible and accountabl@€ is not participating in negotiations, or anything, but he is
The various committees of the Parliament, or indeed any neffiere to ensure that everyone is being treated fairly and
committee of the Parliament that might be established, retai@dually and that we do not have a particular bidder who
their powers if they so wish to pursue those issues with theelieves that someone else has obtalned more mfor.matlon
probity auditor after the tabling of the report. The Auditor- than they have or that they are being treated unfairly or
General, in the normal course of events, | understand, wouldifferently in any particular way. I cannot help the honourable
look at the probity auditor's reports and has the capacity téhember as to how probity auditors have operated with
make comment on them in either his annual report or indeefSpect to previous contracts or outsourcing, such as
in any special report that he might want to make. SA Water, but, W|_th respect to this matter, itis a very broad

I think this sort of notion that in some way only through @nd comprehensive role.
this particular amendment, and indeed a range of other 'ne Hon. NICKXENOPHON: | am grateful for the
amendments, can we see true public accountability discounf§&asurer’s response. The Treasurer has indicated that tis a
significantly the Government's commitment to accountability®road process, that the probity auditor has a very important
on this issue, the powers of the various independent bodié8!€ o ride shotgun (as the Treasurer has indicated) over the
such as the Auditor-General, for example, and his officerg/hole process and, if necessary, to sit in on bids, and | have
and the powers of the various committees of the Parliameri{V questions flowing from that. First, given the nature of the
should they choose to pursue an issue if there happens to B8nsactions and how comprehensive they are, in terms of the
a particular concern. | would have thought that that packagB"oPity auditor's role, is the probity auditor being appointed
of accountability measures is something which, franklyn @ full-time basis, on a part-time basis, or is it at the probity
ought to be applauded rather than pilloried as some membef&ditor's discretion? If a situation arises where there may be
have sought to do during the debate on this amendment. & number of negotiations happening at one time and the

The Hon. NICK XENOPHON: | want to make it clear prob|t_y a}udltor_ cannotride s_,h_otgun_, soto speak, onall thqse
that | am not pillorying, in any way at all, the Government's negotiations, is there provision within the context of this

. - i i i 2
commitment to table the lease documents; in fact, Iwelcomg"’lmewOrk for the probl.ty gudnor to appoint a qleputy.
that, but can— The Hon. R.l. LUCAS: ltis a fee for service basis, and

The Hon. A.J. Redford interjecting: the probity auditor has the discretion to appoint what

additional resources he requires to ensure that the process is
The Hon. NICK XENOPHON: If the Hon. Angus onducted properly. So, if the—

Redford was listening yesterday, it is on the record that I The Hon. Sandra Kanck interjecting:

welcome the Government's commitment— The Hon. R.I. LUCAS: No, it has been appointed and it
The Hon. A.J. Redford interjecting: isa‘he’. So, unless he has a sex change, it will be a ‘he’. The
The CHAIRMAN: Order! honourable member does not have to correct me on my

The Hon. NICK XENOPHON: Perhaps, Mr Chairman, gender inclusive use of language; | can assure the honourable
I should best ignore the Hon. Angus Redford. Following upmember. If the probity auditor requires additional resources
the Treasurer’s response, can he indicate to the Chamber,ahany stage during the process, he has the capacity to have
broad terms, the functions and authorities of the probitythose additional resources appointed to assist—whether it be
auditor? In this case, in terms of these lease transactions, dothe circumstances as outlined by the honourable member
they go beyond the role of the probity auditor, for instancepr, indeed, any other circumstances where he might believe
in the water contract or any other major contract in which thehat there might be additional—
State has been involved? In this case, is it proposed that, The Hon. A.J. Redford: What is the budget?
given the nature of the transaction, the probity auditor’srole The Hon. R.l. LUCAS: This is one of those rare breeds
will be beyond that of previous roles of probity auditors andwhere, basically, the probity auditor comes to us and says that
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this is what is required—within reason, obviously. We do notis to be criticism of the Government’s legal costs it is more
write blank cheques. We would not seek—as, indeed, we trijkely to be in relation to the legal advice that the Government

not to do with the Auditor-General— has been taking and will continue to take, because we believe
The Hon. A.J. Redford: What is the scale of charges that that we need the best advice we can get, not only from Crown
is being applied? Law but also from our own private commercial advisers

The Hon. R.I. LUCAS: It will be the normal commercial within South Australia. Two South Australian firms and one
rate for the legal firm from which the probity auditor comes.national firm provide advice to the Government. | must pay

The Hon. A.J. REDFORD: Can the Treasurer give this tribute to the quality of the legal advice from our interstate
place an undertaking that these fees will be charged on thend local colleagues on this issue; in my judgment it has been
basis of the guidelines issued by the Attorney-General for thquite outstanding. | suspect that the criticism is more likely
provision of legal services to Government agencies and/do come in relation to that.

statutory authorities—which guidelines, | understand, were  The amount of money the Government is likely to spend
issued some time back in 1994-95? on the probity auditor is small when compared with that

The Hon. R.I. LUCAS: | do not know much about the which the Government has spent and will spend on legal fees
Attorney’s rates established in 1994-95, but the probityfor the disaggregation and now the sale process. Nevertheless,
auditor has been appointed under a contract which Wge are careful with the cents and with the dollars; careful
understand has been approved by Crown Law, whickyith the little amounts and with the large amounts. The
obviously reports to the Attorney-General. | am happy to takéonourable member’s advice is heard loudly and clearly by
advice on that and to have a word with the honourablgne as the Treasurer, and certainly the senior officers within
member in relation to what the fees are. | do not know whatrreasury and Finance.

the fees are, and I am not sure whether they comply with the \wpilst there is a contract with the probity auditor, the
1994-95 document to which the honourable member refergss e of how many people are appointed and for how long

but the probity auditor has been appointed. There is agicylar tasks might take are issues that we will monitor

existing arrangement with the probity auditor in relation to¢|gsely, but in the context that we believe that others in this

the f(_ees to be paid. . . . . Chamber and in the community have the view that the
Given that the probity auditor has been involved in thegayernment ought not to restrict the proper role and responsi-

Pehcan Point process and in the initial stages of the Procesjity of the probity auditor by in any way restricting his

it would obviously make a lot of sense to allow someone wha,ccess 0 a reasonable level of resource to monitor and then

has developed a considerable degree of background knoWsnort on the probity of this process. Itis a balancing act and

ledge of this area now to assist with the continuing procesg.gtajnly | as Treasurer and my officers will do the best we
I 'am happy to take the honourable member’s question opgp, to try to balance these objectives.

mg?ria%?)dn see whether | can provide him with further The Hon. A.J. REDFORD: | take those comments on
' ) . : .. board. | was not at all alluding to the other legal advisers who
The Hon. A.J. REDFORD: In relation to this specific e engaged by the Treasurer on behalf of the Government in

issue, the previous Government had extraordinary politic .
problems associated with what on the face of it were exce felation to the sale process. Indeed, the Treasurer well knows

. ; - “That | made some fairly strong submissions to him that we use
sive charges applied by the then members of the fir local firms of solicitors because of their substantial cost
Thomsons Simmons in relation to the provision of legal

services to the State Bank. | know there has been criticism ¢f> mpetitiveness when compared with their eastern State

other legal firms in relation to the provision of services tocoltl)eagues. But, those solicitors and lawyers are also
Beneficial Finance and the like and, as a supporter of tha" ject— L
Government and this Bill, | would hate to see the Govern- 1 he Hon. T.G. Cameron interjecting:
ment subjected to similar sorts of criticism following this ~ The Hon. A.J. REDFORD: No; | did not mention any
process. names. It was a strong submission that local South Australian

Given the very open ended approach being taken of givinggwyers be used wherever possible, and | am grateful to the
the probity auditor access to documents, meetings and variodgeasurer that he has taken those submissions on board. | am
other matters, and given the fact that the probity auditor magure everybody in this Chamber would endorse the position
delegate to other people (my experience with some of thetook. The difference with lawyers in that position is that
larger firms is that they never hesitate to do that so thahey are the subject of direction. In other words, the Treasurer
everyone gets a nibble), there is a risk that the costs coulgn say, ‘Look, | don’t want legal advice in that area’ or, ‘I
blow out to an extraordinary extent and lead to somdhink you are going over the top in relation to chasing that
embarrassment to the Government, which | am sure theabbit down that burrow’ and there is a level of day-to-day
Hon. Sandra Kanck would not like to see happen. accountability in relation to that advice. | have no problem

I would be interested to hear the Treasurer's comments ofith that, and | am sure that that can be monitored and
what will be done to monitor the fees to ensure that they argontrolled reasonably—as best you can, with firms of
reasonable and that there will not be any political embarras$awyers.
ment or any suggestion that this is another legal frenzy where The problem | have with the probity auditor is that it is so
everybody has their snout in the trough (and | am not sayingpen ended. If a scenario of snouts in the trough is associated
that that might happen with the people involved in thiswith it, the Treasurer is in a very difficult position because,
matter). if he tries try to rein in his costs, he runs the risk of being

The Hon. R.I. LUCAS: | thank the honourable member accused by the Sandra Kancks of this world that he did not
for his comments. Certainly, we will do what we can to allow the probity auditor to get on with the job. On the other
ensure that the circumstances which the honourable membleand, if the Treasurer does nothing and it becomes a feeding
has outlined and which might have occurred in the past do ndtenzy, he will have the Hon. Ron Roberts saying that it has
occur with this. In the total cost of this arrangement, if therebeen an absolute scandal.
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The Treasurer finds himself in a very difficult position in the committee and answer questions, clearly this would be a
relation to the probity auditor. | know everybody hasvery good pre-emptive provision which would guarantee that
goodwill in relation to this. | hope the Treasurer and thethe process would be conducted in a proper manner.
probity auditor (and | think these comments ought to be | expect that the Economic and Finance Committee will
passed on to the probity auditor) should remain conscious afever exercise this role. Let us hope that it never does. If no
the fact that there should not be an open ended feedinguestion arises regarding the process, hopefully the probity
frenzy, nor should the probity auditor be constrained by whaauditor, in the light of the experience with SA Water, will
he sees as his duty. | am concerned about the level dfend over backwards to ensure that what happened then will
accountability. In 12 months, if there is any hint that thenever happen again. In that case, there would be and should
probity auditor has been reined in because he has gore no need for the probity auditor ever to appear before the
berserk in terms of charging, | can just see the Hon. Sandeommittee of Parliament. | think it is important to realise that
Kanck saying he has been gagged. It is a difficult balancinghe main function of this clause is to provide that pre-emptive
act, but | ask everybody to keep that in mind. role.

The Hon. P. HOLLOWAY: | will exercise my right of In conclusion, it appears as though this amendment will
reply in relation to my amendment. A number of issues werde negatived, but at least some progress has been made in that
introduced into the debate, and | will deal with them briefly.the Treasurer has given us an assurance that he will table the
First, the Treasurer said that he was introducing a new era oéport. However, | reiterate that a report of a probity auditor
accountability. | think the Committee should be quite cleartwo years after a lease is signed will not be of much help.
that, when the Government says it will table all the leases ifThis is not much of an advance. One would have thought that
relation to a leasing deal, clause 11A(7)(e) of this Billthe probity auditor’s report should be made within a reason-
provides that each lease to which the resolution relates muable time, say, 30 or 60 days of the lease being signed,
have been laid before each House of Parliament not later thdoecause, after all, the probity auditor's report would be
14 sitting days after the end of two years from the date oronfined purely to matters within that person'’s jurisdiction—
which the first lease conferring a right of that kind was madein other words, the process itself—and | would have thought
So, whereas we may well get to see the leases, it may not Ibleat report could be made much earlier in the process.
until well after two years from the time they are signed, and Again | make the point that, given what happened before,
that could well be after the next election. So, although thesurely this will not happen again. Surely this Government and
Hon. Trevor Crothers made the point earlier that at thehe probity auditor will bend over backwards to ensure that
election the public would have a right to look at them andthat sort of thing does not happen again. The Opposition
assess them, that may not necessarily be the case. believes in principle that this is an important matter. If this

The Treasurer has told us these reports may well take @ause is inserted in the legislation, | think it will provide a
minimum of nine months from when the leases are signedjyuarantee that it will never have to be acted upon. In other
but according to the legislation they are required to be tablediords, this clause will guarantee that the probity auditor will
not later than 14 sitting days plus two years from the date onever have to appear before the Economic and Finance
which the first lease is made. So, we may very well not se€ommittee.
these reports tabled until two years later. One other matter that emerged from the debate relates to

The Hon. T. Crothers interjecting: comments of the Hon. Angus Redford. | think his concerns

The Hon. P. HOLLOWAY: But that is the requirement. about costing provide perhaps the reason why there should
The point is that the public will not be able to see thesebe some sort of accountability in the process involving the
leases. So, when the Treasurer says that he is introducingpeobity auditor. | believe that the Hon. Angus Redford
new era of accountability, let us not get carried away witheffectively is supporting the reasons behind this amendment.
that. | do not think that two years after they are signed shoultiask the Committee to support this amendment.
give us much comfort. The Hon. T.G. CAMERON: | indicate that SA First will

In reply to an earlier question, the Treasurer said that heppose this amendment. As the Government would probably
would table the probity auditor’s report at the same time. Sovyerify, | have no agreements with it regarding any of the
again, that could be two years after the event when obviouslgmendments that have been moved to this Bill. It is my
it would be much too late to do anything about it. So, if theintention to listen carefully to the debate and to try to come
probity auditor were to report that there was a problem, therto a decision regarding this amendment. | have listened to the
would not be much value in knowing about that two yearsdebate carefully, and | must say | was influenced by the
later. | think that point needs to be made regarding thisontribution of the Hon. Trevor Crothers, who pointed out to
clause. me what proposed new subclause (2) of the amendment could

The Hon. Trevor Crothers introduced some new materiainean. Proposed new subclause (2) provides:
in his address. | will deal with that later. Again | make the A sale/lease agreement may not be made until the committee
point regarding this clause that the conduct of the tendereports to the Minister that its requirements under subsection (1)
process in the outsourcing of water resources was a disgradive been satisfied in relation to the agreement.

I do not want to malign the probity auditor who was involved | wonder where we would be if the roles were reversed and
in that process—I do not know whose fault it was and | dowe had a Labor Government and a Liberal Opposition? |

not want to apportion blame—»but one thing we would allwould have to congratulate the Democrats for their consistent
agree on is that we do not want to see this happen again: support of this amendment because they would do exactly the
fact, it must not happen again. same thing if the roles were reversed: they always support a

The reason for these amendments is to try to provide eesolution such as this.
pre-emptive role. | remind members that this clause provides | also suspect that, if the Government were in Opposition
that the Economic and Finance Committee may require and the Opposition were in Government, we could very well
person as probity auditor to appear before the committee. Hear similar arguments from both sides regarding this
the probity auditor knows that he may have to appear beforamendment. However, | think the Hon. Paul Holloway during
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his address made a Freudian slip when he said that tmoment, some of the functions that are contained in this
purpose of proposed new clause 11AA is to provide a preprocess.
emptive role. It is for precisely that reason that | have come The Hon. A.J. Redford interjecting:
to the conclusion that this amendment should be opposed. The Hon. T.G. CAMERON: The Hon. Mr Redford says
I do not think any member of this Chamber, certainlythat the Public Works Committee could look at it. A probity
those who have been here for a while, would be in any doutstuditor will be involved. The Auditor-General has wide
as to what role the Economic and Finance Committee mightowers to look at this and, of course, if at any time the ACCC
play. If it was given the power provided in subclause (2), Ithought that the Government was entering into any leasing
suspect that the proceedings of that committee would quicklgrrangements which might be anti-competitive or which
turn into a witch-hunt— would come under its powers | have no doubt that it would
The Hon. P. Holloway interjecting: look at it. Of course, both this and the other House have the
The Hon. T.G. CAMERON: | will come to the water ~OPtion of setting up select committees.
committee in a moment. | do not need to remind the Hon. ! do notwantto damn the lease process at the outset; | do
Paul Holloway that the Council can set up a select committeBOt want to consign it to failure and turn it into a picnic at
at any time to look into these contracts. If | am givenWhich everyone will be squabbling. If anyone suggests that
evidence, as | was in relation to the water contract, | will bethis sale lease agreement may not be made until the Economic
the first member of this Council to rise to my feet and moveand Finance Committee reports to the Minister that its
for a select committee to be established to inquire into thesgduirements under subsection (1) have been satisfied in

processes. relation to the agreement, | cannot see where they are coming
The Hon. A.J. Redford: Who gave it to you? Satisfy my from. If Labor wins the next election, | will listen and make
curiosity. up my mind as to whether or not | would support a proposi-

The Hon. T.G. CAMERON: | will not satisty the 1107 such as ihis, which may fuell be moved by a Liberal
honourable member’s curiosity, but | was provided with a lot 2PPOSItion. Be that as it may, this amendment will frustrate

of information on the SA Water contract from a member ofthe_l_lﬁasﬁ proXersRaEngFl ng?Dn.Otl p(;_e dpare? '_[otsugp?rt It

my previous Party. That matter &b judice and | have € Hon. A.J. - 1 did not intend to say
already been warned that | may be called as a witness sﬂ‘yth'ng but | think that | was misrepresented by the Hon.
will say no more about the water contract at this stage unle rdlj[olloway. | asked some questions about the probity
members would like me to go into detail under parliamentar)?lu tor—

- L The Hon. P. Holloway interjecting:
prl\#'ﬁgz;engexd\]mgéﬁg\r’mii ér?gclt(irrllg\',v. The Hon. A.J. REDFORD: | acknowledge that interjec-

e . tion. However, | do not agree with this particular clause.

The Hon. T.G. CAME,R.ON' I will not be distracted by o0 are 4 number of reasons why | do not agree with it, not
the Hon. Angus Redford’s interjections. | have probably salqhe least of which is the way in which this Parliament has
too much already. o operated since the Hon. Mike Rann became the Leader of the

The Hon. A.J. Redford interjecting: _ _ Opposition and Kevin Foley became his lap-dog. Because

The Hon. T.G. CAMERON: | have been involved in \yhat has happened in relation to the use of parliamentary
only two defamation cases and they were both withdrawn, theommittees since those two events occurred is that we have
first prior to my giving evidence and the second after | hathad nothing but the undermining of every attempt by the
been sworn in to give evidence. | seem to have an impact 0@ overnment to attract investment and thereby jobs into this
defamation cases. State.

| return to proposed new subclause (2). As the Hon. e need to look only at the way in which the Opposition
Trevor Crothers pointed out in his contribution, this provisiontreated Motorola, a company respected throughout the world,
could be used to frustrate, delay and turn the entire leasg see just how far the Opposition will go in adopting the
process into a picnic. It would be turned into a witch-hunt. Ipolicy announced by Mike Rann not long after he became
repeat what the Hon. Trevor Crothers said: this procesgeader of the Opposition, and to see that this is an Opposition
should be as expeditious as possible. The reason for this #hout maximum mayhem. No attempt has been made on the
that there is a window of opportunity, but I will not dwell on part of the Opposition (there might have been the very rare
that because the Hon. Trevor Crothers has already coveregcasion) to treat this sort of process in any way other than
it. Once a decision is made, the process should get under way a totally political fashion.
and the proceeds used to extinguish debt as soon as possible.The Hon. T.G. Roberts interjecting:

| note that all lease documents will be tabled in the The Hon. A.J. REDFORD: The Hon. Terry Roberts
Parliament. | also note that the Treasurer stated to the Coundiiterjects, and he has a part to play in this because | well
that the Liberal Government is leading the way in tablingremember serving on a select committee with him—and a
these documents. The Treasurer does not need me to remiwdnderful select committee it was. It met about four times.
him that the Government’s concession to tabling all these&he committee inquired into the outsourcing of the prison
documents was a commitment that was given to the Horservices at Mount Gambier. When the Hon. Terry Roberts
Nick Xenophon and me. It was a demand which the Honand the Hon. George Weatherill could not find anything
Nick Xenophon put to me and with which | agreed, and weremotely like a scandal and could not find anything remotely
put it to the Government. So, if anyone needs any thanks fahat might interest the—
the lease documents being subsequently tabled, that thanks The Hon. T.G. Roberts: The Government chaired the
should go to the Hon. Nick Xenophon. committee.

| ask members to look at some of the people who willbe The Hon. A.J. REDFORD: But the committee was
poking their way through these leases at various times. éstablished on the honourable member’'s motion. When the
understand that the Economic and Finance Committee of tHeonourable member could not find anything or could not get
Parliament has wide powers and can undertake, at theny media interested, we could not get a quorum. | say with
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all sincerity that | severely doubt the motives of the Opposi- 11AB.(1) The Economic and Finance Committee of the
tion every time it attempts to introduce a process such as thiE,afllﬁltment may r'qulfe officers or eXtG}CUtIVBS of fl CgTr?atng thtf;lt
PETS yerates any asset, or carries on operations on any land, that has been
t_)ecf’;luse there has never been any indication on the Oppogrsposed of by a sale/lease agreement (whether by disposal of the
tion's part that it wants to deal with the Executive arm of ysset or land or disposal of shares in a company that was an
Government dispassionately. On every occasion its attitudgectricity corporation or a State-owned company) to appear before
is, ‘Can we make a political point? If we cannot do so, weit and answer questions relating to the company and its operations

walk away. The lack of trust and the political opportunism in the National Electricity Market (i.e. the market regulated by the
National Electricity Law).

of th.e past five years Indlcate:s why this clau§e W.OUId. be (2) The Committee is not to exercise powers under subsection (1)
nothing but a political re-run—ground hog day’, I think, i more frequently than once in each year in relation to the same
the term being used—of other issues. company unless the Committee considers that special circumstances

At the end of the day we have in this country representahave arisen justifying further exercise of the powers in relation to
tive Government. We elect representatives by various meaﬁ*&at(?f)og‘xainp{ '{;‘Sapfr’g\’/tig:('jairny;’jgsecﬂon (2), this section does not
and wegive them the opportunlty to go outand do the'rpblimit the powers that the Committee has as a committee of the
In relation to the Westminster system, we allow the Executivearjiament.

arm of Government to get on and do its job and then Par“i?cieﬂy, the new clause seeks to enable the Economic and

yhance Committee of the Parliament to require officers or
executives of electricity companies, that is, the new lease
companies, to appear before it in relation to the operations of
those companies in the national electricity market. There is
A good example is the probity auditor. The probity auditord "estriction on that power, because we would not want 'that
will know. | am sure. within the next 72 hours that this POWer to be abused. The caveat on it is that the committee
Parliament will closely monitor the level of his fees and theMUSt not exercise those powers, that is, to call the officers of
an electricity committee before the committee more than once

level of his activity to ensure that it is not a gravy train for a.

particular legal firm. But, in the meantime, we will allow him ina particular year. The reason why this clause is necessary

or her to get on and do the job. At the end of the day, thi s that, whereas we may dispose of our electricity assets, the
clause certainly is merely designed to advance the po’Iitic§tate cannot dispose of its responsibilities in relation to the

cause of the Leader of the Opposition: that is maximunPrOViSion of electricity in this State. One could look at the
mayhem, and that would be a severé hindrance to t}.(Auckland example where there was a catastrophe under a

Government’s getting on with the job of entering into Ieasesfaasmg arrangement. Obviously, the New Zealand Govern-

with third parties ment had to step in and become involved in that matter.

This clause simply is a political device and nothing more. _ AlSO, regardless of who owns our electricity assets, the
As the Treasurer said, there is sufficient accountabilit/G0vernmentwill still have arole in planning for the provision
through the Auditor-General, through the probity auditor,of_ourelectr|C|ty_sys_tem. Indeed, inone of t_hg other Bills we
through the parliamentary process and, indeed, based on soMjill P& addressing in July, there is a provision to set up a
real and substantial fact, as the Hon. Terry Cameron Sugge$f.lt_ructure to enable Government input into our electricity
ed, through the subsequent setting up of a select committe@dustry. ltmay well be leased at the end of this process, but

Finally, the Economic and Finance Committee—and onéS & Parliament we will still need to consider this process.
could never excuse that committee of failing to take up The Hon. Caroline Schaefer interjecting:
issues—is always sitting there to follow this. | strongly  The Hon. P. HOLLOWAY: Let us take another example.
oppose this amendment: it merely allows the Hon. Sandrahe Hon. Caroline Schaefer should perhaps reflect on what
Kanck and the Hon. Paul Holloway to repeat their discrediteds happening at the moment in Victoria with Esso. Look at
arguments which we have listenedad nauseanover the  what Jeff Kennett's Government is doing. Jeff Kennett had
past 18 months. to set up a Royal Commission in that State as a result of the

The Committee divided on the new clause: failure of the basic gas infrastructure at Longford. Is it not

ment supervises the process subsequent to that. We all kn
that that may have the effect—and in this case | am sure th
it will do so—of focusing the Government’s mind, knowing
that ultimately it will have the process scrutinised by
Parliament.

AYES (9) appropriate that a Parliament should have some oversight of
Elliott, M. J. Holloway, P. (teller) the major industries in this State, whether they be electricity,
Kanck, S. M. Pickles, C. A. gas or whatever? If we do not, what occurred in Victoria
Roberts, R. R. Roberts, T. G. could happen here. Now, all sorts of problems have arisen in
Weatherill, G. Xenophon, N. that State as a consequence. There has to be a planning
Zollo, C. function for electricity. A Government cannot just absolve its

NOES (10) responsibilities by selling off an asset any more than we can
Cameron, T. G. Crothers, T. in any other area.
Dawkins, J. S. L. Griffin, K. T. Ultimately, if there is some breakdown or problem with
Laidlaw, D. V. Lawson, R. D. the national electricity market as it affects this State, this
Lucas, R. I. (teller) Redford, A. J. Government will have to be involved, because who else can
Schaefer, C. V. Stefani, J. F. be? At the end of the day, there is no-one else other than the

o PAIR _ Government. This clause seeks to give the committee, if it

Giffillan, 1. Davis, L. H. requires—it does not have to do it—the capacity to ask

Majority of 1 for the Noes.

officers of the company to appear before it no more than once

ayear to answer questions in relation to the operation of that
national electricity market. The Hon. Caroline Schaefer
seemed to suggest that that is some major impediment. | do
not believe that it is. By comparison with Victoria, if the
Government takes it eye off the ball, so to speak, and does

New clause thus negatived.
New clause 11AB.
The Hon. P. HOLLOWAY: | move:

After proposed new clause 11A insert:
Powers of Economic and Finance Committee
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not keep an eye on its assets as was the case in relation to gaaumber of questions raised by Oppositions, both Labor and
in that State, a Government can get caught out. This simpliiberal, are flagged by the comprehensive reports of the
allows the capacity of Government through its relevantAuditor-General, which have grown from one volume when

committee, the Economic and Finance Committee, if itl first entered Parliament to about six or seven volumes, as
wishes, to seek advice from the companies that will ben the case of the most recent Auditor-General’s Report. The
running our electricity assets to answer questions about th@overnment does not support this amendment. However, in
operation of the market. | support the new clause. opposing it, we acknowledge the appropriate role of the

The Hon. R.I. LUCAS: The Government opposes the Parliament in respect of its committees, should they so decide
provision. As the Hon. Mr Cameron indicated in his lastto pursue these issues. We just do not see the sense, in terms
contribution, the parliamentary committees—and at this stagef trying to have an expeditious process and also trying to
we are focussing on the Economic and Finance Committee-maximise the amount of interest in our process, in flagging
have considerable powers, anyway. They are able to do a&nd creating a situation where right from day one the
these things if they so determine, that is, to require officer&conomic and Finance Committee can be digging around in
or executives of companies to answer a whole series dhis area, even before lease contracts have been signed.
questions. We in the Parliament know the powers of our As | said, the amendment has been cleverly worded to
parliamentary committees and, if circumstances at any stagglow the impact of this amendment right from day one. We
justify either annual or more frequent discussions withshould not have the Economic and Finance Committee
operators of our assets, we have the capacity and the poweotentially already commencing investigations, dragging
to do so. officers of companies before the Parliament, demanding

The Hon. Mr Holloway has talked about the possible usgapers and answers to questions, conducting public inter-
of this provision further down the track. However, theviews and being critical of the operations of the various
amendment is cleverly drafted. It does not mention applyingsovernment entities and Government businesses, whilst at
further down the track: it can apply right from day one. Thethe same time we are trying to conduct the bidding process
Economic and Finance Committee can be used from day orend persuade people that we have businesses that are of
in this fashion. Indeed, by way of separate resolution of thénterest to them and on which we believe they ought to be
Economic and Finance Committee, should it be so supportedjdding considerable sums of up front money for the staged
it could do so. The last thing in the world the Governmentiong-term lease that is about to be put to them. It does not
wants is an inquiry by this committee—or, indeed, an inquirymake sense if you share the objective of trying to maximise
by any other committee. If we have the objective of trying tothe lease proceeds from our assets.
interest a large number of people in bidding for our assets, we The Hon. NICK XENOPHON: Will the Treasurer
should make this as reasonable an investment climate feimply confirm that this provision does not give any addition-
them as we can. al powers to the Economic and Finance Committee?

To flag in the legislation itself the not inconsiderable The Hon. R.I. LUCAS: My understanding is that the
powers of the Economic and Finance Committee and wavpowers of the Economic and Finance Committee are not
them in the face of potential purchasers as being powers thatlded to by this provision. The Government’s objection is
have already been endorsed by the Parliament to be so usiat, in effect, it is endorsing right from the word ‘Go’ the
is not, in the Government'’s judgment, the most sensible waxpotion of the Economic and Finance Committee commencing
of encouraging people to participate in the bidding processa series of investigations. Trying to conduct the bidding
As | have said, without any provision in this legislation, our process, with the Economic and Finance Committee, as |
Economic and Finance Committee retains the power to lookaid, from the word ‘Go’, and with the endorsement of the
at these issues of its own volition or if referred to it by aParliament, calling in or having the potential to call in a
House of the Parliament. whole series of people is not the sort of environment in which

The Hon. Mr Holloway raised a number of issues inone should be trying to conduct a bidding process. In the end,
relation to standards, and so on. | suggest, with the greatei$tthe Economic and Finance Committee sees something
degree of respect, that the body that is most likely to bebout which it is gravely concerned, the powers of that
critical of this will be the Independent Regulator. When wecommittee can be switched on at that stage by way of a
debate the Independent Regulator measure in July, the powessparate motion either within the committee or within a
of the Independent Regulator—his capacity to be able télouse of Parliament to refer a particular investigation to it.
monitor codes and standards—is an area where there is likely Whilst we understand the Economic and Finance Commit-
to be public accountability of the greatest measure in tryingee and its powers, one of the first things all the bidders will
to ensure that we do not have significant problems in théook at will be the legislation which governs this process. If
ongoing operation and maintenance of our assets. they see this provision there, which looms large in terms of

As | said, with the greatest degree of respect to the Hortheir being dragged in before that committee and they hear
Mr Holloway and to the rest of us as members of Parliamentirom their mates from within Motorola, or whatever else it
we are unlikely to be in the position—as will, indeed theis, what has been going on and a range of other things, that
Independent Regulator—to make these sorts of technical aniglnot the sort of investment climate conducive to encourag-
detailed assessments. Nevertheless, the Independent Regitg people to participate.
tor will report and members of Parliament, if they want to It might not be the critical issue, but we want everything
pursue those reports, as happens when the Auditor-Genergerating to our advantage whilst we conduct the bidding
by and large raises issues, can pursue those issues by waypodcess. If, further down the track, having undertaken this the
the various parliamentary— Parliament or committees decide to have a whole series of

An honourable member interjecting: inquiries and investigations, so be it. We will express our

The Hon. R.I. LUCAS: No, not at all. Members of view at the time as to whether we think it is appropriate. For
Parliament then pursue those issues in greater detail thdmeaven’s sake, let us not do this at this time whilst we are
might have been raised by the Auditor-General in the reportrying to maximise sale proceeds from a lease process.
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The Committee divided on the new clause:

AYES (8)
Elliott, M. J. Holloway, P. (teller)
Kanck, S. M. Pickles, C. A.
Roberts, R. R. Roberts, T. G.
Weatherill, G. Zollo, C.

NOES (11)
Cameron, T. G. Crothers, T.
Dawkins, J. S. L. Griffin, K. T.
Laidlaw, D. V. Lawson, R. D.
Lucas, R. I. (teller) Redford, A. J.
Schaefer, C. V. Stefani, J. F.
Xenophon, N.

PAIR

Gilfillan, I. Davis, L. H.

Majority of 3 for the Noes.

no need at all for any further taxpayers’ money to be spent in
promoting the Bill. For that reason, | urge the Committee to
support the measure, which provides that no public authority
can spend public money promoting this Act or its underlying
policy or alleged benefits unless the Parliament has approved
it.

The Hon. A.J. Redford interjecting:

The Hon. P. HOLLOWAY: If the Government is to
oppose this matter, let it give a reason for doing so. | would
have thought that now the process is coming to a conclusion
that should be it. Given that we will be spending some tens
of millions of dollars on legal and other fees associated with
the drafting of these leases, surely that is enough. Surely there
should be no more. | hope the Committee will support the
measure so that no more money will be spent on any sort of
promotion of this electricity sale or lease process. | will be

interested to hear from the Treasurer, if he intends to oppose

the clause, on exactly what grounds he will do so.

The Hon. P. HOLLOWAY: | move: The Hon. R.I. LUCAS: | am always happy to indicate

After new clause 11A—Insert new clause as follows: that. | oppose the prO\”S'O“.and Indlc_:ate tha_t the Gov_er_nment

Expenditure on public advertising campaigns relating to@S no intention of conducting a major or minor television or

prescribed long term leases radio campaign about what might be the successful passage
11AC. (1) A public authority must not spend public money of the legislation. | am happy to place that on the record. As
on an advertising campaign to promote this Act, its underthis is a very broad provision | want to give a couple of

Ig’;‘g&?%%eogstgeuﬁgee%etﬂigilcetfﬁsr]fgstge_sme of aprescribeq,, amples of what might be the intended or unintended

(a) the appropriate Minister has first referred the propose@onsequences. For example, once a year or maybe a couple
expenditure to the Economic and Finance Committeeof times, as has been the case since Don Dunstan was
of the Parliament; and _ Premier, Premiers make public presentations to the commun-

(b) the Ctomm'“ee has re dported "g.?(’th_ Hogses of Parliajty on particular issues. Premier Olsen has been no different
ment on e Proposed expertature, an dp that respect when perhaps once or twice a year he has done

c) the expenditure has been authorised by a resolution ; ) .
( )both H%uses of Parliament. Y a three minute address to the State which summarises the
major issues.

(2) In this section—
‘advertising campaign’ means an advertisementor series  The Hon. P. Holloway interjecting:
of advert'semg.”ts |ct)u|bl|$h_ed or to be published by  The Hon, R.I. LUCAS: No. The Premier might indicate
newspaper, radio or television; : X ; .
‘appropriate Minister' means the Minister who is, or is & Whole series of things, such as, ‘Here is what the budget has
responsible for, a public authority proposing to spendprovided and the Government is going to spend $200 million
public money on an advertising campaign; on the Southern Expressway,” or—
‘prescribed company’ has the same meaning as in The Hon. P. Holloway interjecting:

section 11A, . i ;
‘prescribed electricity assets’ has the same meaning as iln _The Hon. R.I. LUCAS: Well, an advertising campaign

section 11A,; L
‘prescribed lease’ has the same meaning as in section The Hon. P. Holloway interjecting:

New clause thus negatived.
New clause 11AC.

11A;

‘prescribed long term lease’ has the same meaning as i

section 11A;

‘public authority’ means—
(a) a Minister of the Crown; or
(b) a State instrumentality; or

The Hon. R.l. LUCAS: As | said, from Don Dunstan’s
Bay, a Premier hires time for a commercial or advertisement;
itis an address to the State type arrangement, which goes for
two or three minutes, or five minutes maximum, and if in
that—

The Hon. A.J. Redford: There should be more of it.

The Hon. R.I. LUCAS: It puts a range of issues. In the
As to my previous two amendments the Government argueshost recent one the Premier was standing at the start of the
that they may have impacted upon the price that the Stateinnel through the Hills, highlighting that as a major infra-
may have received on the lease of its electricity assetstructure project, and other things. Itis in that context that the
However, that argument cannot be used on this mattePremier was able to indicate that, because of the leasing of
Indeed, if my motion is carried, as | hope it will be, it will our assets, we have now repaid some of our debt and we now
guarantee that the taxpayers will save money. The new clausave budget flexibility to be able to spend on infrastructure
seeks to prevent the Government from spending any publigrojects. On my reading and advice in respect of this
money on any advertising campaign to promote this Act. Werovision, that would prevent that sort of circumstance. |
know already that in the course of the past 12 months thanderstand what the honourable member might have been
Government has spent a considerable amount of money, waltiving at but, as | said, the programs about which the
over $500 000, and it is probably a lot more by now in tryingmember has complained were designed to try to get a
to promote the sale of our electricity assets, and we all knownajority of members in the Parliament to support this
the ETSALE pamphlets and advertisements that were put ogrovision, that is, the sale or long-term lease. That would
at the time. How successful that advertising campaign wasiave been achieved, so the purpose of such a campaign would
I do not know but, nevertheless, in the next 24 hours thisio longer exist.

Chamber will make a final decision on this Bill. If it is I highlight another issue. As | said, we are not contemplat-
passed, and that is the present indication, there is surely nawg television or radio campaigns. However, we have been

(c) a publicly funded body;
‘right’ has the same meaning as in section 11A.
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asked an enormous range of questions not only from country The Hon. R.I. LUCAS: We can understand that the Labor
areas but also from the metropolitan area. For example, wh&arty, Mr Holloway, Mr Foley and others will continue to
on earth does it mean now to have potentially privatesay, ‘We have sold out to the Auckland type disaster
operators of our assets? Will we lose our pensioner concesituation; we have sold out to the disasters in Queensland’.
sions? Who will maintain our assets? Will there continue torhey will say that the sorts of claims that were made
be undergrounding of powerlines? Will the various concesregarding Auckland, Queensland and Victoria are the sorts
sions that are applied to various charities still continue? Theref things to which we have agreed. We will have a situation
is a range of quite sensible and reasonable questionghere all those types of claims are able to be made and, in
Certainly one of the propositions that has been put to me-some way, in those sorts of circumstances, we may need to
and it is still too early to conclude a view—is that we oughtplace factual information before people by way of printed
to respond to these questions by way of printed materials andaterials or advertisements within appropriate newspapers.
potentially paid advertising space in newspapers sayindiowever, even putting that sort of scare campaign aside, |
‘Here are the answers to the questions that are being askethink that people in the community have genuine questions,
| understand from where the honourable member igarticularly pensioners and rural constituents. They want to
coming. We are having a similar debate about this in anothétnow and to be assured that their concerns are at least being
Bill which is currently before the Parliament. As | said, the addressed by the Parliament in some way.
paid television and radio campaigns about which the honour- We would hope to be able to explain through the Inde-
able member is complaining were designed for a purposgiendent Regulator mechanism that many of these concerns
that is, to try to get a majority of people in the community,can indeed be addressed. | understand from where the
in this Chamber in particular, to support a sale or long-termhonourable member is coming but, as | said, hopefully we
lease. That will have been achieved. The Government has mall have moved on with this vote this week in the Parlia-
intention of being involved in a series of ongoing paid ment. The circumstances that | flag are what the Government

commercials detailing what has occurred and— is contemplating. | have highlighted a couple of examples of
The Hon. P. Holloway: You are not suggesting that that what | would think are reasonable examples of public
is what changed Trevor’s mind, are you? expenditure. | am sure there are others but, due to the short

The Hon. R.l. LUCAS: No, | am not suggesting that at Space of time, | have not been able to contemplate or develop
all. However, | am saying that that was the Government'shem—
intention and the reasons for doing it. We hope by the end of The Hon. P. Holloway interjecting:
this week—should we ever get through the Committee stage The Hon. R.l. LUCAS: When the honourable member
in this Chamber and in another place—to have concluded thisays that there is an opt out clause, the opt out clause is that
Bill, and in so doing that objective will have been achievedthere has to be a resolution of both Houses. If both Houses
However, there are genuine, sensible and reasonable wayssay, ‘No,’ then you cannot do it. | am sure the Labor Party
which public expenditure might need to be applied in thewill not adopt a position where it will support that, and | am
future and which would be caught up by this provision andsure the Democrats will not—
which would be in the interests of trying to allay the concerns  The Hon. P. Holloway interjecting:

of pensioners, or indeed others, about standards in rural The Hon. R.I. LUCAS: | assure the honourable member
communities. that, the way in which Mike Rann and Kevin Foley play this
I know that some rural people have put the view toparticular business, they will not allow the Government to do
members that, as soon as we have private operators, thaggit. If they are running a scare campaign—
marginal (as they put it) people at the end of the powerline  Members interjecting:
will be cut off by a private operator. That is a genuine  The CHAIRMAN: Order!
concern. It may well be t_hat in rural newspapers the The Hon. R.l. LUCAS:
Government would want to directly, or through an Independz., yyaign | they will not want the facts to get in the way of
ent Regulator authority or something, highlight they,oi" harticyiar argument. So, there would be a major
protections that will be included in the package of Iegislationc(,j.mpaign to prevent a vote on a particular resolution. You
that we have, even under the staged long-term lease.  oe to wait for a resolution of the Houses. Given that the
The Hon. T.G. Cameron interjecting: Houses do not sit for a couple of months (and whatever else
The Hon. R.I. LUCAS: To allay people’s concerns, itis), it might be racing away during the particular provision.
because some of them are indeed unreasonable concerns andrhe Hon. SANDRA KANCK: | believe the Government
they might be played upon by certain people in thenas wasted an enormous amount of taxpayers’ money over
community. the past 16 months on these sorts of advertising campaigns
The Hon. A.J. Redford: Never! and | see no need for any more in relation to this issue. The
The Hon. R.I. LUCAS: | hope that the Hon. Mr Redford Government is getting its way. It can have a press conference
is right. This is the very biggest deal of its nature with whichwhenever it wants to promote its point of view. It has a whole
we in this Parliament will ever be involved or associated. Imedia unit at its disposal, and whenever it has a press
think everyone has acknowledged that. | believe that there agbnference the journalists all turn up and report what the
genuine reasons why, in a reasonable way, at some stage@dvernment has to say. It has a lot of power at its disposal as
the future, public information might need to be shared withit is. | think there is another concern in this, too: that is, in
people just to allay some of the concerns people have that, it months when the contracts are finally signed, sealed and
some way, they will be left to the devices of the privatedelivered, we will be in the run up to an election and any
operator. | can understand that the Labor Party will continugampaign of this nature would be designed as an election
to highlight— ploy, and we would be very naive to think otherwise. It will
Members interjecting: be interesting to see whether the—
The CHAIRMAN: Order! Everyone can contribute. Members interjecting:

If they are running a scare
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The CHAIRMAN: Order! The honourable member is on from a number of different interest groups—in particular,
her feet. from pensioners about pension concessions, and in relation

The Hon. SANDRA KANCK: —Hon. Terry Cameron to service standards generally, not just in rural areas. The
and the Hon. Trevor Crothers vote with the Government orisovernment would obviously wish to maintain the flexibility
this clause because one would have to wonder, if those twin be able to respond in a reasonable way to those sorts of
members decide to vote with the Government, why they argenuine concerns that might be held by some in the
giving the Liberal Party a free kick. community.

The Hon. NICK XENOPHON: | support this amend- The Hon. NICK XENOPHON: Further to the fact that
ment moved by the Hon. Paul Holloway for the reasondghere may be an advertising campaign, a newspaper advertis-
outlined by him and also for a number of the reasons put bing campaign or leaflets contemplated in relation to changes
the Hon. Sandra Kanck. The Treasurer has referred to that could affect electricity consumers with a privatised
similar Bill that is currently before the Chamber, and | noteindustry, can the Treasurer indicate that any such advertising
that that received the support of the Hon. Terry Cameron—in the print media will be restricted to those sorts of issues
although | recognise that, from the interjections today, theather than an advertising campaign touting the alleged
Hon. Terry Cameron is unlikely to support this clause. To bebenefits with respect to debt reduction, for instance? In other
fair to the Hon. Terry Cameron, | think that that Bill related words, will it be circumscribed to those sorts of issues?
to the expenditure of moneys for an advertising campaign The Hon. R.l. LUCAS: In relation to printed materials
promoting a Bill, as distinct from an Act of Parliament. Therethat might be circulated into communities, | think the
are quite different principles involved—issues involving theGovernment might want to retain the flexibility of saying,
doctrine of the separation of powers. So, it would be entirelyHere is what has occurred.” For example, regarding our
consistent, for instance, for the Hon. Terry Cameron tayiving the sort of guarantee that the honourable member is
support the Bill that is before this Committee and not thistalking about, the fact is that all members of Parliament have
amendment. access to public expenditure through global allowances and

However, given the concerns raised by the Hon. Pauh variety of other means to write letters to people to attack the
Holloway in terms of public expenditure, this amendmentGovernment’s sell out (as they would see it) on lease
provides an appropriate check and balance. Given the natupeoposals and so on. The Government ought not to be
of the transaction—the fact that this is the biggest transactiorestrained in terms of printed materials from being able to
involving the State—it seems to me that it would be inapprotespond, and respond in kind, to highlight issues through
priate for further moneys to be spent, particularly since in thelirect mail letters to people or, indeed, leaflets and material.
past the Government has placed such a high priority on debt Another example that | am thinking of is where at the
reduction. moment we are circulating a printed piece of material to,

The Treasurer has indicated that there would be circumhopefully, all employees within the electricity companies,
stances where the Government would want to inform, fobecause we believe that some unreasonable interpretations of
example, rural communities of the changes, or the lack othe Government's protections have been highlighted publicly
changes, that would be brought about by this situation. Thwithin those businesses and we believe that the Government
Treasurer has indicated that no television or radio campaigought to be entitled to put its position very quickly, by way
is contemplated. Can the Treasurer give an undertaking thaf printed materials, to its workers—I think there might be
there will not be a television or radio campaign in relation toa letter from me or an attachment, or something like that
the Act, if passed? which, hopefully, will be circulated to employees in the very

The Hon. R.I. LUCAS: | am happy to repeat the near future to highlight the Government's position. So, in
undertaking that | have given: with the exception of the factelation to written materials, the Hon. Mr Xenophon, Mike
that the Premier occasionally (as | said, once or twice a yeaRann and the Labor Party have access to taxpayer funds for
addresses the State in a two, three or five minute address thhem to be able to expend money on printed materials,
is generally broadcast across the three commercial statiofeaflets, newsletters and a variety of other mechanisms.
at the same time, most often on a Sunday evening (or The Hon. Nick Xenophon interjecting:
whatever else it might be), and consistent with the approach The Hon. R.l. LUCAS: And the Government, as
of a number of Premiers—dating back to Don Dunstan in théMinisters—
1970s, who first started this particular proposal—within that Members interjecting:
context, as | said, | am sure that the Premier would wantto The CHAIRMAN: Order!
indicate that at least in part because of the decisions that have The Hon. R.I. LUCAS: | indicate that, as the Treasurer
been taken we have been able to reduce the debt to whate\ard an Upper House member, | do not have a global allow-
the level might have been, and that we have been able to fremce to distribute information of that nature to—
up budget flexibility to spend on whatever the particular An honourable member interjecting:
project might happen to be—whether it be a road, a school, The Hon. R.I. LUCAS: | am not able to share that. The
a hospital or something else such as that. money that is available to me is public money provided by

However, in relation to the Government having a similarway of appropriation to Treasury or to the Treasurer’s office.
campaign of paid television or radio commercials to highlightWhat we are saying is that there are mechanisms for members
the fact that we have got this Bill through the Parliamentthrough printed materials, newsletters, direct mail and other
there is no plan and we will not be doing that. But in themechanisms which are accepted as part of the cut and thrust
context of the Premier’s addressing the State or, as | said, thed politics, and we believe that the Government ought to be
paid advertising in newspapers or through written materialable to use that sort of expenditure.
that might be distributed to people by way of letter or leaflet, An honourable member interjecting:
the Government would wish to be able to keep that option The Hon. R.I. LUCAS: No, the honourable member was
should the circumstances require it. As | said, it has beeseeking some sort of undertaking or guarantee from me that
raised with me that we are receiving expressions of concenwe would not be highlighting the benefits of the deal in terms
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of debt reduction. The Government would clearly want to be [Sitting suspended from 1.3 to 2.15 p.m.]
able to continue to highlight the benefits by way of debt
reduction and those sorts of things, or at least keep the option QUESTION TIME

open for that by way of direct mail letters or leaflets to
various people. However, the pre-eminent reasons why the CRIME
Government will want to keep the flexibility are as | have

outlined: for those addresses to the State that the Premier 1o Hon. CAROLYN PICKLES: | seek leave to make

conducts—and only the Premier; Ministers do not—and the, et explanation before asking the Attorney-General in his

ability to respond. They are the pre-eminent reasons why th&/vn right and also representing the Minister for Police a

Government would want to retain the option, or the ﬂex"question about the crime rate.
bility. ) Leave granted.

The Hon. T.G. CAMERON: The Treasurer was in  The Hon. CAROLYN PICKLES: | refer the Attorney
Opposition when the South Australian Government sold off, 4 report released by the Australian Institute of Criminol-

the South Australian Gas Company—and | emphasise 'solggy and | believe it was attributed to Dr Mukherjee, who is
off’, notleased. My questionis: did the now Government (theg principal Criminologist at the Australian Institute of
then Opposition) move any amendment to constrain the thegiminology, and it was also referred to in the media today.
Labor Government from advertising and publicising whatthe report found that eight ethnic groups had higher arrest
was going on in relation to the sale and the impact that i imprisonment rates than other members of the popula-
might have on its consumers? tion. Does the Attorney agree with the comments made by the
The Hon. R.I. LUCAS: To my knowledge the answer to Chairman of the Ethnic Communities Council, as follows:

that question is ‘No’ ) ) ...there is a targeting of non English speaking background
The Hon. A.J. REDFORD: Amendments like this occur people by police. They face more severe penalties.

continuously. The fact is that Governments govern, anqynat are the implications, if any, of such research for South
Parliaments pass laws and hold the Governments accountabj§siralia. and will the Attorney take any action, given the
When you move amendments like this you seek to involve thﬁndings ’if they apply to South Australia? ’
Parliament in the Government process. That is not our role " 4 |l|on K.T. GRIEEIN: | have seen reference to that

and never has been our role. Can one imagine 69 membeig,  + iy the media. Because of other duties here | have not
of Parll_ament sitting around_ atable deS|gn|ng_a_n a(_:iv_ertlsmgeen able either to familiarise myself with the paper or to
campaign? That is what this clause means; it is ridiculous,yyain 4 priefing on it, so | am not able to make a constructive
We must allow Governments to govern. By all means qmant on it at the moment. The information that it presents
criticise them and hold them to account, but to allow the, 565 some concern ifitis in fact an accurate report as well
Economic and Finance Committee to becomejuasi E\S accurate information. We know that there is an over
and reports is ridiculous. At the end of the day, the three stag'gelfgtergﬁgaastl?nn tl)r;ttr? ethcer Irgg:ﬁ' J;jgﬁgtsigﬁtzrgdog21‘3\?;&:?
process is absolutely ridiculous. population, and a number of strategies have been put in place
The Hon. Paul Holloway ought to go back and look at howtg endeavour to address that. | identified several of those last
much money the Hon. Mike Rann spent when he wagriday, when | launched an Aboriginal court day, which is a
Minister of Tourism and how regularly and how often he pjjot project at Port Adelaide that places special emphasis on
spent it. It was a gravy train. He spent that money at th\noriginal offenders being supported by their families in an
taxpayers’ expense under the auspices of his portfolio, bykformal courtroom environment.
no-one sought to bring in legislation to stop him. Parliament Certainly, among the representatives of Aboriginal people
broug_ht him.to account, asked questions and criticised hi”bt that launch there was a very warm feeling about the
That is Parliament's role. At the end of that process, if &yrgject, which was initiated very largely as a result of the
Minister breaks the law or Parliament feels strongly enouglts oyernment's appointment of three Aboriginal justice
about it, we move a motion of no confidence in that Ministeryfficers which appointments in turn largely arose out of the
and have him replaced. That is how our system works. Lefanort into the implementation of the fines enforcement
Governments govern. You will never get accountability whilegrateqy. | should say there are an additional four Aboriginal
you do not let Governments govern, because Government3yjice aides at Port Adelaide. There is a positive sense of
blame Oppositions, Oppositions blame Governments and thgnere poth the court system and policing, as well as the
people become utterly confused. Aboriginal community in the Port Adelaide area, might be
The Hon. T. CROTHERS: Should this amendment get going in relation to Aboriginal offending.
carried, will it have the real or designed impact of preventing At the same time, | indicated that, in respect of young
the Government from making such publications or doing suclyffenders, the Juvenile Justice Research Committee is trying
advertising as would (if itis permitted to do so) enhance thgg coordinate better, across Government, the research that is
amount of money we get for the asset? If carried, would thigeing undertaken and needs to be undertaken in relation to
amendment be so far reaching as to prevent that veryffending, including Aboriginal young offenders, and there
beneficial advertising approach? is also a monitoring committee to oversee some of the
The Hon. R.I. LUCAS: | believe the answer to the programs that are being run in relation to minimising both
honourable member’s question is that, yes, it would, becausgung offending and reoffending.
it would prevent a whole range of campaigns as contemplated There are lots of other interesting projects which are all
by the amendment. | had hoped we might be able to vote oflirected towards the same end, and that is to reduce offend-
this before lunch, but | understand that the Hon. Pauing, not just among the Aboriginal community, but that is
Holloway and others want to speak again. particularly so, and more widely across the community, and
Progress reported: Committee to sit again. also to ensure that as much as it is possible to do so those
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offences do not occur in the first place. That requires alotof The Hon. T.G. ROBERTS: The Barossa Valley is
support and early intervention which | am delighted aboutxperiencing similar development problems to those in the
because, as members know, | am very strong on trying to de@loonawarra region, that is, trying to manage success. There
with the causes of crime before we end up with young peopléhave been two development statements in the press recently,
in particular, but also adults moving into the offendingone indicating the building of a new winery in the Barossa
regime. Valley and one concerning the removal of 80 gum trees so
In relation to persons of other ethnic backgrounds, mythat Mildara Blass can expand its grape production in that
recollection is that police do not record the ethnicity of thosearea. Among all the problems that face Governments, that of
who might be apprehended, certainly not those where ther@anaging success is probably the one that Governments
are reports about offenders, remembering that police statisticertainly look forward to and prefer but, when success
are based upon matters coming to the knowledge or attentiogmpacts on local residents and on the environment in the way
of police. However, several other projects endeavour to desome developments do, it makes it difficult for Governments
with Aboriginal offending and a greater level of identification to manage the twin effect and benefit of development,
of the aboriginality of those who might be offenders for noenvironmental protection and securing employment for
reason other than that they are a group that is overrepresenteeople in this State. There is a view that, if development is
in the criminal justice system. Unless we can identify thenorderly, we can have both: that we can protect the environ-
and identify the reasons why that is occurring, we will notment, we can have development and we can provide the
have any long-term solutions to that problem. | will take onsecurity that communities need.
notice the other areas to which the honourable member |t appears to me that there is a possibility of the State
referred. | will take the questions on notice and | will bring being the winner if infrastructure for winery expansion is
back a reply when | have had an opportunity to consider thgrovided in the outer northern suburbs of Adelaide, such as

report released by the Institute of Criminology. Gawler and Sheaoak. Those areas already have established
infrastructure suited particularly to stainless steel fabrication,
STATE DEBT tank building and the erection of wineries. Governments

] L could encourage development in those areas and the mainte-
The Hon. P. HOLLOWAY: My question is directed 10 pance of the folksy image that wine requires to promote itself
the Treasurer. When did the last major refinancing of Statg, the marketplace by having the land connected to the
debt occur? How much debt was turned over in that ref'“ar\abelling and bottling. | think the wine industry and the

cing operation and what was the interest rate of the refinancqgoyernment would be well advised to try to get those areas
debt? i _ to match so that we can have orderly development in what we
_ The Hon. R.I. LUCAS: | will take that on notice. There - thankfully see as a bright star on the horizon of the economy.
is no single major refinancing of debt with a gross debt of My question is: will the Government look at developing

Isooamng s$1r2e§(|j”|(())\?e,ra:/rzla(: ti?]at|gﬁntsr§gu(§|fn3n~.se0?§mh:Jensir?ggno‘t" plan for the Barossa Valley which will maximise grape and
car— P ying leng fine production but which will also protect the environment
y and share the benefits of the increase in wine production with

The Hon. A.J. Redford interjecting: the outer northern suburbs of Adelaide: the Sheaoak and
The Hon. R.I. LUCAS: Some of them, no. The longest Gawler regions?

loan is for 40 years, | think, which was taken out in the period The Hon. DIANA LAIDLAW: | appreciate that this

of the Bannon Government, not that | make any point about ) - .
that. Our loans vary from relatively short to very long terms. duestion was directed through the Treasurer to the Premier
Luckily the percentage of those that are very long like2S Minister for State'DeveIppment. If any further matters
40 years, is very small but they all come due at diff,eren eed to be added, | will obtain a comment from the Minister

times. | will take advice on that from the financing authority or State Development, but | can alert the honourable member

and bring back a more detailed response. If the member o the fact that an industry PAR has been released for public
comment in terms of the northern Barossa area and also the

interested in what amount of our debt might be coming dueMiIdara Blass pronosal. which has been deemed by me as a
| can advise him that a significant portion of our debt rolls* " prop ' AT Y
major development. Consultation is still under way in that

over in the next two to three years. While some of our long- : ; :
term debt might have been borrowed back in the 1980s & gard, and we will coordinate that consultation and make a
ecision on the development in the near future.

14 per cent or 15 per cent, the more recent debt is at muc )
low lower levels of 5 per cent or 6 per cent. Regarding the whole of the Barossa, when the budget was
Should the Parliament some time this week, or during th&éléased this year | also released the Barossa road strategy
coming weekend, or whenever we get through the remainin hich is absolutely critical to the development of this area.
clauses of the Bills, approve the staged long-term lease dfat Strategy covers not only the existing wine industry but
ETSA with the proceeds coming on stream we think somd€ Proposed expansion of that industry plus the tourism
time next year, that is very good timing in terms of thendustry. Councillors and the local member, the Hon. John
rollover of the State debt so that we can actually repay ouP@WKins who lives in this area, have highlighted the potential
State debt at an appropriate time without having to incufonflicts between trucks associated with the harvest, getting

significant costs. the bottled product to market, and increased emphasis on
tourism.
BAROSSA VALLEY DEVELOPMENT The northern Adelaide area has regional development. The

board has been involved in transport studies, and may well

The Hon. T.G. ROBERTS: | seek leave to make a brief have been involved in further relationships with the Barossa
explanation before asking the Treasurer, representing the terms of metal manufacturing (tanks and sheds and the
Premier, a question on development in the Barossa Valleylike), as the honourable member has suggested. | will have
Leave granted. to ascertain that information for the honourable member, but
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I assure him the Government is acutely aware of the need fdausiness in the Barossa could well use train rather than truck
sensitivity. for a lot of its journeys.

In that regard, | highlight the fact that the Motor Accident ~ The other major breakthrough is that, traditionally, Linfox
Commission recently undertook a study on roadside obstdas been a road freight forwarder and is now happy to work
cles, including trees. This is a huge issue for us in the Barosgaith rail instead of competing against it, which has been the
in terms of the development of road strategies and the use bistory of road and rail in this State and nation. They are
more heavy vehicles. | am loath to see some of our wonderfdipcusing on the total freight forwarding task. | commend both
old gum trees that are situated right on the road curb beinginfox and ASR for that big advance—and there are jobs. |
removed, but there is a push for the widening of roads and tham told that ASR will have to engage an additional train crew
increasing of shoulders. All these matters— plus a relief crew to cover leave. The new contract—

The Hon. T.G. Roberts interjecting: The Hon. T.G. Roberts: Rex might get a job.

The Hon. DIANA LAIDLAW:  Bend with the wind, yes. The Hon. |.:).|ANA LAIDLAW: [think thatis a reference
All these matters are being addressed at the same time a&0aMr Rex Phillips. He has been engaged as a consultancy by
push for cycle lanes through the Barossa Way, but thos&ransport SA and has been able to negotiate and be a go-
cannot easily be provided without addressing native vegetgetween for much of this business. He has provided, with his
tion issues. So, | reassure the honourable member that fxPerience in rail, an extraordinary amount of expertise
terms of the transport and urban planning portfolio we ardVithin Transport SA—traditionally a road agency—as well
acutely aware of our responsibilities and we are WorkinggS being a liaison between the private sector, the unions and
through them. If at any time the honourable member wantd@nsport SA. | understand that initially his consultancy was
to be involved in those discussions, | would welcome hidor three months. Mr Phillips has more than paid his way
input. alread_y and his consultancy has_ been extended until _Chr|st-

The PRESIDENT: Order! If the cameramen in the Mas time. If members opposite were as productive as

gallery continue to take footage of members who are not oe&(‘rtrhimlps' a;nd as el?ltig?ten.edt,hthifs tState would be a much
their feet and speaking, they will not be allowed back into th etter place for us alf to live in the tuture.
gallery. They try it out every time, and | am getting a bit tired

of it. EMERGENCY SERVICES LEVY

The Hon. IAN GILFILLAN: |seek leave to make a brief
RAIL TRANSPORT explanation before asking the Attorney-General, or, if he
. - wishes to pass the buck, the Minister for Police, Correctional
The Hon. J.S.L. DAWKINS: Wil the Minister for = gepices gnd Emergency Services, a question about the
Transport and Urban Planning advise whether it is feas'blgmergency services levy.
to use rail for short haul trips in order to reduce the number Leave granted
of heavy truck movements in metropolitan areas such as Port The Hon. IAN GILFILLAN' During debate on the

Adelaide and Outer Harbor? . Emergency Services Funding Bill last year in another place
_ The Hon. DIANA LAIDLAW: - This has been a conten- e then Emergency Services Minister (Hon. lain Evans) was
tious issue for some time as we seek to look at the future Ozfsked whether the Government would offer pensioner
rail and b_uilding rail business,_particularly the attraction of concessions from the full effect of the proposed levy. The
more business from road to rail for road safety and environginister replied that, under the present system for funding
mental reasons. | was pleased to learn late on Monday thL§mergency services (that is, the levy which is paid through

week that WMC and Linfox, its freight forwarder, have jhsrance premiums), pensioners get no concessions. The
awarded a contract to Australia Southern Railroad for short o unt payable is referable to the sum insuredddnsard

haul rail business between Inner Harbor and Outer Harbor iBf 22 July (page 1 524) the Minister said:

the Port Adelaide-Le Fevre Peninsula area. . i .
. . L . There is a benefit to people currently insured, whether or not on
This will be a huge win for that area and it will certainly |ow income, because they no longer have to pay out the 8 per cent
see the removal of multiple trucks from the road. Adviceor 16 per cent of premium to the CFS or MFS. That is deleted from

given to me is that initially 23 containers of copper cathodeheir insurance cost and there is a saving to them there.
per day, which is 150 tonnes per annum, will be transferredhe Minister did point out, however, that under what is now
by rail from the Inner Harbor berth to 25 Terminal area,section 33 of the Act the Government may make regulations
which is in the proximity of the SACBH grain terminal. This for the remission of the levy for the benefit of those entitled
means that 16 of these containers will go to Outer Harbor foto pensions and other benefits. | notice that regulations under
export and seven containers will go to Charlicks’ siding andhe Emergency Services Funding Act (No. 36 of 1999) were
thento Sydney. In the Port Adelaide-Le Fevre Peninsula arggazetted on 27 May this year. True to his word, the Minister
23 truck movements will be removed from the road networkhas not inserted into the regulations any concessions for
per week—23 each way per day—and that will be of greapensioners. That is rather galling to the many people who
interest to local residents, schools in the area, businesses &mgle been in touch with me and my office indicating how
the council. unfairly they believe they are being treated by having to pay
This, | think, is a major breakthrough not only becausemore, contrary to the undertaking given by the then Minister
ASR won this in a competitive bid but it has always been(Hon. lain Evans).
assumed in Australian rail history, and across the United The amount of the emergency services levy, as we are all
States and Europe, that rail was not suited for short hawdware, is vastly in excess of the sum which was collected
business. That is a major breakthrough in the way in whichhrough the former fire services levy on insurance premiums
we can encourage more business under rail. In fact, it fits iboth in terms of the overall amount collected and its impact
with the question asked by the Hon. Terry Roberts a momenin average households, including pensioner households. It is
ago because there is great possibility that much of the wineery difficult to describe the abolition of the existing fire
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services levy as a ‘benefit—as the Minister called it—whento develop technologies that reduce costs. That is a conclu-
the new emergency services levy is so much higher than th&on which | must say | have some difficulty in accepting.
existing levy. Certainly, no pensioners have described to me

the new arrangement as being of benefit to them. In the light In one sense | welcome this sort of article, because it tends
of that situation and in the light of the expectation from theto negate the often negative publicity about our ageing
Minister's comment in July last year, and given that thepopulation. Itis very often suggested that an ageing popula-
Government will now be extracting much more from fully tion is a burden on the community, and that those who are not
insured pensioners than it did under the old system, why hagtired will in the future have to face an unbearable burden
the Government offered no pensioner concessions in thef health costs. That is simply not the case. Of course, it is
regulations as it is empowered to do under section 33 of theue that a number of factors contribute to rising hospital

Act? costs, and one ought to be careful to make a distinction
The Hon. K.T. GRIFFIN: Because there are more between health costs and hospital costs, because the notion
regulations to come. of health is a very much wider one, especially when one is

The Hon. IAN GILFILLAN: | have a supplementary looking at the older members of the community for whom
guestion: can | interpret that answer to offer hope to pensiorsommunity supports such as home care and the like are very
ers that the new regulations will indeed offer them a rebatenuch more important than is hospital care in an aggregate
or a discount? sense.

The Hon. K.T. GRIFFIN: The Government has already
made a public statement about concessions for pensioners. One of those factors that contributes significantly to rising
What | have said is correct: there are more regulations tbealth costs is technology: the increased take up of high
come. technology has led to dramatic increases in terms of public

hospitals, because new technological developments tend to
HEALTH CARE, AGED be more expensive. Likewise, the way in which medicine is
practised is having a significant effect. General practitioners

The Hon. CAROLINE SCHAEFER: | seek leave to are now making fewer home calls and opening fewer
make a brief explanation before asking the Minister for thesurgeries after hours, and public hospitals are being used
Ageing a question about the cost of health care for the ageingnore and more as a GP service. That is shifting costs from

Leave granted. the Medicare federally funded system into the State system,

The Hon. CAROLINE SCHAEFER: This month’s  supported by the State Government. With more and more
edition of Focus the Hospital and Health Services Associa-doctors charging above the bulk billing rate, public hospitals
tion newsletter, features an article entitled ‘Ageing Not Majorare reporting higher numbers of people attending accident and
Factor in Increasing Health Costs.’ It is a result of a studyemergency services to receive free consultations. There is the
undertaken for the Productivity Commission by Professor Jeffact, already widely publicised, about the level of private
Richardson and Dr lain Robertson of the Centre of Healtthealth insurance which, for quite some time, was declining
Program Evaluation. Their study found that ageing of thebut which has apparently now been arrested, and that clearly
population will not cause the predicted health funding crisishas a very significant effect on health costs.
and should not be the focus of health policy. As part of their
evidence they used a study undertaken in Victoria in 1995 However, it is undoubtedly true that we have an ageing
which found that the ageing contributed .3 per cent of a totgbopulation and that the number of aged members of the
increase of 3.2 per cent to the costs for health funding in thatommunity does have a direct bearing upon the number of
State in that year and that much greater contributions tpeople admitted to hospitals. The figures are worth repeating
increased costs were population increase, greater intensity ofi this point. In this State alone, since 1991-92 the aged
treatment and the increased use of new and often mokgroup between 50 and 64 years has grown by about 14 per
expensive technologies. They also cite the United Statesent, while demand in the public hospital system for that age
which has a young population profile but the highest healtlyroup has increased by 37 per cent. A person aged 65 years
costs as a proportion of GDP; and the opposite pattern is trusr more has four times the health care demand compared with
in the UK. Can the Minister confirm or otherwise the validity younger people, and at 75 years this figure increases sixfold.
of this report and what effect, if any, this will have on future According to recent figures, while this State’s population has
health care for the aged? remained relatively static over the past four years, since

The Hon. R.D. LAWSON: | have seen the latest issue of the 1993-94 financial year, total public hospital admissions
the newsletter of the Hospital and Health Services Associghave increased by over 36 000. Itis undoubtedly true that an
tion which does carry on its front page the headline ‘Ageingolder population is increasing the number of hospital
Not Major Factor in Increasing Health Costs’; but it doesadmissions.
seem to me that that headline is not a fair reflection of the
article which appears beneath it, nor is it really a fair report At the same time, it ought be said that in this State,
of the study undertaken by Richardson and Robertson. | hatarough the Home and Community Care program (HACC),
not actually studied its report, but | intend to do so. community care and support for older people is increasing.

The article really refers to a debate that has been going dWe have a number of health preventive measures, and a
for some time amongst financial modellers and economistsumber of measures to divert older people from acute care
about the cost of health care. There has been an ongoirgnd to keep them in community care. There are a number of
debate about the relationship of the rising costs to the ageingrograms, for example, blood pressure screening and the like,
of the population. It is interesting to note that the Hospitalwhich will improve health outcomes for our older people. |
and Health Services Association seems to indicate at the emertainly undertake to bring to the honourable member a more
of the article that the answer is managed care similar to thatonsidered response after | have had an opportunity to study
in the United States, which it claims has created an incentivéhe report of Professor Richardson and Dr Robertson.
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GAMBLING RELATED SUICIDE circumstances of the complaint may be. The last line is of
some concern because it states:
The Hon. NICK XENOPHON: | seek leave to make a | understand that this information may be released to the alleged

brief explanation before asking the Minister for Transport ancbffender.

Urban Planning, representing the Minister for Humanpegple then date it, sign it and print their name. Many tenants
Services, a question about gambling related suicides.  jn trust areas have been in Port Pirie for over 50 years. In

Leave granted. many cases they are women living alone and, unfortunately

The Hon. NICK XENOPHON: Evidence presented to from time to time, disruptive tenants are placed in the other
the Social Development Committee’s inquiry into gamblinghalf of double unit homes and they are subjected to a whole
reflected on the link between gambling and suicide, with theange of torments. For instance, many times up to 15 or 16
Adelaide Central Mission being aware over a six monthpeople are living in the house; loud music; three or four
period of at least six suicides. Relationships Australia als&ottweiler dogs; plus the stone-throwing children and a few
referred to the link between suicidal ideation and gamblingother complaints. It is then expected that the woman, who
More recently a study carried out in Adelaide by Dr Mark lives on her own and who is in her eighties, puts in a
Scurrah, an Adelaide psychiatrist, involving 80 problemcomplaint which will be given to her tormentors.
gamblers at Flinders Medical Centre found that 80 per cent | have discussed this with a number of people and the
of the group surveyed admitted to thoughts of suicide and thageneral consensus is that it is an unrealistic expectation which
30 per cent had attempted it in the past 12 months. Dr Scurrdbaves us with an unhappy legacy of these people living in
also called for more revenue to be directed into medicalerror and under constant torment. A number of agencies
treatment of gamblers. | am personally aware of the devastamndertake this type of community consultation or disputes
tion caused by gambling related suicide and the impact it caresolution. However, my further investigations show that,
have on the deceased’s family and beyond. My questions twhilst we have them in the eastern suburbs of Adelaide and
the Minister are: at Noarlunga, they are few and far between in country

1. How much Government revenue has been allocatedreas—and that will be the subject of another question. My
and/or spent for the medical treatment of problem andjuestions to the Minister are:
pathological gamblers from the 1994-95 year? 1. Isit envisaged to conduct a review of the procedures

2. Given the magnitude of the problem indicated by theand complaint system that are in place, given the number of
studies to which | have referred, what steps has the Ministegomplaints that | and | am sure other members have received?
for Human Services taken to research the link between 2. If so, when will that take place, as | am told they are
problem gambling and suicide and the costs involved to th&€ing reviewed?
community in relation to gambling related suicide? The Hon. Diana Laidlaw: You have been told they are

3. Further to that, will the Minister consider establishing being reviewed.
a task force to investigate the link between gambling and The Hon. R.R. ROBERTS: | have been told that some
suicides? investigations are taking place.

The Hon. DIANA LAIDLAW: | wil refer the members __ 3- When will the review be completed, if indeed one is
questions to the Minister and bring back a reply. taking place? . . .

The Hon. A.J. REDFORD: | desire to ask a supplemen- t 4t Wher: Cf;]n ':P:ﬁse COﬂStItL(;en.tS tff given some relief from
tary question. Has there been any independent studies as H)e orments that they are enduring :

what might be required in terms of expenditure for treatment The Hon. DIANA LAIDLAW: The circumstances

of gambling associated problems as outlined by the honouf!tinéd by the honourable member require some assessment
able member? and | will certainly ask the Minister for a prompt reply. As

. . . . an aside, | asked the Attorney whether there would be a legal
'tl'hhet Ho?t. DIAlNA LQIEI.‘AV\E IkW'” selek information requirement, in terms of the trust following up a complaint,
on that matter aiso and bring back a reply. for the person registering the complaint to have that submit-
ted to the offender. The Attorney did not think, off the cuff—
and | know he does not like his legal view aired, do you?
. : The Hon. K.T. Griffin interjecting:
The Hon. R.R. ROBERTS:| seek leave to make a brief g The Hon. DIANA LAIDLAW:  No, he does not—that it

E);Elsnn ag&nnrzﬁg)rereﬁlgggn?neg I\/It;]nelst;\e;lrinfge'lr'rz?grspgﬁn? anould be mandatory, but he has not seen the form and | will
y not hold him to it.

Services, a question about Housing Trust disputes. The Hon. R.R. Roberts interjecting:

Leave granted. .
) i The Hon. DIANA LAIDLAW: | would have thought that
The Hon. R.R. RQBERTS.Over the recent.four or f.“’e the honourable member and the constituents who have raised
months | have received a number of constituents in Mynis matter have a very good point of concern. I suspect they
electorate office in Port Pirie concerning problems in respecj,, | feel intimidated in those instances and they should not

of disruptive tenants in Housing Trust areas. | have read thgaye 1o tolerate that, in addition to other behaviours about
principles of the trust and they refer to disruptive tenants. The hich they complained.

principles outline that all tenants are entitled to quiet

enjoyment of their trust premises. There has been an increas- HINDMARSH SOCCER STADIUM

ing spate of disruptive tenants in the Port Pirie area, and |

have been forced to look at the disputes resolution processes The Hon. J.F. STEFANI: | seek leave to make a brief

that are in force. explanation before asking the Minister for Transport and
I have a copy of a statement of complaint which wasUrban Planning, representing the Minister for Recreation,

provided to me by the Housing Trust and which lays out theSport and Racing, a question about Hindmarsh Stadium.

usual criteria as to who the complainant is and what the Leave granted.

HOUSING TRUST DISPUTES
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The Hon. J.F. STEFANI: | refer to the funding deed a study into the feasibility of reducing noise pollution on the
signed on 14 October 1996 by the South Australian Goverrireeway and, in particular, banning the use of exhaust brakes
ment and the South Australian Soccer Federation, and iby trucks on the freeway?
particular clause 8, ‘Grandstand entrance levy’. Under this The Hon. DIANA LAIDLAW: This, in fact, was not
heading, subclause 8.1 requires that the federation throughcetactly the matter that was raised with me by the group of
the term of its loan contract with the South Australianresidents and the local member, the member for Heysen.
Government is to impose and collect a levy of at least $3 ofThey came to praise the communication strategy and the
every spectator seeking to enter or use the grandstand areaabperation between Macmahons, the department and
any event held at Hindmarsh Stadium. Subclauses 8.6 amdsidents. However, they did have one issue about noise in the
8.11 stipulate that the federation shall deposit in a designate@rafers area which we will now ensure is monitored.
bank account, the details of which must be conveyed to the | am aware that the issue of engine brake noise was a
Minister, all levy moneys collected or received on the neximatter of some concern well prior to this Adelaide-Crafers
day of business after receipt and collection of such moneystudy and major road project. I think that that matter was first

Clause 23.1 of the funding deed also provides that, at theaised through Liberal Party branches in the Adelaide Hills,
request of the Treasurer, the federation shall grant a firgind that was the reason why | responded promptly some
registered mortgage of its lease over Hindmarsh Stadium.8 months ago with the erection of signs on the freeway and
Clause 36 of the funding deed further stipulates that thalso across the metropolitan area discouraging drivers of
Federation shall grant to the Minister a fixed charge over theehicles from using exhaust brakes.
bank account into which all moneys are deposited from the The Hon. J.S.L. Dawkins:And on the Sturt Highway in
imposition of the grandstand entrance levy. My questions arehe Riverland.

1. Can the Minister advise the Council whether the Arthur  The Hon. DIANA LAIDLAW: They are in the River-
Anderson report commissioned by the Government confirmiand, too. The South Australian Road Transport Association
that the South Australian Soccer Federation has fullhas worked on this project with Transport SA and the
complied with the conditions of subclauses 8.1, 8.6 and 8.1Environmental Protection Authority. The noises are being
as outlined in my explanation? monitored, and | understand that the number of vehicles using

2. Will the Minister advise whether the Government,their exhaust brakes has reduced.
through the Treasurer, has exercised its right to register a first An honourable member interjecting:
mortgage over the lease held by the South Australian Soccer The Hon. DIANA LAIDLAW: By the EPA. It still
Federation on the Hindmarsh Stadium? appears to be a continuing problem on the freeway, and | will

3. If the Treasurer has not exercised that right, will thecertainly assess other options. The South Australian Road
Minister ensure that such right is exercised immediately andransport Association is working with truck operators in
advise the Council accordingly? terms of the new tunnel arrangement. That will remove a lot

4. Will the Minister advise the Council whether the of stress from the drivers and vehicles, and we are hoping
Government has secured a fixed charge as stipulated in claugery much that, with that stress removed, the engines will not
36 of the funding deed and, if not, will the Minister imnmedi- be so overheated and the drivers will not be so concerned
ately secure such fixed charge as required under the fundirgpout the overuse of brakes and will be more confident about
deed and advise the Council accordingly? using the gear box rather than brakes in the last descent from

The Hon. DIANA LAIDLAW: | will refer the honour-  the freeway to the Portrush Road, Cross Road, Glen Osmond
able member’s series of questions to the Minister and brinRoad area. | assure the honourable member that it has been

back a reply. actively considered; we are aware of the concerns. The
banning of such use has not been actively considered. At this
SOUTH-EASTERN FREEWAY stage we have thought that the best approach is one of

_ education and signage; | have not been persuaded otherwise
The Hon. SANDRA KANCK: | seek leave to make a 4t this stage, but | will keep an open mind.

brief explanation before asking the Minister for Transport and

Urban Planning a question about increased traffic noise on BROWNHILL CREEK

the South-Eastern Freeway.
Leave granted. The Hon. T.G. CAMERON: | seek leave to make a brief
The Hon. Diana Laidlaw: Are these the constituents explanation before asking the Minister for Transport and

whom | met with today? Urban Planning questions concerning the Adelaide-Crafers
The Hon. SANDRA KANCK: | don'tknow. TheMount  highway and pollution of Brownhill Creek.

Barker Courierhas recently carried a number of letters— Leave granted.
Members interjecting: The Hon. T.G. CAMERON: A national water quality
The PRESIDENT: Order! monitoring scheme has uncovered unusually high pollution

The Hon. SANDRA KANCK: —regarding increased levels in Adelaide’s Brownhill Creek. The pollution has been
road traffic noise as a result of the redevelopment of thdlamed partly on run-off from the current construction of the
freeway, and the reason | ask this question is that | have beédelaide-Crafers highway. One of the few surviving creeks
reading the letters in that paper. The exhaust brakes of trucks the metropolitan area, Brownhill Creek, has long been
are identified as the main culprit in this noise pollution. Theregarded as ecologically significant. | do not know whether
letters speak of distressing and intolerable noise levels fanembers know Brownhill Creek at all, but it is a lovely little
residents living close to the freeway. They also indicate thgpart of Adelaide. | have spent many an occasion down there
the report commissioned by the State Government to assessjoying an afternoon picnic lunch and a snooze in the sun.
the impact of expanding the carrying capacity of the SouthHowever, it is not me who is complaining but local residents.
Eastern Freeway to 30 000 vehicles a day failed to considérocal residents conducting water testing fear the creek will
the impact upon local residents. Will the Minister authorisedie if no remedy is found for the coffee coloured water.
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Waterwatch testing during May detected the highest levelpossible loss of jobs, as well as an overall decrease in total
of turbidity in Brownhill Creek since testing began six yearsrevenue collected from the GST.
ago. The pollution appears to have worsened since it was first While the intergovernmental agreement apparently
reported to the EPA in May last year. The levels are so higlprovides for financial assistance to the States to assist with
that KESAB took the step of alerting the Patawalongaany temporary shortfall in their budgets as a result of
Catchment Water Management Board to the problemimplementing tax changes, the Victorian Premier amongst
KESAB Clean Waters regional catchment coordinatorpthers was sufficiently concerned about the proposed changes
Ms Kaylee deWet-Jones, said the results were the worsb the original agreement to call on the Prime Minister to hold
recorded since testing began six years ago, and Brownhifinother Premiers’ Conference. Has the Treasurer determined
Creek Association spokesman, Mr Luke Franham, is reportesthat increased compliance costs will be imposed on smalll
as saying the EPA had given Transport SA a licence tdusinesses in particular? | also understand that the Premier
pollute. Test results show that 70 to 80 per cent of aquatin the other House indicated that he expected to receive a
invertebrates are being killed off between the upper and lowaeport on the implications of a six month delay in the
reaches of the waterway. My questions to the Minister areabolition of financial institutions duty. Can the Treasurer

1. Is Transport SA aware of the Waterwatch and KESABadvise the Council of those implications?
testing results; and what steps is the department taking to The Hon. R.I. LUCAS: | will have to take advice as to
ensure that the load that currently ends up in Brownhill Creekvhether any studies have been done by the Department of
as a result of the construction of the Adelaide-Craferdndustry and Trade or Treasury in relation to increased
highway is being kept to an absolute minimum? compliance costs of implementing the GST. | am not aware
2. Has Transport SA been in contact with either KESABOf any study conducted by Treasury. | understand that a

or the Brownhill Creek Association to discuss this potentiallynumber of industry groups have commissioned reports in
disastrous situation and, if not, will the Minister ensure thaflation to their estimates of compliance costs, so it may well
it does? be that information becomes available through that source.

The Hon. DIANA LAIDLAW: | am not sure whether N refation to the second aspect of the question, we have
Transport SA is aware of those test results, but | will inquire.had some initial adwqe from Treasury, which | ha_\ve d|_s-
: Fussed with the Premier, and at some stage we will be in a
osition to finalise the Treasury analysis. There was another
eeting of Treasury officers interstate yesterday where these
fhatters were further discussed in terms of the timing of the

femoval of various taxes and the sequence in which that

able member would be aware that with this project, the scal@ll'gr]lt Oﬁ.cw' A nllj(;nrli)er oijc')f?tions evidently W?]re canvalissed,
of which has been the biggest in Australia for some years, th of which would have difterent impacts. When we know

contractors and Transport SA have been very aware of theipe final detail of the Commonwealth's package, and when

environmental responsibilities we have afinal agreement between the States and Territories
The honourable member rr;ay have seen the project a and the Commonwealth, we will be in a position to conclu-
noted the amount of earth moved; the infills, most of which ely do some analysis as to what the impact will be.

. ) In terms of the initial analysis, the claim that the
have been completely _banked with stone; t_h_e runway area f(afommonwealth Government and Commonwealth officers
water run-off; the holding dams; and the lining of the cree

kh ve made is that the States and Territories will be roughly
beql OT the upper r_eachgs. The Federal Government has M3fthe same ballpark in terms of the net benefit to their
a big investment in environmental management. Certainly udgets and at about the same time. | have reported to this
amaware thatdurln_g May we recglved record rains and, wit hamber that, in about 2004 or 2005, South Australia was
the earthworks still in progress, this may have led to some o rojected to see some sort of net benefit of $60 million to

the outcomes the honourable member has reported. Tho 0 million a year flowing into State revenue over and above

reports.have been sufficient for me to ask Transport SAL hat we might have otherwise expected through a continu-
meet with Macmahon Constructors and with the independe ion of the existing arrangements.

auditor and representatives of the Friends, and | think that™ 4 =, basis, if the Commonwealth Treasury’s conten-

meeting is due very shortly. tions are correct—and we are still looking at those details—
we will be expecting at about that time to be getting in the

GOODS AND SERVICES TAX ballpark of $60 million to $70 million additional revenue
. flowing into the State. That is the sort of work that we are
bri;‘r:a?( l-liggét%An%I(\eﬂfErLeigler]Ot.hel'rsr ZZI;J?;V: tger;%kfa?)omi" doing. That is the initial work that has been done, and
P 9 q at is the particular contention made by Commonwealth

the GST and its impact on South Australia. Treasury in relation to the impact on the State budget.
Leave granted.

The Hon. CARMEL ZOLLO: At the last Premiers’ NATIVE VEGETATION
Conference, South Australia and the other States signed off
on a deal which included a 10 per cent GST on virtually all  The Hon. M.J. ELLIOTT: | seek leave to make a brief
goods and services and a timetable for the abolition oéxplanation before asking the Minister representing the
financial institutions duty and other State taxes. Following théMinister for Environment and Heritage a question about
recent changes agreed to between the Prime Minister and thative vegetation clearance.
Democrats, we now know that there will be no GST on basic Leave granted.
food and the deferral of the abolition of some State taxes. The Hon. M.J. ELLIOTT: | understand from a report
Concern has been expressed that there will be increaséht | received today that the Native Vegetation Council has
compliance costs, particularly for small business, and theevised a fast tracking process whereby, if a person wants to

Friends of Brownhill Creek and that a meeting has alread
been arranged with representatives of the friends to meet wi
the contractors (Macmahon), Transport SA officers and th
independent auditor regarding the environment. The honou
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clear native vegetation from their property, rather tharof ‘advertisement’, one could not believe that a three minute
lodging the application for assessment by officers within thespeech by the Premier would be covered unless, of course, the
branch, that person has the work done by a consultant whentire content of that address were related to the electricity
works directly for that person. | ask the Minister: in thoselease, in which case | would argue that it should be prevented.
circumstances, what sort of confidence can we have in thiéthe Premier of this State—

guality of the assessment being done when consultants want The Hon. R.I. Lucas: How would you decide that?

to win another consultancy and itis clear that reputations cawould we have to submit a script to you for approval?

be built on the ability to ensure that as many trees as possible The Hon. P. HOLLOWAY: Of course not, and the

are knocked over— Treasurer knows that.
Members interjecting: The Hon. R.I. Lucas interjecting:
The PRESIDENT: Order! The Hon. P. HOLLOWAY: It is an advertising cam-

The Hon. M.J. ELLIOTT: —as distinct from officers paign. | do not believe that the sort of scenario painted by the
who work in the department and who have one responsibiliTreasurer is caught by this Act.
ty—and one responsibility alone—and that is to report onthe  The Hon. R.1. Lucas interjecting:

value or otherwise of the vegetation? The Hon. P. HOLLOWAY: It is not caught by this Act.
The Hon. DIANA LAIDLAW: That is exactly what the The Treasurer is being quite mischievous in trying to suggest
consultants’ responsibility would also be. that this situation would be caught by this Act.

The Hon. R.I. Lucas: You said that it would be.

The Hon. P. HOLLOWAY: | said that if the Premier of
this State made a paid advertisement that dealt entirely with
what he alleged to be the benefits of an electricity lease—

The Hon. A.J. Redford interjecting:

ELECTRICITY CORPORATIONS The Hon. P. HOLLOWAY: Yes, of course it would be,
(RESTRUCTURING AND DISPOSAL) BILL and so it should be.
The Hon. R.I. Lucas: How do you determine it?
In Committee (resumed on motion). The Hon. P. HOLLOWAY: It is not up to me to
(Continued from page 1399.) determine it: this Parliament will determine it. An advertising
campaign means an advertisement or series of advertise-
New clause 11AC. ments.

The Hon. P. HOLLOWAY: | conclude my case for this The Hon. R.1. Lucas interjecting:
proposed new clause by reminding the Committee that it The Hon. P. HOLLOWAY: A published campaign.
would prevent any public authority from spending money on  Members interjecting:
promoting any alleged benefits to the State from a prescribed The Hon. P. HOLLOWAY: The Treasurer is deliberately
long-term lease under the Act. A couple of points emergegrying to mislead this Committee in relation to the issue. This
during the debate that | need to address. First, the Treasurgfeasurer and this Government want to squander public
indicated that he thought that, if this proposed new C|aUSﬁ10ney for its political purpose and we simply seek to stop
were inserted, it would unnecessarily constrain the Goverrthat. That is what this clause is about and the fact is that the
ment from dealing with a case where it might be necessaryreasurer, however much he may try to muddy the waters,
to advise people in country districts of the impact of anywants to do it. This Government has already spent between
changes in the ownership of our electricity assets. $500 000 and $1 million trying to promote the alleged benefit
The first point | make is that there is an opt out clause. Irof this sale—
moving this amendment, the Opposition conceded thatthere An honourable member interjecting:
could be some rare examples where it might be necessary to The Hon. P. HOLLOWAY: The figure is going higher,
explain a policy in the public interest. So, it provided for thatand that is to say nothing about what he spends on all the
by enabling the Minister to refer the matter to the Economionsultants. How much has gone to lawyers on this sale? The
and Finance Committee and, if both Houses of Parliamergost will be not in the millions but in the tens of millions by
agreed, such expenditure could be committed. So, there is &e time it is finished, with all due respect to the advisers who
opt out clause. are present. The Opposition believes that this amendment
The Hon. R.I. Lucas interjecting: should be carried into law. The Government should not be
The Hon. P. HOLLOWAY: That is the second matter: allowed to indulge in specific advertising in an attempt to
we will deal with that in a moment. That was the first matterpromote the policies underlying a lease of electricity assets
which was dealt with by the Treasurer. If there is a genuiner any alleged benefits of those assets. Enough is enough. We
reason (and | emphasise ‘genuine’) for the Government’save already spent millions of dollars on that, and we should
needing to do it, | am sure that, if this amendment is carriedspend no more. That is why it is necessary, we believe, to
the Government should have no problem getting that througanact it in law. | have just reminded myself of another point
both Houses. I need to address. Just prior to the luncheon adjournment, the
In relation to the Premier’'s making a three minute paidTreasurer claimed that somehow this measure could reduce
advertisement, in the course of which he may refer to thé¢he return that we would be likely to get from the lease of our
lease of ETSA, | do not believe that such a situation wouldassets.
be prevented by this clause. The clause talks about an The Hon. R.l. Lucas interjecting:
advertising campaign and provides that a public authority The Hon. P. HOLLOWAY: | think that if one refers to
must not spend public money on an advertising campaign. Athe Hansardrecord—
‘advertising campaign’ is defined as an advertisement or The Hon. R.I. Lucas interjecting:
series of advertisements published or to be published by The Hon. P. HOLLOWAY: In that case | stand cor-
newspaper, radio or television. If one looks at the definitiorrected. If the Treasurer is not suggesting, as | thought he did
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in answer to a question from the Hon. Trevor Crothers, that
if this were passed it might reduce the lease proceeds, | will
not proceed further with the matter.

| ask the Committee to support this amendment so that we
can ensure that no more money is spent on the lease. If the
House of Assembly and the Council ultimately pass this
lease, the one aspect on which | agree with the Treasurer is
that we have an obligation so ensure that the public receives
the maximum return. We will oppose this Bill right up to the
final stages.

The Hon. A.J. Redford interjecting:

The Hon. P. HOLLOWAY: How on earth
hypocritical? We will oppose this sale up to—

The Hon. A.J. Redford interjecting:

The CHAIRMAN: Order!

The Hon. P. HOLLOWAY: Mr Chairman, the Hon.
Angus Redford has probably already said too much today, but
I will repeat the sentence, though, since he interrupted. Once
this process is set in train, once the Act is passed, | do believ
that all of us will have an obligation to try to get the best
outcome for the State. | think that is an important point to
make, and we will do it. The Hon. Angus Redford can wail
on. Perhaps he wants to continue to play politics with it; we
will not. We will oppose this Bill right up to the end, but once
it is there we will seek to get the maximum return. That is
why | believe that this clause serves that end by ensuring that
no more money is spent on advertising.

The Hon. T.G. CAMERON: | indicate that SA First will
not support this new clause, although | have some sympathy
for the intentions that have been outlined by the Hon. Paul
Holloway and the Hon. Nick Xenophon. However, when one

is that
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Gilfillan, I. Holloway, P. (teller)
Kanck, S. M. Pickles, C. A.
Roberts, R. R. Roberts, T. G.
Weatherill, G. Xenophon, N.
Zollo, C.
NOES (10)
Cameron, T. G. Crothers, T.

Dawkins, J. S. L. Griffin, K. T.

Laidlaw, D. V. Lawson, R. D.

Lucas, R. . (teller) Redford, A. J.

Schaefer, C. V. Stefani, J. F.
PAIR

Elliott, M. J. Davis, L. H.

Majority of 1 for the Noes.
New clause thus negatived.
The Hon. R.I. LUCAS: | move:

Insert proposed new clause as follows:

rovisions relating to sale/lease agreements.
11B. (1) If—

(a) an electricity corporation or State-owned company has an
easement in relation to electricity infrastructure on, above
or under land; and

(b) the Minister, by a sale/lease agreement, transfers part of
the infrastructure, or grants a lease or other rights in
respect of part of the infrastructure, to a purchaser,

the Minister may, by the sale/lease agreement, transfer to the
purchaser rights conferred by the easement but limited so they
operate in relation to that part of the infrastructure (which rights
will be taken to constitute a separate registrable easement) and
may, by a subsequent sale/lease agreement, transfer to the same
or a different purchaser rights conferred by the easement but
limited so they operate in relation to another part of the infra-

looks at paragraphs (a), (b) and (c) one can easily see that this structure, whether on, above or under the same part or a different

new clause is more about frustrating, delaying and confusing

the lease process rather than any genuine attempt to try to put

a rein on expenditure or to limit it. Seriously, if the honour-
able member was fair dinkum, why did he not move a clause
that provides, ‘There shall be none. No, the honourable
member has a clause which provides that, first, it has to be
referred to the Economic and Finance Committee and then it
has to report to both Houses of Parliament. It will take as long
to get approval to spend some money on advertising as it has
to get this Bill through the Council, and the honourable
member knows it. | will tell the honourable member why |
have some sympathy for what is intended by this clause—and
the Hon. Nick Xenophon referred to it: after being Secretary
of the South Australian Labor Party for 9% years, the
overwhelming majority of which time we were in Govern-
ment, believe you me, members of this Committee, | know
how Governments can use money to help political Parties.

The Hon. T. CROTHERS: For all those reasons that my
backbench colleague Terry Cameron has outlined I, too, will
oppose this new clause. But, worse than anything the
honourable member said, | am concerned that if the same
filibustering went on in the Economic and Finance Commit-
tee to which he referred as has gone on here, the delay could
be so indeterminable as to cause terminal the capacity of
anybody to effect a maximum price for the sale of the lease.
| resolutely oppose this clause and any other amendment
designed, in the words of my colleague, as a delaying or
stalling tactic relative to the matter of expediting this Bill
currently before us in an amended form.

The Hon. P. HOLLOWAY: | have one final point: this
Bill cannot pass into law any more quickly than it can get
through the House of Assembly tomorrow.

The Committee divided on the new clause:

part of the land (which rights will also be taken to constitute a
separate registrable easement).

(2) A sale/lease agreement may transfer assets or liabilities
(or both) to a State-owned company, Minister, electricity
corporation or any instrumentality of the Crown or statutory
corporation, or the Crown, with effect at the end of the term of
a lease (whether granted by the agreement, a transfer order or
otherwise) or in specified circumstances.

(3) In exercising powers in relation to assets or liabilities of,
or available to, a body other than the Minister, the Minister is to
be taken to be acting as the agent of the other body.

(4) A sale/lease agreement effects the transfer and vesting of
an asset or liability or shares, or the grant of alease, easement or
other rights, in accordance with its terms by force of this Act and
despite the provisions of any other law or instrument.

(5) The transfer of a liability by a sale/lease agreement
operates to discharge the transferor and the Crown from the
liability.

(6) Unless the sale/lease agreement otherwise provides—

(a) the transfer of an asset by a sale/lease agreement oper-
ates to discharge the asset from any trust in favour of
the Crown;

(b) the transfer of the shares in an electricity corporation
or State-owned company by a sale/lease agreement
operates to discharge the assets of the company from
any trust in favour of the Crown.

(7) If a sale/lease agreement so provides—

(a) a security to which a transferred asset is subject ceases
to apply to the asset on its transfer by the sale/lease
agreement;

(b) a security to which a leased asset is subject ceases to
apply to the asset on the grant of the lease by the
sale/lease agreement.

(8) A sale/lease agreement may provide that instruments
identified in the agreement, or to be identified as provided in the
agreement, are to be transferred instruments.

(9) If an instrument is identified in, or under, a sale/lease
agreement as a transferred instrument, the instrument operates,
as from a date specified in the agreement, subject to any
modifications specified in the agreement.
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The purpose of this amendment is to facilitate the operatioprovision. An example would be in relation to software

of sale/lease agreements in particular. Clause 11B(1) permiisensing, where what might be transferred to the lessee will

the Minister, by a sale/lease agreement, to transfer to e the responsibility to pay the bills and receive the services

purchaser rights conferred by an easement and an electricityit not handing over the total licence in relation to some sort

corporation or State-owned company has, in relation t@f software licence agreement.

electricity infrastructure, on, above or under land, being rights The Hon. NICK XENOPHON: Can the Treasurer

in limited, so that they may operate in relation to a part of thendicate what the clause contemplates in relation to the

infrastructure to which the easement relates. intellectual property of, say, a software licence? Who would
These rights constitute a separate registrable easemenwn the intellectual property in those circumstances? Are

This will, for example, enable two or more purchasers whdhere any consequences flowing from it if the intellectual

have separately leased ETSAS transmission and distributigproperty belongs to a subcontractor which was material in the

assets to be granted an easement so that they may accpsgper functioning of the entity? To what extent could that

different powerlines carried by the same poles. | remind thentity be prejudiced in terms of the subcontracting arrange-

Committee that this was an issue that we discussed yesterdanent?

afternoon some time. Clause 11B(2) enables the sale/lease The Hon. R.l. LUCAS: My legal advice is that all ETSA

agreement to transfer assets and liabilities to a State-ownabuld have is a licence. It would not own the intellectual

company, a Minister, an electricity corporation, a statutoryproperty, because that remains with whoever had the

corporation or the Crown with effect at the end of the termintellectual property in the first place. You just have a licence

of the lease or in specified circumstances. For example, t@ use that product. As we transfer that to the lessee, we are

sale/lease agreement might confer on an electricity corporaot handing over intellectual property at all. We never had it

tion or a State-owned company the option to repurchast® hand over.

certain assets from a purchaser. In such a case, the transferNew clause inserted.

of those assets to an electricity corporation or State-owned New clause 11D.

company will have the benefit of those provisions of the Bill  The Hon. R.I. LUCAS: | move:

which are intended to facilitate the transfer of assets. Insert new clause as follows:

The Hon. P. HOLLOWAY: The identification and
registration of easements is a complex issue. Can the
Treasurer indicate what progress has been made so far in
identifying easements. Has any start been made in relation to
registering them?

The Hon. R.I. LUCAS: The member is right; this is a
difficult and complicated area. | am advised a reasonable
amount of work has been done but much more remains to be
done in this area.

New clause inserted.

New clause 11C.

The Hon. R.I. LUCAS: | move:

Insert proposed new clause as follows:

Subcontracting performance of obligations to purchasers

11C. Despite any other law or instrument, an electricity
corporation or a State-owned company may, if authorised to do
so by the Minister, subcontract to a purchaser under a sale/lease

agreement the performance of all or part of the electricity
corporation’s or State-owned company’s obligations under a

Special orders

11D. (1) The Minister may, by order in writing (a special
order), transfer assets or liabilities (or both) of the purchaser
under a sale/lease agreement to another body or bodies.

(2) A special order may only be made at the request of the
purchaser made within 12 months of the date of the sale/lease
agreement and with the consent of the other body or bodies.

(3) Only one special order may be made at the request of the
same purchaser.

(4) In exercising powers under this section in relation to
assets or liabilities of the purchaser, the Minister is to be taken
to be acting as the agent of the purchaser.

(5) A special order takes effect on the date of the order or on
a later date specified in the order.

(6) A special order effects the transfer and vesting of an asset
or liability in accordance with its terms by force of this Act and
despite the provisions of any other law or instrument.

(7) A special order may provide that instruments identified
in the order, or to be identified as provided in the order, are to be
transferred instruments.

(8) If an instrument is identified in, or under, a special order
as a transferred instrument, the instrument operates, as from a
date specified in the order, subject to any modifications specified

contract. in the order.

This new clause will enable an electricity corporation orNew clause 11D enables the Minister by order in writing to
State-owned company, if authorised to do so by the Ministetransfer assets and liabilities of a purchaser under a sale/lease
to subcontract to a purchaser under a sale/lease agreement flageement to another body or bodies and to make consequen-
performance of all or part of its obligations under a contracttial alterations to references to the purchaser and certain
The purpose of this amendment is to enable Optima, ETSfhstruments. Such an order may be made only once at the
and any of their subsidiaries, and any State-owned compangquest of the purchaser, made within 12 months of the date
to which any of their assets and liabilities have been transef the sale/lease agreement to which the purchaser is a party
ferred, to subcontract the performance of their contractuadnd with the consent of the proposing transferee or transfer-
obligations to the purchaser or lessee of one of the Stateges.
electricity businesses. This will be necessary where a contract One of the circumstances in which a special order could
is not transferred to a purchaser under a sale/lease agreemejé,made is to facilitate the reallocation of assets which may
e.g., because certain obligations or liabilities are attached tgave been inadvertently transferred to the wrong entity within
it which it is considered should not be borne by a purchaseg purchaser's company structure or consortium. Other
This subcontracting will affect a pass through to the purchascircumstances include facilitating a post sale reconstruction,
er of those contractual obligations which are intended to bgor example, where that reconstruction is necessary to effect
borne by the purchaser. a refinancing of the acquisition of the electricity business
The Hon. CARMEL ZOLLO: Can the Treasurer give which the purchaser has acquired. These circumstances may
examples of such subcontracting? arise because bidders in privatisations are generally required
The Hon. R.I. LUCAS: It is the same example that | to put together acquisition structures and to put in place
listed during debate in Committee last night on a similamproject financing under considerable time constraints.
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The Hon. SANDRA KANCK: | can understand that the
new owner might want to transfer liabilities back, but | am
really struggling to imagine their wanting to transfer back
assets. Could the Treasurer give us an example of this?

The Hon. R.I. LUCAS: | just need to clarify that. They
are not transferring liabilities or assets back to the Govern-
ment businesses. It might be their own complicated corporate A
structure that they have established, which might not be a )
simple structure. It is a question of transferring assets and
liabilities within those corporate structures that they might
have constructed. As | understand it, it is not a question of its
being transferred back; it is within the complicated structure, ®)
financing arrangements or whatever else it is that there might
need to be reallocation. legislation;

The Hon. SANDRA KANCK: | move: (i)~ non-payment of rent;
. . (i)  substantial cessation of use of the leased assets
After subclause (8) insert:

(9) A special order cannot take effect until— for their intended purpose in the electricity

) supply industry; and
@ gaﬁﬁg%:gt-tg% dorder has been laid before each House of (i) the lessor has a right or option, at the expiration or earlier

. termination of the lease, to acquire assets that form part
(b) the order has been approved by resolution of each House of of the business involved in the use of the leased assets for
Parliament. their intended purpose in the electricity supply industry.
1 n the same naure of caler amendments tht | have @) spreserbediony ey e sganicin concte e
moved anbd.l’. On_(l:_ﬁ a%alr?., itis a qﬁesfgjg of glanSparenC%/ ar'ld relating to the lease are laid before a House of Parliament in
accountability. The Parliament should be able to see whatis  accordance with section 11A, a report stating the extent to which
happening and to have a say on what is happening. the lease complies with the requirements set out in subsection (1)
The Hon. R.I. LUCAS: We really have had this debate %”dt %iving oA for a Pt?]n-complita_mce must be laid before
now three or four times, so | will not go over it again. For the a(3)°ﬁgﬁ_%oma£”'2$%nw‘?th this section does Mot affect the
same reasons, the Government opposes this provision, just asyajidity of a prescribed long term lease.
it opposed the other two or three provisions last evening and (4) A provision included in a prescribed lease or related
earlier today. instrument that deals with—

The Hon. P. HOLLOWAY: The Opposition supports the (a) the circumstances or conditions under which the lease
amendmen'é ' ' may be terminated by the lessor or lessee; or

. (b) the application of a security provided in relation to the
The Hon. Sandra Kanck’s amendment negatived; new

lease; or
clause inserted. (c) the pre-payment of amounts payable by way of rent under
The Hon. T.G. CAMERON: | move:

the lease and the retention of such amounts by the lessor;
Before clause 12—Leave out new clause 11E and insert:

or
| (d) the continuance of the lease despite the occurrence of
Terms of leases and related instruments
11E. (1) The Minister is to endeavour to ensure that a

unintended or unforeseen circumstances; or
(e) the continuance of the obligation to pay rent despite the
prescribed long term lease in respect of prescribed electricity
assets or a related instrument contains terms under which— or

(9) the lessee must ensure compliance with all regulatory
requirements applicable to the use or possession of the
leased assets; and

(h) the lessor is entitled to terminate the lease if a breach of
the lessee’s obligations of any of the following kinds, or
any other serious breach, remains unremedied after
reasonable notice:

0] failure to obtain or retain—

a licence or registration required for the

use of the leased assets for their intend-

ed purpose in the electricity supply

industry under the Electricity Act 1996

or the National Electricity (South

Australia) Law; or

a similar licence, registration or other

authority required under subsequent

occurrence of unintended or unforeseen circumstances;
(a) the lessee’s right or option to renew or extend the lease
must be exercised not less than five years before the com-
mencement of the term of that renewal or extension; and
(b) the risk of non-payment of rent (including amounts to be
paid on the exercise of a right or option to renew or
extend the lease) is addressed at the commencement of
the lease by the provision of adequate security or other
means; and
(c) the lessee must provide adequate security in respect of
compliance with requirements as to the condition of the
leased assets at the expiration or earlier termination of the
lease; and
(d) the lessor accepts no liability for, and provides no war-
ranty or indemnity as to, a consequence arising from—
0] the lessee’s use of the leased assets in trade or
business; or
(i)  pool prices in the National Electricity Market
or a similar or derivative market relating to the
supply of electricity; or
(i) competition between participants in the
National Electricity Market or a similar or
derivative market relating to the supply of
electricity; or
(iv) regulatory change in the electricity supply
industry; and
(e) the lessee must indemnify the lessor for any liability of
the lessor to a third party arising from the lessee’s use or
possession of the leased assets; and
(f) the lessee must have adequate insurance against ris

(f) the amount payable in consequence of a breach of the
lease; or
(g) the liability of the lessor in relation to the leased assets,

will have effect according to its terms and despite any law or rule
to the contrary.

(5) In this section—
‘electricity supply industry’ means the industry involved in
the generation, transmission, distribution, supply or sale of
electricity;
‘National Electricity Market’ means the market regulated by
the National Electricity Law;
‘prescribed company’ has the same meaning as in section
11A;
‘prescribed electricity assets’ has the same meaning as in sec-
tion 11A;
‘prescribed lease’ means—
(a) a lease granted by a sale/lease agreement; or
(b) a lease granted by a transfer order the lessee under
which is, or was when the lease was granted, a pre-
scribed company or subsidiary of a prescribed
company or any instrumentality of the Crown or a
statutory corporation;
‘prescribed long term lease’ means a prescribed lease that
confers aright to the use or possession of the assets for a term
extending to a time, or commencing, more than 25 years after
the making of the lease;
‘right’ has the same meaning as in section 11A.

Jdhe purpose of this amendment is to render the Minister

arising from the use or possession of the leased assetgpcountable to Parliament in relation to certain important
and matters which it might be expected should be dealt with in a
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long-term lease sale—that is, a lease of the prescribetight is not exercised at least prior to the next election? If that
electricity assets granted under the Bill for more than 2&lause is adequate, what is there to prevent someone from
years. The amendment requires the Minister to endeavour gxercising a right to renew prior to the next election, which
ensure that a long-term lease, or a related instrument—ardould undermine the principles that the Government and the
that could be a security document—addresses the matters $&in. Trevor Crothers agreed to last week? It may well be a
out in the amendment. | will give some examples of how thedrafting issue, and | may have misinterpreted it.

Minister must endeavour to ensure that the lease includes the The Hon. T.G. CAMERON: | do not have the advantage
following—and | will state some of them, although, to use aof a handful of advisers at my side—

phrase often used in this place, the list is not exhaustive. The Hon. A.J. Redford: Nor do 1.

There needs to be a provision that requires adequate The Hon. T.G. CAMERON: —and | am not a lawyer,
security to be provided to cover the risk if the lessee fails tqyyt it is certainly our intention that this lease would be
pay amounts due by way of rent or does not return the leasgtended after the next election.
assets at the end of the lease in a satisfactory condition; & The Hon. R.I. LUCAS: To clarify the issue, the option
provision that indemnifies the lessor for any liability that it 14 renew cannot be extended until after the next election
may incur to a third party as a result of the lessee’s use Qfecause the scheme of the staged long-term lease is that this

possession of the leased assets; a provision that requires fjgek (we hope) we will vote on the first 25 year lease.
lessee to adequately insure the leased assets; and a provisionrne Hon. A.J. Redford interjecting:

that enables the lessor to terminate the lease where the Iessee]-he Hon. R.I. LUCAS: Clause 11A(4)(b). So, in this

commits a serious breach of the lease and fails to remedy thﬁhrliament we vote on the first 25 years and then, after the
breach after being given reasonable notice to do so by tI'}‘f’ext election, a vote must be taken on the reneWaI. This
lessor. _— . . . measure provides that you could not leave it for years after
| am sure that all members in this Committee, Imespectivey o next election. It puts an outer limit after the next election
of their views on a lease deal, would support a Ministergq, ¢ jt is done within a reasonable time frame, which will
notwithstanding which Government he was from, having,q ot jess than five years before the commencement of the

those powers in order to protect the interests of the ratepayefs, : ;
X o ) m of that renewal or extension. We cannot do the right to
of South Australia. The Minister must report to Parliament,, g

on the manner in which the Ieas'e addresses these terms ing an election and having a vote after the election.
must provide reasons for any failure of the lease to do so.

The remaining substantive provision of the amendment— The Hon. P. HOLLOWAY: For_the reasons  that |
outlined in some detail last evening on clause 11A, the

that is, proposed new clause 11E(4)—is the same as Proposg position believes that this notion of having to deal with

new clause 11E(1) which is included in the .amendmentaarts of this lease after the election is an absolute nonsense.
proposed by the Treasurer. The purpose of this subclause\ig, e consistently put our views on record and that we
to provide that certain terms of the lease which migh ill not have a bar of it

otherwise not be enforceable against the lessee—for example, The Hon. A.J. Redford interiecting:
because they could be characterised as a penalty—are, in fac'[,_l_h H ) P. H OLLOWAY: |J h ? ht of th qf
enforceable despite any law or rule to the contrary. | would e ron. . :_In the light of that and Tor

describe the amendments that | have put forward as enablirf’#;I the reasons | gave last night, we will be opposing this
the Government to get on with the job of leasing the asset&/@use- If the Hon. Angus Redford wishes to keep interjecting

The Hon. R.I. LUCAS: Just to assist the Committee, the 21d have me go through them all again, | am happy to do so.

Government’s preferred position originally had been itA\t this stage | indicate that we WI||OPpOS€ the clal_Jse.
proposed new clause 11E, which | had circulated in my name, The Hon. NICK XENOPHON: I direct my questionsto
As the Hon. Mr Cameron has, at least in part, indicated, thighe Treasurer. | understand that it is not the Treasurer's
issue in relation to the terms of prescribed leases has been @fiendment, but take itthat he is supporting the Hon. Terry
issue of recent discussion but it was also an issue of discu§:@meron’s amendment. Is that correct?
sion late last year, when the Government had some extended An honourable member interjecting:
discussions with the Hon. Mr Xenophon and the Hon. The Hon. NICK XENOPHON: Yes? Thank you.
Mr Cameron. Whilst the Government’s preferred positionSubclause (c) states that the lessee must provide adequate
was its circulated proposed new clause 11E, because of tig€curity in respect of compliance with the requirements as to
nature of the discussions that have transpired in recent dayi§ie condition of the leased assets, etc. What is defined by
I indicate that the Government does not intend to move it§2dequate security? In other words, are criteria set for that,
proposed new clause 11E: it now intends to support th€r does he proposed that those criteria be set forth in the
amendment that has been moved by the Hon. Mr Camerolgases?
and we acknowledge his interest in this issue in recent times The Hon. R.I. LUCAS: No criteria are specified at this
and late last year. We also acknowledge the Honstage. They would be part of the negotiation in relation to
Mr Xenophon’s interest in this issue late last year. each deal.

The Hon. A.J. REDFORD: | do not care whether the The Hon. T.G. Cameron interjecting:
mover or the Treasurer answers this question. The Hon. Terry The Hon. NICK XENOPHON: | thank the Hon. Terry
Cameron’s proposed new clause 11E(1)(a) provides that ti@ameron for his response. In addition to that, does not
Minister is to endeavour to ensure that a prescribed long-terradequate security’ also imply security in terms of the
lease in respect of a prescribed electricity asset or instrumentaintenance of the plant and equipment at the end of the
contains terms under which (a) the lessee’s right or option ttease period if, for instance, the lease is renewed for whatever
renew or extend the lease must be exercised not less than fikeason? In other words, can the Treasurer give us some idea
years before the commencement of the term of that renewaf the parameters of what the security would be required for
or extension. Consistent with the statements made by thend the extent of that liability in terms of the overall lease
Hon. Trevor Crothers, would you want to ensure that thaprice?
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The Hon. T. CROTHERS: As | said in my contribution Under the honourable member’s original scheme, the
on the test case, it appears to me that what these companiessees would have just held on to the money that they had
really want to lease is our underground cables, our domestia their trust fund account, but under this scheme the money
supply cables and our overhead high voltage transmissidmas been paid to the Government and, after the next election,
wires across country. | find this question somewhat out of théhe Government would have to hand back to the lessees 20
ordinary, if | can be so kind to the Hon. Mr Xenophon to sayor 30 per cent of the total bid price (whatever amount that
that. It seems to me that, if that is what they are buying, theynight be) because they would not get the three lots of 24 year
will want to maintain them in good running order so that theyrenewals. So, the Government would physically hand back
do not put money into a dummy investment and they camn amount of money—whatever that 20 or 30 per cent might
continue to get an adequate return. It is like a good ship or ke.
good car: if it is not maintained properly it will break down  What the Government intends to do in those circumstances
or sink. The people who will ultimately purchase this leasds to say that a component of that would be held by the
are in no different position in respect of ensuring maintenanc&overnment as a form of security deposit or bond. So, we
of a standard high enough that they get an adequate return @rould not hand back the whole lot: we would hold on to a
their investment. | think it is a very ordinary question, if the portion of it as, in effect, a bond hanging over the security of
honourable member will pardon me for saying so. those assets for the first 25 year period. Under those circum-

The Hon. R.I. LUCAS: The Hon. Mr Xenophon asked stances, a portion would be held as a security deposit or bond.
a question in relation to security and, although | am not sur&o, if the assets were not being properly maintained at the end
whether | understand exactly his question, | can explain, asf that period, the Government would hold on to that money.
| sought to do last Thursday, that within the up-front paymeniThat is what would happen in those circumstances. However,
that will be sought from the bidders will be a component ofas | said, because of the approach adopted by the Labor Party,
70 per cent to 80 per cent of the bid which would relate to thehat is unlikely.
first 25 years and, of that, 20 per cent to 30 per cent might We are now talking about how this would operate in
relate to the renewals. Within that up-front bid, as therelation to the 100 year period. In those circumstances, the
Government indicated last year in discussions with th&overnment would hold on to the money. As | said, we will
honourable member and as | did so again last Thursday, thenave another look at the drafting of this amendment in that
would be the notion within the negotiations for some form ofset of circumstances. If there is any need to tidy it up and
security bond or deposit. So, if after the next election, and itedraft it, we will either come back and recommit the clause
does not appear likely, it would be only a 25 year lease, th&ter this evening or revisit it in the House of Assembly. More
Government would not be exposed to a position where in thepecifically, the long-term and short-term protection of the
last five years of those 25 years an operator could run dowmaintenance of the assets will be a role and responsibility of
those assets and fail to maintain them in a suitable conditiothe Independent Regulator. The Independent Regulator will
knowing that they were going to hand them back at the enday, ‘Here’s your licence and here are the conditions that you
of a 25 year period. must meet in terms of the standards and the codes.’ That will

There are a couple of protections in relation to that. Oneequire the operators, obviously, to meet those particular
issue is the not-inconsiderable power of the Independergstandards. They will therefore need to maintain the assets in
Regulator, and the second issue is a significant bond, worth fit condition to meet those standards. The driving force in
some millions of dollars, which would be retained in somerelation to proper and ongoing maintenance will be more
way. | think that the honourable member’s question wenparticularly the role and responsibility of the powers of the
beyond that in relation to other forms of security and, if I Independent Regulator.
have not answered that question, he will need to explain it The Hon. NICK XENOPHON: | appreciate the Treas-
more specifically so | can respond to it. urer’s response, but in relation to some of the other assets, for

The Hon. NICK XENOPHON: In terms of the criteria instance, if a decision is made by the lessee that the life of the
for the bond, will the bond be payable as part of the terms ofjenerator will be only another 10, 15 or 20 years, does the
the initial 25 year lease? Will it be waived if there is an Treasurer foresee that, given that type of asset, there will be
extension to a 97 year lease? What will the approach of tha greater risk; that there would be a need for a bond to be paid
Government be in negotiations and can an undertaking bep front? Also, can the Treasurer foresee that the Independent
given that the security bond will be sufficient to meet anyRegulator might step in in exceptional circumstances to
contingencies to ensure that the assets are not run down?revoke a licence? Again, | am sure that no member hopes that

The Hon. R.I. LUCAS: | will try to explain this under would happen. But in that event does the Treasurer believe
two sets of circumstances. Under one set of circumstancesthat there ought to be some criteria for a mechanism to
and this is unlikely given the approach now adopted by thestablish the level of the bond payable to ensure that the
Labor Party—if we vote for a 25 year lease and, after the nexissets are not run down?
election, the Parliament votes against it, there would be no The Hon. R.I. LUCAS: | can offer a bit more information
continuation of the next three lots of 24 year leases. Undewrhich might be of use to members. | think it would be useful
that set of circumstances, which is now unlikely because dfo look at our assets in a couple of categories: first, the
what the Labor Party has said, the structure that was to bdistribution and transmission assets and, secondly, the
established would have ensured that, because there would enerators. The greatest impact on the generators (and |
no renewal, the Government would have to hand back 20 whould have mentioned it earlier), of course, will be if
30 per cent of the up-front payment. So, X amount of dollarsomeone has leased the generation assets and run them down.
would have had to be handed back to the bidders. The biddefhey will go out of business pretty quickly. That is not the
would have bid up front in two components. If they did notmonopoly part of the market, that is the competitive part of
get the second component because Parliament voted agaitte¢ market. If a company runs down its assets, significant
it, the Government would have had to repay that amount ofontracts are involved and the company then has down time
money. during peak periods.
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We have already seen some generators incurring signifi- (b) other powerlines or public lighting infrastructure specified in
cant losses in a short period of time. If a company has down  thelease,
time and it has locked itself into contracts the competitivelOr te'epomm“”:j‘?at'%‘s.Purpfosles or any purposes .Othe; th%? the
market will work ruthlessly with the generation section of the}irgr?tis;g'ss'on or distribution of electricity of the provision of public
business. In relation, however, to the natural monopolies, the"  "(2) |n this section—

distribution and transmission businesses involve two aspects. ‘powerline’ has the same meaning as in the Electricity
The first, as | have already mentioned, is that clearly the Act 1996; _ . _
Independent Regulator will be establishing codes and ‘prescribed lease’ has the same meaning as in section

standards in terms of performance and also issuing licences. LIA;

The businesses _WiII have to try to meet those cod_es and ;ﬁf&gﬂg&2'lcfé'rﬂgitg’eé?:vitggntrgn;wésrss'%m;’Ifs.tele'

standards and, if they do not, potentially there will be . .

financial penalties for those businesses. The Government hi4en we talk of the poles and wires, which we all know to

been working on a performance incentive scheme, and thg€ th€ most profitable part of electricity assets, we think of
(them as being just there to transmit electrlc[ty. However, they

standards you will be rewarded: if you do not, you will not "@v€ many other uses, having the potential to be used for

be rewarded. | guess that is the same thing as saying ‘finaf?uch more than simply transmitting power.

cially penalised’ in a relative fashion. The powers of the Since | decided yesterday that we needed an amendment

Regulator will impact on those businesses. such as this, | have been looking at Stobie poles to see what

I'am also advised that there will be a requirement in thdS on them and how they are used. | hope that the Minister for
documents for some form of guarantee or cash account, arfd@nsport is listening on her speaker in her room at present
that would come under ‘adequate security’ for the assets th@€cause, having looked at what is on Stobie and light poles
are there for the duration of the lease, whether it happens {8 MY travel between Parliament House and home in the past
be 25 years or the longer period. Our commercial adviserd0 hours, | have seen attached to them parking signs, no
have indicated that that would be the nature of a long-terrR@rking signs, no standing signs, length of stay for parking
lease such as this. There would have to be some form §f9ns, bus stop signs, directional bus route signs, tourist
guarantee or something akin to that, and that is why th@estination signs, clearway signs, bike lane signs, advisory
phrase ‘adequate security’ has been used. It would be a p&€ed signs, aged pedestrian signs, no left turn signs,
of the negotiations and the eventual resolution of the leag@undabout signs and main road route signs—and they are
contract with the lessee. just the ones | have seen that come under the Minister for

The Hon. SANDRA KANCK: The Democrats will not  Transports portfolio. _ _
oppose this amendment. It does not mean that we are | was surprised to see on one Stobie pole a set of traffic
absolutely overawed by it or anything like that. Itis a bit like lights. I was not expecting to see that, but the use of poles for
someone saying, ‘We are going to chop off your leg. Wouldthese sorts qf purposes is quite widespread. The Minister for
you like it done with a saw or an axe?’ | would probably optArts—who is also the Minister for Transport—would
for the axe, because it might be a bit quicker. There appedifobably be aware that we use light poles for attaching
to be a few provisions that marginally improve things givenbanners that advertise the various cultural festivals in this
the structure that has been imposed, but | am not in any wa§tate. The Minister for Emergency Services would be
excited by what is before us. interested to know that signs are stuck onto Stobie poles or

The Hon. P. HOLLOWAY: | indicate that, with the light poles to advertise Neighbourhood Watch and School
benefit of hindsight from this debate, it yet again illustrateg/Vatch, and the Education Minister would also have an
that this structure of lease, with this notion of having to gethterest in that. The Minister for Human Services would be
parliamentary approval after the next election for an exteninterested to know that, in my travels in the past 24 hours, |
sion of the lease, really is a nonsense and does create all sdi@ve seen a hospital sign stuck up on a pole and also one
of difficulties. The fact that it has proved so difficult to draft indicating the direction of CAFHS, although CAFHS does
necessary amendments to cope with it surely proves the poirtot technically exist any more.

The other thing that is even more concerning is that the  If we allow the new owner of the poles and wires to have
nature of having all these moneys set aside in security bondstal control over their use, has the Government looked at the
and so on must surely have a negative effect on reducingossibility that these entities—that is, the Ministers for
debt. We have been told throughout this whole debate that weransport, the Arts, Emergency Services and Human
had to lease or sell the assets to reduce debt. If that was tirvices, just to take into consideration the ones | have seen
case, why are we doing it in such a way that money has to b the past 24 hours—might be paying a lot of money to put
put aside? The structure of this lease is a nonsense, and thga these signs? While we still own them and have a say in
is why we will oppose this clause. relation to them, we should ensure that this is left entirely to

The Hon. NICK XENOPHON: For the reasons articu- the Government: we should not allow the new owners in any
lately expressed by the Hon. Sandra Kanck, | will not oppos#vay to be able to set a fee for those uses. Not only the

will mean that if you are able to meet those particulal

the amendment. Government but all sorts of people use them. As members of
New clause inserted. political Parties, all of us are familiar with the way that they
New clause 11F. have been used at no cost to the taxpayer for the erection—
The Hon. SANDRA KANCK: | move: The Hon. Nick Xenophon interjecting:
New clause—After new clause 11E insert: The Hon. SANDRA KANCK: And the Independents, of
Terms of lease of powerlines course: | was going to get to the Independents in a minute,

i h%‘lF' .(12 A Eresfribec‘ 'eise i”tre.SPteCt of F:ﬁwter"“es Orltﬂu?gcand | will. At present, they can be erected at no cost to the
Ignting Infrastructure must contain terms that reserve 1o P . . f
lessor, the Crown or a Minister the right to authorise access t?golltlcal Parties. Over the p"?‘5‘ 20 years, particularly since
and the use of— corflute posters became available, it has almost become part

(a) the powerlines or public lighting infrastructure; and of our democratic tradition. The prospect that we could be
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facing a fee for putting them up would be an incursion intocontain terms that reserve to the lessor, the Crown or the
free speech. For some people, the erection of posters aiinister, the right to authorise access to, and the use of,
being able to perceive them as they travel along is one of thepower lines or public lighting infrastructure for telecommuni-
primary ways of finding out who is standing in their elector-cation purposes, etc.
ate. | know, for instance, at the Democrat's Party office It is the Government’s commercial advice that this
during the elections we had complaints, because we had namendment, if successful, would have a very significant
had posters up and the electors had not known who thienpact on the value of our assets. | think the honourable
Democrats candidates were. member conceded that in her contribution. She said these
For smaller political Parties that do not have fundingwere valuable assets and she wanted to see the income
resources available, being able to put up the posters iming to the people of South Australia. So, too, does the
probably one of the only ways of getting their messagesovernment, but this is a valuable part of the business and,
across. For instance, they are not likely to be able to pun the bidding for this, bidders will be bidding not just on
advertisements into newspapers, and their capacity twhatthey see as the current business but what they might see
photocopy and produce large amounts of leaflets is mucas the future business opportunities for distribution and
limited compared with the capacity of the Labor and Liberaltransmission businesses.
Parties. They will not have the money to be able to post out | am sure that the electricity utilities of the world are
those sorts of things. When you move away from politicalreading the same documents and even spending their own
Parties and get down to Independents, their not being able tnoney in some of the areas that the honourable member has
put up posters on Stobie and light poles could be a reakferred to in her contribution on this amendment. Part of the
restriction. bidding process will be that those bidders will be bidding and
Again, another of the areas where one sees Stobie amdying money to the people of South Australia by way of an
light poles is at the local grass roots level where residentap-front payment. They will be saying, ‘We think it is worth
advertise a garage sale. | noted also that a service club hadras much as part of the asset and we will be bidding this
sign up on one of the poles | saw this morning, and | havenuch because we want to beat the other people who are
seen them used by someone to put up a series of paper posteigding for it.” That will be an important part of the competi-
to say ‘Happy Birthday’ to a partner. The use of poles istive tension for the bidding of some of our electricity assets.
widespread and | would like to see any decision making aboukhe people of South Australia will be benefiting through the
how the poles are used in this way remain with the Governprocess, in terms of the future income potential that might
ment. As well as the use for signs of various sorts, the polesventuate in some of these businesses.
and wires have been used for the cable roll-out, although it | am also advised that under the Electricity (Miscel-
was a failed roll-out in the end a couple of years ago, but thdaineous) Amendment Bill it will be a term of the licence
is what can be attached to the poles. granted to a lessee of the transmission or distribution business
I now want to turn to the wires because there are techndhat the lessee complies with the provisions of the code made
logical developments which are close to fruition and whichby the Independent Industry Regulator that establishes a
will allow the wires soon to be used for transmitting not justscheme for other bodies to have access to its poles and wires
power but high speed speech and data transmission. Tler telecommunication purposes and for the arbitration of
German industrial giant WRE is gearing up to begin marketdisputes in relation to such access. Accordingly, the Bill
ing this sort of technology by the end of next year. Itis fairly provides a means whereby third parties can obtain access to
obvious that faster transmission of Internet data would béhe poles and wires for telecommunication purposes even
fairly attractive and would guarantee lucrative returns if itthough they are leased to the lessee. This is a preferable
could be provided via our poles and wires. approach to the one proposed in the amendment and is
In these circumstances, given that | believe itis lucrativeconsistent with the concept of access regimes which are being
it is important that the Government and therefore theestablished in a whole range of areas, for example, under the
taxpayers of South Australia should be able to reap th@rade Practices Act 1974.
financial rewards for this. The new owners will be gettinga  This is a very significant amendment. If it was successful,
guaranteed regulated rate of return and, since the Governmentould significantly impact on the value of our electricity
has announced the intention to sell, there have always bedusinesses. In relation to the first issue raised by the honour-
buyers for the poles and wires because it is a no risk investble member, | am advised that the point is well made and
ment. Why do we need to give them more? Potentially, muclinderstood by the Government team. As part of the lease
money is to be made through the use of wires in these oth@ontract negotiation, there would need to be an ongoing
areas, and | believe that any money that is made ought to lequirement or ability for the sorts of Government agency
going to the citizens of this State. signs and the other signs to which the honourable member
The Hon. R.I. LUCAS: It will not surprise the honour- was referring in terms of Government agencies, road traffic
able member to know that the Government opposes ther whatever that related to it.

amendment. The Hon. G. Weatherill: Election signs.
The Hon. Sandra Kanck: | am surprised, because | The Hon. R.l. LUCAS: Election signs, | am not sure; we
thought you would like the income. can certainly have those discussions and it may well be that

The Hon. R.I. LUCAS: | will address the substantive that can be a part of the negotiation as well for all Parties
issue first, which was the latter part of the honourableother than the Australian Democrats perhaps. Is that second-
member’s contribution, and towards the end | will return toed?
her concern about signs being attached to poles. Proposed Members interjecting:
new clause 11F, as moved by the honourable member, would The Hon. R.I. LUCAS: Okay, because it is an environ-
require any lease granted under the Bill, that is, not just anentally friendly Party and | am sure that it would not want
lease which may extend for more than 25 years and whicto despoil the environment with visual pollution.
relates to power lines or public lighting infrastructure, to  The Hon. Sandra Kanck interjecting:
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The Hon. R.I. LUCAS: Do they? That it is not my bullet and, thus far, we are still living in hope that the present
recollection from the last election. | must admit that we have.iberal Government will (I understand that we will be cashed
not been driven by whether or not the Democrat signs can b&p perhaps when, or if, this Bill goes through, and | might as
erected on these poles, so | have to confess that it has netll put in a pre-emptive strike, like Janet Giles and oth-
been pre-eminent in my thinking on this issue. However, iers)—the better. So, | think it is really a very narrow swig
has been raised and in the negotiation stage we will look dtere, because it is really only the Democrats—ourselves and
it.  would have thought, given that we are talking about oneyourselves—who can be involved in that sort of a situation
month in every three years (or whatever it might be), that weo take advantage of it, if it is going to be charged—and
might be able to negotiate something in terms of ensuringvhether it is charged or not, the same thing still applies.
reasonable access under the same conditions that ETSA The other matter is that we have gone into the electronic
provides at the moment. Some of the other uses highlightearea. | know that the Democrats always like to consider
by the honourable member sound as if they are probablhemselves as not being a Party of the left which has this
illegal under the current arrangements. radical approach with respect to new legislation—although,

Having been the Minister for ETSA, | am aware of the mind you, the lights there are somewhat dimmed, given Meg
ETSA policy in relation to signs on poles. They have to bel.ees’ sudden conversion on her Damascun road in relation
at a certain height and they have to have permission. A whol® the GST. So, | just think that it is too much for me to
variety of guidelines govern signs on poles. | suspect thatomprehend such a lengthy amendment, particularly when a
‘Happy birthday’ signs and a variety of other signs highlight-quick look reveals that a lot of the clauses that refer to
ed by the honourable member have not been through thatectronics can be read in such a wide way that they may well
process and are probably illegal. In the end, if someone putsave impact, perhaps, on the capacity of the Electricity Trust
up a ‘Happy birthday’ sign, | am not sure whether our newto continue to supply electricity, as much as anything else.
lessees will expend considerable resources chasing somedrar those reasons, | unfortunately feel that | must, in the
for placing a sign of a temporary nature on one of its polesinterests of safety and sanity, oppose the Hon. Miss Kanck’s
We will certainly take up the issue of the road traffic signsamendment.
and the other issues in the negotiation process and we will The Hon. P. HOLLOWAY: | indicate that the Opposi-
also look at this issue in relation to election signs as well. tion will support the amendment moved by the Hon. Sandra

The Hon. T. CROTHERS: | listened to the contribution Kanck. Unfortunately, there were two versions of it floating
of the Hon. Sandra Kanck and there was much suasion in @&ound and | did not get to see the final version until a few
in respect of voting for her amendment until | read hermoments ago.
amendment in more depth. Of course, one of the problems | The Hon. T. Crothers: There are two versions floating
have is that, in respect of the Labor Party, the Liberal Partaround the Democrats—
and the Democrats, there is no problems in their being able The Hon. P. HOLLOWAY: Yes, there are, indeed—and
to have signs printed and placed on those locations that the this State. But that is another story. | think the debate and
amendment seeks to embrace without charge— the comments of the Treasurer, in particular, indicate one

The Hon. R.I. Lucas: What about Independent Labor? thing, and that is that the poles and wires business that we are

The Hon. T. CROTHERS: | had not thought of myself. about to lease is really a licence to print money. It is, of
In my usual selfless way | was thinking of SA First, the Nocourse, for that very reason that we need an Industry Regula-
Pokies Party and the Independents such as Mr Mitclor to limit the amount of profit that those assets can generate.
Williams, Mr McEwen and Ms Maywald in another place. [think itindicates that what we are really doing here almost

Members interjecting: is leasing to a private company the right to tax the public, and

The Hon. T. CROTHERS: Have they really? But what | think this clause illustrates that point.
about leaving the poor trees alone, then: you have that At the moment there are existing rights for the use of
problem. | refer to the cost of elections today and to the wisistobie poles and, because ETSA Corporation is a
not to have to grovel for huge sums of money from a meg&overnment owned body, those rights exist in the public
greedy multi corporate that has contributed—as is the case interest. Clearly, the Treasurer has told us that this is an
France, for instance, under socialist Presidents—undémportant part of the sale process so, after the sale or lease,
whatever—and, indeed, as is the case in America underivate corporations will be able to increase their profits over
Republicans and the small ‘I' liberal Democrats who occupythat which ETSA would be able to get, because they will be
those offices. Whatever everyone thinks, the least bad thingble to charge for something that has hitherto been provided
about that is that there is a perception among the public thab the public at no cost. That is the implication of what the
they owe: there is a perception among its owners—and it i§reasurer is saying. The point is that the public is benefiting
sometimes delivered—that they owe; that there is a price tnow from access for such things as election signs. The
pay in the political processes up the track. Treasurer has said we will all benefit in that we will get a

| have always, therefore, given my care for the Independhigher price because, when we lease it, the private buyers will
ents (which has perhaps become slightly more exacerbateehnt to charge for the right to the use of their poles. The fact
now than was previously the case until several days agojs that the public is benefiting now. They will not benefit
because of the difficulty you impose on them by evenanywhere near as much if they have to pay for that right.
allowing telegraph poles and light poles (and | have used We must concede that it is a complex area and, clearly,
them myself, like everyone else has) to be used to theiduring the negotiation of contracts, should this Bill proceed,
detriment, because their funds are limited in respect ofhese are the sorts of things that must be addressed. | am not
promoting their own case. As a consequence of that, | haveure that the Hon. Sandra Kanck’s amendment impedes that,
always held the view that the sooner this State Governmenity the sense that it provides that the terms of the lease must
like its Federal counterpart, provides the bulk of the fundsontain terms that reserve to the lessor the right to use public
with respect to election campaign costs—my own Governlighting infrastructure. | would assume that, as a result of the
ment, under John Bannon, certainly was not game to bite tHease negotiation processes that the Treasurer was talking
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about a few moments ago, these sorts of things would hauiés projections as to the potential drop in revenue of ETSA In
to be put in the lease somewhere along the line. So, at thigars to come under public ownership, the potential signifi-
stage, while acknowledging that the use of poles is a complexance of the income from the poles and wires in respect of
issue, | believe we should support the Hon. Sandra Kanck'®lecommunications purposes was taken into account?
amendment so that those public rights, such as the use for The Hon. R.I. LUCAS: The answer is ‘No’ on both
elections and other purposes that have been discussed, @ounts. On one side, we did not factor in potential income,
continue. and, on the other, we did not factor in what might be very
The Hon. NICK XENOPHON: Iindicate that | support significant capital investment that either the Government-
the Hon. Sandra Kanck’s amendment, for the reasons outlinemvned business or a private business might have to invest to
by the Hons Paul Holloway and Sandra Kanck. In particularmake thatincome. Income does not just materialise. Signifi-
| am concerned about the access regime for communityant capital investment might be required. In this area, we
issues, particularly election posters. | would like to ask thecould be talking about very large sums of money. On both
Treasurer a number of questions in relation to the whole issugdes of the balance sheet, the Government had not factored
of telecommunications access. The Treasurer has rightiat in. At this stage, there is nothing concrete. These are
indicated that there is an access regime under the Traddeas or concepts that businesses may well have for the
Practices Act but that (and | stand to be corrected) that accefigture.
regime provides for the payment for that access in terms of The Hon. T.G. CAMERON: | return to the question of
infrastructure. The Treasurer has indicated that if this waposters on Stobie poles, because | am not sure that | under-
passed it could significantly impact on the price of ETSA ifstood either the question or the answer on this issue. At the
the private operators do not have access and cannot earn@moment, if a candidate wants to put a sign on a Stobie pole,
income from telecommunications purposes. Can the Treasuihey have to seek the permission of the Electricity Trust.
er give an approximate ballpark figure as to what is meantby The Hon. T. Crothers: And some councils.
significant? Is it 5, 10, or 20 per cent of the purchase pricein The Hon. T.G. CAMERON: And some councils,
terms of telecommunications? depending on whether they have moved by-laws. What would
The Hon. R.I. LUCAS: No, the nature of these things is be the situation in relation to that matter if this amendment
that no-one can put a figure on it at this stage, because thisisnot passed?
blue sky: this is the future. The Hon. Sandra Kanck referred The Hon. R.I. LUCAS: There have been problems.
to some of the recent research and there is much other recéditéving been involved with the administrative wing of a
research to which | am sure these firms would be privy, irpolitical Party at one stage, as the Hon. Mr Cameron was, |
terms of what may or may not be possible in the future. Partan remember an election campaign in the late 1970s or early
of the competitive tension in the bidding process will be those1980s when, for some reason, the then Minister for Infra-
that have a bluer version of the blue sky; that is, they arstructure seemed to take a different view from previous
prepared to bid higher because of what they see as the incorivinisters about the use of ETSA poles. It was soon changed
earning potential of the assets that they are about to lease. 3mit there have been problems in the past, having been on the
it is not possible to say it is 2, 5, or 20 per cent or whatevepther side of the equation.
it is. That will ultimately be determined by the bidding  The Hon. R.R. Roberts: Was he still a Minister after
process and what the bidders are prepared to bid for odhat?
assets. The Hon. R.I. LUCAS: | will not comment on that. In
The Hon. NICK XENOPHON: |thank the Treasurer for relation to the honourable member’s question, what | have
his answer. Further to that, he has indicated that it is blue skindicated on behalf of the Government is two things. As part
and that being able to use the poles and wires for teleconof the negotiation process with the particular lessees, the
munications purposes is something that a private operat@overnment would ensure that there would be continued
would be considering. Does the Treasurer stand by hiaccess for the sort of road traffic type signs that the Hon.
previous statement that it is a significant or at least materigbandra Kanck was talking about, and we would not require
part of the sale price in terms of the potential telecommunicapayment for those signs. We had not contemplated the notion
tions usage? of Democrat concern about election signs, but it has now
The Hon. R.I. LUCAS: Yes, it potentially could be been raised. In the negotiation process, we would seek to
significant. At this stage, because of what | have just saidachieve some sort of opportunity during the limited period of
obviously | cannot say whether it will be 5 or 20 per cent oran election campaign, which might be four weeks, for
whatever it might be. That will ultimately be determined by continued access under the same guidelines and arrangements
the bidding process. Companies from around the world wilthat ETSA currently uses for election signs, that is, no charge
be bidding for our assets, and we hope that a number of thefor election signs during an election period. The honourable
have a view that will inflate the price they pay for our leasedmember then moved onto questions of birthdays and a variety
assets. From that viewpoint—and it is not mine because | amf other things. As | said then, | think a number of those
not a person with expertise to indicate what the commerciaspects are probably illegal under the current arrangements.
value might be—our commercial advisers say that thisis a The Hon. NICK XENOPHON: As this issue has now
potentially significant issue and, in terms of this amendmenteen raised in terms of election signs, will the Treasurer give
a number of members have said that they want to see tren undertaking that the status quo will remain and that
objective of maximising the value of our leased assets, anduthorised uses of Stobie poles will continue?
if members were true to that objective they would not support The Hon. R.I. LUCAS: | have given as much of an
this amendment. undertaking as | think | can at this stage because of the fact
The Hon. NICK XENOPHON: |thank the Treasurer for that this issue has only just been raised. As | said, the
his response as to the potential significance of the use of tH@overnment will seek to organise an arrangement which will
poles and wires for telecommunications purposes. Can thalow the continuance of that practice in the negotiations for
Treasurer confirm whether, when the Government was givinthe lease contracts. | cannot imagine a set of circumstances



1416 LEGISLATIVE COUNCIL Wednesday 9 June 1999

where we could not achieve that, but the issue has only jushese sorts of questions, the Government’s having that sort
been raised. | think | have given as full a response as | can af expertise available in managing the process makes it well
this stage. We will take up the issue along the lines | havlaced to be able to get the sort of answers that it would hope
suggested. to get. My advice is that no-one will be able to put a specific
The Hon. M.J. ELLIOTT: Regarding the potential use figure on it, but they are aware of these sorts of develop-
of electricity infrastructure for telecommunications—I am notments. Clearly, some bidding companies will also be aware
talking about just slinging up Optus or Telstra wires but theof some of these developments and the future income
use of the electrical cables themselves—I have receivegenerating potential, possibly, of some of these developments
correspondence from a couple of people stating that signiffor their business.
cant research is already happening overseas in this area andThe Hon. M.J. ELLIOTT: | take it then from the
that there is a very real possibility of this happening. Will theTreasurer’s response that it has not been an issue of great

Treasurer indicate whether the Government— moment and that, until now, no significant attention has been
The Hon. T.G. Cameron interjecting: paid to it?
The Hon. M.J. ELLIOTT: The use of the electricity The Hon. R.I. LUCAS: No, the honourable member
cables themselves as a telecommunications device. cannot take that from my response. | say exactly what | said
The Hon. R.I. Lucas interjecting: before: that the Government has not been undertaking

The Hon. M.J. ELLIOTT: Yes, | know. | am aware of considerable research and development in this area. However,
that: I heard it. What | want the Treasurer to indicate is whatt is an important issue, and one reason why we are strenuous-
work the Government has done in looking at what stage thdy opposing this development is that our commercial advice,
research has reached, because he has indicated that somtech has been provided through Morgan Stanley and the
bidders might have taken that into account in terms obther advisory team, is that this is a significant part of the
offering a price. However, in terms of trying to establish whatblue sky potential of these electricity businesses. Certainly
value has been kept by us, | want to know whether or not thene cannot, as the honourable member has indicated, take it

Government— that that is my position.
The Hon. T.G. Cameron interjecting: The Hon. T.G. CAMERON: | would be very interested
The Hon. M.J. ELLIOTT: | am asking the Treasurer inlooking at the article to which the Hon. Mike Elliott refers,
what work has been done in that regard. that is, if he would be kind enough to let me look at it. If one
The Hon. T.G. Cameron interjecting: looks at the amendment that has been moved by the Hon.

The Hon. M.J. ELLIOTT: | am not for a moment Sandra Kanck one can see that ‘telecommunications’ is
suggesting that we ourselves would become the telecommurdefined as meaning the transmission of telephonic, radio,
cations company or that we would put in any additionalcomputer, television or other signals. Why on earth would
infrastructure to make it happen, but it does mean that th8outh Australian ETSA have been conducting research to
value to us of the asset becomes significantly greater. | justiscover the value of the poles and wires for some of these
want to know what work the Government has done on thistechnologies when they have not even been invented or the

The Hon. R.I. LUCAS: | am not sure that | can add too technology does not exist—
much more to my response to the Hon. Sandra Kanck when The Hon. Sandra Kanck interjecting:
she asked this question earlier. The Government itself has not The Hon. T.G. CAMERON: | have asked the Hon.
been actively involved in looking at the particular issue whichMr Elliott. He is the only person who has this article.
the Hon. Sandra Kanck raised earlier this afternoon. It may The Hon. M.J. Elliott: You are making claims without
well be that the electricity businesses might have, but | anmaving seen it.
not in a position this afternoon to share that information. The Hon. T.G. CAMERON: What am | supposed to do

| am sure there are people in the electricity businesses whbl have not seen it?
have kept abreast of worldwide research and developmentin The Hon. M.J. Elliott: Well, don’'t say that it does not
these areas. Whether they are at the forefront or are juskist.
keeping abreast of it, as are the Hon. Sandra Kanck, the The Hon. T.G. CAMERON: Has ETSA seen it?

Hon. Mr Elliott and others, by reading journals and avariety The Hon. M.J. Elliott interjecting:

of other things, | cannot indicate. | am sure that they would The Hon. T.G. CAMERON: The honourable member

be in the same position as the Hon. Mr Elliott and themight be the only person who has it. Does it talk about
Hon. Ms Kanck in that they would be keeping abreast of whatelephonic, radio, computer, television or other signals? |
is going on around the world, and they would be well awarahink the honourable member’s question about whether ETSA
of these sorts of possibilities. has done research into this and can state quantifiably whether

As to how the Government would seek to tackle this issuegr not there is a value to it is just arrant nonsense. It really is,
clearly one of the advantages of having consultants wittMichael. It is just a last desperate attempt to try to—
considerable expertise in terms of managing these processesThe Hon. M.J. Elliott: You are just defending your
is that we can look to see whether that expertise is availablgosition. You won't hear anything at all. That is why you
within the advisory team to inform us of what is occurring vote with them all the time. You haven't voted for a single
around the world. The Government’s advisory team haamendment yet, | don’t think, have you?
considerable experience not just in Australia but around the The Hon. T.G. CAMERON: Because it has all been
world and in respect of not just electricity but all utilities and rubbish.
the trend in some parts of the world for merging utility =~ The CHAIRMAN: Order!
businesses. That considerable expertise that is available Members interjecting:
through the Morgan Stanley group, in particular, willbe an  The CHAIRMAN: Order! The Hon. Mr Cameron will
important part of this sort of process. come to order.

That is another reason why, whilst it is easy to criticise The Hon. SANDRA KANCK: | indicate my disappoint-
advisers who have worldwide experience, when one askment at the Treasurer’'s answers. First, he indicated that the
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issue of election posters has just been raised. Certainly, it héisformation Economy and the Government have been talking
just been raised by me today, but | would have thought thagbout are compatible with the proposed lease arrangement.
in going about this process of sale, the Government would The Hon. SANDRA KANCK: | just want to make an
have thought about the assorted uses to which polls can servation again about my concerns. We know that the
put. The Government announced the sale in February lagegetation controls will be handed over to the lessees. In the
year. We have had a Federal election in that time, duringght of the money that may be made through the use of the
which time, | imagine, the Treasurer might have seen somgires in this way, from an environmental point of view we
posters displayed on Stobie poles— face the possibility of enormous environmental destruction
The Hon. M.J. Elliott: He lives in Burnside. if the wires can be used for data transmission in this way and
The Hon. SANDRA KANCK: Oh, he lives in Burnside, in a much quicker and cheaper way. All the incentives will
does he? be there to maximise return, and that will mean that more and
The Hon. M.J. Elliott interjecting: more trees will be cut down in the process. The Government,
The Hon. SANDRA KANCK: Right; they do not see by simply leaving this to the lessees, is ensuring more
things as the rest of the world sees them. That aspect alor@vironmental destruction in this State.
has disappointed me, and the way in which the Government The committee divided on the new clause:

has gone about this shows a lack of foresight. | am also not AYES (9)
particularly satisfied by the Treasurer’s saying that he will Elliott, M. J. Holloway, P.
negotiate with the lessees. We have no guarantee of the  kanck, S. M. (teller) Pickles, C. A.
success of that negotiation. We are simply put in the position Roberts, R. R. Roberts, T. G.
of having to trust the Government, and | am finding it Weatherill, G. Xenophon, N.
increasingly more difficult to trust it. | repeat what | said— Zollo, C.

The Hon. T.G. Cameron interjecting: NOES (10)

The Hon. SANDRA KANCK: For the Hon. Cameron, T. G. Crothers, T.
Mr Cameron’s— Dawkins, J. S. L. Griffin, K. T.

The Hon. T.G. Cameron:No way I'd trust you lot— Laidlaw, D. V. Lawson, R. D.

The CHAIRMAN: Order! The Hon. Sandra Kanck will Lucas, R. I. (teller) Redford, A. J.
go on with her explanation. We have already spent an hour Schaefer, C. V. Stefani, J. F.
or so on this. PAIR

The Hon. SANDRA KANCK: For the Hon. Gilfillan, 1. Davis, L. H.

Mr Cameron’s information, | actually mentioned when | was
moving the motion that the large German company RWE is .
about to market the technology next year. So, we are not New clause thus negatived.

talking about pie in the sky stuff. The Treasurer's answer Clause 12.

indicates that reserving the right so that the Government The Hon. R.I. LUCAS: | move:

would have an ongoing revenue stream, particularly fromthe page 8, lines 32 to 37—Leave out subclauses (1) and (2) and
use of the wires for these other purposes, would not impadtsert:

Majority of 1 for the Noes.

upon the price the Government hopes to get in this privatisa-

(1) Subject to subsection (2), a Government guarantee has no

tion process. The corporation had operating revenues last year @PPlication in relation to—

of more than $1 billion, and that is the share of money for
which the potential lessees are bidding. If the Treasurer is
correct in saying that the blue sky stuff has been taken into
account and is an essential part of the price that will be
sought, | suggest that at the time of the negotiation the

(a) transferred liabilities (unless the liabilities are transferred
to a public corporation and the guarantee under section 28
of the Public Corporations Act 1993 applies or the
liabilities are transferred back to the electricity
corporation to whose liabilities the guarantee originally
applied); or

(b) liabilities of a company that was an electricity corporation
or State-owned company before the shares in the
company were transferred to a purchaser under a

Treasurer ask them what will be the difference in price
according to whether or not this opportunity to use the wires
for whatever purpose is left for the buyer. On the basis of the sale/lease agreement.
difference of the two prices, the Treasurer ought to think very (2) If the Treasurer declares by order in writing that a
carefully about coming back o tis Parament and moving _ BOLENS U aries SorioLes e el elon o hecicd
an amendment such as this at_ S.°me _t'me in the future because'guarantee will bg taken to continue to apprl)y (i}r/fdefinitely or for
unless he has properly quantified this, we will be sold a pup. 3 period specified in or determined in accordance with the order)
The Hon. NICK XENOPHON: Given the quite laudable to the liabilities as if the specified transferee or company were
work that this Government has done in terms of information the electricity corporation to whose liabilities the guarantee
technology and looking at a smart city approach—and | think ~ °"iginally applied.
the previous Labor Government did this in terms of a smarNew subclauses (1) and (2) expand the scope of existing
city, having access to technology and making Adelaide @lause 12. The effect of this amendment is that, unless the
world leader in this regard—is the Government concernedreasurer declares by written order to the contrary, a
that not having governmental control over the use of the poleguarantee under the Public Corporations Act, a guarantee or
and wires for telecommunications purposes would bendemnity given by an electricity corporation or a guarantee
inconsistent with the previously stated objectives of thisor indemnity under the Public Finance and Audit Act will
Government? generally have no application to liabilities that are transferred
The Hon. R.I. LUCAS: As |l indicated earlier, an access by a transfer order or sale/lease agreement or that are
regime will be available. | remind the honourable member ofiabilities for a company that was an electricity corporation
my earlier response to the first question on this provisionor a State-owned company before the shares in that company
There will be an access regime, and we believe that the sortgere transferred under a sale/lease agreement. The written
of things that the honourable member, the Minister fororder of the Treasurer may provide for the guarantee to
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continue to apply indefinitely or for a period specified in, or  The Hon. R.l. LUCAS: | am afraid that | cannot offer

determined in, accordance with the order. anything more than | have said in relation to the first two
The Hon. P. HOLLOWAY: Can the Treasurer tell us answers. | move:

what guarantees or indemnities the Government intends to Page 9, after line 2—Insert

continue? Is there a compilation of all those guarantees or (4) In this section—

indemnities in existence? ‘(G)OVemme”t gua“?jmee’ m.eanzss— the Public C .
; . a aguarantee under section of the Public orporatlons Act
The Hon. R.I. LUCAS: | understand our advisory team 1993:

has started some work in that area but there has not been that (b) a guarantee or indemnity given by an electricity corporation;
much progress yet made in this area, so there is a lot more (c) a guarantee or indemnity under section 19 of the Public
work that has to be done. Finance and Audit Act 1987.

The Hon. P. HOLLOWAY: Does the Treasurer have a This amendment introduces a definition of Government
ballpark figure, first, as to how many guarantees anguarantee for the purposes of new clauses 12(1) and 12(2).
indemnities might be involved and, perhaps more important- Amendment carried; clause as amended passed.
ly, what sum might be attached to them? Clause 13.

The Hon. R.l. LUCAS: Someone in the advisory team  The Hon. R.I. LUCAS: In the interest of expediting the
might have some rough estimate but we do not have angebate, | will move my four amendments in relation to clause
statistically valid or reasonably representative estimate th&3. If members have problems with particular amendments,
we could share with the honourable member during thi®bviously we can vote on them sequentially. | move:

Committee stage. Page 9—
Amendment carried. Line 10—Leave out ‘The’ and insert:
. . Subiject to any contrary provision in a transfer order, sale/lease
The Hon. P. HOLLOWAY' | move: agreement or special order, the
Page 9, after line 2—Insert: Lines 30 and 31—Leave out ‘that is not transferred'.

(3a) If a Government guarantee is continued by an order Page 10—
under this section, the Treasurer must cause a report to be laid Line 4—Leave out ‘subject to any contrary provision in a
before each House of Parliament not later than 14 sitting daysansfer order or sale/lease agreement,’.
after the making of the order, giving details of the guarantee and After line 6—Insert:
the liabilities to which the guarantee relates including the (3) Subject to any contrary provision in a transfer order or
maximum amount that might become payable under the sale/lease agreement, the following provisions apply in relation
guarantee. to leased assets:
(a) if a security held by the lessor is referable to a leased asset,

This is an accountability _clause_which just provides that if a then. so far as it is referable to the leased asset—
Government guarantee is continued by an order under this () the security is available to the lessee as security
section the Treasurer must cause a report to be laid before for the discharge of the liabilities to which it
each House of Parliament within 14 sitting days of making ][e'atesl_ 'Bﬁ.“.‘d'”?r g’\’l.h.ere. the Sedcua'ty rr‘f'ates to
the order. That report would give details of the guarantee and tire janiities, lablliies incurred after the grant
liability. It is simply so that the Parliament can be aware of (i)  thelessee s entitled to the same rights and priori-
what is happening in relation to these guarantees. ties and is subject to the same liabilities under the
The Hon. R.l. LUCAS: | am advised that the Govern- security as those to which the lessor would have

: ; ; or been entitled or subject if there had been no lease;
ment has no problems with this amendmentand, in the spirit (b) if the lease is derivative of another lease (the head lease), the

of reasonableness that has been demonstrated, we are” " jessor incurs no liability (nor does the head lease become

prepared to support it. liable to forfeiture) because the lessor has granted the
Amendment carried. derivative lease, or has parted with possession of property, or
The Hon. P. HOLLOWAY: Can the Treasurer say how permitted the possession or use of property by another

. - person, contrary to the terms of the head lease;
charges will be determined for the use of the guarantee under (c) an instruction, order, authority or notice given to the lessor

subclause (3)? before the granting of the lease is, so far as it is referable to
The Hon. R.I. LUCAS: No, at this stage | am told that we a leased asset, taken to have been given to the lessee;
S PO : (d) the lessee is entitled to possession of all documents to which
have_ no fixed idea of the charges that might apply under that the lessor was entitled immediately before the granting of the
provision. lease that are entirely referable to a leased asset and is entitled

The Hon. P. HOLLOWAY: Are we looking at cost to access to, and copies of, all documents that are referable
recoveryor are we looking at something beyond tha? Arewe )8 2018 S50 255 SHG Y O A IV o
looking at some significant amount for the St.ate from the use relating to a leased asset as the lessor would have had if there
of the Government guarantee to continue; or are we just had been no lease;

looking at charges to cover the transfer of the guarantee? | (f) inlegal proceedings about a leased asset, evidence that would

think there is an important distinction. have been admissible by or against the lessor if there had

The Hon. R.I. LUCAS: As with all things, we will léese;régo lease may be given in evidence by or against the
endeavour to be reasonable in relation to these things, but my (g) legal proceedings in respect of a leased asset that had
advice is that we really have not contemplated a level of commenced before the granting of the lease may be continued

charges for the particular guarantees that are laid out. There ~ and completed by or against the lessee.
may well be some established precedence in terms of these relation to line 10, this amendment provides that the
sorts of charges that we might make but, at this stage of theperation of any of the provisions of clause 13 may be
Committee, | am afraid that | am not in a position to provideexcluded to the extent specified in the transfer order, sale/
much more advice to the honourable member than that. lease agreement or special order. In relation to lines 30 and
The Hon. P. HOLLOWAY: Are we talking about 31, this amendment is made to ensure consistency with the
hundreds, thousands or millions in relation to what sort otorresponding provision in proposed new clause 13(3). In
charges might be involved, given that we have no ideaelation to line 4 on page 10, this amendment is a consequen-
exactly what guarantees are out there? tial amendment because of a previous amendment to
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clause 13(2). The amendment after line 6 on page 10 inserts The Hon. R.Il. LUCAS: The honourable member is quite
a new clause 13(3). Existing clause 13(2) relates to transight. This has occurred as a result of negotiations | had with
ferred assets and liabilities, and proposed new clause 13(8)e Hon. Mr Crothers, who made it quite clear that he wanted
provides for similar provisions to apply in relation to leasedthe overwhelming majority of the money to go to the
assets. Its insertion is intended to expressly accommodate thepayment of the debt. He was only prepared to contemplate
leasing of assets whether pursuant to a transfer order exceptions to that in very few circumstances, and one of those
sale/lease agreement. was this issue of the break costs. It is true to say that the
The Hon. P. HOLLOWAY: | assume that many of these provision we had passed through the Assembly was much
provisions apply to cross border leases. Is that correct? Havwoader and, therefore, this provision is more restrictive, but
they been inserted in the legislation for the benefit of dealinghat is as a result of the negotiating position of the Hon.
with those cross border leases? Mr Crothers, with which the Government has agreed, that, to
The Hon. R.I. LUCAS: | am advised that these provi- the greatest extent possible, the overwhelming majority of
sions have not been inserted specifically to apply to crosihis money will go towards the repayment of debt.
border leases; they are general provisions, but they may well The Hon. P. HOLLOWAY: How does the Government

relate to cross border lease issues. deal with the liabilities of those electricity corporations that
Amendments carried; clause as amended passed. are transferred? How will they be discharged if they cannot
Clause 14. be discharged through the application of the proceeds of the
The Hon. R.I. LUCAS: | move: lease?
Page 10— The Hon. R.1. LUCAS: It will depend on the nature of
After line 10—Insert: the liabilities. In some circumstances it might mean that the
(ab) whether specified assets are or are not leased assets d¥dders will have to take that into account if they take over
the identity of the lessee; the liability, and that may or may not impact upon their bid

vanst Lines 11 and 12—Leave out ‘and the identity of the price. It will be one of the many factors that they will have
ransteree-. . o to take into consideration.

The first amendment, after line 10, is intended to expressly The Hon. P. Holloway interjecting:

accommodate the leasing of assets. It is consequential On The Hon. R.I. LUCAS: Well. it might, but in the end
earlier amendments. The amendment with respect to lines %ey might then be bidding on the basis that they will work

and 12 is a consequence of previous amendments to diffeyt what they see as a potential benefit. They know they are
entiate between transferred assets and liabilities and 'easﬁ‘fjcompetition with a number of other bidders and they will

assets. _ then have to bid to a degree that beats the other bidders. So,
Amendments carried; clause as amended passed. they will be bidding not just at a particular level but also in
Clause 15. terms of how much blue sky they see in the business and the
The Hon. R.I. LUCAS: | move: nature and structure of their existing business. A thousand

Page 10, lines 20 and 21—Leave out paragraph (a) and insertvariables will impact on their final bid decision, and this will
(a) in payment of an amount equal to any payment made by ajust be one of those thousand variables that they will take into
electricity corporation, or a body by which assets or liabilities consideration. If it is a liability that remains with the Govern-

have been acquired under a transfer order, on the terminati ; il
or surrender%f a lease entered into before 17 Novembg&em’ that will be a responsibility for the Government to

1998; handle in some way through its normal budget process.
The Hon. P. HOLLOWAY: It is an important point. It

This amendment enables the proceeds of a sale/lease ; -
P my understanding that the electricity assets as a whole

agreement to be applied in payment of any break costs th > - >
mgay be incurred iinespect IC())f)tlsxisting Ieages. The existing'"y Something between $500 million and $1 billion debt on

provision is broader in that it permits the proceeds of eir books. How will that. be treated in the Ie;ase process?
sale/lease agreement to be applied in discharging or recoup. The Hon. R.I. LUCAS: We need to clarify that. The

ing liabilities of electricity corporations. lectricity businesses’ debt is part of the $7.5 billion debt that
e State carries. That debt includes the borrowings that have

As we move into this debate, we enter the area of how w -~ ; .
will apply the proceeds of a sale/lease agreement. This firQeen taken out by the electricity businesses. This should not
e read as meaning that we will not be repaying the debt of

provision just highlights a point | raised last week, | think it . L ) X
was, that there might be some break cost. As | have indicatdl€ Porrowings of the Electricity Corporation. That will be
; anaged in the process, and that will reduce the $7.5 billion

previously, the Government does not intend to make an debt that the S t South A iah
public comment about what those break costs might be!®t debt that the State of South Australia has.

Clearly, this will be a very sensitive issue for negotiation with The Hon. P. HOLLOWAY: Exactly what liabilities are
third parties, and it will be the Government's intention, W& talking about? What I|ab|I|_t|es will be acquired under a
consistent with the objective of maximising the sale proceed$@nsfer; or are we just talking about })he usual accrued
to go towards the repayment of debt, that we obviousiyiabilities, accounts payable or whatever? .
minimise whatever the potential break costs might be for any The Hon. R.I. LUCAS: The honourable member has just
of these leases. answered his own question. Accounts payable is a perfect

The Hon. P. HOLLOWAY: This amendment replaces &xample of something that these businesses might have at the
the provision in the Bill as it came from the House of fime of t.he transfer. They will have to be managed in some
Assembly, and that seemed to be a more general provisio#@y during the lease process.

The original provision stated that the sale proceeds could only Amendment carried.

be used for discharging or recouping liabilities of an electrici- The Hon. T. CROTHERS: | seek direction from you,

ty corporation, including liabilities transferred to a body by Mr Chairman. | have a number of interrelated amendments
a transfer order. Why do we need this new wording? Is it, irpn file.

fact, more restrictive than the original clause? The CHAIRMAN: How complicated are they?
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The Hon. T. CROTHERS: Amendments coming from out at about $200 million, given the $50 million costs advised
me with my simple soul are not complicated. | am notby the Treasurer. That reduced it to about $150 million and
amending what is on file. | am in your hands, Sir: myltold the Treasurer that, if that was the case—and | reluctant-
preference is to deal with the amendments together aslpaccepted what he said, given the size of the matter before
package. However, you may wish me to deal with them oneis—I would reduce the quantum contained in my amendment
by one. by $50 million. That would leave the sum involved in the

The CHAIRMAN: They are interspersed with other reduction of the principal to be of the same order as |
members’ amendments. We will take one amendment at suggested before | found out about the cost of the investment
time. counsellor.

The Hon. R.I. LUCAS: Let me suggest a process. |  In addition, the further part of my second amendment
understand that this is a package of amendments, but thielates to specific matters as to how this $150 million, should
problem is that the first part of the package is separated frohpass this Chamber, would be used relative to what | see as
the second part of the package by other members’ amenbieing a necessary bridging amount. This Government is
ments. | suggest that the honourable member move the firstrapped for cash, given the economic woes of this State. If
amendment, that is, to leave out paragraph (c), and use thidiis Bill progresses, | perceive that, between the time that
as a test vote for his total package. negotiations for the investment start and the time that interest

The Hon. T. Crothers interjecting: rates savings start to flow into consolidated revenue, a period

The Hon. R.I. LUCAS: Can | suggest a process? If the Of nine or perhaps 12 months could elapse before the
Chairman and the Committee agrees, it would seem sensibfeovernment's parlous ready cash position will be ameliorated
for the Hon. Mr Crothers to move the first part of his to some extent by the flowing into consolidated revenue of
amendment, lines 24 and 25, to leave out paragraph (c) bmha}t | estimate to be not less than $1.2 million a day fro_m
that he speak expansively to his whole package of amen@avings on interest rates currently paid, should the price
ments and that we use that as a test vote on his whol&ceived by the Government for the selling of the lease of the
package. If it succeeds, then, when we get to the second pa@$sets be about $5 billion. If itis more, the Government will
of his amendment, he moves that as a consequential amerfift @ bigger saving and so forth.
ment. | think that process would suit the table staff, members The Adelaide to Darwin rail link, which I have touched
of the Government and members of the Committee. on, is one such measure. | believe that it could have been

The CHAIRMAN: If that is the wish of the Committee, Nhelped to get under way before a little politically correct John
it would be a good way to proceed. | have an amendmerfioward sided with the project in the Eastern States for

from Hon. Mr Crothers in front of me. | ask him to proceed. Political purposes, because he understands that Federal
The Hon. T. CROTHERS: | move: elections are generally won in the three most populous of our

) Eastern States, namely, Queensland, New South Wales and
_Page 10, lines 24 and 25—Leave out paragraph (c). __ Victoria. Itis not just happenstance that he threw his weight
This amendment deletes the paragraph currently existing ifehind the Melbourne to Darwin rail link project. Again, time
the Bill before me. | shall explain why that is necessary whefjs of the essence if this State is to get the advantages of the
it comes to moving the other amendment standing in Myelling of the lease of this asset. That is one way in which
name. employment would be helped and mining industries could
Paragraph (c) is a much more wide-ranging amendmerpen up. Even now, but especially when the Asian and South-
than that which | would seek to specifically tie in to that East Asian markets come good again, that rail link will
section of clause 15. This matter is most important to meyrovide a lifeline relative to the resuscitation in part of this
because it does a number of things, and | come now to m$tate’'s economy and all that flows from that. | will not go
second amendment which | will not move at this stage buinto the details or bore the listener about the number of
which is as printed; that s, after the deletion of paragraph (cyeople who will be employed in building that rail link: suffice
in my first filed amendment, it is then followed by a further to say that Darwin has already enhanced its port handling
amendment which seeks to be much more specific as to hagapacity and provision is now in place in Darwin—

moneys would be spent relative to the amendment standing The Hon. Carolyn Pickles interjecting:
In my name. The Hon. T. CROTHERS: Don't interrupt! Listen and
My original thoughts, which | kept to myself—and this is |earn. That is your trouble: you never listened enough before.
my amendment—was for the sum of $200 million. If one| will not go into the details except to say that the port at
considers that the lease would sell for $5 billion, it is someDarwin has been enhanced to the extent that it can handle any
4 per cent of the total moneys received. However, in discuscontainer traffic that might emanate out of Adelaide as a
sions of more recent note that | had with the Treasurer, hgonsequence of the rail link. In this day of containerisation,
then informed me that his Government was going to securgther spur feeder links might well be built into that line and
the services of an investment counsellor. | have a set againatielaide may also act as a service area for some aspects of
investment counsellors, but | was forced to concede that thahports into the other States. That is a possibility, as well.
would be so very necessary when dealing with the inter- The Arkaringa Basin project, which proposes a power
national money markets of this earth. station being built symbiotic with the steel smelter more than
However, there is still in my psyche some iron as to howl 000 kilometres north of Port Augusta, will receive an
that $50 million, which | understand will be the approximateenormous boost relative to its future advancement given that
cost of engaging this expert adviser— there is an enormous source of coal in the Arkaringa Basin,
An honourable member: You could ask Terry Cameron. and a large deposit of good quality iron ore has been found,
The Hon. T. CROTHERS: When ignorance is bliss, it from memory, some 85 kilometres distant from the mine.
is a folly to answer, isn't it? It was my view that the main  Such is the proximity of these two assets that they remind
name of the game should be, in so far as it is possible, tme of that which started the Industrial Revolution in England:
reduce the size of the principal to the extent that it all sortshat is, they have coal and iron ore situated adjacent to each
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other. | think that this rail link as a first and primary shot atand that their profit margins are in keeping with such
the resuscitation of this State is absolutely essential. Moreavestment (which the automotive industry is required to
over, it must be done before any public statements by Johinject pretty regularly on a fairly massive scale to keep pace
Howard, in terms of people being prepared to invest monewith technologies) but it will also assist them in expanding
in it and relative to whether it should succeed or fail, give thetheir export markets. South Australia enjoys the unique
Melbourne project an enormous boost. position of producing rare and vintage wines, along with all
This proposed link goes up through the country areas oforts of by-products that emanate from the wine industry.
Victoria, New South Wales and Queensland and right acrodglany products come to mind, including cream of tartar, and
the top of the Atherton Tablelands into Darwin. It would haveso on. Small but important products.
a certain attraction for all Federal politicians in assisting them  The position of a number of major South Australian
to gain mileage out of it relative to future Federal electionscompanies, such as Roc Wheels and Rib Loc—if it is still
| believe that it is abSO'Ute'y essential. It will pUt out a lifeline with us; it may have moved out of the State, butitis a South
to a number of towns in the hinterland of our State, and it Wi"Australian Company_in the g|oba| marketp|ace cannot fail
lead to the development of at least one and possibly morg be enhanced by the connection of Alice Springs to Darwin
towns within reach of that rail link. via a rail corridor and the strengthening and upgrading of our
I need not remind listeners that we are already linked witieyrrent line from Adelaide to Alice Springs. To do that
Alice Springs. Whilst it is true that some bridges may havesyccessive Governments, both Labor and Liberal, have
to be strengthened and more maintenance work than igcognised that we must, if you like, advance our retraining
currently the case will have to be done to make way fofprograms to meet the demands of industries that may well

heavier traffic, by and large the link is in place. | recall afind South Australia a very attractive place in which to invest
statement by our effective and efficient Minister for Trans-capital.

port that the way—

The Hon. Diana Laidlaw interjecting:

The Hon. T. CROTHERS: | wouldn't say it if it wasn’t
true. If it was anything else, | would say that too.

The Hon. Diana Laidlaw interjecting:

The Hon. T. CROTHERS: Let’s not get pushy.

The Hon. R.I. Lucas: What did you call her?

The Hon. T. CROTHERS: Nothing like what I am
prepared to call you if you keep interjecting. | understan
from the Minister that the way for the building of the rail link oo heritively cost efficient in comparison with the other
from Alice Springs to Darwin has been purchased and th P ;

it O tates and Territories of our nation.
negotiations have been undertaken successfully with indigen- . -
I come now to the issue of retraining. Those new com-

ous and other owners of the land through which that link will " . 0
9 panies and other new developments in South Australia will,

pass. o - . X
The Hon. Diana Laidlaw: The whole corridor. of course, require significant retraining of a higher technical

The Hon. T. CROTHERS: Yes. the whole corridor. Value than the previous Government and this Government
Although we are $95 million short, recently Premier Olsen2V€ been able to provide, simply because we are cash
confidently made a pronouncement of, | think, a contractopt @PPed to the extent that only limited amounts of funds have
being appointed on the basis of what | am saying. That mig een available relat|ve. to that type of re-edu_cat[on. As well
be so if this Bill passes and with our capacity now to borrow?S that, a ??{szgy Im'ldghtt c%n5|der ex_{)?nlijlng ('j” th'sk State
at better interest rates, but it might have injected some hopgeccause ot the Adelaide to barwin rail fink, and we know

into his heart to cause him to make the announcement seve?%hat a cutthroat market it is for States to attract industries.

days or a week ago that the rail link would go ahead. ut to pe able to undertake that expansion companies may
I have a further amendment which provides for contribut:"€€d: in the short term (nine or 12 months hence), some
ing to the cost of an employment training program and othe?dd't'onal cash to fund that expansion given that international
programs to assist the establishment, restructure and expdR2"<ets may well have increased. o
sion of industry in this State. Our position in this State is \We have already seen the advantage, | think, in respect of
unique. This State was unique 20 years ago in the sports thte capacity to transfer goods from this State to any part of
we played. The lesser known sports of this nation, such d&e world by the opening up of Adelaide Airport to inter-
|acrosse’ table tennis and, at that [ime, men’s hockey, Wef@tional air traffic and, again, all Governments had that idea
sports in which we excelled to the extent where we werdn mind. When | was an organiser with the Liquor Trades
always pretty well at the top of the tree relative to the welfardJnion | recall that, when a former Transport Minister, Geoff
and advancement of the sporting interests of this State.  Virgo, heard me speak in favour of that idea at an ALP
One could also draw a parallel relative to the type ofconvention, hg accused me.of having a vested interest in
technologies that are in place in this State in motor manufadespect of tourism, and he said that that was why we wanted
turing. Whilst this is not the only State that has thesel© internationalise Adelaide Airport.
technologies in place, it is certainly a major player in both the Fortunately, visions have changed since then. Again, | do
export of the total automobile and component parts of theot wish to be sycophantic when | place on record that, whilst
automobile such as engines. | understand that Roc Wheels arany Ministers for Transport have given support for it, it was
very well known. in the term, tenure and office of this present Minister (I do not
Other ancillary companies are making automotive part&know whether it actually happened in her term, but if it did
and have developed a considerable niche in the world’sot | note that there certainly have been inordinate expan-
export market. A direct link from this State to Darwin cannotsions) that aircraft can now carry 10 tonnes of produce. So,
help but ensure not only that companies continue to investie have already seen in a minor way the advantages of South

| particularly talk of sunrise industries. As a result of the
emergence of the tigers of Asia, China and India many
European nations are looking to Australia to establish
industry bases because of the political instability that,
unfortunately, is very rampant throughout that prosperous

region to our far north. To that extent, again, the rail link will
play a significant role in the minds of potential investors. It
ill also help to ensure that companies that are already
stablished in South Australia assist us in being very
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Australia’s being interconnected in an expeditious way withand are not used by the Government willimmediately be paid
our export markets. off the State debt. Those are the explanations. | want to stress
Again, our fishing industry is the same. Refrigeratedthat, despite the propaganda that exists and the statements of
containers enable us to open up that vast food market f@ome other members, this is my sole idea. It is not the idea
produce perhaps not grown in areas which have not beesf the Treasurer or the Premier but it is one—rightly or
developed but which are capable of sustaining horticulturavrongly—for which | must take full responsibility.
produce. | know that provisions to some extent have been |would like to clarify a further point. At the first confer-
made for that by delivery from Bolivar of extra gigalitres of ence | was asked to give examples of how that money would
purified water to the market gardeners in Two Wells andbe expended. | cited the Adelaide to Darwin rail link, and |
Virginia. In addition, there has been a considerable openingtand by that. | then said that there are some major com-
up of the very fertile and heavily watered south-eastern partsanies—and this has already occurred here over the past
of our State to very large commercial horticultural projectsseven or eight years—that might wish to remove their
Our stone fruit and everything else that grows in the Riverpremises to some other mainland State. | cited Mitsubishi as
land is yet another example. No doubt there are many oth@ne example that had that potential, because statements had
examples, but | cite those four or five to illustrate why | havebeen made in respect of the global rationalisation of that
included special training programs. Members will note thatompany. | stressed again and again that that was an example

the amendment provides: I was using. | used Mitsubishi because there was a question
.. .to assist the establishment, restructuring or expansion offark over it. At no time did | ever say that Mitsubishi would
industry in the State. be sold. | am not a speculative man, and | do not speculate

For those reasons | have expressed—and perhaps many mgRoUt matters that are still speculatively in the minds of

that other members might understand—I have put that irPthers. I only have to say this: | suspect that the journalists
Subparagraph (i) provides: who reported it that way misheard me or they were using

for the purpose of retiring State debt some journalistic licence.
T ' On that note, | will conclude momentarily. | hope | do not
To take up the cudgels that the Democrats have so recenthaye to speak further; | hope it speaks for itself. | hope, too,

placitum. 1 member—although it probably will be—because it is to
The Hon. T.G. Roberts: They've got a new lot of advance the interests of South Australia and its people. For
bastards, have they? different reasons |, like the Hon. Mr Cameron, am putting

The Hon. T. CROTHERS: Speak for yourself. Inrespect south Australia first. | commend the amendment. | under-
of that subparagraph, | have inserted a sunset provision.stand that the Committee will deal with the amendments
believe this is absolutely essential if we are to get the kickeparately. | commend the package totally to the Committee.
start and the immediacy that | think is required if we sell off| shall not make any contribution. | am having some trouble
the asset, and in the lead time it will take to get dollarsyjth my voice. Sometimes this corner, because of its current
flowing into consolidated— inhabitants, can be known not only as poets’ corner but also

Members interjecting: as amen corner. Let me assure that inhabitant that he can put

The Hon. T. CROTHERS: | said ‘lease’, did I? Did I say  his prayer mat away. | shall live to deliver some other
‘sell? Let me correct that. | meant to say ‘lease’. | have beerratorical observances if | must, although I do not particularly
listening to all the propaganda of the debate around me angant to. | thank members for listening to me. | hope that you
I became confused, coming from opponents of the Bill.  support what | believe is a very worthwhile one which is in

Members interjecting: the best interests of South Australia and which will complete

The Hon. T. CROTHERS: | could say something in the circle in respect of the sale/lease of ETSA.
reply to that but | will not as | do not want to be offensiveto  The Hon. R.I. LUCAS: | thank the member for his
you. explanation of his amendments. Again, this has been the

Members interjecting: subject of discussion with me and with the Government. |

The Hon. T. CROTHERS: He will not distract me: indicate the Government’s support for the—
worry not. So, subparagraph (ii), for the purpose of retiring The Hon. Carolyn Pickles: Why wouldn’t you?

State debt, has a sunset provision attached to it. That sunset The Hon. R.l. LUCAS: Why wouldn't anyone who
provision will be the 12 months that | envisage will be neededvanted to protect South Australian workers’ jobs? It is a
as a lead time in respect of the lease and the flowing intpretty interesting question.

consolidated revenue of interest dollars saved daily. | suspect The Hon. T. Crothers interjecting:

that—and | do not want to give any figures—that will be in  The Hon. R.l. LUCAS: Exactly! The Hon. Mr Crothers,
the order of more than $1 million a day. in all his discussions with me—not just on this issue but on

I am now saying in paragraph (1aa) that subparagraph (the total Bill—has been driven almost solely by his interest
of subsection 1(e) will expire 12 months after the sale/leasi workers’ jobs, protecting the workers within the busines-
arrangements have been made after the disposal of as, reducing State debt and creating the sort of employment
prescribed electricity assets of or available to an electricitgituation so that the State might be able to offer additional
corporation, State-owned company, Minister or any instrujobs in the future for our young people. So, in all the issues
mentality of the Crown or statutory corporation (whether bythere has been a constant and consistent theme from the
the granting of a lease or the disposal of shares). For th&tonourable member in relation to jobs and the importance of
purpose | have the retirement of State debt as part of mjpbs for South Australians. As the honourable member has
amendment. Because of the specific way in which | have triethdicated, he has placed some restrictions on this.
to craft these amendments, so as to be tightly specific as to The Hon. T. Crothers interjecting:
the utilisation of that $150 million debt should that progress The Hon. R.l. LUCAS: Yes. | indicate that the Govern-
this Council, any moneys that are left from that $150 millionment was happy with the way in which his amendment in the
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end was finally crafted to put in the restrictions on 12 monthslecisions that Governments might take; and Governments,

after the sale and lease agreement. in the end, having listened to the advice, either may agree or
The Hon. P. Holloway interjecting: disagree with the views that might be put to them. However,
The Hon. R.I. LUCAS: | am very disappointed in the |indicated to both members in my discussions that | would

Hon. Mr Holloway because, irrespective of when it mightput on the record the Government’s commitment in relation

occur, should there be a set of circumstances where there wiagsthis and | happily do so.

a significant need for industry restructure to try to protect the

jobs— [Sitting suspended from 6.3 to 7.45 p.m.]
The Hon. P. Holloway: You can do it now through the
Industry Development Fund. The Hon. P. HOLLOWAY: | indicate that the Opposi-
The Hon. R.I. LUCAS: | can assure you that there is not tion resolutely opposes this amendment. Let us go back over
money in the fund of this size. the history of what we have here. When the Electricity
The Hon. P. Holloway: Why don’t you just run up a Corporations (Restructuring and Disposal) Bill came into this
deficit and then pay it off when you— Council, it had been amended by the Independents in another

The Hon. R.I. LUCAS: Here we go: the answer from the Place to ensure that every last cent of the proceeds of a sale
Labor Party is, ‘Why don’t you just run up a deficit?’ There Or lease of our electricity assets would be paid off our debt.
it comes, out of the mouths of babes; the shadow Minister foP0, that is the way in which the Bill came into this Council,
Finance says, ‘Why don't you just run up a deficit?’ like theyand that is the way it has been standing on our Notice Paper
did in the 1980s and 1990s? ‘Why don't you just run up thenow for 12 months: that has been the requirement.
deficit?’ Sadly, that comes from the shadow Minister for When the Hon. Trevor Crothers made his speech on
Finance’s mouth. He is not a backbencher. The shadoWuesday 1 June, he said that he wanted some conditions,
Minister for Finance says, ‘Why don’t you just run up a Some guarantees, before he would support the lease of ETSA.
deficit?’ Potentially, there may well be some very significantThe first of those was that the Treasurer should be, both now
industry restructure issues and | do not intend to canvass t@nd in the future, prepared to guarantee suitable early
individual possibilities, but all members will be aware thatretirement packages for existing ETSA employees who want
there might be, within this sort of timeframe being talkedit. He went on and said:
about, some very significant industry restructures. Also, will the Treasurer guarantee that all—and | stress ‘all'—

If there is anyone who is interested in the welfare of thenoneys received from the lease of ETSA and all associated
workers in those industries and their families, then they ougHt}StE“me”ta¥t'eS E’je “?ed Sfot're"y and ?‘F’Fi"??Amgfdt'a}teé%og‘ﬁl‘?e'm
to be supporting this sort of amendment and not talking aboupy, o o oo ncHon 01 e PrinCIpatotiis State's H1.5 bition
the sort of proposal from the shadow Minister for Financ

e . o .
who says, ‘Run up a deficit.’ It is out of the mouths of babes 1€ then indicated that he may have a ‘relatively minor

and it is recorded iansard the Labor Party’s response is amendment'. So, that was the position. We began with a Bill
that had sat in this Parliament for 12 months that required

‘run up a deficit. What is being done by the Hon. | b id off debt: that is th which i
Mr Crothers in a carefully crafted way is to provide a modes€Ve'Y 'ast cent to be paid oif debt: that Is the way in which it
came to us from the House of Assembly. The Hon. Trevor

amount of money which might be available to try to protect . ; .
the jobs of workers. This Government shares the passion ((_ﬁrothers said he wanted a written guarantee that, indeed, the
the Hon. Mr Crothers to try to protect the jobs of workers in | '€@Surer would require just such a thing to happen.

some of these industries. I shall be interested to see how those 11iS afternoon, the Hon. Trevor Crothers, having asked
on the other side of the Chamber who profess to represeff! that guarantee, has now moved an amendment that

unions and working class South Australians will vote on thig©MOVes it. The amendment goes away from that guarantee
issue when they are required to do so. because it says, ‘No, let us spend $150 million of it. Let us

Members interjecting: not pay it all off debt; let us give the Government

The CHAIRMAN: Order! The Chair has called for order. $150 million.” What is worse, it provides that the Govern-

The Hon. R.I. LUCAS: Will they adopt the policy of the ment must spend it within 12 months from the sale or lease—
shadow Minister for Finance and say, ‘Just run up a deficit Other words, just before the next election. We all know
and spend the money; don’t worry about balancing a budget¥hat will happen. We are told that the lease—

Members interjecting: The Hon. T.G. Cameron: They don't have to spend a

The CHAIRMAN: Order! You'll have your chance later. Penny of it. Read it carefully.

The Hon. R.I. LUCAS: Should this provision be  TheHon. P. HOLLOWAY: No; they don't have to. But
successful both in this Chamber and another Chamber, tHgally—
Government indicates that we are prepared to consult with the The Hon. T. Crothers interjecting:
Hon. Mr Crothers and the Hon. Mr Cameron in relation to  The Hon. P. HOLLOWAY: Yes, indeed—and | will go
significant funding amounts that might be coming out of thisinto this. So, this relatively minor amendment provides for
fund in the particular industries. For their part, the Hon.the expenditure of $150 million—not a small amount. This
Mr Crothers and the Hon. Mr Cameron have indicated irf5150 million is not to come off the debt but is to be spent. In
those circumstances they would treat all such discussiorgher words, the position that we are debating now is far
sensitively and confidentially, as they have done on a numbavorse than the original Bill; $150 million will now not go off
of previous occasions in my experience in dealing with botttlebt. At 6 per cent that means that $9 million that could have
gentlemen, not only on this issue but on other issues as welteen saved off interest will now not be, forever. So, the State

Secondly, both the Hon. Mr Crothers and the Hon.will have to pay; it will incur a cost of $9 million per annum
Mr Cameron have indicated that, whilst they acknowledgén perpetuity.
that there would be consultation, nevertheless, in the end, The Hon. A.J. Redford interjecting:
they accepted that Governments are there to make the final The Hon. P. HOLLOWAY: The Hon. Angus Redford
decisions and they will not be responsible for the finalhas no credibility on anything. Why doesn't he just shut up?
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Instead of his smart comments, he can come into the debale put out on 7 June on our position. Of course the Common-

later and | am sure we can deal with it then, but just at thevealth Government is the one that should be providing for a

moment he would be well advised to be quiet. What we ar@ational project. The Alice Springs to Darwin railway is an

doing is selling a rolled gold asset; we are selling the polegmportant national project; its benefits are national.

and wires of our electricity corporation. As a matter of fact, Members interjecting:

in July we will be debating putting an Industry Regulatorin ~ The CHAIRMAN: Order!

place so that he can stop a private owner of our poles and The Hon. P. HOLLOWAY: | tell you what: it will be

wires from exploiting them for profit. If we follow Victoria, mayhem if this State puts up more than the Northern Terri-

we have to regulate about 7 per cent return on assets—7 piry does; it will be absurd. Let the Hon. Angus Redford get

cent on whatever we get. We are selling that asset. up afterwards and tell us all about the Alice Springs to
How often do you sell a private monopoly? The TreasureDarwin railway if he wishes and tell us how spending

has told us that throughout the world people are queuing u$150 million on that railway line will bring this State a better

to get their hands on it. We are selling that, and we will therreturn than we would get by keeping the poles and wires for

spend $150 million. And what will we spend it on? We will which we know we need an Industry Regulator.

spend it on contributing to the costs of employment training Members interjecting:

programs or to infrastructure costs associated with the The Hon. P. HOLLOWAY: Well, the Treasurer is wary

railway link from this State to Darwin. We will not spend it of all this, and well he might be. The other point | wish to

on jobs here: we will spend it on jobs for people in themake in relation to this nonsense is that if we were to—

Northern Territory. What a joke! They will get the benefit Members interjecting:

from it. In this morning’sAdvertiser the Chief Minister of The CHAIRMAN: Order!

the Northern Territory— The Hon. P. HOLLOWAY: | am sure it is hurting the
Members interjecting: Hon. Diana Laidlaw, because she has to try to protect this
The CHAIRMAN: Order! The Hon. Mr Redford! deal. She knows it is the only way the lease will get through,
The Hon. P. HOLLOWAY: | am not supporting SO the Government here has _to stand up for this nonsense. It

spending further money on it. ought to be embarrassed by it.
Members interjecting: The Hon. Diana Laidlaw interjecting:
The CHAIRMAN: Order! | called order, the Hon. The Hon. P. HOLLOWAY: That is what it is, Minister;

Mr Redford! that is why you are interjecting. That is why you are upset.
Members interjecting: You are upset, and you ought to be upset.

. ; ; ; The Hon. Diana Laidlaw interjecting:
The Hon. P. HOLLOWAY: What is more, neither is the - -
Chief Minister of the Northern Territory. | think the Hon. ':']hefCHAIIRMAN. Er?fr! will thke holnourable rr?em%er
Terry Cameron should listen to this because, if he had read" I\/II(Semet?etrz ier?tzfjé?:ﬁng' Is remarks relevant to the Bill.
this morning’s paper, he would have seen that Mr Denis . -
Burke, the Northern Territory Chief Minister, all but ruled out 1€ Hon. P. HOLLOWAY: Not as much as the Minister

the Northern Territory Government’s matching a possibleougk.lt to be embarrassed by this. The point .WhiCh | was
$150 million top up payment from South Australia. The maklng,_and Wh'_Ch | made befor_e the dinner adjournment by
article states: way of interjection, was that if we have an emergency

‘| have said all along | won't speculate on dollars but certainly, situation, if there is some natural disaster or some contin-
yeah, | think that's too much,’ Mr Burke said. 'gency arises within the budge'g framework, is it not better that
. . . that contingency be dealt with in the budget framework? That
So $150 million from the State is too much. The articlejg \what happens now. It happens, for example, if there is a

continues: natural disaster; it is met out of the relevant budget program.
On Monday, the South Australian and Northern Territory At least, if it is done in the budget context—
Governments said how much more was needed to fund the project The Hon. A.J. Redford interjecting:

would not be known until October. _ The CHAIRMAN: Order! | will start warning people
Mr Burke will not spend extra money; he will not spend thatvery soon.
much on a railway in his State, but we in another State say we The Hon. P. HOLLOWAY: | am pleased that members
are prepared to spend on it. are showing so much interest in my speech, Mr Chairman. It
Members interjecting: is a pity, but not surprising, that they do not listen. If the
The Hon. P. HOLLOWAY: | tell you what, they get a Government has to deal with contingencies within the budget
lot more money from the Commonwealth, and that is whaframework, it will have the budget discipline applied to it.
should be paying for this railway line. It should be the The Hon. Trevor Crothers’ proposal will put this
Commonwealth. | agree that this State should put U150 million outside the budget framework. Let us look at the
$100 million; that is what we have done. The State should puiiternatives. If all the money went off debt, then the

up some money, but it is a national project. $150 million would go off debt. That would provide the State
Members interjecting: with a saving, on interest at 6 per cent, of $9 million a year.
The CHAIRMAN: Order! However, if some emergency came up, that would be looked

The Hon. P. HOLLOWAY: It is a national project, and at in the budget context and it would be dealt with in terms
the Commonwealth Government should be the main Goverref the budget discipline.
ment putting into it. If we need more money, the Common-  But with $150 million being put in a special fund, that
wealth should be putting it up, not us. If the Northerndiscipline goes. Itis there for 12 months: the Government can
Territory says it is a bad deal and it will not put any more intojust run it up. That is the whole point about this, and the
it, why should we? That is the first nonsense; that is the firsteason why the Treasurer is interjecting so hard. | have to put
matter we must address. If the Hon. Angus Redford wants tap with this nonsense because Government members do not
know what Mike Rann said, he should read the press releaseant me to tell the truth about what will happen. They know
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that the bottom line between putting $150 million off debtpoint that must be faced with all this nonsense is that the use
and dealing with any contingency that might arise in theof money in this way will not produce benefits to this State.
budget process will be more beneficial for the State than iThat is inexcusable. | can only hope that when this measure
it takes $150 million outside the budget context without anygets back to the House of Assembly that the Independents do
of that discipline. That will be worse for this State, and thatstick to their guns and end all this nonsense. If they do not—
is the whole point. This deal is far worse for South Australia, The Hon. A.J. Redford: One last grab at a straw, that's—
and that is why everyone should oppose it and why, no doubt, The Hon. P. HOLLOWAY: | do not know that it is one
all the Independents are opposed to it. last grab at a straw. No doubt spending $150 million excites
| bet the Treasurer was not laughing and joking when heéhe Hon. Angus Redford because | am sure he could think of
was talking a few moments ago to Mitch Williams: | bet he a lot of ways in which the money could be plundered. We get
was not joking to him. | bet he would not use that conversaenly one bite at this; we have only one ETSA. Once it is
tion that he has just used to Mitch Williams—of course hegone, there is nothing left. Once ETSA is sold, there are no
would not. | bet he was saying something completelymore assets. Thatis gone. Itis bad enough that we are selling
different to Mitch Williams. | can only hope that, for the good it but it is even worse when the money is spent in that way—
of South Australia, Mitch Williams and the other Independ- Members interjecting:
ents stick to their guns and keep the Bill that was broughtinto The Hon. P. HOLLOWAY: | am pleased that with my
this Chamber. If this goes through and we have aontribution | have—
$150 million slush fund for the Government (and that is what ~ An honourable member interjecting:
itis, make no mistake; itis a $150 million slush fund thatwe The Hon. P. HOLLOWAY: | ask for that comment to be
spend just before the election), the tragedy is that as a Statdthdrawn.
we will be much worse off. It will reduce the benefits— The Hon. T.G. Cameron interjecting:

Members interjecting: The Hon. P. HOLLOWAY: It is a sale/lease; the

The Hon. P. HOLLOWAY: The point is that what we Government calls it a sale/lease. | am always prepared to
have, in terms of the poles and wires, is a natural monopoly—admit when | make a verbal slip. It is referred to as a
a rolled gold asset that is producing income for this Statesale/lease. Itis a lease, but it is an irreversible disposal of our
But, having leased this, we can spend $150 million orassets. We have only one go at this. We have only one
something that is almost certain not to give such a good ratelectricity asset. If we do sell it, we have only one chance to
of return. Perhaps the Hon. Trevor Crothers in this motiorget rid of the debt. If we are getting rid of it, we are disposing
should have said, ‘Okay, we will spend the $150 million; weof it; we will not control it again; itis gone. There is only one
will let the Government do it, but it must have a greater ratechance. If we throw away that chance, then | am sure future
of return than 7 per cent.’ If that had been done— generations will condemn us. It is bad enough that we dispose

Members interjecting: of it at all; even worse that we misspend the proceeds.

The Hon. P. HOLLOWAY: Again, it comes back to the The Hon. SANDRA KANCK: We are spending time
point that, if the Government wants to get the unemploymendiscussing the foreshadowed amendment of the Hon. Trevor
rate down, it should be doing it on budget. It should beCrothers so we can decide whether or not we will leave out
changing its budget priorities and doing it. There is noparagraph (c). | am unclear from reading that foreshadowed
difference. What the Government is doing is— amendment as to the break-up of the $150 million, and | ask

The Hon. Caroline Schaefer interjecting: the Hon. Trevor Crothers how he anticipates it to be split

The Hon. P. HOLLOWAY: The Hon. Caroline Schaefer between the employment training programs and the infra-
may not be capable of understanding the difference, but | wilstructure costs of the Adelaide to Darwin rail link. How much
run through it again for her benefit. If the Government spenddoes he envisage will go on each of those items?
all the money off debt, if the Government has $150 million  The Hon. T. CROTHERS: As | have come to expect
givento it, it can either put it off debt and reduce its debt, orduring the course of this debate, that is a speculative question.
it can spend it in some way, for example, on the Alicel do not possess a crystal ball. | expect the money to be used
Springs to Darwin rail line. As a result spending it on that, itby the Government of the day in any of the tied fashions that
will be $9 million a year worse off. | am just reversing the | have indicated, contingent upon what might arise over the
arguments that the Treasurer has been giving to us for theext 12 months and what might be for the benefit of the
past 12 months about why we needed to sell ETSA. worker or the unemployed in this State. | refer to the people

We were told that we needed to sell ETSA to reduce debbf my class who come from the blue collar work force, not
Now we are told that we do not really need to reduce all ofwhite collar academia, not the black frocks, as they were
it. We can throw away a bit here and there; we can spend ttalled in 1900. | am talking about people who, like me, went
in another State on job creation for them. Of course, that wilto school without shoes because we were so poor and who
run up a deficit—the Treasurer is quite right. The deficitunderstand what it is to endeavour to lift the aspirations and
under his budget with his strategy will be $9 million a yearthe lifestyle of the ordinary majority of people in this State
more than it otherwise would be. That is the whole point ofwhom | rank as among underprivileged people.

this matter. I do not know whether the honourable member was
The Hon. R.I. Lucas interjecting: present when | made my original contribution on this matter.
The Hon. P. HOLLOWAY: The Treasurer laughs, but |do notintend to repeat myself too much with respect to the
I will enjoy him standing up and telling me how— smart wordsmithing non-entity questions that have been
The Hon. A.J. Redford interjecting: asked today, although | would not say that this is one; it is

The Hon. P. HOLLOWAY: Again, we make the point. not. | would not know how to speculate far enough to be able
| am pleased that the Hon. Angus Redford is suitablyto give the honourable member a speculative answer. | have
embarrassed by the nonsense he is putting up here. | amo particular contingency plan in hand as to how or if that
pleased that he is; he deserves to be. They are putting on aroney should be spent but, over the next 12 months, should
act because they desperately know they are upset. Again, thiee necessity arise for an injection of funding for additional
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higher technical training, so be it. | am not interested infollowed through on his desire to have a meeting with us,
Mr Burke, who is an outsider in this State with the vestedmade a finite pronouncement. | find that sort of behaviour—
interests of the Northern Territory to push the Territory’sand | will be kind—somewhat strange.

utilisation of the Adelaide to Darwin rail link. The CHAIRMAN: Order! | remind the Committee that

Let me tell the Committee about the Northern Territory.we are debating the Hon. Trevor Crothers’ amendment. It is
I know of four mining propositions adjacent to the proposedhot a foreshadowed amendment.
path of the rail link which wait only for the completion ofthe ~ The Hon. T. Crothers interjecting:
rail link to go ahead. | have no doubt that if | was to speculate  The CHAIRMAN: Order!
about outside interests | would say that South Australians will  The Hon. SANDRA KANCK: | have now established
move into the Territory and find jobs there. The tradition inthat the Hon. Mr Crothers has not made up his own mind
Darwin is for a lot of its new European population to emanateabout how that money should be spent and is leaving it up to
from South Australia and Western Australia. the Government—

That is a silly question to ask me and the honourable The Hon. T. Crothers: You haven't established that at
member should direct it to the Government. | merely setll. | have made up my mind. Itis in front of me in black and
parameters that | have tried to make as tight as possiblehite. Can’t you read?
relative to $150 million that | think is necessary bridging The CHAIRMAN: Order!
money to fill the vacuum brought about by the time it will ~ The Hon. SANDRA KANCK: —to decide how that
take to sell the lease for maximum benefit and the length 03150 million should be split. That then begs the question of
time necessary for interest savings to flow back to consolidabow the Government will choose to use it. For instance, it
ed revenue to give the State Government some cash to specwlild decide to spend $1 million on the employment training
on things that are germane and important to this State. It wilbrogram and $149 million on the rail link, or it could do the
take between nine and 12 months to effect that. For thatverse. Either way | see that as a lose-lose situation. If the
purpose, | inform the Hon. Ms Kanck that a sunset clause haSovernment puts the majority of the money into the
been put in the Bill. Adelaide-Darwin rail link, it will give a free kick to the

Relative to the speculation that abounds, | am so conNorthern Territory because, morally, the Federal and not the
vinced of the rectitude of this that | am obdurate that it will State Government should put that money into that project.
go through or the Bill will perish. Let the Independents in theThe Northern Territory will gain the greatest part of the value
other place be judged by their electorate if they defeat thef that.
whole Bill for the sake of $150 million which, if we get If, on the other hand, the bulk of the money is put into
$5 billion for the sale of the asset, will constitute 3 per centemployment training programs, effectively, this amendment
of that sum. If we get more than $5 billion, and | am notcreates a slush fund at a critical time in the lead-up to a State
about to speculate about that, that will further reduce thelection. | think this is rather sad, but it must be sadder still
percentage quantum that $150 million represents when it for members of the Labor Party to see the Hon. Mr Crothers
stood against the whole of the moneys received for the salgiving a free kick to what was previously his opposing team.

I thank the honourable member for the question because The Hon. Diana Laidlaw: It is a free kick to South
it has given me a way of getting that water off my chest. TheAustralia.
honourable Mich—whatever his name is—was supposed to The Hon. SANDRA KANCK: | don't think it is a free
meet with me and Mr Cameron today. He said at differenkick to South Australia if the bulk of it is to be used in the
times that he would meet with us. Instead, | understand thadorthern Territory. That is hardly—
he gave a press conference and said that he was obduratelyMembers interjecting:
opposed to this measure. | gave a press conference to the The Hon. SANDRA KANCK: But | find a contradiction
ABC—it was forced on me. | was very kind and | praised himin this in that—
for his courage. | said that | would not speculate on whatthe Members interjecting:
member for MacKillop in the South-East would do. The CHAIRMAN: Order! Members can make their

I am a kindly person, and | said that | did not want to contribution after the Hon. Sandra Kanck has finished.
speculate on what would be the outcome of the honourable The Hon. SANDRA KANCK: | find contradiction in the
member’s peregrinations. He asked for a meeting with mearticular section of the foreshadowed amendment, which
and Terry Cameron. We have been available all day, give astates that part of the funds will go towards contributing to
take this debate. He was supposed to meet with us at half pake costs of employment training programs and programs to
seven tonight, but he did not. He was supposed to meet withssist the establishment, restructuring or expansion of
us earlier, but that meeting was cancelled. He may have haddustry in the State. | find it particularly strange because, in
other things to do, but what | said—. agreeing to pass this legislation, the Hon. Trevor Crothers is

The Hon. Carmel Zollo: He doesn’t want to talk to you. assisting the Government to reduce the electricity industry in

The Hon. T. CROTHERS: He can please himself, this State and to cause unemployment. It seems very strange
because there is some mutuality about that. If he wants t contract the industry and then say, ‘Here is some money
play hard heads with me, he has got me—we will see whao expand industry.’ It just does not make sense.
blinks first. | was kind in the television interview with the ~ The Hon. NICK XENOPHON: | indicate that, whilst |
ABC. | said what | thought was the honest rectitudinal thinghave—
to say. The honourable member asked for a meeting with me Members interjecting:
and my colleague. | will not speculate as to the likely The CHAIRMAN: Order! We cannot hear the honourable
outcome of such a meeting, but | said that | was prepared tmember on his feet.
speak to him if that meeting took place. | thought that was the The Hon. NICK XENOPHON: —some sympathy for
right thing to do. what the Hon. Mr Crothers is proposing in relation to

Shortly after that | found that Channel 9 had secured &mployment creation programs and the Darwin to Adelaide
press conference at which the honourable member, having nitil link, | have been convinced by the cogent arguments put
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by the Hon. Paul Holloway that this money ought to come off Members interjecting:

debt. Certainly, that is something about which the Govern- The CHAIRMAN: Order! Your Leader has called for
ment, through the Premier, has been quite adamant. In faairder herself at times.

it has been the Government’s mantra. If there is to be some Members interjecting:

consistency at all, the Government ought to be kept to that The CHAIRMAN: Please; | have called for order three
principle—that it be simply for debt reduction. If there is a tjmes.

pressing need for job creation or, indeed, for the Darwint0  The Hon. R.I. LUCAS: | am sure that the Hon.

Adelaide rail Iinl_<, surely the approach suggested by the Hony, Holloway will be assiduously looking at thelansard
Paul Holloway is the appropriate one. | oppose the amendgmorrow to see how he might be able to correct it, but I can
ment. , assure him that | will be watching every word of tHansard

The Hon. CAROLYN PICKLES: I have some questions ¢qrrection tomorrow, because the honourable member quite
I would like to put to the Treasurer. As the Hon. Mr Crotherseypicitly said his solution was ‘run up a deficit’. That is the
has not deigned to stay in the Chamber while his amendmeg of economic nonsense that the Bannon Government used
is being debated, | hope the Treasurer can answer Mgy an economic policy in the 1980s and in the early part of
questions. . . . o the 1990s.

-II\—/Ir:eeml-ti)(érr]é 'i?]'%r;jil&?r']‘;lfiw Interjecting: So, the answer to the Hon. Ms Pickles’ question is that no

: . decisions have been taken at this stage. We hope that there

_ The Hon. CAROLYN PICKLES: We have beentaking \yijl not be significant industry restrugctures orpproblems
it all day; it is time you got a bit b‘f"?k' within our South Australian economy during this period. |

The Hon. P. Holloway: What pitiful double standards! 5 q3in ais0 correct the claims made by the Hon. Mr Holloway

The CHAIRMAN:  Order! No honourable member should 5t in any way anybody has suggested that $150 million wil

refer to other members if they are not in the Chamber. be s g ; ;
) pent in the Northern Territory on the railway. The Hon.
The Hon. CAROLYN PICKLES: He should be here. ;- crothers has not said that. If Mr Denis Burke—

The CHAIRMAN: No members should do that—

Members interjecting:

The CHAIRMAN: —and interjections are out of order.
The Leader of the Opposition.

The Hon. Diana Laidlaw: You should set an example.

The Hon. P. Holloway: It's in the motion.

The Hon. R.I. LUCAS: Well, the Hon. Mr Holloway
can't read the motion.

The Hon. Carolyn Pickles interjecting:

The CHAIRMAN: Order! The CHAIRMAN: Order, the Leader of the Opposition!

The Hon. CAROLYN PICKLES: Mr Chairman— The Hon. R.I. LUCAS: The Hon. Mr Holloway obvious-

The Hon. P. Holloway: This is the Minister who said Yy cannot even read the motion. It refers to a lump of money
‘bull’ something or other on the radio the other day. for a number of different purposes, one of which might be in

The Hon. CAROLYN PICKLES: She said ‘bullshit.  elation to the railway. It does not say, as the honourable
Proposed new subparagraph (i)(A) of the Hon. Mr Crothersmemb?r seeks to portray it, f[hat $150 mll_llon Wlll be_ spenton
amendment refers to ‘contributing to the costs of employmeri€ railway. That is quite misleading. It is quite misleading
training programs and programs to assist the establishmen@r the Deputy Leader, the shadow Minister for Finance, to
restructuring or expansion of industry in the State’. On what'y 10— _
basis would these moneys be provided, to whom would these The Hon. P. Holloway: That's the figure.
payments be made and to what sectors of the economy would The Hon. R.I. LUCAS: ‘That's the figure,” he says. Have
these payments be made? a look at the amendment; it does not say that. The Hon.

The Hon. R.I. LUCAS: As the Hon. Mr Crothers and | Mr Holloway, in this particular, deceptive fashion, can seek
have indicated previously, that will be a judgment ultimatelyto mislead, but the amendment is quite clear. It does not say
made by the Government. There are a number of industr’shat $150 million will be spent on the railway, a particular
sectors and companies about which there has been sorfglustry or anything: it says, ‘Here is a sum of money which
speculation in recent times. | do not intend to add to thagan be used only for specific purposes in relation to industry
public speculation during this debate. If a major Southrestructuring and helping working class South Australians—if
Australian employer or industry found itself in a significant they happen to find themselves unemployed and needing
degree of difficulty, and if the Government of the day, in thesome retraining or assistance—and those particular industries
interests of working class South Australians— that might need some assistance.’

The Hon. T.G. Roberts interjecting: We know who will be first to protest loudly and to say that

The Hon. R.I. LUCAS: If they cannot justify it they will  there ought to be Government assistance or help for the
be not able to get assistance, will they? If there must be workers in these industries. It will be the Kevin Foleys and
significant restructure of a particular industry, we know whothe Mike Ranns. The alternative policy and what the Hon.
will be the first group in the community jumping up and Paul Holloway will say is, ‘Run up a deficit. Don’t worry
down and saying, ‘The Government should do somethingbout trying to balance your budget or about putting money
about it.’ It will be the Hon. Paul Holloways of this world, the aside for a particular purpose.’ In response to the Leader’s
Kevin Foleys— question, no specific allocations are being made. There is a

The Hon. P. Holloway interjecting: fund of money, and it will have to be applied quite quickly

The Hon. R.l. LUCAS: No, you do not need a fund and explicitly to something which qualifies within the terms
because, as the Hon. Paul Holloway said before the dinnef the law.
adjournment, ‘Run up a deficit.” ‘Run up a deficit’ willbethe  The Hon. CAROLYN PICKLES: Will the Treasurer say
Hon. Paul Holloway's epitaph for as long as he stays in thisow the final decisions on the spending of this money will be
Chamber and for as long as | happen to be on the opposingade? For many years | was a member and, later, Chair of
side. It will be ‘Run up a Deficit’ Holloway. That is the the IDC. Would that committee be used for the disbursement
solution: run up a deficit— of those funds, or will it just be a ministerial directive?
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The Hon. R.I. LUCAS: The Government will take a lot The Hon. CAROLYN PICKLES: There would be a
of advice. Obviously, within the Department of Industry andbudget allocation which | do not have before me for the cost
Trade in particular we have some very competent officer®f employment training programs and programs to assist the
who do a lot of work in terms of industry restructure, establishment, restructuring or expansion of industry in this
providing advice to Government in relation to incentives, forState. What allocation is there in the 1999-2000 budget for
example, for businesses and industries, and providing suppdttat, and what was it in the past budget so we can compare
packages for existing South Australian businesses. It magnd be sure? | am sure that he has given an undertaking to
well be that some of the money will go through the IDC the Hon. Mr Crothers that he will not be cutting any other
process. There are laws of the land which require certaiprograms because we have had experience obviously in the
forms of assistance to undergo the IDC process. But, fopast and since of his hypothecation. It is a very good trick of
example, in relation to the railway, it is not my understandingTreasury to use hypothecated funds up front and then to cut
that the $100 million that the Government has committed tdunding in other areas. Have you given a verbal or written
the railway underwent the IDC process. That was a decisionndertaking to the Hon. Mr Crothers that you will not be
of the Government, having received competent advice frorgutting it, and will you bring back a reply to my question
its officers and any advisers who might have been involvediegarding how much you have allocated this year and last
A range of options is available but all would be based oryear?
competent advice. The Hon. R.I. LUCAS: | am happy to take the question
The Hon. CAROLYN PICKLES: During his contribu- on notice. The hopelessness of the front bench of this
tion, the Hon. Mr Crothers indicated that an extra $50 millionalternative Government is exposed for everyone to see. On
was to be spent on a financial adviser or expert. In what wathe one hand, the Deputy Leader is complaining—
would that money be spent? Is $50 million the correct sum An honourable member interjecting:
of money? The Hon. R.I. LUCAS: —no—about additional expendi-
The Hon. R.I. LUCAS: The Hon. Mr Crothers was ture. Now the Leader is complaining that the Government
referring to the Government's indicating that there would benight not incur that additional expenditure but might offset
transaction costs in terms of the commercial, financial, legdt against an existing expenditure. The hopelessness of the
and accounting advice that we would require to conduct thétrategy of the Opposition is exposed for all observers and
lease process. readers of thélansardto see. On the one hand the Deputy
The Hon. T.G. Roberts: You'd have to do that, anyway. Leader is arguing one line, and then his Leader gets up and
The Hon. R.I. LUCAS: That's exactly right. That's the absolutely undermines his whole argument and credibility by
point | was making. You have to pay for it; it doesn’t come WaY Of a further question. _ ,
free. | am very happy to take that question on notice and refer
Members interjecting: it to t_he Mir_1isters respons_ible for education, employment a}nd
The Hon. R.I. LUCAS: The Hon. Mr Crothers did not training. Itis not the first time we have the Leader undermin-

have to calculate it at all. | had a conversation with the"9 her own Deputy Leader’s argument and it will not be the

at . Sast.
Hon. Mr Crothers. | indicated to him that clearly when you The Hon. T.G. ROBERTS: | am not undermining the

sell an asset for $4 billion, $5 billion or $6 billion it costs you ; ) L
a lump of money to manage that process. That would be eruty Leader's argument or the Leader’s position and the

cost that would obviously come off the sale proceeds. One 0questions she asked but | have similar misgivings about this

the other clauses that we have just voted on talks about t ecﬁgri&?,tsse&rﬂ; :}0 |bCeaﬁr:r(])?lsoerepf?(;t/\?lfznge]esrhg:]ggtmgg’:
transaction cost. There is no specific estimate of $50 million y P : ; >
but a success fee will be payable to— $leigh can be taken away from him after he has put his

Al package together. He has lost $50 million out of his package.

TEe Hon. T.G. Robert§ interjecting: hether th He has gone to the South Australian people saying that he

The Hon. R.I. LUCAS: | am not sure whether the Hon. \;y reistribute part of the sales package proceeds into a jobs
Mr Roberts has been in the real world in recent times

H " | ial advi bank related program about which everyone agrees, that is, the
owever, IT you employ commercial adviSers, bankerSpjice Springs to Darwin railway. We all agree that it should
lawyers and accountants—

] .. be built, for all different reasons.
The Hon. T.G. Roberts:| know all that, but why does it Some are asking whether they will be the job creation

have to come off Trev's package. That's what | wanted tQyrograms that come directly off the building of the railway

know. line or whether it will be the jobs that come after the railway
The Hon. R.I. LUCAS: It doesn't have to. The Hon. |ine is built. It does not really matter because it is an import-

Mr Crothers made his own judgment. ant link that we all agree to here. In relation to the sale of the
Members interjecting: assets and the transfer of funds to build the railway, many
The CHAIRMAN: Order! We do not carry out debate in people not only in this Chamber but in another Chamber have

this fashion. One member is on his feet. some misgivings about the way in which the funds are to be

The Hon. R.I. LUCAS: The Hon. Mr Crothers, having used. It now appears from questioning that the position put
asked the question, made his own judgment on the quantuta the honourable member may have been different in terms
of money he was prepared to allocate. Because he found oot his understanding of what was going to trigger how that
that the cost of the deal might be $30 million, $40 million or money was to be spent. The Leader asked whether it is to go
$50 million—whatever that sum of money might be—he therthrough the IDC and the Minister said, ‘Perhaps yes/no; there
made his judgment that the quantum of money he wadoes not appear to be any urgency.’
looking at for this was $150 million. The quantum that was The Hon. Trevor Crothers raised the question of funding
discussed before dinner was the transaction cost which wasd support and assistance for those companies which might
already in one of the earlier amendments, and | think it hasvant to relocate from interstate to here or which may have
been agreed to. some funding problems in this State. In addition to the
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guestions of the Leader and the Deputy Leader, is it possiblessurance that, however this money is spent, the return to the
for the member himself, who | thought was going to be theState will exceed that $9 million? If he cannot give that
golden spike in the railway line, to provide the financial link assurance, how does he justify the existence of such a fund?
to allow the Darwin to Alice Springs railway line to be built? ~ The Hon. R.I. LUCAS: | am sure that the overall
| agree with every word that the honourable member said: économic benefit to the State of $150 million wisely spent
know he is an honourable man and | trust him. There wagvill be greater than a sum of $9 million. This would be the
some pathos in his speech and there were many otheature of such a significant investment. | will not stand here
arguments in it but in the end I think there is a bit of tragedythis evening giving guarantees or anything. | am happy to
in that the honourable member no longer holds the bag aktspond to the honourable member’s questions but, if he is
goodies. not interested in the impacted workers in potentially a number
The goodies have been taken out of his hands. He ha significant South Australian companies and industries, that
described them, drawn them up and is ready to deliver, butill be to his cost and his Party’s cost in voting against this
his sleigh has been stolen and 25 per cent of his package hasendment.
gone. The emperor’s clothes are now packed in someone The Hon. P. HOLLOWAY: In view of that, clearly what
else’s bag. What role will the honourable member play inwe have now established from the Treasurer is that there is
this? He genuinely believed he was assisting the State ky need, a need which has not been disclosed in the budget
apportioning those funds that he had allocated into higlocuments. Somewhere within our economy there is this need
package into worthwhile job creation schemes. Will thefor a large amount of money for workers. Why is this not
honourable member have any role in triggering and directingdentified in this year’s budget papers? Why do we not have
those funds that he so eloguently put together on a very teagwidence of this gaping need for this money? How much is
sort of day last Thursday in this Chamber? Will he have &t? Let the Treasurer say how much it is. He has told us it is
role to play? Will it go to the IDC? Will it go to the Premier’s there. It must be there because we need the money: that is
Department, and when will we see that little package?  why we have the fund. Let him tell us where it is identified.
The Hon. R.I. LUCAS: | am not sure whether the Let him tell us what the magnitude of this problem is so that
honourable member was in the Chamber just before thee can solve it—
dinner break, but I indicated the process then. I said that | had The Hon. R.I. Lucas interjecting:
had a discussion with the Hon. Mr Crothers and | had given The Hon. P. HOLLOWAY: Come on, tell us.
him an indication that, in relation to significant funding  The Hon. R.I. Lucas interjecting:

elements coming out of this proposed package, and clearly, The Hon. P. HOLLOWAY: The Treasurer did not
if the Government was to make a decision in relation to th%nswer the question' | think for fa|r|y obvious reasons.

railway or a significant industry restructuring program, that  The Hon. R.l. LUCAS: | had already answered the
would qualify. | also told him that the Government through gyestion on a number of occasions.

one of its Ministers, possibly not me—it might be the * The Committee divided on the Hon. Trevor Crothers’
Minister for Industry or the Premier—would consult with the 3 endment:
Hon. Mr Crothers and the Hon. Mr Cameron. | indicated that,

in the discussions that we had in recent days, both the Hon.
Mr Cameron and the Hon. Mr Crothers understood that,
obviously, any such discussion would remain confidential to
them.

They also understood that, in the end, it was a consultation
and that, ultimately, with such a fund the final decision would
be taken by the Government of the day, obviously after
having taken advice from its own departments and advisers.
So, as | said, we had some consultations not only with the
Hon. Mr Crothers but also the Hon. Mr Cameron.

The Hon. CARMEL ZOLLO: Canthe Treasurer advise
how he thinks proposed new clause 15(e)(i)(B) might effect
the selection and tendering process for the rail link, given that
perhaps the successful tenderer may have a bit of money that
he had not assumed was there before?

The Hon. R.I. LUCAS: The Government announced (I
think it was early this week or late last week) the bidder that
will now engage in further negotiation with Australasia Rail
Corporation (AARC). We are at that stage now and there will
be further discussions. There is already a bid, or whatever the
technical legal phrase for the document is. The parameters of

that are known to AARC and the Government, and we arein  (ch)

its hands in terms of the further negotiation. | do not intend
to speculate further publicly in relation to that negotiation
process. It is not something with which | am directly
involved, and | know not much more than is publicly made
available at this stage.

The Hon. P. HOLLOWAY: If the $150 million in this

AYES (10)

Cameron, T. G. Crothers, T. (teller)

Dawkins, J. S. L. Griffin, K. T.
Laidlaw, D. V. Lawson, R. D.
Lucas, R. I. Redford, A. J.
Schaefer, C. V. Stefani, J. F.

NOES (9)
Gilfillan, I. Holloway, P. (teller)
Kanck, S. M. Pickles, C. A.
Roberts, R. R. Roberts, T. G.
Weatherill, G. Xenophon, N.
Zollo, C.

PAIR

Dauvis, L. H. Elliott, M. J.
Majority of 1 for the Ayes.

Amendment thus carried.

The Hon. SANDRA KANCK: | move:

Page 10, after line 25—Insert:
(ca) in payment to an account at the Treasury to be used for

the purpose of making contributions towards the costs of
carrying out programs under the Electricity Act 1996 for
the undergrounding of powerlines;

in payment to an account at the Treasury to be used for
the purpose of the operations of the South Australian
Sustainable Energy Authority under the Sustainable
Energy Act 1998;

(cd) in payment to an account at the Treasury to be used for

the purpose of planning and implementing energy
efficiency measures in housing provided or managed by
the South Australian Housing Trust;

fund had been put off debt, it would reduce the State’s debthis amendment is in three parts. |, too, am proposing that
interest bill by $9 million a year. Will the Treasurer give an money be set aside—
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The Hon. R.I. Lucas: What for? Job creation? things such as putting in insulation and solar hot water

The Hon. SANDRA KANCK: —from this privatisation = systems and making sure that you have such things as dual
arrangement. The intention is not job creation, no. The firstlush toilets and water saving shower heads, because most
part is a response to the Local Government Associatiorpeople do not seem to recognise that if you save on water you
which was in contact with the Treasurer and did not get actually save on electricity. It is a very sensible measure,
great deal of satisfaction from him. It wrote to members ofsince it is one on which the Government will win in the end.
Parliament last year and asked that money be set aside for thamay not get the money back straight away but it is some-
undergrounding of power lines. thing it could win on.

The Hon. R.1. Lucas: Oh! Undergrounding is all right to The Hon. R.I. LUCAS: | am just amazed. We have
spend money on, but not jobs for workers. Oh, what ajstened for two hours to a diatribe against the Hon. Trevor
surprise! You will spend money on putting a few power linesCrothers about spending money out of the proceeds from the
underground but won't provide for the workers. Where will |ease of our assets, and | might say—

you put the posters? The Hon. T.G. Cameron interjecting:

b S The Hon. R.I. LUCAS: No, | am talking about the Hon.
The Hon, SANDRA KANCK: That wil take a bitof M HeLOWaY I parieutr b have ftencd (0 diaoe
creative thinking. The difference between the amendmentélgSsets but who are now quite happy to line up to try to spend

I am moving and those which the Hon. Trevor Crothers wa :
. . . . . portion of that money. From the Hon. Mr Holloway we had
intending to move is that the purpose of this money being p%?/vo hours worth, off and on, of an attack on a member who

into funds is very specific, and it will certainly not be able to vganted to use money from the lease proceeds to help protect
be used as a slush fund. The first part of this amendment | orkers’ jobs in South Australia. What is more important

a response to the Local Government Association. It wa, .
conceprned that, once ETSA has gone, the money that w an workers' jobs? To the Hon. Mr Holloway and the Hon.
going into the Power Lines Environment Committee wouldb ShKaan('jt IS putélng powe:jllnes underggound. T?}ey have d
no longer be there. ?;[h rrlmve_ amfet?] mentst atn arte prepall_re to uo?et e prgcrte)ets
i . of the leasing of the assets to put powerlines underground, bu
|
The CHAIRMAN: Order! Will members allow the they will attack a member of Parliament who actually wants

honourable member who is on her feet to be heard? - . ; >
Members interjecting: :ﬁepnrjotect industries and protect workers jobs and to retrain

The CHAIRMAN: Order, the Hon. Paul Holloway! ) . )

The Hon. SANDRA KANCK: The Local Government ___ They are more interested in the ‘greenies’ and more
Association was concerned that a private entity would not pdfterested in putting powerlines underground than they are in
money aside for undergrounding. That money has been pM\forkmg class Soqth Australians and dplng something about
aside for quite a number of years or provided to PLEC, an§f"otécting their jobs. What hypocrisy from the Hon.

I guess you would say it has been used fitfully, because thiF Holloway to stand up and attack the Hon. Mr Crothers
amount of money going into it has not been huge. | am nofbout wanting to spend a small portion of the proceeds fr_om
as opposed to the amendment that the Hon. Trevor Crothelae lease of these assets on working class _South Austrahgns.
moved, suggesting what that amount should be at all, ande does that and within 30 seconds of havmg voted against
would leave it very much up to the Government to do that!t he puts up his hand and, together with the Hon. Sandra
However, the undergrounding of power lines is importantKanck, moves an amendment to support something that is a
particularly in bushfire prone areas. Perhaps if something likgréater priority for this money that might come, that is, to put
this had been done some years ago to a greater extent thaR@Werlines underground. That is a greater priority for the
currently has been done, we may not have had the emergen@n- Mr Holloway and the Hon. Sandra Kanck than the jobs
services levy. of working class South Australians.

The second part of the amendment is to assist the Govern- Thank goodness there are members in this Chamber like
ment with the establishment of the Sustainable Energ$he Hon. Mr Crothers and members of the Government, who
Authority. Legislation was introduced at the same time as thifut @ greater priority on the jobs of working class South
sale Bill last July to set up the South Australian Sustainabléustralians than on putting powerlines underground because
Energy Authority, and for the past 10 months | have beerthe Democrats happen to have that as a policy, while the Hon.
indicating to the Treasurer that | have been willing to proceedr Holloway wants to appeal to his trendy mates in the
on that Bill. His comment to me on a number of occasionghardonnay set within the Machine of the Labor Party to
has been that we could not proceed with the debate on thatpport undergrounding of powerlines in South Australia.
Bill because, in order to fund the Sustainable Energyl'hatis the sort of priority of the alternative Government in
Authority, we would need the money from the sale of ourSouth Australia, and that is why this alternative Government
electricity utilities. is in so much trouble. It gives undergrounding of powerlines

| became concerned when | heard talk that all money greater priority for the spending of this money than working
would be used for retirement of debt because, as the Treas@lass South Australians and protecting their jobs.
er knows, the Sustainable Energy Authority is very dear to That is the priority of run-up-the-deficit Holloway. ‘No
my heart, and that Bill is almost verbatim the Bill that | problems: if you want to help working class South Aust-
introduced about three years ago to set up the Ecologicallsalians, don’t use this money, just run up the deficit.” That is
Sustainable Energy Authority. The second part of myhis response. But a greater priority for this money is to
amendment provides the money for that authority to be satnderground powerlines, and he is prepared to support that.
up, so that is done for the Government’s benefit. The Hon. Mr Holloway and the Hon. Sandra Kanck stand

The third part is an attempt to put energy efficiencycondemned for placing the undergrounding of powerlines
measures into Housing Trust accommodation in this Stat@head of trying to protect the jobs of working class South
The term used in the industry is ‘retrofitting’, which meansAustralians and industry in this State.
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Let us look at this amendment or series of amendmentwith councils since that time. That is how we have coped with
that are being moved. What the Hon. Sandra Kanck, to bthe undergrounding of power lines.
supported by the Hon. Mr Holloway, is suggesting is that The Hon. lan Gilfillan interjecting:
they want out of the proceeds, which we will receive up front, The Hon. P. HOLLOWAY: Yes, we are talking about
moneys to be put aside for an indeterminate period, 10 or 2the linesmen. We are told that, after the lease, the company
years, to fund undergrounding of power lines. They want tavhich comes in could very easily get rid of, say, 50 or 60
put aside $3 million a year, or whatever the sum of money isinesmen: ‘Take a TSP, your jobs are gone.’ At the moment,
for 10 or 15 years. They are saying, ‘Take the money out obne of the reasons why you need those linesmen or lines-
the proceeds, $30 million, $40 million or $50 million, to fund women is to do the undergrounding that is paid for by ETSA.
the undergrounding for the next 10 or 15 years.’ It is not done just for the chardonnay set in the eastern

The next amendment from the Hon. Sandra Kanck isuburbs. There are some good reasons for that work. Itis a
funding of the Sustainable Energy Authority. The Hon.pity that the Minister for Transport, who was interjecting so
Sandra Kanck is saying, ‘Take out the amount of moneynuch earlier, is not present now because | am sure that she
which it might cost to run that authority, $5 million or could list the number of dangerous intersections which have
$7 million, whatever the amount of money might be.’ If you Stobie poles and which are a real hazard to our society. We
want to run that authority for 10 or 15 years, somewhereneed to put them under ground for safety reasons, to save
between $60 million and $100 million will have to be setpeople’s lives.
aside from the proceeds of the sale/lease. An honourable member interjecting:

The Hon. Sandra Kanck and the Hon. Mr Holloway and  The Hon. P. HOLLOWAY: There is some of that where
others are saying, ‘Rip the money out of the lease proceedsgw roads such as the South-Eastern Freeway are con-
put it aside in a kitty to run a program for undergrounding ofstructed. Whenever intersections are upgraded, money is
power lines in South Australia.” They say that that is moreneeded for undergrounding. The budgetary impact is this: if
important than putting aside up to $150 million to supportthat work is not paid for from ETSA, if ETSA is leased and
workers and working class South Australians in retrainingno provision is made for that money to come from the new
I am just dismayed that supposed workers’ representativedectricity entities towards it, the work will still have to be
such as the Hon. Ron Roberts, the Hon. George Weatheriflone at these intersections, and the money will come off
and the Hon. Terry Roberts could support a motion whichbudget. It will put pressure on the Government’s budget. The
says that they as individuals place greater priority on thenoney will still have to be found. Instead of coming from
trendy sort of policies of undergrounding power lines aheadE TSA's pot, it will have to come out of the budget and it will
of real jobs for working class South Australians and protectmean a cut in some other area of the budget. That is the
ing them. economic reality.

That is one of the problems that this Labor Party has in  Undergrounding is the only exception that the Opposition
South Australia. As admirable as undergrounding of powehas made in respect of using the proceeds of an ETSA lease
lines might be, give me a choice between protecting the jobapart from paying off debt; and, incidentally, | do not support
of working class South Australians and undergrounding, anthe other uses that the Hon. Sandra Kanck is advocating. In
I would have to say that | will protect the jobs of working relation to powerlines, because the Government will lose this
class South Australians before | will spend money orsource of funding for undergrounding, if it wishes to put
undergrounding power lines in South Australia. That is themoney aside for that purpose—and it does not have to
sort of priority that the Hon. Mr Crothers has and | am surebecause we are not specifying a figure like the Hon.
that it will be the sort of priority that the Hon. Mr Cameron Trevor Crothers has—we believe that the Government should
has in relation to these issues. be allowed to do so.

That is what the Hon. Sandra Kanck and the Hon. Paul The Hon. T.G. Roberts: Don’t specify, because they
Holloway are wanting us to do in the first amendment, whichwon't take any notice of you.
is the first in a series. When you add up the total cost and the The Hon. P. HOLLOWAY: That is right. It was purely
lump of money that would have to be put aside, you willto deal with that contingency. Itis not a major matter, but the
probably have $150 million or more to be put aside for thesé.ocal Government Association has asked us to support this
three asks: to try to run the Sustainable Energy Authority, taneasure because it is rightly concerned that, if ETSA is
run the PLEC program and to run the third whatever it is—leased, this source of funds will no longer be available for
spending initiative—that the Hon. Sandra Kanck wants foimportant undergrounding work, especially that which is done
a period of 10 or 15 years out of the proceeds of the leasinfpr safety reasons. The impact will be simply to shift the
of our assets. They stand up in this Chamber and attack tfanding from ETSA back on to the budget if this work is to
Hon. Trevor Crothers, who wants to help working class Soutbe done. The Treasurer can talk all he likes about whether we
Australians. They, and you, should be ashamed of yourselvesupport workers, real jobs and so on, but the fact is that, when

The Hon. P. HOLLOWAY: | am certainly relaxed with ETSA is leased, money will no long be there from ETSA. If
the position of the Opposition in relation to the undergroundit is to be done at all, it will have to come from somewhere
ing issue. The Electricity Trust of South Australia pays forelse.
or contributes towards the undergrounding of power lines. It The Treasurer may want to cease undergrounding when,
makes a contribution every year. Incidentally, to relate thafor safety reasons, major roads and intersections are upgrad-
back to the whole issue of whether or not we should lease thed. It is a pity that the Minister for Transport is not here at the
asset, that is one of the many hidden benefits from having moment, because she has lectured me about my supposed
State-owned corporation that will be lost. Once we get rid ofack of interest in road safety on other occasions. Is she
ETSA, once it is gone, once it is leased, how will theprepared to go quiet on this issue and say, ‘We will leave
undergrounding be done? those Stobie poles at those intersections when we upgrade

The Power Line Environment Committee was establishethem, even if they are dangerous’? If it is to be done, the
in 1990 and ETSA has provided funds on a two to one basi§&overnment will have to get the money out of the budget.
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The Hon. R.I. Lucas interjecting: The Hon. SANDRA KANCK: The Treasurer indicates
The Hon. P. HOLLOWAY: It is probably not surprising that he will oppose my amendment. Given that previously in
that the Treasurer would seek in his usual way to distort therivate conversations he said that we would not get the
position— Sustainable Energy Authority until we received the proceeds
The Hon. R.I. Lucas interjecting: from privatisation to set it up, is he now suggesting that we
The Hon. P. HOLLOWAY: | am not in the least will not have the Sustainable Energy Authority?
uncomfortable. | am quite relaxed about it. The fact is thatthe The Hon. R.l. LUCAS: | am disappointed. Clearly, the
Local Government Association has genuine reasons for beirtdgon. Mr Holloway is mightily embarrassed by the corner he
concerned that, once ETSA is leased, no money will be lefhas painted himself into on this issue and the other amend-
in the pot to do this essential work. The question is: who willment. Hansardwill clearly show that twice he refused to
pick it up? l invite the Treasurer in his response, as | am suranswer my question as to how many years at $3 million a
he will, to explain exactly what arrangements will now be putyear should be set aside to support undergrounding. If it
in place for the undergrounding and how it will be funded.makes any sense at all, it would have to be a significant
Perhaps he can talk about the lease. period of time—say, 10 or 20 years—and he would have to
The Hon. R.I. Lucas interjecting: require of the Government $30 million or $60 million to be
The Hon. P. HOLLOWAY: No, we have not. Again, the set aside out of the lease proceeds for undergrounding.
Treasurer tries to distort my position because the amendment The Government has a much more viable and sensible
that | support would simply permit the Government, if it proposition. As | said, the Government believes that the
wished, once it loses this source of revenue, to provideindergrounding of power lines at the rate and level that it has
money from that source, because it represents a loss bEen undertaking is reasonable.
income that was formerly available. If the Government The Hon. Carolyn Pickles interjecting:
wishes to bring it on budget, | guess it can do so, butitwill The Hon. R.l. LUCAS: Well, the Government intends,
have an impact elsewhere in job creation areas. That is thes it has indicated to the LGA, that, under its lease contracts
point. with new buyers, they will be required to expend the same
The Hon. R.I. LUCAS: | have a question for the amount of money that the Government has been spending
Hon. Mr Holloway, who has a similar amendment. If the through ETSA Utilities in recent years on improved under-
estimated costs for a single year of undergrounding argrounding programs. The Government will make that a
$3 million, how many years out of the lease proceeds does trequirement of its lease contract with the new lessees. It does
recommend should be set aside, because we will have twt want to spend large lumps of money out of the lease
make a decision to set aside money from the lease proceepsoceeds, as do the Labor Party and the Democrats: it would
for undergrounding if his similar amendment is successfulrather spend that money on either debt reduction or jobs for
How many years of undergrounding—given his amendmen$outh Australians.
and that of the Hon. Sandra Kanck—does he believe the The Government has a viable alternative. It has put that
Government should set aside? proposition to the LGA. It is not true that the Government has
The Hon. P. HOLLOWAY: Unlike this Government, I not responded to the LGA: it has indicated to the LGA that
believe that when local government is involved in thesédt sees the existing PLEC scheme continuing in broadly the
matters you should go out and talk to the people. Thisame fashion as it is at the moment with contributions from
Minister has not spoken to the Local Government Associacouncils and the new lessees or operators of ETSA Utilities.
tion. It has written all sorts of letters to him but he will not  If the Government of the day or councils want to make
talk to the association. Perhaps if he talked to local governjudgments out of budget in relation to additional sums, again,
ment, the unions and everyone else he might get some bettidat will be judgement calls for Governments of the day and
results. | would talk to the people who are at the front line toindividual councils. The Government believes that its
determine what is required in this area. proposal in relation to undergrounding makes much more
The Hon. R.I. Lucas: How many years? sense than this hair-brained scheme that is being concocted
The Hon. P. HOLLOWAY: There is nothing specified by the Hon. Paul Holloway and supported by the Hon. Sandra
in the amendment. It is up to the Government to talk to théanck. We believe that ours is a sensible proposal which will
people concerned and resolve it. see a continuation of a reasonable and sensible level of
The Hon. R.I. LUCAS: The Hon. Mr Holloway has an undergrounding, which this Government supports.
amendment on file which he will move. How many years for  The point which | made in my earlier contribution, and
undergrounding does he believe should be put aside out of thvehich | make again very strongly, is that it is the height of
lease proceeds? hypocrisy of the Hon. Mr Paul Holloway to stand up and
The Hon. P. HOLLOWAY: | repeat: this Minister attack the Hon. Mr Crothers because he wants to spend some
should talk to local government about its requirements.  of the lease proceeds on jobs for working-class South
The Hon. R.I. Lucas: So, you don't know how many Australians. The Hon. Paul Holloway opposes that and
years? attacks the Hon. Mr Crothers for it and then, within 30
The Hon. P. HOLLOWAY: No, | don'tknow. | thinkthe  seconds, says that he is quite happy to put $30 million or
Minister should talk to local government. What | am abso-$60 million aside from the lease proceeds to fund under-
lutely certain of is that local government, together withgrounding for 10 or 20 years as a greater priority than jobs for
ETSA, used to contribute to the cost of essential powerlinevorking-class South Australians.
undergrounding. Of that | am certain, and | am also certain The Government will be happy to debate the Sustainable
that, once ETSA is leased, that money will dry up. It must beEnergy Authority in the July session. The Government’s
funded somewhere. If the Treasurer will not tell me what hepreferred option (and we will be further considering our
intends to make available, if he will not say in answer to aposition in the lead up to July) would be to try to fund the
guestion that | asked earlier what the requirements are, if thBustainable Energy Authority out of licence fees for partici-
Treasurer cannot provide that information, who can? pants in industry rather than—
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The Hon. Sandra Kanck: We could have dealt with the only too pleased to support had nothing to do with energy:
legislation last year, then. they were about nameless job creation and about the Adelaide
The Hon. R.I. LUCAS: The Hon. Sandra Kanck again to Darwin rail link where the Northern Territory gets most of
does not understand her own position. The licence holdeithe benefit. What | propose in all three parts of my amend-

within industry at the moment are Government-ownedment would have an impact specifically in South Australia.
businesses. The Government’s proposal for sale of our assétsloes surprise me that the Treasurer seems to think that you
would have meant that privately-owned operators would bean underground powerlines without creating jobs and that
paying a licence fee, out of which would come someyou can retrofit houses without creating jobs. It seems that the
contribution to the Sustainable Energy Authority. In terms ofjobs in which the Treasurer is interested are the ones that will
a Government-owned industry, the Government’s own moneklielp the Government with the slush fund closer to the

would then be going into the authority. election.
The Hon. Sandra Kanck: We could have still debated The Hon. NICK XENOPHON: In relation to the current
and passed it. process of undergrounding, will the Treasurer give an

The Hon. R.I. LUCAS: Of course we could have, but that undertaking that with the private operators there will at least
would have meant we would have had to pay for it. That ishe a continued commitment and funding of undergrounding
terrific: the Hon. Sandra Kanck gets what she wants, thénat will be incorporated in the lease document to be pre-
budget must support it but the sale process does not geared, with a guarantee that there will not be any diminished
through. As | said to the Hon. Sandra Kanck, she cannot haveommitment to the current and planned level of underground-
her cake and eat it too, much as that is a favourite Democratg of powerlines?
policy in South Australia. The honourable member musttake The Hon. R.I. LUCAS: In relation to an ongoing
some responsibility and be accountable in some way for theommitment to undergrounding at approximately the same
decisions she takes. The Hon. Sandra Kanck cannot oppogg&el as exists at the moment, | have already given that
the sale of electricity assets and then say, ‘Well, | amcommitment, so | do not have to give it again. | am advised
opposing the sale of the assets but, nevertheless, you can fifitht, rather than it being in the lease contracts, it might well
a bit of extra money to support this particular authority whichbe as one of the licensed conditions in terms of issuing a
I happen to support and which is consistent with Democrajicence to a distribution company to run the distribution
policy.” The real world does not operate that way. Thepusiness in South Australia.

Democrat world might but the real world does not. The Hon. NICK XENOPHON: | apologise if the

The Hon. P. HOLLOWAY: If | heard correctly, the Treasurer has already answered this question, but is it
Treasurer indicated that he will make it part of the lease of th"proposed that revenue be set aside for the Sustainable Energy
electricity assets that the new lessee will have to provide fOAuthority’? What plans does the Government have in terms
the undergrounding of power in place of ETSA. If | am gf funding, and to what extent?
correct in that matter then, okay, that replicates the current The Hon. R.I. LUCAS: I had answered that, but being a
situation. | indicate that if that happens that is, quite clearlygracious person | am always happy to answer it again. |
reflected in the price. As any person who has looked ghgjcated to the Hon. Sandra Kanck that we will debate this
economics would know, that means that the price for thgssye again in July. The Government hopes that we can fund
lease of electricity assets will be discounted to whatevefhe Systainable Energy Authority through licence fees on
would go into a fund, anyway. In a sense, therefore, what jnqustry participants. The issue we will have to resolve is
am proposing and what the Treasurer appears to be suggegbw significant a licence fee we can have when a small
ing are exactly the same in revenue terms. _._number of industry participants will have to help fund the

If the Government wishes to go down that path, that is fingnqystry Regulator, the Technical Regulator—because they
by me. My amendment has been on file since last Novembgjjready fund the Technical Regulator as that is required for
when, of course, that matter had not been resolved. Mafety reasons—and, potentially, the Sustainable Energy
amendment was intended purely to try to get the Governmen{thority as well. Clearly, we cannot load on to our electrici-
to address this issue of the funding of underground powety, pysinesses in South Australia costs and charges significant-
lines because, at that stage, that matter was unresolved.Tn@tgreater than competing businesses in other States and
amendment has been lying on the Notice Paper now for oveferritories. So, it is an issue on which we are taking further
six months. If the Treasurer says that he intends to make thgtvice in terms of the quantum of money that might be
part of the lease then, as | say, in revenue terms that is th&nievable. When we next debate this in July we will
same as | would propose and | am therefore happy with thahropably be in a better position to indicate what might be
My point is that the question of undergrounding had to beypgsiple.
addressed and paid for in some way. How you do itis notthat The Hon. NICK XENOPHON: | thank the Treasurer for

important: the important thing is that it is addressed. | hopg,g response. Whilst | am sympathetic to the Hon. Sandra
that | have interpreted the Treasurer’s statement correctly 5 yck's amendments. for the same reasons that | could not
and, ifitis, that is a matter solved. support the Hon. Trevor Crothers’'s amendments | cannot

The Hon. SANDRA KANCK:  When | moved my  g,n50rt her amendments, even though there is a distinction

amendment the Treasurer jumped up and delivered the Moskyveen the purposes to which they are applied. | believe that

extraordinary diatribe—. L any proceeds should be used solely for the purpose of debt
The Hon. Carolyn Pickles: As is his wont. reduction.

_ T_he Hon. SANDRA KANCK: —yes—wh_|ch was a I|_ttle Amendment negatived.
bit light on fact and very good on rhetoric. In making a . .
.9 e The Hon. R.I. LUCAS: | move:
decision that some of the proceeds of this privatisation should ) ‘ ) ] ’
be used, | have deliberately chosen areas that at least are in Page 10, line 26—Leave out ‘special deposit account’.
the energy field. The sorts of things which the Hon. TrevorThis is merely a consequential amendment on earlier
Crothers’s amendment did and which the Hon. Mr Lucas waamendments.
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Amendment carried. AYES (cont.)

The Hon. P. HOLLOWAY: | will not proceed with my Lucas, R. I. (teller) Redford, A. J.
amendment for the reasons | explained earlier. My amend- Schaefer, C. V. Stefani, J. F.
ment was there from last December. The Treasurer explained NOES (9)
that he has another solution for it. | concede that, if he intends Gilfillan, I. Holloway, P. (teller)
to put it in the contract, that is potentially a better way of Kanck, S. M. Pickles, C. A.
going if it is done correctly. Roberts, R. R. Roberts, T. G.

The ACTING CHAIRMAN (The Hon. J.S.L. Weatherill, G. Xenophon, N.

Dawkins): | understand that that amendment has already Zollo, C.
been incorporated in the previous amendment. PAIR
The Hon. R.I. LUCAS: On behalf of the Hon. Dauvis, L. H. Elliott, M. J.
T. Crothers, | move: Majority of 1 for the Ayes.
(Pea)%g 127 ﬁjteirtltig%ﬁgagiﬁ?ﬁo\t the Treasury to be used Clause as amended thus passed.
FEi)yto the extent of an amount not exce)tlading $150 million New clause 15AA.
for the purposes of— The Hon. NICK XENOPHON: | move:
(A) contributing to the costs of employment In Part 3 after clause 15 insert:
training programs and programs to assist the  Ayditor-General's report on relevant long term leases
establishment, restructuring or expansion of 15AA. (1) The Auditor-General must be provided with a
industry in the State; . copy of each relevant long term lease within seven days after its
(B) contributing to infrastructure costs associated  execution.
with a railway line from the State to Darwin; (2) The Auditor-General must examine each relevant long
N and . term lease and any related transactions and prepare a prescribed
(i)  forthe purpose of retiring State debt. report within—

(1aa) Subparagraph (i) of subsection (1)(e) expires 12 months (3 if sale/lease agreements have been made providing for the
after sale/lease agreements have been made providing for the disposal of all prescribed electricity assets of or available
disposal of all prescribed electricity assets of or available to an to an electricity corporation, State-owned company,
electricity corporation, State-owned company, Minister or any Minister or any instrumentality of the Crown or statutory
instrumentality of the Crown or statutory corporation (whether by corporation (whether by the granting of a lease or the
the granting of a lease or the disposal of shares). disposal of shares)—three months after the date on which

This amendment deals with the second part of the the last such sale/lease agreement was made; or
package. We have already had a test vote on this. (b) :wo years from the date on which the first relevant long

. erm lease was granted,

Amendment carried. whichever is the shorter period.

The Hon. R.I. LUCAS: | move: (3) Section 34 of the Public Finance and Audit Act 1987

Page 10, after line 29—Insert: applies to the examination of a lease and any related transactions

(1a) Any income from investment of money paid into an account ~ PY the Auditor-General under this section.

at the Treasury under subsection (1) must be applied for the purposes __(4) The Auditor-General must deliver copies of a report
of retiring State debt. prepared under this section to the President of the Legislative

(1b) An amount paid by way of security will not be regarded as ~ Council and the Speaker of the House of Assembly.

proceeds of a sale/lease agreement for the purpose of this section. , (5) The President of the Legislative Council and the Speaker
. . . ) of the House of Assembly must not later than the first sitting day
This amendment provides that any income derived from the  after receiving a report under this section, lay copies of the report

investment proceeds of the sale/lease agreement, pending thebefore their respective Houses of Parliament.
application o those proceeds, i 0 be applied o e rere. T s Pt ot
ment of State_ dgbt. It also provides that an amount paid by for a general election of the members of the House of Assembly
way of security is not to be treated as the proceeds of the s issued, the Auditor-General must cause the report to be
sale/lease agreement. published.

The Hon. P. HOLLOWAY: Is this amendment in the 56 (7) In this section— _ ,
pages of amendments or is this a separately circulated ‘prescribed electricity assets’ has the same meaning as in

section 11A;
- ;
amendment? ‘relevant lease’ means—

The Hon. R.I. LUCAS: The 56 pages of amendments (a) alease granted by a sale/lease agreement; or
contain an amendment to clause 15, page 10, after line 29, but (b) a lease granted by a transfer order the lessee under
an alterative amendment has been circulated. In the first which is a company that has been acquired by a
amendment income from the investment of moneys was to be purchaser under a sale/lease agreement,

S : ‘relevant long term lease’ means a relevant lease in respect
paid into an account as may be applied as the Treasurer ¢, eqcribed electricity assets that confers a right to the use

considers appropriate, which provided a much broader scope  or possession of the assets for a term extending to a time, or
of where the money could be spent. We are now sayingthat ~ commencing, more than 25 years after the making of the
any investment income earned from the proceeds oughttobe  lease;

paid into the retirement of State debt as well. It is more ‘prescribed report: means a report on— .
(a) the proportion of the proceeds of leases examined

targeted and specific in terms of retiring State debt. under this section used to retire State debt: and
The Hon. P. HOLLOWAY: Because there is reference (b) the amount of interest on State debt saved as a result
to this mongrel lease in the amendment, the Opposition will of the application of those proceeds;
oppose it. ‘right’ has the same meaning as in section 11A.
Amendment carried. This clause provides for the Auditor-General to provide a
The Committee divided on the clause as amended: report on relevant long-term leases. It requires that agree-
AYES (10) ments be provided in relation to the transactions involved and
Cameron, T. G. Crothers, T. that the Auditor-General provide a report within the auditable
Dawkins, J. S. L. Griffin, K. T. process ascertaining the proportion of the proceeds of lease

Laidlaw, D. V. Lawson, R. D. as examined under the section used to retire State debt and,
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secondly, the amount of interest and State debt saved ademse contract, there might be an Auditor-General’s report.
result of the application of those proceeds. Given that th&o, as | said, it does not change significantly the intent of the
Government’'s entire legislative package seems to bhonourable member’'s motion but, in certain circumstances,
predicated very much on the reduction of debt and that thave are advised that we might have a situation where the
appears to be a key aim of this legislation, it is important thaf\uditor-General is reporting prior to our completing the full
there be a degree of accountability with respect to thisease process.
transaction, the largest transaction in the State’s history. As | said, it does not prevent the Auditor-General getting

I do not have much more to say about this other than thanformation right from day one or, indeed, being involved,
this strengthens the whole issue of accountability, openneggthin his powers at the moment, all the way through the
and transparency in the process, particularly on this crucigirocess, if that is his wish. That generally has not been the
issue of debt reduction. | note that, notwithstanding my initialway he operates, but if he wanted to do that he certainly
understanding that the Treasurer was not sympathetic to thi®uld. So, nothing prevents him getting information. We are
amendment, he has moved an amendment to my amendmeaying that what would be a legislative process in terms of
(and no doubt | will hear from him on that) which does notpublic reporting would be stipulated for a period at the end
appear to be substantially different from the amendmentsaf our process.
have moved with respect to subclauses (1) and (2). So, | am Again, we cannot prevent him from bringing out a report
pleased that it appears that the Treasurer has come on boaftbuld he so desire, because of the seriousness of the

with the principles behind this clause. situation or because of the particular views that he might have
The Hon. R.l. LUCAS: | move: at any stage. The Government is not in a position to dictate
Leave out subclauses (1) and (2) and insert: to the Auditor-General, and it would not seek to do so.

(1) The Auditor-General must be provided with a copy of eachHOwever, in terms of what this Parliament is prepared to say,
relevant long-term lease within the period of seven days after thié would appear (and the honourable member is talking about
prescribed date. . _ ] public accountability in terms of repayment of debt, and so

(2) The Auditor-General must, within the period of six monthson) that the sort of timing that the Government has in its

after the prescribed date, examine each relevant long-term lease tl L
has been provided under subsection (1) and any related transacti%?é]endmem to the amendment would fit with the processes

and prepare a report on— that the honourable member is talking about.
(a) the proportion of the proceeds of the leases used to retire  The only other point | would make is that we did toy with
State debt; and amending slightly the terms of the prescribed report, | think

(b) the amount of interest on State debt saved as a result of thewas, that the honourable member required. As the honour-

In S%%%';S;g?% ins%s}?: proceeds. able member probably is aware from previous discussions we

‘prescribed date’ means the earlier of the following: have had, the Auditor-General reports within six months

(a) if sale/lease agreements have been made providing for ttfter, say, some lease proceeds have been received. The
disposal of all prescribed electricity assets of or available tcGovernment will be managing an orderly repayment of its
an electricity corporation, State-owned company, Minister orgept.

any instrumentality of the Crown or statutory corporation : : s
(whether by the granting of a lease or the disposal of So, for a short period we will have a significant amount

shares)—the date on which the last such sale/lease agreeméftdebt coming through in the next two or three years, but the
was made; or Government may well still be holding some of those proceeds
(b) the second anniversary of the date on which the first relevarfrom financial assets, waiting for the maturing of debt. Given
long-term lease was granted; , the honourable member’s time requirement, some of those
Leave out the definition of ‘prescribed report’ from subclause (7).|ease proceeds in a technical form might not have been paid
As we have indicated, we are always prepared to listen teff against State debt; they would have been held, waiting for
sensible, constructive amendments and suggestions duriggbt to mature. Nevertheless, in the pubic accounting of that,
any debate and, where there are provisions or amendmengash assets held in that way come off the net State debt, so
to be moved, as | indicated earlier today and yesterday, Wgie net State debt figure would be reported at the lower level,
have accepted a small number of those amendments. Frayway. Even though the honourable member's strict
the Government's viewpoint, we have no objections at all tgegislative requirements do not mention that, we are sure that
a high degree of public accountability in relation to thisthe Auditor-General would probably report that as well,
process. We have moved some small amendments, and thgjether with a whole range of other information. We would
honourable member is correct: they do not significantlynot want him to report specifically just on the detail the
change the honourable member’s intent. We wanted taonourable member has talked about: we would be looking
ensure, as we have with the lease package, the tabling & a more embracing report which would include that. That
Parliament of the lease contracts, and the probity auditor'gould report the level of net State debt has reduced from
tabling of the report, that this process is publicly accountable$7 5 billion to whatever it is, even if we are waiting for
but after the last lease contract has been signed. We certairiyiother six months or so for that level of State debt to mature
would not want anything to be publicly made available. Thefor the repayment to occur. We see that as a technicality and
Auditor-General, right from the word go, has access taye decided in the end not to seek an amendment. We think
information, so it does not prevent the Auditor-Generalitis a reasonable amendment and, if the honourable member
having access to information. However, in terms of publicis prepared to accept it in the amended form that the Govern-
reporting, and those sorts of things, it obviously would notment is suggesting, we would see it as a happy compromise
help the process if, for example, there was to be some publignd a worthwhile amendment.
report which might influence the bidding behaviour of  The Hon. P. HOLLOWAY: We will support the
bidders for perhaps our fourth or fifth— Hon. Nick Xenophon's amendment.
The Hon. Nick Xenophon interjecting: The Hon. NICK XENOPHON: In the spirit of compro-
The Hon. R.I. LUCAS: Our legal advice was that, in mise | indicate | will accede to the Treasurer's amendments
certain circumstances, it was possible that, before our finao that this matter can be resolved expeditiously.
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The Hon. R.l. Lucas’s amendment agreed to; proposed

new clause as amended inserted.

The Hon. R.I. LUCAS: | move:

New Parts 3A and 3B, after Part 3—Insert:
PART 3A
STAFF
Transfer of staff
15A. (1) Action must be taken to ensure that all employees

engaged in a business to which a sale/lease agreement relates are

taken over as employees of the purchaser, a nominee of the
purchaser or the company acquired by the purchaser under the
sale/lease agreement.

(2) For the purposes of this section, the Minister may, by
order in writing (an employee transfer order)—

(a) transfer employees of an electricity corporation to posi-

tions in the employment of a State-owned company;

(b) transfer back to an electricity corporation an employee
transferred to the employment of a State-owned company;

(c) transfer employees of an electricity corporation to
positions in the employment of a purchaser under a
sale/lease agreement or a nominee of the purchaser;

(d) transfer employees of a State-owned company to posi-
tions in the employment of a purchaser under a sale/lease
agreement or a nominee of the purchaser.

(3) An employee transfer order takes effect on the date of the

order or on a later date specified in the order.

(4) An employee transfer order may be varied or revoked by
the Minister by further order in writing made before the order
takes effect.

(5) An employee transfer order has effect by force of this Act
and despite the provisions of any other law or instrument.

(6) A transfer under this section does not—

(a) affect the employee’s remuneration; or

(b) interrupt continuity of service; or

(c) constitute a retrenchment or redundancy.

(7) Except with the employee’s consent, a transfer under this
section must not involve—

(a) any reduction in the employee’s status; or

(b) any change in the employee’s duties that would be
unreasonable having regard to the employee’s skills,
ability and experience.

(8) However, an employee’s status is not reduced by—

(a) a reduction of the scope of the business operations for
which the employee is responsible; or

(b) a reduction in the number of employees under the em-
ployee’s supervision or management,

if the employee’s functions in their general nature remain the
same as, or similar to, the employee’s functions before the
transfer.

(9) An employee’s terms and conditions of employment are
subject to variation after the transfer in the same way as before
the transfer.

(10) A person whose employment is transferred from one
body (the former employer) to another (the new employer) under
this section is taken to have accrued as an employee of the new
employer an entitlement to annual leave, sick leave and long
service leave that is equivalent to the entitlements that the person
had accrued, immediately before the transfer took effect, as an
employee of the former employer.

(11) A transfer under this section does not give rise to any
remedy or entitlement arising from the cessation or change of
employment.

(12) For the purposes of construing a contract applicable to
a person whose employment is transferred under this section, a
reference to the former employer is to be construed as a reference
to the new employer.

Separation packages and offers of alternative public sector
employment

15B. (1) Subject to this section, any action that a private
sector employer takes from time to time as a consequence of a
transferred employee’s position being identified as surplus to the
employer’s requirements must consist of or include an offer of
a separation package that complies with this section.

(2) If a private sector employer makes an offer to a transferred
employee under subsection (1) after the end of the employee’s
first two years after becoming a transferred employee, an offer
must also be made to the employee of public sector employment
with a rate of pay that is at least equivalent to the rate of pay of

the employee’s position immediately before the employee’s
relocation to public sector employment.

(3) A transferred employee who is made an offer of a
separation package under subsection (1) must be allowed—
(a) if an offer of public sector employment is also made

under subsection (2)—at least one month from the date

of the offer of public sector employment to accept either

of the offers;
(b) in any other case—at least one month to accept the offer.
(4) If a transferred employee has been offered both a sepa-
ration package and public sector employment under this section
and has failed to accept either offer within the period allowed, the
employee is taken to have accepted the offer of a separation
package.

(5) The employment of a transferred employee may not be
terminated as a consequence of the employee’s position being
identified, within the employee’s first two years after becoming
atransferred employee, as surplus to a private sector employer’s
requirements unless the employee has accepted (or is taken to
have accepted) an offer under this section or otherwise agreed to
the termination.

(6) A separation package offered to a transferred employee
under this section must include an offer of a payment of an
amount not less than the lesser of the following:

(a) (8 +3CYS)WP;

(b) 104WP,
where—
CYS isthe number of the employee’s continuous years

of service in relevant employment determined in
the manner fixed by the Minister by order in writ-
ing; and

is the employee’s weekly rate of pay determined
in the manner fixed by the Minister by order in
writing.

(7) An order of the Minister—

(a) may make different provision in relation to the determi-
nation of an employee’s continuous years of service or
weekly rate of pay according to whether the relevant
employment was full-time or part-time, included periods
of leave without pay or was affected by other factors; and

(b) may be varied by the Minister by further order in writing
made before any employee becomes a transferred
employee; and

(c) must be published in thBazette

(8) A person who relocates to public sector employment as
a result of acceptance of an offer under this section is taken to
have accrued as an employee in public sector employment an
entitlement to annual leave, sick leave and long service leave that
is equivalent to the entitlements that the person had accrued,
immediately before the relocation, as an employee of the private
sector employer.

(9) It is a condition of an offer of a separation package or
public sector employment under this section that the employee
waives any right to compensation or any payment arising from
the cessation or change of employment, other than the right to
superannuation payments or other payments to which the
employee would be entitled on resignation assuming that the
employee were not surplus to the employer’s requirements.

(20) If an employee is relocated to public sector employment
as a result of acceptance of an offer under this section—

(a) the employee may not be retrenched from public sector

employment; and

(b) the employee’s rate of pay in public sector employment
may not be reduced except for proper cause associated
with the employee’s conduct or physical or mental
capacity.

(11) Subsection (1) does not apply if the action that a private
sector employer takes as a consequence of an employee’s
position being identified as surplus to the employer’s require-
ments consists only of steps to relocate the employee to another
position in the employment of that employer or a related
employer with—

(a) functions that are in their general nature the same as, or

similar to, the functions of the surplus position; and

(b) a rate of pay that is at least equivalent to the rate of pay
of the surplus position.

(12) For the purposes of subsection (5), the employment of

a transferred employee is taken not to have been terminated by
reason only of the fact that the employee has been relocated to

WP
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another position in the employment of the same employer or a (6) An order may not be made more than once under this
related employer if the rate of pay of that position is at least section for the issue of a licence in respect of the same electricity
equivalent to the rate of pay of the employee’s previous position. generating plant.
(13) In this section— (7) An order may not be made more than once under this
‘award or agreement’ means award or agreement under section for the issue of a licence in respect of the same electricity
the Industrial and Employee Relations Act 1994 or the  retailing business.

Workplace Relations Act 1996 of the Commonwealth as (8) Alicence issued to a State-owned company in accordance
amended from time to time; with an order under this section may not be suspended or
private sector employer’ means— cancelled under the Electricity Act 1996 on the ground of any

(a) a purchaser under a sale/lease agreement or a change that has occurred in the officers or shareholders of the
company that was an electricity corporation or  company associated with the company’s ceasing to be a State-
State-owned company before the shares in the  owned company.
company were transferred to a purchaser under a_ | . . .
sale/lease agreement; or This series of amendments is one of the more important

(b) an employer who is related to a purchaser oraspects of the proposed Government legislation. In the
company referred to in paragraph (a); discussions that | conducted with the Hon. Mr Crothers over

public sector employment, means eoyment n 1 period of time it was one of the two driving influences
Crown or a statutory corporation: behind his decision as to whether or not to support the
‘rate of pay’ includes an amount paid to an employee tolegislation. If we were to lease the assets he wanted to see the
maintain the employee’s rate of pay in a position at theoverwhelming bulk of the money go to the repayment of the
gi&%ifg%yﬁiéheemr&fyg;,pay of a position previouslystate’s debt, and we have had that debate in a number of
‘relevant employment’ means— clauses. The honourable member’s second requirement was
(a) employment by The Electricity Trust of South that he needed to be satisfied that the provisions relating to

Australia, an electricity corporation or a State- the protection of the staff within the electricity businesses

5 owneld Comp?)ny; or. over: were as watertight as he required them to be.
‘traf]s)fgrrll%?r?rﬁg;eg'?npggﬁéeaiegr?glg?epeger’ When he spoke in this Chamber last week he put down a
() who— series of questions on the Tuesday and, as members will be

()  was transferred by an employee transfer aware, the Government responded formally to the honourable

order to the employment of a purchaser member on that Wednesday evening. The honourable

(i v‘f/gg?rr] ?hséaéeraS%??naé%rf;rgecrg;nogany that Member then spoke in this House after further meetings that
was an electricity corporation or a State- I conducte(_j with him and the Hon. Mr Cameron in relation

owned company when the shares in the to the drafting. The Hon. Mr Crothers and | share a number
company were transferred to a purchaserof similar views on some issues, one of them being our

under a sale/lease agreement; and shared amazement that what was a two paragraph letter of

(b) ngthgfs tﬁg%ﬂfghgggﬁ'%ﬂoggl%ggggeofq:}pﬁg agreement to his simple three questions put to the Govern-
employment of an employer related to that pur- Ment on the Tuesday, when it came to the very difficult task
chaser or company since the making of the rel-conducted by Parliamentary Counsel, in particular, of trying

evant sale/lease agreement; and to ensure that all the i's are dotted, the t's are crossed and the
(c) whose employment is subject to an award or|oopholes closed off, became quite a complicated piece of

agreement. i
(14) Employers are related for the purposes of this Sectio,llfgslatlve amendment that extends over some three or four

| —
(a) one takes over or otherwise acquires the business or part | pay tribute to Parliamentary Counsel, not just on this
of the business of the other; or issue but to Parliamentary Counsel’s work on this whole Bill.

(b) :ﬂg%%'}%g?gfgﬁsbfgﬁsoforporate within the meaning o he Government is indebted to the many hours that Parlia-

(c) aseries of relationships can be traced between them undgfentary Counsel has put in above and beyond the call of
paragraph (a) or (b). duty, way beyond normal office hours, in the not inconsider-
PART 3B able task of the original drafting of the Bill, then the consider-

: LICENCES UNDER ELECTRICITY ACT able amendments and changes that have eventuated over the
Licences under Electricity Act - . . "
15C. (1) The Minister may, by order in writing, require that 16 months in which we have been debating this measure and

a licence under the Electricity Act 1996 authorising specifiedthe past 12 months during which it has been before the
operations be issued to a State-owned company, or to th€ouncil in one form or another.

purchaser under a sale/lease agreement, in accordance with This was a difficult provision. The Government said

ecified requirements as to the term and conditions of th . .
ﬁgen::é an[j ﬂg'ﬁts Cor,zfzrr:d by the Iicrence. naiions THere are the requirements of the Hon. Mr Crothers. Itis your

(2) The requirements of the Minister as to the conditions oftask, difficult though it may be, to ensure that it is exactly,
alicence must be consistent with the provisions of the Electricityabsolutely replicated in the legislation’ The Hon.

Act 1996 as to such conditions. Mr Crothers, as he indicated, based on advice from the Hon.

(3) The Minister may, by order in writing, require that a .
licence issued to a State-owned company in accordance with 430" ROPerts not to accept just a letter of offer from the

order under subsection (1) be transferred to a purchaser undePA€mier and the Treasurer, took that up with me by way of
sale/lease agreement. o ‘ further discussion after the Tuesday and we readily agreed in
(4) The Minister may, by order in writing, require that a that letter that we would have Parliamentary Counsel draft,

licence issued to a purchaser in accordance with an order un : . . . .
subsection (1), or transferred to a purchaser in accordance wi | water tight as possible, a legislative provision to ensure

an order under subsection (3), be transferred to the transferdBat the honourable member’s requirements were met in the
under a special order. legislation.

.ﬂg5) t?t? Ofde(; fun(tjr?rst?i? SeCtiOg must be giV%“ Eﬁecht 0 During those subsequent couple of days, | had a number
without the need for the State-owned company, or the purchase : : :

to apply for the licence or agreement to the transfer of the licenc discussions V\.”th the Hon. Mr Crothers, the H.On'
and despite the provisions of the Electricity Act 1996 and sectiodIr Cameron, Parliamentary Counsel and our legal advisers
7 of the Independent Industry Regulator Act 1998. in terms of trying to ensure that those requirements are
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reflected in the legislation. | believe that the package we have The Hon. T. Crothers interjecting:
before us accurately reflects the requirements that the Hon. The Hon. R.I. LUCAS: No, it would not. That issue
Mr Crothers placed on the Government. would have to be negotiated with the employees and their
In speaking to the amendment, | will trace what is therepresentatives. | am not talking about that set of circum-
situation within our electricity businesses at the momenstances, anyway, because | am talking about a leasehold
before we look at the significance of the changes that are noarrangement and the deal that has been negotiated with the
being proposed to be implemented by this package dfion. Mr Crothers. The other aspect of the current situation,
amendments. At the moment, there is no ongoing guarantees the Hon. Mr Crothers mentioned, is that we have already
forever and a day of no forced redundancies within theseen in our electricity businesses over the last eight years a
electricity businesses. Each two years an enterprise agreemsignificant decline in employment from 5 500 to 2 500. How
has to be negotiated with the employee representativdsas that occurred within those businesses and how has it been
through the unions, and in recent years no forced redundamanaged? There has been some natural attrition but clearly
cies has been the result of those negotiations. Similarly, in the significant number of voluntary separation packages have
public sector generally, there is nothing that absolutelyoeen taken during that time.
requires no forced redundancies to be an outcome of enter- Within our electricity businesses, whilst there have been
prise agreement negotiations. no forced redundancies and the reduction in numbers has
The reality is that, if we did not have leasing of our assetdeen as a result of voluntary separations or natural attrition,
and if we were not going through this debate, at some staghere is no guarantee that a worker’s specific job will be
in the future a Liberal Government, or indeed a Laborprotected for ever and a day. A worker might be the world’s
Government, perhaps because of the national electricitjest specialist in a particular technical area, whatever that
market, perhaps because of the impact on a particulanight be but, in the end, if for technology or a variety of
business as a result of the extraordinarily risky nature obther reasons that job no longer exists within the electricity
competing interstate generators and transmission lines thatisiness and that position has been declared surplus to
might come into our State, would be faced with a differentrequirements, and if the worker has not taken a package or
situation. | understand that it was originally a Liberal left for any other reason, that worker is kept on within the
Government (rather than, as many people understand, a Lalb&lectricity business.
Government) which between 1979 and 1982 introduced the | am advised that there are requirements on ETSA with
no forced redundancy provision. So, it is possible under theespect to best endeavour in terms of retraining and trying to
current arrangements that, without the lease arrangement viad alternative employment within the electricity businesses,
are going through, employees within our electricity businesand by and large over the years management has endeavoured
ses could confront a set of circumstances in the future wheite follow that. | understand that on occasions there have been
the no forced redundancy provision is not a part of theiromplaints from workers and their union representatives
ongoing employment package. No-one within the unions, thiabout how that was managed, but that is broadly the situation.
current Government or current management can guarantéam also advised that the worker whose job no longer exists
what a future Government might do—no-one. They mightand who may well have alternative employment within
like to describe what they would like to see happen, but noETSA, not in his or her specialist area but some alternative
one can guarantee that a future Government might not tal@mployment, can be kept on at that same pay rate for a period
a position. of five years. Within the existing arrangements, at the end of
When we look at the magnificence of the Crothersthat period of five years, that worker, having been maintained
amendment, if | can put it that way, in terms of protectingat an equivalent pay rate of, say, $50 000 in alternative
workers’ rights, we have to look at what exists at the momentemployment, can have their pay rate reduced.
that is, there is no guarantee and there can be no guarantee byThat is the existing situation for workers in the electricity
anyone that no forced redundancies will always be part of abusinesses. After a period of time, they can have their pay
enterprise agreement for workers within the electricityrate reduced. At some stage in the future, it is possible that
businesses. a Government might remove the no forced redundancy
Without going into all the details, members in this provision from an enterprise agreement. That is the current
Chamber know that one or two of our electricity businesseset of circumstances that confronts electricity workers within
are already feeling the heat of competition from the nationabur businesses. By and large, that is not that much different
electricity market. When National Power with 500 megawattsrom the position of many public sector workers. | understand
of capacity comes on stream at the end of next year and ttikat, in the State public sector, the pay rate of someone who
start of the following year, a plant which is state-of-the-art,is in a position that is declared surplus can be maintained at
which operates in the mid 50 per cent range in terms of gathe same level for a period of 12 months, and then it can be
efficiency compared with Torrens Island which is in the lowreduced. | think that under a Federal award it is for two years,
30 per centrange in terms of efficiency, the heat of competiand then it can be reduced. The electricity arrangements are
tion not only from that generator but also from other generamore generous to the workers and maintain pay rates for a
tors that might be constructed in the foreseeable future angeriod of five years. Nevertheless, in all those cases there is
maybe from a new transmission line from New South Wales scheme of arrangement which means that that worker, after
connecting to South Australia will be turned full bore on a five year period in the electricity business, could receive a
some of our Government owned electricity businesses. | careduced pay rate.
only repeat that this is critical when one compares what exists It is absolutely critical in this debate, in order to under-
now and how it might be improved for workers in the future, stand the deal which the Hon. Mr Crothers has negotiated for
but in this environment there can be no guarantee fromvorkers, also to understand what exists at the moment for
anybody that some Government at some stage in the fututhose workers. Under the package which the Hon.
will not have to make a decision in relation to no forcedMr Crothers has negotiated, there is a series of stages that
redundancies. That is the first point. would be followed. At the time of the actual lease, the
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employees would be transferred from the Government owneplublic sector with that rolled gold benefit. All other workers
business to the newly leased business. in the public sector are subject to the whim or policy decision
During the first two years of operation of those businessesf future Governments, Labor or Liberal, to remove the no
by the new operator and lessee, the businesses can, if thigrced redundancy provision from enterprise agreements. If,
declare a particular position to be surplus, operate in mucat some stage in the future—and we believe it will be a
the same way as do all electricity businesses: that is, they caalatively small number—they did transfer workers back into
offer a voluntary separation package to a worker, and if thathe public sector they will not be subject to that. They will be
worker takes that package that resolves the situation. the only workers in our public sector with that rolled gold
If the worker does not want to accept a voluntary separaguarantee of continued employment, at least at the level at
tion package in those first two years, they can be moved tehich they had been transferred back into the public sector.
alternative employment within the electricity business. That That is the shape and nature of the package that has been
is exactly the same arrangement that exists at the moment: thegotiated by the Hon. Mr Crothers. For the life of me |
pay rate is protected and the same requirements are placeannot understand some of the public comment | have heard
upon the new lessee as currently exist for that two yeaabout the package negotiated by the Hon. Mr Crothers. One
period. In many situations, as is the case at the momentust seriously look at what confronts the workers of the
people might be successfully redeployed to a new area @lectricity businesses at the moment, which is no absolute
alternative employment which might require some retrainingyuarantee for ever and a day of no forced redundancies and
or reskilling. That could well be a successful transition intono guarantee that, after a period of five years, their pay rate
a new job within the electricity business. will not be reduced. That is what they face at the moment, yet
Two years after the new lessee takes over the operation ahder this package of amendments negotiated by the Hon.
the business, we move into the second stage of the Crothefglr Crothers we see no possibility of a reduction in salary
package. At that point, if a person is in a surplus position anafter five years if their position is declared surplus and a
the electricity business has not been able to absorb that persgnarantee of some employment, whether it be in the electrici-
into an alternative ongoing permanent position within thety business or back in the public sector somewhere, from that
business, and is still surplus to the requirements of thelay on. Again, they are the only people in our public sector
business, that worker would be offered some options. Againyho will have that provision in terms of ongoing protection.
the first option would be a voluntary separation package. |wantto address one furtherissue. Parliamentary Counsel
Alternatively, the worker would be offered a transfer backquite rightly raised the issue that when one reaches the
into public sector employment—again, with the pay ratesituation of offering the worker who occupies a surplus
being protected. position in the electricity business the option of either a
I have heard criticism to the effect that, under this optionyoluntary separation package or a transfer at the same salary
a specialist linesperson might be required to transfer back int@te back into the public sector and that worker says, ‘I am
the public sector to undertake work which had nothing to daot prepared to take either of those options: | am not prepared
with being a specialist linesperson. That is the case at presetattake the voluntary package and | am not prepared to take
within electricity businesses. If a job is declared to be surplusn ongoing job within the public sector at the same salary
and it is in a specialist area, a worker can be transferred tate.’
alternative employment that is not as a specialist linesperson The Hon. Diana Laidlaw interjecting:
or technician within that person’s area of expertise. Thathas The Hon. R.l. LUCAS: In this case, if the job was
occurred on a number of occasions during the past eight aurplus and the lessee had to reduce the work force because,
nine years and, in the full heat of the national electricityfor example, the full heat of competition meant that it was
market, if the businesses were Government owned, it wouldtruggling in terms of being able to maintain the ongoing
obviously be likely to happen in the future also. viability of the business (and Parliamentary Counsel raised
When that person is transferred back into the public sectothe question) and if a worker in those circumstances says, ‘|
their current pay rate would be protected from that timeam not prepared to take either, what happens? Something
onwards. | invite members to compare that with the curreninust occur to break the impasse. The advice | have received
situation within electricity businesses where, after five yeardrom management of the electricity businesses and from those
an employee could have their pay rate reduced. Under theho have worked within this particular area is that the take-
package negotiated by the Hon. Mr Crothers, an employeeisp rate of voluntary packages within the electricity business
pay rate is protected at that level for the remainder of theihas been pretty good. In fact, we have the problem that too
employment. That is a significant improvement in terms ofmany people whom we do not want to see leave the busines-
an employee’s conditions. ses actually want packages. | have had a continuing series of
Secondly, all other persons in the public sector are subjedttters from people who say that they would like to take a
to the same issue that | raised earlier in relation to thepackage but that management has said, ‘No, you are notin a
electricity businesses, namely, that within the public sectosurplus position and we cannot afford to let you go.’ So, they
no forced redundancies exist from enterprise agreement tre generous packages, and there has not been, and | am
enterprise agreement. There is no-one from the unions, thelvised that there is unlikely to be—significantly anyway—
Government or from the businesses who can guarantee thany problem in the future if voluntary separation packages are
at some stage in the future, a Government, Liberal or Labogffered in most areas.
will not abolish the no forced redundancy provision in In those circumstances there needs to be some way to
enterprise agreements in the public sector. No-one caoreak the impasse. You cannot force somebody to drag them
guarantee that for ever and a day. from their business and plonk them into a Government
The particular workers who will be transferred out of thedepartment somewhere if they absolutely refuse to go or
electricity businesses will be the only workers in the publicrefuse to move to that new employment. In those limited
sector guaranteed no forced redundancies for the remaindercumstances there needs to be an impasse breaker, and this
of their working lives. They will be the only workers in the makes it clear that those workers will be deemed to have
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taken the separation package. In my discussion with the Hon. In the end, the Government has made the decision that,
Mr Crothers | provided an undertaking that the Governmentvhilst it was not our preferred option in this area, we believe
will report on a regular basis to the Parliament the number othat it was a price worth paying in the interests of ensuring
workers who might find themselves in that position. It is thethe passage of the Government’s legislation. Therefore, | very
Government’s advice that we do not believe in the end thatvarmly endorse the package that the Hon. Mr Crothers has
there will be a significant number of workers who will not moved, and | defy anybody to indicate how this package does
take either the option of continuing employment in the publicnot have a significant number of benefits when compared to
sector or a voluntary separation package under these arrangke existing employee arrangements within the electricity
ments. But, in the end, there does need to be a way diusinesses.

breaking that impasse if a particular individual refuses to The Hon. R.R. ROBERTS:I rise to enter the debate after

accept one of the two options. we have dealt with some 15 clauses. | pride myself as being
The Hon. T.G. Roberts: You could cancel all those somewhat of a horse trader over the years. One of the things
volunteers and retrain them. I learnt a long time ago is that, when the deal is done, there

The Hon. R.I. LUCAS: Well, there may be other ways is not much use in keeping on talking. | have resisted the
that the business might be able to manage that, as thldebate so far about the lease. The trade unions, the single
honourable member has raised. | am sure the businesdaargaining unit of the UTLC and | have now accepted that the
would do their best to manage these difficult circumstanceaumbers are there for the lease. So, at the end of the day,
obviously in the best interests of the employee and also thieonourable members have engaged in long and heated debate.
business. We have to bear in mind that, if a particulait has been proper debate, because those people who have a
business is struggling to be competitive in the cutthroatifferent point of view from that of the Government have
national electricity market that currently prevails, anyconstituencies to whom they must answer, and they have a
requirement which says in the end after this two yearight to put their concerns on the record and have them
period—which they will have to factor into their cost answered. | am a pragmatist. | understand all that, and |
structure—that they have to keep on additional employeesncourage them to do that.
who are surplus to their requirements is only a recipe, The single bargaining unitis greatly disappointed that the
potentially for some of these businesses anyway, to makaajority of members have indicated that the lease is on, and
them less and less viable in terms of their competitivethat also brings much disappointment to the trade unions.
position in the national market. In the end, as we have seedowever, we are prepared to put those aside. | want to
in a number of other businesses, there may well be cataoncentrate my remarks on the package that we are talking
strophic circumstances as a result of those requirements. about today. | indicate that basically we oppose this proposi-

Further, in the discussions | had with the unions throughion. The Treasurer has commented on his package and
the middle part of last year, one issue the unions put to miighlighted some of the points he sees as being of advantage.
was that the Government’s offer at the time meant that in &/hat he has not highlighted is some of the pitfalls that are in
certain set of circumstances someone who had worked withitmere; he has not explained the whole picture.

ETSA for 40 years, who had taken a voluntary package and We must remember how this provision came about. The
who might have been entitled to 104 weeks’ salary payoulreasurer tried to outline how it came about. | know probably
would have ended up with only 13 weeks’ payout. That is thévetter than most how it came about. This was all going to be
position the union representatives put to me forcefully aroundone by proper negotiation between the Government’s
the boardroom table of the State Administration Centre. Thepegotiators on the one hand, led by Rob Lucas, and the single
said that it was unacceptable to them as union representativieargaining unit on the other hand. That process was well
and to the workers that, in those circumstances the uniodown the track. | will go through some of the history of that
outlined, someone who might otherwise have been entitledegotiation and what that achieved. Our progress and why it
to a 104 week payout would get only a 13 week payout. Thevas stopped are matters | wish to touch on. In the past week
amendment in the package before us this evening ensures thia¢ Hon. Trevor Crothers put his proposition before the
the workers will not get a 13 week payout. If they are entitledGovernment that he wanted some conditions for the workers
to 104 weeks’ payout, they will get the 104 week pay out—in the industry. That was probably well intentioned.
guaranteed. The problem is, as | pointed out last week, that, whilst

With regard to the issue that the unions raised—and they might well have been well intentioned, they were not
hasten to say that the Government acknowledged that issmecessarily well informed. When we balance what the trade
last year and sought to do something about it—in the end wenion movement and the negotiating team had done, if the
were unsuccessful with the package that was going througHon. Trevor Crothers was fully aware of those negotiations
the Parliament at the time, and it was not proceeded with. and what had been achieved and had then sought to build

In summary, in all of those areas, this package is secondpon that or compare it with his proposition, | would have
to none in terms of providing protection to employees withinbeen fully in support of the proposition. Unfortunately,
the electricity businesses. | hasten to say that it is not thdespite calls from me, despite my best efforts and those of the
Government’s preferred position. Union representatives haveade union movement—and it is understandable that the
been consulting with members. As Treasurer and as Ministédon. Trevor Crothers was under enormous pressure at the
responsible for the electricity businesses | argued myime—and despite all the efforts to engage him in dialogue
preferred position forcefully, face-to-face with them on aabout what the trade union movement had negotiated on
number of occasions, on behalf of the Government as to whatehalf of the workers of ETSA, it fell on deaf ears. We were
we believed was a fair and reasonable package for employeemable to say, ‘These are the problems with your proposi-
However, in the negotiations with the Hon. Mr Crothers hetion.’ | told the Chamber of the matter last week, as reported
was not prepared to be moved or swayed in terms of higy Hansard(page 1325), after | was invited by the Treasurer
commitment to workers and employees to provide thigo explain why | thought the package was inferior. | quote the
package of benefits to them. Hon. Mr Crothers in that debate, who said:
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I am concerned about some of the assertions made by th8o there is a clear, unequivocal intention by the Government

Hon. Ron Roberts. under the hand of the Treasurer (Hon. Rob Lucas) that they
They are some of the matters | have just covered, and haill be locking into the commitment for no forced redundan-
continued: cies after the sale through certified agreements which would

If [his assertions] are correct, | shall not vote with the GovernmenP® Signed prior to the sale.

on this matter, if any arrangement the Treasurer has given me has The Hon. R.I. Lucas interjecting:

been stealthily contrived so as to ensure a lesser amount of money The Hon. R.R. ROBERTS: No, it does not say that at all.
and conditions payable to members of ETSA who voluntarily acce ; ; ; .

any future redundancies than what has currently been agreed to yhat Is not what you said. It continues:

the unions in question. This agreement will operate under the Federal Workplace
The H RIL ded: Relations Act, which means that any changes to it could only occur
e Hon. R.1. Lucas responded: after negotiations between you and your unions and the new owners.

| will gladly respond to the Hon. Mr Crothers’ question. The

claims made by the Hon. Ron Roberts are not true. . . During the negotiation process the Government’s explanation

] i was, ‘Well, you will never agree to take that out.’ So, the
| intend to go through them in a moment. Further on theggyernment actually has a commitment to no redundancies.

Treasurer stated: By way of interjection, the Treasurer has said that they made
The Government has only responded to the questions put to listwo years. Later on, they did renege and came back to the
by the honourable member. two years. However, that is not what they said to all the

That reinforces the point | made previously. The Hon. Trevoemployees in writing.

Crothers, being unaware of what the unions had achieved, | asked the Hon. Trevor Crothers and the Hon. Terry
asked questions and he did not know the answers. HowevaLameron to take note of these matters. The important point
| put it to the Committee that the Government did and it coulds that they were the agreed conditions. The proper way in
have easily said, ‘We have given a commitment of nowhich to get agreements about the conditions and the rights
redundancies up to the point of sale and no forced redundanf workers is by sitting down with the Government's
cies beyond that point. A number of pieces of correspondnegotiating team, and to its credit it did that up until
ence are relevant. As to the firstissue of no forced redunda®-December last year. Two matters were being discussed:
cies up to the point of lease, there has been no issue with théitst, the conditions for workers or staff of the new employer;
and the single bargaining unit and the Government havand, secondly, the superannuation arrangements. Particular
agreed. There has never been a problem and there is nothiagangements and agreements were made in relation to
new in that. superannuation.

As to the ongoing no forced redundancies issue with the | am happy to report that my advice is that, as far as
new owners, it was not limited by time in the first proposi- superannuation is concerned, one or two issues basically of
tion. As to the first letter, a meeting took place with Premieran administrative nature are involved. One issue related to the
Olsenin his office on 17 February 1998 and assurances wet@mposition of the Superannuation Board—and | will be
given to the single bargaining unit that there would be nanoving an amendment in relation to this issue. The single
forced redundancies. | believe that on the 17th or the 19th lbargaining unions were now saying that they wanted to
letter signed by Michael Armitage was sent to every employappoint their members rather than have a long process of
ee, as follows: election on the basis, | am advised, that the fund about which

As you will be aware, the State Government has made a decisiofe are talking and of which these people were members has
to sell ETSA and Optima in order to remove the risk of potentialbeen under performing. It was the considered view of all the
financial disaster for the South Australian taxpayer. However, | amynions that they ought to maximise the benefits for the
writing to reassure you that in this process there will be no force orkers
redundancies. :

. . . ) | should have thought that would be applauded by the
That is underlined. It continues: Hon. Rob Lucas in his new found admiration and love of the
If the private operators eventually decide that they do require gyorking class. Now that he loves workers, | thought he would

slightly smaller staff, then that will only be allowed to be achieved e
through natural attrition and voluntary separation packages. _have wanted to_ get the_ best conditions for them. Well, there
is the opportunity for him to do that.

That letter was signed by the Hon. Michael Armitage onthe | 5155 refer to another letter that was sent to the single

17th and delivered to the whole ETSA work force. It Was &, gaining union, Bob Donnelly and John Fleetwood on
clear, unequivocal guarantee that, in the event of a privatgy Noyember 1998. Again, it came to ‘certified agreement'—
operator taking over, implicit in what they are saying is thajite and no forced redundancy commitment. The letter states:
the c_ontractual arrangements would Spe_C|f|caI_Iy require that | reiterate the Government position outlined in my letter of 8
a private operator Who eventually decided it req“'“?‘?' eptember 1998, in that the Government will lock in its commitment
smaller staff could achieve that only through natural attritiong no forced redundancies after the sale through a certified agreement
and voluntary separation packages. which will be signed with the unions prior to sale. This agreement
In his submission tonight the Treasurer has put a differerwi” operate under the Federal Workplace Relations Act and will
spin. Promises were also made on a number of occasions ' {€ & nominal life of two years.
have some correspondence under the hand of the TreasurBhat was the first time that the Government made its position
Again, it is a letter to every employee. Paragraph 5 says: clear that it was talking about a two year agreement. But do
We have already guaranteed that there will be no force(flot_forget that. we have to put tha}t qlong'SI'de the commltments
redundancies during the sale process. Our next step will be to requikghich were given not necessarily in writing but which were
as a condition of sale, that prospective owners agree to providgiven, one assumes, openly and honestly, that it was the
employment for all those employed at the time of sale, i”C|Udi”9expectation that that would go on forever. Members can

those with outstanding workers’ compensation claims and thos . . :
subject to income maintenance. We will then lock in our commit—gomp"jlre that with the offer outlined in new clauses 15A and

ment to no forced redundancies after the sale through a certifietb5B—and | want to say more about those in a moment. The
agreement which will be signed with your union prior to sale. letter from the Hon. Rob Lucas continues:
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Legal advice that | have received since our meeting on The Treasurer is saying what a great thing he is doing but,
30 October 1998 confirms your position that the Federal Workplacgyhen you read clause 15B, subclauses (4) and (11), you will

Relations Act provides for a termination of such agreement if th ; fhee ;
commission considers, on the application of a party to the agreeme%tee that those people have to be offered a job of similar skl

that it is not contrary to the public interest to terminate the agree@nd similar payment. But, if that redeployed person in the
ment. My advice is that the probability of such a termination of thePublic Service was working at Mile End as a clerk—for the
agreement in these circumstances is remote and that it does nedike of argument, say, in the Department of Roads—and that
appear to have ever been used. position became surplus to requirement, this amendment
To provide for the unlikely circumstance that the agreement iyrovides that they can be given an opportunity to go to

terminated by the Industrial Relations Commission, | have asked th :
the Electricity Corporations (Restructuring and Disposal) Bill 1998 ndamooka, and do the same level of job. The Treasurer

be amended to provide for retrenchment payments that would app§hakes his head, and I am glad he shakes his head, because
to transferring employees to be similar to the formula that currentlywhat he has just indicated is one of the criticisms of the

applies for VSP recipients. certified bargainers for the unions. They do not understand
_Inthe example that you gave me at our last meeting a longstangvhat this means; they have not been consulted. This measure
ing ETSA employee would be guaranteed a payment of 104 weeksyoyides that, if they do not take the job in Andamooka, they
rather than the eight weeks referred to by you. go out the door; it is ‘Don’'t come Monday’ and there is no
That is a figure that has been confused by the Treasurer. HESP for those people. That is what this provides.

used to mention 13: the figure was possibly eight. But the The Treasurer, safe in his No.1 position in the Legislative
agreement about the 104 weeks was clearly established on 2@duncil, may think that is acceptable, but we are talking
November 1998. about the lives of not only employees but also families, and

| think the important thing was that these proper negotiathis is of grave concern to them. That is one among a whole
tions were taking place in full light of the fact that it was the fange of other issues about which we want to ask some
Government's intention to dispose of the assets and dispodglestions. Just in the first couple of lines of clause 15A we
of its employees, and it was properly negotiating with thosdind provisions such as that, for the purposes of this section
employees to come to an agreed arrangement. However, §€ Minister may, by order in writing (an employee transfer
I think 8 December the Hon. Nick Xenophon decided that hérder), transfer employees of an electricity corporation to
would not support the Government's position. It was agreedositions of employment of a State-owned company; transfer
that a meeting take place on 9 December, which wouldpack by instrument in writing to an electricity corporation an
probably have honed these things right up and we would ha&mployee transferred to the employment of a State-owned
had some sort of agreement. | am advised that the uniorf®mpany; and transfer employees of an electricity corporation
were looking for the meeting. They were told, ‘Have a merryto positions in the employment of a purchaser under a
Christmas. It looks as though it is all over. We will get backsale/lease agreement or a nominee of the purchaser.
to you at some time in the future if that is necessary.’ | can _The question screams out: what is a nominee of a purchas-
understand the Government taking that position at that time&f? The unions do not know what it is; they have been
but now the cart has moved on: the decision to lease has bek#fonvened so they can pursue these proper questions on

tions with a certified representative of the trade uniorPf other matters. I put this to the Hon. Trevor Crothers, given
movement. his statements that it was not his wish to undermine the

conditions of the work force. He has given that commitment
nd that has been taken up by the trade union movement, and
%ose people assure me that they appreciate that effort. What

The Hon. Trevor Crothers’ proposition—as | said, well
intentioned and having some basis of merit—unfortunatel
does not reflect the wishes of the representatives of the tra -
union movement. The Treasurer said that the transferred oY 2r¢ asking of the Hon. Trevor Crothers and the Govern-

Jnent, and what | am suggesting, is that this clause 15A and
employeg who, after two years, wants to trans;fer to the pUb“ﬁs companion 15B not be proceeded with at this stage. If that
sector will have a rolled gold guarantee of universal employ-means we have to defeat them | would encourage members
ment for the rest of his working life. That is what the do so at this stage
Treasurer said. He refers to it in a press statement that he put N . .
out today under his own name, which is headed ‘Crother | 'have certain commitments from the trade union

secures unequivocal job security for power industry kaers?novement—whlch | am prepared to put on the record—if

He goes through and mentions some of these things, but ﬁ ?ZEmmgoeﬁltatﬁ:?rsrggnmgigﬂgevei:ﬁ S:Eg;g?euﬁé?gaﬁ?xgrﬂﬁ?t
does not tell the whole story. This was previously requeste . .
by the unions as an option— n the next few days. | am given a commitment by the trade

) union movement to enter speedy and meaningful negotiations
The Hon. R.I. Lucas: They asked for it. to conclude those discussions. The advantage of that proced-
The Hon. R.R. ROBERTS: —to apply to the very few ure is that it gives the accredited representatives of the trade

people who may have taken a philosophical or some otharmion movement the chance to compare the proposition

view that they wished to remain in public sector employmentconstructed by the Hon. Trevor Crothers and the Treasurer

They did ask for it, and | will tell you what your answer was. and the propositions established through the proper forms of

It was rejected strongly by the Government at its meetingsiegotiation with the trade union movement. It gives them the

The Government said that there is no central Governmerthance to sit down with those accredited negotiators, given

redeployment pool and that agencies had to look after thethe assurances of good faith by the trade union movement, to

own. The Government claimed that all agencies werdave speedy and proper negotiations, and to avoid angst
downsizing; it was one way traffic—out. There was no futurewithin their membership.

for anyone going there; it was better for them to stay in the It gives them time to do that and to come up with a proper

electricity industry. The reality is that virtually everyone deal. If during those investigations and exchanges of

would then have had to take a VSP rather than head to theformation the unions are convinced that the Treasurer’s
redevelopment process. package is better, they can indicate that. | am advised that the
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trade union movement is happy to have those negotiation&/orkCover Bill a couple of years ago and that was bogged
take place with the bargaining team, with the Hon. Trevordown on a similar issue.
Crothers and with other members of the Council who want | made the suggestion to the Hon. Graham Ingerson that

to participate in this, and it has this advantage— in order to progress the Bill the thing to do was to take out
The Hon. R.I. Lucas: You want the whole Parliamentto that issue and workshop it. The Hon. Mike Elliott, Ralph
negotiate? Clarke, members of the Employers Federation and the trade

The Hon. R.R. ROBERTS:No, only one or two. I think  union were involved. They workshopped the issue, came back
the critical person involved in this is the Hon. Trevor into this Parliament and, because it was an agreed position,
Crothers, the author of this proposition. | am only the persorit went through in about five minutes. That same proposition
who suggested that it ought to go into the legislation. | do notan be achieved here to provide a just and sensible outcome
resile from that, nor do | see any conflict between myfor the benefit of workers within the industry. We are not
proposition that it should go into the legislation and myasking that you stop the progress of this Bill—
saying ‘take it out at this present moment’, because it does The Hon. R.l. Lucas: We can't.
not stop the processing of the Bill. As | said in my opening The Hon. R.R. ROBERTS: Yes, you can; it is a simple

remarks— matter if you address your mind to it. You do not proceed
The Hon. R.1. Lucas: It has to stop the processing of the with these clauses; we pass the Bill without them; and in
Bill. three weeks we amend the legislation to provide the circum-
The Hon. R.R. ROBERTS:No, it does not have to stop stances. We meet the intention of the Hon. Trevor Crothers
the processing of the Bill. and we protect the interests of the workers within the
The Hon. R.I. Lucas interjecting: industry.
The Hon. R.R. ROBERTS: It is not a delaying tactic. The Hon. R.I. Lucas: We have done it.
The Hon. R.I. Lucas interjecting: The Hon. R.R. ROBERTS: No, you have not: you are
The Hon. R.R. ROBERTS: If you keep your tongue still a condescending negotiator. You believe that your view is the
and your ears open, we will get to the point. only view that is right. You do not have the magnanimity to
The Hon. R.I. Lucas interjecting: believe that you may be wrong, and you actually believe that

The Hon. R.R. ROBERTS: | have not engaged in this you know more than the negotiators and that you know more
debate at all: this is my first contribution. What | am suggestabout what the trade union wants and its aspirations than it
ing is a process that is not critical to this Bill, because | pointdoes. That is what you are revealing here tonight.
out to the Treasurer and the Hon. Trevor Crothers thatitwas This is a simple proposition. All we have to do is allow
never meant to be in the Bill those people, duly appointed by your predecessor and you,

The Hon. R.I. Lucas: You suggested it! to agree to this process of negotiation between the unions. It

The Hon. R.R. ROBERTS: It was never meant to be in was close to fruition and you gave agreements in writing. |
the Bill until the Hon. Trevor Crothers accepted the advicenave touched on those agreements and | am prepared to lay
that, for the insurance of the trade union movement, it waghem on the table. They are under your signature and the
preferable for it to be in the Bill. What we are now suggestingguarantees were there. We are suggesting that you allow the
is that, if we want to conclude this properly, all we have toparticipants in the industry to sit down and talk about the
do is pass the Bill and agree to the lease. The numbers atieings that affect their day-to-day working lives. They have
there. We are not even arguing about the lease. The Hogiven you, through me, a commitment to progress those
Trevor Crothers has made up his mind on the lease andthings properly and expeditiously to ensure that a bargain is
accept that. The deal has been done. Itis an old horse tradingached.
principle that when the deal is done you do not need to worry | have pointed out to you that it does not have to stop this

about it. process. | know that the Hon. Trevor Crothers is anxious that
The Hon. R.I. Lucas: This is the critical part. the Bill not be held up. | have taken the decision, and | am
The Hon. R.R. ROBERTS: This is not the critical part sure my colleagues have come to the realisation, that the

for the progression of the lease. numbers are not there. We can count: we know that 11 beats
The Hon. R.I. Lucas: It is critical. 10. I am happy for that; let us get that agony over; and let us

The Hon. R.R. ROBERTS: It is not critical to the pass the legislation so that the lease is on. All | am saying is
progression of the lease. The Treasurer is a hypocrite if hiet us wait, let us meet the Hon. Trevor Crothers’ expecta-
says that, because it was never his intention to put it in. H&ons, but let us do it inclusively by taking in the trade union
had to be bludgeoned by the Hon. Trevor Crothers to put imovement and the negotiating team to get a package which
in the Bill, in his concern to ensure that— is acceptable. What more can you expect from the trade union

The Hon. R.I. Lucas: It was your idea. movement than a commitment through me or, if you want it

The Hon. R.R. ROBERTS: Absolutely. And | stand by in writing, | am sure they will do that. They will sit down
that. We are going to have a break and then Parliament witbmorrow morning with a negotiating team to go through
resume in July and consider the legislation dealing with thehese matters and clarify all their questions—which is another
Industry Regulator. The proposition | am putting is fully matter of concern to us.
endorsed by the single bargaining unit of the UTLC. Allit  The normal standard, the convention, that applies within
requires is good faith on both sides. This Bill can be passethis Parliament is that, if we introduce major changes to
in this Chamber without this clause subject to the agreememegislation, generally a week is allowed for the members of
that these negotiations be concluded. The Bill for the leasthe Opposition, the Democrats, the Independents or anyone
can be passed in this place and the House of Assembly. kise to consult with their constituents to get their views. |
three weeks we can insert the provision into the Bill by agreeunderstand that the Government is keen, having got the fish
ment—and remember this is going to be done hastily. Whabn the hook, to get it in the freezer. | understand that. | have
| am proposing is not new or unique. The Hon. Trevoraccepted that will happen: no argument. | am saying that we
Crothers was in this Parliament when we handled thean do that, butlet us not throw away a credible position and
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let the daily working lives of all those people in the industry never put a proposition in a negotiation, and he told them that
go down the drain, because we have not had enough time tbwas not possible and could never be done.
consult with them. The Hon. R.I. Lucas: It has been now.

| have tried to consult with them. Representatives of the The Hon. R.R. ROBERTS: The Treasurer has a piece of
trade union movement have been here all day and they hapeper that says that it might be done. They were asking the
made an approach to the Hon. Terry Cameron and thilinister whether, at the time of sale, three or four people who
Hon. Trevor Crothers, with whom they have had briefwanted to be in public employment could go into the Public
conversations. Those trade union representatives realise thgrvice, and the Treasurer told them that it was not possible
members have been required to attend here to handle all thad that it could not be done.
other measures, but they have given a commitment to listen The Hon. R.I. Lucas: It is now done, thanks to
to the wishes of the trade union movement. | have tried to puvir Crothers.
that to them through the forums of the Parliament and onthe The Hon. R.R. ROBERTS: Well, we are yet to see—
record, and | ask them to make a commitment to those 2 500 The Hon. R.1. Lucas: It’s there.
workers that they will try to protect their best interests. The Hon. R.R. ROBERTS: The transfer is available, but

They have told the Hon. Trevor Crothers and the Honwhat if there is no job? You haven't explained that to the
Terry Cameron what they see as the best way of doing it. Thade union movement.

Opposition accepts that the lease will go through, so letus get The Hon. R.I. Lucas interjecting:

it through. That meets the Hon. Trevor Crothers’ desire not The Hon. R.R. ROBERTS:Well, what if there’s no job?
to hold up the Bill for the lease. It allows the Governmentto  The Hon. R.I. Lucas: It's there.

go through any processes it wants to— The Hon. R.R. ROBERTS: Where will you put them?

An honourable member interjecting: The Hon. R.I. Lucas interjecting:

The Hon. R.R. ROBERTS: The Government would have _  The Hon. R.R. ROBERTS:Where will they go? If there
had no idea had the Hon. Trevor Crothers not insisted tha$ N@ job within the Public Service, as you told them during
this measure be put into the legislation eventually. If he hadh® negotiations, where will they go? There is no transit
not said anything, it would never have been put in the Bill:'0unge; there is no card room—that is the situation. All the
it would have been done by an exchange of letters and bjjféasurer is being asked to do is the honourable thing. If that
agreement. It is not vital for the continuation of this procesdS 00 hard for him to do or to contemplate, that is his
to have this agreement decided today. It is certainly importarroblem. I am putting this proposition to the Hon. Trevor
and it needs to be put in the legislation, for all the reasons th&t"others and the Hon. Terry Cameron—
were explained previously. That can be achieved and justice, The Hon. T. Crothers interjecting:
equity and a sensible negotiating process can be provided by The Hon. R.R. ROBERTS:| am asking those members
leaving these two clauses aside. | will have more to say whelf 9ive the trade union movement a window of opportunity

we come to the provision dealing with superannuation. If thaf0 Sit down and negotiate, because once this Bill passes |
is not the desire of the Hon. Trevor Crothers— know what will happen: there will be no further negotiations.

The Treasurer will say, ‘That's the deal’, despite the fact that
this deal is inferior to the deal which the Treasurer negotiated.
ye broke off the negotiations on 9 December last year.
All the trade unions want is to have those discussions
) . reconvened, get the package in place, and allow the members
ize Eon. E'kl‘;%aél‘z‘;{?tsﬁrfﬁw_trhmgs here anh(i Ehe:e. of this Parliament to introduce an amended Bill in three
€ Fon. R.R. . -1he lreasurer mignty 1o, aes’ time to cover the new arrangement. That is not an
confuse the position by his constant interjections, but CIaUS%reasonable proposition. | ask all members—the Democrats
15A and 15B are not crucial for the progression of this Bi”the Hon. Nick Xenophon. the Hon. Terry Cameron and the '
thrOl_Jgh th? Par”ame”t’ asthe maj_ority view of the memberﬁon_ Trévor Crothers—tc; give thes.e 2 500 industry workers
of this Parliament is that the lease is on. | accept that. All MYyho want to work in the electricity industry a chance. They
colleagues accept that. o do not want to be clerks. They like their job, and they are
The Hon. R.I. Lucas: They have been fighting it for two very good at it.
days. L They have participated in every downsizing exercise that
The Hon. R.R. ROBERTS: They have put their positions the Government has introduced. They have restructured,
on the record. | have not entered the debate because I realisggrained and redesigned. Their number has been reduced
that, the day the Hon. Trevor Crothers walked across the flogfom about 13 000 workers 10 or 15 years ago to 5 000 and
of the Chamber, the lease was on. Other members exercigean to 2 450. They have cooperatatiinfinitum They have
their parliamentary duty as they see fit. | do not tell memberggne everything possible. They have been told ‘You must
whether they can or cannot speak. However, | can tell thergecome more competitive or your job will go and we will
that 11 will beat 10 every time there is a vote. | want thoseéyaye to get in contractors.’ They have borne all this, retrained
11 votes now to give justice to the people who have giveRhemselves and redesigned their whole industry, and they are
Australla and who do not want to be clerks orgetajob inthgye can provide an opportunity for them to get a just result
Public Service. They are highly trained— from these negotiations.
The Hon. R.1. Lucas: The unions asked forit, you said. | ask all members of this Chamber to join me in rejecting
The Hon. R.R. ROBERTS: No, you told them they proposed new clauses 15A and 15B at this stage, because
couldn’t do it. those provisions will take them out. | give a commitment on
The Hon. R.I. Lucas: You said they asked for it. behalf of the Labor Party—and | have the endorsement of
The Hon. R.R. ROBERTS: They put a proposition to the Mike Rann for this proposition—that it will cooperate when
Treasurer during the negotiation phase. The Treasurer h#se Parliament resumes after Estimates and the proper

The Hon. R.I. Lucas: You want that set aside, too?
The Hon. R.R. ROBERTS: That would be preferable,
but we are not going to do that. All that needs to be done i

a couple of administrative things.
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negotiations between the trade union movement and thend also the superannuation—are critical parts of the
bargaining team conclude to make sure that this amendmelegislation.

Bill goes through this Parliament. That will allow— The honourable member has indicated that he will respond
The Hon. T.G. Cameron: Will Rann give that guarantee in another stage of the debate, but one of the issues he has not

to me and Trevor in person? addressed is the first point | raised in my earlier contribution,
The Hon. R.R. ROBERTS: Mike Rann will give you that  namely, that under the arrangements which exist under the

agreement in writing. electricity businesses and which were suggested in the initial
The Hon. T.G. Cameron:In person would be better.  letters to the employees there was still the provision that a

The Hon. R.R. ROBERTS: Well, we have a real problem worker in a specialist position in an electricity business could
with that. | am prepared to give this commitment to thebe redeployed within that business to another position and
Parliament on behalf of the Labor Party. after a passage of five years their salary could be reduced.

The Hon. T.G. Cameron interjecting: The Hon. Mr Crothers removed the possibility of that

The Hon. R.R. ROBERTS: If we want to construct an negotiated package. After five years, workers in the
argument of convenience to dud the workers of Soutltircumstances under the original provisions from which the
Australia, we will find it one way or another. That is the honourable member quoted in the Premier’s letter could have
proposition. | am sure there will be further debate, that thdaced reductions in their salary, even if they were kept on
Hon. Trevor Crothers and the Hon. Terry Cameron will havewithin those particular electricity businesses. The honourable
something to say. | just ask on behalf of those members of théiember chose not to address that particular issue, and | can
trade union who have had this rammed down their neck ovainderstand why, because the package negotiated by the Hon.
the past two days that they be given a little time. Their recoraMr Crothers actually corrects that; it fixes it. They are
shows that they are cooperative, they are prepared forotected, wherever they happen to be—in the business, in
negotiate in good faith, and they just want that window ofthe public sector or whatever—at those salary levels and
opportunity to represent their members as they have beaonditions.
properly elected to do and to come up with a fair deal. Itis  The honourable member also raises an issue that | was not
not a big ask. | ask all members to support the propositionimmediately aware of, and that is that the package negotiated

The Hon. R.I. LUCAS: | will respond to two or three  py the Hon. Mr Crothers in relation to transfer into the public
issues. First, this suggestion is unacceptable to the Govergector was actually something requested by the unions,
ment or to anyone who wants to see these assets put througbcording to the Hon. Mr Ron Roberts. They asked the
a bidding process and into the marketplace expeditiously. Thgovernment to provide that as an option of transfer into the
Hon. Mr Roberts is suggesting that a key part of the Bill bepublic sector. The Hon. Mr Ron Roberts indicates that the
removed subject to another process, and that we would hagovernment’s position was to say ‘No’. According to the
to come back in July. He does not mention what wouldHon. Mr Ron Roberts, the Hon. Mr Crothers has negotiated

happen if the negotiations did not reach an agreement. Hg package which actually delivers what the unions wanted.
makes no mention of that in terms of having to go through &4e has delivered it. It is in this Bill—

whole process with another Bill which would have to be  The Hon. T.G. Cameron: And more!

introduced. We would have to go through all the processes The Hon. R.I. LUCAS: And more. He has protected their

within the Parliament throughout the month of July, given thesg|ary and he has delivered what they wanted.
political filibuster performance in the last two days by the 1o Hon. T. Crothers: And conditions.

Labor Party in this Chamber, asking me questions such as, . o
‘What is the difference between a sale and a lease?’, and a The Hon. R.I. LUCASJ Am.j cqnd!nons.
The Hon. T. Crothers interjecting:

i f other questions like that, just to string out .
whole variety o quest ! u g The Hon. R.I. LUCAS: Yes, all of that. According to the

the debate for two days. ﬁg)n. Mr Ron Roberts—and | am indebted to him for

The honourable member suggests that we then take out t ) g )
25 pages of superannuation amendments, which is againlrgjlcatlng that during the Committee stage of the debate,

critical part of the Bill. How do members opposite expect us’€cause | was not immediately aware of it—the important
P ; bp b cRart of the package is exactly what the unions asked for. We

to start talking t le— said ‘No’, and in aI_I of the discu_ssions Iast_yez_ir we continued
anql_hoesHa(\)rn ?Q ggRgbpeer?spiﬁterjecting' to say ‘No’. We said, ‘No, we will not provide it to you.’ The
The Hon. R.I. LUCAS: No. we have had 25 pages of Hon. Mr Crothers, in his negotiations over the most recent

superannuation amendments there for nearly six months. HoRrid: has extracted from the Government what the unions
do they expect us, with a significant issue like the funded oV€re after. | am indebted to the Hon. Mr Ron Roberts for
unfunded liabilities of the superannuation fund to be all takert"ab @s indeed— _ _

out together with the key provisions of this legislation, to be  The Hon. R.R. Roberts:| would be indebted to you if
able to get on with the process of talking to people about ouYoU did not tell lies. | would be really indebted. | never told

particular assets, and to interest them in the shape an@u thatatall. _
structure of the particular lease deal? It is just another The Hon.R.I.LUCAS: The honourable member did. He

example of the tag team being run here. indicated that in the debate. Thimnsardrecord will show
The Hon. Mr Holloway is being used for all the other that the Hon. Mr Ron Roberts said in the debate that this was

detail. The Hon. Mr Ron Roberts is then rolled in to take upan issue that had been raised, first, by the unions, asked for
the issues of clause 15 and superannuation, and in each c&ethe unions—

with the intention to try to string out and delay the attemptto  The Hon. T. Crothers: | was not aware of it.

get these particular assets into the marketplace so that we can The Hon. R.I. LUCAS: | was not either, and | am
get on with the business. If we are interested in the decisiorigdebted to the Hon. Ron Roberts for putting that on the
being taken for the lease, if we are interested in maximisingecord. The unions asked for it—

the value of the lease, these issues—our staff commitments An honourable member interjecting:
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The Hon. R.I. LUCAS: The honourable member has capacity to do so. The businesses, under the Crothers
helped out twice during this debate and we are indebted tpackage, will obviously have the requirement under the first
him. He indicated that the unions wanted it and we said ‘No.period for a certain process, and after that they have the
All through that period, through our Government negotiatorspption of reducing their staff either through voluntary
evidently we said‘No’. The Hon. Mr Crothers, in a short separation or transfer back to the public sector.
space of time, delivered on the union package. That is why, One point | did not make is that one requirement of the
in the past two days, | have been a bit surprised to hear unideasing arrangement will be that, if, for example, a worker
representatives attacking this package and saying thaffered that particular option chose to transfer back to the
specialist linespeople, or whatever, in ETSA do not want toublic sector, the calculated amount of the voluntary
go across to the public sector. The Hon. Mr Roberts indicatedeparation package payout that would have been paid to the
that that is what they asked for as an option in terms of wherevorker if they had taken a voluntary separation package
they might head. In addition, the Hon. Mr Crothers haswould be paid across to the Government. In terms of a choice
protected their salary level. He has protected that— between a voluntary separation package and a transfer back

The Hon. T. Crothers: And conditions. to the public sector, the net cost of that separation for the

The Hon. R.I. LUCAS: And conditions. The Hon. business would still be incurred by the particular business:
Mr Crothers has provided them with options. As | said, if thatthey would have to transfer back to the public sector and still
was not enough, if these workers go into the public sector—pay that amount. | had not mentioned that previously.
and they are the only workers to which this applies in the In all the discussions that our advisory teams will be
public sector—the Hon. Mr Crothers has also negotiated having in a preliminary way, and in all the preparation work
guarantee of continuing employment for the rest of theiwe are talking about, critical issues will be in terms of the
working lives. Even if a future Government were to abolishcost structure of our businesses. What will be the cost
no forced redundancy provisions in the public sector generaktructure of those businesses? Clearly, a key part of that is the
ly, these particular workers, in the deal negotiated by thevork force, the salaries and the associated liabilities of
Hon. Mr Crothers, have that guarantee within the publiemployment of significant numbers of workers. If we went
sector. through the process suggested by the Hon. Ron Roberts, we

I listened to a long 40 minute contribution from the Hon. would have a situation where the earliest we could return to
Mr Roberts and, on those three critical issues where the Hotthis Bill would be the first week of July after the Estimates
Mr Crothers has negotiated and, as the Hon. Mr Roberts saiiommittees. In that period the honourable member has
bludgeoned out of the Treasurer and the Government thegedicated that there will be a period of negotiation. | accept—
concessions that we were evidently not offering last year, he The Hon. T. Crothers: Interest rates could go up.
has accomplished much in a very short space of time thatthe The Hon. R.I. LUCAS: Well, a whole range of things
unions and the others were asking for. | do not intend ta@ould go up. Let me refer to this time frame. In my negotia-
repeat all of the debate and go back over all of the negotigions and discussions with Mr John Fleetwood and Mr Bob
tions. Donnelly, having had previous experience negotiating with

I will say that | attended the first meeting with the Premierthe union leaders, | found them very forceful but reasonable
and the unions and | have—and the unions know this; | haveepresentatives of their unions and their work force. We
indicated my view—a very different view of the nature of disagreed on a number of issues, but | found them much more
those discussions. My notes of that meeting are different tagreeable to work with than some previous union leaders with
the union’s notes, but that is the past. We are in the presemthom | might have had experience in another portfolio.
now in terms of negotiating a package. In those three critical | acknowledge that the unions at least will commence the
areas, the Hon. Mr Crothers, in the words of the Hon. Romegotiations with the best intentions in the world, but through
Roberts, bludgeoned out of the Government some significasl those negotiations the Hon. Mr Roberts cannot indicate
concessions. that any form of agreement will be reached. Frankly, | cannot

The Hon. T.G. CAMERON: | listened carefully to the see what else can be offered to the work force other than the
contribution which was made by the Hon. Ron Roberts andolled gold package negotiated by the Hon. Mr Crothers.
which necessitates my asking a number of questions. Theievertheless, if there is no agreement, we will return in the
has been some discussion about whether or not the removfakt week of July and introduce, as the honourable member
of clauses 15A and 15B from the Bill would in any way has suggested, a completely new Bill to amend. We will have
complicate or delay the negotiations as far as the lease te go through the whole process again—between the House
concerned. Can the Treasurer outline to the Committee iaf Assembly and the Legislative Council. If the unions are
more detail than he did previously what the impact would bestill unhappy at that stage, the Labor Party, through the Hon.
if we removed these clauses from the Bill and they were deaRon Roberts, will drag out the debate in this Chamber for
with at a later date? Principally | am trying to determine fromdays on end, from 11 a.m. to midnight. The Labor Party will
the Treasurer why it would delay the lease and what elseun a tag team to delay the passage of the Bill, and the Bill
would contribute towards that delay. will not be passed. | point out that there are only three or four

The Hon. R.I. LUCAS: Obviously a critical aspect for sitting weeks from July to the first week of August.
future bidders for our assets will be—and should be—issues We will have no guarantee of seeing the final legislation
that relate to the staff they are about to take on. Let me giveome out of this Council until the end of July or our last
one example. The package before us that we have negotiatsitting week, which is the first week in August. We are
actually caters for a situation where one of our businesses, fealking about a potential delay of some six to eight weeks,
example, which might, because of the heat of the nationddecause the Hon. Mr Roberts is now suggesting that the
electricity market, be suffering significant losses—if it is in superannuation provisions be similarly taken out for further
a position where it has to downsize so that it can remainliscussion and negotiation. If we want to maximise the
competitive within the national electricity market—will proceeds from the leasing of our assets, we cannot afford to
obviously have to be in a position to know that it has theleave ourselves exposed to a further delay of six to eight
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weeks. The Hon. Mr Crothers talked about the prospects dflon. Terry Roberts was involved in that exercise where we
interest rate increases. A whole range of things could occuurned a 38 per cent ‘Yes’ vote for the sale of the South
if we continue to lose a month here or two months there irAustralian Gas Company into 62 or 63 per cent.
terms of these debates. It is not as though— The Hon. R.I. Lucas: Did the Hon. Terry Roberts—
An honourable member interjecting: The Hon. T.G. CAMERON: The Hon. Terry Roberts
The Hon. R.I. LUCAS: Yes, we have lost time; | agree and | were on opposite sides on that occasion as we were on
with that. That may well be at a cost to the value of ourevery other occasion when we ever got involved in a dispute.
proceeds. We have already lost 12 months, and that is anothy brother retained his employment with SAGASCO after
reason why the Government does not want to continue to lodgoral became the new owners. He was a meter reader and
another couple of months—possibly through the sort ofou did not have to be too bright to work out that meter
process suggested by the honourable member. In response¢aders at some stage or other were headed for the chop
the Hon. Mr Cameron, from the Government'’s viewpoint,because Boral would outsource them. My brother found
given all the other issues we have talked about in tryindhimself in the position of not being terribly skilled: he had
expeditiously to get this Bill through this week so that webeen a meter reader for the gas company for some 20 years.
know the shape and structure of the deal that we are about to | do not know what skills you pick up as a meter reader
work on and when we talk about it with interested partiesthat you might be able to take out into the general work force,
when our consultants are working on it, we know what it isbut my brother subsequently applied for employment with the
that we are in the process of trying to lease. Another coupleontractors who were offered the outsourcing of the meter
of months is too valuable a period to lose in terms of thaeading. He was one of three meter readers who applied to
valuation of our electricity assets. work for the contractors and, despite the fact that all he
The Hon. T.G. CAMERON: By way of reminder, during wanted to do was work and have a job and that he was
the first set of discussions which we had and in which Iprepared to work for these contractors—rotten mongrels that
participated with the Hon. Nick Xenophon, the Treasurethey are—he was offered a salary package 20 to 25 per cent
might recall that | recounted some of the problems that | hatess than he had been earning at the gas company.
run into over the years from people who had found them- The Hon. Carmel Zollo interjecting:
selves terminated and had picked up a pretty good retirement The Hon. T.G. CAMERON: | will not bother to respond
package. However, 12 months or two years down the tracto thatinane interjection; | will not dignify it with a response.
someone who has had no experience at handling, dealing wiinyway, my brother just wanted to work and, despite being
or investing large sums of money has allowed the money ta good trade unionist and being at the forefront of industrial
just fritter away. The Treasurer will recall that | put it on him campaigns to try to stop what Boral wanted to do to meter
at the time that, in the event that any workers were subsaeaders, he had to swallow his pride, he capitulated, went cap
quently terminated, | would be seeking that they receiven hand and said, ‘I will work as a meter reader for 25 per
financial counselling free of charge. Will any employee whocent less than | was getting.” He never heard from the
declines employment with the Public Service and voluntarilycontractors again; neither did the other two meter readers who
accepts a termination package be provided with financigtad permanent employment with the gas company.
counselling free of charge—a measure which the Treasurer | recount that story because it is obvious to me that the
has indicated in the past he would consider? sorts of protections that the Hon. Terry Crothers has sought
The Hon. R.I. LUCAS: | thank the honourable member to have inserted in the Bill were not put into any arrangement
for reminding of our previous discussion at the end of lasentered into by the Labor Government at the time.
year. On behalf of the Government, | indicate that the answeBAGASCO workers were left high and dry and that happened
is ‘Yes' to the honourable member’s question: the Governabout six or seven years ago and my brother has not worked
ment will organise financial counselling on the conditionsagain, as has been the case for most meter readers at the gas
that he has outlined. We will need to look at what process weompany. Whilst it is now too late to do anything about my
adopt for that—whether we make that a requirement of thérother, | just want to place on record my appreciation to the
new lessees, which is probably what we would do. We wouldHon. Trevor Crothers for ensuring that, unlike those poor
look at how we might do that in terms of providing advice. bastards at SAGASCO, who were sold out by the Labor
I, too, am perhaps more limited in terms of the number ofGovernment and badly treated by the new owners of
examples that | can cite of people who are placed in SAGASCO, ETSA workers will not be treated in a similar
situation such as that to which the honourable member hasavalier fashion. History will record the thanks for that
referred. | understand the point he has made and can agrskould go to the Hon. Trevor Crothers.
with it. On behalf of the Government, | indicate our commit- As members would know, | worked as an industrial
ment to ensuring that that occurs. advocate for the Australian Workers Union for some nine
The Hon. T.G. CAMERON: | have one final point of years. | have been doing a bit of digging over the past few
clarification in relation to the processes and procedures thaiays and have had discussions with a few people. Honestly,
would apply to an employee finding themselves in a position could not find such a package anywhere in South Australia
where they may be looking at a voluntary terminationwhen you look at the totality and the employment guarantees.
package. | will take the Treasurer through an example. Th8ure, you could look at the number of weeks they get paid for
Treasurer might recall my whingeing on one occasion abowtach year of service, and they are at the top of community
the situation in which my younger brother Barry Cameronstandards. However, members need to look at the totality of
found himself. He was a meter reader with the Souttthe package. As a former trade union industrial advocate—I
Australian Gas Company. One of the most difficult things lam not game to call myself an official because you cannot do
have ever had to do in my life was go out and get the numbetat if you were never formally elected or appointed—
for John Bannon in the Cabinet for the sale of SAGASCO The Hon. T. Crothers: Correct.
when we discovered that there was only 38 per cent support The Hon. T.G. CAMERON: See, the honourable
for it in the Party. It was a reasonably short contest. Thenember says, ‘Correct.” However, history will record that the
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Hon. Trevor Crothers secured a good package. No-one wiprovide a job as a specialist meter reader. They would have
suggest that it is the best deal ever, and | am sure thdiad to find a different job and try to retrain him.
somewhere, some time down the track someone might come With respect to the public sector, he would come across
up with a better deal. That is the nature of industrial relationsand there would be a process of some re-training and re-
things will continue to improve. But in its totality, when skilling. Clearly, he could not continue with the job of meter
members look at the package and particularly the guaranteesader within the public sector, but he would have a job, he
around security of employment, | would ask anyone in thisvould have work, he would have the status of being em-
Chamber to show me a package which is better than the ongoyed—the integrity that that brings to an individual—and
negotiated by the Hon. Trevor Crothers. What | would say tdhe would have his salary and conditions protected forever and
this Chamber is that when | became aware of the package thatday within the public sector. Within the old ETSA, even,
the Hon. Trevor Crothers had negotiated— after five years he could have had his salary and conditions
The Hon. T. Crothers interjecting: reduced because he was no longer a specialist meter reader.
The Hon. T.G. CAMERON: —I am sorry, but | told the He might have been a clerk: he would then be paid as a clerk.

honourable member this privately—I went down (and | will Under the CrOtherS package, whatever his position and salary
as as a specialist meter reader would be protected, as he

probably embarrass my family) and told my mother and mQNays within the public sector

brother what had happened, what was going on and what té The other advantage that the honourable member’s brother

workers at ETSA were going to receive compared with the Id h had is that. if in the f h
shabby way in which he was dealt with as a former employe ould have had Is that, If at some stage In the future the
overnment (Liberal or Labor) decided that it could no

of the South Australian Gas Company. It brought tears to hi onger continue with a no farced redundancy policy, and in

eyes. He told me that he felt better about what had happen .
Fome areas of the public sector people were declared surplus
I;:\nd not just given voluntary packages but forcibly retrenched
r

in the way in which he was, then, in some small way, he fel h bii h ldh inued o h K
better about it all. Now | will get a kick in the butt from both Tom the public sector, he would have continued to have wor
as one of a select group within the public sector who would

him and my mother when | go home if they hear about this.% ntinue to have work within the public sector, whilst
the Ti tak t tep th h th . . ' :
Can the Treasurer take me step by step through the proce leagues to the left and to the right of him perhaps doing

of what would have happened to someone in the situation thaf” . .
my brother was in if he was an employee at ETSA? clerical work mlgh'g bg forcibly retrenched because there are
The Hon. R.I. LUCAS: | thank the Hon. Mr C ¢ too many clerks within the public sector. So, in the context
h € on.t - lfl" : tda? rt] N on.t. r abmeror; otr) of someone such as the honourable member’s brother, who
| 1S comtmegds.t VtVA respon ? 'E' ques |ﬁndo vious % ”\évants to work, he will have guaranteed work of some form
cannot aad 1o the comments. Having nad a NUMbEr OL. 4nqther and he will have a guarantee that his salary and

previous discussions over the past six to 12 months with thg,  jitions will be protected at that level. | think that responds

honourable member, | know the particular story he has nov, e honourable members question in some detail. As |
recounted to the Chamber. He has shared that with me on Oeﬁid, | can understand the response from the honourable

or two previous occasions and | think for all those who have, . \her's family when he recounted what the Hon.

strongly felt views about this .particular issue it could not bemr Crothers has been able to negotiate successfully with the
any more eloquently or passionately put as to the quality Ogovernment as a most critical part of this package.

the package the Hon. Mr Crothers has negotiated. | wil The Hon. R.R. ROBERTS: | want to clear up one

respond to the honourabl.e member.s. question then. misconception in respect of the proposition about employees
What we would have in the position of the honourablepeing transferred to the public sector—and the Treasurer
member’s brother’s set of circumstances is that a persoymped around and made great play of it. As | said, | want to
Working within our electriCity business who was in a pOSition make this very clear—it is very Simp|e’ rea"y_ The unions
which either was declared surplus or was to be a positiogsked the Government whether, at the point of sale and as
which was to be wound down over a period, if it occurred inpart of the negotiation, if two or three people within ETSA
the first two years of the new private lessee’s operation of thgjished to exercise their option and work within the public
business, they would have to be kept on within that businessector, it would be possible for them to be relocated in the
either doing their existing job or doing some other job,pyblic sector. Aimed specifically at the point of sale, if they
hopefully using their skills. However, if it is a specialist areahad a philosophical desire to stay with the Public Service, the
such as meter reading, then clearly that might not be possiblghions asked, as part of their responsibility as negotiator,
it would have to be some other job. They would have to bgyhether that was possible. They were told unequivocally that
protected at their existing rate of salary and conditions. Theyhat was not possible: there were no jobs; all the traffic was
could be offered a package but, in the circumstances of th@e other way; there was no transit lounge; and that, in fact,
honourable member’s brother, he wanted work; he did nof was not possible. From that point on, the Government was
want a package. They would be protected for the first tWayccepted at its word by the unions that, at the point of sale,
years with work within the electricity business. if someone wanted to transfer to the public sector they could
At the end of that two years, with the package the Honnot do so. So, let us clear that one up first. There are a
Mr Crothers has negotiated, again they would have the optionumber of questions that | would like to ask with respect to
of the package or further work within the public sector.new clauses 15A(1), 15A(2)(c) and 15A(2)(d). What does the
Again, in the circumstances that the honourable member hasominee of the purchaser’ mean, and how will it affect the
recounted, his brother would not have been interested inwaork force?
package at that stage. Still, what he wanted was a job. He did The Hon. R.l. LUCAS: | am advised that in these leasing
not want a package, and he did not want to be out on tharrangements itis common practice for the company to have
employment scrap heap at whatever age he might be: tpotentially two companies within the structure: one company
wanted a job. Clearly, if you were a specialist meter reademay hold the assets and the other may employ the workers.
within the existing business, it may not have been able tdt is the one business, but the corporate structure is such that
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one part of it might employ the employees while the othemwe will create a transit lounge. He made the point that, with
part might hold the assets. It covers that sort of corporata budget allocation of taxpayers’ money, we are going to
structure. create a job that does not exist to take up the slack for a
The Hon. R.R. ROBERTS:Regarding new clause 15B, private employer’s downsizing. Is that what we are saying?
the Government talks about someone being transferred to\lle are creating a transit lounge. We are going to create jobs
Government position or public sector job. However, given thehat do not really exist using taxpayers’ money to take up the
response to the unions’ question about whether at point aflack of a privatised entity, so we are giving corporate
sale some employees would be able to go into the publiwelfare to a private entity by taking on their employees at no
sector, when they were told categorically that there were noost to them.
jobs, where now does the Government see the possibility of The Hon. R.I. LUCAS: | indicated earlier that if a
public employment in two years for those members who mayparticular employee is separated from an electricity business
wish not to accept a separation package if their job is deemetie cost of the voluntary separation package (if they do not
to be surplus to requirements? Where do you see the oppdeke it) will be paid by the private sector operator to the
tunities in the Public Service at the point of sale for those job&overnment, and the Government in part can use that money
which do not exist now? Where would you see thoseat least to employ. It will go into Consolidated Account,
opportunities developing in the future given that, as lobviously, but it can be used to commence the employment
understand it, each department looks after its own staff andf that worker within the public sector. It is not beyond the
redeploys only internally? Given that you advised the singlevit and wisdom of the honourable member, should he ever
bargaining unit that there was no transit lounge, where wouldspire to be in government again, to know that the issue of
you see the opportunities opening up for transfer to the publiemployment within the public sector is not that jobs do not
sector? necessarily exist; rather, it is a question whether the money
The Hon. R.I. LUCAS: The Government would have to exists to employ the people to undertake the tasks. There is
make arrangements within the various public sector agenciesbig difference.
to accommodate the workers who might be coming back from One knows of the demand within various Government
the electricity businesses. The Government would have tagencies for an ever increasing range of services, and many
make a budget allocation for whatever the number happersf our agencies, we hear from shadow Ministers and others,
to be. The Government’s advice is that we are probablyare not able to meet that ever growing demand because they
talking about a relatively small number of people in thedo not have any more money to employ any more people to
totality of things. The Government acknowledges theprovide any more services to meet that demand. This sort of
significant reduction in employment in the electricity doomsday scenario that people will be employed to sit on
businesses in the past eight years under both Labor arbeir backsides and do nothing within the public sector is but
Liberal Governments, and it is obviously not possible toa figment of the honourable member’s imagination. If the
continue to reduce at that rate when we are down to 2 40funding is provided—and, indeed, under this arrangement the
employees within the businesses. The simple process wou@®overnment would have to provide that funding—people will
be that the Government would have to make budget allocae gainfully employed within the public sector on a range of
tions available. You have to bear in mind that what we argasks, because the funding would have to be made available
talking about here is a set of circumstances that is probablp them.
almost three years or so down the track. The Hon. R.R. ROBERTS: So, they will not actually
The Hon. R.R. Roberts:It's going to be our problem.  have a gold card situation where they will be given priority
The Hon. R.I. LUCAS: It is highly unlikely to be your for employment in public services, maybe to the detriment of
problem, | can assure the Hon. Mr Roberts. The lease procesemeone else who wanted to transfer within the Public
will take up to 12 months or so and for two years after thatService. Positions will be created for those transferring
the employees must be kept on within the electricity businesemployees rather than priority being given at their expense.
ses or offered a VSP (voluntary separation package). That is the only way | can see in which the Treasurer can
The Hon. T. Crothers: There must be no coercion and fulfil his promise of redeployment in the public sector.
I would be very disturbed if relocation from this State tothe  The Hon. R.l. LUCAS: In the ways that | have described,
Agent-General’s office in London was contemplated as a wathese people will be special employees in the public sector.

of coercing people to accept a ‘VSOP'. They will have benefits that other employees will not have.
The Hon. R.I. LUCAS: Mr Chairman— That just confirms what | have already placed on the public
An honourable member interjecting: record.

The Hon. R.I. LUCAS: The honourable member was  The Hon. R.R. ROBERTS:No, | am not talking so much
asking where we saw the opportunities. In three years thabout the jobs we are going to create. If there is a job in the
Government would have to make a budget allocation to #ublic Service and two people want it, one a public servant
department or series of departments. Clearly, their comingithin the system and the other a person who needs to be
back within the public sector would depend on the nature ofedeployed, will the redeployee from the electricity organisa-
the employees and their skills base. Nevertheless, a budg#in automatically get priority?
allocation would have to be made available to a number of The Hon. R.I. LUCAS: Those sorts of decisions will be
public sector agencies, and they would then employ thoseken on a case by case basis within the public sector. If in
people for the period of their public sector employment. Thathree years time we still have no forced redundancies within
is the sort of process that would need to be adopted. the public sector, existing employees already in the public
understand that the honourable member has a series sdctor have rights and guarantees in relation to continuing
questions. If he does, we are sitting again at 11 o’clock in themployment. As the electricity worker is transferred back into
morning. the public sector, they will also have some rights and

The Hon. R.R. ROBERTS: | want to finish this before guarantees. The Government of the day will need to organise
we do anything else. The Treasurer is really saying to me thaainful employment for those who exist and those who wiill
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be transferred within the public sector. When you are talking The Hon. R.I. LUCAS: | am happy to indicate that we

about the tens of thousands we have within the public sectéi@n make time available for Mr Paul Case, who the union
and the relatively small number that the Government believeR€0ple would know well, to explore those issues first thing
would take up this provision—as long as funding is made" the morning. However, given that we have had almost

available; that is, clearly, the key determinate—there arg/2 hours on _th|s provision this evening, should the majority
. . - ., of the Committee agree, the Government’s clear intention is
clearly a number of agencies that will very willingly provide

L : ~~ to push ahead at 11 o’clock in the morning in relation to this
employment to more people within their agency to providgeey provision to see some early resolution of it. | also

arange of services. indicate that should the majority decision of this Parliament
The Hon. R.R. ROBERTS: Would you make available be that_these provisions remain part of the Bill, then cle_arly
your negotiating team from ETSA, or the people who havéhere will continue to be discussions. A whole range of things

. re not in legislation and are part of the ongoing practice of
construct.ed Wh‘.’ﬂ you 'have ca]led the Crpthers amendmgn he businesses. There might be other issues that the unions
to have discussions with the single bargaining unit to provid

) ) §vant to discuss with the Government negotiators. There will
explanation of some of these clauses tomorrow moming. Thade the opportunity for those further discussions to continue,

may discount half the questions | have to ask. | make NGut the Government is 0bvi0us|y very keen, as | have
apology for it: | am asking for explanation to the trade unionindicated—and we trust the Parliament will support the
movement about some of these things. We probably couldroposition—to get through the Council this week a package
shortcircuit our deliberations from 11 o’clock tomorrow if which includes these provisions within them.

some questions could be cleared up with the single bargaining Progress reported; Committee to sit again.

unit prior tp our S|tt|r]g. That would take oqt probably an hour ADJOURNMENT

of my asking questions. If they have their answers and they

are satisfied, we may shorten proceedings dramatically. Is At 12.15 a.m. the Council adjourned until Thursday

that accommodation available? 10 June at 11 a.m.



